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JESSE W. GARDNER 11/26/01 | 1338/288 | JESSE W. GARDNER 6/13/05 | 1314 /205
SUSIE ROSE CHAVEZ 11/19/01 | 1338/290 | SUSIE ROSE CHAVEZ 6/9/05 | 1412/ 498
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* Blue tab, Lance :

Yellow tab, Synergy

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Case No. 13537 Exhibit No. 9

Submitted by:

LANCE OIL & GAS CO.. INC,

Hearing Date:

August 25, 2005




L4

. ’

PU Lease 5/yr Term
PRODUCERS 88-PAID UP

OIL AND GAS LEASE

AGREEMENT, Made and entered into the. Ath day oL 1 2002 __ | by and between
Avewtipegaiienee  Rosne £ (-ALlrj.Oﬁ .04
Whose post office address is 12013 South Manterey Avenne, Farmington, New Mexicn 87401 hercinafier called Lessor (whether one or more) and
Richardyon Production Company ____ whose post office address is 1700 Lineoln, Suite 1700, Denver, b 80203 |, hereinafler calied Lessec:

WITNESSETH, That the Lessor, for and in consideration o ___Ten and more (S10 & more) DOLLARS
cash in hand paid, the receipt of which is hereby acknowiedged, and the and agr mmmmmmed,mmmmmmw
mmmmmlmemdhexdmvdymmmmmmmm‘ inafter d nd\lfmﬂn;mposcofmmmg,
a:p&mngbygaophyswdmdodumdwds,andopaﬂngformdwodmng&meﬁmm]mddlgsofwhmocvemmotkmd.wmngmsofway casements
for laying pipe lines, and esecti thereon to p . save and tzke care of said products, all that certain tract of land situated in the County of
San Juan State of New Mexico , described as follows, to-wit:

Township 29 Noeth, Range 13 West, NM.EM,

Section 22: Lands in the NW/ANW/4 as described on Exhibit *A”™ sttacbed hereto and made & part hereof.

*It is expreasly nnderstcod that there shall be no sorface use or occupancy of seid lands subject to this lease.
and containing ___2310 acres, mose or kess.

i Its-gmedthuthusluseslﬂlmmmforeefwnmmofﬂve(ﬂmﬁomthtsdmmdasmmauﬂwsod«guofwhmoevunumothnds
ngﬂwWw«mmww&wﬂmmmmMsmWimIfumeexpu-anmofﬂwpnnwy
term of this lease, oil o gas is not being produced on the leased premises or on acreage pooled therewith but Lessce is than engaged in drilling or re-working operations
mmmkm:&mmhm:mummmmww on the leased premises or on acreage pooled therewith; and
perations shall be to be contil ly p d if not more than ninety (90) days shall clapse between the completion or abandonment of one well and
the beginning of operations for the driling of a subsequent well. lfnﬁudwquyofodmgsmsﬁd@wmlgempoddmmmmf

2. This is a PAID-UP LEASE. hmﬂmdmmmmmwwmmnotbeohhmd.uweptasotlmmmmdmm
commence or continue any operations during the primary term. Lessee may 1 any time or times during or after the primary term susrender this lease 28 to all or any
ponionofmdlmdmdlsmmymotsummbydelwmgwbawubyﬁlmghmdlmmatdmmdbudmddlmmw
mlngumthe surrendered.

mmdnmmmmmmmw
" Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal onc-cighth (1/8) part of all oil

produced and saved from the teased premises.

2nd. To pay Lessor onecighth (1/8) of the gross procecds each year, payabic quarterdy, for the gas from each well where gas only is found, while the same is
beingnsedomhepmmscs.mdlflmdmmMumdeamm/MmM(lMMkmwyamwmmgmmﬁx

3rd. To pay Lessor for gas produced from any oil well and used off the premiscs or in the manufecture of gasoline or any other product a royalty of one-cighth

(ln)dumnmmdmmm&mwnmwmgmm
Whuepsfromnwelleapableofuodncmsgssmsoldauseibsuemypcyumd«umymymﬂnmymymmmwympum

myahymmmdhermder s-whpaymmtormdnmbemadeonwbcﬁmﬂnmnawydﬁzoﬁhule&wnmmmmeuwﬁmofwuysﬁmn!he

memehwellsshmmmdﬂmﬂamabefmﬂnmmaydﬂeofﬂmhsedwmﬂupemduchwdlushﬂmIfsuchpuynmormdmsmade.nmllbe

No well shall be drilted nearer than 200 feet to the house or bam now on said premiscs without written consent of Lessor.
Lessee shall pay for damages caused by Lesse’s operaions to gruwing crops on suid land.
ll) l«seeslnllhvemenghtnmymtommnllmadmcymdﬁxnmsphoedmmdpmmsu.mdudmgttnnﬂnmdmwmdmwe

6.
; ‘When requested by Lessor, Lessce shall bury Lessee’s pipe line below plow depth.
9.

right, cil
mdﬂnwmmmntommumofhmmmmpdwmmnmhudnummmmmwwwms
!u‘uwitho_thuImtleueorlelsﬁinhimmdiaevidnitykrﬂnmodu@ofalmdmmmndyﬁn&cmo@dmofm when in the Lessee's
Judgs itis ry or advisable to do 5o, and irespective of whether authori nmﬂwhﬂnuuiﬂsmthmmwchuh«hnd,ﬁewlm&bkmmm
Myhme_dtoindudeﬁwmatiwgmtpmdgsingoﬂwmmyb_e formed to exclude such P g formations. The forming or reforming of any unit

mmmopamonwellshutmfotwmtof:mrkamywhmonunnwmhmcludeullonpmofuﬁslmslnllbeumdmfnmwnduamdrulmg
wmmmwammmmmmorawmmmhlmammm clscwhere herein specified, including shut-in gas royaltics, Lessor
shgllneeeive_mpmdnnbnﬁwnﬂnunu» royaltics only in the portion mmammmmmmmummd '

unit production that the total number of acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. In addition
lomeﬁxegmnglammnmﬂwngh(mmmummm«mymofﬂnmm’bedllndsastomormomnhnmmmmm
qdnrlqﬂsmﬂzwmpmdmbymtcm\gmamnumnphofdwdmmu operation epproved by any governmental authority and, from time to
time, with like approvel, to modify, change or terminate any such m«mMmemewmmmdwmofmslebe
deemzdmodlﬁedwcmfumtothemms,mdmmm of such ap or unit plan of development or operation and, particularty, all
dnlhngmddevehpmunrquumuofmulmmummlkiﬂdlbemsﬁedbymplmwnhl}cdrﬂlmgmddevelopﬂmmquumofsuduphn
u:greement,mﬂhvsleueslnllmmmmmuupm&mngthehfeofuwhplmuwhﬂwwmmwmmwImdsotmypandmeof.shall
hereafier be operated snder any such cooperative or unit plan of devel the p from is allocated to different portions of the
mmmwmmmmmwmmymmmuwwLmmmofmmmemwumhaamdawm.
be regar hv:ng d from the particul moflmdmwhlchulsnuomdmdno(mmyodm!twoﬂmd.mddiemytllypaymsmbcnnde
hereundes to | Mhebuedupon duction anly as so all d. Lessor shall fi express Lessor's consent to any cooperative or unit plan of development
ar operafion; By Ltskee snd ap; d by any go bye:mmgthemuponnquutoflm

13. thm-mumormsmmuwwmemm Laws, Executive Orders, Rules or Regulations, and this iease shall not be
termisiated,2in wholé 6r in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Cirder.-Rule or Regulation.

14, Luiwhatbywarmismdlgreutodefmdmemletoﬂrhnd!haundembed,mdWmmmshdlhweﬂnnmuwmlondxmﬁw
Lssot.bypaqug,mymw;.maoroumlmsonme:bovcd.wm.bedlm,mﬂwevun_ofdeﬁnnofpuyrmnbylas«myemwedwmengmnf

Ie-seshallbe"‘ onthehurs. mdm@sofuwaudussee
|NWITNESSWHEREOFrhmmmmxsexecuwdnsofﬂled&efmmm
e S,
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Jss Acknowledgment — Individual(s)
GNMTYOEéEﬂQ%MALJ)
BEF ME, the undersigned, a Notary Public, ip and for and State, on this d M day of
M_W__. 2002, personally appeared
LBV b

M{ﬁentqal person(s) described in and who executed the within and foregoing instrument of writing and
duly executed the same as free and voluntary act and deed for the uses
and' i

kuym-~

5.0-‘.;

E., w EOF I have hereunto set my hand and affixed by notarial seal the day anghyear last above written,
oD, ¢ W
. ey '

7 3\9 ~ ‘Dt;'""‘l.. . Address:

Jss Acknowledgment — Partnership/Trust

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
. » 2002, personally appeared
o

mmelmownwbethe|denucalpemn(s)dsm'bedmmdwhoexecuudﬂwwnhmmdforegomgmstrmnemofmmgmd
acknowledgedtomethat ______ duly executed the same as free and voluntary act and deed for the uses
and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above written.

Address:

2of3 81338 P257 9 00 D 3 00
San Juan County, NM Clerk FRAN HANMARDY

STATE OF, H
Jss Acknowledgment ~ Corporation
COUNTY OF, : }

BEFORE ME, the undersigned authority, this day personally appeared
o me personally known who being by me duly sworn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation and
that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said
instrument to be the free act and deed of said corporation.

Swom to and subscribed before me, this day of , 2002,

My Commission Expires: e




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated January 8, 2002, by and
between Augustine Gallegos, Lessor, and Richardson Production Company, as Lessee, covering the
following described lands, to-wit:

Tawnship 29 North, Raage 13 West, N.M.P.M.
Section 22: A tract of Jand lying iu the Northwest Quarter of the Northwest Quarter (NW/4NW/4)

of said Section 22, more particularly described as follows:

BEGINNING at a point which is 757.00 feet East aud 6i8.00 feet South from the
Northwest corner of the NW/4NW/4 of said Section 22; THENCE West 186,00 feet;
THENCE South 160.00 feet; THENCE East 66.00 feet; THENCE North 40.00 feet;
THENCE East 120,00 feet; THENCE North 120.00 feet to the point of beginning;
LESS AND EXCEPT

A tract of land, more particularly described as follows:

BEGINNING at a point which is 571.00 feet East and 618.00 feet South from the
Northwest corner of the NW/4NW/4 of said Section 22; THENCE South 160.00 feet;
THENCE East 50.00 feet; THENCE North 40.00 feet; THENCE East 36.50 feet;
THENCE North 120.00 feet; THENCE West 86.50 feet to the point of beginning.

Containing .2310 acres, more or less
County of San Juan, State of New Mexico

SIGNED FOR IDENTIFICATION:

Olns &d/a{%w
ATE

R0 TR U O D 1
712002 02:11P

30!3 B1338 P257 R 9.00 D 3.00
Sen Jusn County, NMt Clerk FRAN HANHARDT




OIL AND GAS LEASE

AGREEMENT made effective this &é ﬁ day of;%ﬁ 20 &_{ by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is séf out on the allached EXHIBITand ____Syncrgy Operating,

LLC, hereinafter called Lessee, whose mailing P. O, Box 5513 Farmington, New
Mexico §7499.
1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable

consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are

hereby acknowledged, Lessor hercby grants, leases and lets exclusively to Lessee the land described below for the purpose of

investigating, exploring for, drilling for, producing, saving, ing, handling, storing, treating and transporting Oil and Gas

together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a

common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County -
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such
invmigation determines that Lessor is entitled to share in the produetion from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hercunder, the Lessor shall have the right 1o terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the tand and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hercunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the ann:y
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed & dry hole theseon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capableofpmducnon of oil or gas, or 5o long thereafier as oil or gas is produced from said land, or from land pooled therewith,

Lesseenmyatanyum:ortunospoolanypanorallofsandlandandLaseoranystmmnormu with
other Iands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing p or to ply with any order, rule or regulation of the State or Federal regulatory or conservation ageacy
having jmisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production 10 the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocntbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or wwo*mg
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said Jand as to Lessor’s interest therein. The royalties provided for are determined
with respect to the catire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redecm the land from any purchaser, any tax sale or

adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

LW L L] LU

4P291 R13000000
;.?\f.?megﬂw, Nf Clerk FRAN HANHARDT K_\
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10. This Lease shal) be binding upon ail who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

11 Lessce shall have the right to conduct an examination of the county secords for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. 1f that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and pravisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

ACKNOWLEDGMENTS

STATE OF .
COUNTY O -

On this 005 __, before me personally appeared Z
to me known to be the pcrson descritéd in and ‘who exccuted the foregoing instrument, and acknowledged that

free act and deed.
Wnnessmyhandandmlmcdayandywlastabovewn
y Commission Expires:
Publi

\3 5 @W7
STATE OF
COUNTY OF

On this , 2003 _, before me personslly appeared z—2./272 4"
to me known to be the person descril inandwhoexecmoddwﬁmzomg instrument, a
__2 __executed same frec act and deed.

Witness my hand and scal the day and year last above written.
My Commission Expires:

LT

cCr

RS
Yy N
STATE OF ) gy BTN
8 e 0
COUNTY OF ) .
The foregoing instrument was acknowledged before me this day of 2005 by
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of 200 __ by
of onbehalfofsaid __

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

2:51P
20f3 B1414 P291 R 13 00 D 0.00
San Juan County, MM Clerk FRAN HANHARDT




GALLEGOS ERNIE D AND GALLEGOS ED
1203 S MONTEREY
FARMINGTON NM, 87401-7401

Property Address Township  Range Section QtrQtr Acres

1203 S MONTEREY 29 13 22 NW NW 0.23
FARMINGTON NM, 87401-7401

Legal: BEG 757 FT E AND 618 FT S OF NW CORNW
NW 2229 13 W 186 FT, S 160 FT, E 66 FT, N 40
E 120 FT, N 120 FT B.1363 P.870 LESS 030 A IN
B.856 P.91 LESSE 25 FT FOR MONTEREY B843
P.612

LA UL A WAL

P291 /0800 D 0 oo
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10f2 B1338 P270 R 7.00 D 3.0
San Juan County, NN Clerk FRAN HANHARDT

OIL AND GAS LEASE

THIS AGREEMENT, Mado and entered into dhis _19th day of, November 2001, byand between
Dugan and Susan Uekert, Trustees of the Dugan and Susan Uekert Living Trust did Sept. 29, 1998

Whose post office address is__P O Box 1477, Fruitiand, NM 87416° hereinafter called Lessor (whether one or more) and
Rishardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinafier called Lessee:
Wﬂ'NBSSETH.'lM Lessor, for and in ﬂauhonof Teundmou 10 DOLLARS cash in hand paid, the receipt of which is hereby
odged, and the the pou cons 4 has wﬁﬂw-ﬁfmmwmw;mmmm@ey:
mmmumu inafter d wuhlh Jusi mining, exp
opm m&aﬁwloﬁmdll ﬁmmwmmmﬁwﬂwfwmmlmmmd o
oy of said p o that certain tract of land situsted in the County of _San Juan , smd_&bji_mwd

¥

UEN

Section Kol land Tylag In 4 J4NW/4 of said Section 22, more
mmmcn-mumﬁauuofmmuu,wupomnmm
sald Section 22;

mmnﬁwmmum»m
'ltkexpmslyundumodtht&mshﬂbemwrhmmwmpamyofudhndswbjecthdus‘fun

and cootaining _.2851 acres, more or less. Neog A

L R wu&nhnuhnmmhmtwlmufﬂn(ﬂyw!mm&hmdshum:ﬂ or gas of wh kind is produced

Mﬂhmumwwﬁawﬁ.um mumwmnumdummofmm
p-mhuﬂndmd uwm«mwmmuwﬁu sgaged in drilling or re- g 0p

Iunuhdlwm foroe as long a3 being contmmously oa tho leased or on screage pooled sod Mln

mwumu erl{m::myofgmm%hd wmuhgd»umnﬁww from x

o gas on of on cease any

mwmmymhmumm«mm& mmmmm)mmmorm

of production oz from date ofounplm-ofdzyhole.Eoﬂwg“hw-d::hednamkoﬁﬁmnulﬂumw the primary
mdﬁmﬁmﬂmwﬁwonmudwwiwwm pooled therewith.
z.ma.mmmmsz m dowm cash payment, Lessor agroes that Lessee shall not be obligsted, except as otherwise provided herein, to
mwumdwmwhum«whmmm&ﬂunhmumm
;l:ndhdndnnnynwmbydeﬁmwbImwbyﬂqfumduebueuldaﬁ.ndhnﬂhndoﬂﬁmwmsb
mmwad.
3. In consideration of the premiscs the said Lessce covenants and agrees:
lnTombth free of cost, in the pipe fine to which Lessee may connect wells on said land, the equal one-cighth (1/8) past of all of) produced

= an"i'"hm' (1/8) of the gross proceeds , payable for the gas from each well where gas oay is found, while the same is being
is same
udo«mepzu,-u Mw.ﬁa%;mfmnum%m o gas.
pylmhpmm oil well and used of of gasoline or sny other product s royalty of one-cighth

(Iﬂ)dleuMoﬂnﬂMmu&mmm

Whepﬁmuwﬂupﬁkd‘podmgpskmaﬂduud,lmuwwumd«uwyﬂqbkwyﬁym Dollar per yeat per net royatty

acre retai such p or teader to be made on or before the anniversary date of this lease next casuing after the expiration of 90 days from the date such

ﬂuﬂhwwuumumm of this losse during the period such well is shut in. If such payment or teader is made, it will be considered
that gas is being produced within the meaning of this lease.

s. Hudlmwmnhumhmmwwmhmww&ammmllnmyalnu(mludmgnyshm—mpmhy)
besein provided for shall be paid the Lessor only in the propostion which Lessor's intesest bears to the whole and undivided

6. lmnddlhnhndnbnn.hdnuddw”&m“whmmmmmﬁmhwﬁoﬂﬂm

7. Wheo requested by Lessor, Lessec shall bury Lessec’s pipe line below plow depth.

8. No weil shall be drillod ncarer than 200 foct to the house or bars now on said premises without written consent of Lessor.

9. Mﬂmhwmwmsmhmmwﬂm

10. Lessee shall have the right at anty time to remove sl machinery and fixtures placed on said premiscs, inchading the right to draw and remove casing.

