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Producers 38 Paxd Up
OIL AND GAS LEASE

AGREEMENT made effective this «w\ day of JULY 20 _05 by end between the
uﬂammnuwums;mmwmmuuwmmemummn and

SYNERGY OPERATING LLC inafler called Lessee, whose
mailing address is: P. O. Box 5513, Famminaton, New Mexico 87499 Lessor, for and in consideration of
the sum of Ten Dollars ($10.00) and other good and valuable consideration, including but not limited to: the royalties
mwMManmdhlmwwﬂmewwwwWw
lmmmmlmvdywlnmuhddmwuwhmewpmdmmmfm drilling
for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas together with all rights,
pnulegsandmasmeﬁllfwmsmmmdhnduﬂonlmdmﬂnmﬁddwuhamml
and Gas Reservoir. The Phrase “Qil and Gas™ ss used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of New Mexico, San ,!g n
Coupty __ andisdescribed as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced
therewith underlying lakes and stresms of which all or any part of the land is riparian, all roads, easements, and
rights-of-way which traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any
of said land, and including all reversionary rights therein. This Jeasc covers all the Interest now owned by, or

hereafier vested in the Lessor and Lessor seleases and waives all sights under any Homestead Exemption Laws.
lmeﬂmmmmlmmeummmmMgsmM&ﬂum
should have included Lessor's acreage describod horein. I such investigation determines that Lessor is entitled to
share in the production from such previously drilled wells, Lessor would reccive royalty, as set out herein below, and

. Lessee would reccive its share of production, less Lessor's royalty. Lessee may injoct water, salt water, gas or other

substances into any stratum of strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary
term”, and as long thercafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from
said land, or Lessee is engaged in drilling or reworking opcrmtions on said land. Should Lessee breach any provision
of this Lease, or at any time fail (o perform fully any obligation héreunder, the Lessor shall have the right to terminate
thuluxmmuunmuwmwmmsummm(mmmmmm
Lessec written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on

jon, to Lessor as follows: (a) fiftecn percent (15%) of the Oil produced and saved from said land to be
delivered s the wells or to the crodit of Lessor into the pipeline to which the well may be connected: Lessee may, at
anymummmmﬂymlmummmmﬁddmuaynnmhﬂnw
tanks or pipeline: (b) the market value at the well of fifteen percent (15%) of the gas (including casinghead gas
other gaseous substances) Mﬁmhhﬂndsdd.pwﬂdthﬁmpmldaﬂhwdhhemyﬂlydnﬂbe
fifteen percent (15%) of the amount realized from such sale: (c) fifteen peroent (15%) of the amount realized from
the sale of any other substances produoed from said land with Ol and Gas. Lessee may use, fioe of royalty, oil, gas,
and water for all operations hereunder,

4. This is a PAID UP LEASE; there is no yearly remtal payment that is due. If at the expiration of the
Primary Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor
is engaged in drilling, of reworking opcrations thereon, of shall have completed a dry hole thereon within ninety (90)
days prior to the end of the Primxyy Term, the Jease shall remain in foroe 5o long a5 operations on said well, or well,
or for drilling or reworking of any additional well are prosccuted with no cessation of mose than ninety (90)
cwmmwdnys,andu'dcymkmuﬂmwdmddaggwnmmnq-nml«
gasnpmdueedﬁmmdhad,uﬁmhndpooum .

Lessee may at any time or times poot any part or all of sexd land and Lease or any stratum or
m“muhum:dlma.wwmumm.mumﬁeUmstammme
en orderly or uniform well spacing pattem or to comply with any order, rule or regulation of the State or Federal
w«mv?mmm s@pduqshﬂlhemuhdorummddbyﬁlmsof

for all purposes of this Lease as operations or productions from this Lease. Lessec shall allocate to this Lease the

proportiopate share of production, which the acreage in this Lease incleded in any such spacing unit, bears to the total
acreage in said spacing unit. Lessee may not unitize any part of said land and Leasc, or any stratum or strata, with
mmmmahummmmwmmmxum.

6. Lessee may, in the interest of economny, commingle production from this Lense with production
ﬁmmwmlmmhmﬁddpwﬂdanahddmmm&mmdmuthw
wmmwwhmhmwbmumwhmnm

he 7 No well, road or pipeline shell be placed on Lessor's land without the express written consent of

8. Should Lessee be prevented from complying with any express or implicd covenant of this Lease,
from conducting drilling, or re-working operations theseon or from producing oil or gas or other hydrocarbons
dlqe&mbytmdmutyoﬁwmhhqhoumwbmmmwmlwbymofm
majeure, or because of any Federal or State law or any order, rule or regulation of a governmental awchority, then
while so prevented, Lessee’s obligations to comply with such cowenant shall be suspended, and Lessee shall not be

hablemdmhhmmmmﬂmmmbwwhhm»mslmeeu

by
its own, to obtain sufficient and satisfactory material and equipment), or re-working operations o, or from producing
oil or gas or other hydrocarbons from the Jeased premises: and the time while Lessoe is so prevented shall not be
mwummmmmwmmmmm

9. Lessor warrants title to said land as 10 Lessor’s interest therein.  The royalties provided for are
Wm&mbﬁnmmﬂd&mmm%(mmmmﬂymedamw
mmmqumwmm-mmmwwwumwamumd

ly. Lessec may purchase or discharge in whole or in part any tax, mortgage or lien upon said land, or

Meanﬂwhadﬁunmypmchm any tax sale or adjudication, and shall be subrogated to such licn with the right
to enforce it, and may reimburse itsclf from any soyalties socruing undes the tenns of this Lease.
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10. This Leasc shall be binding upon all who execute it, whether they are named in the granting
clause and whether all partics named in the granting clause execute the Leasc or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the
verification of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall fease
those rights to Lessee a1 (the same consideration and on the same terms, conditions and provisions applicable 1o the
original Jease.

12. This Jease and all its terms, conditions, and stiputations shall extend to and be binding on all
successors of said Lessor and Lessoe.

IN WITNESS WHEREOF, we sign the day and year first sbove written.
\
wn D. Mortivez

m MIC
l| I On this dayol_m_, me personally appeared S‘!ﬂlh-e g;«V.

wmmmumwmmunmmwmmmmw
WMMMMMM

Wntnmsmy and seal the day and year last above written,
My Commission Expires: 4

el aS

- 408

Witacss my hand and seal the day and year last sbove written.

My Commission Expires:
Notary Public
STATE OF )
5
COUNTY OF
mﬁxmummmﬂmwwbdaemnm day of 20 05
by. of on behalf of seid
Witness my hand and scal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
$
COUNTY OF —— )
The foregoing instrument was acknowlodged before me this ___ day of ,20 05
of on behalf of said
Witness my hand and scal the day and year last above written.
My Commission Expires:
END OF ACKNOWLEDGMENTS
5 11:53R
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EXHIBIT "A"

MARTINEZ JUAN D JR ET UX
P O BOX 2124
ESPANOLA NM, 87532-7532

Property Address Township Range Section QuwrQtr Acres

GRAHAM RD 29 13 22 NE NW  0.4591
FARMINGTON NM, 87401-7401

Legal: GARDEN ACRES SUBD LOT 18
B.1260 P.561 B.1326
P.325

| S L ﬂllllllllls L
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REAL ESTATE CONTRACT—FORM 103 (REVISED 3-61)

/
THIS CONTRACT, made in triplicate, this_ 2280 ___day of November

by and b JANIE HARDESTY, a widow

of the first part hereinafier called the Owner, and . CHARLES ARCHULETA, a married

of the second part hereinafter called the Purchy
WITNESSETH:
1. That the said Owner, in ideration of the on the part of the said Purchaser, hereinafter
-mumdagrmmnllwcqunmothemdPwdmmeionwmzruluw:mte,lymudbummﬂ:&mvd I

San Juan and State of New Mexico, to-wit:

The Surface rights of: ) : . |

That part of the Northwest Quarter of the Northwest Quarter - :
(NWiNW1) of Section Twenty-Two (22), in Township Twenty-Nine j
(29) North of Range Thirteen (13) West, N.M.P.M., described .
as follows: . 1

BEGINNING at a point which is 878 feet South and 550 feet
East of the Northwest corner of said Seétion 22;

THENCE East 184 feets
THENCE South 160 feet' STATE OF NEW MEXICO, County of Som Jwan 5.8 !

THENCE West 184 feet: ; wes Fled for reseed
THENCE North 160 feet to the point of beginning. -h-.:Z‘:‘MZ:‘ m,“if

aa l0:00 ek A W, ond

B 2% i %{ . B

2. The Owner mulertakes and agrees, upon foll performance of the conditions, and petforitied ‘bj{h{ ' |

said T'archascr. to make, exceute and deliver to said Purchaser, a good and sufficient warranty deed iorthed&mt mlum .. . |
3. In ideration of the premi: bwn:drelmumdwmmdom

‘ the sk -,
 Six Thousand Five hu.ndred and no/lOO - = = = o= = OO‘OO
Ia‘\fulmneyofﬂneUmtedStamah\nmwlmhmutobewdnbﬂawxb-mt

MNoflO0 = = = = = - = - - - === = = - Doltars ($1.9
pa-d.d\erecﬂpt of whnch uherebynch\ou\ledgcd andthe hhmof&.jas 06 N.Allnllbepaylbleufollowgb-wn
Payable at the rate of £50,00 per month including interest at 6

per annum with the first payment due and paysble January 1, 19
interest on first payment shall be from November 15, 1963, and

on the first day of each and every month thereafter until the

|
|
principal and interest is paid in full. ] ! ‘
i
|
\
|

The balance may be paid at any time, however, without penalty at the option
of the purchaser.

In case of default of payment, the seller may repossess property after
30 days written notice to the purchaser, and all moneys received to
the point of repossession shall be consldered liquidated damages and
the purchaser shall have no further obligation. |

11 nat otherwise specified the above-mentioned payments shall continue until the full purchase price and interest midefcr(g ’aymcnh
shail have been fully paid. All of said unpaid balance of the purchase price shall bur interest at the rate of ..
centum (. %) per annum from date, payable ... ... WONUALY -

Furthier, it is agreed that if this Real Estate Contract is placed by the Owner in the hands of an attorney upon default by the
Purchaser in the payment of an{y monics due hercunder for the purpose of mailing of written demand, pursuant to the tion
provision of Paragraph 8 hereof, the Purchaser shall pay, in addition to the payment of all other sums required hercunder, the sum of
$23.00 to cover the costs, expenses. and fees involved in such action.

4. Said Purch:«r anrecs to keep the bmldmgs upon said real cstate insured a‘zm;t ‘Bd‘bﬂ‘ab covered by fire and cxtended cov-

crage i y to said Owmer in the sumof $ .. 22X YN0 MY - for the benefit of said Owner
ac his interest m.'n appcaf and deliver said i msuram policy to said Owner.

5. Said Owner undertakes and agrees to pay all taxes up to and including ... second=_  naiof 163 together with
all other licns and charges now against said real estate, except as herein stated, and said Purchaser lgrees to assess said real estate

for taxation o hitseli for the year lv61+ and, thereafter, pay all taxes and assessments and make all street improvements of
every kind and nature that may hereafter be levied or ordered by lawful anthomy and which would in the event of failure
so to du create a charge against the said real estate. All taxes, assessments, liens, and other charges against said rcal estate have been
rrorated to the date hereof, and the Purchaser has assumed the pavment of the same for the current vear.




OIL AND GAS
AGREEMENT made effective this _ézg'___ day of 20 €5 by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and ____Synsrgy Opcrating,
LLC, hereinafter called Lessee, whose mailing address is: >4

Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
hmbyukmwledged.ussorhmbygms.leasamdleumhmvdywmmhnddmbedbebwfuthemof
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
togethetmthnllngh\s.prmlegamdeasuncnuusehlformnopuauomonwdhndandonhudmdwmﬁeldmﬂu
common Oil and Gas Reservoir. mpm*mlwcu"ummmmulhymmmm
produced therewith, The land included in this Lease is situated in the State of

and is described as follows:

See the description of leased lands contained in the attached Exhibit

andconmnmslhenetumsaomondwuuchedsxhxhu.mludmsauOdandGumdmbmmecpmdmedmmh
wedymghkaandmumofﬁﬁch:llumypanofmhndunmn,allmads.usemeuis.wnghts-of-wnywhwh
traverse or adjoin said land and including all fands owned or claimed by Lessor a8 a part of any of said land, and including all
reversionary rights therein, This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor relcases
and waives all rights under any Homestead Exemption Laws. Lesseo will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s icreage described herein. If such
investigation determines that Lessor is entitied to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out hercin below, and Lessec would receive its share of production, less Lessor's royalty. Lessce may
|njectwater.snltwatu.guorolhetsubmncummwmwmmmwmmmwome

2. This Lease shalt remain in force for a period of five (5) years from this date, calied “primary term”™, and as
lons&mﬁetasOnLGasorodeydmeubonsandsubmmupmdwedﬂmﬂ\mpmduoedﬁwnwdlmd,orl.axeu
engagedmdﬁllmgortewu‘hngopuanonsonmdlmSlw\ddLuseebtuchmypmmwnofﬂmLuse,outanyumfmllo
perform fully any obligation hereunder, the Lessor shall have the right 1o texminate this Lease and render it null and void if such
breach, is not addressed within thisty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties frec of costs and expensc of development and operation, cxcept taxes on
production, to Lessor as follows: (a) fiftcen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or imes,
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the Jand and
sold.pmvudedhtonpnoldanhewdlﬁcmyﬂWMNﬁMpeowt(lS%)of&gmmmlmdﬁommm «©)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil end Gas.
Lessee may use, frec of royalty, oil, gas, and water for all operations hercunder.

