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DATE MINERALS BOOK/ LANCE LEASE 
SEVERED PAGE SYNERGY LEASE BOOK/PAGE BOOK/PAGE 

1-5-70 706/249 JUAN D. MARTINEZ 1413/585 
11/15/63 568/78 TIMITHY GORDON 1413/587 
2/12/60 444/280 TROY L. POPE 1412/505 
1/4/95 1194/518 LINDA D. SCOTT 1412/506 1412/613 
9/7/71 706/577 ROGER A. MARTINEZ 1412/504 1414/69 
9/7/71 697 / 77 CECELIA STOVER 1413/209 1414/69 
7/12/73 746 / 432 DON HERRERA 1413/207 1414/69 
9/15/75 759/50 DANIEL FRIAS, JR. 1414/292 1338/278 
1/26/76 873/406 DAVID S. DUKE 1414/454 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 13537 Exhibi t No. 1 0 

Submi t ted by. 

LANCE OIL & GAS CO.. INC. 

Hearing Date: August 25 . 2005 
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OIL AND GAS LEASE 
AGREEMENT made effective this day of JuLY 20 05 by and between the 
urtdersigtted hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and 

SYNERGY OPERATING LLC hereinafter called Lessee, whose 
mailing address i i P.O. Box 5513. Farmington. New Mexico 87499 Lessor, fbr and in consideration of 
the sum of Ten Dollars ($10.00) and other good and valuable cortoderstkia, unhiding but not limited to: the royalties 
provided herein, and the covenants of the I .ease, the receipt of which are hereby acknowledged. Lessor hereby grants, 
leases and lets exclusively to Lessee the laod described below tor the purpose of investigating, exploring for, drilling 
for, producing, saving, owning, handling, storing. Healing and transporting Oil and Gas together with all rights, 
privileges and easements useful for lessee1* operations on said land and on land in the same field with a common Oil 
and Cas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico San Juan 
County and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including at) Oil and Gas and substances produced 
therewith uridcrh/nig lakes and streams of which all or any part of the land is riparian, all roads, easements, and 
rights-of-way which traverse or adjoin said land and including all lands owned or chimed by Lessor as a part of any 
of said land, and including all reversionary rights thercm. This lease coven all die Interest now owned by, or 
hereafter vested in the Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws. 
Lessee will investigate whether Lessor has any chum to prior redaction from oil and gas wells previously drilled that 
should have included Lessor's acreage described herein. If such investigation determines that Lessor is entitled to 
share in the production from such previously drilled wells, Lessor would receive royalty, as set out herein below, and 
Lessee would receive its share of production, less Lessor's royalty. Lessee may inject water, salt water, gas or other 
substances into any stratum or strata under said laid and riot rxoducUve of fresh water. 

2. This Lease shaH remain in force for a period of five (5) years fiom this date, called ''primary 
term", and as long thereafter as Oil, Gas or other llydrocarbons and substances produced therewith are produced from 
said land, or Lessee ia engaged in drilling or reworking ufniBtium on said land. Should Leasee breach any provision 
of this Lease, or at any time fail to perform fully any obligation hereunder, the Lessor shall have the right lo terminate 
this [.ease and render it null and void if such breach, is not addressed within thirty (30) days after Lessor has given 
Lessee written notice. 

3. Lessee shafl pay royalties free of costs and expense cf development and operation, except taxes on 
protection, to Lessor as follows: (a) fifteen percent (ISM) of die Oil produced and saved fiom said land to be 
delivered at the wells or to the credit of Lessor into the pipeline to which the well may be connected; Lessee may, at 
any time or times, purchase any royalty oil, paying die market value in the field on the day it is no to the storage 
tanks or pipeline: (b) the market value at the wefl of fifteen percent (15%) of the gas (including casinghead gas or 
other gaseous substances) produced from the land and sold, provided that on gas soU at the well the royalty shall be 
fifteen percent (15%) of the amount realized fiom such sale (c) fifteen percent (15%) of the amount realized from 
the sale of any other siilftlaum uuxluccd from said land with Oil and Gas. Lessee may use, free of royalty, oil, gas, 
and water for all operations hereunder. 

4. This b a PAID UP IJI\SE; there bro yearly rerAalp If at the expiration of the 
Primary Term oil and/or gas is not capable of being produced on said hod, or from land pooled therewith, but Lessor 
is engaged in drilling, or reworking operations thereon, or shall have completed a dry boh; thereon within ninety (90) 
days prior to the end of the Primary Term, the lease shall remain in force so long as operations on said well, or well, 
or for drilling or reworking of any adffitinml wefl are prosecuted with no reran1 ion of more than ninety (90) 
consecutive days, and if they result in the well being capable of production of oil or gas, or so long thereafter as oil or 
gas is produced from said bod, or from bad pooled therewith. 

5. Lessee may at any time or rimes pool any part or all of said land and Lease or any stratum or 
strata, with other lands and Leases, stratum or strata, in Ihe same field so as to constitute a spacing unit to facilitate 
an orderly or uniform well spacing pattern or to comply with any order, rule or regulation of the State or Federal 
regulatory or conservation agency having jurisdiction. Such pooling shall be aecomrjished or terminated by filing of 
record a Declaration of Pooling, or Declaration of Ternunatioa of Pooling, and by mailing or tynnVring a copy lo 
Lessor. Drilling or re-working ojiqatioiH upon or production from any pert of such spacing unit shall be considered 
for all purposes of this Lease as operations or reductions from this Lease. Lessee shall allocate to this Lease the 
proportiooate share of production, which the acreage in tins Lease included in any such spacing unit, bears to the total 
acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or any stratum or 3trata. with 
other lands and Leases in the same field without the cxpieaaed written permission of the Lessor. 

6. Lessee may, in the interest of economy, craimringle psoduction fiom this Lease with production 
from one or more Leases in the same field provided a method of measurement in accordance with established 
engineering practices is used to measure the production and lo allocate Ihe production to the respective Leases 
conmungled. 

7. No well, road or pipeline shall be placed on Lessor 's laid without the express written consent of 
the Lessor. 

8. Should Lessee be prevented from complying with any express or mrplicd covenant of this Lease, 
from conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons 
therefrom by reason of scarcity oC or inability to obtain or to use equipment or material, or by operation of force 
majeure, or because of any Federal or State law or any order, rule or regulation of a governmental authority, then 
while so prevented, Lessee's obligations to comply with such covenant shall be suspended, and Lessee shall not be 
liable in damages for failure to comply therewith; and this Lease shall be extended while and so long as Lessee is 
prevented by and such cause fiom conduang druluig (wlrich shaÛ  
its own, to obtain sufficient and satisfactory material and equipment), or re-working operations on, or from producing 
oil or gas or other hydrocarbons from die leased premises: and the time while Lessee is so prevented shaH not be 
counted against the Lessee, anything in this Lease to the contrary notwithstanding 

*. Lessor warrants tide to said land as to Lessor's interest therein. The royalties provided for are 
determined with respect to the entire mineral estate in Oil and Cas (including all previously reserved or conveyed 
noD-parUcipating royalty), and if Lessor owns a lesser interest, the royally to he paid Lessor shall be reduced 
proportionately. Lessee may purchase or discharge in whole or in part any tax, mortgage or ben upon said land, or 
redeem the land from any purchaser, any tax sale or adjudication, and shall be subrogated lo such Ken with the right 
to enforce it, and may reimburse itself Iram any royalties immring under the terms of this Lease. 
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10. This Lease shall be binding neon all who execute it, whether Ibey are named in the granting 
clause and whether all parties named in flic graritingdausc execute Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the 
verification of Lessor's ownership cf the oil and gBS rights unto the laiids. which are If that 
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease 
those rights to Lessee at the same consideration and on the same terms, conditions and revisions applicable to the 
original lease. 

12. This kase and all its terms, conditions, and stipulations shall extend to and be bmdmg on all 
successors of said Lessor and Ixsscc. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

. „ * ACKNOWI JUDGMENTS 
STATE OF p Q » \ \ M l ^ c r > 1 

COUNTY OF *7>*-U T w t W ) 
• On this 8** day of 3Vt>-j . 2005 . before me rKrsonally appeared cJUSa, b . Krt<V Y, 

IvWrtlMt-T. to me known to be the ocrscn described in and who executed the foregoing instrument, and adcnowledged 
that - f i ^ A M executed same -^-jtgtf* tree act and deed. . . 

Witnessrny ftand and seal the day and year last above writ ten_^-^| / \ i / 
My Commission Expires: ^ ^ ^ t u r ^ A c ^ j j i ^ O A W 

STATE OF ) J O T 
i . State of New 

COUNTY OF ) " 
On this dayof .2005 .before me fleT 
_to me known to be the person described in and who executed the foregoing mstrnment, and 

executed same free act and deed that 
Witness my hand and seal (be day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me (Ms _ . dayof_ ,20 05 

on behalf of said 

Witness my hand and seal the day and year last above written. 
hay Commisston Expires: 

Notary Public 

STATE OF. 

<X)UNTYOF. 
The foregoing instrument was acknowledged before me this day of 

by , of 
,20 05 

on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWI JUDGMENTS 

. nun iin in itiiflij til will u i Q̂ 
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EXHIBIT "A " 
MARTINEZ JUAN D JR ET UX 
P O BOX 2124 
ESPANOLA NM, 87532-7532 

Property Address Township Range Section QtrQtr Acres 

GRAHAM RD 29 13 22 NE NW 0.4591 

FARMFNGTON NM, 87401-7401 

Legal: GARDEN ACRES SUBD LOT 18 
B.1260P.56I B.1326 
P.325 

Sw J ^ County. Wl CSork FKM WWHflRDT 



R E A L ESTATE CONTRACT—TORM I O I (REVISED »-•!> 

THIS CONTRACT, made ia triplicate, tWs._45-th & y „{ N o v e m b e r . _ , . , t9_63, 

by and between j A N J E _ . . H A ^ E S T Y , a WldOW 

ot the first part hereinafter called the Owner, and .CHARLES J I B C H O L E T A , a m a r k e d B a n _ : j 

^ — „—.— , _ _ _ _ _ „ _ _ _ — , of the second part hereinafter oiled the Purchaser, j , 

WITNESSETH: ! 

I . That the said Owner, in consideration of the covenants and agreements on the fort of the said Purchaser, hereinafter , 
i-< 'untitled, agrees to sell and convey onto the said Purchaser the following real estate situate, lying and being in the County of 

S a n J u a n _ »nd State of New Mexico, to-wh: 

The Surface r ights o f : 

That part of the Northwest Quarter of the Northwest Quarter 
(NWlNWi) of Section Twenty-Two (22), i n Township Twenty-Nine 
(29) North of Range Thirteen (13) West, N.M.P.M., described 
as fol lows; 

BEGINNING at a point which i s 878 feet South and 550 fee t 
East of the Northwest corner of said Section 22; 

THENCE East 18W fee t ; 
THENCE South 160 fee t ; STATE or Ntw tMnco.c~nr.fSa. j ~ . s.v 
THENCE West 18"+ fee t ; t u.-b, <~«iy tu> 1.0™-™.«« KM >» ~<~J .« 
THENCE North 160 fee t to the point of beginning. <rf l/yjf-ttA^/**-. mA. 

.PSJ. . / ? X , „ 

J. Tlir * tvnrr mukrtake^ and aeree*. upon rati performance of the conditions, covenants and aareemeocvwi he yctfutiued byHbe -
said l'urcliascr. to make, execute and deliver to said Purchaser, a good and sufficieiit warranty deed for the above real estate.. ,. 

3. fn consideration of the premises, the said Purchaser agrees to buy said real estate and to pay said Owner therefor the aonVbf' 

Six...Thousand Five hundred and no/100 - - - - not,,,, 506.^00j 
lawful money of the United States of America, which sum is to be paid as follows, to-wit: One T h o u s a n d . a n d 

no/100 - - - - - -. - - „ - „ " D o l l a n « l j P C O . . p O :.„)V*disU^ta»d 
paid, the receipt of which is hereby aclcnowtedged, and the balance of $.—5.*5.0Q_, 0 0 . shall be payable as follows, to-wit: 
Payable at the rate of $50.00 per month including interest at 6$ 
per annum with the f i r s t payment due and payable January 1, 19w, 
interest on f i r s t payment shall be from November 15, 1963, and 
on the f i r s t day of each and every month thereafter until the 
principal and interest is paid in f u l l . 

The balance may be paid at any time, however, without penalty at the option 
of the purchaser. 

In case of default of payment, the seller,may repossess property after 
30 days written notice to the purchaser, and a l l moneys received to 
the point of repossession shall be considered liquidated damages and 
the purchaser shall have no further obligation. 

If not otherwise specified the alsorc-mentioncd payments shall continue until the full purcliasc price and interest on.deferred jsarmcrrtS 
shall have been fully paid. All of said unpaid balance oi the purchase price shall bear interest at the rate of per 
centum ( .O %) per annum from date, payable ninthly _ _ 

Further, it is agreed that if this Real Estate Contract is placed by the Owner in the hands of an attorney upon default by the 
Purchaser in the payment of any monies due hereunder for the purpose of nailing of written demand, pursuant to the ttrrairation 
provision of Paragraph S hereof, the Purchaser shall pay, in addition to the payment of all other sums required hereunder, the sum of 
$25.00 to cover the cost*, expenses, and fees involved in such action. 

4. Said FurchaM-r acrer* to keep the buildings upon said real estate insured against t l t f J u ^ H i covered by fire and extended cov­
erage insurance m an insurance company satisfactory to said Owner in the sum of t _..2z92~ *.V.9._., for the benefit of said Owner 
M In; interest may appear, and deliver said insurance policy to said Owner. 

5. Said Owner undertakes and agrees to pay all taxes up to and including .....S&C.Qntf. - half of 14&3 . together with 
all other liens and charjc<-s now against said real estate, except as herein stated, and said Purchaser agrees to assess said real estate 

u-r uvutiMii \'t liimseit f.ir the year . and, thereafter, pay all taxes and assessments and make all street iniprorements of 
every kind and nature whatsoever that may hereafter be levied or ordered by lawful authority and which would in the event of failure 
so to du create a charge against the said real estate. All taxes, assessments, liens, and other charges against >»i<! real estate have been 
rrorated to Mir date hfTtW. and the Purchaser has assumed the mvment of the same for the current Year. 



