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PU Lease 5/yr Term
PRODUCERS 88-PAID UP

OIL AND GAS LEASE

AGREEMENT, Made and entered into the— Bth, day of. 1 2002 by and between
—Aupotine-Goliepss- RD&C £ (.tﬂl./f}oﬁ (R,O'*’Jﬁf
Whose post office address is . 1203 Santh Monterey Avenue, Earmington, New Mexico 87401 hereinafter called Lessor (whether one o more) and
Richardson Production Company __ whose post office addvess is 1700 Lineala, Snite 1700, Deaver, C0 80203, hereinafter calicd Lessoc:
WITNESSETH, That the Lessor, fwmdhmnmot_'fmmim.ﬁlm DOLLARS
ushmhmdpand.ﬂmmclptofwhldnshqeby ledged, and the oand agreements hereinafter contained, has granted, demised, leased and let, and by
memlmmmuclwwmmmmmmmmmm with the exclusive right far the purpose of mining,
expionngbygeophyswdmmmmmhmpmdmngmﬁ'omoalmdallpsofwhumvernmotkmd.mmnghsofwaymdm

for layi lines, and erecti thereon to p , save and take care of said products, all that certain tract of land situated in the County of
&.ﬂ::w State of ___New Mexico » described as follows, to-wit:

Township 29 North, Range 13 West, NM.P.M,

Section 22: L.ands in the NW/ANW/4 as described on Exhibit “A™ attached hereto and made a part hereof,

*3tis expressly understcod that there shall be no sarface use or secupancy of soid Isnds subfect to this lease.
and containing 2310 acres, mose of joss.

1. lts-aeedmmshas:slmlmnmfaeefwlwmofM(Smﬁmhndamnndsmthmmusodaysofwhmwmmnukmds
produced from said leased premises or on acreage pooled therewith, or drilling op fier provided. If, at the expiration of the primary
wrmofthisleese,mlorpsumben-gpmdwedmﬂpr:mumwpooHﬂmﬂhwbmunsﬂmenwdmdrdlmgov»wﬂungopaatwm
mmmsmmulmmhmsmsm mmwmmmdmumwmwmm
operations shall be considered to be continuously prosecuted if not more than ninety (90) days shalt clapse between the completion or abandonment of one well and
mebeglmnsofopuumﬁrdu&m“ohmbseqmwdl if after discovesy of oil or gas on said land or on acreage pooked therewith, the production thereof
should cease from any cause after the primasy term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within nincty (90)
dlysfmmdneofmofprodumonorﬁmdmofeomplmondaymkﬁdwgmdunhdswvmdmdw:lmnofsmhmmnonﬂa
Iheenpvaﬁmofﬂ:epmrywmoﬁmsIease.ﬂusluseshdlmmmbunmumlawumwmmwmkuummmu

2. This is a PAID-UP LEASE. In coasideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided hercin, to
wqmummmmmm.'mmyamydupwmdmwuﬂuﬂnpnnwymmmsMeuwdlamy

to the
3. hmm«mmummmmmmw
Ist. To dediver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-cighth (1/8) part of all oil
wodueedandﬂvedﬁnmlhelusedmm
2nd. To pay Lessor one-cighth (1/8) of the gross proceeds each year, paysbie quarterly, for Mgsﬁmmhwdlwlueumﬂyuﬁmd.whﬂeﬂnmu
bungnsedoﬂ'lhepmnsc.mdrfusedmmemufam-vofwolmuoydtyofmm(lIS),paynhlemonﬂllyuﬂlcptcvudmgnkame
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manuficture of fnsolmeoruvyothaproduauoyahyofmgmh
(ln)«mmnmm«mwmmmummmyummmlmgmm
gsfmm.\vellcavableofpmdncmggassmMuMl&uwmumamwmmmﬂwmmmwwﬂ
wyahy or tender 1o be made on or before the anniversary date of this lease next ensuing after theapumnof%daysﬁomlhe
dmwdmellsdnmmmddmﬂumabcfmﬂummwydmofmmdmmgmemwchvadllsshutm[fsudlpsymwxorwndmsmumllbe
considered that gas is being produced within the meaning of this leasc.
s. lfmdummﬂmmwmﬂnabovedscnbedlmddm!heunmmdMvnuﬂusmmhmﬁmﬂnmydtm(mumgmyshmmgs
royalty) hetein provided for shall be paid the Lessor only in the proportion which Lessors interest bears to the whole and undivided fee.
bswedﬂlhnwﬂnnsmwmﬁeeofmmodmmpwduwdoumlmdhtmsopqmmﬂmmexwptwmﬁomthewdlsofussu
A by Lessor, Lessee shall bury Lesses’s pipe line below plow depth.
. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.
.Lzssees‘ul!pnyfotd‘mgesmsedbym'aopﬂum growing crops on suid land.

b ; b s 8
dimlnlshtheri@ls‘ofwsee.nwanLmse'sopumuybcemdwedmﬂxmmdlomywdudlmmIftllumypanofthnskasennngned,mhsdmu
owner shall be liable for any act or omission of any other |

12. Lmee.ltilsopﬁonishudrygtvenﬂndghmdpmnmymandﬁunmmmu-mnhgnmmbefmammm s 10 all or sy
described herein and as to any one or more of the formations hercunder, to pool or unitize the leaschold estate and the mineral estate covered by this
laseorlus«mﬂnmndmewdmtyfaﬂnmmofalmdmwmndyﬁtmewnduamofm when in the Lessee's
to do 0, and irresp of whether authorit smﬂummummmdltupmbﬂwhoduhnd,le&«hsu Likewise, units
pmvio\slyﬁunndtomeludefmnnmmtpmdum;oﬂ gas, may be reformed to exclude such The fi g or reforming of any unit

L
i
it

other lands in the same general area by entering into a cooperative or unit plan of devel ot op any governmental authority and, from time to
time, with like approval, to modify, change or terminate any such plan or agroement and, in such event, the terms, conditions and provisions of this lease shall be
modified to conform to the terms, conditions, and provisions of such cooperative or unit plan of development or operation and, particulary, all

;adopted By Lkssce ‘snd approved by any go I agency by the same upon roqucs lnflasee.

13. AltcxpmswmlphedmmuormsIeueshanbewb]eumauFedadmsmeuwsEmcunwomm,Ruksorkegdm end this lease shalt not be
termifatedsin wholé or in pazt, nor Lessee held liable in damages, for failurc to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Qrder.-Rule or Regulation,

14, LesSor hestby wamants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redecm for
L&ssor.bypaymm!z_ mmmsuwmlmmﬂwmmulm,mmeevunofdcfndlofmnmbymmwwﬂowmﬂnngusof
mmmzmmemmmmm themseives and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead
in the premises described herei, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. Should say anc'or more of the parties hereinabove named as Lessor fuil to execute this lease, it shall nevertheless be binding upon alf such parties who do
execute it as Lessor. The word “Lessor™ as used in this lease, shall mean any one of more or all of the partics who execute this kease as Lessor. All the provisions of this
Iease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

INWI'INESSWHEREOF thnsmstmmamsexewtedlsom-eduemmcwnm
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STATE OF. /2:40 /71&[100 1

}ss Acknowledgment — Individual(s)
COUNTY o«_f&Qqu }
ME, the undersigned, a Notary Public, ig.and for sgid and State, on this_ & K day of
MV_, 2002, personally appeared , '
an ey,

N

10 it M{ iﬂenliqal person(s) described in and who executed the within and foregoing instrument of writing and
)ﬁwl duly executed the same as free and voluntary act and deed for the uses
and § pe #tfqnh P

. .
c -
2

:.,’ ﬁWWFﬂOFIMvehmmsdmyhmdaMaﬁixedbymhlsed;:ejdaym ear last above written,
My C m?: o) i Bt vl ¢

7 &9 D e Address:

STATE OF 1

}ss Ackaowledgment — Partnership/Trust
COUNTY OF, }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
- , 2002, personally sppeared
0!

mmelmownmbetheidemncalpersm(s)desm‘bedmmdwlwexecmmewnhmandfomgomgmsuumemofwnmgmd
acknowledged to me that duly executed the same as free and voluntary act and deed for the uses
and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above written.

0 O HisAmn - ..

20f3 B1338 P257 9 00 D 3 00
San Jusn County, NM Clerk FRAN HANHARDT

STATE OF, H
Jss Acknowledgment - Corporation
COUNTY OF, : }

BEFORE ME, the undersigned authority, this day personally appeared
to me personally known who being by me duly sworn did say that he is the
of. and that the seal affixed to said instrument is the corporate seal of said corperation and
that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said
instrument to be the free act and deed of said corporation.

Sworm to and subscribed before me, this day of , 2002,

My Commission Expires:




OIL AND GAS LEASE

AGREEMENT made effective this O?l :‘é day o(;%g 20 &“_J_/ by and between the undersigned
hereinafter called Lessor(s), whase address for notice purposes is séf out on the attached EXHIBIT and ____Synergy Qperating,
LLC, hereinafter called Lessee, whose mailing add is: P.O. Box 55]3 Farmington, New
Mexjco 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, ing, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico. SanJuanCounty
and is describgd as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Bxemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled t0.share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other subst into any or strata under said land and not productive of fresh water.

2. This Lease shail remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engoged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right 10 terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after'Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the eredit of Lessor into the pipeline to which the well may be connected: Lessce may, at any time or times, purchase
any royalty oil, paying the market velue in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fiftecn percent (15%) of the amount realized from such sale; (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is 2 PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafier as oil or gas is produced from said land, or from Jand pooled therewith.

S. L&eemyatanyumorunwspoolanypanorallofsaldhndandwseoranysuammotmu with
other 1ands and Leases, stratum or strata, in the same field 5o as to constitute a spacing unit to facilitate an orderly or uniform
well spaci or to ply with any order, rulc or regulation of the State or Federal regulatory or conservation agency

having Jmsdlcuon Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leascs in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commmgle production from this Lease with production from one or
more Leases in the same ficld provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

I No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implicd covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use cquipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a govemmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Leasce
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined
with respect to the cntire mineral cstate in Oil and Gas (including all previously reserved or conveyed non-participating royaity),
and if Lessor owns a lesser interest, the royalty 1o be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or licn upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accroing under the terms of this Lease,
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

. Lessee shall have the right to conduct an examination of the county records for the purpose of the verifi
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in Jands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

N ACKNOWLEDGMENTS

§ ’ &Iu.n'l“w' .
COUNTY O ﬁ
On this mo%zmzd before me persanally apmMQw

to me known tobelhepersondescn in and ‘who executed the foregoing instrument, and acknowled
free act and deed. .
Wnnmmyhnndandmldwdayandymhsubovewn /’

Publi

2005 _, before me personally appearedZ
in and who executed the foregoing instrument, an
ex d same free act and deed.

to me known to be the person descril

b'. : .':
Witness my hand and seal the day and year last above written. L
My Commission Expires: $o3
o 3
S
STATE OF ) . e '53* &
§ a.,,”"' M p ~
COUNTY OF ) v
The foregoing instrument was acknowledged before me this day of ,20 05 . by

of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of 20 05 ., by
, of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

L0 00 0 R 0 L) R 0 1
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San Juan County, NN Clerk FRAN HANMARDT




GALLEGOS ERNIE D AND GALLEGOS ED

1203 S MONTEREY
FARMINGTON NM, 87401-7401

Property Address

1203 S MONTEREY
FARMINGTON NM, 87401-7401

Township  Range Section QurQtr Acres
29 13 22 NW NW 0.23

Legal: BEG 757 FT E AND 618 FT S OF NW COR NW
NW 2229 13 W 186 FT, S 160 FT, E 66 FT, N 40
E 120 FT, N 120 FT B.1363 P.870 LESS0.30 A IN
B.856 P.91 LESS E 25 FT FOR MONTEREY & 843
P.612

|0 1 UL 1 L] ||||| L

414 P291 R 13 20
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OIL AND GAS LEASE
THIS AGREEMENT, Made and entcred into this, 19th dayof____ November by and between
: Dugan and Susan Uekert, Trustees of the Dugan and Susan Uekert leing Trust dtd Sept. 29, 1998
Whose post office address is__IP O Box 1477, Fruittand, NM 87416° inafler called Lessor (whether one or more) and
Richardson Production Company whose post office address is 1700 Lincoln, Saite 1700, Deaver, CO 80203, hercinafter caled Lessos:
for and in consideration of T mdgm ﬁlogml DOLLARS cash i hmdpud.ﬂ\emelp(ofwhn:huhemhy
W?gmmum;v cons en m L andh,mdbyée i mm:dm e 2
exclusively unto the said Lessoe, the fand hereinafier describ ‘mdnbs pod e
and ali nfwhmuverm with of way lndmfw welms,nnd
e e e e oSk Ml Ao SR
o DY ‘.

S : tract of Iaod Tylag In ' JANW/4 of said Section 22, ieibed as follows:
nmcmumcmpomum IhchwmAvuuwprointkEmms‘m%Mw
from the Northwest corner of said Section 22; R

r
THENCE East 96 feet; . N - 4 N
THENCE South 70 feet; ,O i 2N * -t
THENCE West 96 feet; - .
THENCE North 70 feet to the point of beginning. ”» *;
'ltilexpnulymdmdM&mshaﬂbemurﬁumormpnqofMhndswbjedhthkfuse _
and coataining _.2851 acres, more or less. Nyg
i lt-wmﬁkIensuhnmmnfomfvuimnoflve(!)ywlﬁmndm&ndulonaﬂuuﬂetsoﬂormofmmorkmdupuidueed
from said lcased promiscs or 0a acseage pooled therewith, or drilling op provided lf.nﬂwe:pkmofﬁewmnyamofﬂmbun.
duuBmMMmuwMuumwmuwhm d in drilling or thercos, then this
lease shail continue in force as long a8 hﬁmwuhurﬁunmwmﬁmﬂh
idered to bo conti ly if oot more than nincty (90) days shall elapse b of one well and the beginning of
apeeations for the drifling of 2 sub well. If after dit ,ﬂﬂwpm“hﬂwnwmm production thereof should cease from any
m&hmmﬁbﬂmml“mm mmmmmm)mmuorm
of of completion of dry bole. If ofl or gas shal be discovered and 3 & result of such operations &t or afier the expintion of the primary
wnftkhsa,ﬁhhseﬂmnﬁnwnm-oiapkmﬁm leased premiises or on screage pooled

therewith.
2. This is » PAID-UP LEASE. In consideration of the down cash payment, Lessor agroes that Lesseo shall not be obligated, excep as otherwise providod herein, to
COMMEDCE of Coutinue opaﬂnuhingﬂummlmwnqmu“@wwhmmm&hnsbﬂuqm

d-dundnnnyﬂwmbydeﬁum;nLeunrubyﬁ!mgiormdudnxumhsa,adhudkndohﬂam sccruing as to
uwmm
3. In considention of the the said Lessee covenants and

premiscs agrees:
wd ln;::l‘nunﬁcwmdlmw , frec of cost, in the pipe Jine to which Lesseo may connect wells on ssid tand, the equal oae-cighth (1/8) part of el oil produced
saved the Jeased

an.'l‘opqwmegbﬁ(ln)ofhm:fm payable quarterly, fothpsﬁomachwdwhacgumlykbmd.wbieﬂnmkheu
used off the premises, and if used i .wam(mxmmuummm gas.
JdTopylmuhpWquwdlnﬂmd of gasoline o any other product 8 roysity of one-cighth

(m)ahmcumuuﬂmmummm
Wbenusﬁnmnvdlupluc Mwumaﬂdumd.lnmmyuy«msmymybﬂumlym Dollar per year per net royahty

acre retai tender to be made on or before the anniversary date of this lease aext ensuing aficr the expiration of 90 days from the datc such
ﬂsMhMMuabﬁchmmﬁhmM&pﬂMMst #f such peyment o tender is made, it will be considered
that gas is being produced within the meaning of this lesse.

5. lfanilawromalmMhmmwwmmmwmw&emmmhm(mepmw)
herein provided for shall be paid the Lessor only in the propostion which Lessor’s interest bears (o the wholc and undivided fee.

6. Lessee shafl have the right to use, fice of cost, gas, oil and wates produced on said land for Lessee’s operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessec’s pipe line below plow depth.

8. No well shafl be acares than 200 foct ¢o the bouse or bam now oa said premiscs without written consent of Lessor.

9. Lessec shall pay for damages caused by Lessece’s operetions to growing crops on said land.

10. Lesses shall bave the nmmmmmmummwmmmumm&u-um

binding on Lessee uatil Lessoc has becn furnished with notice, of certified copics of all
complete chain of recozd title from Lessor, MM@MMDWMMNWM«MWW«MM&M
on Lessoe. No present or future division of Lessor’s ip a3 to different ponﬂouupedsofuuhndshll diminish the rights

:uuea.udanMmuybwmmd»qﬂbmﬁduqmdh“hw&mw“ﬂbh&
sny act of omission of any other kcaschokd

12. lmat.nmwhwwhmwmnqmdﬁmmwmuamﬂmmmuwmm-,uhdww
mmﬁm leases ndumwmof&em“dd e l:auﬂy oy ofm‘whu Ml&neek;u:yg:::‘i:

of inthe the gas, or in it
: todosa,and i mmmummmmummumm units previously formed

b-ehéhmﬂiummpo&nnsdwp,mybemﬁnﬂneﬂnde such non-producing formations. The forming or reforming of ary wit shali be accomplished
by Lessos exccuting and fifing of rocord & declaration of such unitization or mmmmmummmmmuwm

& well has therefore been completed or upon which opetations for drilling bave bees drilling or ng op or 8 well shut
hhmdamhamy-baeunu'ﬂwhidlindndudla.pmofhhlusubdlbemnedulfhm, duction, drilling or king operstions or & well shut
in for want of » market under this fease. In licu of the roysitics clsewhere hercin specificd, inclading sbut-in ges royaltics, Lessor shall recefve on from the

unit 30 pooled royaitics only ia the postion of such production allocated to this lcase; such allocation shall be thet propostion of the unit production that the totaf sumbar
of surface acres covered by this Jease snd included in the unit bears to the fotal mumber of surface acres in such unit. In addition to the foregoing, Lessoe shall have the
nﬁltounhe.Mu@uﬂuwﬂdhmwm”mmumﬁhmmmmmhﬁsmmﬂmw
byq,. ity and, from time to time, with like approval, to modify, change
me:dphuwmhﬁrrm Mpm-iulaﬂhbleuiu"" d modified to conft ‘-‘:I:ft:t‘m.m
provisions of such approved develnpmanorapum particudarly, development i is lcase, cxpress
shall be satisfied by with the drilling and wamm«mmwﬁsHMMuqhm

Ih mwawhumuwmwmdwuymwmwuwm eoopumwwnaipluof
the p to different p the land bynﬂphn.mdwpmdwm o eny
mmduﬂﬁxh dmﬂnmbbw‘ dh lolmbe garded as having p the p tract of tand
nmmwmwhmmwo{mmum to be made b 4 lcmshllbebnedupon, duct onlyluo" d
lmdnﬂﬁumﬂymlmafsmbnymvewnﬁphof‘ dop or operation adopted by Lessee and epproved by any govemnmental agency

13. mmawmamwﬁnuwwammmmmm or Regulations, and this kease shall not be
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STATE OF, }
. 18 Acknowledgment - Individual(s)
COUNTYOF ____ )
BEFORE ME, the undersigned, 2 Notary Public, in and for said County and State, onthis . dayof
2001, personally appeared
and

to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the
uses and purposes therein set forth.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed by notarial seal the day and year last above

written.