4, This is 2 PAID UP LEASE; there is no yearly rental payment that is dus. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said fand, or from land poolod therewith, but Lessor is engaged in
drilling, or rewarking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Tenm, the lease shall remain in force s0 long as operations on said well, or well, oc for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capab\eot'pmdnmofmlwmunlmmummmnmmmm«mmmmmﬂx

S. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strate, with
otherhndsandbeasegmormmmewmﬁewwuwcomm-spacmgumtbﬁcmmemomdyorunﬂm
well i f wuhmyudermkwngulumofﬁe&wuhduﬂwdwyawwy

hwlngjwwdmon. Swhmhngduﬂbemhmdumnmdbyﬁ}mgofmdtmdmmofmlm&a
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon oc
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lesses shall allocate to this Lease the propostionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total screage in said spacing unit. Lesses may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may,.in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by rezson of
scarcity of, or inability to obtain or to use equipment or matesial, or by operation of force majeure, or because of any Federal or
State law or any ocder, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessec shall not be liable in damages for faiture to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the

inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working .

aperations on, or from producing oil or gas ot other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall aot be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warranis title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Ol and Gas (including all previously rescrved or conveyed non-participating royalty),
and if Lessor owns a Jesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or

ad)udwahon.mdsh:llbembtogatedbsuchlnenwiﬂ\ﬂtenghhmfomen.mdmaymmbmelbelfﬁmnmymyﬂnes
accruing under the terms of this Lease.

BT

~

0 00 O 1 O
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.
11 Lessce shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and ges rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 5
consideration and on the seme terms, conditions and provisions applicable to the original lease. 4/84s32D Foo €&
12 This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

. ACKNOWLEDGMENTS
srateor lad) Megron

coumoré&bgum . ,
On this [ dayor mufmumlww%
to me known to be the person described in 'who exccuted the foregoing instrument, and acknowledged

executed same d{d free act and deed.
Witness my hand and seal the day and year last above written,
My Commission Expires:

J0-/-0%7

9
STATE OF )

co‘lmwov\ﬁaa_Qamr)_§
Onthis _{g day of 2003 _, before me personally

o me known to be the person described in and Gho executed the foregoing instrument, and acknowledged that
executed same free act and deed,

Witness my hand and seal the day and year last above
My Commission Expires:

STATE OF )

§
county oF e e
The fi ing i mxm\tmacmwledgedbefommeﬂlis
M. of

Wimess my hand and seal the day and year last above written,
My Commission Expires: .

Notary Public

END OF ACKNOWLEDGMENTS

UL
L

R 13.50 D 0.00
2 LS R ek e WorT




EXHIBIT "A"

GORDON TIMITHY LEEET AL
408 SPRUCE
FARMINGTON NM, 87401-6634

Property Address Township Range Section QtrQtr Acres

408 E SPRUCE ST 29 13 22 NWNW 045
FARMINGTON NM, 87401-7401

Legal: BEGATAPT878FTS &550FTE
FRNW COR 222913 E 119 FT, §
160 FT, W 119 FT, N 160 FT TO
BEG. B.1269 P.46

114 MR B u Iﬂllllllllllllllllllll
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g CEXiza w. OtIsin WHABMS SR c for coosid
‘Cleo W. Smith and Willardig: Sutth, Husband & VATe e whewing docsibed rol e in

Lot 2, and South 67 feet of Lot 1, Bluffview
Subdivision, according to the amended plat
thereof filed February 26, 1959, in the office
of the County Clerk and Recorder of gal Juan
- County, New Mexicos - ) .

together will all and aingular the water and
water rights, ditch and ditch rights thereto
belonging or in anywise appertaining. .

Reserving unto the grantor, her heirs and assigns,
all and singular the oil, gas and mineral rights
in and under .the said described land. '

o February '

a Rty

ACKNOWLEDGMENT
IEPIVIDUAL

190__ betore me persosalty appeared

and ack _4;.1"_‘ she

ACKNOWLEDGMENT

R . : s O E ity known, who being by me duly

3 B N - L] i
organined under the laws of the State of . ; and that the seal affixed 10 said instrument & .
Gorpocate seal of mid and Gat s2id i digned and seaked Tn behall of cusd corporation, by sethaen o e
and aid . e A cknowledged said

: ‘Ilr“‘-

[ omd deed of said : :
. . Witoeas niy hand and seaf th day und year Jast aboye written.

My Py . .
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OIL AND GAS LEASE

AGREEMENT made efficivethis 17 % duy of 20 0.5 by and between the undersigned
hereinafter called Lessor(s), whose address ror notice purposes is set on the attached EXHIBIT and ___ Syncrgy Operating,
LLC called Lessee, whose mailing address is:

Mexico 87499,

1. Lessor, for and in coasideration of the sum of Ten Dollars ($10.00) and other good and valuable
emsndermon.mclmlmbmnotlmutdto.mmy-bcpwmdbuemmdmcwvmofmtmnwﬂwwm
wm&mmmwymmuum»wmwmmmmm«
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
wgduwuh-llnﬂus.pnwleau wmﬁmxmmuﬂwmﬂmmeuﬂw'ﬂha

Oil and The Phrase “Oil and Gas™ as used herein includ and other
produced th ith Mhnd

hudk ‘wmwummmmwmmmmmu____
and is described s follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, Exhibit, including all Ol and Gas and subsiances produced thesewith
Mumumdwmmwmmduuhmmmmmwwm
mvasewnd,ommdhdndhchnﬁumhﬂ:wudwcwwuswnlpmolmyofudw.mdmm
reversionary rights therein. This lcase covers all the Interest now owned by, or hereaficr vested in the Lessor and Lessor relcases
and waives all rights under sny Homestead Exemption Laws. Inumﬂmwwbahuhu«bumyehnbw
mewpmmmmmmwm.mmm If such
investigation determines that Lessor is entitled to share i the production from such previ drilled wells, Lessor would
receive royalty, es sct owt herein below, wmmmdemmuw:muy Lessee may
m}ecw-uer.nkm pamm.mmymummmwummd water.

MLuMmhwh-Mddﬁw(S)ymmmMuMWm”Mn
hnslhetu!knsOlLGauo(herH‘ sbons and »re p from said lsnd, or Lessee is
mdhmmummmﬁmwlmwmwmdmmuumﬁmﬁﬂb
WMWWmeuMMMMMNMMMMWﬂMMMJM
breach, is not addressed within thirty (30) days sfter Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense except taxes
production, to Lessor as follows: (nnmm(tm)«uwmwmmuwwuumeuu
wells or 10 the credit of Lessor into the pipeline to which the well may be connected: Lessee may, ot sny lime or times, puschase

any royalty oil, paying the market valve in the ficld on the day it is run o the starage tanks or pipeline: (b) the market value at
uwwammumuup(mw or other gaseous substances) produced from the land and
snld.wwdedmﬂm’iﬂduﬁewﬂhmﬁyhﬂlhﬂh&m(l”‘)o{mmmﬂﬁmwu& {c)
ﬁmm(lm)wumwwmumdmmmmmmmmonuea
Lessee may use, free of royalty, oil, gas, and water for all operations heseunder.

4. This is s PAID UP LEASE; there is no yesrly rental payment that is dut. uuuwaum
Tamallwwps-uuapnﬂedbeqpmdwadmMMwﬁmwwmul&uWn

upﬂofpo&mdulcnunm‘ fior as oil or gas is produced fiom said land, or from land pooled therewith.
Lmomyuwﬂm«unapdwmuﬂdauhdmdmcmmcmm
«whﬁﬂmmwmhm;mﬂd»ubmlmﬂhﬁh*nwdyumﬁm

production from sny part of such spacing unit sha'l be considered for all purposes of this Lease #3 operations or
this Lease. Lessee shall allocate to this Lease the g share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lmumywmuypmdudhndudmu
mm«mmmmmusauhmwmuwmmdum

6.

Lessce may, in the interest of y ingle product m&ul.memhpmamnnﬁmomu
more Leases in the same field provided a method of in d ices is wsed to

mhmdn;&mhmwhmmw

2. No well, 103d or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

R Should Lessce be prevented from complying with sny express or implied covenant of this Lease, from

hm«wwmmmmwhmmmwpwmwwmbymﬂ
mi:yof.nrmhlnyhobuinu»ue quij or ial, or by i offueeman&orbeemofauyl’ednlw
State law or any order, rule or regulation of a g } guthority, then while so px d, Lessee's obligations to comply
wnhsuthwmmsbal!&wwwﬂlwhwnwhhlmbmwdmw
Muwmmnmsm-mumummmﬁm(mmwu
inability of lessee, trough no fault of its own, 1 obtain sufficict mnd satisfactory mamerial and equipment), or re~working
mmwmmdwmummmuwmﬂhﬁm%mkn
mnm”ummummuhmm»um

9. memmuuunmmm mmmw&nm
with respect to the entire mineral estate in Oil and Gas (includi od or y

allp
.mamm-mmumnummmum lonated purchase or
Mmhwuuhmwumw«mmuum«mummqm -nyuuloor

gated to such licn with the right 1o caforce it, snd may reimburse itself from any royaities
wmundaﬁemo(&uum




10 This Lease shall be binding upon all who exccute it, whether they are named in the granting clause snd
whether all partics named in the granting clause exccute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oif and gas rights undes the tands, which are the subject of this lease. If that examination revesls
MLsorowmodesnﬂamhndsmmadbylhehmﬂmlmmummmbbmnum
consideration and on the sume terms, conditions and pr licable to the original lease.

12 mmwmmmmmmmmwmuummumummof
said Lessor and Lessee,

IN WITNESS WHEREOF, we sign the day snd year first above writiea.

saep L loge.  Buploeope

ACKNOWLEDGMENTS
srmowﬁlam;mo_)
countyoF_San Suan )
On this _Lu';ayor.ﬂ.n_mmmmuwam- s Pagline
to me known to be the person described in and who d the £ ing i and ackilowledged that

exccuted same 177 frec act and deed.
Wmmyhndu\dmlﬂ\edlymdywhﬂmm
My Commission

'Sw\ga as 2(121

STATE OF

~

COUNTYOF _______
Oathis ____ dayof 2005, before me per appeared :
mmmmummmmumﬁmum and acknowledged that
sl
Witness my hand and scud the day and year last sbove writtea.
My Commission Expires:
Notary Public
STATEOF )
B
COUNTY OF )
The foregoing instrument was acknowledged before methis ______ day of 200 b
of on behalf of said
Witness my hand and seal the day and year fast above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF _____ = )
The foregoing instrument was acknowledged before me this ___ day of W0, by
of on beball of said

Witness my hand #nd seal the day and year last sbove written,
My Commission Expires:
Notary Public




EXHIBIT "A"

POPE TROY LET AL
4315 W HOP!
FARMINGTON NM, 87401-7401

N

Property Address Township Range Section QtrQtr Acres
1403 BLUFFVIEW AVE 29 13 2 SE NW 0.1941
FARMINGTON NM, 87401-7401

Legal: BLUFFVIEW-REPLATB LOT 2B

B.1310 P.196/198
Property Address ) Township Range Section QuQtr Acres
816 TAMARACK 29 13 2 SE NW 0.19%41

FARMINGTON NM, 87401-7401

Legal: BLUFFVIEW-REPLATB LOT78
B.1310 P.196-198




CAROL. BANDY. CLERK SAN JUAN COUNTY. NEW MFEXICO 5.00

& e "

WARRANTY DEED

! JOYCE G. FORD, personal representative to the Estate of
! _JACKIE L. JACKSON, aka JACKIE L. FORD, MELTON, DECKER, deceased

9300170 K-1194 P-518 01/04/95 03:36F ¢G 1 OF 1 REC DOC
2

for consideration paid, grant .5
o GLENDA E, BELL, an unmarrjed woman., and LINDA D, SCOTT, .
——an unmarried woman., as Joint Tenants
whose addressis — 507 R, 17th St. Farmington, New Mexico 87401

the following described real estate in San Juan County, New Mexico:

SURFACE RIGHTS IN AN TO: J

Lot EBight (8) in Block Two (2) of the Qdaffer Subdivision in
the City of Farmington, New Mexico, as shown on the plat of
said Subdivision filed for record in the office of the County
Clerk of Saps Juan County, New Mexico, on July 10, 1958;

Subject to any and all easements, Bervitudes, reservations and !
restrictions of record as of this date;

Seller conveys all improvements affixed thereto.

with warranty covenants.
Witness hand and seal this o/ day of ‘fgﬁﬁ/‘/ . 1924 :
MM— (Seal) (Seab)
(Seal) - : (Seal) !
} ACKNOWLEDGEMENT FOR NATURAL PERSONS
STATEOE NEW MEXICO ) ‘
0. €007, ) ss. o |
CO”G}F%F—MQ—'_) January 4 y 95
T?:u\t{x\wmacknw!edged before me on 19. ]
by _droof of New: Mekico D/L, L
wﬁnﬁ-&mﬁ' s £ 9/27/97 _M_%u |
S RIS 4
"‘ tr e ACKNOWLEDGEMENT FOR CORPORATION
FOR RECORDER'S USE ONLY STATE OF NEW MEXICO )
) ss.
- COUNTY OF )
FILED O RECORDH) R Ul i 3 ';'ms instrument was acknowledged before me on
voze. 19
SANJUANOOUNTY s
T NAME OF OFFICER)
"JAN 0 41995 < o
J@é Z‘ * N (FITLE OF OFFICER) (CORPORATION ACKNOWLEDGMENT)
&4 '4% ) N a ﬁm“mmml\m) corporation, on behalf of said corporation
COUNTY, Cu -
OEPUTY, = T .
n‘% My commission expires: ™ NOWARYPOBLL
{Seal )

THE NEW VALUANT COMPANY * ALBUQUERQUE, NEW MEXICO ¢ 4/94 © COPYRIGHT WARNING: REPRODIXTION OF THIS FORM PRICR TO
LEGAL USE IS A VIOLATION OF THE FEDERAL COPYRIGHT Lo




OIL AND GAS LEASE

AGREEMENT made effective this I _':‘: day of J“ NE 20 by aud between the undersigned
hereinafier called Lesson(s), whose address for notice purposes is set out on the auached EXHIBITand ____Synergy Operating,

LLC. hereinafter called Lessee, whose mailing address is: ________P. O. Box 5513 Faonington, New

L. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessce the land described below for the purpose of
investigating, exploring for, drilling for, producirg, saving, owning, hendling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir. mPhnu“Oﬂdeas'umdhaunlmmduallhydmurbommdodmsubmm

produced therewith. The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres st out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. mmmﬂlmemmmwwmdby.«buuRav&edmmmmdusmnm
and waives all rights under any Homestcad Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessors acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously dritled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2 This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
Ionglhcmncfas&LGaamh«HydmaMaMmbmmWﬂmﬁmemdewLmls
engaged in drilling or reworking operations on said tand. Should Lessce breach any provision of this Lease, or at any time fait to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days aficr Lessor has given Lessee written notice.