OIL AND GAS LEASE 
AGREEMENT made effective this dayof tAM-lf 20 <Z5~ by and between the undersigned 
hereinafter called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
U £ . hereinafter called Lessee, whose mailing address is: P. O Box 5SH Parmimrton. New 
Mexico 87499, 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which ate 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring fbr, drilling for, producing, saving, owning, tandling, storing, treating and transportiiig Oil and Gas 
together with all tights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land iisclMderl in this \jasm is shnalefl in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and tnclitding all lands owned or claimed by Lessor at a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exentption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from ofl and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation detonates that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (3) years from this date, called "rmrnary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time tail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, it not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, lo Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field onthedaytiisruntothe storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from Ihe sale of any other substances produced fiom said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations Itereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Prirnary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations dtereon, or shaH have completed a dry bote thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or irworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
«>paUe of production of oil or 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the Stats or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be axomp listed or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tajderiiig a copy to Lessor. Drilling or rc-vrorking operations upon or 
production from any part of such spacing unit shaft ltec<xisidercd for 
this Lease. Lessee shall allocate to this Lease the prorjortionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a ntethod of rneasurement in accordance with established engineering practices is used to 
measure the protJuction and to allocate the rjroduction to the respective Leases commingled 

7. No welt, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
&. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-worlcing operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use eauipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a govemrnental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply mertrwith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other rtychxjcarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary rtotwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

..i?si>erir~>-

This document received 
as altered for 
recordation. 
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10. Thb Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. LiMvtKO f o $4?£ 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

first above written. rmca. t 

STATE OF "WiU.) IfVtyj'cV) ) 

COUNTY OF 6 3 ^ Q x L t W , 
n this JQ I day QftVtcgtjU . 
n to be the person desaibed m ardfwtv: 

ACKNOWLE1X3MENTS 

On 
to me known , „ 

executed same eifrf tree act and deed. 
Witness my hand and seal the day and year last above written. 

My Gmrnussion Expires'. 

2005 before me personally appeared ^ J n * { £ / ) l { k & , 
who executed the foregoing instrument, and acknowledged ptat 

i Expires: 
„ , SEW. 
NVAN0A CLARK 
Notary PuNte 

^ t^atNewMestfn STATE OF j l ^ W t j j e l L ) 

COUNTYCI\<YIA Q/LHJ»D \ 
n-thi. '(ft A^nf ̂ t t K f p ^ m before me personally appeared ' ^ y ^ f p O g j t J J U 

to me known to be the r<rson described in and who executed the foregoing instrument, and acknowledged that 
executed same /Lf'/y free act and deed. 
Witness my hand and seal the day and year last above written. / , l / j J_ • A / l A ^1/ 

My Corramsion Expires: V - J Mf/OO/AJ (LPAfiK 
) A - h A M 1 NoSyrWic OffWAL! 

STATE OF fScJJ^ IWyfuTJi 1«r!B0 
COUNTY OF ^NOU I J U j K T X ) — 

fifTifL ̂ ntĉ Ojrcgohqj hgtrurnent was acknowledged before me this ' day 
of 

OFftCIAlSEAL 
WANDA CLARK 
Notary Pub* 

WCotiwfesto 

of-feW.ioll ' 
_ on behalf of said 

by_ 

Witness my hand and seal the day and year last above written. < (A ± I l / t Q*lM*-t» 
MyCWissk»Expires: v j f l Tl LiT. ^UCmlX 

Notary Public 

STATE OF 

was acbiowlcdgcd before me this3!^?day o f J l l l U .20 OJ , bv lvcV.n(tr /\ 
of: 

anjseal the day and year fast above written. ( ^ ^ ^ ^ ^ ^ l ^ j ^ j ^ 2 j ^ j 

Notary Public 

END OF ACKNOWLEDGMENTS 

I MM HI | III Mil IIIMI H 
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EXHIBIT "A 
GORDON TIMITHY LEE ET AL 
408 SPRUCE 
FARMINGTON NM, 87401-6634 

Properly Address Township Range Section QtrQtr Acres 

408 E SPRUCE ST 29 13 22 NW NW 0.45 

FARMINGTON NM, 87401-7401 

Legal: BEG AT A FT 878 FT S & 550 FT E 
FR NW COR 222913 E 119 FT, S 
160FT.W U9FT.N 160 FT TO 
BEG. B.1269 P.46 

S M Ju»n County. NH Clork FRflN W*t«»T 
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..: Eliza v. otls?^ -tfiaftrr* y ^ ; . - , 
Cleo W« Smith and VllXafd'Li Snrtth. 'husband & wife <, 

.San Juan • .^s^^-Omi^^ik,^: 

tot 2, and South 67 feet of Lot 1, Bluffview 
Subdivision, according to the amended plat 
thereof filed February 26, 1959, In the office 
of the County Clerk and Recorder of San Juan 
County, New Mexicoj 
together w i l l a l l and singular the water and 
water rights, ditch and ditch rights thereto 
belonging or in anywise appertaining. 

Reserving unto the grantor, her heirs.and assigns, 
a l l and singular the o i l , gas and mineral rights 
in and under the said described land. 

? >?V» l. **t**fo Qtls. a widow 
<»f «; V»i.~Ts i 

before ow personally appeared 

—dcsaibed la anal who cneculed the taretuing instrument and scknowtedjed thnt_ 

" .*>)^B'f l l ' tA&i .>* . J ; h e r free set end deed. 
':. Q'/V^tjgijMijiWsc«lIhe<t»rsadye«rhatshorewritten. - Q 

STATE OF NEW MEXICO, 

she 

Notury Public 

Oatfab 

> 
ACKHOWUtDOstKHT 

COKPOKATTOV 

- d»rof-. .—, 19——, before me perweaih/ appeared 

.. tome cersotnOh/known, whobennjhjrmeeWir 
g<wocn, (fid cay thstaM U— 

tike fatwf of the State of— , — , aad that tbe seal affixed to said bmrument is the 
warpocatc teal of aaid cwpuiaUm. and that wd mgtrnroeol wag wgncd and teakd in behalf of corpwî tion, by aottaerity of its 

oral dew! of «ai4 oorpata«lfla. 
. Wtomny hanlandt^tte 

Jptirnowltdged caid im 

tlLlJiiJifl ^TTlWiar 7S3L i***^<2.l3—. tffiWsjji^^^ a*, t. 
, A . D . » i 

iwijsmttti hhui^iwa^^ytiii^raMi^^ii.tii.iij ay-inttj*.;a..tfnn. 

% is 



V 
OIL AND GAS LEASE 

AGREEMENT made effective Ibis ' 7 ^ dayof })u~Ls 20 O S by end between the undersigned 
hereinafter called Lessors), whose sddrest ,of notice purposes is set fin on the attached EXHIBIT and Synergy Prorating. 
L t £ hereinafter called Lessee, whose mailing address is: P. 0. Bos SSI3 Farminvsnn New 
Mexico g7499 

1. Lessor, far and in considertboo of the sum of Ten Dollars (S10.W) and other (pod and valuable 
consideration, including but not limited to: the royalties provided herein, and tbe covenants of Ihe Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exdusivety to Lessee the bnd described below lor the purpose of 
investigating, exploring for, drilling lor, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operation] ca said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Oas" as used herein includes all hydrocarbons and other tubrtsnres 

ih*—M. Tk- l«w< ^hwiwT m I r*t* I. riHatwl in ttw Sua.. „f New Mexico. San tunn, ^ftMl 

and is described as follows: 

See tbe description of leased lands contained in tbe attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes end streams of which auoranypaflofthcbodb riparian, all roads, easements, and rights-of-way which 
traverse or adjoin ssid land and inchiumg ad lands owned or claimed by Lessor as a part of any of said bnd, and including aU 
reversionary rights therein. Tins leaso covers all the Interest now owned by, «hereane< vested m the Lessor ar^Ussor releases 
and waives all rights under any Homestead rUernptioa Lows. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have tattooed Lessor's acreage described herein. If such 
mvestigarion detennines that Lessor is entitled to share in the production {ram such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of pratuction, less Lessor's royalty. Lessee may 
inject uTiter, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years ftom this date, called "primary term", and as 
long thereafter as Oil. Oas or other Hydrocarbons and substances produced therewith are produced ftom said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, ot at any tune tail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate thb Lease and render it null and void if such 
breach, is not addressed within thirty (30) days sfu» Lessor has gnna Lessee writto 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to U^eafolKrirs: (a) fifteen percem (15%) oflhe Oil product 
wells c* to tlx credo1 of Lessor titratte lessee tnay, a* tnry Bine or tinu^putchaM 
any royalty oil. paying the market value in the field onthedayithtruntothe storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (Uv^udbg caimghead gas or othee gaseous substsooee) prodased from tbe bnd and 
sold, provided oSal on gat sold st the wefl tlte royalty shall he fifteen percent (15%) of the amount realized from such sale-, (c) 
fifteen percent (15%) of the amount realiaed from the ssle of any other substances produced from said bnd with OU and Gas. 
Lessee may use. tree of royalty, oil, gas. and water For aU operations hcrctuidcr. 

4. This is s PAID UP LEASE; there is no yearly rental payment that ia due. If at the expiration of the Primary 
Term oil and/or gas b not capable of being produced on said land, or from land pooled therewith, but Lessor ia engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to tbe end of 
the Primary Term, the lease shall remain in force so long aa operations on said well, or well, or for drEling or teworfcing of any 
additional well are prosecuted with no cessation of more than ninety (90) oceracutive days, and i f they result in the wet! being 
capable of production of oucy gas, oc «o long 

5. Lessee nury at any tmK or tinses pool any part or all of aaid bnd and Lease or any stratum or strata, with 
other I s l a n d Uases,ttraim or strata, m t e 
well spacing pattern or to comply with any order, rale or regulation of the Stats or federal regulatory or conservation agency 
having jumdiclion. Such poolmg shall be accomplished or terminated by filing of record • Declaration of tooting, or 
Declaration c/Termlinraon of Pooling, and by mailing or tendering a eopy to Lessor. Drilling or re-working operations upon or 
production from any pan of such spacing mut shall be cuusideied for all purposes of thb Lease as opeialiuus or production! from 
this Lease. Lessee shall allocate to this Lease the procortionaM share of prodWtiotwwhi* 
any such spacing unit, bears In the total acreage in said spacing unit. Lessee may not unitize any part of said bad and Lease, or 
any stratum or strata, whh other bads ssd leases m fa sasno (ieU wlaW 

6. Lessee may, in the interest of economy, cotnmingle production fiom thb Lease with production from one or 
more Leases in tbe same field provided a method of measurement in accordance with established engineering practices b used to 
measure the productton and to iHor i tf the psoductioBtothcfafppciiwt Leases commingled. 

7. No well, road or ptpehne shall be placed oo Lessor's land without the express written consent of tbe Lessor. 
8. Should Lessee be prevented fiom complying with any express or Emptied covenanc of this Lease, from 

conducting drifting, or re-working operations thereon or from producing oD or gas or other Itydrocartvjns therefrom by reason of 
scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Slate law or any order, tula or regulation of a governmental authority, then while so prevented. Lessee's oWigations to comply 
with such covenant shall be nwnendrd. and Lessee shall not be liable ha damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee b prevented by and such cause from conducing drilling (which shall include the 
inability M* lessee, through no fault of its own, to obtain avfsfcfcsa and satisfactory material and eennprnent). or re-working 
occratioos on. or from producing oil or gas or other hydrocarbons from tbe leased premises; and the tune while Lessee b so 
prevented snail not be counted against the I ester, anything in thb Lease to the cotutaiy ootwTthalsiMliiig 

9. Lessor warrants title to said land as to Lessor's interest ttastcin. The royalties provided for are oVxermmod 
with respect to the entire raineral estate b Oil and Gas (including all previously reserved or cotrrcved ttrs>psrttripating royalty), 
and i f Lessor owns i lesser atferest, the royalty to be paid Lessor dull be reduced rmponionatety. Lessee may purchase or 
discharge in whole or in part sny tax, tnorigage or ben upon ssid bnd, or redeem the bod from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien wish the right to enforce it, and may wintbtirw itself front any royalties 
accruing under the terms of tbb Lease. 

iiiiiiiii nil iiiiiii IIIII uiiiiiiiiiiiiii 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which arc the subject of this tease. If that cxnminauoQ reveals 
that Lessor owns oil aod gas rights in lands not covered by the Lease, then Lessor shall &case thoae rights lo Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease 

12. This lease and all its terms, rxndmons, and sripubuions shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign theday awl year first above written. 

• ACKNOWLEfXiMENTS 
STATE OF U U i ) lYll^.CxO 1 

|T« day of Hum. .MPS . before me personal^ liprretrcd T^^ Yof*-
COUNTY OF 

On this 
to me known to be the, 

Witness my band and seal tbe day and year bat sbovc 
My Commeswn Expires: 

fsloBc I 
. WMssfco * 

COLWYOF ) j • , * , { 7 ^ , ^ i s * t j } 
On this day of ,20ffiL^oesc«niepersorBlly a 

i J flbssS' Notary Pi 
I J ̂ *l...Sble.°"iw 
a a BsVCfaSMleeirines-s, 

lo me known to be the person described to aiid who executed the f r ^ ^ 
executed same uee act and deed. 
Witness my band aod seal the olayandyear last above written. 

My Cotnmttsian Expires; 
Notary fctblk 

STATE Of ) 

t 
COUNTY OF ) 

The foregoing instntmem was acknowledged before me this day of . 20 22 
, of oo behalf of stud 

Witness my band and seal tbe day and year last sbovc written. 
My Ccsntnission Expires; 

Notary Public 

The foregoing instrument was acknowledged before me this day of . 20 05 
. of oo behalf of said 

Witness my hand and seal ihe day and year last above written. 
My CMnrrossioa Expires: 

rsotaryhabuc 

EM) OF ACKNOVYUDGltrcNTS 

• a n Hwnwj sHwasi new sj Hues II 
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EXHIBIT"A" 
POPE TROY LETAL 
4315 W HOPI 
FARMINGTON NM, 87401-7401 

Property Address 

1403 BLUFFVIEW AVE 

FARMINGTON NM, 87401-7401 

Property Address 

816 TAMARACK 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1941 

Legal: BLUFFVIEW-REPLAT B LOT2B 
B.I3I0P.1967I98 

Township Range Section QtrQtr Acres 

29 13 22 SB NW 0.1941 

Legal: BLUFFVIEW-REPLAT B LOT7B 
B.I310P.196-198 

200511385 06/27/2005 02:45P 
3of3 B1412 P50S R 13.00 D 0.00 
S M J W County, NH Clerk FRflN HPJWMDT 



0500170 B-1194 P-518 01/04/95 0.i:3GP PG 1 OF 1 
CAROL BANDY, CLERK SAN .WAN COUNTY. rOEW MEXICO 

REC 
5 .00 

DOC 
2 .00 

WARRANTY DEED 
JOYCE G. FORD, personal representative to the Estate of 
JACKIE L. JACKSONr aka JACKIE L. FORD. MELTON r DECKER, deceased 

, for consideration paid, grant -8_ 

GLENDA E. BELL, an unmarried woman, and T.TNDA D. SCOTT, 

an unmarried woman, as Joint Tenants 

whose address is. 507 E. 17th St. Farmington, New MeTir-r, 87AQ1 

the following described real estate in . San Juan . County, New Mexico: 

SURFACE RIGHTS IN AN T0J 

Lot Eight (8) i n Block Two (2) of the Odaffer Subdivision i n 

the C i t y of Farmington, New Mexico, as shown on the p l a t of 

said Subdivision f i l e d f o r record i n the o f f i c e of the County 

Cleric of San Juan County, New Mexico, on July 10, 1958; 

Subject t o any and a l l easements, servitudes, reservations and 
r e s t r i c t i o n s of record as of t h i s date; 

S e l l e r conveys a l l improvements a f f i x e d t h e r e t o . 

with warranty covenants. 