My Commission Expires:

Address;

STATEOF__NEM MEXICO_ )
. H | Acknowledgment - Partnership/Trust
COUNTYOF _SAN JUAN )

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this ___ggey__ day of
_. 2001, personally appeared
asthey of

L Kirtland NM
to me known to be the identical person(s) described in and who executed the within and foregoing instrumest of writing
and acknowledged to me thathoy duly executed the same as <froeand voluntary act and deed for the
( .

uses and purposes therein set forth.

written.

My Commission Expites: May 4th, 2003

STATE OF, )
H | Acknowledgment - Corporatinn
COUNTY OF —

BEFORE ME, the undersigned authority, this day personally appeared
1o me personally known who being by me duly sworn did say that he is the
of, and that the seal affixed 10 said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said ootpomson by authority of its Board o!‘D:redou who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed before me, this day of 2001.

My commission Expires:




OIL AND GAS LEASE
14

AGREEMENT mude eftective this day of Jm 20 O{ by and between the undersigned

hereinafier called Lessor(s), whose address lor notice purposes is set out on lhe out on the attached EXHIBIT and __._Synergy Operating,
LLC. inafter called L2ssee, whose mailing is: P. Q. Box 5513 Farmingion. New
Mexico 87499,

1. Lessor, for and in considermion of the sum of Ten Dollars (§10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessee's operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Leasc is situated in the State of _New Mexico, SanJuanCounty

and is described as follows:

Sec the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned oc claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hercafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. 1If such
invesﬁgation determines that Lessor is entitled 1o share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereaiier as Qil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessec is
engaged in drilling or reworking operations oo saic. land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shal) have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee writien notice.

3. Lessee shall pay royalties free of costs and cxpense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered ot the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fiftecn percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifieen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royally. oil, gas, and water for all operations hereunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is duc. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil ar gas, or so Jong thereafter as oil or gas is produced from said tand, or from land pooled therewith.

5. Lessee may al any time or times pool any pat or all of said tand and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same field so as 1o constitute a spacing unit to facilitate an orderly or uniform
well ing p or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate 1o this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears 10 the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessar.

Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same ficld provided a method of measurement in accordance with established engineering practices is used to

measure the production and to allocate the production to the respective Leases commingled.
7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scareity of, or inabilily to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shalt be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obmin sufficicnt and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest thercin. The royaltics provided for are determined
with respect 10 the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty 10 be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and

whether all parties named in the granting clause execute the Lease or not.

11. Lessee shall have the right to cunduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same

consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of

said Lessor and Lessee.

IN WWWy and year first above written.
Y

{4
M ACKNOWLEDGMENTS
stateor NewsMew(cD

§

COUNTY OF N
On this day o&‘&&. 2008 _, before me personal

to me known to be the person descril and who executed the foregoing ins
d same free act and deed.
Witness my hand and sea! the day and year last above wrilten.
My Commission Expires:

stateor_NRIMMULCD )

§ ' O WP: . . AL
COUNTY OF )
On this day of 2005 _, before me personally appeared
1o me known to be the petson described in and who executed the foregoing instrument, and acknowledged that

free act and deed.
anmmyhandandscal the day and year last above written,
My Commission Expires:

05-O0- 01 i »
[t ;
STATE OF ) N2 S '
§ R STATE OF NEW
COUNTY OF ) MyOm'ﬂ‘«-mBlpM ME ‘
The foregoing instrument was acknowledged before IS ~“day of 52005, by
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of 200, by
N of onbehalfofsaid __

Witness my hand and seal the day and ycar Jast above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

201’3 81412 P5@7 R 13 00 D 0 00
San Juan County, NM Clerk FRAN HANHARDT




EXHIBIT "A"

UEKERT DUGAN AND SUSAN TRUST
PO BOX 1477
FRUITLAND NM, 87416-7416

Property Address Township Range Section QtrQtr Acres

1108 S BOWEN 29 13 22 NW NW  0.15
FARMINGTON NM, 87401-7401

Legal: BEG AT NW COR OF 222913
THENCE E 557 FT, S 162.32 FT TO
TRUE BEG. THE 87.03 FT, 8 23.57
FT,E9.46 FT, S 46.43 FT, W 96.49
FT, N 70 FT TO BEG. B.1268 P.961
B.1328 P.154

LR DT

3dof3d B1412 P5G7 R 13.00 D 0.00
San Jusn County, NM Clerk FRAN HANHARDT
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PRODUCERS 88 -PAID UP
Rev. No. 5a (CBG)

OIL AND GAS LEASE

This Oil and Gas Lease (“Lease™) is made this 4th day of May 200§,bymdbawom___
enneth C. 11, husba wife, as joint t : whose address is____

_ 706 Poplar Street, Farmington, NM 87401-7401 ("Lessor”, whether onc or morc) and

_Lance Oil & Gas Company, Inc,  whose address is____PQ Box 70, Kirtland, New Mexico, 87417 (Lessee'),

WITNESSETH, For and in consideration of TEN DOLLARS, the d i mwodmmdudnhubkmdamhewmdadﬁcmy
olwhxchmhaeby:ckmhdpd.Lmdouhaabymmhnmdhmhmdyummdhsgm&lheammbrtbepupossofmmmg,:xp‘wmby
and other methods and ng for and p thesefr oilmd-llguofwhmevamm«kmd(hchdmemhedw).mdhmmthwlqhomand
mmwmmmmam dv d d tak g g of coatbed gas wells), and the
memwmmdmnnhopauwumwmmoﬂu hts and privileges Y, incident to, or :
fwﬂuopmm-hewmomdym&mmhndﬁwwm-llﬂmmam

or tracts of land sitmated in . ___San Juag County, _NewMexico __ described as follows, to-wit:

See Exhibit “A” attached hereto and made a part hereof,

and containing 02295  scres, more or less, {the “Premises™).

1. Itisagroed that this Lease shall remain in force foratermof __(five) 5 mﬁmﬂlhdmc‘hmwyTam“)mdubngmﬁuuoﬂorwofudmm
or kind is produced from the Premises or on screage pooled or unitized therewith, or idod Kn&emof&eﬁmmioﬂwnu
mmwmmmammwamwmuwamwhmm thisL shall

h mfmua)lmt- uch op d. Operations shall be 'Jnumethnnhﬂy(”)dnysdhﬂehps
b ietion or sband o(mweﬂndlbebemdmﬁrhﬂlmgoﬁnbwquuwdl llnﬁ:howydoﬂamwdnhﬂnm«mm
pooledomwtiud“ ith, th d from sy causc after the primary tenm, this Lease shall not i i
akwmhgmwﬂnm(”)mm&dmﬁpmuummdwwaym E«lumhﬂhwmmnumd
such operations s or after the expiration of the Primary Tenm, this Lease shall continue in force s long as oil or ges is produced from the Premises or on scresge pooled or unitized

2. Thisisa PAID-UP LEASE. mmu&:mmmmmmwwmummn@nmwmmm
any operations during the primary term. 1 2t any time or times during or after the Primary Term surrender this Lease 2350 21l or any portion of the Premises and as 1o
wmhornmum.byddmrm»lamothyﬁlinafumnrdndeueummumd:ﬂmm&ummunumwnmdmd.
3. Lessee covenants and agrees to pay royalty 10 Lessor as follows:
vl () On oil, to dediver 1o the credit of Lessor, froe of cost in the pipeline to which Lessoe may connect wells on the Premiscs, the oqua! ons-eighth (1/8th) pest ofal) oil produced and
saved from the Premiscs.
{b) On gas of whatsocver nature or kind, including coalbed gas and other gases, liquid bydrocarb d th % ingh worothumn
duced Grom the Premi ‘MLmMm.amkyM(lM)ofﬂnuMmlmdbylmﬁun‘ e thereof; provided th shallh
lheouummﬁgmoadlant(‘.mtomdfawuaﬁhmoﬂmee.hwhkhﬂwmmwluwmumummmﬂdﬁxGud‘sunmrqmluyn
the same ficld (or if theve is no such price prevailing in the same feld, then in the nearest field in which there is such a prevailing price)
Mmmmm«n:ﬁﬂm.uwﬁmmdmumﬁcmammweuudmonwmhm«mmmm

der; and further provided that the nct ¢ ck «plev-iﬁn;wdlhndmukaprwe,as." ble, shall be after deduction for costs (third party charges and tariffs, and
mulmdopaamgmmundbyl.m)rdmdw theri p g, P ing and treating the Gas.
4. Where Gas from a well capeble of producing Gas (or from a well in which dewatering operations have d), is not sold or used after the expiration of the Primary Term,
lmmmwuhsmhthahd&mmMMwwkwwwummdmmW«mnhMmubﬁehmmdaae
ofﬂubnsenmmuhthmmoﬁotysiwdadumﬂbwdludmmw g op fier on or before the suniversary date of this

Lease during the period such well is shut in or & are being

s. lfmensluermuuhtl\ehmnshnthemﬁreudwhmkmmhumhm(mwm-mwwwwfw
shall be paid Lessor only in the proportion which Lessor’s interest beass 10 the whole and undivided fee.

6. Lessee shall have the right 1o use, free of cosy, Gas, oif and water produced on the Premises for Lesace’s operations thereon, except water from the weils of Lessor.

7. When requestcd by Lessor, Lessee shall bury Lessee's pipe line below plow depth.

8. No well ghall be drilled nesrer than 200 fest to the house or barn now on the Premises without writien consent of Lessor.

9. lmMpyhhmmudbybeunsmhmmm&eh«nm

10, lmcnhllhvethendunmydnuwmdl chinery snd fixtures (i g casing) Lessee bes placed on the Premises.

11. Therightsofthe Lessor and [ igned in whol wLNoMemmaﬂnpoflmsmw(byme)MbeWium
mwnwmmmmmwammam ded i
recoed title from Lessor, and then only with resp pay mmMdemMUmﬁmeMmmwmum
division of Lessor"s ownership as 1o different portions or parcels of the Premyi i diminish the rights of Lessee, and all Lessee’s operations may be
conducted without regard to sny such division. I!lllu-mpmo(dulmswnd.nolmeboldowwduﬂbelnblefnrwynuommofmdbulmebldm

12. Lessee, at its option, is hereby given the right and power at-any time and from time to 1ime as » recurring right, cither before or sfier production, as 10 all or any part of the
Premises and as 10 any one or more of the formations thereunder, wmamhwmﬁumMmemmmmmmmaImamme
mmedmvmuyﬁxﬂuuvdmdmlmdmawbhhrudumofuﬂawhumumu d itis ry or advi 1o do 30, and irvespective of whether
amhomymdutwlblsmmtbmlomahahd.leueuhsal‘ s iously formed to inchude & ions not producing oil or gas, may be reformed to exclude

such non-producing formations. mmm«mdwmmumﬁmummmmmdm-umwm‘mmum
Mdedlnlwndulldunibcﬂnm Anymhmayhchndehndmwhxhnvdlhsﬂuuofmebemmphdotupmwhnchopanﬁmﬁ:drﬂluhvemmm

d. Producti drilling, ng or d i 8 well shnt in for wand of 8 market any a unit which includes all or 2 part of this Lease shall be treated as
if it were prod: drilling, ki d i ions or # well shut in for want of s marke! under this Lease. In lieu of'the royalties elsewhere herein specified, inchuding shust-
mmmmmmmmmmamwmmmammnw\d»mm In eddition to the foregoing, Lessee shall have the
right to unitize, pool, or combine all or any pant of the Premises a3 t0 ane or more of the formations thereunder with other lands in the same general area by entering into a cooperative or
unit plan of devel or operation appr belnymnmmﬂnﬁawud.ﬁmnmhnme.mﬁl&ewhomfyMummmywphnawm
in such event, the te diti d provisions of this Lease shall be deemed modified 1o conform to the tenms, condi i unit plan of
development or operation icutar ali drilling and devel n'mlmumwwmhnlsﬁdbywhmemmmwdﬂm
mammuwmmmmMWummuukﬂmmam hummum«mmwm
umit plan of devel whereby the production th isall d o different portiy oflhehndeoveredbynid
phn.Ihembeproducuonallomedtomypmmhmdwshulwd\emotwmdwmhunbepudhumwlm ded d from
thepanmlarmol‘lm‘llowhdmuallowedandnuwuyuhermofhnd.Mmmypmmkmmwlmwluwwmmmlyum
allocated. Lessor shall fonmally express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any govemmental agency by
executing the same upon request of Lessee.

13. ANl express or implied covenants of this Lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this Lease shall not be terminated, in
whole or in part, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such faiture is the result of, any such Law, Order, Rule or
Regulation. Awdehywmnmmmdbymﬂmdud@dwdumdhmmﬂﬂlmbmmm I, due 1o the above causes o any csuse
whatsoever deyond the coatrol of Lessee, Lessee is pr d from der, such time shall not be counted against Lessee, and this Lease shall be extended fora
pwndoflmnqudh&emlmemnwemdlnwmnmlﬂswlbmmm

14, thywmwwmde&dhlnkwmmwwﬂmlﬂxmhwmnduotmmwmdeemhLeuot by payment, any morigages,
taxes ot other liens on the Premises, in the event of default of payment by Lessoe, and be subrogated (o the rights of the holder thereof, and the d Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofar as said rigit of dower and homestead may in any way affect the
purpases for which this Lease is made, as recited berein.

18. Should any onc or more of the partics satod as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such partics who do exccute it as Lessor, The
word “Lessor,” as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. Ali the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written,

Kenneth C. Youell

| Illlll Illlli lIIII ||| |||||| IIIIII |||||| ||| IIIII IIII (]
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STATE OF ’IZ '{gu ﬂ! (34 ['CO UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

SS.

county oF Sam Jieang )
2005

The foregoing instrument was acknowledged before me this Jéfé day of ’Mﬁw .19 by

Wennath C Voue)l 4 Tea C Youell
My Commission Expires: _0 '~ 2%~ A5~

S eme [ SV . v e——— . ~e—— o

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
ss.
COUNTY OF }
The foregoing instrument was acknowledged before me this day of : JI19_ by
as
of a

corporation, on behalf of the corporation.

My Commission Expires: Notary Public, State of,
Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
§S.
COUNTY OF }
The foregoing instrument was acknowiedged before me this day of 19__by
as
on behalf of a
My Commission Expires: Notary Public, State of
Name of Notary Printed

| RO R 0 ORS00 10 O
200510828 06/20/2005 12:13P
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OIL AND GAS LEASE

AGREEMENT made eflective this /2 dayof 20 0.Y by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is setout on the attached EXHIBIT and ___Synergy Opcrating,

Mexjco 87499,

herei called Lessee, whose mailing address is: P. O, Bax 5513 Farmington, New

1. Lessor, for and in considerution of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited 10: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusnvely to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transpomns Oil and Gas
together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances
produced lhcrewnh. The land included in this Lease is situated in the State of _N_gy_Mgms_gnJ_m_Co_ty__“_

and is described as follows:

See the description of icased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
rcversionaryri@us therein. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestecad Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells prevnously drilled that should have included Lessor’s acreage described herein., If such
mvesugmnon determines that Lessor is entitied to share in the producnon from such previously drilled wells, Lessor would
reccive royalty, as set out herein below, and Lessce would receive its share of production, less Lessor’s royalty. Lessee may
inject w .’||¢r. salt waler, gas or other substances into any stratum or strata under said land and not productive of fresh water.

This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long 1h¢mﬂcr as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessec is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee written notice.

3 Lessce shall pay royalties free of costs and expensc of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said lard to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royaity shall be fificen percent (15%) of the amount realized from such sale: (c)
fiftecen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessce may use, free of royalty, oil, gas, and water for all operations hercunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Tenm oil and/or gas is not capable of being prodced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking opemations thereon, or shall have completed a dry hole thereon within nincty (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than nhety {30) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafier as oil or gas is produced from said land, or from land pooled therewith.

5. l.csseeyatanyumeorumespoolanypanorallofsaldlandnndbeaseoranysmmmormm.wnh
other fands and Leases, stratum or strata, mthesannﬁeldsoastoconsm\nenspncmgumtto facilitate an orderly or uniform
well spacing pattem or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessce shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor,

6. Lessce may, in the interest of economy, commingle production from this Lease with pmducuon from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
the prod and to all the production 10 the respective Leases commingled.
7 No well, road or plpelme shall be placed on Lessor's land without the express written consent of the Lessor.
- Should Lessee be pcevenled from complying with any express or implicd covenant of this Lease, from

condugcting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or 1o use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shal) be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory malterial and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premiscs; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease 1o the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein, The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser inicrest, the royalty 1o be paid Lessor shall be reduced proportionately. Lessce may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.
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10. This Lease shall be binding upon alt who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right 1o conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that cxamination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lcase and all its terms, conditions, and stipulations shall extend 1o and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

ML___

ACKNOWLEDGMENTS
STATEOF Abus Mexita )
§

COUNTY OF
Onthis /3 dayof .iuug. 2005 _, before me personally appeared
10 me known to be the person described in and who executed the foregoing instrument, and acknowledged that __ﬁ._mﬂ
d same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:

“OFFICIAL SEAL

ZCarmelita Shay

N NOTARY PUBLIC
[P/ STATE OF NEW Mmco

STATE OF )§ My Commission Expires:/
COUNTY OF )
On this day of , 2005 __, before me p Iy d
tomekmwntobemcpetsondwcnbedmandwhoexecuwdtbefougmngmﬂnmt.andachmwledgedam
free act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF —)
The foregoing instrument was acknowledged before me this day of 20 05 by.
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTYOF____ = )
The foregoing instrument was acknowledged before me this day of .20 05 by.
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

P510R130000W
2° '?....?é.ﬂ&’,, NN Clerk FRAN HANHARDT




EXHIBIT "A"

YOUELL KENNETH CET UX
706 POPLAR ST
FARMINGTON NM, 87401-6660

Praperty Address Township Range Section QtrQtr Acres

706 POPLAR ST 29 13 22 NE NW  0.2296
FARMINGTON NM, 87401-7401

Legal: SHADY GROVE LOT 3 02WD

B.1065 P.561
Property Address Township Range Section QtrQtr Acres
704 E POPLAR ST 29 13 22 NE NW  0.0918

FARMINGTON NM, 87401-7401
Legal: SHADY GROVE E40' OF LOT 2

. BLK 02 B.1374 P.902
| A RN O I
200611390 06/27/2005 02:45P
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: OIL AND GAS LEASE
THIS AGREEMENT, Made and entered into this 19th day of November o 2001 _, bty and between
John J, Horn and Alice L. Horn, h/w as joint tenants
Whose post office address is__821 E. Murray Drive, Farmington, NM_87401 hercinafter called Lessor (whether one
ormare) and Richardson Production Company whose post office address is 1700 mm&ih 1700, Denver, CO 80203, hereinafter called Lessee:

Sackomd

mmmwmmdmm« Ten cash in hand paid, the receipt of which is hereby

i he s e e e B e o oo " wwm’ ol gud e vort shigler
i purpose mmmg and

mhmmmﬂmdwdmmwmmmofwﬂm f}’m

and erection of structures theseon
to producc, save and take care of said products, all that certain tract of land situated in the County of _San Jusn , State of, “ lﬁ?xgg Jdescribed as follows, to-wit:

Tomih_% 29 North - lhnﬁ 13 Wﬁ %M.%%
2 tract

BEGINNING 34 2 poiut on the South line of the /4«;::«1 f n"mmx’;(r ington-Bloomfield
a onthe 13 WAy o ‘armi -]
 which js 750 feet and«lfeetSonttoﬂhelem y mrﬁ"ﬁm, ).
THENCE South 250 feet; TRTTVN
THENCE West 110 feet; : * v,
THENCE North 250 feet; RN ~‘4 "
THENCE East 110 feet to the point of beginning. £ ,-—" q,.
‘lﬂnxprmlyunderstoodtbnthmmanhmsmﬁumwmmunﬂhmwbjmw%".. ’—:
and contsining _.6313 acres, mors or less. iy Cosam g §
DO and SR
1. It is agreed that this lease shail remain in force for a term of five (5) years from this date and as thereafier as oil or &Mnﬂn
from said lezsed premises or on screage pooled therewith, or drillling operations are continved 3 huu:qnsuwwded. g.;qimhrol ﬁgm
oil or gas is not being prodoced on uwmwmmmmmmnmwhmm ‘thergdh, then this
continus in fiwce as loog ss operetions arc being on the o on BCreAge apestitions shall be
considered to if pot more than nincty (90) days shall elapse b P band moloie'weﬂ:b‘dhbegﬁmhu
operations for the drilling of a subsequent well. Haﬁudbmuyofoﬂwgumnﬂhdwonwpwuw - from
cause afier the primary term, this shafl not terminate if Lessee L coperations within ninety (90) days from date of cessation
of ummamdmmnuwpmuwmmmmam after the exp primary
mofﬂnlmmmmmnmnmuﬂwpuwmuwmwmm f
2. This is a PAID-UP consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as bhercin, fo
m«mmmmmmmmmyuuyﬁm«&mduhsonhﬂnwhnymmnududmhmnbﬂwnym
awdhnd-ﬂummwnumbydehvamgbmuwﬂmgﬁlmwdlmwu X and be relieved of all obliga thereath ing as 0
acteape swrendered.

