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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARINGS CALLED

BY THE OIL CONSERVATION DIVISION FOR

THE PURPOSE OF CONSIDERING:

APPLICATION OF MYCO INDUSTRIES, INC.

FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO. Case No. 13,560

APPLICATION OF MYCO INDUSTRIES, INC.

FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO. Case No. 13,561

APPLICATION OF MYCO INDUSTRIES, INC.

FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO. Case No. 13,562
MOT CONYT CE

Pogo Producing Company wmoves for a two week continuance of the above cases, and in
support thereof|, states:

L. In the above cases, Myco Industries, Inc. seeks to pool well units in Sections 32
and 33, Township 19 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

2. One of the partics being pooled is Tierra Exploration, Inc., which secured an oil
and gas lease covering lands in Sections 32 and 33. Pogo Producing Company is the successor-
in-title to Tierra Exploration, Inc.!

3 Myco Industries, Inc.’s proposal letters for the three cases were mailed on August
17, 2005. See Exhibit A. Myco Industrics, Inc.’s notice letters for (he hearings on the three

cases were mailed on Septembeor 1, 2005. Sce Exhibit B.

Pogo Producing Company bhas informed Myco Industries, In¢. of its interest.
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4, There has been insufficient time to review the well proposals, especially
considering that three wells are being pooled, and because an immediate offset well is now being
completed by Myco Industries, Inc. in the W of Section 4, Township 20 South, Range 26 East,
NMPM,

| 5. In addition, in the absence of exicnuating circumstances, the Division has usually
roquired 4-5 wecks of negotintions among the parties before a pooling application is filed. This
cituation does not meet that guideline. because the applications were filed less than two weeks
after the proposal letters were mailed.

6. Counsel for Pogo Producing Company has informally requested a two week
continuance from counscl for Myco Industries, Inc., but has not yet received a response.

WHEREFORE, Pogo Producing Company request that the hearings on the three cases

be continued to the October 6, 2005 examiner hearing.

Respectfully subrritied,

es Bruce
ost Office Box 1056
ta Fe, New Mexico 87504
(505) 982-2043

Attomney for Pogo Producing Company
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing plcadmg was served upon the following
counsel of record this l& day of September, 2005 via facsimile transmission:

Ocean Munds-Dry

Holland & Hart LLP

P.O. Box 2208

Santa Fe, New Mexico 87504
Fax: (505) 983-6043

Gail MacQuesten

Qil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

(505) 476-3462 ’

9
Jhmes Bruc€
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MYCO INDUSTRIES. INC.
UIL PRODUCERS
POET OFFICE BOX 840 ,
ARTTESIA, NEW MEXIOO 88211-0840

P Qe %00s

VIA CERTIFIED MAIL #7005 0390 (004 3833 3897

Mr. Ralph Lee

Tierra Bxplomtion, Ino.

P.O. Box 56

Midiand, TX 79702

Ro:  DIXON 32 Fee Com #1

TI9S, RI6E, NM.P.M.
Section 32:
Eddy County, NM

Dear Mr. Lee:

As you md Y have discussed, MYCO Industies, Inc. (MYCO) is drilling Its Seven Rivers 4 Fee Com
#1 well in the eantion offsetting the abiovo doseribod landa of whish you own & Jeasshold. MYCO is
intorested in costinuing its negotiations with you,

In amicipation of a succesaful well in Seetion 4, MYCO's is preparing the paptrwork necessary o
drill a well to offaet the well in Section 4. One option would be to drill 2 Mormow test at & legal
location in the E/2 of Section 32, Becavse you have a feasehold position In Section 32 and because
you are still contemplating yout options, we are submitting to you sn AFB for the
drilling of a well, steating enother option which nmnght £it what you want to do with your lcasehold,

Thexe are of course several options Wwith regard to your leasshold in the arca and a well being drilled
o Section 32, fncluding but oot fimited 1o

1. Rarticipation: You are welcome to participate fat your propoxtiovate shiare of the costs to
drill, test and camplate a well hased on yomr lasachnid pasiion miativa to the 320 anmw

specing unit that would be dedicated to the well, If this is your preference, we would submit
{0 you an operating agreement for yout roviow.,

2. Farmout if you prefer NOT o in the drilling of the well, MYCO would be
willing to discuss mutually acceptable farmout terms.