3. Lessce shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a)ﬁaeenpuwm(ls%)ofdnwm::ﬂavedﬁwualdhndwbedchvmdnm
wells or 10 the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market valuc in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
wld.pmv&dednmmpssoldmlhewclldmmyahyduallbeﬁﬂempuwﬂ(li%)ofﬂlemuﬂmhudmmm (<)
fifteen percent {15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for ali operations hereunder.

4, ThlsuaPAlDUPLEASE.mmnuoyaﬂymmlpaymemﬂm:sdu.lfatﬂnexpamnoaofﬂn?nmry
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thercon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so0 long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (50) consecutive days, and if they result in the well being
capableofpmdmuofoalwmwnmlhutaﬁwuodwwnpm&ﬁommdm«ﬁmnwm&edmm&

Lsseemaynmymormuwolmypmuallofmdhndml.aseounystmumorﬂmu.wuh
othetlmdsandl.eases stratum or strata, in the same ficld 50 23 to constitute a spacing unit to facilitate an osderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
DeclarauonorTmnmtwnofPoolmg.mdbymlmgotmdumglcowwLm Dnlhn;umahngmmnpmu
production from any part of such spacing unit shalt be considered for all purposes of this Leasc as operations or productions from
this Lease. Lessee shall allocate 1o this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same ficld provided a method cf measurement in 2ccordance with established engincering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipcline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons sherefrom by reason of
scarcily of, or inability to obtain or t0 use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and l.emeesmllnotbelublemdauugesforfmlmtomnply therewith; and this Lease
shall be cxtended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
|mb|lnyoflessee.ﬂnoughmmhofmmloohamnﬂnmmdmfummmlmdequw),wm—wm
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessce, anything in this Leass to the contrary notwithstanding.

9. Lessor warrants titic to said land as to Lessor’s interest therein. The royalties provided for are determined
vmhrspecnolheennrenunenlmumOdandGas(umludmgallpuvmslymervedotconveyednm—plmcmnlwyll‘y).
andll'l.essotownsaImeruuerst.ﬂnmynhy\obepadlmshallbemdwedpmmmdy Lessee may purchase or
discharge in whole or in part any tax, mortgage o- lien upon said land, or redecm the land from any purchaser, any tax salc or

ad)udncatwn. and shall be subrogated 1o such lien with the right to enforce it, and may mmbu-se itself from any royaltics
accruing under the terms of this Lease.

R OEHR 0 0 Y AR LG
200511386 06/27/2005 02:45P

10f3 Bi412 P6@6 R 13.00 D 0.00
San Juan County, NM Clerk FRAN HANHARDT
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all partics named in the granting clause execute the Lease or not.

1L Lessee shall have the right to conduct sn examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under. the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall Jease those rights to Lessee at the same
consideration and on the same terms, conditions and provisians applicable to the criginal lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding oa all successors of
said Lessor and Lessce.

IN WITNESS WHEREOF, we sign the day and year first sbove written.

\Y

‘ ACKNOWLEDGMENTS
stateor _New) ‘Meyicd )
$
COUNTY OF j D S
On this day of 2008 _, before me personally appeared 0
me mummgﬁmmwwmwmmmmm»mumm
d same free act and deed. . \\t 344,
Wllmwhuﬂurdna)ﬂ\edayandyutbsmm [” { EE ) gg[ ] ‘. 0'4"
My Commission Expires: 0
! aa 10 b Notary Public w
- e TV *E
STATE OF ) :; ‘0 J
§ 1 /BL\Y.+" &
COUNTYOF ) - O
On this day of , 2005 __, before me personally appeared L)
mmmmumemmiummwmmmmnwm
executed same free act and deed.
Witness my hand and scal the day and year last above writien.
My Commission Expires:
Notary Public
"'STATE OF )
§
COUNTY OF —_—)
ﬂufotepmgmswmtmacknowledgedbefommlhs day of .20 05 . by
of on behalf of said
Witness my hand and seal the day and year last above writtea.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of .20 05 , by
. of onbehalfofsaid _

. Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

20!3 B1412 P506 R 13 00 D 0 00
San Juan County, MH Clerk FRAN HANHARDT




EXHIBIT "A"

SCOTTLINDA D
1433 TORY AVE
FARMINGTON NM, 87401-6754

Property Address Township Range Section QuQtr Acres

1433 TORY AVE 29 13 22 SE NW 0.1381
FARMINGTON NM, 87401-7401

Legal: ODAFFER LOT 8 02B.1217 P.930

B.1246 P.103
| RAEL A SN A AR AN O R O
200511386 06/27/2005 02:45P

30f3 B1412 P5G6B R 13.00 D 0.00
San Juan County, MY Clerk FRAN HANHAROT




PRODUCERS 88 -PAID UP
Rev. No. 53 (CBG)

OIL AND GAS LEASE

'l‘hnsOnlnnansme("l.me')umdcthﬂ___J.ﬂx_ dayof May 2003, by and bexween

_umwmm (“Lessor”, whether one or more) and
__ Lance Oil & Gas Company,fnc.  whoseaddressis PO Box 70. Kirtland, New Mexico, 87417 (Lessee™).

WITNESSETH, For and in consideration of TEN DOLLARS, th ad ined herein, and other good and valuable consideration the receipt and sufficiency
uwumwmmlmuwwmmmummmtmgwmmmmhmmofmmw
y thods and ting for end ing theref: oﬂndaﬂpsof'mmnwkud(lmludmgmlbedps)mhmwpdmm“
Wﬁfﬁ,hﬂh‘mmmm dy d T said prody ing of coalbed gas wells), and the
gesrel nmmbmﬂﬂaﬂmuﬂmy.ﬂuﬂmmmmw incident 1o, or convenient

for the operation afone or ““vﬂﬂ! eighbori 1and for such purposes, all that certain tract

amofwmndm_mmm____(‘my e NewMexico  _described as follows, to-wit:

See Exhibit “A” sttached hereto and made a part hereof,

and containing 01381 acres, more or less, (the “Premiscs™).
1 uuwmmmﬁanmnhmhamof__(ﬁﬂ)_i_ mfromthudm(“hme ) and as long thereafier as oil or gas of whatsoever nature

orkind is produced from the Premises or on led or unitized therewith, or po “ll‘,n‘L iration of the Primary Term, oil or gas is
mmwﬁwmmuaummuwwmum then engeg: mdﬂlllng. rking or operations thereon, then this Lease shall
continve in force so long as such arcbeing d. Operations shall bx idered to be conti ly d if not more than ninety (90) days shall elapse
bawmﬂummhdmu:hndomuudmweﬂnﬂhhemnh;ofommﬁxdudﬂﬂmoh b well. If after di ’oﬂormoah?unmoronm
pooled or unitized therewith, the production theveof should cease from any cause after the primary termn, this Lease shall not terminete i1 dditional drilling, king

or dewatering operations within ninety (90) days from date of cessation of production or from date of completion of dry bole. 1f 0il or gas shall be discovered and produced as a result of
mmmn«:ﬂaumo{um‘rmimlmMImmnhwnh;uoﬂwnsimmmehmummwpwuumumd

ZTMB:PMD—UPLEASF." ideration of th de b ith, Lessor agrocs that Lessee shail not be obligated, except a3 otherwise provided herein, 40 commence
imary sam. L sunyﬁmeouimudmﬁgunhauPﬁmyfmmmhuueubaﬂormypmhnofuhmﬂamdum
auymormbydeh\mblmwbyﬁhuhmdlnhuamwberdmeddwmlhuaamwsmumm
3. Lessee covenants and agrees to pay royalty 10 Lessor es follows:

(a) On oil, to deliver to the credit of Lessor, froe of cost in the pipeline to which Lessoe may connect wells on the Premises, the equal one-cighth (1/8th) part of all oil produced and
saved from the Premises.

(b) On gas of whatsoever nature or kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent e inghead gas or nther gascous
mmﬁmhmr&nmmm.-mwmu/sm)oru:uMwuwlmmuamwmmulhw
ummwﬂm&swbﬁmwulﬁmﬁlﬂqhMMMWMNWWMWVMWWMfw(hsoﬁﬁmhrqnlwm
the samic fieid (or if there is no such price prevailing in the same field, then in the nearest ficid in which there is such a prevailing price) p
inchuding arrangements under which Lessee, or on sffiliste, is purchaser, mudhnnwmcmwmmdlwubedmmwhﬂ:lmamlﬁlumm
MWMMWM&MM«MWWmu ible, shall be after deduction for costs (third parly charges and tariffs, and

capital and operating costs incurred by Lessee) related 10 g hydrating, comp 8. P ing and treating the Gas.

4, WhueGu&mufdlupableofm(b(uﬁmnwdlh vhich & ions b d), is not sold or used after the expiration of the Primary Term,
lmslullpyormduumkyblmnmemnianbMmmunwmwmmﬂmmeendabhemdemuhefmhmnuwyd&
ﬂan:mmaﬂahwﬁ%hysﬁwhhemcbwdlsdmmu g op fier on or before the anniversary date of this

Lease during the period such well is shut in or & sre being conducted.

S. lﬂmovnnluummhhmsmumwmddhnmmﬂmmen!hemynhﬁ(mhdmunym—mmmnmmﬁdﬁr
shall be paid Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lumhlhwﬁerdlbmﬁedoﬂ.&sodmdwmuo&wdmhmhlmsmmmnwmﬁwhwusdlm

7. When requested by Lessor, Lessee shell bury Lessee’s pipe line below plow depth.

8. No wel) shall be drilied nearer than 200 feet to the honse or barn now on the Premises without writien consent of Lessor.

9, Lmdnnmhmmwm:ommhwummh?mﬂn

10. Lessee shall have the right a1 any time to remove all machinery and fixtures (including casing) Lessee has placed on the Premises.

1). Therights of the Lessor and Lessee hereunder may be assigned in whole of part. Nodmpmowmshpofumrsm(bymmwuhuwu)ﬂuﬂbemm
Lessoe until Lessee has been furnished with notice, consisting of certified copies of al) d
‘record title from Lessor, and then caly with respect to psyments thereafter made. mmwammmummmummm No present oc future
division of Lessors ownership as 1o different portions or parcels of the Premises shal op ions or diminish the rights of Lessee, and all Lessee's operations may be
conducted without regard o0 any such division. lfdlotwmoﬂhhlmummlasehoumwlbehbk&rmywumdnymwm

12 bslac.ummnhewumumﬂmumeMummmu:mnmubube&ueuaﬁcwwmubdlunypmoflhe

Presises and as to any one or more of the formations thereunder, to pool or unitize the leaschold i swmdbyﬁblmwnhoﬁummwhumh
immediate vicinity for the production of oil and gas, or scparately for the production of either, when in Lessee’s judgy itis ry or advisabl wdoso.mdmofwhuha
suthority similar to this exists with respect to such other land, lease or leases. Likewise units previously formed to inchude f k ducing oil or gas, may

such non-producing formetions, The forming or reforming of any unit shall be acoomiplished by Lessee executing and filing of recosd 4 declaration of such unitization or reformation,
which declaration shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upen which operations for drilling heve theretofore been
commenced. ho&mmnumu«dwmmwnwdlmmhwmﬂamamlBemlmhwhchuhmmuumofmklmmunms

ifit were drilling, 1 well shugt in for want of a market under this Lease. hheuom\emhndsewha:hemwﬁd.wwmm
in.mowus.mmmmummmmmmmumammawwwm In sddition to the f¢ shall havethe
fight to unitize, pool, or combine all or any part of the Premises as more of the k ions th ‘whwuhs&mhmwaluubymmamma
unit plan of development or operstion spproved by any governmental suthority and, from time to time, with like approval, 1o modify, ch such plan or
in such event, the termns, conditions and mwmmmummw»m»ummMum wwedcoqwnwewnmphnd‘
development or operation and, particularly, all drilling 3 this Lease, exp i d, shall be satisfied by ith the drilling !
mamwuwwumulmumammu%ammu In t Mlh:. ises or any part thereof, shall
P perative or unit plan of development or op from is sllocated to different por omwwwnia
plan, then the products " d mﬁwmhumdmhmmhummwlm.w ,_“

d from
thepnmlamufhndtowh@kuallowedndnotmwmmdMMmewummnWMhMWMdyuw
allocated. Lessor shall formally express Lessor's consent to any cooperative of unit plan of development or operation adopted by Lessee and approved by any governmental agency by
executing the same upon request of Lessee.

13. All express or imptiod covenants of this Lease shall be subject 1o all Federal and State Laws, Executive Orders, Rules or Regalations, and this Lease shall oot be terminated, in
Muhmwl&wbﬂdhﬂ:mmhﬁﬂmhmﬂymmnfmummby ot if such fafkure is the result of, any such Law, Order, Rule or

Any delay or eundbymﬂootmdcodwuhemoﬂomm)weshllubmmmlm H, due to the above causes or any cause
mmumammu d from such time shall not be counted against Lessee, and this Lease shall be extended for a
Mofw@whmmwnwmmmmubanbmmw notwithstanding.

14, usorhuebywmmdwndehdhmlewhmwwmwwhwhmuwymwmﬁ:rl.m by payment, ary morigages,
taxes or other liens on the Premiscs, in the event of default of p by Lessor, and be sub d to the rights of the holder thereof, and the undersigned Lessors, for themselves and
mmmmmwmm:ﬁummammmmmmmusmmormmmmmmynymmm
purposes for which this Lease is made, as recited herein.

15. Should any oee o more of the perties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The
word “Lessor,” as used in this Lease, shall mesn any one or more or all of the parties who exocute this Lease as Lessor. All the provisions of this Lease shall be binding on the heirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

0L 00 OO DAL 3= o e Ertear i

Jackson, a/k/a Jackie L. Ford, deceased

1of3 81412 P613 R 13 00 D 0 20
Sen Juan County, NN Clerk FRAN HANHARDT




STATE OF%J WMO UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

COUNTY OF }

mforegomgmmemmsydgmmmuﬂns(;%%/) day of Ql//iue/ J00S 19 by

M < T
MyCommissionExpim7//0/o f NeonlmsakkiS\Noqulw Smeof,%‘)_w
PRk PUBLIC
Rt g?:?ER(Y)FNEWMEMEofNomyanedj 24/‘4 Ad/ﬂ/h S

¥y Coenmission Expires: o/o

O,

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
8.
couNtYoF_________}
The foregoing instrument was acknowledged before me tis day of 9 by
as
of a

corporation, on behalf of the corporation.

