- Governor

State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

David Martin

David Catanach, Division Director
Cabinet Secretary

Qil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

May 28, 2015

i
William S. Tighe E riLE COPY
C/0 Corp Creation
1308 Delaware Ave.

Wilmington, DE 19806
VIA CERTIFIED MAIL, RETURN RECEIPT: 7012 0470 0000 0881 0150

Greg Nibiert

Hinkle, Hgnsley, Shanor and Martin, LLP

400 N.-Pennsylvania, STE 700

Roswell, NM 88201

VIA CERTIFIED MAIL, RETURN RECEIPT: 7012 0470 0000 0881 0143

Re:  OCD Case No. 15323 for a Compliance Order against Kodiak Petroleum (Montana)
Inc.

Dear Mr. Tighe:

You are hereby notified that at 8:15 AM on June 25, 2015, the New Mexico Oil Conservation
Division (OCD) will hold a hearing seeking an order against Kodiak Petroleum (Montana) Inc.,
finding that the opcrator is in violation of the oil and gas act, NMSA 1978, Sections 70-2-1 et
seq. and OCD. rilés, NMAC 19.15.2 el seq., rrcquiring operator to return to compliance with
division rules by a date certain, and in the event of non-compliance, request fof additional

sanctions. The hearing will be held in Porter Hall at 1220 South St. Francis Dr., Santa Fe, New
Mexico.

If you have any questions rcgarding the hearing process, please contact me at (505) 476-3463.

Sincerely

by

Keith Herrmann
Assistant General Counsel
New Mexico Oil Conservation Pivision

Cc: U.S. Specialty Insurance Company via New Mexico Superintendent of Insurance

: EXHIBIT
. §Case No. 15323

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3460 - Fax (505} 476-3462 = www.emnrd.state.nm.us/ocd

2




e, 2vand 3FAISOCOmplete
1

L

‘ g T s e T “
f it estiicted Déliveryjis desire ok
B} Print. your. name and address'on,the-reverse:
i_‘ sogithat.we canrretlim:the;card;toyou: 2

A Attach this card to the b

k-of the mailgiece, ~

' or'on the froft if space permits: -

400'N; PeripsylviniaSTE 700
Rosivell, NM "18;&52(11

L.._.-.—.l.. = =
T - . !

g e e, o

T L

1

A . L - b
- Hinkle: Hengley, Shingr.dnd Martin, LLP

s

3. 3Is delivery. addéss different f o 'ftert
‘[_f.YE_S;shtqndé &ry addréss below:

. Tho ot
e : R
87 Serviee Typer 7 7L T T T b

O Express Mail . - 1
[1'Return Receipt for.Mgfchandise’|
,EHcon! e

[ Gertified Mall -

2, ‘Atiéle Nuribsr

[" (ransfer froin service tabe.*

2]

.l o

‘4: Redtricted Dalivery?'(Exfia Fog), - s

B3 Form 3811, Febriay 5004 . Domestc R Receint ool
mEotm e d e e e e T e W e e = o~ Taemd, . g e T

i — A
N

400 N, Pennsy
Roswcll, NM 8820

)
.
t
-
)
K
[
h
Hore f
[
1 .
k
r . ; :

Greg Nibert
¢y, Shanor and Martin, [p *
Ivania, STE 700

i N . -. -

ro= O o

L Ry &

B 45

I @y A O iy
L » Centifigd Fe,

' ; : |1::]| ‘ ligfee
o e . Retum Receint

o , IS (Endorseme_nt Heq?.ltir';%?

i & ioaiTpn

; . “i .  Resticted Delivems

P T io ndorsement Fle'qrzig?:r?

¥ r\‘ '

[ ‘ T Total P -

{ - . - Hinklc, Hepg)

- irael, Az

| 7 orPQ gg,

; T Ca

; | . City, Slar,

- ;

R

i A y 4 T

i . .

e -




-

—— a3

| New Mexaco Energy Mmerals and-;

Natural Resources D epartment
Office of the General Counset
1220 South St. Francis Drive

Santa Fe-NM 87505

P AT A, 3 " . &'-‘"".:“X‘EE .
- -
o~ ‘-1 "-:3-“9'-_»55'4 ¥ ¥

—_—————

¢0lc 0470 00DD 0881 0150 |

William S. Tighe
C/0O Corp Creation
1308 Deluware Ave.