11, The rights of Lessor membemwnwh&umhdnmemwﬁw:m(hywumnhﬂh
binding ou Lessee until Lessee bas been furnished with notice, certified copics of all ded d and other y to establish a
ccomplete chain of recowd title from Lessor, MMMMW»WMMM“&H#MW“«M be binding
os Lesses. No prescot or fisture division of Lessor’s of said jand shall operate to eniarge the obligations or diminish the rights
ﬁmumwmuthmmnqw If afl or aay part of this Jease is assigaed, no leaschold owner shall be Liable
Mﬁmwmﬂm leaschold owner.

Lessoe, at its option is hereby given the right dwummdmmhmu-mmmmuwwo&muubﬂww
p_nd‘tvlndbwindbaehudabuymumofu m»m«mmwwuummmwm
mmumumuum%ﬁ:um«dm ly for the production of cither, when in the Lessec’s judgment it is
necessary or sdvisable 10 do so, and irespective of Mmmmmmmummmnmammum

formations not i or i

Mpwilhuwud cooperstive or anit plan of development or operation and, particuburly, afl drilling and development requirements of this kease, cxpress
llllxnd, mummmummummw«m or agreement, and this lease shall oot terminate os expire during
\he mmumhummwmwm«wmw hescafier be operated undes any sach cooperative or unit plan of
is to different p of the land covered by said plan, thea the production allocated (0 any
Mmdwhlﬁumdmum bo paid b der o Lessor, be dod as having produced from the particular teact of tand
to which it is allocated and not to anry other tract of land; and the royalty p to be made M der t0 Lessor shall be based upon production only as 5o alk d
Lessor shall formally express wwuqm«mmr lop of operation adopted by Lessoe and approved by any governmental ageacy
hmﬁqummm
13. Mmuwmﬁmmmumudwmmmmm or Regulations, and this jcase shall not be
Mu‘(::uwmk;hmmhdﬁthnmhw»mnﬂy&mfmﬂmnmw,wfwﬁilmuﬂnmkol‘,ny
o
4. l&uh@muﬂmhhﬂdhuﬂebhhﬂsh«mh«“mﬂ Mﬂnlmshﬂmmmnmnmbmﬁx

hmmmmwo&um the sbovc described hnds.mucvanofdcﬁdsofpymby nndbewbmmdbﬁedghuofﬁehoﬂu
thereof, and the undersigned Lessors, for themselves and their ir beirs, successors and assigns, bereby sumender aod relcase all right of dower and homestead in the premiscs
wmwuﬁ@dmdwmnmwﬁdhmﬁwmﬁuwulmde.ulecadhueh.

15. Should any one o of th d as Lessor fail to execute this lease, it shall ocvertheless be binding upon all such parties who do execute
nulcunrmquMmﬁkmMmmmwmwmoﬂhpﬂﬁummMMalmAnﬂnplvvmofﬂmlem:hn
wmn‘:;:dnsms essor and Lessee. i ‘Q
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STATE OF.

)
. ) Acknowledgment - Individual(s)
COUNTY OF )

BEFURE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
2001, personally appeared
end

to me known to be the identical person(s) described in and who executed the within and foregoing instroment of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the
uses and pusrposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above
written.

My Commission Expires:

STATE OF__NEW _MEXICO )
: 1] Acknawledgment - Partnership/Trust
COUNTYOF _SAN JUAN )

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this g4 day of
2001, personally appeared
asthey . = of

Birtland NM
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me thathoy duly executed the same as = frecand voluntary act and deed for the
uses and purposes therein set forth, < ~

written, o~

My Commission Expires: May 4th, 2003 R D

STATE OF, }
)8 Acknowledgment - Corporation
COUNTY OF } '

BEFORE ME, the undersigned authority, this day personally appeared
o me persopally known who being by me duly sworn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said corporation by suthority of its Board ofDueetots who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed beforome, this ____dayof _______, 2001.

My commission Bxpires:




OIL AND GAS LEASE

AGREEMENT mude eftective this [Ll 'h:__ day of JW(L 20 04 by and between the undersigned
hereinatter called Lessor(s), whose address for notice purposes is set out on  out on the attached EXHIBIT and ___Synergy Operating,
LLC, hereinafier called Lassee, whose mailing address is: ______ P. O. Box 5513 Farmington. New
Mexico 87499

L Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royslties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transponing Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said Jand, and inchuding all
reversionary rights therein, This lease covers all the Interest now owned by, or hercafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessec will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, calicd “primary term™, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on saic land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it nult and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee writien notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, 1o Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifieen percent (15%) of the amount realized from such sale: (c)
fificen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royally, oil, gas, and water for all operations hereundes.

4. This is a PAID UP LEASE; therc is no yearly rental payment that is duc. If at the expiration of the Primary
Term oif aml/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as opemtions on said well, or well, or for drilling or reworking of eny
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capableofpmducnon of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
oﬂnetlamkmdLeass.smnmorsum. in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the Statc or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Tenmination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be idered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum) or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by aperation of force majeure, or because of any Federal or
State faw or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessec shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and eqmpmcm), or re-workmg
operations on, or from producing oil or gas or other hydrocarbons from the leased premiscs; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect 1o the entire mineral estate in Ol and Gas (including all previously reserved or conveyed non-patticipating royalty),
and if Lessor owns a lesser interest, the royalty 10 be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tx, mortgage ot lien upon said land, or redeem the land from any purchaser, any tax sale or
ad_;udwauon. and shall be subrogated to such licn with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease,

1of3 81412 P507 R 13 00 D 0 00
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10. This Lease shall be binding upon all who it, whether they are d in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right 10 conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered bythel.ense. then Lessor shall lease those rights to Lessce at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

2. This lease and all its terms, conditions, and stipulations shall cxtend to and be binding on all successors of
said Lessor and Lessee.

IN WWW and year first above written.
Y

7
. ACKNOWLEDGMENTS
state oF NewiMeueDd

§

CouNTY oF AN
On this day ozﬁm‘. 2003_, before me personall

tomknowntobethepctsondescri and wha executed the foregoing ins p gdged that o Y lea -
free act and deed. N s

Witness myhandandsealﬂledayandywlasl above written. ' 2 TF ) Ny %
My Commission Expires:

Oy
stateor _NUNMBMICD ) ey
§ ) " ——p - " J\\‘
On this day of 2005 _, before me personally sppearcd SUSAN K. (XEOVE ~
o me knownwbethepusondescn’bedmandwho executed the foregoing instrument, and ach Jedged that

d same free act and deed.
Witness my hand and seal the day and year last above written.

’ * S (Y
(XTI

',

-

My Commission Expires: N
05-0 - 01 i
STATE OF )
§ ’ .
COUNTY OF ) My Crau:+herion Exguon Y2
The foregoing instrument was acknowledged before 5 “day of ,2005 ., by
SN of on behalf of said

Witness my hand and seal the day and year Iast above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTYOF ____ )
The foregoing instrument was acknowledged before me this day of 20 05 ., by
. of on behalf of said

Witness my hand and seal the day and ycar last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

01 0 L I ORI U, 1 R 0
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EXHIBIT "A"

UEKERT DUGAN AND SUSAN TRUST
PO BOX 1477
FRUITLAND NM, 87416-7416

Property Address Township Range Section OQOtrQtr Acres

1108 S BOWEN 29 13 22 NWNW 015
FARMINGTON NM, 87401-7401

Legal: BEG AT NW COR OF 222913
THENCE E 557 FT, § 162.32 FT TO
TRUE BEG. TH E 87.03 FT, S 23.57
FT,E9.46 FT, S 46.43 FT, W 96.49
FT,N 70 FT TO BEG. B.1268 P.961
B.1328 P.154

| R 00N A A
200511387 06/27/2005 02:45P
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PRODUCERS 88 -PAID UP

Rev. No. Sa (CBG)
OIL AND GAS LEASE
This Oil and Gas Lease (“Lease™) is made this 4th day of May 20035, by and between
Kenneth husba wi joint tenants i whose address is___
—— 706 Poplar Strect, Farmington, NM 87401-740] ("Lessor™, whether one or more) and
—Lance Ojl & Gas Company, fnc.  whose address is____ PO Box 70, Kirtland, New Mexico, 87417 Lessec).
WﬂNESSEmendmmmmmLLAR&mewmmd ined herein, and oth good and vaiusble P #on the receipt and sufficiency
otwbnhmlneby-ckmwled‘d.Lmdoeshuebymdmne.leuemHmhmvdym“lmwmmmmhumofmmmmby
hysical and other methods and g for and p ing therefs oilandnllpaofwhmevcmmukhd(hcmeodbdm)mdhymgpnpehmwlmm
tdegnpblmhtildmgm\kaphnu.mmﬂm ds d thereon to produce, d 1k £ said prod ing of coalbed gas wells), and the

mmwmnmmmmmmmwwmngmmmmm incident to, or converrient

fwhoprmnheuwmdyﬁmwghbumwhunhmﬂlmmmm
or tracts of land situated in _SanJuan County, __NewMexico __ described as follows, to-wit:

See Exhibit “A” attached hereto and made a part hereof,

mdminmg 0.2295 acres, more of less, (the “Premises™).

t. lhlaceddﬂlhulnxdnllmhhfomeﬁ-numof_[ﬁyﬂj_ mﬁmlhhdmt‘himrmi“)-ﬂnlmgmwaﬂamofmeum
orkind is produced from the Premises or on screage poclod or unitized therewith, or op ided., I, at the expi of the Primary Term, oil or gas is
mmwmmhmEaamme«WMhﬂmhMWHmm: h jons thereo, then this L shall

inue in force 30 Joag a3 such d. Operations shall b ‘lfnmmeﬂmnhuy(w)dnysﬂnlldawe
mumwmammmumumhuﬂmmwm Elﬁemdodamwwmwonm
poobdor from any causc after the primary tevm, this Lease shall not terminate if L | drilling,
ammwﬁnm(ﬁ»mm&dmdpmhnwﬁmdueofmdhbh I!«Iupshﬂbedbwvuadmdwvdmdnamﬂlof
such ‘ i after the of the Primary Tarm, this Lesse shall continue in force s0 Jong as oil or gas is produced from the Premises or on acreage pooled or unitized
i i

2. m-.mn)-uum 1 idevation of the det ith, Lessor agrees that Lesace shall not be obligated, except as otherwise provided herein, to commence
the primary term. lﬂcmynmmuumdmmgwlﬁﬁdn?rim«yhmanmdalhklmeundlwnnypodmofhmmdum
nymn‘ormmm.bydelwew\olaworbyﬁhnghmududeucunhsu..ﬂbeldundoﬁ“oﬂmﬁmtbmhmﬁuunmeww.
3. Lessee covenants and agrees to pay royalty to Lessar as follows:
(a) Om oil, 1o deliver 10 the credit of Lessor, free of cast in the pipeline to which Lessee may cunnect wells on the Premises, the equal one-cighth (1/8th) part of alt oil produced and
saved from the Premises.
b)%wdwbmmummmmdodu fiquid hydrocarbons and theit i casinghead gas or other gasoous
b d from the Promizes (“Gas™) L 1l pay, M(IM)J&MMmMWWMh&MMNWMM
lheemnmngtiwwsellM&smmdfuwntﬁh&oﬂmhwhkbevulhewyal!ydullbebudwﬂwmduwduMﬂmnﬁdfwﬁuo{mﬁ'qﬂuym
theumeﬁeld(otiﬂhaesmaﬂmmﬂumhmﬁdﬂ.hhhmﬁdﬂmﬂﬁﬁmuaﬂamm
mwmmmhmumunm“m mdmahmampmﬁuhmuhdnemvb@bm&amnﬁlh&.mmm

mmmmwmummammmmu "" bie, shall be after deduction for costs (third party charges and tariffs, and
mulmdopamngmmmedbylmee)mw i ydrating, comp g, p ing and treating the Gas.

4. Whuc(}asﬁunswdlapubleofmnatm(orﬁmnwdlhﬂ'-“ e i icns b d), Bmtnldorwdnlh’theuwmoﬂhehmmi
lmhﬂwywudasmkywmamumumemwwwmmlwmnnilmumu i
of thisL th i -’”dlylﬁmdlehnaﬂwdludmmw‘ g Op f wubdnlelhemdvulrydu:ofﬂm
l.medrmuhepuwdwchvdlkshnhu i are being cond:

s. l!lmmal&umhhmmhmmuﬂvﬂhm&mmmuw“hﬂﬂmwmmgumyullylhamwowdedfa
shall be paid Lessor only in the proportion which Lessor’s interest bears 40 the whole sad undivided fee.

6. Lessee shall have the right to use, free of cosy, Gas, oil and water produced on the Premises for Lessoe's operations thereon, except waler from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,

8. No well shail be drilled nearer than 200 feet to the house or barn now oa the Premises without writien consent of Lessor.

9. mwlmhwmww;mmhmmmdnhunm

10. Lessce shall have the right at any time to remove all machinery and fixtures (i g casing) Lessee has placed on the Premises.

1. Therights of the Lessor and Lessee hereunder may be assigned in whole or pan. Nommwnaﬂnpoﬂmﬁm(bymwam)mummgm

Lessee unti] Lessee has been fumished with notice, consisting of centified copies of all
record title from Lessor, ummmmmmmm Noomahﬂdwmvwmdumnhubmmlm Nomotnme
division of Lessor’s ownership as 1o different poctions or parcels of the Premvises shall oper of Lessce, and all Lessee's operations may be

conducted without regard to any such division. Ifa!lotnypmoflhsuuenmwhﬂnﬂmwwhehablcﬁrmymwnmmofmmwum
12. Lessee, at its option, is hercby given the right and power at any time and from time to 1ime a3 a recusring right, cither before or afier production, as to all or any part of the
Premises and as so any one oc more of the formations thereunder, 1o pool of unitize the leaschold estate and the mineral estate covered by this Lease with other land, fexse or lcases in the
mmmhhmddmdmawfuhmdm whumlme" dge itis ary or dvisabl wdosn,mdmtwmohm
unhcmyscmnhrmdmmwnbmwaﬂoduhd.hnam Liki d o include fc i ducing oil or gas,
such non-prodhucing formations. The forming or reforming of any unit shall be lish ‘byl& i mmam-umamm«m
whwhdachmionéulldaaibeﬂ:m Anyuaitmmhndmwhdluwdlhsmbeenmp(wdumwhkhopaml‘ot&illm;hveﬂmuol‘webem
d. Prod drilling. g ing op s well shut in for want of a market any  unit which includes all or 2 part of this Lease shall be treated as
if it were production, drilling, i s ions or a well shut i for want of s market under this Lease. In lieu of the royalties elsewhere herein specified, including stas-
mwmmmmmmmmwmwmumdmmwnmm In eddition to the foregoing, Lessee shall have the
ri;htomﬁmmkuwmbumwnypmdhhmun»mwmofhfumdﬂanﬂuwﬂhoﬁalandsmhmnmﬂmbymm-mmiwu

unit plan of deved by any goveramental suthority and, from time 40 time, with like approval, to modify, change or terminate any such plan of sgrecment and,
msudsevenl.thetcm:,mwmﬂmmmuwmﬁdbmmhmmmmdmeNMphnof
drvdopmen(ofopawonnd. icutarly, all drilling and devel f this Lease, cxpress or implied, shall be satisfied by compliance with the drifling and development
G of such plan or wdﬁslnnhnmunﬁmumd\mhhkoprhnwm hnnmlmmhm«mymwm
hereafier be d under any such ive o unit plan of development or cby the p isall uodxrkmm i ""lhehndmvemibysud
mm&:mmnlhmdwanymmhrmoﬂudﬂu&h‘ f ing the royalties 1o be paid hereunder to ded d from

n\:pnmcuhtmol‘landlowludlnu;llowedandnutomyothermol‘hnd.Mmhypmwhmmmwlmrwlummmdmmlyum
allocated. Lessor shall formally express Lessor'’s consent 1o any cooperative of unit plan of development or operation adopted by Lessee and approved by any governmental agency by
executing the same upon request of Lessee. .

13. All express or implied covenants of this Lease shall be subject to all Fedesal and State Laws, E: jive Orders, Rules or Regulations, and this L shali not b inated, in
wholeotmpm.mrlmhddlabkmdummﬁxﬁdmwmﬂydmevuhxfmplhmekpemdbnanfmdihmslbemhof.wywdlhw,()rder Raule or
Regulation. Any delay or interruption caused by storm, dem«mmﬁmwhﬂmbmmm 1f, duc to the above causes or any cause
whatsoever beyond the coatrol of Lessee, Lessee is pr d from d sudl-— shall not be coumed against Lessee, and this Lease shall be extended fora
Wof!qumhm%mnmmummwmmm

Lessor hereby warrants and agrees to defend the title 1o the Premises and agroes that Lessee shall have the right at any time to redecm for Lessor, by payment, any morigages,
uxawocbulmmthehemuu.mlhemddeﬁukduywbyw and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofar as said right of dower and homestead may in any way affect the
purposes for which this Lease is made, as recited herein.

15. Should any one or more of the parties namad as Lessor herein fail to exocuse this Lease, it shall ncvertheless be binding upon atl such parties who do execute it as Lessor. The
word “Lessor,” as used in this Lease, shall mean any one or more oc atl of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Kenneth C. Youell

| IIIIﬂ III!!I Illll III IIIIII ﬂllll IIIIII ||| ||||| |||| (]
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STATE OF. Mg‘ w m ex/to UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
COUNTY OF&AJLM—}

2005

mfmommwxwmmmlm_ayof_m 19 __ by

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
ss.
COUNTY OF }
The foregoing instrument was acknowledged before me this day of : JI9__ by
as
of 2

corporation, on behalf of the corporation.

My Commission Expires: Notary Public, State of
Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
5.
COUNTYOF______ __}
The foregoing instrument was acknowledged before me this day of 19___by
as
on behalf of a
My C ission Expires: Notary Public, State of
Name of Notary Printed
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OIL AND GAS LEASE

AGREEMENT made eflective this z 4 S day of Lu_s‘ 20 Q. by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is setout on the attached EXHIBIT and ____ Syneggy Operating,
LLC hereinafter called Lessee, whose mailing add is: P. O, Bax 5313 Farmington, New
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited 10: the royslties provided herein, aad the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful foe lessee’s operations on said land and on fand in the same fieid with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Leass is situated in the State of _New Mexico, SanJuanCounty

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin ssid land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hercafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
invesligaiion determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessece would receive its share of production, less Lessor’s royalty. Lessee may
inject wi atcr salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run 10 the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royaity shall be fificen percent (15%) of the amount realized from such sale: (c)
fifteen percem (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessce may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is 8 PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being prodiced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within nincty (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, ar for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafier as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or limes pool any part or ail of said land and Lease or any stratum or strata, with
other {ands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattem or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor, Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessce shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production 10 the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydmcafbom therefrom by reason of
scarcity of, or inability to obtain or 10 use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory malerial and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premiscs; and the time while Lessce is so
prevenied shall not be counted against the Lessce, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined
with respect (o the entire minera) estate in Oil and Gas (including all previously reserved or conveyed non-participating royaity),
and if Lessor owns a Jesser intcrest, the royalty 10 be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any 1ax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royaitics
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties d in the granting clause the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and alt its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and yesr first above written.