My Commission Expires: Notary Public, State of.

Name of Notary Printed

R A L U A ||

613R13000000
ngima&%% lerk FRAN HANHARDT

STATE OF ) UNIFORM ACKNOWLEDGEMENT-OTHER
s5.
COUNTYOF______ _}
The foregoing instrument was acknowledged before me this day of 19__by
as
on behalf of 3
My Commission Expires: Notary Public, State of
Name of Notary Printed




Exhibit “A”
To that Oil and Gas Lease dated the 4% day of May 2005 between Joyce G. Ford, personal representative of

the Estate of Jackie L, Jackson, a/k/a Jackie L. Ford, deceased, Lessor and Lance Oil & Gas Company, Inc.
Lessee

Township 29 North, Range 13 West, NMPM
Section 22: That part of the Southeast Quarter of the
Northwest Quarter (SE/4NW/4) of said Section
22, described as follows:
Lot Eight (8) in Block Two (2) in the ODAFFER SUBDIVISION in the City of Farmington, as shown on the Plat
of said Subdivision filed for record
in the Office of the San Juan County Clerk on July 10, 1958.
Containing .1381 acres, more or less
San Juan County, NM

30f3 81412 P61
Juan Counly, lllﬂscrf 13m00 0 0 00




“WARRANTY DEED. (Joint Tenants)

for consideration paid, grant-8

as joint tenantsthe followng dambed real estate in County, New Mexmo i _

THE SURFACE RIGHTS ONLY, IN AND TO: »
Lot Seven (7) in Block Three (3) of ODAFFER SUBDIVISION, :Ln the City of Farmington,__
as shown on the Plat of said Subdivision filed for record July 10, 1958;

TOGETHER WITH all ditch and water rights appurten'an_t_ther'_'eto;

SUBJECT TO taxes for the year 1971 and thereafter; m:l.neral reservations and/or
conveyances heretofore made; and any and all easements and servitudes, public
or private, of whatsaver kind or nature, in existence a.f:‘ the date hereof;

R VI . A
%Né%@%dgg Nﬂﬁ" 80 12 W

s

with warranty covenants.
WITNESS...2¥_hand _____and seal this Ith

(Seal)

(Seal) ..

ACKNOWLEDGMENT FOR NATURAL PERSONS
STATE OF NEW MEXICO |' L

‘88,
COUNTY OF__._ SAN _JUAR R
{uigqmmmwwummmm /ﬂ#_ma. Septemdbox 073
by. e X omw a ]
(Name or Names of Person or Persons Acknowledging) iz 2 - ',.
Notary Pnblle

o USE ONLY ACKNOW

ENT FOR CORPORATION
STATE OF NEW . ME '
: i } ss.
COUNTY OF. - .

The foregoing mstmment was atknowledged beforemethis
day of. _ 9.,
by

o _ (Name of Officer)
..of .
(Title of Officer) O . (Name of Corporation Acknowledging)
2 . - (Shheoflmwﬂﬁ@; corporation, on d said
corporation. Sy
My commission expires: Notary Public

THE VALLIANT CO. @ ALSUGUERGUE. M. M. ASSSE:

|
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OIL AND GAS LEASE
AGREEMENT made effective this __/aa_'___ dayof JatYC 20 &5 by and between the undersigned

hereinafier called Lessor(s), whose address for netice purposes is set out on the sitached EXHIBIT and ____ Synergy Operating,
LLC, hereinafter called Lessee, whose mailing address is: P O Box 5513 Eannington, New
i 4

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, Ieamnhdle(sexclusivelytoLaseeﬂu land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same ficld with a

common Oil and Gas Rescrvoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
pmducedthel'emdl. The land included in this Lease is situated in the State of _New Mexico, San Juan County

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Qil and Gas and substances produced therewith
undertying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor refeases
and waives all rights under any Homestead Exemption Laws, Lessee will investigate whether Lessor has any claim o prior
deMmMMMMMWMMWWlmpMMm If such
investigation determines that Lessor is entitied to share in the production from such previously drilled wells, Lessor would

reccive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty, Lessee may

inject water, salt water, gas or other substances into any stratum ot strata under said land and not productive of fresh water.

2. “This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
fong thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on

ion, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the weli may be connected: Lessce may, at any time or times, purchase
any royalty oil, paying the market value in the fickd on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifleen percent (15%) of the gas (inc uding casinghead gas or other gaseous substances) produced from the land and
sold,pmrvidedﬂmtmyssoldanhewellﬂnmyallysbqllbeﬁﬁmpmau(ls%)ofﬂwmmwdhedfmmnle: ()
fiftcen percent (15%) of the amount realized fromthe sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; theére is no yearly rental payment that is due. [f at the expiration of the Primary
Tmonlandlotmsnotcapab!eofbaugpm&mdonmdhnd.orﬁwhrﬂpoohddzmm,bmmrsenygedm
drilling, or reworking operations thereon, ot shall have completed a dry hole thereon within ninety (90) days prior to the end of
daeanyTum.melmeslnllmmmFomeso)oagasopumonmdwelLorweleﬂordrillmgwuwukmgofmy
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said Jand, or from land pooled therewith.

5. Lessee may at any time or times pool any part or all of said kand and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattem or to comply with any order, rule or regulation of the State or Federal regulatory or couservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from sny part of such spacing unit shall be considered for all purposes of this Lease as operatiouns or productions from
this Lease. Lessce shall aflocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of cconomy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accardance with established engincering practices is used to
mesasure the production and to allocate the production to the respective Leases commingled.

7 No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessec be prevented .from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-wocking operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to oblain or to use equipment or matcerial, or. by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of » govemnmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and 50 long as Lessee is preveated by and such cause from conducing drilling (which shall include the
imbility of lessee, through no fauit of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessée is so
pnvamdshallnotbecoumedagamstwmmmmmmwﬂnmmmmundmg.

Lessor warrants title 1o said land as to Lessoc’s interest therein. The royalties provided for are determined
wuhmpecunlheuummmaalesmanulMﬁu(lmhnmg:nmvmuslymdmcomcyedmmwmgmyaky),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole oc in part any tax, mortgage or licn upon said land, or redeem the fand from any purchaser, any tax sale or

adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royaltics
accruing under the terms of this Lease.




10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right 1o conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. I that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

ACKNOWLEDGMENTS

STATEOF..)I&.\_MLA_) e e
CGWOF_SA“:SM— - I
On this _\ﬁ_dayof&*w_,hfmmepumllyw 10
to me known to be the person described in and who executed the foregoing instrument, and ] v
exccuted same ____o% _ frec actand deed. Y FAY
Witness my hand and seal the day and year last above written. g o g
"My Commission Expires: _:Ezsqdhss‘SnﬂaQEEgtzf'
Notary Public w;& h
&M_MAL__ 9\
STATE OF ) ":'" 'S.;’;.Jr"
§ c 2815000004 /
QOUNTY OF —— ) ’
On this day of __+2005__, before me personally appeared
_ to me known to be the person described in and who executed the foregoing instrument, and acknowledgedthat -~ =~
executedsame _____ free actand deed.
Witness my hand and seal the day and ycar last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF ____ )
The fmgolngmstmnmuwasackmudedyd before me this day of 20 05 ., by
of on behalf of said
Wmmylwdm\dudﬂwdayaﬁmumm
My Commission Expires:
Notary Public
STATEOF )
§
COUNTYOF ______ )
The foregoing instrument was acknowledged before me this____ day of .20 05 , by,
s of on behalf of said

Witness my hand and scal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

VI A M A0 R

2°f3 B1412 P54 R 13 00 D 0 00
Sen Juan County, NN Clerk FRAN HANHARDT




EXHIBIT "A"
MARTINEZ ROGER R
1437 YORK
FARMINGTON NM, 87401-7401
Property Address Township Range Section QuQir Actes
1437 YORK AVE 29 13 22 SE NW 0.2763

FARMINGTON NM,

Legal: ODAFFER SUBDIVISION LOTS7
AND 8 BLLOCK 03 B.1283 P.473

100 D 10 LA A O
200511384 06/27/2005 02:45P

30f3 B1412 PSG4 R 13.00 D 0.00
San Juan County, NN Clerk FRAN HRNHARDT
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PRODUCERS 88 FAID UP R

Rev. No. 54 (CBG)
OIL AND GAS LEASE

This Oil and Gas Lease (“Lease™) i 2 20* day of July, 2003, by and between Emma Lou Duran, s married Woman dealing in her sole and separate property, joined pro-
forma by her husband Johmnie €. address is 706 Deer Dancer Drive, Aztoc, Now Mexico 87410-2086, (“Lessor™, whether onear more) and LANCE OIL & GAS
MMW&“MWW(“Mﬁ

Essmmmﬁwaudm douhawym dmse.lnsemd-lMexd\dvdy Milmﬂozm;:\:ﬁﬁ;hm;um}m;mw
f which are hereby Lessor ot unto o
gooph ."‘ndolhu thods and m_‘ fir onlnnddlmofwhhoevuumorknd(mdﬁm;eodbedps).mhymgytpdxul.td?h\o:dh
mmw ]ﬂm mmnnm dh and 10 g

Mlnlhnh. mmmmwmnmwmmmwwmmm:. d privilegs md:mm.wm

fadﬁeopemhnlloneofemjmulywuh ighboring land for such purp all that certain tract
or tracts of tand situsted in Sag dusn County, _New Mextco _ described a5 follows, to-wit:

Township 29 North, Range 13 West, NMPM
Section 22: That pert of the Southeast Quarter of the Nosthwest Quarter (SE/4 NW/4) of said Section 22, described as follows:
Lots One (1) through Twenty-Two (22), inchusive, in Block One {1); Lots Oue (2), Two (2), Four (4), Five (5), Six (6), Seven (7), Ninc (9), Ten (10), Eleven(11),
and Tweive (12) in Block Two (2); Lots One (1) through Twelve (12), inclusive, in Block Three (3); sd Lots Two (2), Four (4), Five (5), and Six (6), in Block Four (4), a1l in the Odaffer
Subdivision in the City of Farmington, as shown on the Plat of said Subdivision filed for record in the Office of the San Juan County Clesk on July 10%, 1958.

and cootaining _____ 93369 acres, more or less, (the "Premises™).

L nlnpaedhlhshueshllmmmﬁmefouumolllvc(i)mtmlhudue(‘ﬁmumi“)anduhquauoﬂwpo(w?mﬁumwhndh

d from the ized th P THDATY Blu. oF g
me?munmmﬂuwwmmhﬁnu!wdhm g thereon, th ninue
force 30 long a3 such d. Operations shall be fumﬂummmnldwmh
ma:mmormmamwawhmmwmmm lfaﬁcdwvayofoﬂ«mm&e?maummmddu

unitized therewith, the production thereof should cease from any cause after the primary term, this Lease shall not terminate if Lessee commences additions! drilling, reworking or
dewatering operations within nincty (90) days from date of cessation of production ot from date of completion of dry hole. Hoil or gas shall be discovered and produced asa renult of such
ma«mmmwmmrmmmmmmmnmuwuuuwmumuuwwuww

2. This isa PAID-UP LEASE. In consideration of vith, Lessor that Lassee shall oot be obili o d herein
or continue any opevations during the primary term. mwummwmmwmmmm der this L all ion of the Prok d
mym«mwmmnmaumum.mammumammmum-mnmw

3. Lessec covenants and agreces to pay royelhty o Lessor as follows:

(2) Ou oil, to deliver to the credit of Lessor, fteeofeounthepipdhebmuuumymmﬂnuhmmqmlﬁhmm(lm)pmohﬂoﬂm
and saved from the Premises.

{b) On gas of whatsoever natwe or kind, including coalbed gas and other gases, liquid hydrocarbons and thelr respective constituent elements, casinghead gas or other gaseous
substances, produced from the Premises ("Gas”) Leasos shail pay, as royalty, fifteen peroent (15%) of the net procecds realized by Lessee from the sale thereof: provided that Lessee shall
have the continuing right to sell that Gas to itscif or 1o an affiliate of Lessoe, in which cvent the royaliy shall be based upon the prevailing wellbead market price paid for Gas of similar
quumyindzmﬁdd(unfdmi:wnebwbmlﬁnaiammﬁdd.mhmmwhwmmum-wﬂmpﬁwmhmm
amengemcats, mmmmm«nlmmﬂ.smmmmuhmummd&uhdmmﬁum«mm

d -mmmmuummmqmmmuwwummexm@mummu
the Ges.

mmmummmwm)mwm porting, deby D and tresting

4, Where Gas from a wel) capable of producing Gas (or from & well in which W Muunﬂwudnﬂnhaphﬁmofh?ﬁmw?m
lmmllpayotwdcumy:wmlmummumnhabowmeboﬂnpuympuwmalmmm
ormmmwummmmomapmmmmwmmmu ing of d and thereaft onubefonhnniwwydmofﬁn

Lease during the period such well is shut in or & are being
S, lflmmammmmmmmmmwmhmphmﬁadmmmmnu(m:nylbm-mmmhy)mmwu
shail be paid Lessor only in the propostion which Lessot’s interest bears to the whole and undivided fee.
6. Lessee shall have the right 1o use, free of cost, Gas, oil and water produced on the Premises for Lessee's operations thereon, except water from the wells of Lessor.
7. Wheo requested by Lessor, Lessee shal) bury Lessee’s pipe line below plow depth,
8. No well shall be drilied nearer than 200 feet to the house or bam now on the Premises without writien consent of Lessor.
9. Lessee shall pay for damages caused by Lessoe’s operations 10 growing crops on the Premises.
10. mmmumummwmmmwwﬁxuu(mmwmmwmum
11. The rights of the Lessor and Lesvee b past. No change 'Lmsm(byldmnwo\tﬂwbe)mllhmu
mmmmmw&ummmﬂmmor@ummo{m d
mdndemlﬂw and thes only with resp P A mede. No other kind of notice, whether actual or constructive, shall Inhmdmgonl.me. No present or fiture
to different porti isof the F shall operaie 10 entarge the obligations or diminish the rights of Lesses, and all Lessee’s operstions may be:
Wmmuwmm Ihlluruupmonhhanmu.mwwwmnhmﬁwuummnfwww“
12, Lessec, at its option, is hereby given the right and power 2t any time and from time to time as & recurring right, either before or after production, as 1o all or any pert of the
Premises and 23 to any one or moze of the formations thereunder, 0 pool or unitize the leaschold estate and the mineral estate covered by this Lease with other land, lease or leases in the
mﬁawkhmdﬁﬂmuwdyhﬂuwﬁudwofqmmwhnhwsmnnwywmmdon.aﬂmdm
.meﬂmmmbmmhMMormb 3¢ units previously formed to orges,
such noo-producing formstions. The forming or reforming of eny unit shall be lished by 1 il umam-mumm«m
wumumuum Awwmldﬁehﬁmnwﬂcbawdmwmmmwwwhdmﬁxmmmw
Production, drilling, g ng op & well shut in for want of s market anywhere 00 & unit which inclodes all or & part of this Lease shafl be treated as
ifit production, drilliag, i d i a well shut in for want of s market under this Lease. In licw of the royalties clsewhere herein specified, including shas-
in gas royaltics, mmmmmmmmmwmmmo{mmwumm In addition 0 the foregoing, Lessee shall have

o unit plan of devel or d by any governmental authority and, from time to time, with like spproval, to modify, ch hange " ,,..:.phnu
mmmmmmmumwmmumwmmnmmmmmm of such d

plu d or and, paticulast mmuwwormmmuwmumwmmumu
d i n"sud:pluor wumﬂmmammhﬁkﬂwmwm hhmmmhmuwpn
nhmor.:hll focr be mderny ch coop ©or unit plan of development or operation whereby the production th is all d to different porti o(thelund
wvuedbynidpln.h‘ ducti d i tract of'land shall, for the purpose of computing the royalties to be paid b der o Lessor, b ded ing been
ptodwedmhmmdw»“hummmbwmmmﬂmﬂvmbhmmwwmuhmdwm
oaly as 30 allocated, Lessor shall formally express Lessor’s consent to any cooperative or unit plan of devel of operation sdopted by Lesses and approved by any governmental
agency by executing the same upon request of Lessee.