* Wilmington, DE 19806

FIRST.CLASS MAIL

> Hasler
. 3
. 05/28/2015 $03.99¢ 5
i JS: A i; e ﬁ
ZiP 87505 3‘ o
011D11633716 k. F 0.
n e e e e :lg;.‘.' .t :
P
§,POSTAGE £
‘“H\““lmm“ SANT%FE "k
' MAY 28, 15 s
OUNT Hyoo
271 i
e+ 1000, = - - Py "
18806 R2304E106818-08 ')
7

j ’U S Postal;'Servtcem
- CERTIFIED MAIL-; RECEIPT -

. (Domesnc Mail Only; No. Insurance Coverage Prawded)

i For delivery Information sit our websila at WWW.USpS.CoMg

A iL." U S E““'

».PPr.;s!age fs”
FACLRAE N o e
‘ ’ c_anmea Fea |, ™
. K . 9@ [Rr NS & i Pastmark
. B - -" El’ ".*t*! Rmurn HeceIm Foai i‘i" b ’ Here °
o . A DU ’EII (Endorsemantﬁequlrad)g LI
-~ . =l:] o S ey W TR T
< . =Ty .. Restricted Dellvery Fee: 1
- .(Endnrsement Requirad) ’
- D -
- RN EPS v )
- =n IOTE .
] . = William S. Tighe
. ru C/O Corp Creation
= z — 1208 Malnvirarae A s

fr -
-
ol
=
Al +
. h
R o
- ‘i ¢
- .\ Lo l
c . - :
5 :,‘1_ - R
(R R -
- o :u ﬁ
E
— N - - L
— .
"""" L. : L

SN

PO

3

FE
»

e

Rty
LY




HINKLE SHANOR LLP

ATTORNEYS AT LAW

.. 400 PENN PLAZA, Sk [WO:DQCT\
SINGE . PO BOX ét@v‘?l‘_ (. WRITER
letesey ROSWELL, NEW MEXICO 88202 Gregory J. Nibert
575-622-6510 (FAX)ﬁﬁg-g@ﬁ-ggap 3 20 gnibernt@hinkletawfirm.com

hinklelawfirm,com

June 1, 2015 :

Keith Herrmann, Assistant General Counsel
New Mexico Qil Conservation Division
1220 South Saint Frances Drive

Santa FFe, WNew Mexico 87505

Re: Kodiak Petroleum (Montana) Inc.

Dear Mr. Herrmann:

You sent various materials regarding OCD Case No. 15323 to me as Agent for Service of
Process for Kodiak Petroleum (Montana) Inc. 1 have forward those materials to the last known
address that 1 have for Kodiak and have also submitted them to William S. Tighe at a business
address that I believe is current. For your information, | serve as Agent for Process only and we
do not have a current engagement tetter with Kodiak to perform legal services on its behalf,
Unless it specifically hires.us and we enter an appearance, the receipt of the enclosed material
was simply as Agent for Service of Process. Please advise if vou sent this material to us
believing that we were more than an Agent for Service of Process.

Very truly yours,

HINKLE SHANOR LLP

4
P
[ A . % 4
pN { v
Y .. \,:‘;JL‘"-~)
e ~ ";';/ !
Gregory J./Nibert
L/
GIN/dL
PO BOX 10 PO BOX 1720 PO BOX 2068
AOSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 88210 SANTA FE, NEW MEXICO 87504
575-822-6510 575-622-6510 505-982-4554

{FAX) 575-623-933¢2 {(FAX} 575-746-6316 (FAX) 505-982-8823
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Kodiak Petroleum (Montana) Inc.
734 7th Avenue. S.W_, Suite 460
Calgary, Alberta, Canada T2P3P8

Kodiak Petroleum (Montana) Inc.
833 4th Ave Sw Ste 1120
Calgary Alberta, MT 59103-0000