Ma—L___

ACKNOWLEDGMENTS
STATEOF AL, Mexyta )

§
COUNTY OF
Onthis /3 day of _im._ 2005 _, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that _#.mf_L
d same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:

“OFFICIAL SEAL

ZCarmelita Shay

OTARY PUBLIC
STAYE OF NEW MEXICO_

STATE OF )§ My Cmm\min n Expires: Lotz
COUNTY OF —— )
On this day of , 2005 _, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
— . executed same free act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .20 05 . by
. of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing i was ach iedged before me this day of 20 05 by.
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

H
LI T
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EXHIBIT "A"
YOUELL KENNETH C ET UX
706 POPLAR ST
FARMINGTON NM, 87401-6660
Property Address Township Range Section QtrQtr Acres
706 POPLARST 29 13 22 NE NW  0.2296

FARMINGTON NM, 87401-7401
Legal: SHADY GROVE LOT 3 02WD

B.1065 P.561
Property Address Township Range Section QtrQtr Acres
704 E POPLAR ST 29 13 22 NE NW  0.0918

FARMINGTON NM, 87401-7401
Legal: SHADY GROVE E4(0' OF LOT 2

BLK 02 B.1374 P.902
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this 19th dayof .___ November 2001, by and between
Jobhn J. Horn and Alice L. Horn, h/w as joint tenants

Whose post office address is__ 821 E. Murray Drive, Farmington, NM_87401 ), fier called Lessor (whether one

or more) and Richardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafter called Lessee:

'WITNESSETH, That the Lessor, Maﬂmamﬂumof 'l' and 10 DOUARSashmlmdpmd,tbemptofwhnhuhaeby
Anowledged, and the and agr d, has granted, and let, and by these presents does gremt, demise, lease and Iet

MMMMMhWWMMMMMMnwﬂorﬂwwpouofmmg,‘exphmgbymphyshlmdmmm
operating for end producing therefrom ol and all gas of whatsoever nature of kind, with rights of way and easements ing pi mmm«mw
o produce, save and take care of said products, ali that certain tract of land situsted in the County of_Sag Juan , State of __New Mexico ,described as follows, to-wit:

‘ownshi No - lh 13
/4 of said Section 22, described as

follows:
EGINN'INGat ntontheSoutlllineoftho of way of State Highway 17 (Farmington-Bloomfield
, wmcn-lsowﬂm 40100t South of the NW corner of said NANE/SNWIAL .

THENCE West 110 feet;
THENCE North 250 fa

%
coem  }
s

momsumndmd.
3. In consideration of the premises the said Lessce covenants and agrees:
o lst.;l';nd::utothaednoﬂmw , free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-cighth (1/8) part of all oif produced
2nd. To lmume-dghﬂ:(llﬂ)ofﬂnpoﬂm m,pnbquﬂyhhasﬁmedwﬂwbuepmlyshmm‘bﬂnmum
tndoﬂ'lhpmmsu.nd in the manafictare mamww(mmmuummm g
SriTowylmﬁxprﬁmmoﬂwndw of gasoline or eny other product a royalty of cne-cighth
(Ill)oflhepmnﬂumomhofﬂnwdlpaynbkmmm’ynhmnﬂhgmm
gnhomawdleap-bbofpmm;pumﬂumlmmmwmummymﬂnmmymwmhpﬁmwndw
such p or tender to be made on or befose the anniversary date of this lease next ensuing afier the expiration of 90 days from the date such
well-dmmandﬁuuﬁwonumhmmydmdhhudmmwndnd:wdlnshﬂm.l!mdnmmumhhma&,hwmhmulwul
that pas is being produced within the meaning of this lease.
5. xfnmmm-|a_ummmmwmmmmmmmmmmmmmmm@mwm)

&ImmddlmeﬂopummyhmﬁwﬁwlhﬂmﬂbmyudmudmwmdmmsmMnohsdloldWMbelhble
for amry act or omission of any other keasehold owner.
12.lm:,nisopnmshawymmoﬁgnmmunymmdﬁmmwmuammnmmmumpmiminn,nbmmmy
mdmwmmMShmmcmthMthmﬂnwm the minesal estate covered by this lease
with other kand, lease or leases in the immediate vicinity for the production of oif and gas, WhMMMWMmuMMIU

udvmbbbbn,ndmdmmﬁmhmmummmhwmmmumLivwm, m
mhchdehmunu may be reformed fo exclude such non- The forming or reforming of any unit
wmmwmam.&mamm«mmmmmummmnmymwnponwhu
& well hes therefore been complcted or upon which operations for drifling have ‘been d. Products mm;unwukmmmtwﬂsm
mhmd-mmmm-mwmmmmmmmmmnhm-.fnm ducti operations or s well shut
in for want of & market under this lease. In tica of the royalties hwlnﬁush&mwmyﬂmlmshﬂmm
unit so royaties only in the portion of ion aflocated to this lease; such allocation shall be that prop of the unit prodi the total aumber
of surface acves covesed by and inchaded in the unit bears to the total sumber of surface acres in such unit, In addition to the foregoing, Lessce shall have the
mummummamym«mmmmdhwunmamamm otber lands in the ssme general area by

eutering into 8 cooperative of unit plan of development or operation approved by any governmestsl authority and, from time ¥ times, with like spproval, to modify, change
aum:-ysndphn«meg‘:mmd.hmmo?e mwmq@uﬁmuw@wwmmm%m
:’;% bcswsﬁedbyeomplnwewnhdndl_ilm; Whmammummmah-:mwm«m&u

particular wmn. purpose mmm:mm be paid hesennder m:::d ,bykv“:;mmf}hm'm ; o‘?ﬂ
tract of for the of 1o be pai to 3 ded as having produced particuler tract

to which it is allocated and not to any other tract of land; and the royaity p o be made b ‘. to Lessor shafl be based upon production only as so alk d
Lessor shafl formally express Lessor’s 10 any cooperat oc unit plan of & lop orop d ‘byuucmdmvdhymymnmlagmcy

bymmhmmmcoﬂm

mmwwmamkammmwmsmmmmmaamm this lease shall not be
M&m«mmmmwmmwhmmmﬂyw if compliance is prevented by, or if such failure is the result of, any
such Law,

14, lmuh&ywmdwwmhmwmmmmMMwmhmMmhnghtumymmveﬁnmﬁxlmm
by payment, anty morigages, taxes or other licns on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
theseof, and the undersigned Lessors, for themsedves and their heirs, successors and assigns, bereby surrender and release all right of dower and homestead in the premises
describedhan,insoﬁnsﬁdﬁmdmmmmmmywyaﬂeuﬂnmhmmmsm;mmm

15. Shoukd any one or more of the parties hercinabove named as Lessor fail to execute this Jease, it shall nevertheless be binding upon all such perties who do execute

it as Lessor. The word "Lessor” as used in this lease, shall mean any one or mare or all of the partics who execarte this lease as Lessor. Alllbeprovmofdmhseshn
bebmdmsondsehen successors and assigns of Lessor and Lessee,
IN WITNESS

, this instrument is executed as of the date first above written,

alor, X P, /

Alm L. Horn

2 2 f S¢3>S. G329-30 - 1e;s~~f

47749000 Py
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stateor Hocer N Ln oy
! { 18 Acknowledgment - Individual(s)
COUNTY OF. }

BEFORE ME, the undersigned, a Notary Public, in and for said Cqunty and State, on thi ; : day of
MZOOL personally appeared .
and : e
to me known to be the identical (s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same ag, J:uﬁ_ free and voluntary act and deed for the
uses and purposes therein set forth. y

ESS WHEREOF, [ have hereunto set my hand and affixed by notarial seal the day and year last above

titten. e, < <
e

Address:_//&0 4 )

7@”9;7&’;; , MY g0/

STATE OF. } :
. Hi . Acknowledgment ~ Partnership/Trust
COUNTYOF ______ ]} .
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of

2001, personally appeared

as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the sameas _________free and voluntary act and deed for the
uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above
written, ’ ) :
My Commission Expires:

Address: .
STATE OF, }
. . 18 Acknowledgment - Corporation

COUNTY OF

BEFORE ME, the undersigned authority, this day p Ity appeared
10 me personally known who being by me duly swom did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument 1o be the free act and deed of said corporation.

Swom to and subscribed before me, this ___day of 2001.

My commission Expires:




OIL AND GAS LEASE

AGREEMENT made effective this e dayof JUAR. 20 @S” by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and ____Sypergy Operating.

LLC, hereinafter called Lessee, whose mailing address is: _LQM}MMM
Mexico 87499,

1 Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which arc
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee tbe Isnd dcscnbed below for the purpose of
investigating, exploring for, drilling for, producing, saving, ing, handling, ng and transporting Oil and Gas
together with all rights, privileges and easements useful for lessec" 's operations on said landmdonland in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
producedthercwnh The Jand included in this Lease is situated in the State of _New Mexico, SapJusnCounty

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, mcludms al! Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor a5 a pant of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor i3 entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty, Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh wates.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term™, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or I.nssee is
engaged in drilling or reworking operations on said land. Should Lessce breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor bas given Lessee written notice.

3. Lessce shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessce may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fiftcen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety {90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

s. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other lands and Leases, stratum oc strata, in the same ficld 50 a3 to constitute & spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-wosking operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the pmponiomte share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said Jand and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commmg|e production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engincering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydmcarbom therefrom by reason of

scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
pn:vented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding,

9. Lessor warrants title (o said land as to Lessor’s interest therein, The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including ali previously reserved or conveyed non-participating royalty),
and if Lessor owns & lesser interest, the royalty to be paid Lessor shall be reduced proportionately, Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated 1o such lien with the right 1o enforce it, and may reimburse itself from any royaltics
accruing under the terms of this Lease.

| R AU A W A R
200511382 06/27/2008 02: 45P

1of3 B1412 P502 R 13.00 D 0.00
San Juan County, NN Clerk FRAN HANHRROT /)




10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease thase rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12 This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

&HERBOF , we sign the day and year first above written,
FA40=" ptece L AUr.

Jolui J //o/zrj Alice L HiQ &
. ACKNOWLEDGMENTS
STATE OF lgl& ﬂh&__L)

COUNTY OF
Ontis 1T _day of_:iusu 2005, before me personallyappeared_Schin 2 Alice Hoorn
to me known to be the person described in and who executed the foregoing instrument, and ack ledged that
executed same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires: / ’ Hal

{ S SEAL
STATE OF A ‘E‘mm“" “,}3’“30"
State of New
COUNTY OF ) My Commission M 7P
On this day of ,2008 ,

to me known to be the person described in and who executed the foregoing instrument, and wiedged that
ex d same free act and deed.
Witness my hand and seal the day and year last above written.

My Commission Expires:

000 ~—

Notary Public

STATE OF )

§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of 20 Q3 by.
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of 200, by
. of on behalf of said

Wimess my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

20f3 81412 P502 R 13 00 D 0 2o
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EXHIBIT"A"

HORN, JOHN J £T UX
821 E. MURRAY DR.
FARMINGTON, NM 87401-6651

PROPERTY ADDRESS:
821 E. MURRAY DR. TOWNSHIP RANGE SECTION QTR/QTR  ACRES
FARMINGTON, NM 87401 - 6651 29N 13w 22 NENW .6313

BEG AT A PT ON THE S SIDE OF HWY #17, WHICH PT IS 750 FT E OF NW COR OF NENW 222913,
THENCE E 110 FT. 5250 FT; W 110 FT: N250 FT TO BEG6.
B854 P389, LESS FRACTION TO CITY B 1218 P954.
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OIL AND GAS LEASE .
THIS AGREEMENT, Made and entesed into this 12ih day of___ November 2001 , by and between
Wesley D. Ipock, a single man
Whoseposloﬁcenddrmns 711 Poplar St Farmington, NM_87401 heseinafter called Lessor (whether one or more) and

Mm___@mmmmm- Suite 1 ver, CO_80203, hereinafier called Lessee:

DOl.LARScashinhnmlpald.mmetptofwlminhaeby
ntaincd Iet, and by these presents does prant, demise, lease and et

i ducnbed.wnh mmhmmdmmmwwmmmm
operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection of structures
Mmt:)mmmmmdddpo&memdemucmyde%M,dewribeds
follows, to-wit:

Townsh| h - 13 West, NMP. . e,
Section 22: Cottoawood Subdivision: Lot 1 in Block Two (2) . S e
and containing 1898 acres, more or less.

1. 1t is agreed that this Jease shall remain in force for a term of five (5) years from this date and as long thoreafier as oil or gas of whatsogver ompodﬁped :
from said feased premises or vith, or drilling operstiony mdumwmuhmmdﬁg :
oﬂupsmmmdmhwmwm pooledwnhb\nwseesﬂmaw&tdriﬂh\gamwm
kmsﬂwanwmmum:op}mmm Oo)ﬂmﬂldl :{u of
comnmnslyprosecnmd not more ninety d:paebetwem eomplamw:bmdonmemofmwdl ﬂlebqgmm
operations for the drilling of a subsequent well. aﬁamsmyofoﬁugumudlmdumwmbdm Mmﬂnwfslmﬂdmﬁmsmy
cause after the primary term, this fease shall not tenminate if Lessee commences additional drilling ar re-working operations within ninety (90) days from date of cessation
ofpwm«mmumpmawuonapmuwmmuwwmmu afior the expiration of the primary
fenn of this lease, this lease shall continve in nlmguoicgukwodwdm&ehmdpmmwon
2. This is o PAID-UP LEASE. In consideration of the down cash payment, Lessor mummw%m-mwm
bmummmmhmwWMuWMGMMuMMmmmmumﬂum
%ﬁmﬂhﬂﬂubwmumh&ﬁwmbwwbyﬂmhm:wum of all obligation theveafier accruing
[ acrenge Antendered.
3. In consideration of the premises the said Lessee covenants and agrees:
Mg«;ﬂmmh:mmwwlmﬁecofenst.mhmmwmmmmmmmdmmwum(mmofﬂw
Topay m«guh(m) ihegusspmoeeds ywpay:ﬂequ\ulyhm mmwmmmoﬂyummﬂnmbm
medoﬂ&emuﬂfwdhmemm gasoline a ofm-aﬂ:&(lﬂ).mnbbmonﬂynﬂwwﬂhgmukum
rd. To uylmaﬁxpm&udﬂmmyoﬂwﬂndﬁoﬂﬂnmwmﬂs dmdhwmwumm:mauyofmem
(1mammnmm«mmmum1ynmmﬂmg
gpsﬁomawdlupablaofpmdnmaguumwuamwummuwasmmumﬂymmmwmwnmmy
mmmsﬂmummhmhm«memmmyhboﬁmhsemaumaﬂsﬂnmmof”duysﬁmhdmm
'well is shut in and thereafier on or before the anniversary date of this fease during the period such well is shut in_ If such payment or tendes is made, it will be considered
that gas is being produced within the meaning of this lease.
s. Ifmdlmaomnlesmmnhmmwwmmmmmwmmpkmmmm(MmyMysmﬂy)
herein provided for shall be paid the Lessor only in the proportion which Lessor's intesest bears to the whole and undivided fee.
lmshlllmnlhendunmﬁuﬁmmoﬂmﬂmwodmdmwdhdﬁw:mmmmmuwﬂhoﬂ&u
mwwwmmwymﬂmmmmm

‘O;ﬂﬁ
i
E

nearer than 200 feet to the house or bam now on said premises without written consesit of Lessor.
Lmshﬂnyhdnmmed Lessce’s operations to crops on said land,
10. Lessee shall have the right at any time to remove ail machinery and plmdmwdmua,mhdmﬂ:nﬂnmmmdm
11. The rights of Lessor and Lessee may be assigned in whole or part. No "Lessor’s interest mmuo&uww)shﬂbe

mlau.mm«ﬁmmdw:cmﬁpnnmm ot paroeis af' Mwhmummadmd
i mumw;mmumm regard to any m&vsmlfdlamymofmnhcumwd.mmmdﬂl
m‘;‘ma“ herd;y dnﬁghmd and from nmmm after production, as t0 all

1 at its option is given poweutmyume time to time 23 & recusting or s to all or any
mdhhﬂhwhdhudnmdsnmmumofm hereunder, to pool of unitize the leaschold estate and the mineral estate covered by this lease
mmmwummmmm the production of il and gas, or scparaicly for the production of cither, when in the Lessee's judgment it is
mywadvmblcwdoso.ndl f mmummwwmmmmummmmw

any pasticular tract oflnddnll.ﬁﬂhepmwuofcompm wammhpdbumdumlmuwﬂmmmmmummo{
l:ndtowh:dmudlwmdand uyodnumofhnd,mdhmyahypaynm be made bereunder to Lessor shall be based upon production only as so
ML&MMMWW any of operation adopted by 1 d approved by eny governmental
aseng by executing the same vpon request of |

mmawmdmwmumﬂmmwmmmmm or Regulations, and this leass shall not be

mwholeormmnmlnseehddhablemdumhhhmmwmﬂthﬂ,fwnplmuwwmdw,uﬂwchhhnuhmkoﬂm
such Law, Order, Rule or

Regulation.
14. Lessor hereby wassants and agrees to defend the title to the lands herein descsibed, and agrees Mhmsulhvemnmumymnmﬂu
by payment, any mmamMMMMMMMmMMdeW and

tlnwl;mdﬂnuﬁumgwl . mwummmmum.wmm&umnmwmwmhu

ge
B
1
X
?
4]

any way of purposcs
15, Shouldmmumofﬂnpumhuﬁmbonmduwwlmmmkmnmmubmﬁngmmmmmdom
it as Lessor. Tbewordwumedm&nhue,dﬂlmmymwma:ﬂofﬁemwbomﬁshuuw All the provisions of this lease shall
bebmdmonﬂnhwa,mmmdwoﬂmmd
IN WITNESS WHEREOF, this instrament is executed as of the date first above written,
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Acknowledgment - Individual(s)
COUNTY OF éﬁn_\_\.sm_n_._;

BEFORE ME, the undersigned, a Notary Public, in and for said County aud State, o thls 2
ovew be r 2001, pelsonally appeared ~

d .