13. All express or implied covenants of this Lease shall be subject to all Federal and State Laws, Executive Ovders, Rules or Regulations, and this Lease shall not be terminated, in
whole or in part, nor Lessec held liable in damages, for failure 10 comply therewith if compliance is preventod by, or if such failure is the result of, any such Law, Order, Rule or
R:gulanon. Anyddtyumunpnonwbymm. flood, act of God or other event of force majeure shall not be counted against Leasee. If, duc to the above causes of any cause
f Lessce, Lessee is prevented from conducting operations hereunder, such time shall not be counted against Lessee, snd this Lease shall be extended fora
mormmwummmmmmlnmm»mmmm

14. Lessor hereby warrants and agrees to defend the title 1o the Premises and agrees that Lessee shall have the right st any time 1o redeens for Lessor, by payment, sny mortgages,
taxes or other liens on the Premises, in the event of defauht of payment by Lesaor, and be subrogated to the rights of the holdes thereof; and the undersigned Lessors, for themselves and
ﬂwlm:.mnndmmhuebyumﬂuudnluxunMofmmhmudmwmmﬁrunﬂnduofdmmmmyhnyw-Mh
purposes for which this Lease is made, as recited herein.

1. Smﬂdmym«weo!hpmunumdulmhcvmﬁﬂwmmmnmmhbﬂamwd}mm'hodomuam The
word “Lessor,”™ 28 used in this Lease, shall mean any onc or more or all of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee,

IN WITNESS WHEREOF, this instrument is executed a3 of the date first above writien.

LWL IIIII Illl Illll ﬂlllll Illﬂll 0 AR

1of2 81414 P69 R 11 00 D 03&
San Juan County, NM Clerk FRAN HANHARDT




stateor_Man Mlexicn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
ss. ~

couNTY oF s Tuga.  }

mfmpmgiMWammmmmmaAaf_mof_J‘[‘&___dzoﬁw
& -2 =

My Commission WWM Notary Public, State of_aéu_m&@_____
Name of Notary Primed_d2,1a_Knae Tpes

OFFICIAL SEAL
LEILA ANNE JONES
WOTARY PUBLIC-STIOE OF NEW MEXICO
NOTARY BOMD FLED WIRN
| N G e S|

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE

8.
COUNTY OF _

The foregoing ins was acknowledged before me this day of s20___by
as
of s
corporation, on behalf of the corporation,
My Commission Expires: Notary Public, State of_
Name of Notary Printed

STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER

ss.
CGUNTY OF }

The foregoing instrument was acknowledged before me this day of ,20___by
83
on behalf of : a
My Commission Expircs: Notary Public, State of
‘ Name of Notary Printed

000 L I S0 R A1

20f2 B1414 P
S Jaan Courty. ”?9“3*11 00 D 0 00




, for cousideration paid, grsnt. S

County, New Mexicn:

Lot Six (6) 1n ‘Blog Pour (4) of ODAFER SUBDIVISION, in the City of Farmington,
as shown on the Plat of said Subdivision filed for record July 10, 1958;

TOGETHER WITH all ditch, and water rights appurtenant there_t:o;
SUBJECT 10 ts'xe's: for the year 1971 and thereafter; mineral reservations and/or

conveyances herétofcre made, and any and all easements and gervitudes, public
or private, of whatsoever kind or nature, in existence at rhe date hereof;

with warranty covenants.
WITNFSS_.S_band ____and seal .. _this h

(Sea’) -

(Seal) e

ACKNOWLEDGMENT FOR NATURAL PERSONS

STATE OF NEW MEXICO i

ootmrv op-mﬁm,_ﬂ R =
e twukmwldxedbe[orem this.. /M day of_.“_._.__._w...

ACKNOWLEDGMENT FCR CORPORATION
STATE OQF NEW MEXICO }
5

COUNTY OF.
The foregoing instrument was acknowledged before me this..

m )@:z w

mnszp 30 P 2:03




OIL AND GAS LEASE

o
AGREEMENT made cffectivethis /£~ dayof 2005 wummw
hereinafter called Lessor(s), whose address for notice purposes is umemumunrrmd
hereinafter calied

hereby
exploring for, drilling for, producing, saving, owning, handling, Mng.muumwﬁnﬂ)ilwﬁu
wmvhhnlldshu.mvnlqu mw&m:mmwmwnwmmemwm:
Oil and Gas i mmm_quummmm and other

wmm.ﬂmpuwmmwmumwwumuMome

2 mumd-nmhmhwh:pmdnfﬁw@mhnmm.wmm aad as
mmuuoa.cnum& rboas and therewith are produced from said land, or Lessco is

in drilling or P ﬂuwwwwmd&nm«ﬁmﬂmﬁﬂb
perform fully sy mmnwmmumumumumnmuwam
Mhmmmm(mupmwumwmm

3 Lessos shall pay royalties five of costs and expense of dovelopment and opeystion, except taxes on

Lessee may use, free of royalty, oil, gas, and water for all operations

‘hereunder.
4 mu-rmwmamaumwmmsuunumduhm
T«qﬂmynuwﬂcdmmhdmuﬂh&umuwm WEWn
o "

therewith.

s Lessee may ot ey time or timies pool sny past or all of ssid lsad snd Leas or sny ststum or strata, with

mmﬂmm-mhhmﬂw-umnmmwmumyum
well spacing peticrn or to comply with acy order, rulo or reguistion of the State or Federal reguiatory of conscrvation sgency

Such thphﬁedwhmbyﬂﬂudmdlmdmu

Declaration of Termination of wmﬂmamambw Drilling or re-working operstions upoa of

production from any part of such spacing unit shall be considered for all purposes of this Leaso o3 operations or productions from

this Leasc. Lessee shall allocats to this Lease the share of production, which the acreage in this Lease ncluded in

uymﬁmdumbulhhwwnudmlﬂ. Lmuyum-wmofaidhdndmﬂ
any stratn oe strata, with other tands and Leases in the same ficdd without the of the Lessor.

6. lmmy.hhmdw mmmmummmﬁmmw

mare Lesses in the tame field provided a method of: in socordance with established engineering practices is used to

mhmuthMbhmlﬂ

8. wwummmmmmuwmuumm
drilling, or re-working aperations thereon or from producing il or gas or other hydrocarbons therefrom by reason of
aumtyof.abnhhybe&muwmmuuﬁﬂwbymdhwmcbmuﬂmhﬂuﬂw
State law ac any order, rule or then while npmm:m»mty
mmmmuwmmmmumhwummwm this Lease
Muwmm»mumhwwmmmmmm(mmmh
insbility of Jessos, through no fult of its own, to obtain sufficient and and of re-working
operations mthdupu“Mﬁthmnﬂhhwﬁthw
prevented shall not be countod against the Leasee, snything in this Lease to the contrary notwi

ithstanding.
9. wmmnmm:ww-mm mmmhmm
‘with respect io the entise mineral extate in Oil snd Gas (including all pr

zyed non-participating royaity),
uwwwm-mmumuuﬂwmum, portionately. Lessee may purch ot
thhluchpm mwwﬁnwwﬂuundemhbdhmmm
adjudication, and shall b subrogated to such lien with the right to caforce &, snd may reimburse itaclf from »y-hh
sccruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not. ’

. Lessec shall have the right to conduct an examination of the county records for the purpose of the verificstion
of Lessor's ownership of the il #ad gas rights under tho which are the subject of this lease, If that cxaminstion reveals
Mmeprrw&h&mmdwmmmumMleuoﬂmuiduwlmulhvm
consideration and on the same ters, conditions and provisions applicabls 1o the original lease.

o This lease and all s terms, conditions, and stipulations shall exiend to and be binding on all successoss of
said Lessor and Lessee.

mmw.wdnhmwmmmm'
g 94y

ACKNOWLEDGMENTS

§ .‘ ‘
wd_{}ﬁ.mmmww Leveloa Shiee
oo el e ran

0 me known 10 be the person deacribed in and who d the

same free act and doed.
Wiiness my hand and seal the day and year last sbove written.
My Commission Expires: -
/z//;/w} Notary Public
STATE OF )
§
COUNTY OF )
Ounthis _____ dayol _______,2008 , before me peasonally appeared
to me kaown to be the person described in and who d the foregoing instrument, and acknowlodged that
p— T o free act and deod.
Witness my hand and seal the day and year last sbove written.
My Commission Expires:
Notary Public
STATEOF )
: §
COUNTYOF _______ )
The foregoing i ‘was sckpowledged before me this dayof, 20 05 by,
: of on behalf of 3238
Witness my hand and seal the day and year last sbove writien.
My Coatmitsion Expires:
Notary Public
STATE Of )
]
COUNTY OF )
The foregy was dged before me this___ day of ,2008 by
of onbehalfofeaid
Witncss my bend asd sealthe day and year st sbove wriien.
My Comnrission Expires:
Natary Public
END OF ACKNOWLEDGMENTS




STOVER HOWARD RETUX
1436 YORK AVE
FARMINGTON NM, 87401-6755

Property Address

1436 YORK AVE
FARMINGTON NM, 874017401

Property Address

1432 YORK AVE
FARMINGTON NM, 87401-7401

. EXHIBIT "A"

Township Range Section QirQtr Acres
29 13 22 SE NW 0.1392

Legal: ODAFFER LOT 6 04B.710 P.140

Township Range Section QuQer Acres
29 13 22 SE NW  0.1489

Legal: ODAFFER LOT 5 04ALSOS4FT
LOT 4 04B.1124 P.750
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. No. 32 (CBG)

OIL AND GAS LEASE
mo-ldeasbau(“l.me") H 20"&)ofluly.ZOQi,byMbaweaEmmmm.wmddhgmhmwmm.johﬂm
forma by her husband Johnni ddress is 706 Deer Dancer Drive, Aztec, New Mexico 87410-2086, (“Lessor™, whether one or more) and LANCE OIL & GAS
mumm_gmumuwmw:mnmmm_cmvwm

'WITNESSETH, Forand in consideration of TEN DOLLARS, the ined herein, and other good and. idevation ty ipt and sufficiency
«wmwmmmmwmmwymmmmmwmymmmmmadmnﬁmmmmormmw
geopb 1 and other methods and op ng for and producing th oulnndmwofmwmwkhd(mwbdmyndmmmmﬂ
WMWMMSMW i dways and top I1s), and the

igh mmmmmmmmwwwanmmmwmmmummmm madmm.am

for the operatl doneor rjointly with neig! ng Jand for such purp o)l that certain tract

wmofhndﬁwia _Son Juan County, __New Mexico i described as follows, to-wit

Townshiv 2¢ North. Range 13 West, NMP.M
Section 22: That port of the Southeast Quartes of the Nosthwest Quarter (SE/4 NW/4) of said Section 22, described as follows:
Lots One (1) through Twenty-Two (22), inclusive, in Block One (1); Lots One (2), Two (2), Four (4), Five (S), Six (6), Seven (7), Nine (9), Ten (10), Eleven(11),
mlee(lZ)ithckM(Z);LmOn(l)Wdeve(lZ).Muﬂve.lnBMM(S);MWM(Z).M«).Hw(S).mdSu(G).hBlotholl(l) all in the OdafFer
’ bdivision in the City of Fi §t0n, as shown on the Plat of said Subdivision filed for record in the Office of the San Juan County Clerk on July 10%, 1958.

and containing ______9.3869 __ acres, more or less, (the “Premises™).