3. In consideration of the premises the said Lessce covenants and agrees:

wd mg::d&vuwmmaw ﬁndmnhmmmmwmmwﬂhwnﬁhnd.ﬂ-equdmcm(lls)mahnoilpmdmd

leased
2nd. T lnwtone-eigmh 1/8) of the gross proceeds cach year, payable quarterdy, for the gas from each well where found, while the being
mulnﬂﬂnpoum'nl, { u&mﬁﬂnﬂ o o for gas. some s

gsﬁom-wdle.pableofpmhcm;paﬁWuMMwwwmuwmhmmmm yesr per net royalty
dh onendenoboudem«bheﬂmmﬂdmmmmmumdwmﬁmhmm
ﬂnMuMMmumuwm«mmmummm is shut in. If such psyment oz tender is made, it will be considered
that gas is being produced within the meaning of this lease.

s. Haﬂlmumnhumuhmwmmumwmﬁemmmﬂnmym(mhdmmmn-hmmyﬂ”

herein provided for shafl be paid the Lessor only in the propartion which Lessor's inferest bears to the whole and
nuueMmb:nnw»mm«mmdmmmummhmmmwmmmzmdm

o(ussegmﬂmmmhmﬁmmmwwynﬁbvnmﬂﬂamymdﬁnmnmw.mhsdloldm;hl!belhbh
for any act or omission of any other keasehold owner.
12.mumw:mmummmummmmmmmaammmmumm-»moxny
mﬁhmwmduquwmdhmm mmhhseboﬂmmmnmwummby Iease
hnd.hseul:;nu:dﬂemmdmandm Mpn&nimofoilaﬁss,usewnﬁy ﬁepmthdmnofahwhmnhlmmtu
dvisable 0 do 0, ly Surmed
mmmmm«mmm d o '“*m pr ﬁnmﬂmmmmm;oneﬁmdngof nninlnﬂ
by Lessee executing and filing of recond a of such emitization of reformation, which WMMNMMBBRMMMWWM
8 well bos therefore been completed or upon which operations for mmmummmummmmm
lnhmdamﬂamywhnem-mwhﬁmdnihﬂaamﬂmhuhﬂhuwdufnmmmnwmmw-wnm
in for want of 8 market under this lease. In lieu of the royaltics clsewhere berein specified, including shut-in gas royalties, Lessor shall receive on ion from
m»wmmmhmammmw»mmmmmummammm the fotal cumber
of surface acres covered by this lease and incloded in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessce shall have the
Mhmmm«mmwmmdhmdﬁﬁbﬂhﬂubmamdhmmmmmmhmmﬂmby
entering into 8 cooperstive or unit plan of development o op approve d by any govern i i nd,ﬁumﬁnnluﬁnga.wlllllihwv\ummdw,@nse

mamemumamummmumw»mu ded a3 having prodk ‘ﬁmnllhe, icular tract of lond
mwhﬁusMMmmmmmwmwmmwwmmm Lmsbaﬂbchuedw duction only as 30 all d.
mdnnﬁrmnymw:wmmwummof‘ lopment or op dop wmmwwmmw
by executing the same upon request of Lessee.
13. Al express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not bo

mvﬁholeormmmlnseehddlnbbmhnnw,ﬁrﬁﬂmemmﬂymm&mpmnpwmdw,wfmﬁﬂmuhmwoﬁmy
sich Law, Order, Rule or

14. l&smbembywammsmdwwdefmdtheﬂkwhhnﬁsmwm MﬁeLﬁsﬁtheﬂcngMnmymmmdamﬁnlm
wmmmmamlmsmﬁemdwﬁbdhuhmﬂnmdmﬂmmbyum be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their beirs, successors and assigns, heyeby surrender and release all right of dower and homesteed in the premises
desceibed herein, insofar as said right of dower and bomestcad may in any way affect the purposes for which this lease is mads, as vecited herein.

15. Should any one or move of the partics bereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who do execute

it as Lessor. The word "Lessor” as used in this lease, shall mean any one or more or afl of the partics who execute this lease as Lessor. Aﬂthewwmofﬁu\aseshﬂ
bebmdmgmﬂ:eheﬁs,monmdasugxaﬂasundm

F, msmumso{mmmmm

< .’%G{'Z £ S - H
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staTE OF Zlser /Nt Lr 0y
(, 18 Acknowledgment - Individual(s)
COUNTY OF. }

BEFORE ME, the undessigned, a Notary Public, in and for said Cqunty and State, on thisy _¢Z day of
M 2001, personally appeared y .
and d —
to me known to be the identical (s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that, duly d the same as, free and voluntary act and deed for the
uses and purposes therein set forth. y ’

S WHEREOF, [ have hereunto set my hand and affixed by notarial seal the day and year last above

! ””'“'"3.
e,

M‘E Ry

Address;_//& . )

Lk ;_ 7@”,;.75;;,.«»»4 2

STATE OF. } )
. 1§ , Acknowledgment - Partnership/Trust
COUNTYOF ___________} _

BEFORE MF, the undersigned, a Notary Public, in and for said County and State, onthis __________dayof
: 2001, personally appeared

as of_
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing

and acknowledged to me that duly executed the same as free and voluntary act and deed for the
uses and purposes therein set forth,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year Jast above
written, ’ :
My Commission Expires:

Address:_.

STATE OF. }
. 18 Acknowledgment - Corporation
COUNTY OF )

BEPORE ME, the undersigned authority, this day personally appeared
1o me personally known who being by me duly sworn did say that he is the
and that the seal affixed to said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said corporation by suthority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

2

Swomn to and subscribed before me, this ___day of 2001.

My commission Expires:

A




OIL AND GAS LEASE

AGREEMENT made effective this { ! day of Nk 20 of” by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and ____Synergy Operating,

LLC hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington, New
Mexico 87499,
1 Lessor, for and in considemtion of the sum of Ten Dollars ($10.00) and other good and valuable

consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are

hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the iand described below for the purpose of

investigating, exploring for, drilling for, producing, saving, owning, bandling, storing, treating and transporting Oil and Gas

together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same field witha

common Oil and Gas Reservoir, mth“O:landGu"uunedhmmmcl\mmhydmcabmsmdolhermbshmes

produced therewith. The land included in this Lease is situated in the State of _New Mexico. SanJusnCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights thercin. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
reccive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty, Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are ptoduced from said land, or L&see is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royaltics free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connccted: Lesseo may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifieen percent (15%) of the amount realized from such sale: ()
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is 8 PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oif and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations theseon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than umety (90) consecutive days, and if they result in the well being
capable ofpmducnon of oil or gas, or so long thereafier as oil or gas is produced from said land, or from land pooled therewith.

Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
o:hetlandsmdLeaws,mnunormu,mthemﬁeldwasmconsmmeupwmgnmtvofacdmanordedywumfoun
well spacing pattemn or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor, Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitiu any part of said land and Lease, or
any stratum or strata, wmmotherlandsmdLeaseunthcsameﬁcldmﬂloutthc P! 4 written permission of the Lessor.

6. Lessee may, in the interest of Y, ingle production from this Lease with pmducuon from one or
more Leases in the same ficld provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use cquipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long s Lessce is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations omuﬁomptodmmgonlormuoﬂmhydm&omﬁm&nhasedwmm,u\dmumwhﬂeusseeisso
prevemed shall not be counted against the Lessce, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein, The royalties provided for are determined
with respect to the entirc mineral estate in Oil and Gas (including al previously reserved or conveyed non-participating royalty),
and if Lessor owns @ lesser interest, the royalty 1o be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, morigage or lien upon said land, or redeem the land from any purchascr, any tax sale or
adjudscanon, and shall be subrogated to such lica with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

AN R A R O A 0 LD 0
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oif and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lcase.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

WHEREOF, we sign the day and year first above written.

o /L'{:CE/ v{ ZLH-.J

Jolui J MHer il Alice L Hi@ w
ACKNOWLEDGMENTS

STATE OF_bluu_mA&iL

COUNTY OF

On this i{"i dayof_':g_u__ 2003 _, before me personally appeared ,ihhn - lgg‘ HQ ~ I\

to me krown 10 be the person described in and who executed the foregoing instrument, and acknowl
executed same free act and deed.

Witness my hand and scal the day and year last above written.
My Commission Expires: Ak
o Binscautdid
{ S -
STATE OF )
§
COUNTY OF ) o
On this day of 2005, Were
to me known to be the person described in and whocxecutedtheforesomgmstmml. and acknowledged that
ex d same free act and deed.
Witness my hand and scal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF ]
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .20 05 by.
. of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of 20 05 by
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:
. Notary Public

END OF ACKNOWLEDGMENTS

20f3 81412 P502 R 13 00 D 0 00
San Jusn County, NI Clark FRAN HANHARDT




EXHIBIT *A"

HORN, JOHN J ET UX
821 E. MURRAY DR.
FARMINGTON, NM 87401-6651

PROPERTY ADDRESS:
821 E. MURRAY DR. TOWNSHIP RANGE SECTION QTR/QTR  ACRES
FARMINGTON, NM 87401 - 6651 29N 13w 22 NENW .6313

BEG AT A PT ON THE S SIDE OF HWY #17, WHICH PT IS 750 FT € OF NW COR OF NENW 222913,
THENCE € 110 FT; 5250 FT: W 110 FT: N250 T TO BE6.
B854 P389, LESS FRACTION TO CITY B 1218 P954.

1) AR 0 0 AR
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OIL AND GAS LEASE .
THIS AGREEMENT, Madc and eatered into this, 12th day of, November 2001 , by and between
) Wesley D. Ipock, a single man
‘Whose post office address is 711 Poplar St, Farmington, NM 87401 heseinafter called Lessor (whether one or more) and

Richardson Production Company whose post office address is 1700 Lincoln, Suite 1708, Denver, CO_80203, hercinafior called Lesser:
WﬂNESSB‘IHThaﬂuLmhmdmemsidumof Ten and & DOU.ARScuhmhmdpmd.ﬂume:ptofwhwhuhmby
covenants and _ has gra ﬁw cased of mwmmm%ﬂzmmﬁ
operating for and producing theretrom oil and all ind, wi m'.'.‘,"aum o

of whatsoever nature or kind, with rights of way and laying pipe of structures
thereon to produce, save and take care of said all that certain tract of land sitnated in the County of _San Juaa Sm:of Eg! exico ,desaﬂ;edas
follows, to-wit:
Townsh =Range 13 NM.P .
Section 22: Cottouwood Subdivision: Lot 1 in Block Twe (2) : L e
and containing _, 1898 acres, more or less.

1. It is agreed that this lease shall remain in force for a tenm of five () years from this date and as long thereafier a3 oil Wmmw v
from said leased premises or ca acreage pooled therewith, or drilling operations are continned as humnﬂswmmsthewkmcmg thiglegse, -
&ﬁuumwnhmmammmmmuuunmwh«m w@ﬁ&mﬁ

cummemfuwuhng-cpum being continvously prosecuted on the lcased ot on acreage pooled therewith; and shall be
considened to be continuously prosecuted if not more than nincty (90) days shall clapse between the completion or sbandonment of one well and the beginning of
operations for the drilling of a subsequent well. T€afier discovery of oil o g on said land or on acreage pooked therewith, the production thereof should ccase from any
canse after the primary term, this fease shall not terminate if Lessee comemences additional drifling or re-working operstions within nmﬂy(SD)duysﬂmd*ofeemﬂu
of production or from date of compietion of mmﬂmpmuwuwumamma afior the expiration of the primary
tenm of this lease, this Icase shall continne in solnngasoilcrphpmdneedﬁomﬂn pmﬂsaoronmpodedm
Z.MBQPADUPLEASEMM down cash payment, Lessor agrees that Lessee shall not be obligated, except 23 otherwise provided hercin,
0 commence or continue atry operations dmmzhmmlm nmmuﬁmdmnguaﬁuﬂ:e mmmdumuhmuswuluny
%amumswwm«mumnmuwmhmuwmum ieved of all obligation thereafier accruing
as surmendered.
‘“"F consideration of the premises the said Lessee covenants and agrees:
lst.‘rodalmto&emdudhmﬁeeofcost.mhmmwwﬁdl&wmmwﬁhmmmmm«nm(m)mofdlod
mummuwm
2nd, To pay Lessor onc-cighth (1/8) of yuspmeeeds p-y-bleqmwiyﬁxmc ﬁomudwenwhueuoulynﬁmnd.whibﬂnmlsm
wdoﬂmcmmﬁwedhhm gasoline a my-% mm(mmmnmmumm
3rd. To pay Lessor for gas psoduced from any oil well and used hmamhmdwmwmmmnmwmm
(1/8) of the proceeds, ot the mouth of the well, monthly at the prevaiting market rate.

gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net royalty

acte retained heveunder, such payment or tender to be made on of before the anniversery date of this lease next ensuing aftes the expisation 0f 90 days fiom the date such
wdllsshnlinmdmaansmumthcmivusuyd-boﬁmbmdmmhwmmwsdanmlfmchpaym«uduumdqﬂwmumm
that gas is being produced within the meaning of this iease

5. H'said Lessor owns a less interest in the sbove described land than the entire and undivided fec simpic thezein, then the royaities (including any shut-in gas royahty)
hesein provided for shail be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee.

6. lmeeslnllhnvelhengnbusa,ﬁudmnoﬂnﬂmpo@wdmwﬂhﬂﬁlmﬂmﬂnmmmmmwboﬂmu
2 requested by Lessos, Lessee shail bury Lessee’s pipe tine below plow depth.
8 Nowumumwmmzoohmmem«mmmmdmmmmdm
9, shﬂuyhdmpmmse@bylﬂsec‘swmmguopsmwdm

AL

lz.lasee.atmopﬁonah&ywhr@nmﬂmdmymmmmbmuammmmmmmum,uwdany
mdmumwnmmnymumofmmm,»mwmuwmmnnmmudmmwm
mmmw«mmmmw ﬂnpnvdnmofoiluﬂ mhmmdm&uwuhmw;mwnh
necessary or advisableto do: pective of wheth mwmmmmmmmmmummmmm
mmmmmoﬂmgmuwmmm of any unit shall be accomplished
by Lessee mmmmdm-mammm«mm mmmmemmmmmumm
awell has therefore uwmwamhmmm commenced. Production, drilling or mworkmgopunmouwllshn
mﬁl‘wﬁl‘moﬁ:fwm mmmmxm«-mdmmmum-ﬁm d x res i ou;::
shut in for went of 2 market under this lease. royaltics cisewhere herein specified, including shut-in gas wydlm.hsot meweonpmdm
ﬁemﬁwmuwnhuaﬂymﬂumndmmwmmmmmshnllbeﬁmumdonoﬁbum that the total number
of surface acres covered by this lease and inctuded in the unit bears to the total number of surface acres in such unit, In addition to Lessce shall have the
right to unitize, pool, or combine all or any thWMunmwmdhmmmﬂuMhhmm“
by entering into a cooperative or unit plan of develop or operation approved by any governmental suthority and, from time to time, with like approval, 10 modify,
d:mcrlumiumnys\::?yluumm@hmﬁmhmwﬂﬁm“wﬁhdﬁbh&ﬂh”mﬁﬂdbwﬁmnmmm
conditions, and 3 'such. or' ! itk

express
agency by executing the same request of Lessee,
13.Anmampmmomnsmmummnmmmsmmmmm«mmummmmuu
Mmmhwmmmlmmlﬂkmdmmfumhmbmnﬂyﬂmemﬁ.fmhmummdw ot if such failure is the result of, any
such Law, Order, Rule or Regutation.

M. wmmwmmmmmmmmmm Mmmshﬂhnﬂhngmamymumﬁww
by payment, any mortgages, taxes or other licas on the above described hnds,mﬂewmofdaﬁuhofp-ymbyhuwmdbesuhnmeﬂﬁﬁcﬁglmofhholdu
thm:otmdhWMhM“mememmmallngmofmmdhommdhlh:pmm
described herein, insofsr as said right of dower and homestead may in any way affect the pusposes for which this Jease is made, as recited herein.

15. Shmldmymumeofﬁnpuhcsbuumbvwmdasmelmmmmnmﬂumhangmuﬂmmmdom
it a8 Lessor. The word “Lessoe” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. Al the provisions of this lease shail
kbmmhhmwmdmoﬂm Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

ST 000
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smTEorNew Mexic o, N .
1§ Acknowledgment - Individual(s)
COUNTY OF_S N

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on tl-us 2.
_Hoovenbe r, 2001, personally appeared a

sk i .
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledgéd to methat_____}2@___duly executed the ssmeas_ln (.5 free and voluntary act and deed for the -
uses and purposes therein set forth.

f ..;m-.w'; Wl’!'{lESSWHEREOF_Ihavehmnmsetmy hand and affixed by notarial seal.the day and year last above
." L

/e;.;' ?;."L ,';“,.. - .
A WW?RM __KIMIQ(_M&EAL___

«
S
N LA,
.‘ s
&
|73
(£l
ey,

o
5

L

STATE OF, < )

18 Acknowledgment - Partnership/Trust
COUNTY OF ] ‘

BL‘FORE ME, the mdasngned a Nonry Pnbllc, in mdfét saxd County and State, on this . dayof -
_ . 2001, personally appeared ;

of,
to me known to be the identical person(s) described in and who executed the within and foregoing instrument ofwmmg :
and acknowledgedtomethat _____ dulyexecutedthesameas______free and voluntary act and deed for the
uses and purposes therein set forth.  ~ ]
N WITHESS WHEREOZ, T have izete;m:o sct my hnﬂd and affixed by notarnial ml'the day and year Jast above
written. . :
My Commission Expires:
Address:
STATE OF ) '
)8 Actknowledgment - Corporation
COUNTYOF ___ N |

BEFORE ME, the undersigned authority, this day personally appeared
to me personally known who being by me duly swom did say that he is the
of. andthatmesulalﬁxedtosmdmsmmmtheeorpomesealofmdeowmon
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn 1o and subsciibed before me, this ____day of 2001,

My commission Expires;




OIL AND GAS LEASE

AGREEMENT made effective this o= te dayof Juaw _ 20 ©5 by and between the undersigned
hereinafter called Lessor(s), whose address for notice pu purposes is set out on the attached EXHIBIT and —_ Synergy Operating,
LLC hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington, New
Mexico 87499,

L Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessce the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and u'ansponing Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith, The land included in this L2ase is situated in the Statc of _New Mexico, SanJuanCounty
and is described as follows:

" See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the anached Exhibit, including all Oil and Gas and substances produced therewith
undeelying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including ali
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homesiead Exemption Laws. Lessee will investigate whether Lessor hes any claim to prior
production from oil and gas wells previously drilled that should have included Lessoc’s acreage described herein. If such
investigaﬁon determines that Lessor is entitled to share in the ymduodon from such previously drilled wells, Lessor would
reccive royalty, as set out herein below, and Leasee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt watcr, gas or other substances iato any stratum or strata under said land and not productive of fresh water.