3. Jerm Amigament: MYCO would certainly consider any Term Assignmesnt terms yon want
it to consider.

We are more than willing to discuss the options presented here and/or any others you might have in
mind. Az you and I discussed last week, MYCO is proceeding. Tf we could have some indication as
o what you jitend to do, we vould bogin preparing the nocossary paperwork.

<o 2 gat BN Aty O . N o taon K17, 205 A
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MYCO INDUSTRIES, INC.
QI PRODUCERS
POST OFFICE BOX 840
ARTESIA, NEW MEXIOO 88211-0840
rnone (605) 748-141M

Augnst 17, 2005

V1A CEKIIFIED MAIL #7005 0390 0004 3833 1996

Mr. Ralph Les

Tieea Exploration, Inc,

PO, Box 56

Midiand, TX 70702
DON A3 Feg Com #11
T198, R26E, NMPM.
Section 33: W72
Bddy County, NM

Dear Mr. Lee:

As yett sud I bave dinonsssd, MY CQ Industries, Tue, (MYCO) ia drifling i3 Seven Rivers 4 Fes Com
#% well in the section offvetting tho above desoribod lands of which you own a leasehold. MYCO is
Interested in continuing its negotiations with you.

In enticipation of 2 succeasful well in Section 4, MYCO's is preparing the paporwork necessary to
deill & well to offet the well in Section 4. Oze option would be ta drill a Morrow test at & logal
location in the W72 of Section 33. Because yeu have a leasehold pasition in Section 33 mnd becass
you are sti wmm;mopﬂmamusuﬁoﬁnymbmiﬁnghmmmwm
drilling of a well, ceeating snother option which might fie what you want to do with your Joasehold.

Thwe ars of course several oprions with regard to your leasehold In the area and a well being drilied
in Sectien 33, including but not limited to:

1. EBrrtieipation: You are weloome to participate fot your propartionate share uf the vusts
drill, test and complete a well based on your laasebold position relative to the 320 acre
spacing nnit that would be dedicated to the well. Ifthis is yonr preference, we would submit
0 You ay operating agreement for your review.

2. Fapnout: If yon prefec NOT w pardcipate in the drilling of the well, MYCO would be
willing to discuss mutually noceptable farmout torms.

v 3, MYCO would certainly consider any Term Asrigrmont terms you want
. mo%. A oo , o

We s o than wiltng 15 discuis'the opticns presented bere andor an ofhrs yor raight hive i

" miud, As you'and J discussed las week, MYCO is proceeding. If we conld bave some indication a5
fo what you fetend to do, we could begin preparing the necesgaty paperwork, :

C\Dotgsatw aed o CIM MO WalPvopoud Bieon 5.17.2000.00¢.-
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MYCO INDUSTRIES, INC.
Ol PRODUCERS
POST OFFICE BOX 840

ARTESIA, NEW MEXICO B88211-0040
Phana (sus) 748-1477

Augest 17,2005

VIA CERTIFLED MAIL #7005 0390 0004 3833 3989

Mr. Ralph Lea

Tietra Exploration, Ine.

P.0. Box 56

Midland, TX 79702

Re: DEBBIE 33 Fee Cam #1

T198, R26E, NM.P. M.
Section 33: 52
Bddy County, NM

Doar Mt. Leo:

As you and 1 bave divovased, MYCO Industrics, Inc. (MYCO) Is dritting it Seven Kivers 4 Fec Com
#1 well in the section offsetting the above deseribed Jands of which you own 8 leaschald. MYCO is
interested in contimsing fts negotistions with you,

In anticipation of & successful well in Section 4, MYCO's is preparing the paperwork necessary to
drill a well to offvet the well in Section 4. One option would be to drill 2 Mexrow test at a
Jocetion in the E/2 of Bectiont 33. Because you have a keseehold position in Soction 33 and becavso
you are atil} conternplating your options, we are respoct(ully submitting to you an AFE for the
drifting of' a well, creating another option which might Fit what you want to do with your leaschold.