William Tighe, North Star Encrgy, lad
2632 24" Street S.W.
Calgery, Alberta, Canada T2T SHO9

HINKLE SHANOR LLP



STATE OF NEW MEXICO
OFFICE OF THE SUPERINTENDENT OF INSURANCE

CERTIFICATE

STATIEOF NM ENERGY. MINERAL & NATURAL RESOURCES DEPARTMENT
Ol CONSERVATION DIVISION

Ty
CASE NO. 13323

APPLICATION OF THE NM OIL. CONSERVATION DIVISION ("OCD") COMPLIANCH
AND ENFORCEMENT MANAGER FOR A COMPLIANCE ORDER AGAINST KODIAK
PETROLEUM (MONTANA) INC., FINDING THAT THIZ OPERATOR IS [N VIOLATION
OF THE OIL AND GAS ACT, NMSA 1978, SECTIONS 70-2-1 et scq. AND OCD RULES,
NMAC 19.15.2 ¢t seq. REQUIRING OPERATOR TO RETURN TO COMPLIANCE WITH
DIVISION RULES BY A DATE CERTAIN AND IN THE EVENT OF NON COMPLIANCE,
REQUEST FOR ADDITIONAL SANCTIONS.

ACCEPTANCE OF SERVICE

i, John G. Franchini, Superintendent of Insurance of the State of New Mexico, do hereby certify
that a copy of a OCD'S Application for Complianee Order Against Kodiak Petroleum (Montana),
Inc., on the above style cause was accepted by mie on behalf of U.S. SPECIALTY INSURANCE
COMPANY, on June 4, 2015 provided in Section 59A-5-31 and 59A-5-32 NMSA 1978, and
was received by said company on June 9, 2015 as shown by return receipt by Postmaster.

In Witness Whereof, | have
hereunto set my officiai scal -
on this 17th of June, 2015

}A D Do

Superintendent of Insurance




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Dav!'d Martin David R. Catanach, Division Director
Cabinet Secretary Gil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

May 28, 2015
Via email: uclecader@plateautel.net
Union County Leader

P.O. Box 487
Clayton, NM 88415

Attention: Legal Department
Re: Notice of Publication - Case No. 15323

Dear Legal Department:

Please publish the attached notice one time immediately on receipt of this request. Please

proofread carefully, as any error in a land description or in a key word or phrase can invalidate
the entire notice.

Immediately upon completion of publication, please send the following to this office:

1. Publisher’s affidavit in duplicate.

2. Statement of cost (also in duplicate).

3. Certified invoices for prompt payment.
We should have these immediately after publicationi in order that the legal notice will be
available for the hearing which it advertises, and also so that there will be no delay in your
receiving payment.

Please publish the notice as soon as possible.

Sincerely,

Marlene Salvidrez

Attachment

1220 South St. Francis Drive - Santa Fe, New Mexico 87505
Phone (505) 476-3440 - Fax {505) 476-3462 - www.emnrd.state.nm .us/ocd



May 28, 2015
Page 2

NOTICE OF HEARING

STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Conservation Division hereby gives notice pursuant to law and
the Rules and Regulations of the Division of the following public hearing to be held at 8:15 A.M. on June
25, 2015, in the Oil Conservation Division Hearing Room at 1220 South St. Francis Drive, Santa Fe, New
Mexico, before an examiner duly appointed for the hearing. If you are an individual with a disability who
is in need of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing, please contact Florene Davidson at 505-476-3458 or
through the New Mexico Relay Network, 1-800-659-1779 by Jume 15, 2015. Public documents,
including the agenda and minutes, can be provided in various accessible forms. Please contact Florene
Davidson if a summary or other type of accessible form is needed. A party who plans on using projection
equipment at a hearing must contact Florene Davidson seven (7) business days prior to the hearing
requesting the use of the projection equipment. Wircless internet is available; however, the party must
provide its own laptop computer. Case No. 15323: Application of the New Mexico Oil Conservation
Division (“OCD") Compliance and Enforcement Manager for a compliance order against Kodiak
Petroleum (Montana), Inc., finding that the operator is in violation of the oil and gas act, NMSA 1978,
Sections 70-2-1 et seq. and OCD rules, NMAC 19.15.2 et seq., requiring operator to return to compliance
with division rules by a date certain, and in the event of non-compliance, request for additional sanctions.
Given under the Seal of the State of New Mexico Oil Conservation Commission at Santa Fe, New
Mexico on this 28th day of May, 2015,

