JAMES BRUCE
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ATTORNEY AT LAW

POST OFFICE BOX 1056 CASE NUMBER (7)(961’6

SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213 D,Q/\/W EXHiBiT NUMBER 1

SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@acl.com

October 13, 2005

Hand Delivered

Matk E. Fesmire, P.E.

Chairman

Oil Conservation Commission
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: Commission Case No. 13,564

Application for Rule Adoption and Amendment

Dear Mr. Fesmire:

This letter is submitted on behalf of Devon Energy Corporation and its affiliates Devon Energy
Production Company, L.P. and Devon Louisiana Corporation (collectively, “Devon”):

Devon is an active producer and operator of exploratory and development wells in the
State of New Mexico.

Devon has reviewed the proposed enforcement rules which are the subject of this case.
Devon fully supports the expressed intention of the Commission to insure industry
compliance with Division rules and regulations, as well as the strong and consistent
enforcement of Division rules and regulations by the agency. However, Devon shares
many of the concerns expressed by other operators in the state.

One of Devon’s major concerns is the lack of due process afforded to an operator who
could lose its “good standing” status solely by the number of “inactive” wells it operates as
itemized on a list of inactive wells appearing on the Division’s website. Devon has noticed
that the current list of inactive wells maintained on the website contains errors and/or is
out of date with respect to the current status of some wells. Since loss of “good standing”
status can have fat-reaching repercussions to an operator undet the proposed tules, we
believe that an operator has a minimal right to due process by being notified at least 30



days in advance of losing its “good standing” status in order to cotrect errots or entet into
a compliance agreement with the Division.

e Also, related to the issue of “good standing,” Devon believes that the proposed rules
regarding the number of inactive wells appearing on the Division’s list triggering loss of
“good standing” is unreasonable, particulatly as applied to the larger operators. We believe
a more treasonable approach would be to limit the inactive wells by an operator to not
mote than 5 wells or a reasonable petcentage (Devon suggests 5%) of total wells operated
in the state, whichever is the larger, to remain in “good standing.”

e From a procedural standpoint, Devon is concerned with the abbreviated notice and
comment period associated with this case, and recommends a return to the collaborative
joint workgroup process used historically by the Division to engage interested parties in
identifying problems and proposing solutions prior to formal rule-making hearings.
Devon believes this process has worked well for all stakeholders in the past, and would
have worked well here had it been applied.

e Devon has participated in, and fully suppotts, the written comments and testimony of the
New Mexico Oil and Gas Association in this case, and appreciates the opportunity to

make this statement.

Singerely,

es Bric

ttomey for Devon Energy Corporation
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STATE OF NEW MEXICO 0Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: Secondary Recovery Pressure Maintenance Disposal Storage
Application qualifies for administrative approval? Yes No

II. OPERATOR:

ADDRESS:

CONTACT PARTY: PHONE:

III.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

IV.  Is this an expansion of an existing project? Yes No
If yes, give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

V1.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed,;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/! or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief.

NAME: TITLE:

SIGNATURE: DATE:

E-MAIL ADDRESS:

If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office




Side 2

III. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.
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