There are of cowsw soverul options with regard to your jeaschold in the arva and a well being drilled
in Section 33, Including but not timited to:

1. ﬁm: ‘You are wolcame to participate for your proportionato sharo of the eests to
U, test and complete s well based on your leaschald position relative to the 320 acrc
spacing unit that would be dedicated to the well. J£this is your preference, we wonld submit
10 you an operating ngreement for your review,
2, ¥armeut: I you prefir NOT to partisipate in the drilling of the well, MYCO would be
willing $o discuss oxatnally scocptable farmout terms.
S ¢ MY CO-would centainly consider any Term Assigaraent terms you want
Wo 2t more than willing to. discuss the opti ted bero and/or any others you miight have in
saind, Asyu‘u'mdxdlscmedm wmmﬂpgmmmg; T wo cowd hive so ndicstion 85

"t whatyou intend to do, we could begin prepariug the noocssary paperwork.

e Belttirg ] WISIRIE 30 PEB COM t'lmmw«mm:.wmm
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HOLLAND&HAKI. Ocean Munds-Dry

smundsdry@holtandhart.com

S

Scptember 1, 2005

Re:  Application of Myco Indsutrles, Ius. for vumpulsury
pooling, Eddy County, New Mexico.

Ladjes and Gontlemen:

This letter is to advise you that Myco Industries, Inc. has filed the enclosed
anpplieation with tha New Mexico Oil Conservation Division gesking an order
pooling all mineral interests from the surface to the base of the Morrow
formatlon in certain spacing and proration units in the E/2 of Section 32,
Township 19 South, Ranga 28 Rast, N M.P.M., Eddy County, New Mexico.
Said pooled units arc to be dedicated to Myco’s Elizabeth 32 Feo #1 Well to
be dtifled at a standard location 1980 feet from the South line and 660 feet
;rom tlixc Bast line to a depth of approximately 10,100 feat 10 test the Morraw
ormatioq.

This application has beem set for hearing before a Division BExaminer on
September 22, 2005. The hearing will be held in Porter Hall in the Ofl
Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis
Drive, Santa F¢, New Mexico 87505. You are not required ta attend this
hearing, but as am owner of an intorost that may be affscted by this
application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you fram challenging tha
matter gt a Inter date.

Parties appearing in cases are required by Divition Rule 1208.R to file A Pre.
hcaring Stwatement four days in advenee of a scheduled hearing, This
staternent must be filed at the Division’s Santa Fe office at the 2bove specificd
address and should include: the names of the parties and their attornevs: a
concise statement of the case; the names of all witnesses the party will call to
testify at the hearing; the approxirmate time the party will need to present its
case; and identification of any procedural mattees thet ave to be resolved prior

to the hearing.
Very truly yours.
. Ocean Munds-Dry ad-q
ATTORNEY FOR MYCO INDUSTRIES
INC.
Noliand &Hart us

Phone {5001 9804421 Fuz (50S) 9436003 wenw.hoftandimrt.com
110 Nanh GURGSAINY Suie 1 Santl Be, NM BT501  Malling Address PO, Box 2208 Saia Fe NV B7508:2208
Amen Mg Bolse  Bouder Cheyerne Coleradd Springs Deevar ugrvey Tech<emer  Jockaen Mole  SaltlakeChy  Jonen fe  Washingron,OC O
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HOLLAND&HART. l" Gcoan Munds-Dry
Asasdiate
emizkisdry@hollzndhart.com
Septembor 1, 2008

Re:  Applivation of Mycu Indsulries, loc. for compulsory
pooling, Eddy County, New Mexico.

Ladios and Gentlemen;

This letter is to advise you that Myco Industries, Inc. has filed the enclosed
application with the Now Mexico Oil Coneervation Divizion secking an order
pooling alt mineral intercsts from the surface to the base of the Morrow
formeation in certain spacing and proration units ih the W/2 of Section 33,
Toumship 19 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.
Said pooled units are to be dedicared 10 Myco’s Edna 33 Fos #1 Well 10 be
drilled at a standard location 1980 feet from the South line and 1980 feet from
2;:‘“ Wgsf Hne to a dapth of approximately 10,100 feet to test the Morrow
ation.