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

David R. Catanach

Director, Oil Conservation Division

S EAL




AFFIDAVIT OF PUBLICATION

O/<

State of New Mexico ’6('
County of Union

he undersigned, being first duly sworn according to kaw, on her oath deposes and says that she is the office manager of the newspaper named the -
Union County Leader and thai she has personal knowledge of the facts stated herein: That the said the Union County Leader is a weekly newspaper
of general paid circulation in Union and Harding Counties published in the County of Union and State of New Mexico: entered under the second
class privilege at the U.S, Post Office at Clayton, Union County, New Mexico and having been uninterruptedly and continuously so printed and
published during a period of more than six months next to the date of the printing of the first publication concerning which this affidavit is made and

a copy of which is hereto attached: that
in said newspaper once cach weck for

court costs to which it relates: said publicauons havening been made on the following dates. to wit:

. o -~ I &
1% publication: the ) dayof l{,g AL .20 , )

3" publication:  the day of

SS.

said publication, a printed copy of which is hereto attached and made part of this affidavit, was published
L_' successive weeks, and that payment for said publication has been made or asscsscd as part of the

.20

2" publication:  the day of .20

4% publication: . the day of

.20

Union County Leader
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HINKLE SHANOR LLP

ATTORNEYS AT LAW
400 PENN PLAZA, SUITE 640
PO BOX 10 WRITER:
ROSWELL, NEW MEXICO 88202

Gregory J. Nibert
575-622-6510 (FAX) 575-623-9332 anibert@hinklelawfirm.com

e

hinkletawfirm.com

July 8, 2015

Keith Herrmann, Assistant General Counscl
New Mexico Oil Conscrvation Division
1220 South Saint Frances Drive

Santa Fe, New Mexico 87503

Re; New Mexico OCD Case No. 15323

Dear Mr, Herrmann:

[ am still listed as the Agent for Service of Process in the State of New Mexico for
Kodiak Petroleum (Montana) Inc. In that capacity | have attempted to forward the New Mexico
OCD Casce No. 15323 materials to Kodiak for further handhing. Specifically, | sent the material
to Kodiak's last known addresses as follows:

Kodiak Petroleum (Montana) Inc.
734 7" Avenue, S.W.. Suite 460
Calgary, Alberta, Canada T2P 3P8

Kodiak Petroleum (Montana) Inc.
508 8 Avenue, S.W. Suite 405
Calgary, Alberta, Canada T2P 3P8

Enclosed are copies of the envelopes reflecting their return to us without delivery. [also sent a
copy of the materials to Kodiak's former president, Witliam 8. Tighe m care of CLiC Northstar
Energy [.td 2632 24" Street S W, Caluery, Alberta, Canada 127 SHO with a request that he
forward the material to the appropriate parties for response. [ have not heard back from Mr.
Tighe, but the envelope was not returned. 1 have fulfilled my job as Agent for Service of Process
in the State of New Mexico for Kodiak Petroleum (Montana) Inc. Itis obvious. Kodiak has
either moved without my knowledge or is no longer in business.

Very truly yours,

KLE SHANOR 1P

Gregory ;\@
GIN/I ‘

Enclosures
PO BOX 10 FO BOX 1720 PO BOX 268
ROSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 88210 SANTA FE, NEW MEXICO 87504
575-622-6510 575-622-86510 505-982-4554

(FAX) 575-623-9332 (FAX) 575-746-6318 {FAX) 505-982.-8623
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© ATTORBNEYS AT LAW
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Jones, William V, EMNRD

L — — - —
From: Jones, William V, EMNRD
Sent: Friday, July 17, 2015 9:50 AM
To: ‘g.watt@kodiakpetroleum.com’
Cc: Herrmann, Keith, EMNRD
Subject: Sofia CO2 wells located in Union County New Mexico

Hello Mr. Glenn Watt,
I have tried your phone number listed in our records 403-262-8044 and it reports as “disconnected”.