Witness hand and seal this. 

VrW^t> b k . ^ ^ i t v r S ^ 
.day of. 

(Seal) 

(Seal) 

,19_2£ 

- (Seal) 

. (Seal) 

ACKNOWLEDGEMENT FOR NATURAL PERSONS 
ICO ) 

before me on - January 4 , 19. 
95 

by ^ Uroof^ol. New; Mexico D/L. 
MV^ff/SitfeenWipfer/ 9/27/97 
(Se*n%.%- • • • ; / ' / 

ACKNOWLEDGEMENT FOR CORPORATION 

I EXBS) 

FOR RECORDERS USE ONLY 

FILED OR RECOROEO 

SAN JUAN CWm,r«WM£»C0 

"JAN 0 4 1995̂ , 

STATE OF NEW MEXICO 

COUNTY OF 

) 
) ss. 

Oii(, P™ instrument was acknowledged before me on. 

OErVTI 

ttcu 

, 19_ 

(NAME OF OFFICER) 

of. 
X {TrrL£ OF OFFICER) (CORPORATION ACKNOWliaXjMENT) 

. corporation, on behalf of said corporation 
(STATE OF INCORPORATION) 

My commission expires: 
(Seal) 

THE NEW VALUANT COMPANY • AUUQUERQUE, NEW MEXICO • 4/94 

NOTARY puttie 

C COtTRKinr WARNING RErftODtKTTfO* OT TMtS fO** MITCS TD 
LEGAL USE IS A VIOLATION OF THE FEDERAL COPYRIGHT L>rf. 



OIL AND GAS LEASE 
AGREUMEOT made effetfive this I f day of 20 OS by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box SSI 3 Farmineton. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: tbe royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee tbe land described below for tbe purpose of 
investigating, exploring for, drilling for, producirg, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful fbr lessee's operations on said land and on land in tbe same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See Ihe description of leased lands contained in the attached Exhibit 

and containing Ihe net acres set out on the attached Exhibit, including all Oil and Oas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in tbe production from such previously drilled wells. Lessor would 
receive royally, as set out herein below, and Lessee would receive its snare of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said bnd, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of thb Lease, or at any time fail to 
perform fully any obligation hereunder, Ihe Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of tbe gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at Ihe well the royalty shall be fifteen percent (13%) of the amount realized from such sale: (c) 
fifteen percent (15%) of tbe amount realized from the sale of any otber substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water fbr all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from bnd pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry bole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said weU, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said bind and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or lo comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to tbe total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the. Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method c f measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to tbe respective Leases cornmingled. 

7. No well, road or pipeline shall be placed on Lessor's bod without tbe express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Slate law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages fbr failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty t.o be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any lax, mortgage or lien upon said bnd, or redeem the bnd from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

i mi IIIH ny n tuiiin inn IIII i HH III IUI 
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10. This Lease shall be binding upon alt who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under, the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATE OF / \ | f , l lHYle i t j lb , 

On this^\$|lH. dayof J^Hfj^ • 2005 . before rne personally appeared IlirjVlA D. Scott, 
*3 ""fTy""*** l h > H î-rllv̂  in .cut aihn nrrŷ rA th* trw-pnmg inonimrnt Mid arknawledoed that / M/JLTTT 0 • 
fyjn\\j executed same f j P - free act and deed . « o.S '» * 4 / V A 

Witness my hand and seal the day and year last above written. . , I / Q ~ ^ J AA A •*•"* _ _ .4<v 
MyConmtisskmE^ires: /T^aOOA W f l f f l y W l m M A r~ *0U>. \ 

v ' Notary Public \ *" 

STATE OF ) 

COUNTY OF ) 
On this dayof .2005 . before me personally appeared ; ••u.f'Kw... 

to me known to be the person described in and who executed the foregoing instrument, and aclcnowtedged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
* 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this dayof ,20 05. , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me Ibis day of , 20 05_ 

- of _ _ _ _ _ _ _ _ _ _ on behalf of said 

Witness my hand and seal the day and year last above written. 
My Cominission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

immiMffliMiiMiMi 
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EXHIBIT "A " 
SCOTT LINDA D 
1433 TORY AVE 
FARMINGTON NM, 87401-6754 

Property Address Township Range Section QtrQtr Acres 

1433 TORY AVE 29 13 22 SE NW 0.1381 

FARMINGTON NM, 87401-7401 

Legal: ODAFFER LOT 8 02B. 1217 P.930 
B.I246 P. 103 
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PRODUCERS 88 -PAID UP 
Rev. No. SatCBG) 

OIL AND GAS LEASE 
This Oil and Gas Lease ("Lease") is made this 4lh dayof May , 2001. by and between. 

Jovce G. Ford, personal representative of the Estate of Jackie L. Jackson, a/k/a Jackie L Ford, deceased whose address is 
12 Rd 3435. Aztec. NM 87410-9406 .("Lessor̂  whether one or more) and 

Lance Oil & Gas Company. Inc. whose address is PO Box 70. Kirtland. New Mexico. 117417 .("Lessee"). 

WlTTIEh îftrta'andmcoia^^ 
of which are hereby tdcnowledged, Lessor does hereby grant, demise, lease end lei excursively unto Mid Lessee, whh the exclusive rights for the purposes of mming. exploring by 
geophysical and other methods tad operating for tod producing (herefrom ot] and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and 
telegraph lines, building tanks, plants, power stations, roadways and structures thereon to produce, save and take care of said products (including dewatering ofcoalbed gas wcils), arxl ihe 
exclusive surface ar̂ sutistrrfitcehgrrls and in anymanner toanyand all such operations, and any and all other rights and privileges necessary, incident to, or convenient 
for the operation atooe or corrjotnrry with neighboring rand for such purposes, all thai certain tract 
, - «f riB-m i~ Sail fBan County, New Mexico dgscribed as follows to-wit: 

See Exhibit "A" attached hereto and made a part hereof, 

and containing Q. 1381 acres, more or less, (the "Premises"! 
I. ft ia agreed ttta dm Uaseshafl reman m (five) 5 years rrcmthU dale ("Primary Term' ) art 

or kind is produced from the Premises or on acreage pro Led or itnitrned tTCTnvirh, cr operatiĉ , are coattrMied as hereinafter provided. If, at tl̂  expiration of tt̂ hiuiaryTenr̂  oil or gas b 
not beaig produced from (he Premises or co acreage pooled or unuiasd therewith but Lessee is then engaged in drilling, reworking or dcwalering operations thereon, then this Lease shall 
oarrrinuemfcreralongassudtop Opetabmshanbecxwŝ  
rjetwowtheoatrrpletiMcrahandĉ  ifalrerdrstxrvrtyofcdlorgascatherhcm^ 
rroled or unitized therewith, tte 
ordewaterirurorjeratiorawirrrm IfoUorgusrallrxdiscovercdandrAtidiir̂  
such operations at or after the cxpntioi the rMmary Terra, lr^ 

1 TttrJis*PAHMJPLEASE. bconideMflMtftriepeyil̂  
or crjntirrue any ĉ KratiCTO during the r̂ irr̂  Ixssee iiiay at airy UITK or mrio during or after (^ 
any strata or stratum, by delivering u Lessor or by filing lor record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered. 

3. Lessee covenants and agrees 
<a)Onorltoclelrvcrtetr«crcriaorUssOT̂  

sawed front ttte Premises. 
(W CM gas ofwhatsocver nature or kind, rndttdtaf ooalbed 

tiirrairnrxi.rjroducedfromrragPrem 
rĥ oorrtmurngrrglttloselltr̂  
ire same fkdd (or if there UiioiixAprter^ 
indtiding arreiigeirien̂  
rxudiases hereariê , t « 
capital and operating costs incurred by Lessee) related lo gartering, tnrnsportmg, dehydrating, rxorprcsstng. rrrocessmg and treating the Oas. 

4. wlieretafonawciltapalnetf 
Lessee shall pay or tender as realty to UssorurrieaoUresssafcrt 
c/lltislxasc next erewmgeJks tlte cxpirmr̂  
U>*c during ite perm) si^wdn 

5. IfLesswowmalesaBae^ 
than t-riud Lessor m 

6. Lessee shall have the right lo use, free of cost. Gas. oil and water produced on the Premises for Lessee's excretions thereon, except water from the wetis of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe tine below plow depth. 
8. No well shall be drilled nearer than 200 foot to the house or bom now on the Premises without written consent of Lessor. 
9. Uss—srnulrstynV damages c 
10. Lessee shaU have trK right at any tunc to rcira^ 
11. TherrateoftheLs-sora— NocbiBrgemow!ie»bjporLt_̂  

Lessee ontil Lessee has hem rurajsrtfrf with notice, enriosting of egrtififtrf enps—. nf all wrmfrH wvdnimwrt. ftr *vtim,M. ,~H rA^r inft^v^n to »«t.hliA , .v^pW **~*t 
record tide from Lessor, anltlia rtootra-krndofnolice, wlxthertKSWlô  No present rxniture 
ctviston of Ussor'iownersav 
conducted without regard » any such drmton. VaUoram/riCTofutalxaseisassign^ 

12. Lessee; at ratiptica, is hercrjyiA^ 
Premises and as to any one or ntctcoftefonnatiĉ  
immediate vrdnttytbrdKrmctetkn 
auttorirysWbrulkn likewise traits ravrrkiuŝ  
such nctyfrodMrrrng tonrtttions. 11iefrjraiia.orrdxirm^ 
which declaration shall describe the tmtL Any trail may ittctude land ttpon which a well has theretofore been completed or upon which operations for drilling have theretofore been 
conrmenccd. Producrjco,drillm^ 
ifnwereprodwaiĉ drining.rewc*kmg m lieu of trie royahies elsewhere rotuhir^ 
mgasrovallies,LessorsnaOreedvercA/ail̂  niA/yijrî LinW/wtŷ ng i^M.A«nh1.^.Tnf 
righl lo unitize; peoL or combine â  
urinrjlanofdeveloranen 
fa such event, tlte tenns.cnwrr̂ ^ 
«««tjt««iiinloroper«ltaaŝ  
requirements ofsuch plan or agreement.̂  farhecvcmrrialthePretrii^ 
r*rcoftcrrx operated ursder any su<* CP 
plan, then Ihe [xodiKtion allocs^ 
trie particular tract of tarid to w ^ 
allocated Lessor shall formally express Lessor'l cc*iscrit to airy cooperative or linil planof devcloprnenl or operation adopted fay Lessee and afjproved by any governmental agency by 
executing the same upon request of Lessee 

13. All express or imphodcovertana of to 
whole or m part, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or 
Regulation. Any detoy or itttcrruprioD caused by stor̂  If, due to the ê iove causes c* any cause 
whatsoever beyond terxintrol of Lessee, Ussec is prevcrrtedrhm 
period of time equal to the time Lessee was so prevented, anything in this Lease lo die contrary rictwithstanding. 

14. Ixssrx hereby wantwas arid nai^ 
taxes or other liens on the Premises, in the event of default of payment by Lessor, and be subrogated to the rights of the bolder thereof, end the undersigned Lessors, tor themselves and 
trseir rseirs,siiccessors and assigrrt, hereby 
purposes for which this Lease is made, as reched herein. 

15. Should anyone or more of the parties named as Lessor herein fait to execute this Lease, it shall nevertheless be binding upon all Rich panics who do execute il as Lessor. The 
word "Lessor," as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be binding on the heirs, 
successors and assigns of lessor and Lessee 

IN WITNESS WHEREOF, utisinslnimerit B Decerned as ctf the dafc 
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STATE OF. 

COUNTY OF 

UNIFORM ACKNOWLEDGEMENT INDIVIDUAL 

} 

The foregoing immanent was actapwledged before me this _ dayof _ Joo^ , 19 by 

My Cornmisskm Expires: 

Mr4 AeltirX NOTARY PUBLIC 
STATE OF NEW MEXKfiie of Notary Primed / 

%(>mrt»oci Espies: 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF 

The foregoing mstrument was acknowledged before me this. . day of. , 19 by 

of . 

corporation, on behalf of the corporation. 

My Commission Expires:. 

STATE OF . 

Notary Public, State of_ 

Name of Notary Printed. 

jmiiiiiiijfiiniMH 
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Son JUM County. Wl ClorK FRflN MArtWRDT 
UNIFORM A<XNOWU3X;EMEOT<<)THER 

COUNTY OF. 

The foregoing imtrament was aclorjowiedged before me this _ .dayof. _, 19 by 

on behalf of _ 

My Commission Expires: Notary Public, State of 

Name of Notary Printed 



Exhibit "A" 
To that Oil and Gas Lease dated the 4* day of May 2005 between Joyce G. Ford, personal representative of 

the Estate of Jackie L. Jackson, a/k/a Jackie L. Ford, deceased. Lessor and Lance Oil & Gas Company, Inc. 

Lessee 

TnurrrAip *> Nnrrt., Banp , 11 W ^ t N M P M 

Section 22: That part of the Southeast Quarter of the 
Northwest Quarter (SE/4NW/4) of said Section 
22, described as follows: 
Lot Eight (8) in Block Two (2) in the ODAFFER SUBDIVISION in the City of Farmington, as shown on the Plat 
of said Subdivision filed for record 
in the Office of the San Juan County Clerk on July 10,19S8. 

Containing .1381 acres, more or less 
San Juan County, MM 
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WARRANTY DEED (Joint T^lmjrs) 

lv_fl. » t t r a , • »<M>atl* •«>• — - — 
, for consideration paid, grants 

tb -

..County, New Mexico: 
and ̂ mmst^-mttrn, iw. *tf», 
as joint tenants the following described real estate in.— 

THE SURFACE RIGHTS ONLY, IN AND TO: 
Lot Seven (7) In Block Three (3) of ODAFFER SUBDIVISION, in the City of Farmington, 
as shown on the Flat of said Subdivision filed for record July 10, 1958; 

TOGETHER WITH a l l ditch and water rights appurtenant thereto; 

SUBJECT TO taxes for the year 1971 and thereafter; mineral reservations and/or 
conveyances heretofore made; and any and all easements and servitudes, public 
or private, of whatsoever kind or nature, in existence at the date hereof; 

137201 12 PlU:5z 
74" 

• A ' > W B 

' o • 

2% 

w 
9 

-fee 

S 
with warranty covenants. 