2 This Lease shall remain in force for a pesiod of five (5) years from this date, called “primary term™, and as
long thereaficr as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessce breach any provision of this Lease, or at any time fail to
perform fully any obligation bereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, 1o Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time of times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: ()
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereundes.

4, This is 8 PAID UP LEASE; there is n0 yearly reatal payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Temm, the lease shall remain in force so Jong as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or times pool any part or atl of said land and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same field s0 as to constitute & spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record 8 Declaration of Pooling, or
Declaration of Termination of Pooling, and by rnailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingie production from this Lease with production from one or
more Leases in the same field provided a method of measurement in sccordance with established engineering practices is used to
measure the production and to allocate the praduction to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any ¢xpress or implied covenant of this Lease, from
conducting drifling, or re-working operations thercon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment of material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for faiture 1o comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory materia) and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lesses, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as 1o Lessor's interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser intcrest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lica upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease,
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1L Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the fands, which arc the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessce at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

el ) o

et

. ACKNOWLEDGMENTS
\\hu%m -
éﬁ......;., r C
FaOTAR IR} j%mwmmm..,.mm (Westen Tpuck
,3 - ph o Be the Pérson desgribed'In who executed the foregoing instrument, and acknowledgedthat ___ I\ e,
i & D GdguEddame __WAS _ free act and deed.
“PyrE handandsealthcdayand last above written. -
., Nyl .‘ M Foires: q\,_o_lj 12, 200 L
IR Nothry Public
L AP
i
STATE OF )
§
COUNTY OF )
On this day of . 2005, before me personally appeared
o me known to be the person described in and who executed the foregoing instrument, and acknowledged that
executedsame __________ _ frec act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,20 05 , by
. of on behalf of said
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF ____ )
The foregoing instn was acknowledged before me this ____ day of ,20 05 by.
of on behalf of said
Witness my hand and scal the day and year last above written.
My Commission Expires:
Notary Public
END OF ACKNOWLEDGMENTS

A
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EXHIBIT "A"

IPOCK WESLEY D
711 POPLAR ST
FARMINGTON NM, 87401-6659

Property Address Township Range Section QuQtr Acres

711 POPLAR 29 13 22 NE NW  0.2078
FARMINGTON NM, 87401-7401

Legal: COTTONWOOD SUB LOT 1
02B.1138 P49

RS LR 10 R 0 e MR

3of3 5141
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OIL AND GAS LEASE
THIS AGREEMENT, Madc and entered into this, _26th _ day of November s 2001, by and between
Jose G. Gomez and Rebecca Gomez, h/w as joint tenants
Whase post office address is 306 Ouray Ave, Farmington, NM 87401 hereinafier called Lessor (whetber one or more)

and Richardson Production Company mmeuM&mmmmwmm
scknowledged, and  agrecmaents [ o e )y e et oce g, demion, esse 0 15
exclusively unto the said Lessee, the tand bercinafier d “wiﬂnhz usi ﬂg\nhhmo{mm nopbymd other methods, and

openating for and producing therefrom oil and all gas of whatsoever natwe or kind, with rights of way and easements for lines, snd erection of structurcs thereon
o produce, save and take care of said products, Mmmdmwnhwd_&g_-.sm described as Sollows, to-wit:
Tow 29 North - Range 13 West, N.M.P,
Section 22: Totsh Vista Subdivision: IMSllBlockOno(l inﬂn oIF B, as shown on the Plat of said
Subdivision filed for record in the Office of the 1957

‘Itluxpreamuwmmmﬂhmnmumwmmofmdhmubjedbmhm

and containing 2250 _acres, more oc Sess.

1. huw&n&khushﬂmhinﬁnwhlmufﬁe(»ymﬁm&hduudnhuﬁuaﬂauoluwnlmmum:m

from said Jeased P Aibe of the term of this
x:nhw,m mmmpmm o einafi in :phtm primary lenl.
ar on

surrendesed.
3. In consideration of the premises the said Lessee covenants and agrees:
1st. To deliver to the credit of Lessor, froe of cost, in the pipe line to whvich Lessce snay connect wella oo said fand, the equal one-cighth (1/8) part of afl oif produced

and saved from the keased premises,
2ud. To pay Lessor one-cighth (1/8) umM yarp-y-hk ﬁxhuhnmhwddmumhmtwhﬂnhmnm
oﬂ'lh and if nsed in the manufactare of t the peevailing market rato for gas.
3rd. To pay Lessor for gas pndnndﬁnmmyd\enlﬂudoﬂhm gasoline or any other product a royalty of one-cighth (1/8)

othdtaMoflbml,pynbhnMdy pcvﬂ
4 Wbewpﬁomtwdlmb\eofpo&dngpsnmnu lmwmwuﬂﬂamymynhmmmebdhth
such p or tender to be made on or before the anniversary date of this mmmmum«wmmuu
wﬂkﬁnmﬂhﬂum«b&:hwd&ﬁﬁnbdmﬁ;hwﬂmﬁwﬂlnMnﬁwﬁmnhﬂasmﬂgnwﬂlhw

s mﬁdworm-hsmhnmwmmummm&mmmum(mmym royalty)
m&mu&umwnmmmmmmnmmu & )

12 uasea.nthmnhebymhmhudmnuyﬁmndbmmn&mulmmmm«:ﬂ:m:udu
e et e e e i e e e Sy
or B8, O in the Lessee's itis
W«M;don,qhwmm wmmmbmmmmammmmw

1. Mm« MGMMM&M»GR&HMMMMM or Regulzations, and this lesse ahall not be
mmmammwmwmmmnmnmmumnmw , o if such faiture is the result of, any sach

mmmmw»mmm»ummwm uuwmmum-mmnmn:m
bypsymmymmormﬁ:!mmhm hds,m'hm«tdehﬂtotmmbylm be subrogated o the rights of the holder

theroof, aod the undersigned Lessoss, for their heirs, successors and assigns, bereby surrendes and relcase afl right of dower and homestead in the premises
WMMGMWMMMWWmuymeMWMMM: as vecited herein,

18. Muymumolhmhmbmnmdshwﬁibmhhu.ﬂmmhbnﬁqmmmhmamdom

itas Lessor. ThcwotdWauﬂnﬁh&,ﬂmmmammddhmmmﬁb‘uw Aﬂ!hamvmo(mnhne;hll
bebn&n;mdnmmnﬂmoﬂmm

Lessee.
IN WITNESS WHEREOF, this instrument is executed as of the date first above writton.

Jcm(-*.(;»muf7 )4'
L}7.783oo-0
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STATE OF NM ) . T S
3' 18 Acknowledgment - Individual(s) i L
COUNTY Ol-‘gm uan } LTI

the undetslgncd a Notary Public, in and for said County and State, on this l I day of

| uapmeamamg . e

to me known to be the ldenheal on(s) described in and who executed the within and farégoing instrument of writing . ...
and ackvowledged to me thatj; ;'Qs)‘ duly executed the samo as] | )& f'ftee and voluntary act and deed for thp_ o

uﬁ‘n‘g‘@w& therein set forth. T

) ;Q W&WSS \fIHER.BOF 1 hzve hereunto set my hand and affixed by notami seal ‘lho day énd yeat Iast nbovc
FaRkDr e - - ‘ o S
*} Ry ;fw\-xpm . \*\’\’\\g&xuhﬂo,

Address AACR. 2a3q .

“5'5"‘\\ i , : Fac mmc(hsn Dm&Ho,
\} ‘-

. "h-..unm“
poiri

STATE OF, S : Lo
' 1] " Acknowledgment - Muashlpﬂhm
COUNTY OF } : -

BEFORE ME, the undersigned, 3 Notary Public, in and for said Connly and Shte. on thns
2001, personally nppwed :

. day of

as of

1o me known to be the xdeullul petson(s) described in and who executed the wuhm and foregomg mslmment of writing
and acknowledged to me that duly executed the same as _free and voluntary act and deed for the
uses and purposes therein set forth,

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last sbove
written. : : : ' . :

My Commission Expires:

Address;

. .STATE OF. ) I § :
; 18 .~ Acknowledgment - Corporation- -
COUNTY OF } . i - R

. BEFoRE ME, the underslghed authority, this day pecsonally appeared
10 me personally known who being by me duly swom did say that he is the’ i
of, _ and that the seal affixed to said instrument is the oorporate seal of sanl corporation
and that said instr was signed and sealed in behalf of said corporation by authorily of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation,

Swom to and subscribed before mo, this __day of - _ 2001. .

My commission Ex;}imt




QIL AND GAS LEASE
AGREEMENT made effective this 5'*‘ day of Ig\a 20 Q§ by and between the undersigned
hercinafter called Lessor(s), whose address for notice purposes is set he attached EXHIBIT and ____Syaergy Operating,
LLC, hercinafier called Lessce, whose mailing address is: ______ P. O, Box 5513 Farmington, New
Mexico 87499,
1. Lessor, for and in considcration of the sum of Ten Dollars ($10.00) and other good and valusble

consideration, including but not limited to: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the Jand described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, mcludmg 8l Oil and Gas and substances produced therewith
underlying Jakes and streams of which all or any. part of the Jand is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor ss a part of any of said land, and including all
reversionary rights therein. This lcase covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilied that should have included Lessor’s acreage described herein. I such

investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would -

receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt watcr, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and subst: duced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessce breach any provision of this Lease, or at any time fail 10
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it aull and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessce written notice.

3. Lessce shall pay royaltics free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Qil produced and saved frotn said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchasc
any royalty oil, paying the market value in the field ‘on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is a PAID UP LEASE,; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninefy (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or 50 long thereafter as oil or gas is produced from said land, or from land pooled therewith,

S. Lmeemyaxanyhmeonmmpoolmypmorallofsmdlmdmdlmeofmysmhmmmu,wlth
otherlnndsmdl.easu,mmorstmm, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory ot conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declarstion of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
produgction from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one of
more Leases in the same field provided a method of measurement in accordance with established engincering practices is used to

measure the production and to allocate the production'to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be preventcd from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or materiai, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a govemmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-workmg
operations on, or from pmducmgonlorgasorodmhydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined
with respect to the entire mincral estate in Oil and Gas (including all previousty reserved or conveyed non-participating royaity),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or red¢em the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itsclf from ary royalties
accruing under the terms of this Lease,

P586 R 13 00 D 0 00
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

n. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and ges rights under the lands, which are the subject of this Jease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicabie to the original lease.

12, This lease and all its tevms, conditions, and stipuletions shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREQF, we sign the day and year first above writien.

ACKNOWLEDGMENTS

STATE OF :{\u e XKD )
§

COUNTY OF _ SanThnde ).

On this S% day of » 2005_, before me personally appea:
to m¢ known to be the person described in and executed the foregoing i
—_ etxecuted Y free act and deed.

Witness my hand and seal the day and year last above wyiften.
My Commission Expires:

2-\3.0%
STATE OF )
§

COUNTYOF_____ = )

On this day of » 2005, before me personally appearcd
10 me known to be the person described in and who executed the foregoing instrurnent, and acknowledged that
o executed same free act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§

COUNTY OF )

The foregoing instrument was acknowledged before me this day of 220 05 ., by.

, of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of .20 05 , by
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

0L iy Lol L M0
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EXHIBIT "A"

GOMEZ JOSE G
306 OURAY AVE
FARMINGTON NM, 87401-6709

Property Address Township Range Section QtrQtr Acres
306 OURAY AVE 29 13 22 SW NW 04533
FARMINGTON NM, 87401-6709

Legal: TOTAH VISTA SUBDIVISION
LOTS 4-AND 5 BLOCK 01 B.421
P.46 B.439 P.154
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PRODUCERS 88 -PAID UP
Rev. No.Sa(CBG) -

OIL AND GAS LEASE
This Ol and Gas Lease (“Lease”™) is made this 10® day of May, 2005, by and between Thomas M. Dinning and Eileen Dinning, Trustees of the Thomas M. & K. Eileen Dinning
Living Trust, dated March 22, 1994, whose address is 301 West Apache, Farmington, New Mexico 87401, (“Lessor™, whether cne of more) 208 LANCE OIL & GAS
wwﬁmumﬂmw&m;cmm

'WITNESSETH, For and i consideration of TEN DOLLARS, th ined herein, and other good 2nd valuabl jon th ipt and sufficiency
ofwh:dnmwebyldmwledpd.lmdoahuwymdmm.lliaudumymmdemmmwnmﬁxmewpmofmmmby
geopby thods and g for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and
Udemnphhnu,uﬂdmamh,plmh,wwa i dw d thereon to d take care of said products (including dewatering of coalbed gas wells), and the

-mmmmwwmmmmmmwmmwunmmmmpw incident to, or convenient
mmwmuwﬂymmhﬁhmdmmwmm

o tracts of land situated in Sau Jusm County, __New Mexico_ described as follows, to-wit

Township 29 North, Range 13 West, NMPM
Scction 22: Lot Six (6) in Block Four (4) of the Gulledge Subdivision, as shown on the Plat of said Subdivision filed for record March 16%, 1954,
AND

Section 22: A tract of land in the Northeast Quarter of the Northwest Quarter (NE/4 NW/4) of said Section 22, described as follows:
Lot One (1) in Block One (1) of the Shady Grove Subdivision, in the City of Farmington, New Mexico as shown on the Plat of said Subdivision, filed for record in
the Office of the County Clerk of San Juan County, New Mexico on April 30%, 1936,
AND

Section 22: A tract of land in the Southeast Quarter of the Northwest Quarter (SE/4 NW/4) of said Section 22, described as follows:
Lot Seven (7) in Block Four (4) of the Gulledge Subdivision, in the City of Farmington, New Mexico, as shown on the Plat of said Subdivision, filed for record in
theOﬁvzol‘ﬂ)eComyackofSnJmOo\wy NewMuicooan:hlS‘ 1954.

aﬂmhﬂng.__@.ﬁll__mmwlm,(h *“Premises”).

1 Ituagwedﬂmdi:lmehllmminmﬁsnmofﬂw(ﬂyuuﬂ'ommMﬂmejdubmmuoﬂamofwmmthn

Wmumumww or unitized P of the Primary Term, oil ot gas is not being
d from the P age P WMWIMBMWh&m cking ‘ ri cotions thereon, o this Lease shatl continue in
mum:;ndwpmﬁomm k ly ‘-rmmmmm(so)mmmmu

mamummuuwumhmmd-mm Hahdhwmyoloﬂumuhmwmmpodedw
mmmmwwmmmmmumam.mmmamirmmmmmu

dewatering operations within nincty (50) days from date of « ion o7 from date of completion of dry hole. um«pmuwmmmmotm
opesations at or after the expiration of the Primary Term, this Lease shall continue in force 30 Jong a3 oil or gas is produced from the Premi: age unitized therewith.
2 m:.PADUPLEASF. In consideration of the payment made heyewith, Lessor agrees that Lessee shall not be obligated, except as otherwi ided hercin, to

ing the primary terms. lmamyummammwmhPmmiMﬁluuhmuwpmdummﬂun
anymnwumlm.bydelm:mgww«wﬂuhmdldmwﬂmﬂhwdmﬂmmmahmeww
3. Lessee covenants and agrees to pay royalty to Lessor as follows:

(2) On oil, to deliiver 1o the credit of Leasor, free of cost in the pipeling to which Lessee mary connect wedls on the Premises, the equat ighth (1/8%) part of all oil produced and
saved from the Premises.
(b) On gasof wh kind, inchuding coalbed gas and other gases, tiquid kyxirocarbons and their respective constituent ngbuducﬂhm

mwmummwmuxnm M(IM)MM&MMWI&M‘ ety
ﬂnmmm»ﬂucamwwwmmmmmmummuwwumwmwmmumummm
the same ficld (or if there is no such price provailing in the same ficld, thea in the nearest ficld in which there is such @ prevailing price
indmhngummmhwhdllmee.ornamhn.hMMWuMm«mMMnMMmMM«anm
mwmmmmuwmumwmmum Mbeoﬁsdednmmﬁxm(ﬂmdmdwwuﬂuﬂh.md

capital and operating costs incurred by Lessee) related to gathering, transporting, dchydrating, compressing, p nllnumglheﬁn

4, Where Gas from s well capable of producing Gas (or from a well in which & ri ions hav d), is not 20ld or used afier the expiration of the Primary Term,
hsseednnpyorudzumwrywl.mud:udd:unammmmwmpﬂmwmnﬁw«udshbemdcuumhwm
amwmmwuwommmudm:ﬂwmgﬂmhu and thereafier on or before the anniversary date of this

Lease during the pesiod such well is shut in or d

s. Klmmah.smm&WMhmmwhmmmmum(MthmWWMh
shall be paid Lessor only in the proportion which Lessor's interest bears to the whole and undivided fie.

6. Lessee shall bave the right to use, free of cost, Gas, oil and water produced on the Premises for Lessee’s operaticns thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee™s pipeline below plow depth.

8. No well shall be drilled ncarer than 200 feet to the house or bam now on the Premises without written consent of Lessor.

9. Lessce shall pay for damages caused by Lessee’s operations to growing crops on the Premises.

10. wmmumammmmmmmm(mmmmmmumm

11. The rights of the Lessorand L b may be mwholeotpm. Noclmamowmhpoﬂmsm\, therwi: -'—“bebmdmon

Lessee umil Lessee has been furnished with notice, consisting Coontified blish

mdndeﬁomm wmwmmhwmm Noomqhndofmqmmnlwmw,hnhMonlm No present or futare
ion of Lessot” ¢o different p 33 of the Premniscs shall operate to s ndﬂoﬂmmmlmnlmmybc

mmwmmnnymﬁm Ihﬂwmypmofﬁshmshuﬂgmd.mhuhﬂmhﬂhhﬁbhmymu ission of any other }

12, lmunsopﬁou,uh&yﬁmhnﬂuﬂmﬁmﬂmwMﬁmhhuuomnn;rﬂeihb&ﬁmaahpodnﬂmubnﬂwwmdh
mmummmmmorummwm«muwagummwmwmmmmmuumeu
immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee’s judgs itis nee yor bls to do 30, nrlmupeuweofwbdu
mwmwmmmmnmmmmum Mmhmvbuﬂywblndnde‘ i ducing cil or gas, may b

such noo-producing formations: The forming or reforming of any unit shall be ished by L ' mdﬂhgdmdndechrmnofmdmmum
wﬁchdaduadonshlldsm’bhm mwmmwwwMammmmmwadwwwmmummmm

d. Production, drilling, awell shut in for want of a market snywhere on a wnit which includes all or a part of this Lease shall be trested as
anpmmthhuummwamﬂmhhmﬂammhﬂm In ticu of the royalties elsswhere besein specified, incinding shot-
in gas royalties, lmdnﬂmwmﬂﬂwpo&mnﬁmaﬁmoﬂymhmﬂ-ﬂm-ﬂowdbhlﬂn In addition to the foregoing, Lessee shall have
Ihcnghtompool.umbm-normypmofdu. i mw. der with other lands in the same general area by entering into 8 cooperative
or unit plan of developmest or ! ty and, from time 10 time, with like approval, to modify, change or terminate any such plan or agreement
ud,mmmhmmﬂﬁmdwﬁmﬁmmdﬂnhwmﬂdmmuhmemnomandpwﬂmofunhmvdmpemiwwm
plan of development or and, p larly, all drilling and development requirements of this Lease, express or implied, shall be satisfied by compliance with the drilling and
d:vdwnqmwohdphnwwmmwmmummwew&edwhg&hﬁofnﬂnplmonm hhmmumuwym
thereof, shall hereafter be operated under any such cooperative or unit plan of devel is alk d to diffcrent portions of the tand
wmwummumw»wmmofmmmumofmmmmmumm»mumuumw
produced from the particular tract of land to which it is allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon production
only a3 so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental
agency by executing the same upon request of Lessee.