1o me known tg be the identical person(s) described in and who executed the within and foregoing instrument of writing

and acknowledged to me that_ duly executed the same as fres and voluntary act and deed for the -
uses and purposes therein set forth.
7 WIT{‘IESSWHEREOF,Ihavehet'euntosetmyhandandaﬂixedbynotnrialml.dledayandywlasubove

s . " -
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g At Ui .
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,‘:,’10, qeeman .-“

STATE OF : )

18 Acknowledgment - Picitnership/Trust
COUNTY oF b '

BIFORE ME, the mdetslgned 2 Notary Publlc, in andf¢¢ smd County and State, on this
2001, personally appeared. _.__

dayof -

as of :
to me known to be the identical person(s) described in and who atecut_ed the within and foregoing instrument of writing -
and acknowledged to me that duly executed the same as free and voluntary act and deed for the
uses and purposes therein set forth. | )

IN WITNESS WHEREOQ?Z, I have isetet.mto set oy haﬁ and affixed by notarial ml'the day and year Jast sbave
written. ’
My Commission Expires:

. Address:
STATE OF ) /
)§ Acknowledgment - Corporation

COUNTYOF ____. )

BMm the undersigned authority, this day p ily appeared
to me personally known who being by me duly swom did sey that he is the
of. and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument 1o be the free act and deed of said corporation.

Sworn to and subscnbed before me, this day of 2001,

My commission Expires:




OIL AND GAS LEASE

AGREEMENT made effective this __LQ_,' L day of J;‘_Lg__ 20 ©.5 by and between the undersigned
herecinafter called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and —_Synergy Operating,

LLC. inafter called Lessee, whose mailing address is: P. O. Box 5513 Farmingion, New
Mexico 87499,

L Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exchmvcly to Lessce the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, ng, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s opemuons on said land and on land in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this L2ase is situated in the State of _New Mexico. SanjuanCounty

and is described as follows:

* See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the amached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and includiag all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestcad Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the ptoduedon from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Leasee would receive its share of production, less Legsor’s royalty. Lessee may
inject water, salt water, gas or other subsiances Mo any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said tand, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fificen percent (15%) of the amount realized from such sale: (c)
fiftecn percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for sll operations hereunder,

4, This is 8 PAID UP LEASE; there is no yearly reatal payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have compieted a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force 50 long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capableol'ptoducnmofollorgas. or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

Lessce may at any time or times pool any past or all of said land and Lease or any stratum or strata, with
oﬂmlandsml.mu,mmmormn,mﬂnmﬁadnubmumawmgmwmmwdeﬂyaum&m
well spacing pattern or to comply with any arder, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record 8 Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

1. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be provented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federsl or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory materia) and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, morigage or lien upon said land, or redeem the Jand from any purchaser, any tax sale or
adjudlcanun. and shall be subrogated 10 such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.
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10, This Lease shall be binding upon ail who execute it, whether they arc named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

Dy } Sy o

ACKNOWLEDGMENTS

;}%‘immwm.,w (Westey Tpock

despribed Tn and who executed the foregoing instrument, and acknowledgedthat _ e,

d —As .
band and scal ﬂ\;day and year last above written. - s
pires: < 2,200 i 3
) y NoKr‘f:muc )

X
L OF gedta®
Rt et
STATE OF )
§
COUNTY OF —)
On thig day of » 2005, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
executedsame _______ frec act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The forcgoing instrument was acknowledged before me this day of ,20 05 . by
of on behalf of said
Witness my hand and scal the day and ycar Jast above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF —— )
The foregoing instrument was acknowledged before me this___ day of L2008 L by
. of on behalf of said

Witness my hand and scal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS
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EXHIBIT "A"

IPOCK WESLEY D
711 POPLAR ST
FARMINGTON NM, 87401-6639

Property Address Township Range Section QtrQir Acres

711 POPLAR ' 29 13 22 NE NW 02078
FARMINGTON NM, 87401-7401

Legal: COTTONWOOD SUB LOT 1
02B.1138 P49

| R R
AN B
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this 26th dayof___ November - 2000, by and between
Jose G. Gomez and Rebecce Gomez, h/w as joint tenants
Whose post office address is 306 Quray Ave, Farmington, NM 87491 hereinafier called Lessor (whetber one or more)
and Richardson Production Company mmmmummmmmmmmmmw
mmuwwuhmmof Ten gnd mo nﬂ:uhndpﬂ.ﬁewﬂvhﬂkhﬂeby

md:emdlmlh inafdee descrid ‘witaﬁn tusive right for the papose of mining, exploring _wuphys:d_ other methods, sad
operating podndnghueﬁomoilmd-ll dmmwmmm“wmmm and erection of structures thereos
10 produce, save and take cate of ssid products, all that certain tract of land situated in fhe County of _San Juan , State of Jescribed a8 to-wit:

29 North - 13 W .M.P.

Seeﬁonﬂ: Totah Vista Subdivision: Lot S BlmlsOm(a!II ofl? 5, 23 shown on the Plat of said
Subdivision filed for record in the Office of the 1957

*It is expressly understood that there shall be no surface use or occupancy of said lands subject to this lease

& PRy

and containing _2250_scees, more oc kess,

1 lnw&a&kqushﬂmhinbmﬁ:ahmotﬂve(&)ym:ﬁm&ndﬁcuﬂuhqduuﬂ:uol orgas of whatsoever agture or kind is produced
from sgid lcased premises or on acreage pooled therewith, or drilling operations are are continned es heveinafior provided. If, haﬁmdﬁammﬂﬂlﬂn
duphmhmgwdwdummmuuwwMMMhMWuMwmu thoreon, then

Iease shall continve in force as long ss opesstions ate mmym Iued‘manhuuon ﬂm@ﬂh
mﬁmumwnmmmmm

the acreage swrrendered,
3. In consideration of the premises the said Lessee covenants and agrees:
1st. To deliver to the credit of Lessor, fmofeout.mhmmwmmmmwﬁmmmuemdmm(m)mﬁddw
andnvedﬁomﬂnlemdpanhu.
2nd, To mecﬂuh(llx)ofmmm yeas, paysble quarterly, kﬂnpﬁnmaehwﬂwbu;umhhud,whﬂahmnhhg
nselloif\h and if used in the mannfacture of gasoline & of ope-cighth (1/8), prysblc monthly at the prevailing market :ate
ouylmtﬁxpspn@edﬁmmyoiwllnd mumuhuwwmummm-mamqm(M)

4. Where gas from a well capable poﬁehgmnnuuolrl anwnﬂu.mﬂqﬂhmyﬂymwm’s yoar per et

acte retained hereunder, such wummummmmmmmuummmmmmofnmmuu
wdliulmmndl!muﬁsmamhmvuwydmafhnMmmmm:dumnnﬁﬂpmﬂuhusmnwill considered
that gas i beiag produced within the meaning of this lease.

3. KﬂmenhaMmthmﬁdhdﬂmthmmdmﬁvﬂdﬁuhpkﬁmu.hbwyﬂﬂs(mn;uym&wm)
hesein provided for shall be paid the Lessor only in the propostion which Lessor’s interest bears to the whols snd undivided foe.

6. Lesses shall have the right to use, free of cost, gas, ot and water prodnced on said land for Lessee's operation thereon, except water from the wells of Lessor.

7. When reqoested by Lessor, Lessee shail bury Lessec’s pipe line below plow depth.

8 Nowddnﬂh&ﬂedmﬁmﬂ»ﬁdb&chmewhumwuﬁmmmmdlm

9. Lessee shall pay for damages cansed by Lessee's opesations m crops on said land.

10. wmmuﬁwnmﬁubmmm plzced on said premises, inchuding the right to draw and remove cesing,

11. The rights of Lessor and Lessee bereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise) shall be

fuarpished notice, consisting hfhmnnu ) -

binding on Lessee until Lessee has boen with of cestified copies of all recorded documents end other necessary to establish 3
complete chain of yecord title from Lessos, than then only with sespect to thereafier made. No other kind of notice, wheth tive, shall be binding
og Lessee. No present or futuse division of Lessor’s ovnership as to muMdMMMWhMBMumMnﬂB

of Lessee, and all Lesser’s opesations may be conducted withont regard to any such division. umuqmauuummemum
for any act or omission of any other leaschold owner.

right
pqtoflhhddmbdhuein_ndqhqmgmﬁ:fhhnﬁmhmhbpﬂumhwwwqdhwmwwhIe-u

or ing
nwmmhmmummwmﬁmmﬁm haﬁntpr of the unit production that the totel sumber of
mmmzu Jezse snd included in the anit bears 1o the total number mmnﬂmhmmummumum
_wmmtor -lntuypmnt‘umWMnmmwmdhmmmMMmmequWM

under any such
& ot ion whitsehy the production therefrom is aflocated to diffscat portions of the land covered by said then the allocated =
m of computing the royaltics to be paid hercunder to Lessor, be reganded a3 l-vmgw' T mﬂwmm;ﬁ?“-w
nk&wﬂggqi mmumuummwhmmmwmu un&wﬂmmly-nwlmulhn
hmnymmmmmywam memwwmwwm, ! agency by ing

13. mmumwammmumumrwmmmwm or Regulntions, and this icase shall not be

terminated, in whole' nor Lessee held liable in for failure to if
i nlnm'“otmm damages, comply therewith, if compliance is prevented by, or if such faifure is the result of, any sech

14. Lessot hereby warrants and agrecs to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time 4o redeem for Lessor,
byptymmnymmmwmbalmuumhaMMhhmdemmbylmnthhhmdhm
MM&WW&MMMMWMMWW“MJ of dower and homestead in the premiscs
mmm:wmﬁmemhmwmmWhM&kb&n as recited herein.

13. Should any one or more of the partics bereinsbove named as Lessor fail t0 execute this lease, it shall nevertheless be binding upon all such pastics who do execute
it 25 Lessor. The word "Lessor” as used in this lease, shall mean any one or more or all of the parties who cxecune this kease as Lessor. Allthwwmo!‘mlusem
be binding on the heirs, successars and assigns of Lessor and Lessee.

DN WITNESS WHEREOF, this instrument is executed as of the date first sbove writien.

P om A g,as-aa—e»exa

Jose G. Gomes”

ngé% pon ézﬂmgé COS. 718 550D _
L77783000 RN PR %
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stateor_ NM ) - N,
j H Acknowledgment - Individual(s) & ‘.‘\ x
coumor&n uan ) ¢
m%g‘: ndersigned, a Notary Public, in and for said County and State, on this I l day of “

.% sonally appeared ma..ﬁumg
and CCG.. un?& : ; A :

to me known to be the identical person(s) descri described in.and who executed e within a_md l‘btég'éihﬁ instrument of writjng . ...
and acknowledged to me lhntj’_;;s:' duly executed the same as”] YO (™ free and voluntary act and deed for the o

W_& therein set forth.

\4\'\\@1{1 Lo ﬂm)\m

Addm,q-lce 2634 .
cm\.ncdun DW\&‘HOI

. "'-u.mul‘i“

STATE OF R T S
’ 1 " Acknowledgment - Partnership/Trust
COUNTY OF } : ) ) '
BEFORE ME, the undersigned, a Notary Public, in and for said County and Shte. on tlus __dayof
, 2001, p Iy appeamd o
as of,

to me known to be the xden(n.al pesson(s) described in and who executed the within and foregoang mslrument of writing
and acknowledged to me that duly executed the sameas "~ free and voluntary act and deed for the
uses and purposes therein set forth,

* IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and yeir last above

written.
My Commission Expires:
Add
. STATE OF, ) L § :
: ’ ) o 18 o Acangdgml~Cowbﬂoy-< :
COUNTY OF ) S i e T

. BEFORE ME, the undersigned authority, this day personally appeared
to me personally known who being by me duly swom did-say that he'is the e
of, — and that the seal affixed to said instrument is the cotpome seal of smd corporation
and that said instr was signed and sealed in behalf of said corporation by authorily of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation,

Swom to and subscribed before me, this __ - dayof --_._ 2001, .

My commission Exbim:




OIL AND GAS LEASE
AGREEMENT made effective this S5* day of 20 Q5 by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is set out o the attached EXHIBIT and Syuergy Operating,
LLC, hereinafier called Lessee, whose mailing address is: ______P. O, Box 5513 Farmington, New
Mexico 87499,
1 Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable

consideration, including but not limited to: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said 1and and including all lands owned or claimed by Lessor as a part of any of said )and, and including all
reversionary rights therein, This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

8 This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gascous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder,

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or 5o long thereafter as oil or gas is produced from said land, or from fand pooled therewith.

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or sirata, with
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing patiern or to comply with any order, rule or regulation of the State or Federal regulatory or conscrvation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease 8s operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said Jand and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessce may, in the interest of economy, commingle production from this Lease with production from one or

more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to -

measure the production and to allocate the production to the respective Leases commingled.

1. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lesses’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such ceuse from conducing drilling (which shall include the
inability of lessce, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right 1o cnforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease, 1f that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original Jease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

N WITNESS WHEREOF, we sign the day and year first above written,

. Ry -,
ACKNOWLEDGMENTS & \$3§......f Yo,

STATE OF :()y MW )
$

COUNTY OF _ SanZindn ).
Onthis G¥%~ day of_;.ﬁ.\nzoo:_, before me personally appea
inand i

to me known to be the n described i executed the foregoin
executed \\ Y free act and deed.
Witness my hand and seal the day and year last above
My Commission Expires:
2-1%.03%
STATE OF )
§
COUNTY OF )
On this day of , 2005 _, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
exccuted same free act and deed.
Witness my hand and scal the day and year last above written,
My Commission Expires;
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of 20 05 . by,
. of on behalf of said

Witness my hand and scal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ day of 200 _ L, by
s of on behalf of said

Witness my hand and seal the day and year last above written,
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

K i L i) I
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EXHIBIT "A"

GOMEZ JOSE G
306 OURAY AVE
FARMINGTON NM, 87401-6709

Property Address Township Range Section QtrQtr Acres
306 OURAY AVE 29 13 22 SW NW  0.4533
FARMINGTON NM, 87401-6709

Legal: TOTAH VISTA SUBDIVISION
LOTS 4 AND S BLOCK 01 B.421
P.46 B.439 P.154
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PRODUCERS:88 -PAID UP
Rev. No. 5a(CBG) -

OIL AND GAS LEASE
This Oil and Gas Lease (“Lease”) is made this 10 day of May, 2005, by and between Thomas M. Dinning and Eileen Dinnirig, Trustces of the Thomas M. & K. Eileen Dinning
Living Trust, dated March 22, 1994, whose address is 301 West Apache, Farmingtan, New Mexico 87401, (*Lessoc™, whether one or more) and LANCE OIL, & GAS
WMWBMMMMCM
WITNESSETH, For and in consideration of TEN DOLLARS, thy ined herein, and other good and iderati d sufficiency
ofwhchmhaebyadwwle@pd.lmdoﬂhudvymdunm,mmmmuﬂymmlmmmuadmnmhhmﬁmhnuamw
hnb,l ‘MM pmver ¥ o et by tusrdeand “;d(m(mmfmm ‘coalbed wdk).md.:
telemph huildmz i dw | thereon to prody d take care of said of gas:
1"'5. ik cla ‘mmmhmymmmmuﬂmmmm ights ry, incideat to, or convenient
for the operation alone or conj “‘,with ;‘ ﬁhndhmd:pupoaa.aﬂdmmm

ormofhmimdin Sas Jusp County, __New Mexico described ss follows, to-wit

ip 29 N,
Section 22: Lot Six (6) in Block Four (4) of the Gulledge Subdivision, as shown on the Plat of said Subdivision filed for record March 16%, 1954.
AND
Section 22: A tract of land in the Northeast Quarter of the Northwest Quarter (NE/4 NW/4) of said Section 22, described as follows:

Lot One (1) in Block One (1) of the Shady Grove Subdivision, in the City of Farmington, New Mexico as shown on the Plat of said Subdivision, filed for record in
the Offfce of the County Clerk of San Juan County, New Mexico on April 30%, 1956.

AND
Section 22: A tract of land in the Southeast Quarter of the Narthwest Quarter (SE/4 NW/4) of said Section 22, described as follows:
Lot Seven (7) in Block Four (4) of the Gulledge Subdivision, in the City of Parmington, New Mexico, a3 shown on the Plat of said Subdivision, filed for record in
the Office of the County Clexk of San Juan County, New Mexico on March 16%, 1954,

and ining 04621 acres, more or less, (the “Premises™).

1. Itis agreed that this Lezase shall remain in force for a term of five (S)yunmudah(‘hmymm')mdummhuoﬂuwofmmwhﬂn

produced from the Premises or on acreage pooled or unitized therewith, or provided. lﬂnhwﬁmafﬁa?mymdlumumm
Wmumuumwuwmmwhmwmm rking or 0, then this| lnsinlmnm
force s0 Jong as such operations are being h dif ot th days shall ciapse b

ty (90) day
me«mmuuwormhmmuawm H“Mofdapmhhmwumww
mmmmwwmﬁnmwmlhummHslmmmmillmmmwﬁﬂmgm
opevations within nivety (90) days from date of cessation of production o from date of completion of dry hole. I oil or gas shall be di it

mnmuw-hhqmmdmrmmmiﬁulmMmmmm»muwuwuwmh‘ i oled o unitized therewith.

2 ThsanAlD-UPLEASE‘- de b mwwmmmmhmmummum»m
ing the primary tenm. Iawwdmmcmaﬁwmwaﬁ:m:l‘anmmnduhlau-bﬂlwawmofhrmhum-m
mymambyddumwlmwbyﬂmﬁxmdcmhuwmwh ieved of all obli; uing a3 to the acreage surrendered.