: I nunmuuhslweﬂnnmnmmhlmo{ﬂn(S)yemﬁomlhudm(‘ﬁimnmi’)wumthuuhuonorwofwmmquu
' p d from the age pooled or unitized therewith, or provid ofthe Prisnary Term, oil or gas g
’ 4 ‘ﬁnmllt:‘ it on acreage pook ‘onminudthmwhbhnl&ueeh&uuwﬂhmm rking ions thereon, then this Lease shall coninue i

Force 30 kong a8 such aperstions are beio " ,.:_' than ity (90) days shall clapse between the

mﬂmmwahﬂomdwvdlwhbdmuofmm&&ﬂlmaohmw& Ulﬂc&mv«yofoﬂwuubm«mmmuu
Wmummrmumu&mmymd&hwimqm&hlmhﬂwuﬁuﬂmemnﬁiﬂmﬂﬂh&mwﬁuu

operations within nincty (90) daya from date of cessation of production or. from date of compiction of dry hole. If oil or gas shall be di duced as a result of such
. muwmﬂ:ammorummrcm,mnlmduﬂmmmnm-ﬁlwpﬁhmﬁmhm«mmmohdummm
i Z.THIIIIPAID-UI’LEASE." p berewith, Lessor agrees that Lessee shall not be obli P d herein, to
primary term. 1 ,_uyﬁmwumudwh‘w:ﬂuhmmimM' ] -.,, f the F d
wmwﬁmwmnlmuwmhm"dﬂnuMMNMdﬂlmm ing as 1o the acreage dered.
3. Lessee covenamts and agrees to pay royalty 10 Lessor as follows: :
(8) On oil, to deliver to the credit of Lessor, free of cost in the pipeline to which Leasee may connect wells on the Prenises, the equial fiftcen p {15%) part of all oil produced
and saved from the Premises.

() On gas of whatsoever pature or kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous
mmmumcm')uaumm.um.nmm(lm)dmmmwuwwmmdemmuwu
have the continuing right fo seil that Gas to itseif or 1o an affiliate of Lessee, in which event the royalty shall be based upoa the prevailing welihead market price paid for Gas of simitar
Whhmﬁdﬂ(ﬂlfﬂﬂehwmﬁwbmmmhmeMhhmwmwﬂthm-mm)pmbmm

g g under which Lessce, or ap sffiliaie, is purchaser, entered into on the same or neasest preceding date as the dste on which Lessee, or an affiliate,
b d mmmmmuwmummwmm-wmmuwmum(mmupu
mmmmmmmwm)nwm th ng and ircating the Gas.

4. Whuemﬁm-wcnupﬁlcofmo:s(wm:thMMWMManGMWquo{mMTm
Lessee shall pay or sender 23 royalty 10 Lessor at the sddr Mnmmmﬂupuywpummdmnchwambumdeuwmhmmm
Mdaulmemmncnﬁaﬂ:upmmoﬂﬂdmﬁmthedmmhwdlhshﬂlnw g op d thereafier on or before the anniversary date of this
Lease dusing the period such well is shut in or & are being cond

S, lrummummnmmmmummwmmmmmanmummrmmqmmwmmy)mmu
shalt be paid Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessee shail have the right o use, free of cost, Gas, oil and water produced on the Premises for Lessee's operations thereon, except weter from the wells of Lessor.

7. When requesicd by Lessor, Lessce shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on the Premises without writien consent of Lessor.

9. lmmﬂmﬁwwwlmsmwmwwhm

10. Lesace shall have the right at any time 10 remove all machinery and fixnares (i casing) Lessce bas placed on the Premises.

11. The rights of the Leasor and Lesaes hereunder may be assigned in whole or. past. No changs in ownership of Lessor's interest (by assignment or otherwise) shall be binding on
Lessee unti) Lessee has been furnished with notice, consisting of centified copies of all recorded instruments of documents and other infbymation necessary to establish a complete chainof
mmmm.ummymmwpmmm mmmameMuwm:hnhmmm No present or future
division of Lessor® 1s of the Preeises shall cperate diminish the rights of Lesses, snd all Lessee"s operations may be
wndwndwmmewmyad&vkim lhnwwmofﬁhlmumyﬁ.whudnﬂmmuﬁlwhmuwmmdwmw“

12. Lessee, ot its option, is hercby given the right and power at sny time and from time to time as a recusring right, either before or after production, as o all or any pert of the
Premises and as to any one or more of the fonnations thereunder, um«mmmﬂwmmwmm»ummmmmwmhu
immediate vicinity for the production of ol and gas, or scparstes; i 'allm whwial.nsu's‘ d it ry ot advisable to do uﬂmdm
meummm»mmmmmm Likewi: d to include formati ducing oil or gas, d to exclude

such non-producing formations. Thaﬁmgnrmuoﬁnymdnuhewmwwmdmdw-mﬂwm«m
i Mmmmum Mymmymhndwvﬂawwhmmmwawmmhmhwmw
commenced. Production, drilling, g g op -wriisb\nmﬁarmohuketnywbueoumv&hhdnﬂuaﬂaapmofﬂﬂslmﬂhuuﬂn
ifit were production, drilling, rh ions of & well shut in for want of s market under this Lease, In licw of the royalt cified, i
in gas royaltics, wmmmnmmmmmumm«mmwumm hm»ummmm
mm»mmummamm«m. more of the & der with other lands in thy Y
or unit plan of develop or d by any governmenta) authority and, from time to time, with like approval, 1o modify, change i ,.....phnu o
m-mmhmmummumumuluwmw»mwumm isions of such app:
plan of development or operstion and, particularty, mmmummmammww«wmuwwmmmmmu
WWMmMMMwh\mMmMumwu%ﬂﬁme hhmthnhl‘mmnuwm
thereof, shall hercafier be d under any such cooperative or unit plan of - or whereby the production to different portions of the land
wvudbynidplth ducti uuMMLmumﬂmﬁmquth&anm
ptoduwdﬁomunmwumorlandnMnuMnﬂmnmmmMMmmmunumhumduwlmhﬂhbndwm
only a3 30 allocated. Lessor shafl formally express Lessor’s consent to sny cooperative or unil plan of devel or operstion adopted by Lessee and approved by any governmental
agency by executing the same upon request of Lessee.

13. All express or implicd covenants of this Lease shall be subject 10 all Federal and State Laws, Executive Orders, Rules or Regulations, sad this Lease shall not be terminated, in
vlnolewinmwl.mhﬂdhabhmmhmmmmmwmuwmuﬂwmuhmoﬁlnyuﬁhw.Ordﬂ Rule or

Any delay of ipiion caused by storm, flood, act of God of other event of force majeure shall nat be counted against Lessce. 1, duc to the above causes or any cause
whatsocver beyond the control of Lessee, Lessee is p from ions hereunder, such time shall no1 be counted against Lessee, and this Lease shall be extended fora
Mofmmﬂwhﬂmlmmnmmm:nmulmmhmmmww

14. Lessor bereby warrants and agrees 10 defend the title to the Premises and sgrees that Lessee shall hove the right a€ any time 10 redeem for Lessor, by peyment, sny mortgages,
mammummmumummwwwmkmwmunmorhmmmumm for themselves and
their beirs, successors and assigns, hereby surrender and refease all right of dower and b d in the Premises, insofar as said right of dower and homesicad may in any way affect the
purposes for which this Lease is mads, as secived hevein.

15. Should any onc or more of the parties named 23 Lessor herein il 40 execute this Lease, it shall nevertheless be binding upon all such partics who do execute it as Lessor. The
word “Lessor,” a3 uscd in this Lease, shall mean any onc or more or all of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessce,

IN WITNESS WHEREOF, this insirument is executed as of the date first above written.

1of2 81414 P69 R 11.00 D 0.00
San Juan County, NM Clerk FRAN HANHARDT




stateoF_Man Mexica
ss.
COUNTY OF o Toaa_ _}

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

Notary Public, Seof Moy fMlepéy
Name of Notary Printed_ {2, ld gang %

My Commission Expiwm
muu-m OF lﬁm
@m"

STATE OF

COUNTY OF }

UNIFORM ACKNOWLEDGEMENT-CORPORATE

The foregoing in: was acknowledged before me this day of .20 by
88
of s
corporation, on behalf of the corporation,
My Commission Expires: Notary Public, State of,
Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
ss.

COUNTYOF_______ _ }

The foregoing instrument was acknowledged before me this day of ,20___by
on behalf of [
My Commission Expires: Notary Public, State of

Name of Notary Printed

8 T Illll 0 T AL i e
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: THE smzm:n RIGHTS, QNLY, IN AND TO:

Lot Eléven (1) in Block One (1) of the CDAFFER SUED]

wmmrmtamsfcrﬂxeyearlsnandthereafter, mineral 'y
conveyances

heretofore made; and any and all easements and
-or private, ofwhatsoeverldndornamre, in existence at

with warrauty covenants.
WITNESS. "W _ hand™__andseal =. this . . 12th gyof




OIL AND GAS LEASE

AGREEMENT made effective this RA0HA dayof Juwe 20 by and between the undersigned
lmmnaﬁerulledLmo-(s).whoseaddressfornotwepurposutssetomontheuuchedlixﬂlm'l‘md —Synetgy Operating,
LLC. hercinafier called Lessee, whose mailing address is: _______ P, O, Box 5513 Fanmingion, New
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: dnmyﬂmmvmmmmunmmofmmd&wdwnhm
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploting for, drilling for, pmducmg.uvmg.ownmg.handlmg.mg.mmgmdumspoﬂlnsmlmdﬁu
together with all rights, privileges and easements uscful for lessee’s operations on said land and on land in the same field with a
common Qil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all bydrocarbons and other substances

produced therewith, The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty
and is described as follows:

See the description of leased Jands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or eny part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or heresfter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royahty, as sct out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt watcr, gas or other substances into any stratum of strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “peimary term”, and as
Jong thereafier as Oil, Gas or other Hydrocerbons and substances produced therewith are produced from said land, or Lessee is
enngedmdrillmgorrcworkmsomdnmmmdhnd.Sboulduueehmhmypmvmofmbas.ornmymtulto
perform fully any obligation hereunder, the Lessor shall have the right 1o terminate this Lease and render it aull and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3 Lessee shall pay royalties free of costs and expense of development and operation, except taxcs on

10 Lessor as follows: (2) fificen percent (15%) of the Oil produced and saved from said land to be delivered at the
wellxortoﬂucvednoﬂasormtbepnpelmwwmmwellmybeoonnemd. Lessce may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas oc other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fiftcen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE,; there is no ycarly rental payment that is duc. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall bave completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or 50 long thereafier as oil or gas is produced from said land, or from land pooled therewith.

5. Lessce may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same ficld 50 as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
baving jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declamtion of Pooling, or
Declaration of Termination of Pooling, snd by mailing or tendering a copy to Lessor, Dtillmgone—mhngomnmwona
production from any part of such spacing unit shall be coasidered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the propostionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acrcage in said spacing unit. Lessee may not unitize any pert of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implied covenant of this Lease, from
conduumgdnllmg.wn-mmmmmwmmiudlmwmmwmmmmfmbymof
scarcity of, or inability to obtain or 1o use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is preveated by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect 1o the entire mineral estatc in Oil and Gas (including all previously reserved of conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole o in part any tax, mortgage or ticn upon said land, or redeem the land from any purchaser, any tax sale or
adjudncamandshallbesubmgawdwsuchhenwhmengmwenfomu.mdmymmbmemelffromanymyduec

accruing under the terms of this Lease.
| R DACER SO L A R AL 0 O
200512111 07/08/2005 03:04P
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10. This Lease shall be binding upon all who execute it, wheiber they are named in the granting clause and
whether all partics named in the granting clause execute the Lease or not. .

11, Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same.
consideration and on the same terms, conditions and'provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

;Dp_nﬁ_ﬂﬁm.m_~ Pﬁuﬂ&_ﬂ:—ﬂ:&wu

ACKNOWLEDGMENTS
O AP
& Onthis : QoW day of _Skipec 2005 |, before me personally appeared 9
)knowit to be the person described in and who executed the foregoing instrument, and acknowledged that

.b same free act and deed.
"3 Witness my band and seal the day and year last sbove wri
gmmssﬁnﬁzm y sy ¢ EMLsMJL-J

H E Notary Public

STATE OF )
$
COUNTY OF : )
’ On this day of » 2005, before me personally appeared
to me known to be the person described in and wha executed the foregoing instrument, and acknowledged that
exccuted same free act and decd.
Witness my hand and seal the day and year last above written,
My Commission Expires:
Notary Public
STATE OF )
§ ,
COUNTY OF )
The foregoing instrument was acknowledged before me this day of , 20 05 . by,
. of on behalf of said

Witness my hand and seal the day and ycar last above writtca.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF —_—)
The foregoing instrument was acknowledged before me this ____ day of 220 05 » by.
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

M

20f3 B1413 P207 R 13.00 D 0.00
San Juan County, N Clerk FRAN HANHAROT




EXHIBIT "A"

HERRERA DON R ET UX
809 SYCAMORE ST
FARMINGTON NM, 87401-6669

Property Address Township Range Section QurQtr Acres

809 SYCAMORE 29 13 22 SE NW 0.1802
FARMINGTON NM, 87401-7401

Legal: ODAFFER SUB LOT i1 01B.895
P.187

0 R 13 00 D 00
egf.lsmawtay p'l% Gl7lrk FRAN mmr
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PRODUCERS 88 -FAID UP
Rev. No. $a (CBG)

E OIL AND GAS LEASE

This Oil and Gas Lease (“Lease™) & it 20™ day of Suly, 2003, by and between Emma Lou Duran, & marricd Woman dealing in her sole and scp P joined p
forma by her hushand Johonic €. address is 706 Deer Dancer Drive, Aztoc, New Mexico 874102086, (“Lessor”, wmmum)www
WMWEWWM(“M”)

WITNESSETH, For and in consideration of TEN DOLLARS, th incd herein, and other good and valusble consideration the receipt and sufficiency
ofwhwhmh&yﬂmﬂﬂhuu&uh&ymmmmmmcmmmmmmmeaduwnmkﬂhepmofmm;amby
goophysical and other meshods and op g for and producing therefy onlmddlwofwmmmwkh:smduﬁnsmdbdmxndhmppdmwﬁz
teleyaph buildmgnnk phm:,powermmdwl and g d gas wells),

lma\ o ight wwwummmﬁmwwmmmmmwwmmmmm ilege: Y, inciden to, or i
lormcopmﬂonlbuorennpmdymm ighboring land for such purp o) thot certain tract

of trocts of land situated in_____ San Jusy County, __New Mexico ' described as follows, to-wit:

Township 29 North, Range 13 West, NMP.M
Section 22: That part of the Southeast Quarter of the Ly Quarter (SE/4 NW/4) of said Section 22, described a3 follows:
Lots One (1) through Twenty-Two (22), inclusive, in Block One (1); Lots One (2), Two (2), Four (4), Five (5), Six (6), Seven (7), Nine (), Ten (10), Eleven (11),
andMlve(lZ)bBIockM(z),uUOn(l)Muhdeve(l").luhnive.nalodThvu(J)'Mlaa‘l\vo(!).Fow(d).ﬁw(S).MSn(G).inBlodFu(ﬂ,aﬂhtheOdnﬂu
I Subdivision in the City of Fi glon, as shown on the Plat of said Subdivision filed for record in the Office of the San Juan County Clerk on July 10%, 1958.

mdeonnining____&ﬂﬂ_mu.mmul&.(dn'?guﬁau’).