WITNESS- T . hand and seal— this Wk.. 

(Seal) 

iyof... 

-(Seal) ... -(Seal) 

ACKNOWLEDGMENT FOR NATURAL PERSONS 
STATE OF NEW MEXICO 

8AJN jrrjAH COUNTY OF-

The foregoing irutntment was adrao^rledged before me this. 

by. *» 0» flBMTFgK. « ainitla man. 
.day of_ -.19. n 

(NBSM or Names of Person or Persons Acknowledging) 

Notary Public 

ACKNOWLEDGMENT FOR CORPORATION 
STATE OF NEW MEXICO' 

COUNTY OF . 

The foregoing instrtrment was acknowledged before me this -

day of • • 

by- . -

, 19-

(Nime of Officer) 

(Title of Officer) 
_ .o i -

(State o£ Iocorporatloji) 
corporation. 

My commission expires: ~ 

VAIXIANT CO. M t ALauoueaous. N. M. M I M 

(Name of Corporation Adnmleelgtng) 

corporation, on behalf of said 

Notary Fub&e 



OIL AND GAS LEASE 
AGREEMEOT made efrectiw this / f l dayof ^T^tJ^f. 20 &ZT by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: . P. O. Box SS13 Farmington. New 
Mexico 87499. 

1. Lessor, fbr and in consideration of the sum of Ten Dollars (S 10.00) and other good and valuable 
consideration, including but not limited to: tbe royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring fbr, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Cas Reservoir. The Phrase 'Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land inchided in this Lease is situated in the State of New Mexico. San loan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying takes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all tbe Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production fiom oil and gas welts previously drilled that should have included Lessor's acreage described herein. If such 
investigation detennuies that Lessor is emitted to share in the production fiom such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, oral any time rail to 
perform fully any obligation hereunder, the Lessor shall have tbe right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (JO) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, lo Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the held on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided mat on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oit, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is oo yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or tunes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
wefl spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease inchided in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Leasee may, in die interest of economy, cornrningle production from this Lease with production from one or 
more Leases in the same field provided a method of measiirement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, ftom 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including aH previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such Ken with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

iniHHinoiuinnciui 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in die granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this tease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This tease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATFOF >!—-•, r y y . . ; ™ ) 

_ _ - ^ . . • • " " " H u t . 
COUNTY OF S n ^ ^ n - ) ' . v " " • JW T X . 

n n r t i i i \ e t v w A w n f — C - . M M - h e f o r a m e ! n e r s o n a l l v a r m n m l 9 _ v _ . r f t . • : V _ _ _ V S _ k « On this ~\*VV>*iv«f — f MM before me personally appeared V_,«v.a- ^ ' v i y - J - j f t . * 
tti n» Irnnwn ra hg th« pgrgan dgacribed in and who executed the fr—goinff irafrumgnl and ar_«r-_dggi thy* ^iKjv. "S&t 

executed same -A free act and deed. ;, ; Q- ' / Q ^ ^ O V Y V J . 
Witness my hand and seal the day and year last above written. . i f j I 

My Commission Expires: ^ f ^ . : ' ' " ' V^- ^ ^ ^ y g ^ J ^ y y ^ J _* Notary Public 

STATE OF ) 

s 
COUNTY OF ) 

On this dayof . 200__, before me personally appeared 
to me Known to be the person described in and who executed the foregoing instrument, and acknowledged that. 

executed same free ad and deed. 
Witness my hand and seal tbe day and year last above written. 

My Commission Expires: Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this dayof .20 05 

, of _ _ _ _ _ _ _ _ _ _ on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing irtstrument was acknowledged before me this day of ,20 OJ , by_ 

, of _ _ _ _ _ _ _ _ _ on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A" 
MARTINEZ ROGER R 
1437 YORK 
FARMINGTON NM, 87401-7401 

Property Address Township Range Section QtrQtr Acres 

1437 YORK AVE 29 13 22 SE NW 0.2763 

FARMINGTON NM, 

Legal: ODAFFER SUBDIVISION LOTS 7 
AND 8 BLOCK 03 B.1283 P.473 

HiummiuiiiiH 
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PRODUCERS 88 -PAID UP 
Rev. N a i l (CBG) 

OIL AND GAS LEASE 
ThisOuai>d<tol£as*("l_^ 

~ . t y h—h^ha^t I n l — T l r S l l ' i J ^ - M ^ . i . 7 f t A r w . 0 ^ ^ - r > H v g AM,* N~htoir*i«74IO^QSri . i -Igi^ 

COMPANY. INC whose address is1099 18*Street Suite 1200 Dtnvef. CO 80202. ("Lessee-). 
WITNESSETH, For ami in coasideralionon_N TCLLARS, tte 

of which are hereby sdmowledsed, Lessor does hereby grant, demise, lease and let exclusively unto ssid Lessee, with the exclusive rights fbr tbe purposes of mining, exploring by 
geopbysical and other methods and operating (or and producing therefrom oil and all gas of whatsoever nature or kind (tncrodtog coalbed gas), aod laying pipelines, telephone and 
telegraph Una, building taints, rtals, per—ŝ  
exclusive surface and subsurface rig^ 
for the operation alone or conjointly with neighboring land for such purposes, all that certain tract 

or trftcrsoflarid situated in San Juan County. New Mexico clesoribed as follows, to-wit 

Township » North. Ran- 1s W«t N M P M 
Section 22. That part of tbe Southeast Quarter of the Northwest Quarter (SEM NW/4) of said Section 22, clescribed as follows: 

LottCme(l) through Twenty-Two (22Xi^^ 
andTwdve(12)r»Blocl[1\ra(2);LM 

Subdivision in the City of Farmington. as shown on the Plat of sard Subdivision filed tor record in Ihe Office of the San Juan County Clerk on Jury 10*. 1958. 

and containing ».3»<» acres, more «lcsa.llhn"Prcm»*l. 

1. It is agreed diatatuljeasesti_ 
produced front the Premises or oo acreage pooled ot unitized therewith, or operations are continued M Ixeremafter provided. IXatlhecstpiretionof̂  
rrfodttcedftnmthcPrcfnisaorooa^ 
IcecesolongusiKhorjcrettknsOT OitqaiksashaJl be considered to tie conti 
cxrmpleabn or arwmdonmera of one well and the beginning of orjetstiona for Ihe drilling of a ittbsccjtrm well. Ifiute discovery of ofl or giaoo fhe Pre^ 
tinlltad Ihcrqsn^ 
dcwatcrcnKor*rariouwiû  tfoOorgushaUrjeowxrver̂  
oeennm at or atter the ear^^ 

2. ThiS IS a PA1TMJP LEASE. ti.—~*»atl^.rf.—~y~W»^ 
orccjotinuearryoDeialk̂  Us_c may al any time crtinrodurhn^ 
any strauw stratum, rjydeb^ 

3. Les—covcnssni and screes to rjayro 
(a) Onoa,mcjiaivgtofheOT 

and saved from the Premises. 
(b) Ong_ofwliaisocvcriiatitrcor 

snhstasrrt, produced ftom 
have Ihe cc«h_lng right to 
quality in tbe same field (or if there is no such price prevailing in Ihe same Held, then in Ihe nearest Add in which there is such a rxevaning price) pursuant to comparable prnjum 
arrangements, rncltidingain^ 
commences tlx purchases laereonder̂  
tarifrs, and capital and operating costs incurred by Lessee) related to gathering, tratuyorting, dehydrating, con̂ p̂ ŝsing, proccssiag and treating the Gas. 

4. Wlicre Gas from a wcO capable of rtroducmgC^ 
Lessee stall pay or itiiikr—royalty to 
ofthis Lease next ensdtig after the expmuion 
Lease during tbe period such well ia shut in or dcwalcring operations arc being conducted. 

3. IfLcs—owra a lesser interest rathe I ' m 
shsdl be paid txs~ only 

6. Lessee shall have the right lo use, free of cost, Gas, oil and water produced on fhe Pmnises for Lessee's orjerations thereon, except water from the wells of Lessor. 
7. Whra retruested by Ixssor, Lessee shaDbu 
8. No well shall be drilled nearer than 200 feet to the house or bam now on Ihe Premises without written corctent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on the Premises. 
10. Lessee shall have the right xl any time to remove all machinery and fixtures (including cosing) Lessee has placed on the Promises. 
11. Tbe right* wf the Leaser and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be binding on 

Lesm until Lessee has been furnished with nonce, cnrnljaing ofr—itflxl copies of all nrare>d in~tmim/» dorim—u. mA ml— Utkmri™ •—~y y~ .^Afr.l, . ~—p>-. >Vtnfi' 
record tide frc«nl>s^,aisdm^ No other kiisdofnoh^ whether acttial or a representor future 
division ofLcsscr'sowecrsmpas to difTercrit portions w 
conducted wiuwutrr̂ aju to irsBnratryptrtoTttiB 

12. Lessee, at iaopi>ori,h hereby given 1^ 
Premises attdu to any arte cetnro 
irnmcdsstt vicinity forte 
atimorityslrttaaruu_ Ultewistttrsitirjrcrrlo^ 
iudt noa>fiDcliic_̂  Tbefonroiigorrefcrmingofanyu^ 
which ctectaralion shafl describe me uniL Any rait may Include land upon which a well has dstmofbrti been compktcd or upon which opes—ions for drilling have theretofore been 
cnmnwntol Pradtiafcsl,drillir^ 
tTrt were Cfndixtion,drijlrag, rework m lien of tte royalties clsew^ 
ugn royalties, Lessor shafl recowroyeWa on prod_BM i . ^ * e ^ « » i i ~ c m 8 l ^ T T W — nhnlHsive 
the right to tiai_c, pcH w 
ceurtilplsnafdcvclopnemorop 
anclm site* event, 
r^ofdevctorxitcmororjento 
dĉ optrsentrcsjurrcmcxn totteevesttthttttaPrem 
meteor, shsJl hereto be ceeritri 
covered by said plan, thenteproo_rionallc<*Je<ltoâ  
produced fiom the rxsrticular tract ofland to which U 
only as so allocated. Lessor shall rbmsalty express Ussor'accsiscu to arry coo 
agency by executing the same upon reoocst of Lessee. 

13. Aflapcawsnr^M 
whole or in pan, nor Lessee held liable in damages, tor failure to comply therewith if coatplianoe is prevented by, or if such failure b the result ot any such Law, Order, Ruse or 
fogulahon. Any delay or inttxruption caused by stor^ flood, axsof&>d or otr_-event of force rna)^ l^dlK to tlw stave ceazsesw err/catm 
wlsstssseva tscyond Ibe 
p—ind ofti—a equal lo the t i ~ I ~——«i -»ii—u—l-S .«yn»~. : . A i . I —.• r ^ t t ^ y ~ ^ » W . ~ i : . , t 

14. Lessor raeteby warrants and agrees to detersdl̂  
taxes) or other Hens on UK rttraise^ m llw e— 
their lidrs. succesŝ  
purposes for which this Lease is made, as recited herein. 

15. Slie~danycxseornicsreofllB Tbe 
word "Lessor," as used in this Lease, shaH mean any one or more or all of the parties who execute this Lease as Lessor. Mt)» provision ofthislji^c shafl 
successors and assigns of Lessor xnd Lessee. 

IN WITNESS WHEREOF, this irunrunicM is executed as of the date first abowv 

\ 
e«__ 

i n IIIII in iiniiiiniiiiiiiiiiiii 
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STATE OF_ 

COUNTY OF_?Sff,>_t>a«. } 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

TTw f n - p i m inamment u/ag adrrtnwlerlned hefore me this — j } f l J day of , J ' l t V A _ > ,20»__V 

Kuan, 

ffift Q*& 
My Commission Expi 

omcaAtseAL 
U9LAANNE JONES 

Notary Public, State of Jf^jft f7ij*ftfft 

Name of Notary Printed /ta.'lx Anflr ^StV^x 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF. 

The foregoing instrument was acknowledged before me tMs. 

as 

.day of _ ,20 by 

corporation, on behalf of tbe corporation. 

My Commission Expires:. Notary Public, State of_ 

Name of Notary Printed _ 

STATE OF UNIFORM ACKNOWLEDCEM ENT-OTHER 
ss. 

COUNTY OF } 

Tbe foregoing instrument was acknowledged before me this day of , 20_ 

as 

on behalf of _ 

My Commisskm Expires: Notary Public, State of _ 

Name of Notary Printed 

^-i—"-"?•-•"»•• Jllfll LilHI III Ill 
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SP r » WOM TOIUC -A«t*»tT BH80 (Joint t»MW»)-4UT. IW-*«W Keatc* CrUttlt.1T POT 77 
WARRANTY DEED {Joint Tenants) 

to-

, for consideration paid, grant. S 

• ••••• • n —>*»t aat«W_ 
and , •-, ^•TC!!B*J ,̂l'y* '̂'̂ T^^ ĵW^^ t̂̂ r:!T^^?^ f̂̂ WW^ ^ « * P -
as joint tenants the fallowing described real estate in 

Connty, New Mexico: 

THE SURFACE RIGHTS OllLY, W AMD TO: 
Lot Six (6) in Block Four (4) of ODAFFER SUBDIVISION, in the City o£ Farmington, 
as shown on the Flat of said Subdivision filed for record July 10, 1958; 

TOGETHER WITH al l ditch and water rights appurtenant thereto; 

SUBJECT TO taxes, for the year 1971 and thereafter; mineral reservations and/or 
conveyances heretofore made, and any aad a l l easements and servitudes, public 
or private, of whatsoever kind or nature, in existence at the date hereof; 

with warranty covenants. 
WITNFSS- .and seal this-

.(Sea<> __. 

(Seal) 

ACKNOWUDGMENT FOR. NATURAL PERSONS 
STATE OF NEW MEXICO j 

COUNTY OF-_t|ft . .JMMt.. | 

nt was wdajowledged before ox this 
by 

(Seal) 

-day of.- IttSAaateaT .19®.. 

or KuaetTif Piston or Persoae A^ovUdgliia} 
Mycamrnission expires 

IS* 
ron mccoRDtâ 'a USE ONLY 

FILEtJ OR fij&tDEB 

ACKNOWLEI&GMENT FOR CORPORATION 
STATE O r NEW MEXICO 

COUNTY OF-
The foregoing instrument was acknowledged before me this ••— 

tar^. 