3. Lessee covenants and agrees to pay royalty to Lessor as follows:

(2) On oil, to deliver to the credit of Lessor, free of cost in the pipeline to which Lessoe may connect wells on the Premises, the exqual one-cighth (1/8th) part of il oil produced and
saved from the Premises.
@)mpmwmeam«mummumummwmmmwmmmpumm

ises (“Gas™) Lessee shall pay, as royalty, one-eighth (1/8th) of the net procecds realized by Lessee from the sale theyeof: provided that Lessee shall have
mmm»ummww«»nmmmwmwmmymummum wmpdh&:ohmihq\nhym
the same field (or if there is no such price prevailing in the same field, then in the nearest ficld in which there is such a prevailing price) p
Mmmuﬂuwmlmumamhmmﬁmmhmummdmuhdmmwﬁdumwmlﬁhmmm
pnhasshuemdrmdﬁmhﬁpwndedMMNM«MWMMGMMhmm&M(MdMWMmmm

capital and operating costs incurred by Lessee) related to gatheri ydrating, compe g, p ndlnmmg Gas.

4 Wbueﬁuﬁnnlwenupﬂeofwvdndnz&(orﬂmawdlh vhich & i h d), is not s0ld or used after ¢ iration of the Primary Term,
Wﬂmwmumbmnhmummmmhwmmemuchplymﬂnctmduh . before th ; ry date
ofﬁulasewumngahﬁeapumof”huﬁmbdﬁenﬂwdluﬂmmu g ing d and thereafier on or before the anniversary date of this
Lease during the period such well is shut in or are being condv

s. lflmwnnleuinuumhthmMWhmmmMMWWmmMmmwmeh
shall be paid Lessor only in the proportion which Lessor’s intcrest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Lessee"s operations thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessec’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 fect to the honse or bam now on the Premises without written consent of Lessor.

9. Lesses shall pay for damages caused by Lessee’s operations to growing crops on the Premises.

10. mmmmmummmmmmmm(mwmmmmhm

11. Therights of the Lessor and L signed in whole or past. No change in 'lmsuncu , or otherwi ‘dnllbebindingan
lmemﬁlumhmmmmmmofmﬁdmohﬂm d i i
mdnﬂaﬁmlm mmwmmummmmmwummwammummm Nomorﬁm
di f Lessor rehi 15 of the Prormises shall operste to enlasge the obligations o diminish the rights of Lessee, and all Lessee’s operations may be
Wmmmwwm Kaﬂunnypmofhulmkudnd.nolﬂdﬂdmmuhbhhmnw ission of any other leaschold owner.

12 lmu.umqnion.uhﬂ:bypvenlhﬁglnmlpmdnydmomdMdmhmuamnnzﬁah.ahmw-ﬂzpodwnm.uwmwlﬂypmofh
Premises and as to any one or more of the formations thereunder, bwmmhwmﬂhmmwmedbyﬁslmmmoﬂumm“lnﬂumh
immediate vicinity for the production of oil and gas, oc sep duction of cither, when in Lessee’s ji it is Do Y C udo:o.nndmupedzveofwbﬂﬂ
Mﬁmﬂrhhﬁmmﬁmhaﬂoﬁuhﬂ.b&ummmmwww i ducing oil or gas, may b d

such non-producing formations: The forming or reforming of any unit shall be iplished by Lessee lndﬂmaofmﬂldudumnofaﬂmmonwnﬁxmﬁm.
whehdechnﬁonshandnm’hhm wmwwumwm-mmwmwwmmmhmmhwmm

d. Production, drilling, -mllthnmhwmohmkﬂmwbaeenmhwhdmﬂnduﬂwupﬂofhlmhﬂhuuuu

fumwmmuwuhn;whmmwlwﬂﬁnhﬁrmdammmwlnbnotthnmlL rhere berein specified, incloding sha
in gasroyalties, Lessor shall reccive royalties on production from such unit only on the portion of such production all d to this Lease. ma&mwummmm
lhenglnmmpool,uwmbinullamypmofh. asto more of the formations th der with other tands in th ng into 8 coop
or unit plan of deved d by any Wmmmmwmmmmhmmumwmmuw
and.inmdlcvmt.thelumMﬂommdwﬁmﬂtﬁslmm&ww»mmumwmmdsummmwwm
pian of devek or and, larly, all drilling snd development requiremnents of this Lease, express or implied, shall be satisfied by compliance with the drilling and
mmqmmmormmuwmmmmmmummumamm«w hummmmamym
thereof, shall hercafier be operated under any such cooperative or unit plan of develop o wherehy the p is all d to different of the 1and
wwwmmﬂmhmmm:ﬂmuummmmmh&ennwuofmmnzhmylmmbemwrolmbemddlshvmahu
prodncedﬁmthepunqﬂnmofhndhwmunaﬂoatedndnmtnlnyothumotmﬂmwummumhmmblmmubuedmm&m
only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative of unit plan of develop or ion adopted by Lessee and approved by any povernmental
agency by executing the same upon request of Lessee.

13. Allnq:lmam:plwdeommofﬂmMmu%wﬂmﬂ%%m%k&«mﬂmmmmuwm

wholc or in part, nor Lessee held liable in damages, for failure to comply th ith if d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation. Any delgy or interruption caused by storm, Muﬁ&duoﬁamofﬁmmmemmhomdwlm K, due 10 the above causes or any cause
‘whatsoever beyond the control of Lessee, Lessee is pr d from dex, such time shall not be counsed against Lessee, and this Lease shall be extended for a

pmodofmeqnﬂmhmlmwnwwmimmhmmmmmﬂnmuymm

14, Lessor bereby warrants and agrees to defend the title to the Premises and agrees that Lessee shall have the right at guy tiiE treeg
taxes or other licos on the Premises, in the event of defilt of payment by Lessor, and be subrogated to the rights of the ol
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofarhs
purposes for which this Lease is made, as recited herein.

15. Should any one or more of the parties named as Lessor herein fail to exccute this Lease, it shall nevertheless
word “Lessor,” as used in this 1.case, shall mean any one or more or all of the parties who execute this Lease as Lessor,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written,

UL
e
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STATE OF ) ' ’ UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

58,
COUNTY OF }
The foregoing instrument was acknowledged before me this day of 20____by
MyCommissionBLpiru:_______ Notary Public, State of
Name of Notary Printed,
STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
s8.
COUNTY OF }
The foregoing instrument was acknowledged before me this day of _,20____by
as
of a
ootpaaﬁon,onbdmlfofﬂwt-mpumﬁon.
My Commission Expires: Notary Public, State of,
" Name of Notary Printed
STATE OF Mw M’LHCO UNIFORM ACKNOWLEDGEMENT-OTHER
s8.
COUNTY OF 20N Juan }
The foregoing instrument wag pknowledged before m tis 11 day of ma"'j 2005 by

Thomas sz::?? buen b{mm‘ Trusfees 3
on behalf of #ham Me K E:ken /)mnm} 8 L—“’"’i '!)la.&f‘

Y £
L2 oY >
. ’-'c } ’:"’o. " - -;’u'\‘

',‘ 4 AT T4 '\ \\\
g YNV
IR
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PU Lease 5/yr Term

88-PAID UP
PRODUCERS OIL AN]) GAS LEASE . B//

huun:ﬂﬂuﬂed(wbeﬂnrma)mdPRODUmONCOMPANY whosepwoﬁeeaddtmu l700hneoh,8mt= l700 Denver
* Colarado 80203, hercinufter called Lessee.

B‘m.’rhnthelmotforandmwmdumnmeMm(slow&me)ms,mhmhndpad.meweemofwhnhu

knowledged, and the and ’bed.m::th &mmmﬁgumgumm

Iemmdlﬁcxdu mmmmmxmmmm exclusive purp ning,

other andm', ing for and p from oil and all wummmmmmofmmmﬁmmlmm
: th t0 prody saveandukcmofmdpmdnus,lllthnwﬂmmdlmdsmﬂedm Countyof ____SsnJuam

Suteof _New Mexicg ibed as follows, to-wit:

Township 29 North, Renge 13 West NMPM, X -
Section 22: Two (2) tracts of land in the Southeast Quarter of the Northwest Quarter (SE/ANW/4) of said Section 22, described a3
wsg)(o)mamsﬂmm in Block Four (4) of the Gulledge Subdivision in the City of Farmington, as shown on the P\atofsud
Subdivision filed for record in the Office of the San Juan County, Clerk on March 16, 1954
*1t is expressly understood that there shall be no surfaee nse o occupancy of said 1ands subject to this lease,
and containing _0,3030  acres, mors or less.

fo commence of continus primary tem. Lessee may at any time of times during or after the primary term surreador this lease as to alt
ormypumgnulmdMsmmmamhdﬁmb&auwﬂmhmﬂlm«mmﬂbuelievednm
asto

3 hmuummmmmmw
131 To deliver to the credit of Lessar, hdwﬂ.mhmhw%lmmm%wmﬂhﬂ,ﬂnmm(mmdﬂ
oil produced snd sgved from the leased premises.
hd.'l'og/lmmq@nh(llx)nfhm ds cech wty, for the gas ﬁmewhwcnwhuegmmlyhhd.wﬁhu
same is being used off mﬁwmbmﬁumdmnmﬁydm@ﬁ(lmmmﬂydhm
3rd. To produced from any oil well and used off the premises or in the manufactare psdbnamydhpndnﬁamhydm-

E‘

Lessor,
7. When requested by Lessor, Lessee shall bury Lessee’s pipe line beJow plow
8. No weil shall be ncases than 200 feet to the hovse or bam now on said premises without written consent of Lessor.
e L T R S, e g e
3 ight at anvy time t0 remove i on sai o and eeove casing.
lx.mﬁmdmmmmmuwmmuummm dlmm’sm(bywum)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all documents and essary to
establish a complete chain of record tithe from Lessor, than then only with respect i - mwm@
shall be binding on Lessee. No present or future division of Lessor's ownership as to different postions or parcels énlarge the obfigdtions or
diminish the rights of Lessee, and all Lessee’s operations may be conducted . part of this lease is assigned, w0 leaschold
""’,‘{me"@g”“ ;n;ebydqﬂlenanmd t i i b afier peoduction, a5
at its opticn is given the ri power at any tim$ g o, rring right; et or ion, as to all
or any part of the land described herein and as 1o anry one or mose of the fonmatiods hereunder m' S sl the minersl estate covered by
this lcase with other land, lease or leases in the immediate vicinity for the produdtic Peparitly 10 ucort of eithes, when in the Lessee’s
Judgment it is necessary or advisable to do so, and irrespective of whether au i3 exi ise, units
previousty formed 10 inclode i producing oil or of any vnig
shall be lished by mmwm.mamm«m mmmmmmmm
mdnthndmwhﬁuweﬂhs&eﬁemmwmmmk
opa:ﬂanoraweﬂslmtmﬁrwmohmuhunywhmuummmﬂwumdﬂmmumﬂ-’fﬂmm or
operations or 8 well shat in for want of a market under this lease, In licu of the royaltics elscwhere £ royaltics,
shall receive on production from the mit so pooled royalties only in the portion of to this Jease; such aflocation shail be that propostion of the
unit produ total iber of acres covered by this lease and included in the unit bears to the total aumber of surface acres in such unit. In addition to
the h:wshnﬂhmﬂnnghmuﬂdu.pod,am:;‘nrmy dummMugmumﬁuhmmﬂ;nh
other lands in the same geoeral ares by entering into 8 cooperative or or approved by any governmental authosity o
time, with Yike approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and of this lease shall be
deemed modified to conform to the terms, and provisions of such approved cooperative or unit plan of or operation particularly, all
drilling znd development requirtments of this lease, expeess or implied, shall be satisfied by with the nd of such plen or
Mummmwmﬁmummmmdmmwmmmmumm lands or any part thereof,
heseafier be opereted under any such coopesative of unit of P therefrom is to difrent portions of the
land covered by said plan, thea the production alk d pasticular tract of land shal, for the of the royalties to be heseunder to Lessor,
be regarded as having produced from the pasticul: mxuum:udmmm»mmmamummmwum
hereundet to Lessor shall be based upon produ only as so allocated formally

Lessce and. smy go agency by exacuting Lessce,
13. AH express or implicd covenants of this lease shall be subject to af) Federal and Staae Laws, Executive Orders, Rules or Regulations, and this leasc shail

oot be whole Lessce held liable for failure to it , ot if such failure result
mmﬁummmammm in damages, comply therewith, if compliance is prevented by, or isthe of,

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem

for Lessar, trypcymm. mewunmmummwmmumamdwwmmummwm rights of

Iheholdqﬂmoﬁmdthemdusugmd for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in

the premises described herein, insofer as said of dower and homestcad may in any way affect the purposes for which this lease is made, as recited herein,

® }‘s Shmﬂd-ﬁy'ma o tics hereinabove named as Lessar fail to execute this lease, it shall nevertheless be upon all such partics who
execuc it as Lessor. o

binding
rmﬂmmshllmmymammmofﬂnmsmmmnmnm All the peovisions of
0 mdmpuaﬂmmd

Tax D No: S 7Y 2

Tax IDNo.: ;*S_)A—Jb ’7 7 )—l
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. STATE OF
COUNTY OF

s Acknowledgment - Indiviaual(s) -

BEFOREME,Mundusigxed.aNomeubhgmandforsudemﬂynndSute,onthn day of

- ;; mmmwntobemmm\ d?;nbedmmd:gommmj
within an foregoing instrument of g wknowledpd executed same as
hmmryactmddeudformemxmdpurpomﬂum fonh.

NMTNESSWPEREOF,IMMmemManﬁﬂdedayMyWMMe

written.
My commission expires;
Address:
stareor_Now Menico | . '
. : Acknowledgment — Partnership/Trust)
COUNTY OF 2N W04~ | .
. 4 N Pnbr .
All ,\BEFOREME,dmmdusfd.p;m ic, in A vy )
D gentica ‘Ws
described m and wh mnedﬂ?wnﬁih nstrument wnhnsmdadmnwledged ﬂm dul;
exeanedﬂl;smna: free and voluntary act dwdfumeusgfmdptwdudn Mt‘:m ) Y

meswmw,lmmmmmdmmwmdumaymdywmm

-t
u::::,:""* .
- sy, "

Address: 13 &A oo LA
' P)\\vm-c—:c\& R M S’NL‘}

o D

STATEOF __ . ' .
; . - Acknowledgment — Corporation
COUNTY OF : - . L

mmmmmdusimmmmmhmfmmcmmsmoﬁmmmﬁyw

sealol‘smf mdﬁntsmdnmmu and sealed i id i
m mﬂm was signed pbdialfofsandootpam_by

mnhmtyofm of said corporation.
Sworn to and snbsaibedbdommelhu _day of .20 '

My commission expires:

Address:

.
P o

\\ | | L AP ARRR 1 A IIII I
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OIL AND GAS LEASE

AGREEMENT made effective this _z____ day of 20 0£ by and between the undersigned
hereinafter called Lessor(s), whose address for notice purposes is sg’out on the ettached EXRIBIT and ____S_mm_memg.
LLC hercinafter called Lessee, whose mailing address is: PO

Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the reccipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same ficld with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein uwhndesnllhydrowbonsandoﬂ\ersubslancu
produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Jusn Couaty

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which sll or any part of the land is riparian, all roads, casements, and rights-of-way which
uavetseotad)omsmdlandmdmclndmganimdsownedaclaunedbyussorasapanofmyofmdlnnd,andmcludmgall
mersnomry rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells prevmmly drilled that should have inchuded Lessor’s acreage described berein. If such
mvestlganon determines that Lessor is entitled to share in the pmductlon from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject waler, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafier as Qil, Gas or other Hydmcafbons and substances produced therewith are pmduced from said Jand, or Lessee is
engagod in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any lime fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of cosls and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (25%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b} the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas soid a1 the well the royalty shall be fificen percent (15%) of the amount realized from such sale: (c)
fificen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no ycarly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninegy (90) days prior to the end of
the Primary Term, the Jease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

s. Lesseemyatanyumeortmpoolanypanorallofsa:dlandnndLeaseoranysmmmormta,mth
other lands and Leases, stratum or stratz, in the same ficld 50 as to constitute a spacing unit to facilitate an orderly or uniform
well spacing paticm or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor, Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

R 6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor,

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmenta) authority, then while so prevented, Lessec’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be lable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessce, anything in this Lease to the contrary notwithstanding.

9, Lessor warrants title to said Jand as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately, Lessee may purchase or
discharge in whole or in part any tax, mortgsge or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

1of3 B141
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in landsnolcovuedbythe[.ease.men Lessor shall lease those rights to Lessee at the same
consideration and on the sgmeTeMms, conditions and provisions applicable to the original lease.

is/flcase and al\its terms, conditions, and stipulations shall extend to and be binding on all successors of

STATE OF M

COUNTY OF an ; % .
On this day of _S_ML. 2005__, before me personally appeared M—%

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that

o __cxecuted same free ect and deed.
Witness my hand and sesl the day and year last above written. \)
My Commission Expires:  09{au4{oR LA Gt \M

Public

STATE OF_M_MLLUA_) OR300 0 aC

COUNTY OF .20\ g%ﬂﬂ : | JV38 U0 —
Onthis _© 8 _dayof 2005 _, before me personally appeared

to me known to be the person described in and who executed the foregoing instrument, and dcknowledged that
execuwdum_&_ﬁvewmddeed.

Witness my hand and seal the day and year last above written.
My Commission Expires: CO{34) 08 A\UAW (\«\QD/
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ., by
. of
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
COUNTY OF — ___?
The foregoing instrument was acknowledged beforc me this ____ day of 200 by
of onbehalfofsaid ______

Witness my hand and seal the day and year last above writien.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

2of3 81412 P499 R 13 00 D 0 00
San Juan County, NN Clerk FRAN HOMMARDT




EXHIBIT "A"

DINNING THOMAS M AND K EILEEN TR
301 W APACHE
FARMINGTON NM, 87401-740]

Property Address Township Range Section QtrQtr Acres
1015 TAMARACK ST 29 13 22 SE NW 0.1653
FARMINGTON NM, 87401-0000

Legal: GULLEDGE SUBDIVISION LOT
7BLOCK 04 B.1234 P.249

Property Address Township Range Section QtrQtr Acres
1011 TAMARACK AVE 29 13 22 SE NW 0.1377
FARMINGTON NM, )
Legal: GULLEDGE SUB LOT 6 04B.1234
P.249
Property Address Township Range Section QurQtr Acres
1209 S BUTLER AVE 29 13 22 NE NW  0.1636

FARMINGTON NM, 87401-7401

Legal: SHADY GROVE AMENDED
REPLAT LOT I BLOCK 1 B.1370
P.880

30f3 B‘|41
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OIL AND GAS LEASE

THIS AGREEMENT, Made and eutered into this 26th doyof____November o 2001 , by and between

Danny R. Smith, a single man .