Our records show you as the V.P. of Operations for:

Kodiak Petroleum (Montana), Inc. {OGRID 257794)
Suite 460, 737-7™ Ave.
Calgary, Alberta, Canada T2P3P8

And the records also show that this company drilled the following three (3) wells in March of 2008.
Sofia Well No. 1 30-059-20485 D(1)-18-25N-30E Union County, New Mexico

Sofia Well No. 2 30-059-20486 K(K)-36-26N-29E Union County, New Mexico

Sofia Well No. 4 30-059-20488 C(C1)-20-26N-30f Union County, New Mexico

We have records that these wells were perforated and tested but show no completion reports on any of them.
And these wells have been inactive for over 5 years and never hooked up to sales.
We have inspected the wells and confirmed they are not completed for sales or plugged.

Please let us know if you are still affiliated with this company and if you know whether this company still exists.

The Division has entered compliance Case No. 15323 before an examiner scheduled for hearing on July 23, 2015 at the
location shown below.

Please reply to myself at the contact shown below - or Mr. Keith Herrmann, Esg. at 505-476-3463.
Regards,

William V. Jones, P.E., District IV Supervisor

Qil Conservation Division hitp://www.emnrd.state.nm. us/ocd/
1220 South St. Francis Drive, Santa Fe, NM 87505

P: 505.476.3477 C: 505.419.1955




Jones WllllamV EMNRD

- ———— —— - ——
From: ' Mail Delivery System <MAILER-DAEMON®@ messagelabs.com>
To: g.watt@kodiakpetroleum.com
Sent: Friday, July 17, 2015 9:50 AM
Subject: Undeliverable: Sofia CO2 wells located in Union County New Mexico

Delivery has failed to these recipients or groups:

a.watt@kodiakpetroleum.com

Your message wasn't delivered because the recipient's e-mail provider rejected it.

Diagnostic information for administrators:
Generating server: server-14.bemta-12.ntessagelabs.com

g.watt@kodiakpetroiesum.com
#< #5.7.0 smip; 551 5.7.0 recipient domain does not exist in DNS> #SMTP#

Original message headers:

Feturn-Fath: «<WilliamV.Jonea@oiate. im.ugs
Recaivad: from [216 .Jz.znﬁ.gl] by server~ld. bemta-)2 . messagelabs.com id LA/A1-12728-
Fri, 17 Jul 201% 13:£49:24 400020
-Env-3andsr: wil;iam’ Jopez@state ., nmn. us
W-Msg-k=i: ~108 messagslabhs . comt 14371483165 140R39171 2
G

i

[fol it @

X-StarScan-Raceived:

Y Srar8can-vavsion: 5.13.1%; bannsvrg=-, -, -
viLuﬂC;epra. Checked

F sgeivad: {(gmail 11144 inveked from nstwork)

ivad: [rem unknown (HELD wsbmail.states.nm.

caryer-11,towsr-108 mezsagelabs . com with &

L48 -0000

Rarcs from CEEMZEO0Y . mmes. icl ([f250::cobhe:bhedd 8604 : bdo9]) by
CEXHUBOOS cnmez.iel ([::1]) with mapl id 14.03.0224.007; Pvi, 17 Jul z01s
02.:42:45 05600

From O i EMNRDY «WilliawV.Jongadscate . nm.ouss

Te: "a.waz kostroisum. con" <v . watlekodiakparrolsum. cons
C: "Havrmann, H=ith, BMNED" <kKaich.Herrmann: te,nm,us>

Sulject: Fofia 000 welle looazed In Unlon Councy Naw Wexico
Thread-Topic: Soflia COZ wells Tocated in Unicn Counuy Maw Maxicso

Thrzad-Indsx: AIDLRDFCR-23/0zRaTvi7glIBNTIcfh-=

Dare: Fri, 17 Jul Z813 15:43:24 00900
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