: 1. InnpeeddnlhsWMWth.WdM(ﬂmMM&MTm’)MuW fer 83 oil or gas of wh nature or kind is
} produced from the P unitized therewith, or provided. 1, ai the cxpiration of the Primary Term, il or gas isnot being
' produced from the Premi: on wummmmmumwhmm ng ‘_-—,—“iﬁt_.‘ m, then this shall continue §
force 30 long a8 such operstions are beit h d if' than (90) days shall ctapse b
mmamofwmmmwormhuwmmmm l(uﬁadnmwyofoﬂwpmumwonmpmuw
mniudnumlh.mmmm{mummnwmmmmemmemmmﬂumw ammm«
‘operations within ninety (90) days from date of cessation of production or from date of completion of dry hole. Ifail or gas shalt be dé d and procuced as a result of such
) mnauumomgmrmnummmhmnm-wuuummmmwumwumm
| ZTﬁ:hlPAID-U‘N.EASF." id herewith, Lessor agrees that Lessee shall not be oblij

the primary term. Imnyuuymormuduhgormkmmnmmwmnwﬂlwmpmmonhmm-b
wmummbyddwenngbw«wmmm:m«mwumaﬂMMMNﬁMumhm

3. Lessce covenants and agrees 10 pay royelty to Lessor as follows:

{n) On oil, to deliver to the credit of Lessor, ﬁwofeoainﬂlepipdinewmWmmmmmmuqﬂﬁmm(ls’s)mofﬂoﬂw
and saved from the Premises.

m)%mdwmmwmmmmmmeﬁqﬂmmdMme Wc&woﬁam
substances, produced from the Premises (“Gas™) Leaseo shall pay, as royalty, Gfteen percent (15%) of the net proceeds realized by Leasee from the sale th
mummimmmm:nmcamwruwnmwumqmwmmumqwummumummmmmouum
qua!uyinlhemﬁdd(oclflhweuuoMuhemaﬁumhmﬂd&ﬂumhmﬁdmwﬁhehaﬁamh [

g 3 under which Lessee, or an affitiag, is purchaser, Mhmmumammdnnhduumm«nm

its b d ndﬁmhpmmldthnocdsmwmﬂmwdﬂnduuhwkquwmmuwmum(mmﬂpu
MMWMMMWWW)Mw - ng and treating the Gas.

4, wmc-sﬁm.mnumormcu(am.wmwmmmmmmumwummumommrm
wmmwmummtnwaum-ammmmwuwmmmmmum b
omnlemnmmncmuhmmoﬁod-ysﬁanmmwwdlbwhw
Lease during the period such well is shut in or are being

S, lfl.mownuWmumthe?nmhuthnﬂnnnnndmdivmdfunmplemwnlhmlhemlﬁafmdxﬂhgmyﬂwmwmhy)mw&r
shall be paid Lessor only in the proportion which Lessor's intesest bears 1o the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Leasee's operations theroon, exocps water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be dsilled nearer than 200 feet to the house or bern now on the Premises without written consent of Lessor.

9. LmMmhwmwm:mmemmmm

before the arni darm of thia
ng op onor ry date of this

10. Lessee shall have the right at any time to semove all y and fixtures (including casing) Lessee bas piaced on tbe Premises.

1L Mnghuofhlmundlmem“ybeumdhmkwm Nommwnmhpoﬂmsm‘ i or ) shall be binding on
wmmmmmmmmumm«m d d othes b Yy plete chain of
record title from Lessor, and then only with respect o made. No oth wummm«mmuwmmmwwm

aimorunmsmmummmmmofmmmwnmmwmammnuﬁmmumnﬂmmu
conducted without regard to any such division. Ifall or any part of this Lease is assigned, no leasehold owner shall be Liabis for any act or amission of any other Jeaschold owner.
12. I.mn.nmopﬁon.ishmbyﬁvmlhnd'nﬁmnmﬁmnﬂﬁmﬁmbhuumﬁmmmbdmonhm:mmuuymafﬁe
Premises and as to any one or moze of the formations thereunder, 40 poo] or unitize the k i mmwuuammmu«mum
mmhuwmaﬂwmuwmmmomm whenin Lesace’s j it i of & uﬂmntm
.......... with resp mmmm«mwmmym»w* i ducing oil or gas, [’
ing formations. The forming or reforming of any unit shall be lished by Lessoc umam-muwmum
MMMM&:M Mymmyindudehdmavhdnwﬂhamww«wwmmhmhwmm
d. d lluw. g nvdldmmﬁwmohmmeonlmwmmumunpmommmmuwn
.mmmm = & well shut in for want of s market under this Lease. In liew of the royalties clsewh cified,
in gas royaltics, wdﬂmmummmmwmumm«mmmwumm hmwhmmﬂhve
mmwmmammammwm. i 'more of the formations (h d mmmmmemmmwmm-m
o unit plan of develop or pproved by any governmental suthority and, from time to time, with like spproval, 1o hange ,.....pluu
nnd.inMmummuwmﬁnnfﬁswaﬂhmmhmuhmmﬂ olsuch unit

thereof, shall heseafier be operated under any such cooperative o unit plan of development of operation whereby the production thesefrom is el lodnﬂuupuﬁnuoﬂhhnﬂ
covered by said plan, then the production altocsiod to sny particular tract of Tand shall, o1 the purpose of computing the royalties to be paid hereunder 10 Lessor, be vegarded as having been
WmummofhndhmuummmhmmmMMmMWbuwhmwlthMmﬂm
only as 90 allocated. Lessor shall formally express Lessor's consent to any or unit pian of d or opemation adopicd by Lessee and approved by any governmenial
agency by execulting the same upon request of Lessee.

13. Al express or implied covenants of this Lease shall be subject 1o all Federal and Skate Lawa, Executive Orders, Rules or Regulations, and this Lease shall not be terminated, in
wholeotmmmrlmhddlublemdammhrmmbmﬂymwmphmummdw.wkmﬁhnmumuhommwuw.omu Rule or

Any delay or i wwmmuawuwmormmmmummw 1f, due to the above causes or any cause

whmcvubc)wdth:mdol‘l.une.lm-,. der, such time shall not be counted against Lessee, and this Lease shall be extended fora
mdquwwhmlmcmsmmmmu&wummm

14. Lessor bereby warrants and agrees 1o defend the title to the Premiscs and agrees that Lessee shall have the right st any time 1o redeern for Lessor, by payment, any mortgages,
taxes or other liens oa the Premises, in the event of default of payment by Lessor, and be subrogated to the rights of the holdes thereof, and the undersigned Lessors, for themselves and
mwm-um:mﬂmhuwymmrek-unllnuhol‘domandhomeﬂndmhrmmna,mﬁruadﬁd!ofmmbmmymwmmu
! purposes for which this Leasc is made, as recited herein.
X 18. smuuymamafmmmduwmuwmmmnmmumwmmmmumum The
) word “Lessor,” as used in this Lease, shall mean any one or more or all of the parties who execute this Lease a5 Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrament is executed as of the date first abave writien.

1of2 81414 P69 R 11 00 D 0 00
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staTEoF_Aan Mlexicn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

COUNTY OF o Tuaa_ _ }

MythﬁmE-ﬁW.mﬁ_ Notary Public, State of _aéu_dbm@___
) Name of Notary Printed_ g,'[a Anﬂg éﬂﬁ

SEAL
LEILA JONES
WOTARY PUBLIC-STATE OF NEW NDICO
‘NOTARY DOND FLED WiH
My Commission Explres
: STATE OF - UNIFORM ACKNOWLEDGEMENT-CORPORATE

$S.

COUNTY OF }
The foregoing instrument was acknowledged before me this day of 20___by
as
of s
corparstion, on behalf of the corporation,
My Commission Expires: Notary Public, State of
Name of Notary Printed

STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER

$8.
COUNTYOF_____ _ }

The forcgoing instrument was acknowledged before me this day of .20__»by
as
on behalf of 8
My Commission Expires: Notary Public, State of
Name of Notary Printed

Lt W ML T N |1 0T

2of2 31414 B
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2. The Owner wdertakes and agrees, upwm full formance of é tion: perfornitd
said Purthnsrr. to make, execute and dehver“t:: said Pt:rrc'r?aser. a good-and‘ ufficie r the aweb:&m*»w
iderati otthe, i thesaid!’mhasera to buy
_EIGHT TLOUSA’\ID

l;v;ful money of theDllmﬁ States of

Payable at the rate of $100.00 per month,-in¢luding interest

ommencing on or before the 5th. day of Jant . 1976 and

ccn inuin on or before the Hth. day of eachimofith thereafter. unti
» Purchasers may prepay any or-all o he unpaid nurch‘se

ﬁy Ame*without penalty of un rﬁ%”& flf‘nig erest.




4 Producers 83 Paid Up )
v OIL AND GAS LEASE

AGREEMENT made effective this A = dayof QLY 20 _05 by and between the
undersigned hereinafter called Lessor(s), whose address foc notice purposes is set out on the attached EXHIBIT and
— SYNERGY OPERATING LLC bereinafier called Lessee, whose
mailing address is: P. O.Box 5513, Farmmington, New Mexico 87499 Lessox, for and in consideration of
the sum of Ten Dollars ($10.00) and othier 200d and valusble consideration, including but not limited to: the royalties
provided herein, and the covensiits of the Lease, the receipt of which are bercby acknowledged, Lessor hereby grants,
leases and lets exclusively to Lesses the land described below for the purpoee of investigating, exploring for, drilling
for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas together with all rights,
privileges and casements useful for lessee’s operstions on said land and on land in the same field with a common Oil
and Gas Reservoir. The Phrase “Oil and Gas™ as used berein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situsted inthe Statc of _______New Mexico, _San Juan
Qounty and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced
therewith underlying lakes and streams of which all or any part of the land is riparian, all roads, ecasements, and
rights-of-way which traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any
of said land, and including all reversionary rights therein  This lease covers all the Interest now owned by, or
hereafter vested in the Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws.
Lessee will investigate whether Leasor has any claim to prior production from oil and gas wells previously drilled that
should have included Lessor’s acreage described herein. If such investigation determines that Lessor is entitled to
share in the production from such previously drilled wells, Lessor would receive coyalty, as set out herein below, and
Lessee would receive its share of production, less Lessar’s royalty.. Lessee may inject water, salt water, gas of other
substances inlo any stretum or strata under said land and oot productive of fresh water.

: 2. This Lease shall remain in force for a period of five (5) years fiom this date, called “primary
term”, and as long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from
 said land, or Lessee is engaged in drilling or reworking operations on said kmd. Should Lessee breach sty provision
of this Lease, or & any time fail to perfonm fully any obligation heseunder, the Lessor shall have the right to terminate
this Lease and render it null and void if such breach, is not addressed within thirty (30) days after Lessor has given
Lessee written notice.

3 mmmmm«mmmdmmmwmm
production, to Lessor as follows: (a) fifieen percent (15%) of the Oil produced and saved from said land to be
delivered at the wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at
any time or times, purchase any ruyalty oil, peying the market value in the Geld on the day it is run to the storage
tanks or pipeline: (b) the market velue at the well of fifteen percent (15%€) of the gas (including casinghead gas or
other gascous substances) produced from the land and sold, provided that on gas sold at the weil the royalty shall be
fifteen percent (15%) of the amount realized from such sale: (c) fifteen percent (15%) of the amount realized from
the sale of any other substances produced from said land with Oil and Gas. Lessec may use, free of 1oyalty, oil, gas,
mdmfwanmhqm

4. This is a PAID UP LEASE; there is no yearly rental payment thet is due. If at the expiration of the
Primdry Term oil and/or gas is not capable of being produced on said land, or from lend pooled therewith, but Lessor
is engaged in drilling, or reworking operations thereon, or shall have compieted a dry hole thercon within ninety (90)
days prior to the end of the Primary Term, the lease shall remain in force 30 Jong as operations on said well, or well,
or for drilling or reworking of any additional well are prosecuted with 8o cessation of more than ninety (90)
eouseamvednys,mdf&ymhmhwﬂbm;wpﬁkdpmﬁdumawmmuodw
wupmdmedﬁmmdlnﬂ.orﬁmhndpodd

Lessee may at any time or times pool any part or all of said land and Lease or any stratum or
mmmmmmm«mmumwusum.mmmm
an orderly or uniform well spacing pattemn or 1o comply with any order, rule or reguiation of the State or Federal
regulatory or conservation agency having jurisdiction. Such pooling shall be accomplished or terminated by filing of
record a Declaration of Pooling, or Declaration of Termination of Pooling, snd by mailiiig or tendering & copy lo
Lessor. Drilling or re-working operations upon or production from any part of such spacing unit shall be considered
for all purposes of this Lease as operations or productions from this Lease. Lessee shall allocate to this Lease the
proportionate share of production, which the acreage in this Lease included in any such spacing unit, bears to the total
acreage in said spacing wnil. Lessec may not unitize any pert of said land and Lease, or any stratum or strata, with
other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production
from one or more Leases in the same field provided a method of messuresaent in accordance with established
mmmumwmmmmmmmmwmmum

7 No well, road or pipeline shall be placed oa Lessor’s Jand without the express written consent of
the Lessor.

8 MWNMWWMMWGWMMMM
conducting hydrocarbons

or
majeure, or because of any Federal or' State law or any order, rule or regulation of & governmental authwrity, then
mkwmmsﬁwummmmmuwmmnnmu
linble in damages for failure to camply therewith; and this Lease shall be extended while and so long as Lessee is
mem“ﬁmmm(mmmmmmmmwmmmf
its own, to obtain sufficient and m:fmuymdcnlndeqmpmmt),«m—wwhngmon,aﬁmpmducmg
oﬂorgasorothchydmc-bmsﬁu leased premises; and the time while Lessee is so prevented shall not be

wmmmmmummummm
9. Lessor warranis title to said land as to Lessor's interest therein. The royalties provided for are
determined with respect to the entire mineval estate in Oil and Gas (inchuding all previously reserved or conveyed
non-participating royalty), and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced
proportionately. Lessee may purchase or dischasrge in whole or in pert any tax, mosigage of lien upon said land, or
redeem the land from any purchaser, any tax sale or adjudication, and shall be subrogated to such lien with the right

to enforce it, and may reimburse itself from any royalties acaruing under the terms of this Lease.