Whose post offics address is 501 Pima aVe, Farmington, NM 87400 bercinafter called Lessar (whetber oue o more) und
Richardson Production Company whose post office addsess is 1700 Lincoln, Suite 1708, Denver, CO_80203, hercinafier calied Lessee:

mmme[mfnrmdhmidmﬁmol ‘en and more ($10 & DOLLARS cash in hand paid, the receipt of which is hereby

hij orth - West, N.

Section 22: 'l'ouiVHlSnbdlvhion. Lots 1 & 2 in Block Five (5) h&nC&yoleh%uthoﬂolduPhtofuﬂ
bdivision filed for record in the Office of the County Clerk on March §,

*ltbuprmlynnwmmnmhmmmuwmywnﬂIandlwbjedtowlslun

and containing _-3246 acres, more of lesa.

1. ltnwmmwhﬂmmfuuhamﬂmﬂ)mmﬁmﬂnWMBﬁuwﬁmmwmspmhd
from said leased presnises or on acreage pooled therewith, or drilling op d. If, at the apumnothpmmmoﬁhahn,
oilotpsbmmmmhumwmwmmwlmnMWm&Mmem
leue-hﬂeumgmﬁnuulongum being F: on the ﬂnﬂmt;udopumlhllbe

hw
3. In consideration of the premises the said Lessee covenants and

ist. To deliver to the credit of Lessor, ﬁuofeon,nhmhmhwhﬂlmmmuwe&wnﬁh&hwmam(m)mdmoﬁw
and saved from the leased preznises.

an.'l'opuylmowaguh(ln) of the gross proceeds each year, payable quasterly, for the Mmhwdwhuguuﬂy-bmﬂ.wﬁhhmnm

used off the premuses, and if used in the manufactore of one-cighth (. mnblcmonﬂ;?nhpmﬂhgwm
MToml&wﬁrp;oMm oilwdlandm g ﬁ or sny other product a royalty of one-eighth (1/8)
ammuum«mmmmnummm

4. Wbaepsﬁmavnﬂmnd*oﬂn@dugshwwﬁwnd.lmmyuyumsmymymhmﬂymmbohpcyw Detroyalty
acve retained hereunder, such payment or teader to be made an or befooe the anniversary date ummam.ﬂuhmawmmuma&
well is shut in and théreafter on or befose the snniversary date of this lease during the period such well is shut in. If soch paymest or tender is mede, it will be considered
¢hat gas is being produced within the meaning of this leass.

herein provided for shall be paid the Lessor only in the which Lessor’s interest bears to the whole and undivided fee.

6. Lessee have the right to use, frec of cost, gas, oil and water produced on said land for Lessee’s operstion thereon, except weter from the wells of Lessor.

7. When requested by Lessor, bury Lessee’s pipe Yoe below plow depth.

8. Nowenshlumumdnnzwﬁuhﬂnbmwbunmundmmmmuﬂmu

9. mwwwmwmm % crops on said tand.

10. Lessee have the right at any time 1o remove oi] machinery and Mmuﬂmnﬂn@ghnﬂnb&nnﬂmm

11. The rights of Lessor and Lesses bereunder may be assigned in whole or pert. No changs in ownersbip of Lessor's interest (by assigwnent or otherwise) shall be
binding on Lessee until Lessee has been farnished with notice, ing of certified copies of all recosded documents and other information 10 establish &
compiets chain of record title from Lessor, than theu only with respect to payments thereafter made. No other kind of notice, whether ectus) or constructive, shall be binding

on Lessee. No uﬁmedwm ownership as to differcat  or pascels of said and shall o enlarge the obligations or diminish

-w.
patof! mmwummmumﬁhmm mpod m&mmndhmhudmmdbyﬁu
mmmm«mnmmmmhmwadu of sepazately for the production of cither, whnmﬁnuue:’undmlh
WyuMh&nmﬂMdmmmwummmhmmMMwmljh-mn,

previousty formed
o inclode formstions not ing oil or be reformed to exclude such non-producing formations. The forming or reforming of amy unit shall be sccomplisbed
by Lessee executing and fili ofrmdam.;{nolmmilhﬁm fo jon, which declarmti el

or Mauﬁebmlmmwmbdmwhﬂ
awﬂh&uzﬁcb&mp&dumwbﬂmﬁmhmm‘ fore been d. Produ drilling or tions or & well shut
in for want of a market anywhere on mmmmmammmun«uuﬂmm mkmgopaiﬁmwnwndlu

mhmﬁamﬁummmhhdumﬁ berein specified, incloding shut-in my-hu.l.mahllmeiw production from the anit
nopooledwy:ltkuon’ymlhemdﬂmmmumm%muﬁm“hmﬂmhwmd

qmdmeumphofMummmwm&Mﬂ‘ A
of implied, shall be satisfied by comp with the and development requirements of | muwuumMmemm
Mhﬁofudphnwwhmmhaﬂabonwm«mpmw bereaficr be operated under any such noopumotmﬂmd
&vd:rm_or 8 the production therefrom is allocated to differcnt m«mumwmmmum sayy particular
gnpt land’ £ Mm;mm@mumwu to Lessor, be regarded as hvmupmdwed mmmdh&m
formally express Lessor’s consent to any cooperath wmnhdknbnm«mmmbylsmﬁww“ymwbym
the same upon requisy pf Lessee.

13. All express or implicd covenants of this leaso shall be subject to all Foderal and State Laws, Executive Orders, Rulcs or Regulations, and this lease shall not be
E'mm@mhummmlmwhwhmhﬂmemmmﬁmnﬂmnwwmdw,udmmnnmwof.mm
Order, or Regulation.

Mwmmwmmummhmmwmmmmmmmmwnwymeomum

bypmuymmuduh:mﬂn“w@aihdhnﬂ,mﬂnmdmwmwwmmu o the rights of the holder
thezeot, and the undersigned 1cssors, for themselves and their heirs, suocessors and assigas, hereby swrender and releass all right of dower and homestead in the premises
mwmmummammmmmmymmmmﬁm lease is made, as recited hesein.

15. Shonldmyoneorm-coflln hercinabove

- S5 -29-7423
L U
200204107 ©03/07/2002 02:32P
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San Juan County, KM Clerk FRAN HANHARDT




LA A UL i

1 R 7 00 D 00 :
Zsffmsl.ﬁﬁ.';?l,,km e

stateos__ M 1 CI .

Acknowledgmert -')ndxlldmllft) i
COUNTY OF 5""’?"“’ , __.-\- /

¥ )
BREFORY MF. the undersigned, a Notary Public, in and for said County and" ﬂa‘te on this 7_Se7% 2 Fe7 dayof
¢e, 2001, pcrsonal'y appean:d . .

irmc that

1o me known to bo the ldcnhcal person:i) descnbed in and who exccuted the within and forcgmng mstmmenl of writing

duly execuled the same as_ S fice and volunlnry act and dced for the

. ¥ .Li\ltﬁs \BU‘X‘OF 1 have hercunto set my hand and affixed by notarial scnl the day and )'earlast ‘above

) (’
,;_- 7/3’ WM

A/M <?7¢9/
STATE OF : R .
: 15 <. Achnowledgment - Partnership/Tvust
COUNTY OF ___ . } ' : A
Beroms ME, the undessigned, a Notary Pubhc, in and for said € ounly and Stale, on llus day of '

2001, personally nppwcd

- as of

to me known te be the identical person(s) described in and who exccuted the within :md foregoing instrument of writing

and acknowledged to me that duly execuled the same as
uses and purposes thercin set forth. i

fkes and vcluntary aci and decd for the

IN WITNESS WHEREOF, | have hereunto set iny hand and affixed by wotarial seal the doy and venr Jast sbove
written,

My Commission Expues:

Add
STATE OF o .

18 Acknowledgment - Corparation
CGUNTY OF } .

Brirors Mu, the undersigned authority, this day personally appeared
to me personally known who being by me duly sworn did say that he is the
of and that the seal affixed to saicl instrument is the corporate s=al of said corporalion
and that said inshument was signed and sealed in behalf of said corporation by authorily of its Board of Direciors who
acknowledge said instrument to be the {roe act and deed of said corportion.

Swomn to and subsciibed belore me, this _ day ol‘ L2001,

My commission Expires:




OIL AND GAS LEASE

o
AGREEMENT made cffective this b day of 20035 by and between the undessigned
hereinafier catled L (s), whase address for notice purposes is on the attached EXHIBIT and ____Sypergy Qpcrating,
LLC hereinafter called Lessee, whose mailing address is: P. Q. Box 5313 Farmington, New
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) snd other good and vslusble
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor bereby grants, leases and lets exclusively to Lessce the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving., owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee's operations on said land snd on land in the same field with o
common Oil and Gas Rescrvoir. The Phrase “O1l and Gas™ a8 used berein inciudes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, SapJuanCounty

and is described a3 follows:

Sec the description of leased lands contained in the attached Exhibit

and conaining the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying Iskes and streams of which il or any pare of the land is riparian, all rosds, casements, and rights-of-wny which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionsry rights thorein, This Mcwmalumew.ummmmmmummmp
and waives all rights under any Homestesd Excmiption Laws. Lesses will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein.  If such
investigation determines that Lessor is entitled to shars in the production from such previously drilled wells, Lesoor would
receive royalty, as set aut herein below, and Lessoe would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land snd not productive of fresh water.

2. This Lease shall remain in force for a period of five (S) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substences produced therewith are produced from said land, or Lesseo is
engaged in drilling or reworking operaiions on said land. Should Lessee breach any provision of this Lease, or at any time fail o
perform fully eny obligation hereunder, the Lessor sholl have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay roynltics froe of costs and expense of developmemt and operetion, cxtept taxes oA
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be deliverod at the
wells or to the credit of Lessor into the pipeline to which the well may be comnected: Lessee may, ot any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value st
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such zale: (c)
fifteen percent {15%) of the amount realized from the sale of any other subsiances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hercunder.

4 This is a PAID UP LEASE; there is 00 yearly rental payment that is due. If st the expiration of the Primary
Term oil and/or gas is not capable of being produced on sald lend, or from land pooled therewith, but Lessor is engaged in
drilting, or king operati h , or shall bave completed & dry hols thereon within ninety (90) days prios to the end of
the Primary Term, the lease shall remain in force $0.Jong as opesstions on said well, or well, ot for drilling or reworking of any
additional well are prosecuted with no cessation of tore than ainety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or s0 Jong thereafter as oil or gas is produced from ssid land, or from land pooled therewith.

S. Lesser may at any time or tinks pool any part of all of s2id land and Leasce or any stratum or strate, with
other lands and Lexscs, stratum or strata, in the same field 50 as to constitute & spacing unit to facilitate s orderly or unifonmn
well spacing pattern or 10 comply with any order. sule or regulation of the Statc or Federal regulatory or conservation sgeacy
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declanstion of Pooling, or
Declaration of Termination of Pooling. and by mailing or tendering a copy to Lessor, Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease 28 operations or productians from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unil, bears to the total acreage in said spacing unit. Lessee msy not unitize any part of said land and Lease, o
any stratum or sirata, with other lands and Leases in the sams ficld without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one o
more Leases in the same field provided a method of measurement in accordance with established enginsering practices is used 10
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor*s kind without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with sny express or implied covenant of this Lease, from
conducting drilling, or re-warking operations thereon or flom producing oil or gas or ather hydrocarbons therefrom by reason of
scarcily of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of sty Fodera) or
State law or any order, rule or regulation of a govemnmental suthority, then while so prevented, Lessee’s obligations to comply
with such t shall be suspended, and Lessee shall not be lisble in damages for faiture to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-warking
operations on, or from producing oil or gas or other hydrocarbons from the lcased premises; and the time while Lessee is s0
prevented shall not be counted against the Lessec, anything in this Leasc 10 the contrary notwithstanding.

) 9. Lessor warrents title to said land as to Lessor's interest therein. The royalties provided for are determined
with respect (o the entire mineral estate in Oil and Ges (including all previously reserved or conveyed non-pasticipating royalty),
atu:wm,mom.lmmmmrouwwmummmmmmmu
dischasge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from sny purchaser, any tax sale or
adjudication, and shall be subrogated 1o such lien with the right to enforce it, and may reimburse itself from say royalties

‘C‘““'“! under the terms of this Lease.

f3 B1413 P208 R 13.00 D 0.00
FRAN HANWARDT (A

fo
San Juan County, NN Clerk




10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lcase. If that cxamination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lcase and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

R. -29-04

ACKNOWLEDGMENTS
srateor Alud) IRK(CD )
§
COUNTY m% N 2 o
Onthis &9 dayof 2005_, before me perzonally app MM St

10 ni¢ known to be the person described in and who executed the foregoing instrument, and acknowledpbd that

d same free act and deed. .
.hn;'ssmyhandandsealdwdaymdywlastabovcwﬁm} :!' ! zéz g '1
- Notary Public
T :
A% -é'c’!ém%r )
-., QI ﬁm;.- day of , 2005, before me p Dy ap
", %nﬂEan whe the pmon describod in and who executed the foregoing instrument, and ackmwledged that
N MY free act and deed.
Wltnessmylnndandscahhechynndyeulasubovewnm
My Commission Expires:
Notary Public
STATEOF )
§
COUNTY OF —_—)
The foregoing instrument was acknowledged before me this day of 200 |, by
of on behalf of said

Witaess my hand and scal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF —_)
The foregoing instrument was acknowledged before me this____ day of 200 by
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

20f3 B14
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EXHIBIT "A"

SMITH DANNY R
501 PIMA AVE
FARMINGTON NM, 87401-6720

Property Address Township Range Section QtrQtr Acres
501 PIMA AVE 29 13 22 NWSwW 03524
FARMINGTON NM, 87401-740)

Legal: TOTAH VISTA SUB LOT | AND
2 05 B.1345P917

R A L 0 A A AR 1 A
200512112 07/08/2005 03:04P

30f3 B1413 P208 R 13.00 D 0.00
San Juan County, NN Clerk FRAN NANHARDT
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PRODUCERS 88-PAID UP
OIL AND GAS LEASE
AGREEMENT, Made and entered into the. 121h - day of. Kehrnary 2002, by and between
Wharton an:
‘Whose post office address is___ 512 Tans Avenue, Farmington, New Mexica 37401 hercinafter called Lessor (whether one or more) and

Richardson Prodnction Compagty ____ whose post office addressis 1700 Lincoln, Suite 1700, Denver, CO $0203 ___ , hercinafier called Lessee:

WITNESSETH, That the Lessor, for and in consideration of_____ Ten and more ($10 & more) . DOLLARS
cash in hand paid, the receipt of which is hereby acknowiedged, and the and h fier contained, has granted, demised, leased and let, and by
these presents docs grant, Icaemdlaudusxvdymxmthasmdlaaee.ﬂnlandhuemaﬂudumbed,wmﬁ:exchnmﬁghtﬂonhemnpmofmmmg.
explormgbygenphysmalmdotha ethods, and ing for and £From oil and all gas of whatsoever nature or kind, with rights of way and easements
fmhymgpmelmm,mdmmofmmmnemwpmd\mmmdmkemofmdmmdlmnmnmdlmmmdmﬂnwnyof

New Mexico s described as follows, to-wit:

TYownship 29 North, Range 13 West, NM,P.M,

Section 22: A tract of land in the Nortbwest Quarter of the Southwest Quarter (NW/4SW/4) of said Section 22, described as follows:
Lot Seventeen (17) in Block Five (5) of the Totah Vista Subdivision in the City of Farmington, as shown oa the
Plat of said Subdivision, filed for record in the Offiee of the County Clerk of San Juna County, New Mexico on
Mareh 3, 1957.

1. 1t is agreed that this lease shal) remain .in force for a term of five (5) years from this date and as long thereafter as oil or gas of whatsocver nature or kind is
pmduwdﬁmnwdlmedmmmmmpwhdﬂmemmmdnummmmmdnshmmﬁerpmwded.[f,atheapmondhprmy
i prodncedonthelemdpmmuummpoo\ed bt Lessee is than engaged in drilling or re-working operations

i
R
4
M
5
L
§

the beginnil ofopanﬁomfmﬂlednllm;ohnxbﬂmwdl. lfnmdmyofmugummlmdmmwpwutbumﬂ;ﬂwmo@cmw
should oy shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90)
daysﬁmdneotmmonofmmwfmn of completion of dry hole. If oil or gas shall be discovered and produced o8 & resuit of such operations at or after
the expiration of the primary term of this Jeass, this lease shall contioue in force 5o long 28 oil of gas is produced from the feased premises or on woreage pooled
therewith.

2. ‘This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
commence of continue any operations during the primary tesrm. Lessee may ¢mnmammammwmmmmmuwmum
pummof:m:mhndMuwmmumhyddmhgmlmubyﬁlmgfwmtdudmu and be relicved of alf

3, mmmmdmmmmmmmmW
Ist. To deliver to the credit of Lessos, freeofcost,mtheplpelmtowhxchlmmlyemneamﬂsonmdlmd.thcupdm«gmh(llx)pmofnlloil
produced and saved from the leased premises,
2nd. To pay Lessor one-cighth (1/8) of the gross p ds each yesr, bl ty, for the gas from cach well where gas only is found, while the same is
being used off the premises, and if used in the manufacture dwhm:m&ydmgﬁ(lnxmkwynmzwmmmﬁxm
3rd. To pay Lessor for gas produced from any oil well and used off the premiscs o7 in the manufacture of gasoline or any other product a toyalty of one-cighth

" ?
daesudlwelllsshutmandﬂmuﬁumwbeﬁwﬂwmwewydﬂeo(huhse&mﬂnwndwdweﬂushﬂm I such payment or tender is made, it will be
considered that gas is being produced within the maning of this iease.