13. mmumbedmofmmmummmwmmmwmm«mwmmmmuwm

whole or in part, ot Lessee beld liable in damages, for failure to comply thevewith if d by, or if such fuilure is the result of, any such Law, Order, Rule oc
Regulation. mmywmmmwmnm“awummdmmmuumwm If, due to the above causes or any cause
whatsoever beyond the control of Lessee, Lessee is prevented from cond det, such time shall not b d against Lessoe, and this Lease shall be extended for 2
wm«fmm»hmlmmwmmmdmmmhmmmm

14. Lessor bereby warrants and agrees to defend the title to the Premises and agrees that Lessee shall have the right at for Lessor, by payment, any mortgages,
taxes or other liens on the Premises, in the event of default of payment by Lessor, Mbembrowedmﬂwnuhnoflhe thereof, and th¢ undersigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and redease all right of dower and h din id right of homestead may in any way affect the

prsposes for witich this Lease is made, as recited herein,
15. Should any ane or more of the partics named 23 Lessor herein fail to exccute this Lease, it shall nevertheless bd binding upon all such partics who muulmThe

R S R,
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STATE OF ) v UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

88,
COUNTYOF ______ '}
The foregoing instrument was acknowledged before me this day of ,20___by
My Commission Expnu: — Notary Public, State of
Name of Notary Printed,
STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
ss,
COUNTY OF }
The foregoing instrument was acknowledged before me this day of 20___ by
as
of a
eoxpomim,mbehalfofdleéorponﬁm
My Commission Expires: Notary Public, State of_
" Name of Notary Printed
STATE OF M M'LY«ICO UNIFORM ACKNOWLEDGEMENT-OTHER
s
county oF Qe Juan  }
The foregoing instument wag pcknowledgod before me this [T sy Mo 2005 by

M&_llmwém Trusiees & -
onbehaif of _7A@N MVKE:PM ﬂrmmq a L‘W"q Trust

__WLM&/

Name of Notary Printed

| BRI MO AN M AOAR 0 ”m
200509946 06/06/2005 12:29P
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PRODUCERS 88-PAID UP

OIL AND GAS LEASE . B

nns.«cmsm.m mndemduwmmujm_dayofmm_m_.bymdwm o

RIS (V] { L1 JvA N4 i “AV 7. - 8
mmm(wmmmm)mmmmnmcomm whmepmoﬁecd&mul?&hmh.&lmlm D:nw,
- Colorado 80203, hereinafier called Lessee.

B’I'H.Thatﬂwl.mot ﬁwmdmeonsidamonomeudmm(ﬂooo&me)DOles cash in hand paid, the receipt of which is
and the hereinafier

other i
erection of structures w smmdukzmdsdﬂMﬂMmﬁnmoﬂmdmmdm&Cmd__&u}mg__,
State of __, described a3 follows, to-wit:
Township 29 North, Range 13 West NMPM,
Section 22: Two (2) tracts of land in the Southeast Quarter of NMM(SBMNWM)ofMSmZLWSfo
Lot Six (6) and Lot Seven (7) in Block Four (4) of the Gulledge Subdivision in the City of Farmington, as shown oa the Platafmd
Subdivision fifed for record in the Office of the San Juan Connty, Clerk on March 16, 1954
*It is expressly understood that there shall be no surface use or occupancy of said lands subject to this lease,
and containing _0,3030 __ scres, more of less.
1. ltpngeedthatlmlmeshallmmmfnmfuamul'ﬂve(ﬂmmmndmndnlmslhauﬂeruoilorwofmmmmhnd
is produced from said Jeased premises or on acreage pooled therewith, or drilling operations are dash the expiration of the primary

tumoﬁhklese.odugsBmmmmﬂanwmmwwmm&Mmmm&Mwmmm
thereon, then this leushx!lea::mmfwwnbunopum mmwmmwm«mmw

operations shail be id

beginning of operations for the drilling of 2 ‘", well. If after di ry of oil or gas on said land or on acreage pooled thesewith, the production theseof should
cease from any ceuse afier the primary mmmshﬂlmmmmf conwoences additional drilting or re-working operations within ninety (90) days
ﬁomdmofcmﬂonofpwdnmnotﬁumdmofemmleﬁmol&yhoh.Hoﬂupdmhmmmslmdwmnumﬂn
wdhmmdmmwmmmthMsoﬂumhmmmhﬁdmummmm

2. Muqumpm@?dhmwmeuwmmumwu

berein, to commence of continue primary term. Lessee ot any time of times or after the primary term susrender this Jease as to all
w-qpmﬁmgendwm:mmmumwmmmauwﬂmﬁmﬂluweummu fieved of all obligs th
accruing as o
In of the premises the said Lessee covenants and agrees:
lst.'l‘odel:vubﬂnaednoﬂmw.hcofeost.mmmlmmmwuwmmmmmmmmummiﬂ
A -;IN.T ml:mone-emamxln proceeds each paysble quarterly, for the gas from each well where m)ykbuﬂ,wlﬂlcthe
(] gross yeux,
muuﬁg\mdoﬂﬂnmmnt the manufctore of m-maw(lmmmun-pwﬁmmum
MTopaylmhppoduwdﬁum ofl well and used off the premises or in the manufactare of gasoline or any other product a royalty of one-
m(mammnmmmammmmnummw

5. If said Lessor owns a less interest in the- WumummwummmmmmmyMn

pwmwhmuwmmmlmmmmwmwsmmmmmmw

mmmmnmm»mmmmmmmmmmm to draw and remove casing.
. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change m«w-%@waM)
i i with notice, consisting of certi documents and

L dﬁ‘mmw
mﬁﬂamla:MdMuﬂeﬁomw mmmmmwmwmmmwﬁudmww constripctive,

binding on Lessee. No Maﬂmndivmeﬂenu’smubdﬁmummumdmmmmm calarge the obligions or

Mﬂmr@sﬁmudmsmthWMmdbmmm n. i all or ar nmuwmgﬂwum-mMnow

mﬂﬂhmﬁtmnuwd

4. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees ﬂnmwmmmmummmm
,memmuWMmmmmmhum«m«mww e subrogated to the rights of

ﬂnholduﬂxueotmdthemdmny\ed . thenselvesmdmmhcin.wwmm surrender and release all right of dower and homestead in

he peemises

15, Slnuldn;ymmor : mmmummmmmmnmmummmmmwm

do execute it as Lessor. d in this lease, shall mean any one or more or all of the parties who execute this lease as Lessar. All the of

this keasc shall be binding on thé beirs, successorsand assigns of Lessor and Lessee. peovisions
IN WITNESS WHER i instrughent i exbcuted g of the date first 2bove written

Thomas M Dinaing and dated March 22,1

P, ~Tax D No.: 53')" 'Pé '??y-j——'—
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. STATEOF
COUNTY OF

18 Acknowledgment - Indivianal(s)

BBFOREME,dlelmdusigned,aN Publlc,mandforwdCountyandsme,onﬂﬁsv % of

m il mmm&ummwﬂd&@umwgmgﬁ
nstrument of acknowledged to executed the same as

vohmyactanddeedfonhemawmnposmﬂuemsufmh.

IN WITNESS WHEREOF, 1 have hereunto set my hand an affixed by notarial seat the day and year last above
written. .

My commission expires:

sateor Now Menico

or S \wa  | Mm-rmmmm

All Gl mmmmmftpmm-c.m

- 1 A.; dentical’ person(s)
described andwhomnedlhcﬁ'ihin 'wiiting adnmvledgedm tlm
awmed&mas_ﬁwuﬂvommyw deedfonheuse:fmdpurpmﬂwrdn mme ) oty

mwmssswrmm,lmmumymdmmwmumaymmmm

L\Tu \Oors QUS{_

Addess: 13 B4 33U

STATEOF _ ; . ' :
. . - Acknowledgment — Corpovation
COUNTY OF : = - L

Address:
CETUTN
s 0 0 O
i for2 5144 ‘Sags & 3 a8 6 3 00

San Ji Count.
AT LGTO ‘ uan County, NM Clerk FRAN HRANHARDT |
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OIL AND GAS LEASE

AGREEMENT made effective this _L___ day of 20 O£ by and between the undelsugned
hereinafter called Lessor(s), whose address for notice purposes is sgi/out on the attached EXHIBIT and

LLC. hereinafter cailed Lessee, whose mailing address is: P o;;_gnumgm,_m
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, inctuding but not limited to; the royalties provided herein, and the covenants of the Lease, the receipt of which are
hercby acknowledged, Lessor hereby grants, leases and lets excluswely to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and lmnsponmg 0il and Gas
together with all rights, privileges and easements useful for lessee’s operations on said Jand and on land in the same ficld with a
commeon Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, Sap JuapCovaty

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, mcludmg all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as apanofany of said land, and including ali
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described hevein. If such
investigation determines that Lessor is entitled to share in the pmduction from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lesses would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land, Should.Lessee breach any provision of this Lease, or at any time fail to
pcrform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor bas given Lessee written notice.

3. Lessee shall pay royalties free of costs and expensc of development and operation, except taxes on
production, 1o Lessor as follows: (a) fifteen percent (35%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipelinc to which the well may be connected: Lessce may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas {including casinghead gas or other gascous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil andlorgasunotcapableofbemgpmducedonsudland.otﬁ’omlandpooledtlmcwuh, bull..esonsengaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninefy (90) days prior to the end of
the Primary Term, the Jease shall remain in foice 50 long as operations on said well, orwell,orfordnllmgotreworkmgofany
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

5. Lessec may at any time or times pool any part o all of said land and Lease or any stratum or sirata, with
other lands and Leases, stratum or stratz, in the same ficld 50 as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the totsl acreage in said specing unit. ummynowni\immypanofnid land and Lease, ot
any stratum or strata, with other lands and Leases in‘the same ficld without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with producnon from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to aliocate the production to the respective Leases commingled.

T No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor,

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbous therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State faw or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be Jiable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil of gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest thercin. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royaity),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessce may purchase or
discharge in whole or in part any tax, mortgage or licn upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated 1o such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the sgmeTeMms, conditions and provisions applicable to the original lease.

il

STATE OF M

counworghfg% -
day of _.)m.nl_. 2005 , before me personelly appeared Iﬂ%

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that

executed same free act and decd. -
Witness my hand and sesl the day and year last above written. -
My Commission Expires: W QLL)_M LM____..
Ha ok N Public .
L P
GODGRYJAIN 10 AN AMAOR ’
STATEOF_B&L&_MLLM_) R o oneh ,
COUNTY OF un %}_q;r\ 5 . , B o ——
On this day of 2005 _, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and ledged that

o cxccuted same __ ALA free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires: 0{U) 08’

Notary Public *
VIVIAN {De:
VALDEZ
STATE OF )§ ROTARY PUBLIC-STATE OF NEW MECO
COUNTYOF _____ ) 8" My Commission Expires (D
The foregoing instrument was acknowledged before me this day of 20 05 ., by.
. of on behalf of said
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF _____ = )
The foregoing instrument was acknowledged before me this ___ day of 220 08 . by
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

0018 0O A0 Bl I
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EXHIBIT "A"

DINNING THOMAS M AND K EILEEN TR

301 W APACHE
FARMINGTON NM, 87401-7401
Property Address

1015 TAMARACK ST
FARMINGTON NM, 87401-0000

Property Address

1011 TAMARACK AVE
FARMINGTON NM,

Property Address

1209 S BUTLER AVE
FARMINGTON NM, 87401-7401

Township Range Section QtrQtr Acres
29 13 22 SE NW 0.1653

Legal: GULLEDGE SUBDIVISION LOT
7BLOCK 04 B.1234 P.249

Township Range Section QtrQtr Acres

29 13 22 SE NW  0.1377

Legal: GULLEDGE SUB LOT 6 04B.1234
P.249

Township Range Section QtrQtr Acres

29 13 22 NE NW  0.1636

Legal: SHADY GROVE AMENDED
REPLAT LOT I BLOCK 1 B.I1370
P.880
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. Prodocers 88 Rev

OIL AND GAS LEASE .
THIS AGREEMENT, Made and entered inrto this 26th day of, Novembey 2001 _, by and between
Danny R. Smith, a single man .
Whose post office address is SO1 Pima aVe, Farmington, NM 87401 bereinafier called Lessor (whether one or more) and
Richardson Production Company whose post office address is 1700 Lincoln, Saite 1700, Denver, CO 80203, hercinafier called Lessee:
wnmsmmmmmmuhmuumnof and 10 DOLLARS cash in band paid, the receipt of which is herchy
and the and agy ined, has mmmwmmmmmwuu
unto the said Lesses, the Jand hereinafier described, with the exclusive for the purpose of mining, geophysical and other methods, and
operating for and producing therefrom oil and 21l g3 of whabiocver nature of kind, with rights of way and essements for lines, and erection of structures theseon

1o produce, save and take care of said products, afll that certain tract of Iand situated in the County of _San Juan , State of, Mexico .described as follows, to-wir:
nship 2 - N,

Section 22; TthkhSubdlvlsion. lml&linBlockFive(S) htheCityolFamhihn,uﬂlmolﬂnPhtoﬂﬂd
bdivision filed for record in the Office of the Clerk

*1 is expressly undersiood that there shall be no surface use o occupancy of said lands subject to this lease

and containing _.3246 acres, more ot Joss.

1n-wummmummmmamammymmmmm-mnm-nunonupm h kind is produced
from anid deased premises or on screage therewith, or drilling operations ase continnod 23 b pe d. If, at the exp of the primary torm of thid lease,
oil or gas is not being produced on the mauwwwmwsmwhmmpmmmmu

lease shall L] 3 imutsisly prosecuted on i pooled therewith; and operstions
mwmhmﬁnoulypwllmwhnm ) days shall elapse betwoen the jon or abandonment of one well and the beginning of
operations for the drilling of 2 subsequent weil lhﬁudiseovuyot apmuﬂhﬂdwnm | thesewith, the thereof should cease from any
i if Lessee commences sdditional drilling or -

ing the may i primary
d‘mdhmludasmwmamhmwm«wﬂmhmdlm«mmhmdmm accruing as to
ﬂnwumndaed.

3. In consideration of the premises the said Lesseo covenants and agroes:

1st. To deliver to the credit of Lessor, ﬁuofeost,mhmmmwbﬂlmmmmnmmumw(m)mofﬂonm
and saved from the leased

MTopylmmdM(mdhmMadlyqr payable quarterly, for the nmmhnﬂwh:wdynm%hmum
used off the prenuises, and if used in the mannfacture of gasoline & d’one-agblh(l mnﬂ:}ydhmhmhm

31d. To pay Lessor for gas produced from any oil well and lhpwmmorm any other product a royalty of one-eighth (1/8)
of the proceeds, at the mouth of the well, pysbic monthly st the prevailing market rate.

4. V_lhuemﬁwawﬂnpdhﬁpo&ﬁupkmnﬂuud,lmmmumﬂsumﬂyhhmhym Dolhrpuywpcnﬁmydu

gmhbem;pndwadwhhhhmmofm
lemmabuhuuhhm@ihedhd&nhmudMhsﬂnﬂmmum(mhﬁngmdn-mpmmy)
wmhmumbmmmumwmmwmwummm
6. Lessee shall bave nghnnnw.mummdwmwmuﬂw&mmmmmmuw&ﬁw
7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.
5. Lemro shall pay fi daoage csmood by Lissossopertions o o crope o s O Lot
3 o on
0 L b i i %Mummmmmmmm-emn

mmmmwmmoﬂmu‘lmﬂhsbdﬁmnﬁmaw&hdﬁdhﬂhﬂ@bﬁyﬂ:oﬂmﬁmwmum
of Lessee, and all Lesset’s opesations may be conducted without segard to anry such division. If all or any part of thes lease is essigned, no ieasehold owner shall bo liable
&tﬁnams:nufnymwuhmu and from right oo o

Lessoe, at its option is hereby given power at any time time o time a3 8 recurTing either before or afiter production, as to gl or any
part of the land described herein and as to any one or more of the &m,mw«mmmmﬂhmmmw&:
mmMMWhummmm&MpmﬁdeNWMﬂnmmdmwhmhl.eﬂa‘sjndgmﬂnth
Wy

wellhs W«mw&dmhmmm whodndnn.

in for want of & market anywheze on a unit wmmmw-m«mmmuumunm ducti drillhgor "_‘, tions or a well shut
in for want of 8 market under this lease. In licu of the royalties elsewhere MMMMpMWMMmMMum
80 pooled royalties ondy in the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the total number of
surfice acres covered by this lease and included in the unit bears to the tote] number of surfice acres in such unit. In addition to the fiwegoing, Leasoe sbell have the right
to unitize, pool, or combine all or any past of the above described lands as to one or more of the focmations therennder with other kands in the sxme general area by eatering
into & cooperative oF unit plan of development or mww‘mwmmManmmmmm,mm
mmmmummmmmhmmumomkmmummumnumm

development or opmdﬂ the production therefrom ioa aflocated to any particuler
tract of tand s for ofbwnpnh;&emﬂﬁs»bepﬂhummwhmﬂummmmnmmdwwm
it is allocated and vot tnany other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon produ Il d. Lessor shall
formall Lessor’s cons bmwwmmdmummwumﬂwmemﬂwb]m
m:umeupquuiq‘yﬂassn

13. Al cipress or implicd covenants of this lease shall be subject to all Federal and State Laws, Exccutive or Regulations, and this lease shall not be

Mm%uhmmmhﬂdh&h%hmmwmfw pevmw,otdmm{:hmhof.mm
L:wOrdu Rnlaothguhhon.

i ited berein,
1S. Should any one or more of the partics hereinabove named as Lessor fail 1o exccute this lease, it shall nevertheless be binding upon el such pertics who do execnte
it a3 Lessor. The word Lm’asnsedm&klmgmlmmmamumofmmwhmmkhunlm All the provisions of this lease shall
be binding on the beirs, successars and assigns of Lessor and Lesses.

IN WITNESS WHEREOF, this instrument is executed as of the date first above writtea.