«•••••••; v / , \ 

y - 'V&t* Incotcoretloo) 
O corporjjion. ; 
O M^wnntiisfion expires; 

(Nunc of Officer) 

CNsmeof Ccjrporarico AetomUiiae) 
corporariori, on behalf of said 

Noeerr PubUe 

tit 

I 

i 
11 

H 

'i 
ft 
1 
I 
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i 

• 
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OIL AND GAS LEASE 

AGREEMENT made effective this / f - dayof (List^ 20 <5£T by and between the undersigned 
berctrait* called UssoKt). whose acUtm iiynfftY QrCTtnU. 
U H heceiaafter called Lessee, wtiose rriailtag sddress ir P. O. Bos Fttrminrlon. New 

Lessor, tor and in cwtsidnsrion of the sum of Ten Dollars (»10.00) and other good aod valuable 
consideration, ineltidliig but rxitta 
hereby acknowledged. Lessor hereby grants, leases and lea exclusively la Lessee the land described below fbr the purpose of 
bvestigxling. exploring for, driulng for, producing, airing, owning, rtandhng, staring, treating and trattsfjorting Oil and Oas 
together with all rights, privileges aod taieroecfc taehd tor lessee's coerstloM ^ 
common Oil end Oas Reservoir. Tbe Phrase "Oil and Gas" as used herein includes all rrydrocaihons and other substances 
produced therewith. T*-I^)i^h^i»ihi«l^mkn«anri)«lhegea«»f New Mexico, San Juan County 

and U deserted as follcm: 

See the description of leased rands contained in tbe attached Exhibit 

and containing the net acres set out on the attached Exhibit, inctadiog all Oil and Oat and substances produced therewith 
underlying lakes and stresms of which all or any part of Ihe tend b riparian, an roads, casuist ins, and rights-of-way which 
traverse or adjoin said land and facludinganianibewuedor daimedby Usaw 
reversionary rights therein. This teas, covers all the Interest now owned by, or liercofter vested mOntUm 
and waives all rights under any Homestead exemption Laws. Lessee will investigate whether Unaor ru» any daim to prior 
production nun oil and gas wctla previously drilled that should bam inchided Lessor's acreage described herein. If such 
itrvesngsrion dcecrrnioea mat litsor b eailM » share la the traduction ftom such previously drilled wells, Lessor would 
receive royalty, si set out herein bctow, and lessee would receive to tlure erf products ̂  Lessor's royalty. Lessee may 
inject water, salt water, gas or ether substances into atiy stratum or atrstt tinder said lar̂  

1 This Lease shaH remain in force lor a period of 6ve (5) years ftom this dam, called *>hnary term", and as 
long thcreaeer as Oil, Gas or other Hydrocarbons and rubslsnres produced therewith are produced ftom said land, or Lessee is 
engaged mdrOlng or tewotkingor̂ titUa 
perform tuny any obligation hereurto, tbe Lessor shall rarre the rigid » 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shaH pay royalties free of costs and expense of developrnent tod operation, except taxes on 
production, to Lessor asfcOo-s: (a)rbu»petcem(ISK)oftbeOa|rroduc<xlart 
w«4borutheet̂ orUaaorintoniepcpeliM Lessco may.M any time or nmeâ  purchase 
air/loyalty cdL raving rte (b) me market value at 
Ihe well of fifteen percent (IWt) of the gat (irxjuamg rntmghrwl gas or other gaseous substances) produced from the land and 
sold, provided niatugattoldattheweathe royalty shall be fifteen percent (15%) of the amount realised from such sale: (c) 
fifteen percent (15%) of the amount realised ftom the sale of any other tubttsnres produced ftom said had with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all opcrationi hereunder. 

4. Thia is a PAID UP LEASE; then is no yearly rental payment that b due. If at tho expiration of tbe Primary 
" ' ' dm 

dof 
• • • • • esMsoso^ • v w i w s w aMoteteen S I W W M « M nmuj . esa> *a|awwawtniaw. V H • • • 4 w v a w vat « • • • ^ » waafwawign, ww • — v- a • £ M i y 

ecxtitror̂  wcB are rjreecuted wuh t» 
ctpsMe of psoutem of ol or gss,« 

5. Lessee mty at any time or antes pocJ any pert or afl of ssid land and Leose or srtysecslû  
ether lands and Usees, stratum or strata, m b era ftetd ao at U corntittrm s srjacing tmh U 
well ̂ peeing postern or to t output with any cedes, rule or regulation of the State or Federal regulatory or tun tsunami agency 
having jurisdictioo. Such poofaVig shall be acxxmplithcd or luuiinaux) by Sling of record a Declaration of rVjohng, or 
Declartrion of Terminal of Poc4tag, art Drilringotsê wotttngonMxilô  
pttxtuction ftom arty pert of tticfa to 
this Lease. Lessee shall allocate to thb Lease the proportionate share of production, which the acreage in this Lease included in 
any such tcecfog trnh, bean to the Mai acreage m said sr«cing una. Leasee mxy nc« urtrtbe any part of said bad and Lease, or 
say stratum c»straa,wim other hw^ 

6. Lessee may, m the ratsrest of economy, ctsisiiiuglc proê uction ftom oris Lease with prouuetiuu from one or 
more UascsmlrMiiritttlcM provided am 
measttre die production asxl to aDocatetr̂ pr̂  

7. No well, road or pipeline shall be placed on Lesaor's land without the express written consent of the Lessor. 
8. ShottW Lettce be pscventai Iroia comar/ins trios my ritittii or lingrfsnii covenant of thjt Lease, ftom 

owhtrungdrillrng, or re-working a 
scarcity et or inability to obtain or to use eouiprnesS « nsiterH or by open 
State law or any order, rule or regttlation ofa goventmeotal authority, then while so ptevcatcd. Lessee's obligations to eompiy 
with such covenant shall be susrxnded, and Lessee shall not be litble in damages fat fiuhtrc to comply therewith; and thb Lease 
•ball be extended while and »long as Usseebrnrvesriedrf/snd such 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and wrstpmcftt). or re-working 
oprralhwl on, or from nroducing cxl or gaa or cena hyĉ rocare fiom the leased prenrisea; and the tune while Lessee b so 
prevtiSkdsrnulixXbcccxmtcdagxirairM 

9. Lessor warrants title to ssid land as to Lessor's Ininirtl ntfrein. The royalriea provided fbr are dcterouned 
*«* respect lo Ihe entire mineral ettattm 09 arid Oat ftnclridhigsu previously re 
and if Lessor owns • lesser interest, the royany to he paid Lessor skill be reduced rgopowiretatrly. Lessee may purchase or 
discharge in whole or in part any tax, incctgegc or Ken upon laid land, or redeem the land from any purchaser, any tax sale or 
eefcidicttlon, and shall be uilsugaird to neb lien whh lbs right to enforce h, snd may icuubuiee itself ftom any royalties 
accruing under KM terms of lha Lease. 

a s J B I . „ „ 
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10. Tte Lose shall be feeding open all who execute it, whether they are named in the granting clause and 
whether all patties named in the granny clause execute tlieLoise or not 

11. I w ~ ^ n v ^ l t ^ ^ t « M - A ^ « . ^ » n i m i w i « « f l l » « n u n l » i « ^ 
ofLesecrtewttersllipcd'tlMOU tf that cxarniruttion reveats 
thss Lessor owns oil tod get rigta^ 
ccetsideranon and on tbe same terms, ecstdttiom sod provisions snphcabte to the original lease. 

12. This kase snd sll itt terms, conditions, and strpultttions shall extend to and be binding on all successors of 
isid Lessor and Lessee. 
IN WITNESS WHEREOF, we sign the day and year fust above written. 

i«V*4f, 

Z-T»\—am l f t V 

AO^wXETXlMENTS 

.) 

n roe known » U me rjersondtscrmedm 
executed same tree set and deed. 
Witness my hand and teal Ihe day trtd year lest akwve written. 

My Ctniiiniilnw Expirett 

COUNTY OF ) 
Outsit dayof ,20f^c<fcrc me personally appeared 

mrwltnovmtt be Iterxrsoo descried to 
executed aama free act aad deed. 
Witness toy band and teal the dsy tod )ru last srxm written. 

My CotTwnittien Btntrett Notary Fttblic 

STATE OF ) 
I 

Tl*foregoinglr*truracmwassclmro dayof ,20 fi5_ 
, of oo behalf of aid 

Wirnenrnyramdara) acts'the day sod yev 
My Cotsiiiiiiitori HT|tjtty 

Notary Public 

STATE OF ) 
i 

COUNTY OF ; ) 
Toe foregoing BTsmtrnent was acknowledged before me this day of ,20 05 

. of onbtxtslfofssid 

Witness my band aod teal the day and year Ittlciove written. 
MyC -

Notary Public 

ENDOFACKNOWUOGMENTC 
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EXHIBIT"A" 
STOVER HOWARD R ETUX 
1436 YORK AVE 
FARMINGTON NM, 87401 -6755 

Properly Address 

1436 YORK AVE 

FARMINGTON NM. 87401-7401 

Property Address 

1432 YORK AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1392 

Legal: ODAFFER LOT604B.710P.I40 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1489 

Legal: ODAFFER LOT 5 04ALSO S 4 FT 
LOT4 04B.U24P.750 

•••flWilUW1 

tan Juan County, Ml Clar* PWM MPJSWST 



* l a. 
JERS 88-PAIDUP 

No.5»(CBG) 

OIL AND GAS LEASE 
This OU and Gas Lease C U a s O j u o c f e t j i i ^ ^ 
tbrrntlsylttThuslst^ 

COMPANY. INCL whose address ii.099 l^Strect. Suite 1200 Denver. CO 80202. (-Lessee"). 
WTIKESStTIrLr*OTtxidmc»rcn^ 

of which are hereby acknowledged. Lessor does hereby grain, demise, lease and let exclusively unto said Lessee, with Che exclusive rights for the purposes of mining, exploring by 
geophysics! and other methods ind operating for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), aad laying pipelines, telephone aod 
telegraph lines, building tanks, plants, power stauoris,TOadWByi and stiucturea thereon to produce, aavc and lake care of xeid pnxrucU(iiKludingoewa^roiofcnalbcdgaswcIb),andtrx! 
cxclurive surface and subsmfacc rights and rxr^ 
for the operation alone or conjointly with tightening land for such purposes, sll that certain tract 

or tracts ofland situated in Srffl h tm County. New Mexico described as follows, to-wir. 

TowrahmM North. Range H West. N M P M 
Section 22: That part of the Southeast Quarter of the Northwest Quarter (SE/4 NW/4) of Slid Section 22, described as follows: 

LotlOrK(!)lrav^Twenry.Two{22^ 
and Twelve (12) in Block Two (2); Lots One (I) llxroughTwdve(12L inclusive, U B I ^ 

Subdivision m theCityof Fsrmington, ss shown on the Plat of said Subdivision filed tor record in the Office of the Ssn Juan County Clerk on Jury 10*, 1958. 

and containing 9.3*69 acres, more or less, (the "Premises"). 

1. ft b agreed that rfcu Lease stuui remain ra 
produced from the Premises or on acreage pooled or unitized therewith, or opersrions are continued as herein* fux provided. ICttttocsifxirxdiaa 
pmuiirjtdftiimlrxiPiMiiissa 
lor«cst>'cag«nicno^ Crperatlorasraulriecfflrsidcr^ 
completion or sbxadonrncnt of ore well snd the beginning of operations for the drilling of a subseoucnt well. If after discovery of oil or gas on the Premises or on acreage pooled or 
unitized therewith, the production thereof should cease from any cause after the primary term, thb Lease shall not terminate if Ijessce ccxnmcnccs addiHonsl drilling, reworking ot 
dcwatcrirejoecrssioMwittnnninc^ IfoUcegMshsJI be discovered snd r j t ^ 
rspsiaticasatc*sx!ktTfe 

2. Thbb lPA lTMJPLEASE. l « / v » w l * ^ l l « / J l l ^ | » y n . ^ w 1 « A l w i » w i r 1 i ; X ~ ~ * % p ~ < * M l ~ ~ r 4 * l \ m > ~ M i J . * A ^ ~ p M ^ S — ^ - . j - ^ U ^ t l ^ ^ . K. 
orcooDsniesxiyoc^cianott Lessee rney si any tmse or tirfK^ during or aito 
any strala or stratum, by delivering to Usscvcety 

3. Lessee covenants snd agrees to psy royalty to Lessor as follows: 
(a)Onoa,todcJr*erttilMcjcn»o 

and saved from the Premises. 
(h) r»» g— n fWhanoMf nxsinw or Hmt, ii^Sivting m. lh^ t gm and other gawj , HquM y i t i r w t i w t t and nwli racpw i lu f AQrffHnftH fnTl f f l r l , ™**&"X4 f t * Of OnVfT gWlfftM 

«ibsarm,prodBtedlrom 
ttave me ccxxirnrrng rigid ̂  
quality in Ihe same Geld (or i f there b no such price prevailing in the same Held, then in the nearest field in which there b such a rxcvsiling price) pursuant lo comparable purchase 
ejrangemcnts, including arraiigrrncms under which Lessee, or ax efBHalc, b purchaser, entered into on the same or Dearest preceding date as die date on which Lessee, or on affiliate, 
commences its ntirciuciesr^ 
tariffs, and capital and operating costs incurred by Lessee) related to gathering, trarctporting, ocbydrating, cr̂ rnpressiog, processing and treating the Gas. 

4. WheKGnitamawellcapebletf 
Lessee shall pay or lender at royaltyu Lesser ai the addrrns set f c^a l» 
Of lh r t l j r ^ t iadcSrXu i rg t 
Lease during the period such well it shut in or ocwalcring operations are being conducted. 