5. Hmdlﬂmmahamnhmdumbedlmdmummund:vndedfaes:mpleﬂnuem,ﬂmmemdm(indudmgauyshm-mgm
royalty) herein provided for shall be paid the Lessor caly in the proportion which Lessar’s interest bears o the whole and undivided

6.Lmecshanhvemenglnmm,ﬁeeotws',gu.mmmmmmdwhmsmmmmﬁmmwdbdw«

7. When requested by Lessor, Lessee shall bury Lessee’s pipe fine befow plow depth.

8. No well shall be drilled nearer than 200 fect to the house or bam now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lesses hereunder may be assigned in whole or part. Nochmgemowmhmof[&asmm(bymgnmwomawudshﬂlb:
bmdmgcnmwmmmmmmmmngofmmedmmdmmﬁdmﬂmmm necessary to establish a
complete chain of record title from Lessor, than then only with respect 10 payments thereafier made. No other kind of notice, whether actual or constructive, shall be
bindmgoan.Noprmotﬁmdmsmofussa’sownashmamdlﬁummmuweekofsmdlmdshallopermmmhpﬂwobhmmor
diminish the rights of Lessee, and all Lessee cpuanuumybeeonduaedmmommdmanywdldmsmIfallamypmofmn)eueumlgwd.nolesdwld
omﬂ:ﬂlbehabkﬂormynuommmofmy leaschold owner.

12. Lesee,nnsopmuInebygivmﬂnndumdpmnmymmdﬂmmwnmesamnngnmmmotaﬁq‘ptod:mmunnllumy
part of the Jand described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and the minesal estate covered by this
lmewm:otha-lmd,bmorkmmﬂnumwdlmmnnyﬁxthcpmmnofa’lmdgns.orsepamdyforhpmdwdonotnﬂa when in the Lessee’s
Jjudgment it is necessary or advisable to do so, and imesp th mdwmbnmmthmpeﬁhmdwdwhnd.luscabm.%wnn
-mevmslymutoimhﬂefwmmnotpmﬁngoﬂwgas,myba formed to such non-p _k:mmmmnauufonnmofmmn
shall be plished by Lessee ing and filing of record a declaration of such unitization or reformation, which decl
“include tand upon which a well has therefore been completed or upon which operstions for drilling have th fore been d. Production, drilling or
mwuimgopammorlwellsmmﬁlvnntohmtrketmywbeemlmwhwhmdmmuapmofmmmllkmdslfnmpmdnmm,dnllmg
or reworking operations or 8 well shut in for want of a market under this lease. In liew of the royaltics elsewhere herein specified, including shat-in gas royalies, Lessor
shall:eoemonproducmnl'romtheunnwpﬂdmﬂm@ymhmmdmmemsmmMMhMpwoﬂhc
umtptodnwonlhntheualnumbuofmﬂmmwvmby mdmdudedmthemnbemmthemlmmbwofsmmmwehmlunddmon
to the forégoing, Lessce shall havethcnghﬂounmza,pod.aeombmnﬂo:mypmoilhuhwedumbedlmdsulomumonhef thercunder with
... other'lands. in the same general area by entering into a cooperative or unit pian of devel bylny ] ‘and, from tline 10
.;ume,mﬂlhk:apprmal,mnmdnty,dmyorwmnmmsmhyhnawnmd.msmhemn,thatun’s. nﬂdmis-org.ofdm\eaeshmbe

wmﬁedmmfmmmmmdnmmdpmmmof applwedeoopemxveormnplmofdevelomm opemion , alf
dnlhnganﬂdwdmmwmuoimummormqﬂwd,shallbesmsﬁedbymplmwnhﬂwdnnmmdc‘;dopm T plan
onglegmem.mmumsmnnmmmouxpmdmngﬂwhknfmhplmofwmﬂwcvunthalsndaboved&ibed}anﬂs & pamhaeq?shall

be operated under any sndlwopunmurnnnp\ncﬁdzw!owmmopumm the . portions of
hndwvaedbysmdplan.lhmthe d to any particul moflandshall,tonhep\npouofeompunngﬂnmyalnebmbéﬁndmmmbm
as having proc ‘ﬁunﬂ\e i mulhnd!owhtchﬁua!bcmdmdmmmyoﬁﬂmdmmdﬂ\emﬂlymmsmbemade
-haumdumb&orshaﬂbebsedupm oducti only as so all d. Lessor shell formally express Lessor’s consent to any cooperative or unit plan of development
GMMWWMWWWMMWWMWWMNMMM

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated; in whole or in part, nor Lessee held liable in damages, for failure 1o comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

14, Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time 10 redeem for
Lessor, by payment, anymongagn,taxuorodulmonﬂwabovedﬁabedlmds,mﬂwwmtofde&nhufpaymmbylmmdbewbmgmdmﬂnnymaf
the holder thereof, and the undersigned Lessors, for themselves and their heirs, sucoessoss and assigns, hereby surrender and release all right of dower and homestead
in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

18. Shouldanyoneotmreohhem:eslwmmbovenmdsuswﬁﬂmmmmnlusgnshﬂlmuhndmgumansnehpmmwhodo
execute it as Lessor. The word “Lessor” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this
leascslNIbeMndmgmmehens,smmstgmoﬂmmdLm

IN WITNE lscxee\mdasoflhedmﬁrsubovewnm

Wr7.7 77/ 8 H0 D /M/afbi%s

Barric Wharton
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ss Acknowledgment - Individual(s)
COUNTY OF TS

BEFORE ME, the undersngned, a Notary Publig. in and for said Co State, on this__ " day of
and \n%a

tomelmowntobetlwldenncalperson(s)d&scn'bedmandwhoexewtedd)emthmandforegomgmsu'mnentofwntmgand

acknowledged to me that duly executed the same as free and voluntary act and deed for the uses
and purposes therein set forth. . [UUEO N e S
\ “‘.ummm,,'

IN WITNESS WHEREOF, lhavehemmtosetmyhmdmdalﬁxedbynotarnlsealthedayandyeqﬁ‘ T ‘4‘\

My Comssmn Expires:

STATE OF 1

Jss Acknowledgment — Partnership/Trust
COUNTY OF, }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
- . 2002, personally appeared
o

tomekmwntobetheldemwalpelson(s)dsm’bedmandwhocxecmedﬂ:ew:ﬁunmdforegomgmsu'umanofwmmgand

acknowledged to me that duly executed the same as ﬁeemdvolunmyactanddeedfctd\eus«
and purposes therein set forth.

INWITNESSWHEREOF Ihavehaum“amyhandmdafﬁxedbynotanalsedthedaymdywhstabowwnnen
My Commission Expires:

Address:

STATE OF. 1

}Jss Acknowledgment — Corporation
COUNTY OF }

BEFORE ME, the undersigned authority, this day personally appeared i
to me personally known who being by me duly swomn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation and
that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said
instrument to be the free act and deed of said corporation.

Sworn to and subscribed before me, this day of , 2002,

My Commission Expires:

. 100 R IO O O A I T
' 200209783 06/06/2002 01:38P
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OIL AND GAS LEASE

AGREEMENT made effective this l ‘O—ﬂ" day of ﬁ-‘“*— 20 0_3_ by and between the undersigned
hereinafier called Lessor(s). whose addrcss for notice purposes is set out on the  out on the attached EXHIBIT and ____Synergy Operating,
LLC fier called Lessee, whose mailing address is:

M 7499,

I. Lessor, for and in considerution of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but niot limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessec’s operations os said land and on land in the same field witha
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior

fmmodmdyswelbwwmslydnlleddmmmmchmdwswuged&n’bedm If such
mvesugauon determines that Lessor is entitled to share in the pmdmmon from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receivo its share of production, less Lessor’s royalty. Lessee may
inject water, salt waler, pas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called *primary term”, and as
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are pmduoed from said land, o¢ Lusce is
engaged in drilling or reworking opcrations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee writien notice.

3 Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fificen percent (15%) of the Oil produced and saved from said land to be delivered at the
‘wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market valug in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gascous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifleen percent (15%) of the amount realized from such sale: (c)
fiteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force 50 long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas. or so long thercafter as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or sirata, with
other Jands and Leases, stratum or strata, in the same field so 83 to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order. rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or tcrminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessce shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unil, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to silocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
cond\u;ung drilling, or re-working operations thercon or from producing oil or gas or other hydmcubom therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a govemmental authority, then while so prevenied, Lessce's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from pmducing oil or gas or other hydmcarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title 10 said lund as 1o Lessor’s interest therein. The royalties provided for are dctemuned
with respect to the entire mineral estate in Oil and Gas (including all previously rescrved or conveyed non-parti yalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lmemypwchaseo:
discharge in wholc or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such licn with the right to enforce it, and may reimburse itself from any royalties

accruing under the terms of this Lease,

1of3 81412
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clausc and
whether all parties named in the granting clause execute the Lease or not.

(RN Lessee shall have the right 10 conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the originai lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN% WHEREOJ, wg sign the day and year first above written.

bu+ ~
ACKNOWLEDGMENTS
stateor_Nuo Mevien )

COUNTY OF & % g h 0
On this day of L, 2005, before me personally appeared : ‘{'01

1omclmownlobethepersmdescnbedmnndwhoexecuwduwfmomgnmmm,md ledged that
free act and deed.

Witness my hand and scal the day and year last above written.
My Commission Expires:

09'/09;/05

STATE OF )
§
COUNTYOF ____ . )
On this day of . 2005, before me p ally appeared
to me known lobethepetsondescnbedmandwho execuiadthefongmns instrument, and acknowledged thi
free act and deed.
Witness my hand and scal the day and year last above writien.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of L2008 L by
. of on behalf of said
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF _____ )
The foregoing instrument was acknowledged before me this ____dayof _____ ,2005  , by
. of onbehalfofsaid =
Witness my hand and scal the day and ycar last sbove written.
My Commission Expires:
Notary Public
END OF ACKNOWLEDGMENTS

20f3 81412 P
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EXHIBIT "A"

WHARTON ROBERT M ET UX
512 TAOS AVE
FARMINGTON NM, 87401-6748

Property Address Township Range Section QtrQtr Acres

512 TAOS AVE 29 13 22 NW SW 02306
FARMINGTON NM, 87401-740]

Legal: TOTAH VISTA SUB LOT 17
05B.1157 P.650

o
0N AW R A

6 R 13.00 D 0.00
?3.’:?...?33.‘.5, Pn?gcurk FRAN HANHARDT
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Prodocers 88 Rev

OIL AND GAS LEASE
THIS AGREEMENT, Made and cutered into this 26¢th day of November _ 2001 , by and between
Jesse W. Gardner and Patsy J. Gardner, h/w as joint tenants

‘Whose post office address is 502 Pims Ave., Farmington, NM 87401 hereinafier called Lessor (whether one or more)

and Richardson Production Company whose post office address is 1700 Lincoln, Suite 1760, Denver, CO 30203, hereinafier calied Lesses:
msmm&wﬁruﬂmmmmnof TQMM%IEQ%&! DOLLARS cash in band paid, the receipt of which is hereby
d, and the and ag Indmﬁum has granted, Mumwmwmmmmmmu
aduwdyumﬁesndl.mee.ﬂn i described, with the exclusive right for the p ical end other methods, and
Mﬁeﬁmﬂuﬂﬂf&wﬁmmwmmwﬁwd hymgnpe Tines, end esection of structures thereon
mpmdnu,mndmmofmupm that centain tract of Jand situated in the County of State of __New Mexico described as follows, to-wit:

Township 29 North - Range 13 West, NM.P.M,

Section 22: Totah Vista Subdivision: Lots 11, 18 thru 17, lDaIlIthckThrnG) intheCityomeington,,usbwn
on the Plat of said Subdivisien filed for record in the Office of the County Clerk on March 8,

*1t is expressly understood that there shall bg_no sarface use or occupancy of said lands subject to this lease

and containing _1.0688 acves, more or Jess.

1, Itisegreed that this lease shall remain in force for a texm of five (5) years from this date and as long thereafter as oil or gas of wh kind is produced
mmwmummmmummnmswmunuwammmumm
ol or gas is wot being prodoced on the leased premises of on acreage pooled therewith but Lessee is than engaged in drilling or re-working operations thereon, then this
Iunshllcnntnmmfwwuloogu ions ere being contd ly prosecuted on the Jeased promises or on acreage pooled therewith; and operations shall be
considered to beeont}nmtdymﬂe‘nfndtfmed.-nniwy(w)dsysshn‘m‘ the completion or ab ch of onc weill and the beginning of

Z.ThusnPAlD-UPIEASE.hMmof cash Lessor agrees that Lessee shadl not be obligated, except az herein, to

whmyumlmamnmmaﬁmdmm:atmﬁemmmmm:b-ﬂwwm

g‘nﬂhﬁuabmymammwdﬁmbwuwﬂuhm-m« deases, and be relieved of afl obl ing a8 to
sumendered.

acreage
3. In consideration of the premises the said Lessee covenauts and
d mmhmwdm&udmmhmmmmlmmywmvdhunﬂhﬂ,heqmlmmammoﬁnoﬂm
MTopylmumengM(llx)ofumM yeir, payable quartesly, for the gas from each well whese gas only is found, while the ssme is being
Mm&?T u::g‘mdmm ilwellnnd:sed m:: (IIS), sl prod::h of
0 pay any ol o i any other aroynlty of one-cighth (1/8)
olﬁemeeeds,u&mnhofﬂnwll,mabbwya uwuihnsmkum ¢
6 Wlelegsﬁmaﬂw&ﬁMpumMummmncMumthmmm pes et royalty
or tender o be made on or before the snniversary date of this lease next aﬁulhemof!’od-ysﬁmthedmm
ﬂswmmhuhm«mummhamwmhmsﬂwnkdnmEmw“mﬂuumnwmhm
that gas is being produced within the meaning of this lease.
S. IfmdlmmnhumumhmmMmhmdmﬁw&mmhmm(bhdngmym“m)
hesein provided for shall be paid the Lessor only in the proportion which Lessor's imferest bears to the whole and undivided fee.
6. Lessee shafl have the right 50 use, free of cost, gas, oil and water produced oo said land for Lesset’s operation thereon, cxcept water from the wells of Lessor.
7. When requested by Lessor, Lessee shall bury Lessee’s pipe line bedow plow depth
8. Nowwhmmmmwbmm«mmmwmmmmoﬂas«

9. Lessoe shall pay for cansed by Lessec’s on said land.
4 sMr-y damages by opcm growing crops .

portions ish the rights
afuasegndanlmee’sopammybeouwwnhnutmdhqudldmsmlfmuwmdﬂmm:m»wmmuhm
h?{ma. its dmhadvy tenghnd ndﬁunlima recurring
at its option is given wwdmym 0 time as g right, cither before or after production, as to all

part of the Jand described herein and as to any one oe more of the Mumﬁcwwdhmﬂmwm:by ouny
mmmmuhﬂamﬂnwmw&mm&ﬂdmumhumdaﬂuwhnindnlmodunwnn

ble to do s0, and n p :;nmmmmmmmmamm

not

previously formed
bmuim producing The forming or reforming of amy unit shall be sccomptished
wmmgmﬁgam;mamuﬁnﬁugmw&ms&nmmmmmﬂmwmm

! apy particalar
fror the perticular trect of land 1o which
tr unnpl;nof’ t d wutmdnﬂbe:edm doct onlyuso" Lessor shall
ﬁmﬂ!ymlmm’smm woperwvecr procat o operation adop Lessce and app 80 l agency i
o i - i et
eXpress or covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rutes or and this lease shall not be
mmm%whhummm[mﬂmmmhmmmmdmphmswmuw.ukmm&ﬂmummef,mym
Order, ar
4. Lessor bereby warants and agrees to defend the title 10 the lands herein described, and agroes that the Lessee shall have the right at any time to redeem for Lessor,
bypcymun,lﬂymmamm“hmthhmmﬂmdmwm&hwwﬂnnmdhm
thereof, and the Lessors, for mmmwmmmmmmmmdmmwnmm
dewbedhemn,vmﬁuuﬂnﬂndmwhmdmymmywaﬂiahmhm&nhueismnde,ummdhrem.
18. smmmamdummmammmmmmnmmummmmmmb
it as Lessor. The word andmhkmmnmmmumwﬂﬁhmmmﬁumamAnmepnmsionsommlencnhll
bebmdmgmﬂwheh,wndassgmofmndm
wmmmmmmammuorumm-mwmm
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STATEOFIZA_Q&&L@ ‘
8 Achnowledgment - Individusi(s) .

county or A o Juan |
BEFPRE ME, the undersigned, a No!ary Public, in and fog said Gounty and State, on this [é day of "

__b_édm%ml personall appw

and

CA V] .
to me known fo be the identical petson(s) ducnbed in and who executed the within and foregoing instrument of wnlmg
and acknowledged to me that duly d the same free and voluntary act and deed for the
: 'thcrc;n et forth.

uses and

s Wﬂms WHEREOI' 1 have hereunto set my hand and aflixed by noterial scal the day and year last above
SO 0 ) J

R YT LI

ML ,
STATE OF. } . P . .
i$ Acknowledgment - Partnership/Trust
COUNTY OF _-_______] o ' '

Bmm MB, the undersigned, a Notary Public, in and for said Counly and State, on this day of
2001, personslly appeared

"as _of :
to me known to be the identical person(s) described in and who execuled the wnllnn and foregoing instrument of writing
and acknowledged to me that ___ duly d the same s -__free and volunirry act and deed for the
uses and purposes therein set forth. ' o
IN WITNESS WHEREOF, | kave bereunto set my hand and affixed by notarial seal the day and year last above -
written, . . : o .
My Commission Expires:

Address:

snn*nor Y

TY8 . Acknawledgmént - Corporafion.
COUNTYOF ____. )} : e ment= = "

BEFORE ME, the undersigned :ulhomy, this day personally appeared
to me personally known who being by me duty swom did say that he is the
of. and that the seal affixed to said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Ditectors who
acknowledge smd mslmmenl to be lhe free act and deed of said oorpomtlon

Swom to and subscnbed bel'om me, this &____day of ___ __ 2_901_. .

My commission Expires; v




OIL AND GAS LEASE

AGREEMENT made effective this mézlé_ dayof J44fs_ 20 2& by and between the undersigned
hercinafter called Lessor(s), whose notice purposes is set out on the attached EXHIBIT and _._mmm
LLC hereinafter called Lessee, whose mailing address is:

.

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but aot limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby uknowledged Lessor hereby grants, leases and lets excluslvely to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, 1g. handling, storing, treating and tnntponmg 0il and Gas
together with all rights, privileges and easements useful for lessee’s operanons on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances

produced therewith, The land included in this Lease is situated in the State of New Mexico. SanJuanCounty
and is described as follows:

See the description of leased lands contained in the attached Bxhibit

and conteining the nct acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said Jand and including all Jands owned or claimed by Lessor as 8 part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Leasor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. [Iff such
investigation detcnmines that Lessor is entitled to share in the production from such previcusly drilled wells, Lessor would
receive royaity, as set out herein below, and Lessee would receive its share of production, ess Lessor’s royalty. Lessce may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary tesm™, and as
long thereafter as Qil, Gas or ather Hydrocarbons and substances produced therewith are pmdneed from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hercunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifieen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessce may, at any time or times, purchase
any royatty oil, paying the market value in the field on the day it is ron to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount reslized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly reatal payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninegy (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable ofpmductmnofonl or gas, or so long thereafier as oil or gas is produced from said land, or from land pooled therewith.