2 Sh>d-

u 7
SPE-29-/423
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stareoa__ MM , % 20 " ‘
Acknowledgmene “Yadividualls) . o
COUNTY QF &vggg__ , oo 7

ey
BEFORF MF, the undersigned, a Notary Public, in and for said Ceunty and' :me ‘on this *_P67* dayof

_L181,Emiben, 2001, personally appeared

and i ] : :

to me knawan (0 be the identical person(s) described in and who executed the within and foregaing mslmmeul of writing
__ Tanie that duly cxecuted the same as___f4 5 freeand vplumary act and deed for the

-ﬁ‘uiac‘s et fovih, . ' - o

Nl'SS \UHP\KOF 1 have hercunto sct my hand snd affixed by nolaml seal the day and yenr-l lasrnbove

JEwes, |
28025,
) '::J\‘F
STATE OF } ' LT
- 1§ < . Acknowledgment - PartuershipyTesivt

COUNTY OF }

day of -

BREORE ME, the undersigned, a Notary l’ubhc. in and fot said ¢ oumy anct State, on ﬂns
2001, personally :\ppcmcd

- ag of,

to me known e be the identical person(s) described in and who exccuted the within nnd foregoing i m'.!mment of vm!mg.

and acknowledged to me that __ duly execuled the sameas ________ fies and veluntary act and deed for the
uses and pu_uposes thercin set forlh

IN WITNESS WHERFE.OF, ] have hereunto se.t iny hand aad affixed by uotarial seal the doy and vear Jast above
written,

My Commission Expires:

SYATE OF,

18 Acknowledgment - Corporation
COUNTY OF 3 .

BrFORE ME, the undersigned authority, this day personally appeared
to me personally known who bemg by me duly sworn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation
and that said instiument was signed and sealed in behalf of said corporation by authorily of its Board of Diseclors who
acknowledge said instruent to be the free act and deed of said corporation.

Sworn to and subscribed belore me, this dav ol‘ l(K)i.

My commission Expires:




OIL AND GASJ-.EASE

AGREEMENT made efiective this a i - day of 20 05 by and between the undessigned
hereinafier catled Lessor(s), whose address for rotice purposcs is the attached EXHIBIT and ___Synergy Operating,
LLC, heveinafter called Lessee, whose rnailmg ddress is: P. Q. Box 5513 Farmington, New
Mexico 87499.

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) snd other good and valuable
consideration, including but not limited lo:lheroyalnecpmwdedhmandlhcmuoﬂlnban the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
mgetlwwnhallnﬂm.pnvdegumdmmmﬁdhm:mmmmwmwm\hmﬁwwh
common Oil and Gas Rescrvoir. The Phrase “Onl and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, SapjuanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and conaining the net acres set out on the attached Exhibit, including all Ol and Gas and substances produced therewith
undulymghkswmdwhnhnﬂormymofﬂwwhnmmaumds.mmndnwwhkh
traverse or adjoin said land and including ail lands owned or claimed by Lessor as a part of aay of said land, and including all
reversionsry rights thersin, nnmmmmmemmmmw.wmmmunmmmm
mdwnwenllndusmduanyﬂonmdsmpuwhw& Lesses will investigate whether Lessor has any claim to prior
from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation deteymines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessec may
inject water, salt water, gas or other substences inlo any stratum or strats under said land and not productive of fresh water,

2. This Lease shall remain in force for s period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessce is
engaped in drilling or reworking operations on ssid land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereundex, the Lessor shall have the right to terminate this Lease and reader it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3 Lmaahﬂlmmyﬂﬂuﬁuofmuwupmofdwdmumdommmm
production, to Lessor as fojlows: (a) fifteen percent (15%) of the Oil produced and ssved from said Jand to be delivered at the
wells or 1o the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at zny time or times, purchase
any royalty oil, paying the marke value in the field on the day it is run to the storage tanks or pipeline: (b) the market value st
the well of fiftcen percent (15%) of ike gas (including casinghcad gas or other gascous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shalt be fifteen percent {15%) of the amount realized from such sale: (c)
fiftcen percent {15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for ali operations hercunder.

4. - ‘This is a PAID UP LEASE; there is 0o yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primasy Term, the lease shall remain in force s0 long as operations oa said well, or well, o for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or 50 long thereafter as oil or gas is produced from ssid land, or from land pooled therewith.

s, Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same ficld 80 a8 to constitute & spacing unit to facilitate sa orderly or uniform
well spacing pattern or 10 comply with any order. rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declanation of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessos. Dnﬂmg«mwmkmsmmu
production from any part of such spacing unit shall be considered for ell purposes of this Lease as operstions of productions from
this Lease, Lessee shall allocale to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unil, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land end Lease, or
any siratum or straia, with other lands and Leases in the samse field without the expressed written pesmission of the Lessor.

6. Lessce may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in sccordance with established enginsering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with sny express or implicd covensnt of this Lease, from
conducting drilling, or re-working operations thereon or from producing ol or g0s or ather hydrocarbons therefrom by reason of
scarcity of, o inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
Stale law or any order, rule or regulation of a governmental suthority, then while so prevented, Lessee’s obligations to comply
with such shall be suspended, and Lessee shall not be lisble in damages for faiture to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall inchude the
mb:htyot‘lm,tlwngbmfmltdmmbowmuﬁmwmufnmymlmmipnm),wwm«km;
operations on, or from producing oil or gas or other bydrocarbons from the leased premises; and the time while Lessee is 5o
prevenied shall not be counted against the Lesses, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein, The royalties provided for are determined
whmp:ctmdnmunmlummmmw(ha(hdmmmwwmdmmpmwn
and if Lessor owns a lesser interest, the royalty to)be paid Lessor shall be reduced proportionately. Lessee may purchase o
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudwatmnndﬂnllhesuhowedwmlmwiﬁdwndnwuﬁxumudwwﬂmmdfﬁmnymlﬂu

accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessce shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease,

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

R -32-04

* ACKNOWLEDGMENTS
STATE mlm).ﬂm \

COUNTY OF BATUtAA, D 2 b
Onthis _&4 dayof im.. , 2005 _, before me personally appeared 1D QMM 'S‘*\*

10 me known to be the person described in and who executed the foregoing instrument, and acknowledpbd that

executed same free act and deed.

m;;ssm)(handandmlﬂwdayandyearlhs!abovcwﬁm} :: ! !éz g ‘!1

Notary Public

Py

) d e
s ".,?‘ "--»---Oq-fha." day of , 2005__, before me personally ap
o, I nﬂEx\an wbe the person described in and who executed the foregoing mstmmenl. and ackmwhdged that
~ Mees.océxecutedsame___ free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

STATE OF )
$

COUNTYOF ___________ )
The foregoing instrument was acknowledged before me this day of ,200 by
of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of 200 _,.by
N of on behalf of said

Witness my hand and seal the day and year last above written.
. My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

'
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EXHIBIT "A"

SMITH DANNY R
501 PIMA AVE
FARMINGTON NM, 87401-6720

Property Address

501 PIMA AVE
FARMINGTON NM, 87401-7401

Township Range Section QtrQtr Acres
29 13 22 NW SW  0.3524

Legal: TOTAH VISTA SUB LOT | AND
2 05 B.1345P.917
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PRODUCERS 38-PAID UP
OIL AND GAS LEASE

AGREEMENT, Made and entered into the. 12tk . day of. Ech 2002, _, by and between
mmmmm-sw hereinafter called Lessor (whether cuc or more) and
Richardson Production Company whose post office addressis 1708 Lineoln, Suite 178}, Denver, CO 80203 _____ , hercinafter called Lessee:

'WITNESSETH, That the Lessor, for and in consideration of ___Ten and more ($10 & more) DOLLARS
cashmhmapmd,unm.pcofmdmlmby knowledged, and the and agr hercinafier contained, has demised, Jeased and let, and by

granted,
pmamdougnnt.dem-se leaemdleteuclnswelymtothesndngﬂxlmdhacmaﬂudumbed.m&ﬂgmhnmdgmﬂumepmpouofmmmg,
g by g 1l and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and casements
fwlmpmlmu,mdmnﬁmﬁmmpmﬁmwemmkemdsmdmnllmummaoflmdslmatedmﬂnCoumyof
State of New Mexico

Township 29 North, Range 13 West, NMPM,
Section 22: A tract of lnnd In the Northwest Quarter of the Southwest Quarter (NW/4SW/4) of said Section 22, deseribed as foll
Lot Seventeen (17) in Block Five (5) of the Totab Vista Subdivision in the City of Farmington, as shown ou the

Plat of said Subdivision, filed for record in the Office of the County Clerk of San Juan County, New Mexico on
March 3, 1957.

1. It is agreed that this icase shall remain in force for a term of five (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind is
produced from said lcased premises or on acreage pooled therewith, or drilling operations are continued as hercinafter provided, If, at the expivation of the primary
torm of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessce is than engaged in drilling or re-working operations
mmm:wwlmmﬁruumsm; are being continuously prosecuted on dlclensedpremiseaonmpodedﬂ\mm,md
ﬂlebegnminaofu - mlh?dnllmxofw ‘v:l‘lmlmm ol('gol)mmmdhnd pwuﬂwmﬂyﬂnwmm

operations for a subsequent discovery of oil or z23 on oronaaeag
should ccase from any cause after the primary mumwmnummfmmmmmmammmmmnmm
wmmwm«mammamdwmum«pmummmunmnmmm
{h‘mmcxpmonof pnmuymofmulemﬂnsleaseshaﬂoonnmmMwmuoﬂwwummmwmwmmmu

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessoe shall not be obligated, except as othcawise provided herein, to
commence of continue any operations during the primary terma. Lessee may at any time or times during or after the primary term surrender this lease as to all or any
mouorsan:hlandmdsmmymummbyddw«hgwl&mrorbyﬁlmgfm—mdumwmmdbetebevedofdloblnahmdmuﬂu

o
3. mwmndamnofﬁepmmsuﬂumdmwvwm“w
Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-cighth (1/8) pert of all oil
produced and saved from the leased premises.
2nd. To pay Lessor one-cighth (1/8) of the gross proceeds each year, payable quarterly, for the gas from each well where gas ouly is found, while the same is
bangmedoﬁmepmnmmnfmdmlhemufawndwohmawydtydmynh(m),mbkmuummmgmmfwgs
3rd. To pay Lessor for gas produced from any oil well and used off th in the of gas or any other product a royalty of onc-cighth

Where gas from a well capable of pmmmummummmmamamwhmmmmmwmww
royalty acre retained hereunder, suchpaymem«undumbemndemabeﬁnﬂwmmvuwydmofﬂmhxnmmumgmmnmmmof%daysﬁmthe
date such well is shut in and theseafter on or before the anniversary date of this lease during the period such well is shut in. If such payment or tender is made, it will be
considered that gas is being produced within the meaning of this tease.
5. lfsmdb&otowmnlmmtem(mlheubovedumbedhndﬁmﬁemmuﬂun&wdedfaem:ﬂﬂwnm.hﬂnmdm(lmhﬂmgwshmugu
royalty) herein provided for shall be paid the Lessor only in the propostion which Lessor’s interest bears to the whole and undivided fee.
6.Laseeshanhavemengmousa,ﬁeeofwst,m,mmmmmmwhmsmmmmmm%oﬂm
. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.
. No well Mhmﬂdmmmmwuhummbmmmwdmwmmmmoﬂm«.
. Lessee shall pay for damages caused by Lessee’s operations to growing crops on seid land.
0. Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
l.‘I‘Iwnghtsoflnsotmdl.useeh:umdermybesslg)edmwholewpmNochmgemownmhnpoflmsmma(bym|mwoﬁtawue)shdlb
mwmmmmmmmm mu,mmngormiﬁedu»udmmmmmmhmmmybmmn

notice,
binding on Lessee Nopmuuorﬁm:edwmonoflemﬁmshpummﬂummumkofmdlmdslnllopetmmenlapﬂnobhmomu
dmmuhhnsh“uﬂm,mdﬂlmusmmhmﬂnﬂdwﬂmmﬂmmmmHﬂlumypmofmnlnseumﬂwd.mmm
ownuslullbel:ableﬁ)ranyna ission of any

formed to include formations not producing oil or gas, may be ref ‘ﬁo swtn......, tonmm.'lheﬁxmxngaleﬁmnmgofmyunn
i i mmmwummmﬂnhmwmmay
~ include land upon which 2 well has therefore been complcted or upon whichopuﬂioasﬂurdnllmh:ve“ fore been d. Production, drilling or
opa‘atnonsouwellstnnmforwmtnflmmmywhen:onnmnwhlchmdudesanuapmofmnmshnbenmdasrfnmpmdwmt;dnlm
r opcrations or 8 well shut in for want of o market under this lease. hlmofﬂ:emyﬂbumwhmhuﬂnspmﬁed,mcludmgshm'mgawyahmlm
slul,l‘recemonmmmmwmmmmﬂnmmdmmuhmmmmmmmmmm lhatpmpomoaoﬂhe
=<+ unit production that the total number of surface actres covered by this lease and included in the unit bears to the total number of surface acres in such unit. In addition
* to the foregoing, Lessee shall have the right to unitize, pool, or combine'all or any part of the above described lands as t0 one or more of the f thereunder with
...othulandsinthemgmmnlmbyenmuglmawopemweornnuplmoldwelopmuaopmmnppmvedbyanymnq\mmﬁmtm
,-nm,vmhhk:app:wd,tomodlly,changeorwmmmanyswhplmammmwehcvent,ﬂwwms,eondnm pmvmonsof-ﬂmlemeshﬂlbe
decmed. modified, to conform to the terms, conditions, and p of such ap, 4 umnplanofdwelopmunoiopumnmd, , all
dnllmgmddcvdopnmumquumlsonhlslese or implied, shall be smsﬁedbymphmwnhhdnllmgmd I\‘&I plm
ons!eguwnt.mdthuIeescshallnotlummmorcxmredumgmellfeofnwhphnawhmmmuummm'beﬂm& mypmﬂae@'
hanﬂérbeopcmcdmdermywchooopemwemunnplmof } the p different portions of the
hndeovaedlrysudplan,dlmﬂn d d to any particul mdmmmhmdwngﬂumhémbéﬂdmmm
be regarded as havi duced from the particul motlandtowbwhuuallocmdmdmttomyoﬂmmofh\d.mdmnm!lyp;ymmuwb:made
.hammdum!.ssushallbebmcdupm duction only as so all Lessor shall & ly express Lessor’s consent to any cooperative or unit plan of development
oropennonadoptedbylmmdnpptwedbyany,. ! egency by mcsmuponmqlmoflﬁsee
13. Allnpmsonmphedmtsoftlnsleaseshallbewb}eawaﬂFmﬂmsmlmmnwmmummmdmummﬂlmk
terminated; mwtnleoxmpm.norLcsseeheldhablemdamagmfm&llmetocomplyﬂuwnﬂ:,lfmpl-wuwwamdby,afsuchﬁlhmumcmunofmy
muw&dukuleurkngulmm
14. lusorhenbywammsmdagreatoddmdthehﬂemﬂnlmdshuemdsmbed,mdagrwthdmmshallhavethenynmmytunetmedemﬂm
Lessar, by payment, ly morigages, taxes of other licns on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of
thel\o\derﬂ\ueofandﬂ\znnduslgxedlmsorstorlhunselmmmmeMmm,mWSmndumhﬂmﬂnmomede
mﬂwpnm:sadmmbcdbm:m,msofarssudngi)tofdawmmmndmaymmywayaﬂ‘ectmepurposuﬂorwhwhmlmrsmade,nsrecmdhum
15. ShouldanyoneormreoftheparmslmmabovenanwdasLessorfmltocxecnulhlslase,nshnllmerlhd&bebmdmgupon:llsuchpmwhodo
execute it a3 Lessor. The woed “Lessor” as uscd in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this
lmcshallbehndmgonthcbcm.sucmsand&ﬂgnsoﬂmmdlm
IN WITNE REOF, this ua(eamdasofmedaneﬁrs(abovewnnm

Robert M, Wharton M—A‘t i

Barric Whartop

YTFLO00 0 R 0 T IIIM ) I
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N
STATE orm&m
Jss Acknowledgment - Individual(s)
COUNTY OFRaYSOVL) §

BEFORE ME, the undersigned, a Notary Public, in and for said State, on this __ ™™ day of
2002, personally appeared :
and Rie )

tomelmowntobemeidenncalperson(s)d&sm‘bedmandwhoexewtedﬂ)ewithinandforegomgmsmnnentofwntmgand
acknowledged to me that duly executed the same as free and volmtarynctanddwd for the uses
and purposes therein set forth. . .

PN Y,
,‘unmmm,;}

- .

IN WITNESS WHEREOF, lhaveheremﬂosetmyhandandaiﬁxedbynom@swlthedaymdyq;‘i#h
My Commission Expires:

Jss Acknowledgment —~ Partnership/Trust

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
- » 2002, personally appeared
o

tomlmuwntnbeﬂ:eldam«:alperson(s)dwcn’bedmandwhocxeanedmewnhmandforegomgmsu-mnunofwmngmd

acknowledged to me that duly executed the same as free and voluntary act and deed for the uses
and purposes therein set forth. ,

’

INWITNESSWHERF.OF Ihavehaumtosetmyhandmdafﬁxedbymlanalwdthednymdye«hstabovewnm
My Commission Expires:

Address:

Jss Acknowledgment — Corporation

BEFORE ME, the undersigned authority, this day personally appeared ]
to me personally known who being by me duly swomn did say that he is the
of and that the séal affixed to said instrument is the corporate seal of said corporation and
that said msmnnemwasslgnedmdmledmbehalfofsmdcoupomnonbyauﬂ\omyofnssoaxdofbueaonwhoaclmowledgesmd
instrument to be the free act and deed of said corporation.

Swom to and subscribed before me, this day of , 2002,

My Commission Expires:

- S MU AU AR R O A S
200209783 08/06/2002 01:38P
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OIL AND GAS LEASE

AGREEMENT made effective this ( b"' doyof “Toms- 20097 by and between the undersigned
hereinafier called Lessor(s). whose address (or notice purposes is set out on out on the attached EXHIBIT and

LLC hercinafter called Lessee, whose mailing address is: ______ P. Q, Box 5513 Farmington, New
Mexi 7499,

1R Lessor, for and in considerution of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances -
produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County
. and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced thesewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessec will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acresge described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
reccive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royaity. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long therealter as Qil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, oc Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee written notice.

3 Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
peoduction, 1o Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market valuc in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, fiee of royally, oil, gas, and water for all operations hercunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not eapable of being produced on said land, or from land pooled therewith, but Lessar is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (99) days prior to the end of
the Primary Term, the lease shall remain in force 50 long as operations on said well, or wetl, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thercafier as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same 'field so 83 to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or t0 comply with any order. rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record s Declaration of Pooling, or
Declaration of Tenmination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any pan of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessce shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and 1o allocate the production to the respective Leases commingied.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thercon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a govemmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shali not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drifling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from pmducing oil or gas or other hydmcntbons from the lcased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as 10 Lessor’s interest therein.  The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas!(including all previously reserved or yed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. umeemaypnlﬂnseot
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such licn with the right to enforce it, and may reimburse itself from any royaltics

accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause exccute the Lease or not.

i Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shail extend to and be binding on all successors of
said Lessor and Lessee.

l% WHEREORJ, wg sign the day and year first above written.

Bbut m (Dhactsy
ACKNOWLEDGMENTS
stateor_New Meyien )

COUNTY OF & % S!) h 0
On this day of L , 2005__, before me personally appeared l

lomcknownlobelhepersmdescnbedmwdwhoexecuwdﬂwfongmngmmmm,mdackmwkdseddm

executed same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
62)p2/06
7 7
STATE OF )
§
COUNTY OF )
On this day of , 2005, before me p ally ap
to me known to be the person described in and who executed the foregomg mslnunent. and acknowledged
free act and deed.
Witness my hand and seal the day and year last above writien.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF —)
The forcgoing instrument was acknowledged before me this doy of 20 05 by.
. of on behalf of said

Witness my hand and seal the day and ycar last above written.