5. IfLessorowm a lessa interest in the Premise 
shaH be paid Lessor ordy in the proportion which Lessor's interest bears to the whole and undivided fee. 

t. Lessee shall have the right to use, ftee of cost. Gas, oil and water produced on the Premises for Lessee's orjerations rhereon, except water from the wefts of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line bdow plow depth. 
8. No well shall be drilled nearer than 200 feel to the house or barn now on the Premises without written consent of Lessor, 
v. lessee shanr^lbrderuges caused by Ussn 
10. Lessee shall have the right st any time to remove all machinery and fixtures (including casing) Lessee has placed on the r'rernises. 
11. The rights of Ihe Lessor aod Lessee hereunder may be assigned in whole or pan. No change in ownership ofXcssor's interest (by w r t g ™ ^ or otherwise) shall be binding on 

Usacx until Lessee lias tan 
i<xotdh%fromIxteor,tari No c4her land of* notice, wrteto No present or future 
envision of Lessor'sowixTxhip ex to differett Premises shall operate to enlarge flic oMigxuons or dim inish the rights of Lessee, snd all Lessee's cnierstions may he 
conducted without regard to Uattcgaiwpartoftrrbljesg»tt»sw 

12. Lessee, a its option, brjcrcfy 
Premises snd as to any one or more of the fonrabons thereunder, 10 pool or unitize the leasehold estate and the mineral estate covered by thb Lease with other land, lease or leases in the 
krunodiste vidniry for the producriorj of oil and gas, or separately fbr Ihe production ofcilher, when ia lessee's judgement it a necessary or advisable to do so, and irrespective of whether 
anthcehysroxllvtothbcx Uttewisc units prtivioutlyfo 
SUCh riOn^XVdoCing IbrnXariOnS. Th* thrmiftg nr r r lhmin^ rtf»ny imil ehall lw aemmplidi^l hy I j ^ f i i r i i t g fiHVig n f n ^ y j t dVHlTHHm ftfruch nrettSttifn ftf r t formation. 
wttlcitclcc'sraiions'xiao Any unit may urdurjt bnd upon which a well has Aetctofore been cttrtileted or upon which operations fbr drilling have dnxetofbre been 
Cxnrrrnenced. t>riidiiriin»| drining, rn imtnr^ 
ifttwcreprc«lucrictL,driutrig,r» in Km nf nv myshw t*~tr, «p»-i««H j~^,.««g . w . 
m gas royalties, Usmsrnulrccesvercryatlia m addition to rliefcreaoing, lessee shall have 
the right to unitize, pool, or ccrribine afl or any part of the Premises ss to one or more of the tormatkms thereunder whh other lands in the same general arm by entering into a coopcraiive 
ceunkplsaofdcvctoptBt^ 
and, in such event, ihe terms, coridiwiM and 
plsxtofclcvcsoprnemw 
clevelciornrm tcû slffesn m trie everjttr^ trie Premises ceaxr̂  
thereof; shell hereamer be centecdlirdcraxiy such coo 
covered bysataiiles^tn^ 
produced from the rjartictte tract o f la r tu which it b a ^ ^ 
only as so allocated. Lctgw shall t i t rate 
agency by executing the same upon request of Lessee. 

13. AU express witttrdiedcovenatttoft^ 
whole or in part, nor Lessee held liable in damages, for failure to comply therewith if ccxnjtliance b prevented by, or if such failure b the result of, any such Law, Order, Pane or 
Regul&tion. Any delay or interruption caused by storm, flood, act of God or other event of force majeure shall not Ix counted against Lessee. If, due to the above causes or any cause 
wlialwiCTCT h y p s ' n ^ t x i M r d 
period of time equal to the time Lessee was so prevented, snytrnng in thb Lease to the contrary ncirwiththiriding, 

14. Lessor hereby warrants aod agrees to defend the tide to the Premises and agrees that Lessee shall hove the right at sny tiroe to redeem for Lessor, hy payment, any mortgages, 
taxes or other hens oo the Premises, in the event of default of payment by Lessor, and be subrogated to the rignbof the bc4oatlxrc>f, and the undersigned Usxots, feff themselves and 
tlxen heirs, successors and sstigrn, hereby surrender ssulrclcM afl riffi 
purposes for which this Lease it made, as recited herein. 

15. SIsMaMurycmvTriicmof^ The 
word "Lessor," as used in this Lease, shall mean any one ormorcorallofthe parties who execute this Lease as Lessor. All the provisions of thb Lease shall be binding on the heirs, 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this iiutnanciit is cxectrtcd as of the date lint above * 

200512977 07/21/2005 02-.46P 
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STATE OF. warn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

COUNTY OF^ndei$M } 

.day of _ Tbe foregoing instrurnent was aclcnowlcdged before me this • 20/3gbY 

My Commission Ext&4C/t*ie. i P f J / f t f a 

OffiCtALSEAL 

fMMtonfwtmf ------
Irf astnarita Es-trta j 

Notary Public. State of il/fa) / f l r . f l f f r 

Name of Notary Printed. finA* do/iOR 

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE 
ss. 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of ,20 by 

sa 

of a 

corporation, on behalf of tbe corporation. 

My Comrrassion Expires Notary Public, State of_ 

Name of Notary Printed 

STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER 
ss. 

COUNTY OF } 

The foregoing instrument was acknowledged before me this dayof ,20 .by 

on behalf of . 

My Commission Expires: Notary Public, State of _ 

Name of Notary Printed 

200512977 07/21/2005 02.-46P 
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j& COftFFER, a single mail, 
WARRANTY DEED (Joint Tenants) 

. JflMES M:. DURRETT , for consideration paid; grant.S 

and..— DOEptTMy M. DURREgT, husband and wife, ^ ~ — . , 

as joint tenants the following described real estate i e t J ^ C i t y Of •t^gi^agSS&i '_. JB2ta tlutfn "oiuntjf N : iieSset^" 

THE 9UBFPCB RIGHTS, ONLY, IN AND TO: ' 

Lot Eleven (11) in Block One (1) of the CDAFFER S^ivisixil as shot*, 
QftthePlatof said subdivision filed for r e c x ^ ^ f S ? ^ 
TOGETHER with all ditch and Yrater rights 3£pactBDixnt^sxe^}} ' 

with warranty coTcnants. 

WITNESS - M _ . hand.r __ and seal " this 

^JJATB OtT NEW MEXICO 
ACKNOWLEDGMENT FOR NATURAL PERSONS 

JUAN ..... j " 
Omient was axkjiowlcdged before ntc this •» 

7.<» nciri. 
Pi* -i N * u n " * P , " " , n or Person. Acluievle<!«it«) 

S S j ^ 

" . » ^ N ^ 4 ^ # FOR CORPORATION 

« * - ^ - i - - - ^ . ^ ^ , j, 
> The foresvoWg •r-trument was adcwrwleclged before t 

(Niaieof OnWT 

(Nan* of Ccrrwlion AckcwMgliia) 

_ _ _ eor^tjoa, on behalf of said 
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OIL AND GAS LEASE 
AGREEMENT made effective this o t O H \ dayof tTuvJ-. 20 <2S7 by and between the urrderaigned 
hereinafter called Lessotfs), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
U £ , hereinafter called Lessee, whose mailing address is: P. O. Bm SS13 Farniinmofi. New 
Mexico 87499. 

1. Lessor, for and in cotisioeration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and ihe covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling fbr, producing, saving, owning, handling, storing, Keating and transporting Oil and Gas 
together with all rights, privileges and easements useful fbr lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lemm iii situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in die attached Exhibit 
and containing the net acres set out on the attached Exhibit, irtcluding all Oil and Gas and substances produced rJterewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers alt the Interest now owned by, or hereafter vested in tbe Lessor and Lessor releases 
and waives all rights under any Homestead Exemntkm Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation detarnines that Lessor is entitled to share in the production float such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years ftom this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Leasee breach any provision of this Lease, or at any time tail to 
perform folly any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of devetaprncnt and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of tbe Oil produced and saved ftom said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or rjrpctine: (b) the market value at 
the well of fiAeen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized ftom such sale: (c) 
fifteen percent (15%) of the amount realized from (he sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This b a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or tunes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdktion. Such pooling shall be accomplished or teroiinated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or reworking operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the Dropontoiuue share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same ffetd without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle rjroduction from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from ronducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to ihe entire mineral estate in Oil and Gas (including all previously reserved or conveyed wxt-participaling royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in pari any tax, mortgage or Hen upon said land, or redeem the land from any purcrraser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

IHIlKIIDHIHnHUIlllHi 
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10. This Lease shall be binding upon all who execute it, whether they are iiatned in the granting clause and 
whether all parties named in tbe granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of Ihe oil and gas rights under the bods, which are fhe subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, men Lessor shall lease those rights to Lessee at me same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This kase and all its terms, conditions, and stiputations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 

* y \ ^ « 
W t y j f j f , -_"r?_» ) ~ a , I . . , / 
> Orthjs ; JO*** dayof r_»~- .MQS - before me persor-llv appeared ITtMt-l>LnuUfi H*MJA&. 

taowit to be the person described in and who executed die foregoing instrument, and acknowledged that 
• m executed same tree act and deed. 

r <$° Witness my hand and seal the day and year last above written^----) 
CtMnmission Expires: * ^>OA> S,-*AV(ML»>«yl 

Notary Public 

STATE OF ) 
} 

COUNTY OF ; ) 
On this dayof .2005 • before mc personally appeared 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
executed same fixe act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
} 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this dayof , 20 OJ , by_ 

, of on behalf of said 

Witness my band and seal the day and year last above written. 
My Commission Expiree 

Notary Public 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 _5_ 

, of on behalf of said _____ 

Witness my band and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

yipi HNip n npinu MI ui n HI 
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EXHIBIT "A " 
HERRERA DON R ET UX 
809 SYCAMORE ST 
FARMINGTON NM, 87401-6669 

Property Address 

809 SYCAMORE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1802 

Legal: ODAFFER SUB LOT 11 01B.895 
P. 187 

llllillllipjmilUMHU 
200512111 07/08/2005 03:04P. 
3of3 B1413 P207 R 13.00 D 0.00 
Son Juan County, NH Clork FRflN IMMMDT 



PRODUCERS 88-PAID UP 
Rev.NaSl(CBG) 

OIL AND GAS LEASE 
This OU and Gas Lease (^Lesxte")b«aac]ejus^^ 

f,—»» hy h— Kuth—a Wmnin g ^ f t f i f A S * adiir—A .• TOA rv— Hunger Drive, fane New Mexico 87410.2086. ("Lessor", whether one fjr morel and LANCE OIL A GAS 

COMPANY. INCL whose address isluOQ l«*Street Suite 1200 Denver. CO 80202. ("Lessee"). 
WITNESSETH, For and in consideration of TKN DOLLARS, the pnvroianu Biidtu^ccroents contained herein, and other good and valuable cxinsMjcrstion tbe receipt and sufSckncy 

of which are hereby acarsciwledsed. Lessor does rteretygra* 
geophysiCBl and other nieOioos and opcraung tor and rjroducmg thererrom oil and all gas of whatsoever nature or kind (including conlbetl gas), and laying pipelines, telephone and 
telegraph lines, building tanks, pja-tts,rxwersnu»m^ 
i-rf-ht-r—r mrrftr-.~i - J—-e—. "r^~ ""' | -*"i ' t~ ~w~<'« —y — m ,»y and «n tnrii nperaH"—, and any and an other rights and prlviltses uectssarv. incideni to. or convcroca 
tee the opesatloo stoise or conjoinû  
or tracts of land situated to____Sja__ffl County. New Mexico [ descnl)edasrfJlows,lo-wit: 

W,Ainl<)>torfk Ban- 1* west N.M.P.M 
Section 22: That part of tbe Soutrxast Quarter of the Iŝ rthwest Quarter (SE/4 NW/4) of said Section 22, described as tblloos: 

I—uOr*(l)flsrotighiwcin^^ 
ar_Twerve(l2)torJlo_Two<2)'Lo*l 

Subdivision in the City of Fsrmington, as shown on the Plat of said Subdivision filed (or record in the Office o( the Ssn Juan County Clerk on liny 10*. 1958. 

and containing 9.3869 acres, more or less, (the "Premises'*). 

1. ft a agreed tin* this Uaaesheurcrnâ  
produced from the Premises or on acreage pooled or cnitjecd therewith, or operations arc continual as hereinafter rxovtocd. If, atttecxpiraaioooftbcl'tTmxryTrrrr̂  
produced ftom the Ihcsiiiscsaonss-rcagep 
tosccsoleitgaosuchopensaomTO Ont-iwStns stall btc*^ 
ccsnnlenon or sbanrtonmcnt of one well and the beginning ofocerations for the drilling of s subsccjucat well If after discovery olr i wg» co tlx Premises v 
unitized tttcretrilh, the prodttaicm thereof shoû  
devniertiitoeierstioHw tfoucrgtaslauljcdts^^ 
operijtwnsatorafteruv:espuar̂  

2. This is a PAIIMJP LEASE. In ccotsidrsstton of the psymenl made herewith. Lessor agrees that Lessee shsll not he obligated, except as ertberwise provided herein, to cornatence 
arcootiniieaiiyoncni^ UsseemayatanytirrcortrroesdurtegOT 
any strait ot stratum, by deKveragtoLettmor^ 

3. Lessee covenants and agrees to pay royalty to Lessor as follows: 
(a) OaoiT.todeli>gtoiaccreo^ 

and saved from the Premises. 
(b) On (ps of whatsoever nature g tod, rachsfcigcĉ  

s,ilrMaasrfs,prodtaĉ  
have the coritintnng rig_totcllu1atG_UrlselfoTU 
quality in the same field (or if there is no tucb price prevailing in the same field, then in the nearest field in which there is such s prevailing price) pursuant to comparable purchase 
arrangements, including arrangements under which Lessee, or an aCftfiaia, ts purchaser, entered into on the same or nearest preceding date as the date on which Lessee, or an affiftnte, 
commences to rjarcfaascar 
tarnls, arid capital ojtdo 

4. Wlte—Gas Item twefltapabte 
Lessee shall pay or tender at toyatyU) Lessor tu to aoui^ 
oftlictUasertext ensuing after the expr^ 
Lease during the period such well is shut in or dewstering operations are being conducted. 

5. if Lessor owns s lesser interest in the Premises Ihsn the entire snd undivided fee simple estate therein, then the royalties (including snyihut-in gas royalty) herein provided fbr 
shall he paid Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises fbr Lessee's excretions thereon, except water from the weds of Lessor. 
7. When requested by Lessor. Lessee shall bury Lessee's pipe line below plow depth. 
8. No wdl shall be drilled nearer than 200 feet to the house or hem now on the Premises without written consent of lessor. 
9. lessee shaU ray ftodaniagesc'tuscdty 
10. Lessee shall have the right at any time to remove all machinery and fixtures (including casing) Lessee has placed on tbe Prenuses. 
It. The rights of the lessor and Lessee fjereuodcr may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be Wooing on 

Is*»j»utirHle»s»«ll_rmrhrri«lie^ 
t i » ^ title from Usscr,end theno Noc4herlundc/r«tsce, whetxstrâ  to prcscmcr future 
envision of Ussor'sostM 
contracted without regard to tray stsdt envision. lfau~ any part of this Lew riaja^ 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as s recurring right, either before or after rfeducrion, as to all or any port of the 
Premises Slid as to atiy one wnsm 
immfd rstr vicinity fdf risers^ 
Btrttics-rry staffer w Ljktnrisetiatapi*^ 
such nocHŝ xhtdng sbnnaoons. Trtefj-Rrnungorrefcern̂  
wruch declamion sr_l (icaenbe tr* imiL Any unit may udude fend upon which • well has theretofore been axtnptcted or upon winch opcrsoorts far diilling bsvc theretofore ben 
conrnsenced ISincasainii, cMuitifc 
ifnwcreprcsluctior^drui'ng.rew^ hiHMrt^rnpft^rlwnA^i*ir1n»*priRrt tfwtiMtiftgA^. 
fa g» loyalties, Ijesscv shafl reccrveroyiutiaoopr̂ ^ In addition to the leseaoing. Lessee shall have 
tit* reiM to issrlte pc«^ 
« unit pl« of develop 
aatt, io stuck evettt, te tssii^ 
pranofde>«lonrocrnotorjcrato 
devctyasKttRx'arrctisem Ulte event that the Pressttetvaaypan 
tt»eree< shsdl net—ls-
coveredbyssfldplaŝ trstsa 
produced from the partici-Jar tract of Issvjn 
ĉ assosJlocssed. Lttssortttafltbrnialr̂  
agency by executing Ihe same upon mutest of Lessee. 