Thia applicatinn hos bhasn et for hearing beforc a Division Examiner on
September 22, 2005. The hearing will be held in Porter Hall in the Oil
Conservation Division's Santa Fe Offices located at 1220 South Sajnt Francis
Drive, Santa Fe, New Mexica R7505. You are not required to atrend this
hearing, but a3 an owmer of an interest that mey be affected by this
application, you may appear and present testimony. Failure to appear at that
tima and hacome a patty of record will preclude you from ohallenging the
matter at a later date.

Parties appearing in enses are required by Divigion Rule 1208.B to file a Pro-
hearing Statement four days in advance of a scheduled hearing. This
statcment must be filed at the Division’s Santa Fe office at the above specified
addrers rnd ghould include: tha namaxr af the partiez and thair artarnays; a
conicise statement of the cage; the names of all witnesses the party will call to
testify at the hearing; the approximate time the party will need to pregent its
case; and identification of any procedural matters that are tn he resolved priar

to the hearing,

Very truly yaiirs,

| Quip Wlods Dy

AYTORNEY ROR MYCO™ INDUSTRIES
INC. -

Noliand & Martus

Phone (FOE] PEEWA2T  Pux (508) 935042  swww.hollandhart.com

140 Narth Guadafupe Sultn 1 Saney fo,NM B7501 Maing Addryas RO.Bax 3308 Senta Fe, NM 87500-2208

fpon Bifings Relse Oowider Cheyerne Colorado Springs Denver OerwerTachCentiy Jathusn Hole Shiekake Giy SanteFa WaNRGOACC, O
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HOLLAND &HART. “Al Ocean Munds-Dry
. Aasoeinte
omundsdry@haliandhart.com

September 1, 2005

Re:  Application of Myco Indsutties, Inc. fur compulyery
pooling, Eddy County, New Mexico.

Lndies and Gentlemen:

This letter ia to advise you that Myeo Industries, Inc. has filed the enclosed
application with the New Mexico Oil Conservation Division eseking an order
pooling all mineral interests from the surface to the base of the Morrow
formation in certain spacing and proration units in thc B/2 of Section 33,
Township 19 Santh, Range 26 East, NM.P.M., Eddy Couaty, New Mexico,
Said pooled units are to be dedicated to Myco’s "Edward 33 Fec #1 Well to be
drilled at a standard location 660 foet from the South line and 1980 feet from
the East line to a depth of approximately 10,100 fert tn test the Momrow
formation,

Thisz application has heen set for hearing hefote * DNivision Examiner on
September 22, 2005. The hearing will be held in Porter Hall in the Ofl
Conscrvation Division’s Santa Fe Qffices located at 1220 South Saint Prancis
Drive, Santa Fe, New Mexico 87505. You are not required to-attend this
hoearing, but as an owner of an interest that may bc affected by this
application, you may appear and prosent testimonty. Failure to eppear at that
time and become a party of record will preclude you from challenging the
matter at a {ater date.

Partles appearing in cases are required by Division Rule 120R.R to file a Pre-
bearing Statement four days in advance of a scheduled hearing. This
statement must be flled at the Division's Santa Fo office at the above specified
address and should include: the names of the parries and their attornevs: a
concise statement of the case; the names of all witnesses the party will call to
teatify at the hearing: the approximate time the party will need to pregent its
case; and identification of any procedural meatters that are to be resolved prior

to the hearing,
Very truly yours, ' bl
. Ocesn Munds-Dry 2«
ATTORNEY FROR MYCO {NDUSTRIES
INC.
Holland ® Mart 1

Phone {505 9304421  Fax (S05] 9036043  www bollandiartcom
110 Nonh Guadoiune Sie ! Samx fe NM §730)  Maitnp Addraes PO Box 2208 Santa Fe. NW §7504-2200
Apcn Ditngy Doty Doulder Ehcpaine Lotounde Spings Prowee Denecs Toch Comvce Jachaonitoks  Soltloic Oty Zonto fe Whahiagwm. DL, O
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