My Commission Expires;
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .20 05 by,
, of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS
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EXHIBIT "A"

WHARTON ROBERT M ET UX
512 TAOS AVE
FARMINGTON NM, 87401-6748

Property Address

512 TAOS AVE
FARMINGTON NM, 87401-7401

Township Range Section QtrQtr Acres
29 13 22 NW SW  0.2306

Legal: TOTAH VISTA SUB LOT 17
05B.1157 P.650

L0 M AR B e R [
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PU Lease S/yr Term nm0ad 43¢
Producers 83 Rev

OIL AND GAS LEASE

THIS AGREEMENT, Made and eutered into this 26th day of, November 2001 , by and between
Jesse W. Gardoer and Patsy J. Gardper, h/w as joint tenants
Whose post office address is 502 Pima Ave., Farmington, NM_ 87401 inafier called Lessor (whether one or more)
and Richardson Production Company whosc post office address is 1700 Lincoln, Suite 1760, Denver, CO_ 80203, hereinafter called Lessee:

wmsssm.muw for and in considesation of Tea and ) DOLLARS eash in band paid, the seceipt of which i hereby
edged and agrocments hereinafter has granted, mdh.mdbymmdoamdmlmemdh
mmmmmmwmmummmmhmmdmhg’m geophysical and other methods, and
operating for and producing therefrom oil and all ﬁmm«bﬂ.mmd‘mmﬂﬂm fines, and erection of structures thercon
o produce, save and take care of said products, all that certain tract of land siteated in the County of _San Juan , State of__New Mexico ,described as follows, to-wit:

'ownship 29 - Range 13 W

Sectior 22: Totah Vista Subdivision: Lots 11, 15 thra 17, lQalllnBlod('l‘hm(l!) intheCntyofFamiagton.nshw
on the Plat of said Subdivisien filed for record in the Office of the County Clerk on March 5,195

'lti:expnulymdw&ntmmnbg_murfaumormpmydmhndssub;ettm&hluu

and contsining _1.0688 acres, more or less.

1. It is agreed that this lease shall remain in force for a term of five (5) years from this date and a5 long thereafier as oil or gas of whatsoever nature of kind is produced
from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafier provided. H, st the expiration of the primary term of this Jease,
o&pummwmmwmwmmmmwrkmwmma»mmmum

on the leased

Mmmﬁ-wulonga ded pooted and operstions shall be
considered to be fmmhnmuy(%)dmdﬂdqnm&m abandonment of one well and the beginning of
opmomﬁrﬂuaﬂmgdlmhsqm'el demddwpmaﬂhﬂummmbdm prodaction thereof should oease from aay
canse after the primary term, this lease shall not torminate if Lessee commences additional drilling or mhngopwmwnﬁmnm(”)tpﬁmd:nofumﬁm
ofpodwbonwﬁnmd&ot‘comphmofdtyhok.Hﬂamﬁaﬂbwmm‘nmﬂnﬁm or after the expiration of the primary
mofhue.thnhmanﬁ:uum-oﬂmwnmﬁmﬂnhﬂmhummmu

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessce shail not be obligated, except as otherwise provided bevein,
commenoe of continne mhhgﬂuyﬁmymmmﬂmmmmmumummmmwuuﬂuwm
::ndhndmdulnnnymumbydaﬁvahgnlmuubyﬂugfumduﬂmunlmqmdhmuddobw sccruing as to

m

3. In consideration of the prenises the said Lesseo covenants and agrees:

“alﬁaﬂwmﬁw ﬁeevfemt,mbmhbwh&lmmmﬁwﬁmnﬂhd,hqﬂm@h(m)mdﬂoﬁm

MTopylmotm-cngbth(lls)ofumM year, payable quartesly, ﬁuhpﬁmeﬂwﬂwbﬁeuwlyhbmﬂ.whﬂsﬂ:mhm
used off the premises, and if used in the manufacture of hunmynlydouoc@:ﬁ(m’),payﬁmwy the prevailing market rate

e 3dTommﬂhgandﬁmmyoﬂwdmwo§mmpmmumm mﬁmummm-mﬂydmm(m

4.Whewﬁomawdlupnblmfpmdnmspkmm«muunpmwwmumuhmdtymmDolhrpuyur net royalty
sacre rotained hereunder, such payment or tender to be made on or before the anniversary date of this lease next MMW&N@MMMM
wensmnmmmﬂumummmammmmmmmhanmqugmnwﬂum
that gas is being produced within the meaning of this lease.

$. If said Lessor owns a Jess interest in the sbove described land than the entire and undivided foe simple therein, then the royalties (including any shut-in gas royalty)
hevein provided for shall be paid the Lessor only in the proportion which Lessor's inierost beats to the whols and nndivided fee.

6. lnseeslullhvelhengh»mﬁuofwﬁ,pgoﬂuﬂmmduwdwmdhﬂhw'mﬂmmmmmuwbdl&m

7. When requested by Lessor, Lessco shall bury Lessee’s pipe line below plow depih.

l Nowﬂshﬂh&ﬂdmhnﬁﬂb«bhhmuhnwmnﬂmmmmoﬂmu

mhmmum&wmmmmwm

lo. Lessee mmmnmmmmmmmmmmwmmmmnmu casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s inferest (by assignment or otherwise) shall be
binding ith notice, consisting of cestified copi fl recorded documents and other informti © i

on Lessee until Lessee hag been fumished with copies of Y blish &
wmpmmwmmhmm«,mmmmmwwwmmmmdmmm«mmum
Lessece. No present or future division of Lessor’s hip as to different portions or parccls of said land shall operate to enlasge the obligations or diminish the rights

«mumw;mmummmnqmmrmumymdmm-mmmwmmum
harzy.ulmwmofm hﬂebywunghnd time and from tive cither before of after production, all

at its option is given power at any time to 83 a recurring right, of a3 to all or any
pant of the land described herein and as & any cte ot move of the formations hereunder, to pool or ynitize the leaschold estate and the mineral estate cavered by this lease
wnhmhclmd,m«bmmbmmdmvknwhhpwdoﬂdmwmﬂﬁumdnmnotmwhenmtlulmdqmlgnmhn

ecessary or advisable to 3o 50, and frvesyy sthority similas to this exists with respect 1o such other land, lease or leases.

1o incinde formations not producing ol or gas, may be reformed to exclude such formations. The forming or reforming of mﬂuhlbemmpw
by Lessce exccuting and filing of record a declaration of such unitization or which declaration shall describe the unit. Any wnit may incinde knd which
& well bas therefore completed or for drilting bave been drilling or reworking operations or a well shut
in for want of a market on & nnit which includes all or a part of this lease shall be treated as if it wese production, drilling or reworking operations or a well shut
in for want of & market under this lesse. In licu of the mmmwumummmmmm the
sopooledmydnuon)yinhepotﬂmof allocated to this Jease; sach sllocation shall ofmwupowmhhﬂalmbuof

into-coopmtmunm:phof operation approved by any governmentsl mmbmmlib bmdﬂ,uhnmw
terminate any such plan or agréement mmmmmmndpwmormmmu modified 1o tothe conditions,
provisions of qutm of  or and, p and ofﬁlklnsgeq:eu

developmentbr ¢ y umm-wmmmamwwwmmmmmwmmm
tract of land Sk g of computing the royalties to be paid b dex to Lessor, be regarded a3 having produced Shom the particulas tract of Jand to which
it is aflocated and not to any mdmmmm”m»ummwmmnuwm, duction only as so alk d. Lessor shall
Mstmmmwumwwmumm hseund_,,. d by any go d agency by ting

13. Al express oc implied covenants of this lease shall be subject to all Federal and State Laws, Executive or Regulations, and this lease shall not be

teyminated, in whole Lessee held liable for failure to if is , o if such failure is the
m huwmmnor in damages, comply therewith, mlmee prwentedbyut is the result of, any such

lcsmbud;ywmndWwdMMMmhmmMMMwMMmethhmhnmmwmﬁxlmor

way purposes
15. Should any one ar more of the partics hereinabove named ammmmmmnmm binding upon all such parties who do execute
it a8 Lessor. The word “Lessor® as used in this jease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease shall
bebmdmgwmcbein,mmdmynoﬂmmdm .
IN WITNESS WHEREOF, mmmkmdududmﬁamm
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STATE or_‘Z’-aaZ;@&Lm o
- 18 Ackmm-ledgmenl - Individuai(s)
county or \ I Juan |
lary Public, in and fé said ioumy and Sm? on this [é day of b

BEFORE ME, the undersigned, a No

and acknowledged to me that duly d the same
wses and puzpeeg .th..re?n set forth. .o

STATE OF }

1§ - Acknowledgment- Partnership/Trust
couNtYor ) SR :

Bmm.nm, the undersigned, a Notary Public, in and for said County and State, on this day of
3 2001, p \ly appeared

" as o of

to me known to be the identical person(s) described in and who executed the wi(hin and foregoing instrument of writing
sod acknowledged to me that ___- duly executed the same as -__free and vol y act and deed for the
uses and purposes therein set forth. _ o

IN WITNESS WHEREOF, | have hereunto set my hand and affixed by notarial seal the day and year last above -
written, . . . o )
My Commission Expires:

Address:

sr/m?.ow e Y

13 o . AckﬁmvlalgménhCorp'omﬁon,.
COUNTY OF ) - : o o

BEFORE ME, the undersigned authority, this day petsonally appared
10 me personally known who being by me duly swom did say that he is the )
of, and that the seal affixed to said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said eorpomhon by authority of its Board of Directors who
acknowledge smd mstmment to be (he ﬁ'ee act and dced of said corporallon

Swom to and subscnbed beforo me, this .. day of

__...__.2.00L .

My commission Expires:

to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
free and voluntary act and deed for the




OIL AND GAS LEASE

AGREEMENT made effective this ZE day of M 20 gg’ by and between the undersigned
hereinafter catled Lesson(s), whose add: notice purposes is set out on the attached EXHIBIT and ____Synergy Operating,

LLC hereinafter called Lessee, whose mailing address is: ______P. O. Box 5513 Farmington, New

1 Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other gnod and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hercby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, ing, handling, storing, treating and mmponing Qi and Gas
together with all rights, privileges and casements uscful for lessee’s operations on said land and on iand in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico.San JuanCounty .
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and confining the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying takes and streams of which all or any. part of the land is riperian, ail roads, easements, and rights-of-way which
tmvemotadjom said Jand and including all Jands owned or claimed by Lessor as @ past of any of said land, and including all
reversionary rights therein. This lcasc covers all the Interest now owned dy, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestcad Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells prevnously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to. share in the production from such previously drilled wells, Lessor would
tewveroyauy.uwmmww,wmcmwwedemmm:mm Lessec may
inject water, salt water, gas or other substances into any stratum or strats under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (S) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substences produced therewith are pmdwed from said jand, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after'Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifleen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royaity oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fificen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Temm oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking aperations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operstions on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil o gas, or so long thercaficr as oil or gas is produced from said land, or from land pooled therewith.

s. Lessee may at any time or times pool any past or all of said land and Lease or any stratum or strats, with
other lands and Leases, stratum or strats, in the same ficld so as to constitute a spacing unit to facilitate an orderly or uniform
weil spacing pattem or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be aooomphshed or terminated by filing of record 8 Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. -Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratumn or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commmgle production from this Lease with ptoductmn from one or
more Leases in the same field provided a method of measurenent in accordance with established enginecring practices is used to
measure the production and 10 allocste the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydroarbm therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing 0il or gas or other hydrocarbons from the feased premiscs; and the time while Lessee is so
prevented shall not be counted against the Lessce, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. hemyahﬁpmrdedformdammed
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns 2 lesser interest, the royalty to be paid Lessor shall be reduced proportionately, Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties

accruing under the terms of this Lease,
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10, This Lease shall be binding upon all who execute it, whether they are named in the granting clausc and
whether all parties named in the granting clause execute the Lease or not.

. Lessee shall have the right to conduct an ination of the y ds for the purpase of the verification
of Lessot's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lcase those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written,

ACKNOWLEDGMENTS
STATE OFM&_)

N §
COUNTY OF LDy & .
Onthis _/.3 'dayof 2005 _, before me personally appeared
o me known to be the person describod in and who executed the foregoing instrument, and that
executed same free act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

STATE OF ,@gtf"' )

. § ~ COUNTY

COUNTY OF /et cote ) By Corom. Exphus Aug, 13, 2000 |

On this day of mm"-wmﬂﬂy" ]
1o me known to be the person described in and who executed the foregoing instrument, and acknowledged that

d same free act and deed.

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§

COUNTY OF )

The foregoing instrument was acknowledged before me this day of .20 05 . by.

of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ day of L2005, by
. of on behalf of said

Witness my hand and seal the day and ycar last above written,
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

A 0 0 A R O O
200512109 07/08/2005 03:04P
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EXHIBIT "A"

GARDNER JESSE W ET AL
502 PIMA AVE
FARMINGTON NM, 87401-6721

Property Address Township Range Section QtrQtr Acres

606 PIMA AVE 29 13 22 NW Sw  0.1817
FARMINGTON NM, 87401-0000

Legal: TOTAH VISTA SUB LOT I}
03B.1313P471 D

Property Address Township Range Section QrQtr Acres

PIMA AVE 29 13 22 NW SW  0.1931
FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOT 12

03B.1175 P.144
Property Address Township Range Section QtrQtr Acres
602 PIMA AVE 29 13 22 NW SW  0.2207

FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOT 13
03B.1175 P.144

Property Address Township Range Section QuQr Acres

507 PIMA AVE 29 13 22 NW SW  0.596
FARMINGTON NM, 87401-0000

Legal: TOTAH VISTA SUBD. LOTS 17-18-
19 3 B.669 P.288 B.679 P.222 B.701

P.185
Property Address Township Range Section QtrQtr Acres
PIMA AVE 29 13 22 NW SW  0.2244

FARMINGTON NM, 87401-7401
Legal: TOTAH VISTA SUB LOT 16

03B.718 P.531
Property Address Township Range Section QurQtr Acres
502 PIMA AVE 29 13 22 NW SW 02236

FARMINGTON NM, 87401-7401
Legal: TOTAH VISTA LOT 1503B.1014

P.173
Property Address Township Range Section QtrQmr Acres
502 PIMA AVE 29 13 22 NW SW  0.4803

FARMINGTON NM, 87401-7401

Legal: TOTAH VlSTA SuB LOTS & 6
03B.1113 P.437
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OIL AND GAS LEASE

THIS AGREEMENT, Made and extered into this, 19th day of ____November 2001 , byand between
Susie Rose Chavez

Whose post office address is__1120 Bowen Ave, Farmington, NM 87401 hercinaficr calied Lessor (whether one of more)

and Richardson Production Company whose post office address is 1760 Lincoln, Suite 1700, Denver, CO 80203, hercinafier called Lessee:

wrmr-:ssmi.mulmor for and in consideration of Icnmdm (310 & more) DOUARSw.hmhndpud.themptofwhnhnhuwy
and agr mmwmuuwmm grant, demise, lease and let
mlymﬂuwdlmthehnd‘ inafter described, with the exclusive right for the perpose of mining, exploring by geophrysical and other methods, snd
opersting uﬂmm&moﬂmﬂaﬂgmofwmmummmdwndwﬁr lines, and erection of stractures thereon
to produce, save and take care of said producss, all that certain tract of land situsted in the County of _San Joan , State of __New Mexieo ,described s follows, to-wit:

‘Townsh - 13 West, N.M.P.

s A tract of e /4 of said Section 22, more particu described as follows:
BEGINNING ata wh '?38557Mkmmm&hnm%Wmmof&rKWMNWMMnumm
THENCE Esst 90
THENCE North 100 feet;

THENCE West 90 feet;
THENCE South 160 feet to the point of beginning.

*It is expressly understood that there shall be no surface use or occupancy of said lands subject to this lease
and containing _.2066 ecres, moro or Jess. ‘ ’
1. lmagxeedmmilmeshnmminhﬁ:uﬁnmofmmymﬁmﬁndumdum‘ ficr &g oif or gas of wi duced

kind is
from said keased prentises or on acreage pooled therewith, or drilling op ided. If, at theumofﬂum(umofﬁhhua,

oil not produced lhaleuedpmnku mwmmmhmw drilling or
bo:gn‘mb‘um?nhwa&u being .
[

are being prosccoted on wmuumwwﬁ h mmmu

if not more than ninety m)mmmmummmummmmmmof

Eamwdwdoﬂupmmdhdwuwmum prodaction thereof should cease from any

éommences additional mmmm(mwmuﬁm

expination of the primary

2. This is a PAID-UP LEASE. In consideration of the down L as otherwise peovided herein, fo

commence or continue any operations during the primary term. Lesseo may at snry time or times daring or after the primary muduhhuauhnﬂwwypum

:ﬂuﬂhﬂmﬂubmymwmbyd&minsmMuwmmm.m«mmhmammmmub
3. In comsideration of the premises the said Lessee covenants and

agrees:
tst To deliver to the credit of Lessox, free of cost, in the pipe lin to which Lessee may conpect wells on said tand, the equal one-eighth (1/8) part ofall oil produced
and saved from the leased premises.

MTomLMmadﬂh(W)ofhmM yezs, payable quartesly, fos the m-&ﬂMpaﬂynMwﬁeMmsm
nsedoﬂ'thepummdn‘medmdnm wlhamﬂvﬁmaﬂﬂ(ln)mmﬁlynhm“kdm
3rd. To pay Lessor for gas produced from eny oil weil and nsed off ! of gasoli «moﬁ:pﬁdﬂﬂuwnhydmm

d of this lease next ensuing after the expimation of 90 days from the date such
wﬂsﬁyqﬂhaﬁumwmummu&:mﬁmmmmcwﬂndﬂkdmh If such payment or tender is made, it will be considered

omdividd fc simpe herin, hen th royales (ochding ey sk n g royshy
Lessar's imterest bears to the wholo end w ¢ m shokn s rova)

mwmummmwmmmowmmﬁm rights
any such division, If all or any part of this kcase is assigned, no leaschold owner shall be liable

12, msee.nlaop:mhhuebygivent-erdnndpwwnnyﬂmandmmnmu-mmmmawm-wﬂwm
part of the tand described bercin and a3 0 any onc ot more of the frmations hereunder, to Pool or unitize the keesthold estats and the mineral estate covered by this lease
with other land, leaso or leases in the immediato vicinity for the production of oil and gas, or separaiely for the

production pe the
cfwrﬁeeu:uewmdluhIeueandnxlmiedhthennnlwmmmwmdmﬁmmnﬁmhdﬂmmhmmmmu
r@mmmwmmwmmdmmuidhhubm«mﬁhmm ubwhnﬁmﬂumpuﬂmby
entering

executing the same upon request of
13. Aﬂmwmumﬂwdwmofﬁuhmhﬂhmmaﬂredmlndswm and this lease shall not be

tummd,mwholeormmmrl“sechdd mmﬁmwmwfmmkww.«xwmummoﬁm

and agrees to defend the title to the lands herein describod, and agrees that the Lessee shiall have the right at any time to redeen fior Lessor,
: otothahmoulheabowdsuMMmhmﬂwdmbylmmbemhowwhmofﬂ»ho&
or themselves and their heirs, successors and astigos, hereby surrender and release all right of dowes and homestead in the premises

: affect the purposes for which thia fease is made, as recited herein.
named a3 Lessor fail to execute this Jease, it shafl nevertheless be binding upon all such pasties who do execore

i Iuse,duﬂmmyoneornmmuﬂoﬁbpmnwbomﬂmleueum Anmpmmomommemm
ofhssoundlm

I} IIII L e
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1§ Acknowledgment - Individual(s) v,

coqu oF '&gg:ﬁ 3
ﬁ;‘l “ORE MF, the undersigued, 8 Notary Public, i and for said Cpunty and Stajg, pn this Z/ 7~ day of
' LR ez

. . 2001, personally appeared AT R <
and L -
10 me known to be the identical person(s) described in and who executed ihe within and foregoing instrument of writing
and acknswledged 1o me that_ 5, - __uly excouted the same as__Al&#7 fice and voluntary act and deed for the

uscs and purposcs therein sct forth.