13. AuexrxcssorimrjUedtxrvcnsa—ofû  
whole or in part, nor Lessee held liaMe in damages, fbr failure to comply therewith ifcotnrdranrs) is prevented by, or if such failure is the result of, any such Law, Order, Rifle or 
Regulstion. Any cJetayce interruption caused by sir—i, iood, ad of God crorherrAvnt of force majeure shall not be counted against Lessee. If, due to the above causes or any cause 
whatsoever beyond the cotttrol of l_nce. Lessee ttp 
period of time equal to the time Lessee was so prevented, anything in this Lease to the contrary rjotwithstanding. 

14. Lessor rxerety warrants and agrcm 
taxes oe other Kens oo the i*vein*ses, in the event of default of peyrtscnt by Lessor, and be subrogated to the rights of the hotdcr thereof, and Ihe uidctsagncd Lessors, fbr dtcnuKtvcs and 
then Iseirs,succc330n art assignŝ  
purposes for which "his Lease is made, as recited herein. 

15. Stsouu any one or rnctre of the parries ru^^ The 
word "Lessor," as used in this Lease, shall mean sny one or more or all of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be rjinding on the Ixeirs, 
successor! and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the date first above written. 

!5_ 
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ST ATP OF A U J I fllr^/fT, UNIFORM ACKNOlfVXEDGEMENT-lNDIVlDUAL 
ss. 

COUNTY or^&*\^3t,Q* } 

Tbe foregoing instrument was acknowledged before me this -j}«oJ day «t ^ L f f ^ , 20,25by 

My Ccsnmission FxfHre^A^ Notary Public, State oi. /l/fal /1l<!i/lib 

OmOtLteN. I Narne of Notary Printed /fli/ta AnttC 
tSUM0ffi«tONES 

„ ITOIsrFUsjr^^ 

STATE OF UNIFORM ACKNOWLEDCEMENT-CORPORATE 
ss. 

COUNTY OF } 

Tbe foregoing insniiment was acknowledged Ijefore me this dayof ,20 by 

as 

of 

corporation, on behalf of the exsrporation. 

My Commission Expires: Notary Public, State of_ 

Name of Notary Printed . 

STATE OF UNIFORM ACKNOWLEDGEM ENT-OTHER 
ss. 

COUNTY OF } 

The foregoing inslruuiciit was acknowledged before roe this dayof ,20 .by 

as 

on behalf of _ 

My Commission Expires: Notary Public, State of _ 

Name of Notary Printed 

yiifiiii' 0i«w 
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^ ^ ^ ^ ^ ^ ^ P l ^ ' g ! ^ ' ^ ^ - 7 - ••— — ot &e^cxmd part berciM 

f ^ ' f I " ThaV i t * -said! fi>nrr in cuns dcraim of the csveunts and -igreemeits on trie* part of the said Purchaser, hereinafter : 

K^P^t^irmed^^aic^ to sell ̂ rtd^nrrer unto the said Purchaser thb following real cstajfc ŝituate, lying and being in the G w ^ of 
* f f i t ^ * +3fl, TT^i. - SAN jJUAN _ .and Stele of l^wlripc^to-wU: •••'••:!•••$&*'.«£$ 

_ JE KIGST̂  ONLY IN AMD TOr' • * * 

S t s UO)ten and (Il)eleven of the &HADY #RGVi SUBDIVISION 
J to- the City of Farmington, according- to the plat tnereof 
•: £il<*d for record i n the Office of the County Glerk of 
San 'Juan County on'June 1975-

;Sub,,ect to easements, reservations and restrictions of record. 

Together with a l l vater and ditch rights appurtenant thereto. 

r 

I 
I 

>T*3. "*f 

•.'-.-.-iV 

J 
i 
i 

FILED OR RECOftbEO 
BOOK flgff PAGE „, 
SAN JUAN COUNTY, NEWfMEJflaf 

a9«*c 9 TS­
UI f . ' s roaorx , M 

BEPun* * o>• : ^? 

2. The Owner undertaken and agrees, u|«m full performance of trie conditions, covenants and agreements to be perfonrie4,lvi)Uy '̂ 
said rurchasrr, to matte, execute and deliver to said Purchaser, a goc>d and surfiaent warranty deed Cor the above real-'estortei*-' ': 

3. In consideration of the premises, the said Purchaser agrees to buy said real estate and to pay said Owner therefor the sum of 

EIGHT Tl OUSAND DOLLARS _ j^,,,, (*,8,000.00 
lawful money of trttUnited States of America, which sum is to be paid as follows, ttvwitt- FjgIR.. .HlJM^feeI D Q 1 J L A R S _ _ _ 

.) , cash in hand 
paid, the receipt of which is hereby acknowledged, and the balance of $ shall be payable as follows* to-wit ; 

Payable at the rate of 3.100.00 per month,.^eMding interest 
commencing on or before the 5th. day of January^ 197? and 
continuing on or before the 5tb. day of each month thereafter u n t i l 
f r i l l y paid. Purchasers may prenay any or aid, of'the unpaid purchase 
price at any.,time Without penalty of unearned interest. 

-TI5L13 INSJJRAIMCE Ŝ IALL BE PAiD BY THE FURCĤ SEft . 



ftoouOTHPaidUp 

AGREfMENT made effective this 

OIL AND GAS LEASE 
dayof JuLY 20 OS by and between the 

undersigned liereinafta- called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and 
SYNERGY OPERATING LLC hereinafter called Lessee, whose 

•nailing address is: P. O. Box 5513. Fafmlnqton. New Mexico 87499 Lessor, far and in consideration of 
the sum of Ten Mlare (SI0.00) and other good and valuabk: consideration, rnrhiding but not limited to: the royalties 
provided herein, and the covenants of the Lease, tbe receipt of which are hereby acknowledged, Lessor hereby gran's, 
leases and lets exclusively to Lessee the land described below fox Ihe purpose of mvestigating, exploring for, drilling 
for, prrxhicing, saving, owning, handling, storing, beating and transporting Oil aad Gas together with all rights, 
privileges and easements useful for lessee's operations on said land and on land m the same field with a common Oil 
and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all tr/drocaiUiis and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan 
County and is desaibed as follows: 

See the description of leased lands contained in the attached Exhibit 
and «>n»«ini»fl (he net acres set out on the attached Exhibit, intruding all Oil and Oas and substances produced 
tberewtth underlying lakes and streams of which all or any part of tbe land is riparian, all roads, easements, and 
rights-of-way which traverse cr adjoin said land and indudjng aJJ lands owned or claimed by Lessor as a part of any 
of said land, and including all reversionary rights therein. This lease coven all the Interest now owned by, or 
hereafter vested in the Lessor and Lessor releases aad waiwss all rights under any Homestead Exemption Laws. 
Lessee will investigate whether Lessor has any ciaira to prior production from oil and gas wcUs previously drilled that 
should have included Lessor's acreage described herein. If such mvesngatinn detrmuncs that Lessor is entitled to 
share in the production from such previously drilled wells, Lessor would receive royalty, as set out herein below, and 
Lessee would receive its share of production, less Lessor's royalty. lessee may inject water, salt water, gas or other 
substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary 
term", and as long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from 
said land, or Lessee is engaged in drilling or reworking operations on said land. Should Lessee breach any provision 
of this Lease, cr at any time fail to perform fulfy any obligation heretnxler, tile Lessor shall have the rigM to terminate 
this Lease and render it noli and void if snch breach, is not addressed within thirty (30) days after Lessor has given 
Lessee written notice. 

3. Î essce sljall ptry royalties free of crjsts ar^ 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced aad saved from said land to be 
delivered at the weUscr to tlx credit trfLesw into tbe pipeline to vrbiĉ  Lessee may, at 
any time or times, purchase any royalty oil, paying the market value in the field on the day it is rat to die storage 
tanks or pipeline: (b) the market value at the well cf fifteen peroerji (15%) of the gas (m^ casinghead gas or 
other gaseous substances) produced from the land and sold, provided that on gas toid at tbe well the royalty shall be 
fifteen percent (15%) of the amount realized from snch sale: (c) fifteen percent (13%) of the amount realized from 
the sale of any other substances produced Oram said bnd wfflira Lessee may use, free of royalty, oil, gas, 
and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment t ^ ITat the expiration of the 
Primary Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor 
is engaged in drilling, or reworking orjerations thereon, or shall have iomp VSwl a dry hole thereon within ninety (90) 
days prior to the end of the Primary Term, the lease shall rcinain in force so long as operations on said well, or well, 
or for drilling or reworking of any adrhlinnal well are prosecuted with no cessation of more than ninety (90) 
consecutive days, and if they result in the well being capable of production of oil or gas, or so long thereafter as oil or 
gas is produced from said land, or from land pooled IfjesEwith. 

5. Lessee may at any time or times pool any part cr all of said land and Lease or coy stratum or 
strata, with other lands and Leases, stratum or strata, m the same field so as to rsTrwtitBtr a spacing unit to facilitate 
an orderly or uniform well spacing pattern or to comply with any order, rale or regulation of the State or Federal 
regulatory or conservation agency having jmisdiction. Such pooling shall be accomplished or terminated by filing of 
record a Declaration of Pooling, or Drxlaration of TerrriinaboB of Pooling, and by """ling or kTsdering a copy lo 
Lessor. Drilling or re-working opemtKins upon or production from any part of such spacing unit shall be considered 
for all purposes of this Lease as operations or productions from this Lease. Lessee shall allocate to this Lease the 
rffopratkmate share of prcdnctkai, winch the ao 
acreage in said spacing unit Lessee may not trnitize any part of said land and Lease, or any stratum or strata, with 
other lands and Leases in the same field without the expressed written rtertnissra erf the Lessor. 

6. Lessee may, in Use interest of economy, commingle production from this Lease with production 
from one or more Leases in the same field provided a method of nnssnrxaent in accordance with established 
engineering practices is used to measure the production and to allocate Ihe prrxJncbon to tbe respective Leases 
commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of 
fhe Lessor. 

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, 
from conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons 
titereflom by reason of scarcity of, or inability to obtain or to use equipment or material, or by operation of force 
majeure, or because of any Federal or State law or any order, rule or regsilatkn of a governmental authority, then 
while so prevented. Lessee's obligations to comply with such covenant shall be stwrsnalrrt, and Lessee shall not be 
liable in damages for failure to comply therewith; and this Lease shall be extended while and so long as Lessee is 
prevented by and such cause from conducing drilling (which shall include the inability of lessee, through no fault of 
its own, to obtain sufficient and satisfactory material and cquipraentX or reHwrking operations on, or from producing 
oil or gas or other hydrocarbons from the leased premises; and the lime while Lessee is so prevented shall not be 
counted against the Lessee, airythmg m this Lease to the co 

9. Lesser warrants title to said land as to Lessor's interest therein. Ihe royalties provided for are 
determined with respect to the entire rnineral estate in Oil and Gas (irsctudmg all previously reserved or conveyed 
non-rjartitipating royalty), and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced 
proportionately. Lessee may purchase or discharge in whole or in part any tax, mratgngt or lien upon said land, or 
redeem the land from any purchaser, any tax sale or adjndkanon, and snail be subrogated to such lien with the right 
to enforce it, and may reimburse itself from any royalties acsxuing under the terms of this Lease 
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•> 10. This Lease shall be binding upoo all who execute it, whether they are named in the granting 
i clause fuxl wtjethoaUpnrtira 

11. Lessee Bhall have the right to conduct an exaruination of the rxmnty records for the purpose of the 
verification of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that 
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease 
those rights to lessee at the same consideration and on the same terms, conditions and provisions applicable to tbe 
original lease. 

12. This lease and all its terms, conditions, and stipulations shaH extend to and be binding on all 
successors of said Lessor and Lessce. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF VtMi lUsTx-IO, 

COUNTY OF Srfru ZkMj+J 
On this dayof. 

ACIO r̂oWUaXJMENTS 

M05 before me r^rsnnalK arnerrad <A//yA/j4 

that. 
_to me tnown to be the person described in and who executed fhe foregoing 

executed same free act and deed. 
s acknowledged 

Witness my band and seal the day and year last above written. 
MyCouimission Expires: 

Notary Public 

STATE OF H M flay » 

COUNTY OF S | W 3i / ,W 

nfd. f t ^ . C c ° " m i g \H^davof J I J L ^ MOB hct^mep^^h^poe^rd Dfir*Jt£L rPg)A<37? a t l t 
«W»csve> r»tu>& to me Imown to be the person desert 

- H f fa ncmitwfsame S I M *L Bee act and deed. that. 
Witness1 myhand and seal the day and year last above written. 

My Conrrnission Expires: ^—•"T&t 

"̂ >A*fr , v , y m 
STATE OF. 

COUNTY OF. 
The foregoing instrument was sctoiowledged before me tl i 

OfHOALSEAL 
JENNIfER TH0MAS0N 

\W State of New lltrnkfiigji f 
My Omgiteion b^^Ett* ^ _ 
Hi m'm mm m m mwmStsaA 

Witness my hand and seal the day and year last above written. 
My Commission Expires; 

Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing utstnoDcnl wss 8clUaOw4B»jgcd before ne this day of _, ,20 ©S_ 

on behalf of said 

Witness my band and seal the day and year last above written. 
My QMnmission Expires: 

rfeinryfttbtk 

END OF ACK>K>WLEDGMENTS 

JMI llll HIM N im IB III 
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EXHIBIT "A 
FRIAS DANIEL AND BLANCA 
820 E SPRUCE 
FARMINGTON NM, 87401-7401 

Property Address Township Range Section QtrQtr Acres 

820 E SPRUCE ST 29 13 22 NE NW 0.1405 

FARMINGTON NM, 87401-7401 

Legal: SHADY GROVE SUB NO.3 LOT 
10 B. 1309 P.859 B. 1379 P.232 

iiiviinitniiiiiiiiiiinî ii 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and enteral into this Ufh day of November . 1001 . by and between 

Mary Martin, widow of Veral V. Martin 
Whose post office address is P Q Box 10026 E. Rocky Hill Rd. Dewer. AZ 86327 hcreroaacr called Lessor (whether 
one or motel and Richardsoa Production Company whose post ofilcc address is 1700 Lincoln. Suite 1700. Denver. CO 80203, haetnaftacalkd Lessee: 

WHNfcsSETH, That me Lessor, lor and ia consioeranbn of Ten and more «tlO k mmt pOLLARS cash in band paid, the receipt of which B hereby 
aclmovriedgcd. and the covtjiaiiis and agreements hereinafter cswwaiiicd, has granted, drmssrsl, leased and let, and by these presents docs grant, demise, tease and let 
exckBwcly tarn rite said Lessee 
operating fbr and producing tbereflora ofl and aDg» of whatsoever^ 
thereon to produce, save and take care of said products, all that certain tract of land situated in the County of San Juan .Store of New Mexico .described at 
fboews,to-wir. 