MUENEMEMIEE SN & ReTm

-y gt

9 -~ T, o~
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting
clanse and whether all partics named in the granting clause execute the Lease or not,

11. Lessee shall have the right to conduct an exarmination of the covnty records for the purpose of the
verification of Lessor™s ownership of the oil and gas rights under the lands, which are the subject of this lease. I that
mmmmmm«monmwngmmmmmmwmmmmmnm
Mnﬂl&udhmmﬂu&ndm&em&mmﬂ@uﬂmwﬂ@hhh

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all
successors of said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above writtcn.

PAWiEL HUAS IR BLAwCA Az
ACKNOWLEDGMENTS
STATE OF _A/ew NA &£Xichn )
§
COUNTY OF _Stry Tuan) ) - ¢ A
On this day of 2005 _, before me personally appeared
—___ tome known to be the person described in and Who executed the foregoing i acknowledged
that ___  executedsame___ _ free act and deed.
Witness my band and seal the day and yeer last above written.
My Commission Expires:
STATE OF Ngw Maxic.e )

Wmmyhndndseallhcdayndyuﬂumm

My Commission Expires: -
Notary Public
STATE OF )
§
- COUNTYOF ______ )
The foregoing instrument was acknowledged before me this ___ day of ,20 05
of on behalf of said
Witness ray hand and seal the day and year Jast above writien.
My Commission Expires:
Notary Public
END OF ACKNOWLEDGMENTS

20f3 81414 P292 R 13 00 D 0 0
San Juan County, NN Clerk FRAN HANHARDT



EXHIBIT "A"

FRIAS DANIEL AND BLANCA
820 E SPRUCE
FARMINGTON NM, 87401-7401

Property Address Township Range Section QtrQir Acres

820 € SPRUCE ST 29 13 22 NE NW  0.1405
FARMINGTON NM, 87401-7401

Legal: SHADY GROVE SUB NO.3 LOT
10 B.1309 P.859 B.1379 P.232

R R A A AR MO D
200513200 07/25/2005 02:51P

30f3 B1414 P292 R 13.00 D 0.00
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OIL AND GAS LEASE
THIS AGREEMENT, Made and entered ito this 12th day of____ November 2001 , by and between
Mary Martin, widow of Veral V. Martin
Whose post office addsess is P O Box 10026 E. Rocky Hill Rd, Dewey, A7 86327 hereinafier called Lessor (whether

one or morc) and Richardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinafier called Lessce:
That the Lessor, for and in consideration of Wmmwmmwamam
e T o o e o e i
m
operating for and producing therefrom oil and all of whatsoever nature or with i for

kind, and easements for laying pipe erection of structures
ﬂummpmduoe.mmdmmoruid all that certain tract of land sif mcmar Sap Juan Smuf NcwMexﬁ Jdescribed a8

sh -Range 13 P.M,

Section22: Shady Grove Subdivision N &Allolthhd Grove Subdivison No. 3, in the City of Farmin, a8 shown
oltbcphtﬁledolrecordo: June 4, 1978 Y > y glon,

and containing _1.8657 acees, more or Jess.
1. hswmmmmanﬁnmdﬂnmmmmmm

from said keased premises drilling operations are continned mufﬁnfm?d ofmewbu‘;i::; fease,
Of 00 BCTERgE are as expiration E:
?:&bmmm&mm wmmwchﬂhwhbal&ukdmmdh or re-working operations theroon,

premises.
2nd. To pay Lessor i of the the gas from cach well where ishnd,whiluhemnm
used aff e i et e i of psine A m*&’“m%m"mm g DAk
3rd, To pay Lessor for gas produced from od-dlnduedoﬂmomumm unyo&uwmlmy-hydm-dw
(m)mumuummau-d. monthly at the prevailing market
4. ‘Whese gas nﬂdewkmm«Mme«Mumhuwmmm

such payment or teader to be made oa or before the mmmammwmmmwxmgnmua:ﬂ
ﬂuﬁnhmﬂhﬂumwh&mhmwamwwm‘mmwkﬁunEwmamsmuwﬂl be considered
Mm is being produced within the meaning of this

immediate tbwodnmuofoi poolwd: maﬂ'm the Lessoe’s a1

i am, o0 in pwn-

mumwaaumm«m mmmmmumumummw
formations not s, such non-producing formstions. The formiug of reforming of any wait buwmpw

by Lessee i i -am«mmmmmummmwmwm

s well hes therefore been of upon which operations for have theretofore beca commenced. wmmalﬂm

13. All express or implicd covenants of this lcase shall be subject 10 sll Federal and State Laws, Executive Orders, Rules or Regutations, and this iease shall not be
lemmned..mmkunmwlmwuknémssﬁﬁm‘mmmKmhmw,uﬂmm‘\mhthemkof.my
such Law, Order, Rule or Regulation.

4, mwmmmmmmm»mmm described, and Mmmmmmm-mmwmum
bynmmmmm«m&ummemwmhumcu&ndmw

and be subrogated to the rights of the holder
thereof, 2nd the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release alll right of dower and homestead in the premises
described herein, insofar 23 $2id right of dower mdhnmqunnymymme for which this lease is made, as recited herein.

15. Should anry one or more of the parties hereinabove named as Lessor fail t0 exocute thi Mmhhmmﬂmmw&m

it as Lessor, The word “Lessor® as used in this lease, shall mean anry one or more or all of the parties who execute this lease a3 Lessor. All the provisions of this lease shall
bcbmdmxoumehenmndmdlmnﬂlm

, this instrument is executed a2 of the date first above written,

’




L
200204114 Q3/07/2002 02:42P
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STATE OF } . .
’ 15 Ac*imrledgnmu - Fndividual(s)

COUNTY OF

mﬂreundemgned,:NomyPubhc mmdforsa:dCoumyandSuu.onthu _M_
2001, personally appeared

to me known to be the identical s) described in #ad who executed the within and foregoing instrument of writing

and acknowiedged to me that, duly executed the same as, ﬁeemdvolunmymanddeedfot:&e

uses and purposes thereia set forth. . .
IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above

written. . . . .

My Commission Expires: OFFICIAL SEAL 7/

M

) el S

STATEOF._. UL R N
1§ Acknowledgment - Partnership/Trust
COUNTYOF __ }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
: , 2001, personally appeared

day of

as, of.
. tomekmwnhbeduidaﬁalp«wn(s)dmbdmmdwhmuﬂnm&mm&fmegmngmmdmm
and acknowledgedtomethat _______  duly executed the same as __ ﬁ'eomdvolunaryactmddeedfotdu :

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last sbove

written.
My Commission Expires:
Address:
STATE OF, . }
1% Acknowledgment - Corporation
COUNTYOF ______ ]} )

BEFORE ME, the undersigned authority, ﬂludaypemmany ppeared
mmepumﬂlyhnownwhobemgbymedulysmd:duylhubemhe
of, andﬂmmesedafﬁxodmwdmmanmhecomolmmlofwdwfpmmon

mdtlmsudmsmmemwasslgmdandsededmbehalfofnndcorponuonbymﬁomyohunoudofbnmwho
acknowledge said instrument to be the free act and deed of said corporation. .

Swom to and subscribed before me, this day of 2001.

My commission Expires:

Tel P g s
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SF - 2 SHORT WARRARTY bs‘nm Tenants)—Rov. T-75—-New Mexico Statutory Form U

whose addms is._Z.ZQA.ng;ngﬁnLod_Eammg.csm,_lzlgw...ng;Ls:QM&lét.Ql

WARRANTY DEED (Joint Tenants)
VOODROW W. KILLEN and MILDRED_KILLEN, hushand.and wife

for consideration paid, grant....

to_E. ¥ J*ISBELL_.and_D_QRQm_ISBELL, h.usband an.d Mife

p.c.5. 6

g8 en s G ’ ;

as joint tenants the following described real estate in._.the City of Farmington, San Juan County, New Mexico:

ws ONLY, IN AND TO:

Tract Nos. Five (5) and Six (6) of the FRYAR TRACT, as shown on the Plat
‘of said Tract filed for record December 9, 1955, more particularly
described as follows: :

BEGINNING 1,078 feet South and 588 feet East of the Northwest cormer of
Section Twenty-Two (22), in Township Twenty—Nine (29) North of Range
Thirteen (13) West, N.M.P.M.;

THENCE South 235 feet;

THENCE .East 54 feet;

THENCE North 235 feet;

THENCE West 54 feet to the point of beginning;

SUBJECT TO taxes for the year 1976 and thereafter; and any and all easements ‘and
servitudes, public or private, of whatsoever kind or nature, in existence at the
date hereof; ‘

ove Terct & !

" with warranty covenants.

WITNEss__mu_.hand_s___nd sa!s_...thxs__.____z 6th day of January 1976
(Seal) _ZMM_M@”(&N)
(seaty .l Zx/ (dfu-r«/ 76(4{; 2t (Seal)
‘“.mmm,,", _
K \\\ q\: Tlgy, o ACKNOWLEDGMENT FOR NATURAL PERSONS
S OF Nm@m’iauco v
n§ TARY. 2 h bss.
i cdun?y opsANJBN | - | |
ER The foregoxrg&stmn&utwasacknowledged before m= this—....... day of 2641 January . 19.Z.§.-,
e 308D ,Q,RSILEN_and_MILnRED__KILLEN.._husband and_wife. '

S ceersntt W *N..mz or Names of Person or Persoos Acknnwl:dzln‘)
zvgh ﬂfsnmt)f?mﬁs _ . R \/4‘7 = E&«/»é
]5 mn bet 15 1970 Notary Public

) . STATE OF NEW MEXICO l
-FILED Op ﬂtCURBED ) : 85
800K 3 COUNTY OF |
SAR JUAR CQUHTZZIEW MEXN.,{} et ‘Tht Tgregoipg i instrument was acknowledged before me this e
AT L. : ’.\.\ . : B0
o a1 ';L. by (Name of Officer’
U e R
DEP D & _ , :': 1' - - &3 (Name of Co-poration Acknowledging)
e 204 o ﬁ-a.- g = ."k L~ e; p:r :w: c“‘\‘ h‘;ommm) corporation, on behalf of said
e nie Notary Pablic

THE YALLIANT €, @ ALBUSUERQUEK. N. M. ASest

/s

"



OIL AND GAS LEASE

AGREEMENT made effective this j"__ day of 20 65 by and between the undersigned
hereinafier calied Lessor(s), whose address for notice purposes is set out ongje aitached EXHIBIT and ___Synergy Qperating,
LLC. hereinafler called Lessee, whose mailing address is: _______P. O, Box 5513 Fanmington, New
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of exico, Coun

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including 2ll Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein.  If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
reccive royalty, as sct out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water,

2. This Lease shall remain in force for a period of five (5) ycars from this date, called “primary term”, and as
fong thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hercunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is nat addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessce shall pay royalties free of costs and cxpense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or 10 the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gascous substances) produced from the land and

sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) °

fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil andfor gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
dritling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they resuit in the well being
capable of production of oil or gas, or so long thercafier as oil or gas is produced from said land, or from land pooled therewith,

5. Lessoe may at any time or times pool any part or all of said iand and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same field 5o as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling. and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be idered for all purp of this Lease as opcrations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessce may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingted. .

7 No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the Jeased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land a8 to Lessor's interest therein. The royaltics provided for are determined
with respect to the entire mineral estatc in Oil and Gas (including all previously reserved or conveyed non-participating royaity),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royaities
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all partics named in the granting clause execute the Lease or not.

1L Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in fands not covered by the Lease, then Lessor shall lease those rights to Lessec at the same
consideration and on the same terms, conditions and provisions applicable to the original Jease.

12 This lease and all its werms, conditions, and stipulations shall d to and be binding on all of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

o000 L
Qu2l L.

. ACKNOWLEDGMENTS

STATE OF Nf. w\Me )
COUNTY OF .

On this day of , 2005 _, before me personally appeared GM LS. DL&*L
to me known to be the person described in and who exccuted the foregoing instrument, and acknowledged that

d same free act and deed. .

Witness my hand and seal the day and year last above written. P

My Commission Expires: 8
g am‘ Notary Public CFACILSENL
N HLANCAT, PADRULA
. TROTNRY SUBLICATATE OF 1EW ME00
sTATE OF _Nowe INeY (o ) W (3.3-0%
COUNTY OF Dom Are. | ) David S, Duka
this B  dayof 2005_, befare me personally appeared LAY ¢

to me Imown 10 be the person described in and %ho executed the foregoing instrument, and acknowledged that
 exccutedsame_______ frecactand deed.

‘Wiiness my hand and sea! the day and year last above written, M
My Commission Expires: 3 PRJ"*M“"‘

Notary Public
Oce. 8.2.008 N uutm
state o N : RO wo i g oF mew s
COUNTY OF %ﬁma_ )
W The foregoing instrument was,sekiGwlcdged befors Me-this day of_.)% 200 by
. of f of said

" Witness my hand and scal the day and ycar last above written. M
My Commission Expires: 5 PM‘Q""

Notary Public
D 22002 AANCALACILA
) NOTARY PUBLIC-STATE OF MEW MEXIOD

STATE OF Wy cuesion apher \-3-02
COUNTY OF

The foregoing instrument this& day of _&AL&_- 200 by

onbehalfofsaid _

Witness my hand and scal the day,acd year last mz*ﬂ 3 ? I |Q

My Commission Expires: Ve .
. ‘/’ i
R -
OFFICIAL SEAL
R BUMNCA T PADRLA
END OF ACKNOWLEDGMENTS WOTARY PUSLICATATE OF NEW MEOCO
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EXHIBIT "4"

DUKE DAVID S AND GAIL §
446 EASY LIVING DR
LAS CRUCES NM, 88005-8005

Property Address Township Range Section QwQtr Acres

409 E SPRUCE ST 29 13 22 NW NW  0.1457
FARMINGTON NM, 87401-0000

Legal: FRYAR TRACT LOTS B.1328
P.348
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