IN WITNESS WIEREQF, 1 have hereunto set my hand and affixed by natarial seal the day and year last above
writien.

© My Conunission Expires: . . i W)@ éz

/ -25 - 2002 ’ Addrc&s 7/ q M %Ml
/éff( 7S/

. STATE OF. } o o o ’
-3 Acknavwledgment - Partnership/Trust
COUNTY OF — 3 S

day of

Brror: M, the undersigned, 2 Notary Public, in and for smd C ‘ounty and State, on this
. 2001, p Iy appeared .

as of, :

10 me known to be the identical person(s) described in and who exconted tiie within and forcgoing instrument of writing
and acknowledged to me that duly executed the same as __frce and volantary act and deed for the
uscs and purposcs therein set forth,

o IN WITNESS WHEREOF, 1 have hereunto set iy hand and affixed by notarial seal the day and year last above
- written, . "

My Conunission Expires:

B L)
Addn-;s: L
— —— e e e e
STATE OF : } - : | ,
L 1§ Acknowledgment - Corporation
COUNTY OF | : ..
BrrORI; M, the undersigned authority, this day pe; : “y f ,.: d
to me personally known who being by me duly sworn did say that he is the
of, and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instr t was signed and sealed in behalf of snid corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Swom to and subscribed before me, this day of . 2001,

My commission Expires:

7




OIL AND GAS LEASE

AGREEMENT made effective this Q¥ e Tune 2 0 by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and ____Synerey Operating,

LLC. hereinafter called Lessee, whose mailing address is: ______L_Q,,_mj_ﬂlf_ammﬂ_e_
Mexigo 87499,

1 Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valusble
considerstion, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor bereby grants, teases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, lmndling. storing, treating and tmmponing Oil and Gas
together with all rights, privileges and casements usefu} for lcssee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir, The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The fand included in this Lease is situated in the State of _New Mexico, San Juap County

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all 1ands owned or claimed by Lessor as a part of any of said land, and including al!
revessionary rights thercin. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described hesein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled welis, Lessor would
receive royalty, as set owt herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are pmduced from said land, or Lessee is
engaged in drilling or reworking operations on said land, Should Lessee breach any provision of this Lease, or at any time fail 10
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3 Lessec shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: {a) fifteen percent (15%) of the Oil produced and saved from said Jand 10 be delivered at the
wells or to the credit of Lessor into the pipeline 1o which the well may be connected: Lessee may, at any time o times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the Jand and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen pescent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, frec of myalty‘ oil, gas, and water for all operations hereunder.

This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Pmnary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling. or reworking operations thereon, or shall have compieted a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in fomesolongasopuazmonsmdwell or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than mnety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

S. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
otherlandsandLeases.mmmofmh.mthesameﬁeldsoasmcommmaspmngumnoﬁcmmmordely or uniform
well spacing pattemn or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any past of such spacing unit shall be considered for all purposes of this Leasc as operations or productions from
this Lease. Lessee shall allocate ta this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of econonty, commingle production from this Lease with production from one or
maore Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7 No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducung drilling, or re-working operations thereon ot from producing oil or gas or other hydmwbons therefrom by reason of
scarcity of, or inability to obtain or to use equiyment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a govemnmental authonty. then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and 50 long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working

operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessve, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or licn upon said land, or redeem the land from any purchaser, any tax sale or
ad;udmnon. and shall be subrogated to such lien with the right to enforce it, and may rumbu:se itsell from any royalties

accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in Jands not cavered by the Lease, then Lessor shall Jease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the originat lease,

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on alt successors of
said Lessor and Lessee,

[N WITNESS WHEREOF, we sign the day and year first above written.

SUusSe,  @he vex
Susie  Clavaz
bl 5y .
S5k 585 - 24- 03
stateor __ NEW mex1co
Comvoef&%ﬁ‘“- . 2005__, before me personally appeared Squ . CWB?’

to meywn [ be the person described in and who executed the foregoing inst t, and acknowledged that
d same v~ free act and deed.

CKNOWLEDGMENTS

Witness my hand and seal the day and year last above written. 7‘ W
My Commission Expires: OrrCIaL SEAL .
STATE OF sTATROP 6“‘
m ousr & 2008
On this day of _, 2005 , before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
ex d same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF______ )
The foregoing instrument was acknowledged before me this day of ,20 05 ., by
of on behalf of said

Witness my hand and seal the day and year last above written,

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this____ day of .20 05 , by
. of onbchalfofsaid

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

NS I R DO R

Zofa B1412 P499 R 13 00 D 0 20
San Jusn County, NM Clerk FRAN HANHARDT




EXHIBIT "A"

CHAVEZ SUSIE ROSE
1120 BOWEN AVE
FARMINGTON NM, 87401-6606

Property Address Township Range Section QtrQtr Acres

1120 S BOWEN 29 13 22 NW NW 0.2
FARMINGTON NM, 87401-7401

Legal: BEG AT A PT WHICH IS 557 FTE
& 570 FT S OF NW COR NW NW
222913 THENCE E 90 FT N 165 FT,
W90 FT, S 165 FT TO BEG. QC
B.573 P.101 LESS N65' TO
LUCERO

| AR AR R U ) W A O
200511378 06/27/2005 02:45P
3o0f3 B1412 P4ASB R 13.00 D 0.00
San Juan County, N Clerk FRAN HANHARDT
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered intothis________ 26th _ dsyof _ November ., 2001 , byssdbetwoes
- Sopdrs L. Ballard
Whose post office addess is 507 Pima Ave, Farmington, NM 87408 inath d Lessor (whether 0oe o more) and
Richardson Production Company Mwmmnmwmm_mmwm
wnmssmmmm: for and in consideration of  Ten and

‘Section 22: Totsh Vista Snbdivision: laﬁlthn!lnm és) in the City of Farmington, a2 shows on the Piat of
said Subdivision filed for record in the Offics of the County Clerk on March §, 1957

*It is expressly anderstood that there shall be nte surface use or occupancy of sald lands sebject to this lease

and containing _ 4782 scres, more o lexs.
l hkwummmmnmm.n“hmmmuuu-mm-d gas of whatsoever vature of kind is prodoced
drilling -e pw“lﬂnhmﬂuolﬂtmu-dhh-.
ailur is not being produced on the leased presnises of 0n acreags pooled therewith but Lessos is than engaged in or then tiis
continoe in force as long 83 ;nisuwwwold shall be
considesed be por; ﬂumﬁnnha:‘d drys wubdwm nh;:mnofmnnuuhq::.d
operations drilting of & subsequent discovery of oil or gas 02 «umwm cepse from any
cause aftes che primary term, this shall not L workin from date of cessation
of | or from date of completion of dry bols. If oil o gas shall be ﬂllm:n uum-«mmmuum
tom of this Iease, this Icase shaf] continue in 20 long a3 odl or gas is produced from the ieased premises of oo acreage pooled
Lm-.rmwmnmuumuﬁmmm Imnhllahem“

‘otherwise peovided besein,
imary term. Lesscs may &t any time or times during of afier the primary term surrender mbh-cnhulumpuﬁn
;-uummwmwm»m«wmmm.m«mdhmudammm
acreage:
3. In consideration of the preeniscs the said Lesscn coveoants snd
l-.'l‘oddb-b&euedhﬂ.mﬁ-dmnu#lﬁnhv‘hlﬂnwmn&wdﬂm‘““ <ighth (1/8) par il produced
= uﬂrhw 1/8) of procceds cach puysdle querterty, from cach well where u!yimﬁhlbl is being
o nﬁhb( the gross wel 1m0
vsed off the: a4 and if inthe ﬁdmumnm wﬂbg.-n-h:
3rd. To pay Lessor for gas from any oil well and i mamuqmm.mum(w
d‘:whel .ﬁ':u ﬂwm — _u-. hudu royalty 1o the royalty
3 . [ 85 &8 mot. llqplyw a3 per year per
mmhdhm,ndmwuhbkn&uu the anniversary duse of this lease next wuwunmmmm
well is shut in and (b or befose thy uummumuu-muvmmumbmiﬂuw
mukmmmumaum
. said describod lend than the cotire and vodivided feo Mﬂu&‘—‘ yyadti ks in gas soysity)
mwuuuwmumummmmmn—numumu
6. Lessee shall bave the right to wse, fres of cost, gas, ofl and water produced 0o said kwd for Lessee's operstion theseon, except wicr from the wells of Lessor,
7 mnﬂuwmmmmmmhmmm
:. Ll

e s Tor o gl s g S s e O by o s pland
. ot ﬁmhm-lmeumy Mu“mﬁhb@bwdmm
ll‘l'bmhdlnu Lesacs m&WnMumﬂomhMoﬂMhﬁuMﬂmumuhﬂh
mummmmmmm mmduﬁhﬁmmbmﬂ
of notice, whether aotual or thHﬂi
mw«mmamm-naﬂnm mdnﬂ shell operats 0 ealargs o obligations or diminish the rigl
dmuammwuwmm»qnmlf-lwnyp-to!mluubmtuhﬂddmmhu

any
umnhwhwmu and power st mdmhhhuummdﬂumuwmabﬂaw
mdhhﬂmhﬁn‘-nqm'fmdhh&mm 10 pool of unitize the lcaschold (his leaso
-hu&hd,lancl-shhmﬁddy ﬁmddﬂﬂuwhhmdm n-nul.mmu

‘whether ity P Tand, lase of deascs. Likewhe, formed
® iy tcing 0B Cr be scformed to exchade sach BoR-p jozs. The forming “r"m
hmmﬂﬂi‘dwﬂlmd—“ formation, which shall describe “Anynhn-ylﬁlbhllwwm
ot el "m ofl on::—.uuuuu ifit mﬁiﬂq mm“.g:
in for of s mark b [y aupn a3 if it were o ore
nﬁfnﬂdnmﬂa-ﬂsﬁhﬁth&db elsewbere

nmm Muumnmhumammmuuwmu
mmmg uw-tumnuwmammndmhm»ummu Wﬂﬂm

10 upitize, pool, e m‘:ui

intos nlul. wwqummmmmmmm © modify,
w-ﬂ#wwn‘hwmhmm'mafﬁhﬂh 10 conform W the tems,

ﬂc mn«mhmmmnnumwqumw-ﬁmnwmmuﬁw«ﬂnd

devc?m ‘wherchy the herefrom s allocated o allocated 0 any particular
tract of land for the dmmm»hmm Lessoe, be regarded as having produced from the pasticular tract of land to which
it is aliocated end not to any and e suyalty paymeats to n\km Lessor shell bo besed upon production only a3 3o allocated. Lessor shall
poos Lessor's oy unit plan of P adopted by L ] by any govemmentsl agency by exscuting
13. Al cxpecss oc implicd covenants of this lease shall be »amummmmmumummumu
E'Muhhwhmnmwuhhm nply by, or if such failure is the result of, any such
", mmmuv—uaumubummwdwnumumhm-qm»mhm
wmqmmwmunuhmmu;hmmumam Lessor and be subrogated to the rights of the holder
thereof, and the undessigned Lessors, fix themscives and theis beirs, successors and assigas, hexeby surreader and all right of dowes and bomestead in the premises
whseh.bnh-mdzhddwun‘thquhmhMMWEM-WM
1. Mlﬂe&«” hercinebove named 83 Lessor fidl to execute this lease, i shall novertbeless be binding upos all such parties who do cxecute
@t a3 Lessor. The word “Lessor” as used in this lexse, shall meen any one or more or sl of the partics who exccute this lease a3 Lesaor. All the provisions of this lease shall
umuummumumum
IN WITNESS WHEREOF, this instrument is executed a3 of he date first shove written.

%m@i_

r35-82-3028

00 AR B W L I O

T ‘>
lﬁfﬁmaﬁfs.ﬁcm HANHARDT W ¥ oo

Fi'l




1) 1 0 O AL L lIIll I ] 8

2of2 81338 P268 R 7 00
Sert Juan County, NN FRAN HANHARDT N

stareor Qo Y lyiel X
11 Acknowledgment - Individual(s)
- county or SN XAy )
BEFORE Mtt, the nnduslgned a Noury ic, in nty and sule. on this &E; day of
New. 2001, mm

p— ly
1o me known to be the identical described in and who d the within and foregoing instrument of writing

and acknowledged to me that, §L‘L dulyexcwtedlhumnl;“ freeandvolunmymnddeedfwllw
uses and purposes therein scl forth.

. Wmmz@. 1 have hereunto sot my hand and affixed by notarial seal the day and year fast above

* ", O : W .
"uu..-.!‘m""‘..> '

STATEOF, . }

. 1] Acknowledgment - Partnership/Trust
COUNTYOF__ 1}
) Bmmmeundqsianed.nmmrnbln.m-ndtotmd(:owymdsuu.omhu day of
.=ns 2000, p by 2pr
as of )
0 me known to be the identical person(s) described in and who d the within and foregoing instrument of writing
and acknowledged tome that __- duly dthosameas _______freo and voluntary sct and deed for the

TN WITNESS WHEREOF, | have hereunto set my hand and affixed by notasial sesl the dey and year fast above

written,
My Commission Expires:
Address;
STATEOF______ __ __ }
1] Acknowledp, - Corporati

COUNTYOF______ }

BEFOREME, the undersigned auth ", 4
10 me personally known who being by me duly swom did say that he is the

of. and that the seal affixed 10 said i is the corp seal of said corp
and that said instrument was signed and sealed in behalf of said corporation by authority of its Doard of Directors who
acknowledge said instrument to be the free act and deed of said corposation.

Swom fo and subscribed before me, this ____day of, 2001,

My commission Expires:



Quitclaim Deed

This Quitclaim Deed made August Sth 2002, by
Sondra L. Ballard ("Transferor")
507 Pima Ave. Farmington, NM 87401

to:
Jesse D. Winters St. ("Transferee”)
505 Pima Ave. Farmington, NM 87401

Transferor, in consideration of One Dollar , the receipt and sufficiency of which is hereby
acknowledged, remises, releases, and forever quitclaims to Transferee all of the interest of
Transferor, if any, in an to that real property located in the County of San Juan County,
and State of New Mexico, and more certainly described as follows: Lots Three (3), Four
(4) and Five (5) in Block Five (5) of Totah Vista Subdivision in the County of San Juan,
according to the Plat therof filed in the office of the County Clerk of San Juan County,
New Mexico..

To have and to hold, all and singular the described property, together with the tenements,
hereditaments, and appurtenances belonging to such property, or in anywise appertaining,
and the rents, issues, and profits of such property to Transferee, and Transferee's heirs and
assigns forever.

IN WITNESS WHEREOF, Transferor has executed this Quitclaim Deed on the date first
above written.

?&\:34,, Jgg g f Pl 1:(

RLY
\"‘_. Acknowledgment
o, °" m: J W :

o :’ '
State 3 b 0 )
)ss

Countyof <A LA )

On this5 clay ¢ £ Ay G5t desbefore me personally appeared
,ﬁgna/ra, L Pasla-el, to me know to be the person described in and who executed the
regoing Quitclaim Deed and acknowledged to me that 5/ ¢
ed the sameas ___ Aer free act and deed.

\\\k“ CU(/
Y
>

Garbee Oat ALl

L0000 A U0 0 A
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Son Juan County, NM Clerk FRAN mmmm
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OIL AND GAS LEASE

AGREEMENT made effective this Y s dayof _Sune 20 QA by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and . Synergy Operating,

LLC, hereinatter called Lessee, whose mailing address is: P. O, Box 5513 Farmington, New
Mexico 87499,

. l ) Lcssor. for and m considerution of the sum of Ten Dollars ($10.00) and other good and valuable

deration, 8 but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which arc

hereby acknowledged Lessor hereby grants, leases and lets exclustve!y to,Lessee the land described below for the purpose of

investigating, exploring for, drilling for, producing, saving, owning, Iumdlmg. storing, treating and lnnspomng Oil and Gas

together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a

common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produccd therewith. The land included in this Lease is situated in the State of _New Mexico. Spn JusnCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any pant of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemplion Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilied that should have included Lessor’s acreage described herein. I such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessce may
inject water, salt water, pas or other substances into any stratum or strata under said land and not productive of fresh water.

2 This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shalt have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production; to Lessor as follows: (a) fifieen pescent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the wetl of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fiftcen percent (15%) of the amount realized from such sale: {c)
fificen percent (15%) of the amount realized from the sale of any other substances produced from said Jand with Oil end Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term vil andfor gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thercon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling oc reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of 0l or gas, or so long thereafier as oil or gas is produced from said land, or from land pooled therewith.

3. LsseemayatanynmeormmpoolmypmorallofmlandandLnseoranysnammorstrm.wnh
other lands and Leases, siatum or strata, in the same field so as to constitutc a spacing unit to facilitate an orderly or uniform
well spacing pattern or 10 comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jusisdiction. Such pooling shall bc accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling. and by maiting or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessce may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engincering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

. 7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or 1o use equipment or material, or by operation of force majeuse, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this Lease
shall be extended while and so long as Lessce is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease 1o the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein.  The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or licn upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such liea with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

1of3 81412 PSO
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10. This Lease shall be binding ujon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights 1o Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease,

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

OF, we sign the day and year first above written.

Jassia Wnterg
515~ 0F- 84 ¢o

ACKNOWLEDGMENTS
STATE OF )
§
COUNTY OF x )
On this day of =101 € _, 2005 _, before me personally app SJeese \JJ\\(h Qrs
to me known to be the puson.)‘dscnbed in and wllo executed the fomgomg instrument, and acknowledged that X
free act and deed.
Witness my \'.eal the day and year last above written.
My Commission Expires: (5 or =t
4 aq, 209 Notary Public
STATE OF ) ;
§
COUNTY OF —)
On this day of » 2005 __, before me personally appeared
10 me known 10 be the person described in and who executed the foregoing instrument, and acknowledged lhat
executedsame ____ free act and deed.
. Witness my hand and scal the day and year last above written,
My Commmission Expires:
Notary Public
STATE OF )
$
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .20 05 , by
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregomg instrument was acknowledged before me this ____ day of 20 05 by.
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS
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EXHIBIT "A"

WINTERS JESSE D SR
505 PIMA AVE
FARMINGTON NM, 87401-740]

Property Address

507 PIMA AVE
FARMINGTON NM, 87401-7401

Property Address

505 PIMA AVE
FARMINGTON NM, 87401-7401

Township Range Section QurQtr Acres
29 13 22 NW SW  0.4689

Legal: TOTAH VISTA SUB LOTS 4 AND
5BLKO05 B.1373 P.331

Township Range Section QtrQtr Acres
29 13 22 NW SW  0.2281

Legal: TOTAH VISTA SUB LOT3 BLK
' 05 B.1373P.331
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