Township » North - Range 13 West N.M.P.M. 
Section 22: Shady Grove Subdivision Nc 3: AO of the Shady Grew Subdivison No. 3, m the City of Farmington, as shown 

oa tbe plat Sled of record oa June 4,1975 

and containing 1.8637 acres, more or less. 

1. huagreed that thb lease shaBseniamm 
ticsn said leased preirto 
cslar gas npolberJigrjrcduccdontheK âscdpier̂ ^ 
lease shall continue in f ^ 
consktenxttotwcoatfeaawslypm (90) days shall dapsc between die OJoipleucci or abandonment of one well snd lite beginning of 
OfKtatiomfothBc'nlt̂  tfaficrd*rsrxrvcryafoi]cs?gnsra 
canst aftwp^ primary rarn\o^ 
c<production or from due of contraction of cry hole. Ifoil or gas shall be discovered and produced as a result of such opcraoorq id or after the cxptrsitcn rftrte primary 
termor*this lease, this lease shafl coenpsse ia force so kmg asoB or gas is produced ftom the leased prcrpi9ci ot on sittagc prjcAed tbucwllh. 

2. This a a PATD4JP LEASE In conssJerarioii of the down cash payracnt. Lessor agrees that Lessee shafl not be obligated, except os otherwise provided herein, 
to eanocsee or continue any operation daring the primary tern 
pc«tk» of said land arrimta any strsttg 
as to pc atnrjac sunutdered. 

3. In miruner alien of tike premises the said lessee covenants and aavfrt' 
1st To dourer to the credit of Lessor, freeof cost, m the pipe bne to wWchl^^ 

psodttccd and saved front the leased pretnlses. 
2nd. TopayUs»one<igrtfa(lffi 

used off the eternises, and if used in tbe manuntctore of gasoline a royalty of onc-eighfli (1/8*1, payable monthly at the ptevssungrftarket rate for gas. 
3rd. To fiay Lessororcduccd Com any od tveU and oscd off the premises or in the rrranafacture of gasciine or any other product e royalty of onr̂ cighth 

(lA)tf foepraax^atjactrniim 
4. WKTC gas ircros writ carjabteĉ  

at4e irlsincd hcfcuadci, such payincgt or tender lobe made on cy before The aruuvrjsary date cd" this lease ncjd ensuing attct Ihe cxpirirljon of90 days from fhe date such 
weft b shut ra said foercsrftcr on or *xft« 
that gas b being UHjdnud within the meaning of this lease. 

5. KsatdLrsswowmaless'meiestmfe 
hutiij provided for shaH be paid the Lessor tuny ia the rrfopcrrion which Lessor's interest bears to the whole snd undivided tee. 

6. Lessee shafl liave the righto 
7. When requested by Lessor, Lessee shaH bury Lessee's pipe line bdow plow depth. 
%. >bvaal shall be itrilM nem 1 ^ 
9. Ixssee shall pay Sx damages caused by Lessee's opciaJains to glowing crops oa said land. 
10. Lessee sisaa have hVrisd* at any rime to ra 
11. The rights of Lessor and LessrehcictradtTiriayte assigned m 

btnding on Lessee until lessee has been "hmislscd with notice, erast'sting of certified copies of all recorded dottinieiirs and other iiifinmiilkin iit îuaiy IffffitnblMh a 
complete chain of* record title front Lessor, than then only with respect to payracnts thereafter nsadc. No other load of notice, vshefher actual or cssnsUuctivc, shall be 
bmcwig rjn Lesseê  No presem w 
ferigto of Lessee, and afl Leasee's rr»j a 
be liable fbr any act or censsion of any rjeber leasehold owner. 

12.1 fSScr, at its option is hereby given the n t̂t and power at any tunc and ftoes time to time as a tciKimg right, cither before or efici productson, as IP all or any 
past of the land described herein and as to any one or mote of the fbtmations hereunder, to pool or unitize die leasehold r usSr and Ihe mineral estate cowied by Ibis lease 
with oota land, lease cr leases m theirs 
necessary ceacWisabtctodo so, and uiespK4lvecfwrir«hge>ilh^ Likewise, ttnin previously fortned 
to "nxaadefcrrrî Misart 
by Lessee ctrmnng and fHmgofrcccrd a dedaralJoB of such unitization of refis inishsi, which dccttuatioo snail deŝ ibe the onit. Any pail may include land upon which 
a well has theze&rc been completed or IXIOQ which eperaboos tbr drilling have fhetcto&xc been commenced. Production, driUmg ot reworking operations or a well shut 
Is te wan c«Ta nvstJaat jarjfwnm 
shut info want of a marlua under Thnlr7gie h Bra ofthe teyailkl elsewhere 
tfatututsupcolpdiOj^ltlcsc^ 
of suifacc ages cowitd by this lease arid nx hided in the taut bears to the total tsuptfaer of surface acres in such unit, la acVfitinn to the forgoing. Lessee shall, have the 
right to unitize, pool, or combine all or any part of flic above described lands as to one of more of Ihe fcrmations rlyaeundcr with other lands in the same geoend area 
by entering fflto a coopojuyc or unit plan of development or operation appiuvtd by any Bjovcininfulu1 aulliuftty anoVan3intiaMiotiaae,vrimlite 
tlnngc or hi iiiiiijrM any snch planer fttuir mcnt and, in SIKJI event, the trrnrtj ft sjrlil tons and puivmuos of this lease shall bcdeeBned snorting to cor̂  
crjsrflBraẑ  and vnŵ sioM 
express or implied, shall be satisfied by compliance with-the drilling and dcvclopRient reouifernents of such plan or agreement, and this lease shall not tcrtninsic or expire 
during the lift of such plan oragTcanentbtlKcveattBatsaU 
plan of dcvUoptocm or operation whereby the Drodnction therefrom is aHocated to (faffeient rxations of the Vand covered by said plan, Then the prodiiction allocascd to 
aisyriarticiilHi hactcif latid shall fa the ritâ w be regarded as having prodttcrd ftom the nerflcsily tract of 
land to which it h allocated and not lo any ochcr tract of land; and the royalty peymems to be made hereunder to Lessor shall be based upon production only as so 
allocated. Lessor shall IccmaUy express Lessor's consent to any cooperative or unit ptan of development evopentbeo adefted b̂f Lessee and approved by any governmental 
agency ay executing die same upon recysea of Lessee. 

13. AH express or tmpbed covenants of* this lease shall be subject to ail Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shad] not be 
tcminaleoV in vvhob or m pari; ssw 
snch Law, Order, Rule or Regulation. 

14. Ussorhcrcbywanintsaadagiwto 
by payment, any mortgages,!̂  
lhcscc< and the rmdersignrxl less 
described hrsetrl, 'insoIar as said r i ^ of do 

15. Shnddariyaiearnmctfthep 
it as Lessor. The word "lessor* as usrxl m this 
be binding on rhc heirs, successors and assigns of lessor and Lessee. 

IN WITNESS WHEREOF, das instrument iacstccsitcd as tfu*K 

«% '̂f 3 ^ 

477500CO 
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Adutmrledgmeht • individuals) 
STATE OF^ 

COCTTTY OF . t f h i H f J f l 1 

BEFTJ& ME, the undersigned, a Notary Public, in and foe said County and State, on this f j j day of j.j atFQRtl MK. the unoersigneq. a notary ruuuc, maim iu» jam \JUVUHJ auu 
fffl>/sprfe> .2001. r-etswwirr^appeared t<. $ftr/&6jt\ 

and vy) to me known to be the identical 
and acknowledged to me that. 

» described in and who executed the within aod foregoing instrument of writing 
jt duly executed the same a free and voluntary act and deed for (he 

uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: OFFICIAL SEAL 
NATALIE BRYAN 

Notary Public 
YAVAPAI My Comm. l-xrirBAfx.i. 2008 

Iressyffi^ r? & 

STATE OF_ 

COUNTY O F . 
)5 Acknowledgment - Partnership/Trust 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this . 
, 2001, personally appeared 

.dayof 

to me known to be the identical person's) described in and who executed the within and foregoing instrument of writing 
and acfarowiedged to me that duly executed the same as Jree and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: ' 

Address: 

STATE OF ; J 
)S Acknowledgment - Corporation 

COUNTY OF ) 

BEFORE ME. the undersigned authority, this day personally appeared 
to me Personally known who being bv me duly sworn did sav Ihat he is the 
of and that the seal affixed to said irrMrurnent is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me. this day of ,2001. 

My commission Expires: 
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WARRANTY DEED (Joint Tenants) 
mQPMW.W,....ro^ wife 

&4 

.., for consideration paid, grant... 

whose address 

X3B&-

as joint tenants the following described real estate in t h e J ± i t y . _ o i . . . f a r a i n g t o n , San Juan painty, New Mexico: 

THE SURFACE RIGHTS. ONLY, IN AND TO: 
Tract Nos. Five (5) and Six (6) of the FRYAR TRACT, as shown on the Plat 
of said Tract f i l e d for record December 9, 1955, more particularly 
described as follows: 
BEGINNING 1,078 feet South and 588 feet East of the Northwest corner of 
Section. Twenty-Two (22), i n Township Twenty-Nine (29) North of Range 
Thirteen (13) West, N.M.P.M.; 
THENCE South 235 feet; 
THENCE East 54 feet; 
THENCE North 235 feet; 
THENCE West 54 feet to the point of beginning; 

SUBJECT TO taxes for the year 1976 and thereafter; and any and a l l easements and 
servitudes, public or private, of whatsoever kind or nature, in existence at the 
date hereof; 

- r ». 

with warranty covenants. 

WITNESS W r hand-S andsealS this_ _-2.6j;h.... ..day of_ January 

-(Seal) . M ^ ^ l ^ / . . ^ / j 

-(Seal) _ ' J sC*...-*^ ̂ f t J"S/, „ , , 
. . p . H . K . , , , , 

/ / < s . ? - T t ; C / r > v . ACKNOWLEDGMENT FOR NATURAL PERSONS 

»»o/.-Q-vARy*-. % 
I CdtSNTY 0£_SAK_J.U|JS ,_) 
s \ The foregoing<iitstrSrr§nt was acknowledged before nK this day of-

January ^ ^ W m m L ^ , ^ S L \ m and MTT.nRF.T) KTTJiRN, hu.sbflnd,.an.d_wi.fgj_ 
</• ' •^^wfasse or Names of Person or Persons Acknowledge) _~ y 

(Sear)'''(i,,,,,littjt' 
December 15, 1976. 

....(Seal) 

.19.2L 

FOR RECORDER'S USE ONLY 

• ^DOSSECOSiJEri 

Notary Public 

ACKNOWLEDGMENT FOR CORPORATION 
STATE OF NEW MEXICO 1 

COUNTY OF_ 

..-The'foregoing; instrument was acknowledged before me this-

, 19-
- r -by. 

\J W T V *t (Name of Office, * 

: cSL ,:v....4..L.0f . , 
; (Title ot Cigcer) > :$ (Name ot Co.-porstioa Ackoowtedeine) 
* T> » Q /; 
*. a f> i f ft — f ~ — -corporation, on behalf of said 

' \ *• I - (flurft-of liicorporstioii) 
' 'cprporation.,.- f , 

>•>, ' ̂  » • * -.My5cprf)hiissi6n.expires: Notair Public MC V A L L I A N T C O . A l C U e u C S Q U K . N . U . A I M , 



OIL AND GAS LEASE 

AGREEMENT made effective this _: day of 20 C L S hy and between the undersigned 
hereinafter called Lessorfs), whose address for notice purposes is set out ondjrt attached EXHIBIT and Synergy Operating. 
LLCs . hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and m consideration of the sum of Ten Dollars (SI0.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in Ibis Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
undcrrjring lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all bads owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term*', and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate wis Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided mat on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in Ihe well being 
capable of production of oil or gas, or so Vang thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or tiroes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit snail be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

l lK.HIIIHIHiniHl 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records fbr the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF 
ACKNOWLEDGMENTS 

COUNTY OF 
On this S''lfe day of 

to me known to be the person described 
executed same 
Witness my hand and seal tbe 

My Commission Expires: 

STATE OF MtVf YVXeyil* 

., 2005 • before me personally appeared. 
in ana who executed the foregoing instntment, and acknowledged that 
free act and deed. 
day and year last above w r i t t e n . A 

COUNTY OF 
On this S**- day of 

to me known to be the person described 
executed same 
Witness my hand and seal tbe 

My Commission Expires: 

Notary Public 

20Q3_, before me personally appeared 

iivmtnaiA 
mmmumvtmmm 
WianasiiMstiii t"° 

in and who executed the foregoing instrument, and acknowledged that 
free act and deed. 

day and year last above written. { f i J j J A j u 

Notary Public Orrm&ai 
tmMnucmtvmxmxm 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

g.apos 
Notary Public 

1 STATE OF 

COUNTY OF T 3 0 K a _ l 

- a , U-g-Qg 

The foregoing instrument âcknowledged befoi 
of 

thb day of AJU> .20 05 
on behalf of said 

by-

Witness my hand and seal the daw 
My Commission Expires: , • 

\ year I 

Notary Public 

END OF ACKNOWLEDGMENTS JumiriMumvmMBm 
ff— -̂fw la-a-oo* 

Zof3 B1414 P454 R 13.00 0 0 
S-i Jy*i County, m C 1 - r k FWW ' 



EXHIBIT "A " 
DUKE DAVID S AND GAIL S 
44$ EASY LIVING DR 
LAS CRUCES NM, 88005-8005 

Township Range Section QtrQtr Acres 

29 13 22 NWNW 0.1457 

Legal: FRYARTRACT LOTS B.1328 
P.348 

Property Address 

409 E SPRUCE ST 

FARMINGTON NM, 87401-0000 

imiiHiiifliiriiHii^i«HM 
200513362 07/26/2005 03.25P 
3of3 B1414 P454 R 13.00 D 0.00 
Stvn Juan County, Ml Clark FRflN WWWWDT 