Lessee may at any time or times pool any part or all of said land and Lease or any siratum or strata, with
othulandsandLmea.mmmormm.muwnmﬁeldsouweommeupm;ummﬁcnhwemmdalyorumfm
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Tenmination of Pooling, and by mailing or teadering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shali be considered for all purposes of this Lease as operations ot productions from
this Lease. - Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same ficld without the expressed written permission of the Lessor,

6. Lessee may, in the interest of economy, commmgle production from this Lease with pn)dwuon from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7 No well, road or pip¢line shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducnng drilling, or re-working operations thereon or from producing oil or gas or other hydmwbons therefrom by reason of
scarcity of, or inability to obtain or o use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be lisble in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing dritling (which shatl include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor's interest therein. 'memyalhespmdedfoundetcnnmed
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a Jesser intercst, the royalty to be paid Lessor shail be reduced proportionstely. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon saig land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

San Jusn County, N Clerk FRAN HANHARDY
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10, This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1l Lesueshdlhavclhenglmoeondncnnexmnmmofﬂwcunuymordsfordupurposeofdnvenﬁcmon
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that cxamination reveals
that Lessor owns oil and gas rights in lands noteoveredbythebease.ﬂxenussustnn lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

ACKNOWLEDGMENTS
STATE OF @19‘\’& )

§
COUNTY OF s
Onthis _».3 ’dayof 2005 _, before me personally appeared
to me known to be the person described in and who exccuted the foregoing instrument, and viedged that
executed same

free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:

r..—l.—l
STATEOFM_) £ )
. § i MARICOPA COUNTY
COUNTY OF Ydlgcate ) 3, 5 Wy Comm Exphus Aug. 13, 200 |
On(hls dgy °f mm i 8 DS B S ¢ § S O
tomehwwnwbeﬂwpmondescnbedmmdwhoemmdthefaegommmn,mdwk ledged that
d same free act and deed.

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

STATE OF )

§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,20 05 . by
. of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF ) :
The foregomg instrument was acknowledged before me this ___ day of ,20 08 ., by
of on behalf of said

Witness my hand and scal the day and year last above written,
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

|
L
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EXHIBIT "A"

GARDNER JESSE W ET AL
502 PIMA AVE
FARMINGTON NM, 87401-6721

Property Address Township Range Section QurQtr Acres

606 PIMA AVE 29 13 22 NWSW  0.1817
FARMINGTON NM, 87401-0000

Legal: TOTAH VISTA SUB LOT {1
03B.1313P471 D

Property Address Township Range Section QurQtr Acres

PIMA AVE 29 13 22 NW Sw  0.193]
FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOT 12
03B.1175 P.144

Property Address Township Range Section QtrQtr Acres

602 PIMA AVE 29 13 22 NW sSwW  0.2207
FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOT I3

03B.1175 P.144
Property Address Township Range Section QtrQtr Acres
507 PIMA AVE 29 13 22 NW SwW  0.596

FARMINGTON NM, 87401-0000

Legal: TOTAH VISTA SUBD. LOTS 17-18-
19 3 B.669 P.288 B.679 P.222 B.701

P.185
Property Address Township Range Section QtrQtr Acres
PIMA AVE 29 13 22 NW Sw  0.2244

FARMINGTON NM, 87401-7401
Legal: TOTAH VISTA SUB LOT 16

03B.718 P.531
Property Address Township Range Section QurQtr Acres
502 PIMA AVE 29 13 22 NW SW  0.2236

FARMINGTON NM, 87401-7401
Legal: TOTAH VISTA LOT 15038.1014

P.173
Property Address Township Range Section QtrQtr Acres
502 PIMA AVE 29 13 22 NW SW  0.4803

FARMINGTON NM, 87401-7401

Legal: TOTAH VISTASUB LOTS5&6
03B.1113 P.437

DU 0 I 0 0 A
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OIL AND GAS LEASE
THIS AGREEMENT, Made and entered into this 19th day of November 2001, byand between
Susie Rose Chavez
Whose post office address is__1120 Bowen Ave, Farmington, NM 87401 hereinafter called Lessor (whether one or more)

ad Richardson Production Company whose post office aiddress is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafier calied Lesses:

WITNESSETH, That the Lessor, fotuﬂmwm:dumonof !entndmote {810 & more) Dajmmhmwpd.ﬁumofwhdnnhaeby
imowiedged, and the and has mwuumwmmmmmm
mhnvelé'u:;lhmdlm m‘hndal; .of‘ ibed, with the I::;(Lm““ TP ofmmﬂzu.' ‘b‘%’“’;ﬁ 8 methogs,md
opam produmngﬂaeﬁm ‘'whatsoever nature of rights of
of said prod: mggummmnfhndmmdmhcmof Sn.lw,Smuﬂ Mcﬁm,dmibodufdbm.to-wh:
T 29 -lh e 1 W N.M_P,

s 74 of said Section 22, more ps hrgw as follows:
BEGINNlNGauw'Vh is551feetE.and570MS.hmtheNWcomerof I4NWMofsaldSecﬁon22,
THENCE East 90
THENCENMIMM
THENCE West 90 feet;

THENCE South 160 feet to the point of beginning.

*It is expressly understood that there shall be no surface use or oceupancy of said iands subject to this Jease
and cotaining _.2066 ecres, more of Jess. ' ’

L. Imapeedthnhkmuhllmmdnhhwhnmmofﬂn(ﬂyu'ﬁomhdm-ﬂsbns&mhnoﬂwpdwhmwvamahﬂupmdw
from said keased premises or on acreage pooled thesewith, or drill continned s hereinafier provided, If, irati i
oﬂwwummmwmmwm«mmmummwnmwmdrmmgw 0
hmshlmnmnﬁ-wakqu behgeommmlypmd the: leased premises or on acreage pooled therewith; and operations shall

idered to be if not more than ninety (90) days shall clapse between the completion or abandonment of one well and the boginning of
mhﬂn&mu.wwdl K&M«ydﬂupmﬂﬂmuwwmmmwmﬂmﬁmm

cause afier the primary tesm, this lease shall not terminate if Lessee commences additionad drilling or mkugopmuwﬂmnnﬁy(”)duynﬁmdwofm
of production or from date of completion of dry hole. If oil or gas shall be discovered and produced s a result of such operations at o¢ afler the expiration of the primary
term of this tease, this lease shall continue in fwce 20 long 33 of or gas is produced from the Jeased premises or on acreage pooled therewith.
IMklPADUPLFASE. In comsideration of the Jown cash payment, Lessor agrees that Lessee shall not be obligated, except ag otherwise provided herein, to
any op during the primary term. Lessee may at any time or times during or after the primary term surrender this lease o5 to sll or any portion
gamdlmdMnhwmwmbyﬁ:mmlmwbyﬂbghm:m«mwhm&mmm:eanmsub
msma:dued.
3. In considergtion of the premises the said Lessoe covenauts and agrees:
- lﬂ.;l':‘:rbhwoﬂm,ﬁuofmmhmhmﬁﬂlmmmﬂm&uuﬂ“hqﬂmem(m)mddoﬂw
MTomlmmaM(m)dmmMuﬁymm-bkwﬁr&ep&muﬁmﬂwhapuﬂyuwwhieumnbm
used off the premises, and if nsed in the manufacture of psolmnnmnyofme-aglnb mm&uumwmh
3rd. To pay Lessor for gas produced from anty ofl well and used of gasol «'myoﬁ:podnu-my-ltyofmm
(mdmwwahmmmmmmmmm . one
Whaeps Y capable of producing gas is not o Lessee may pay or teader as royalty to the royalty owners Dollar per year per net royalty
such or tender t0 be made on or before the anniversary date afﬁnhmudm-ﬁn&cwdmmﬁomp:edmu:h
Eusﬁtmﬂhﬂﬂumuﬂ:@ehwmdﬁmmhmnﬂﬂnﬂmhﬂmchwymmwmdusmﬂa,nwmuw
gas is being produced within the meaning lease.
S, l{slidlmomaummhmmwmmmmw&emmmumuu(hchﬂhgmydm-mgumyahy)

berein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and
6. Imshnhnhrwwmﬁaeofmg,ddmwowmadhﬂhlm’smmmmﬁmﬂtwmww
7. Whea requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.
3. No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor.
9. !moshnp-yﬁrdamysmeqbylmdmpumtimammmdhd:

i approved cooperative
mmﬂnd,slnﬂbemnsﬁedbymplmwuhﬂu development requirements of
mmdwmawhummmmmwudwmmmzn;mu
Mmdum&hmdmhmuhmmblmhw”m
lendlnkwwmhwmmofmdhmww&mmmlmmﬂhm production only as so allocated.
Lessor shall fi Lessor’s ent to any cooperative or unit plan of P P P WWMWWWM
& 13. A bt “n’;:led % f this lease shall be subject to all Federal S

express or covenants of this to and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in wlloleormpm.norhsseehddlnbhmdmuga,hmwmm#mhmw.wfmmnmmdm

mehuwomaknl:w
14 Eants and agrees to defend the title to the lands herein describod, and agrees that the Lessee shall bave the right at any time to redeem for Lessor,
udnhummmwm.mmmdmawwmmuwmunmomemuu
of themselves and their heirs, successors and assigns, bereby surrender and release all right of dower and homestead in the premises
dower and horeestead may in any way affect the purposes for which this lease is made, as recited herein
mw»mmummmnmmummmmmmum

is Jease, shall mesn any one or more ar all of the parties who execute this lease as Lessor. mmmammm
igns of Lessor and Lesses. 5

is executed as of the date first above writken.

il UIII A 1) 0 L) N A fu

20020412
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_ STATE OF

. written.

COUNTY OF )
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1§ Acknowledgment - Individual(s) ‘,

coqu oF :&9&_;

lﬁ‘l FORK ME, the undessigned, a Notary Public, jn and for said Cgunty and Statge, on this [/ LAt day of

. 2001, personally appeared S/ ¢ < ez
and -
to me known to be the identical pcnon(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that __duly esceuted the same as__/J&7 free nid voluntary act and deed for the

uses and purposcs therein sct forth.

IN WITNESS WHEREOF, 1 have hereunto sct my hand and affixed by natarial seal the day and year last above
written.

My Commission Expires: . - . @Lﬂ)@

/—25 .80 ’ Addrm 7/ q M MM‘-’
/64( S7¢2/

1§ Aclmmvln.lkmcnl > Partnership/Trust
COUNTY OF : NS e
Brrow: M, the undersigned, a Notary Public, in and for snid (C ounly and State, on this ' day of

2001, p Hy apy d .

as of, :

to me known to be the identical person(s) described in and who excented tiie within and foregoing instrument of writing
and acknowledged 10 me that. duly executed the same as -_fice and volowtary act and deed for the
uses and porposcs therein set forth,

IN WITNESS WHEREOF, | have hereunto set my hand and affixed by notarial seal the day and year Jast above

My Comunission Expires:

N ¥
'A A .-
—— S A
STATE OF : ) - - :
18 Acknowledgment - Corporation

Brrowrs; M, the undersigned authority, this day personatly appeared -
to me personally known who being by me duly sworn did say that he is the
of. and that the seal affixed to saidl instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of srid corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn (0 and subscribed before me, this day of . 2001,

My commission Expires:




OIL AND GAS LEASE

AGREEMENT made effective this _ﬂ_tﬁ_ day of :rt‘m:». 20 @S5 by and between the undersigned
hereinafter called Lessor(s). whose address for notice purposes is set out on the "out on the attached EXHIBIT and ____Synergy Operating,

LLC, hereinafter called Lessee, whose mailing address is: ______ P. O, Box 5513 Fammington, New
Mexico 87499,
1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good snd valuable

consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are

hereby acknowledged, Lessor hereby grants, leases and lets udmwely to Lessee the land described below for the purpose of

investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and tmnspomng Oil and Gas

together with all rights, privileges and casements useful for lessec’s operations on said land and on land in the same field with a

common Oil and Gas Reservoir, The Phrase “Oil and Gas™ as used herein includes all hydracarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

i and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
) underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said Jand and including all lands owned or claimed by Lessor as a part of any of said land, and inciuding att
reversionary rights thecein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation detcrmines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessoc would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessec shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline 10 which the well may be connected: Lessee may, at any time or times, purchase
any royalty oif, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the Jand and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: {(c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Qil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder,

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the anary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling. or reworking operations theveon, or shall have completed 8 dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so Jong as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than uinety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so Jong thereafier as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declamation of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all pusposes of this Leasc as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or sirata, with other lands and Leases in the same field without the expressed wrirten permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydmcubous therefrom by reason of
scarcity of, or inability 1o obtain or 10 use equiment or material, or by operation of force majcure, or because of any Federal or
State law or any order, rule or regulation of & governmental authority, then while so prevented, Lessee's obligations 10 comply
with such covenant shall be suspended, and Lessee shall not bo liable in damages for failure to comply therewith; and this Lease
shall be extended while and so Jong as Lessce is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or rc-workms
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns 2 lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessce may purchase or
discharge in whole or in part any tax, mortgage or lica upon said land, or redeem the land from any purchaser, any tax sale or
ndjudlm»on and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties

accruing under the terms of this Lease.
| R A0 AU N ) R 10 A
200511378 06/27/2005 02:45P
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1" Lessce shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gss rights in Jands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable 1o the original lease.

12, This Jease and all its terms, conditions, and stipulations shall extend to and be binding on all of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

SUuSe, @hevex
Susie  Ckavaz

bl S pse R,
3. - 2.4- o3
6# SE%S 2.‘* 03 CKNOWLEDGMENTS
stateor __N MEX IO
§

COUNTY OF _SA» JUad

Onthis __ A dayof st 2005._, before me persanally appeared __SWSE 1. CHAVEZ
to meywn tobe the person described in and who executed the foregoing inst t, and acknowledged that

d same W free act and deed.

Witness my hand and seal the day and year last above written.

My Commission Expires: T "/ 7‘ W
[94!6“37 4.;200( : NOTARY
STATE OF SO 6
6 u 2005

coontyor 3 nmm_&.‘.'_é.f__.ﬁ

On this day of , 2005_, before me personally appeared
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
e cxecutedsame _________freeact and deed.

Witness my hand and scal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§

COUNTY OF )

The foregoing instrument was acknowledged before me this day of 2208, by,

. of on behalf of said

Witness my hand and seal the day and year last above written,

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of ______ ,2005 __  , by
, of on behalf of said

Witness my hand and seal the day and year last above writien,
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

20f3 31412 P498 R 13 00 D 0 00
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EXHIBIT "A"

CHAVEZ SUSIE ROSE
1120 BOWEN AVE
FARMINGTON NM, 87401-6606

Property Address Township Range Section QtrQtr Acres

1120 S BOWEN 29 13 22 NW NW 0.2
FARMINGTON NM, 87401-7401

Legal: BEG AT A PT WHICH IS 557 FTE
& 570 FT S OF NW COR NW NW
222913 THENCE E 90 FT N 165 FT,
W 90 FT, S 165 FT TO BEG. QC
B.573 P.101 LESS N65' TO
LUCERO

LR AU B AR LR 1 O
200511378 06/27/2005 02:45P
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OIL AND GAS LEASE
THIS AGREEMENT, Made and enttred into this 26th day of. November 2001 , byand between
Sondrs L. Ballard

mafer called Lessor (whetber 00c or more) axd

‘contatued, b b demise,
excinsively unto the stid Lessee, the land mmmummummam geophysical and other methods, aad
Gperating praducing therefrom ofl and all gas of whatsocver nature wih of way and cascments for {ha,ndmofmm
[ e pm'?' priweer mﬁms&d JSescribed as follows, to-wit

Townsbip 29 North - Renge I3 Wet, NM.P.M.
Section 22: Totab Vista Subdivision: JMShMHveéS) in the City of Farmington, as shows on the Piat of
said Sobdivision filed for record in the Office of the Clerk oo March §, 1957

*It is expressly understood that tbere shall be ne surfacs use or occupancy of sald lands subject to this lease

and containing 4752 acres, more of less.

[ i f hmﬁumn{ﬂnﬂ)mﬂmﬁkd&nﬂuhhuhnoicpdmm«wkpuduud
pocmises wmum;mwhm«mmmh

I being produced ou the leased acreage
°"5'.'n'“ ilﬁn-ncl:un ::u gﬂnkﬂummpnohdm opuhnhl
mﬁmﬂywd‘ummm (90) days shall clxpso um«fawell-ﬂhw
wﬂ:ﬁhﬂﬂfawm -ﬁud}a'omyoldwpmnﬂhdammwm ummgdu“ sy
of | Mhdmdayhﬂn.Hdwnmhhwudﬂw-lmdnﬂmlwaﬁuhmd piuy

mdhmmmﬂmhﬁmwh‘ndupimmu [premiscs or on ponbdm
2. This is 2 PAID-UP LEASE. In consideration of cash psymecnt, Lessor agrees that Mﬁlmh% otherwise provided berein,
u-uwnwﬁmulhud-wu ‘after the primary teem ﬁm-nqum
duhﬂd-hwmwmwm»lnuubyﬂnchmd a relcase of relcascs, and be relieved of afl obligation thereafier accruing a3 00
the acreage surrendered.
3. In considerstion of tho premiscs the sxid Lessce coveoants
ln.'l'othlhl'blbadkd‘uuuhdwﬁ.nﬁa#hhﬂﬁm”mﬁuﬂmhaﬂwaﬂ)mdﬂdw

and saved from the leased pmhu.
20d. To anpd;hﬁ(lll) hyu;rwuh Mhuwmaﬂﬂm.uﬂibﬂ.wbﬁbmhm
wsed off the and if used in dwul%.mbnuﬁ
3rd. To pay Lessor for ges qunnlnd orin mlhnunyntupuﬁnnmyn!yd-dﬁn(lm
‘h:.MWh -g:mm?&d Is wld lﬂu tendor mm&m om:uu
[ ] ;- or wnw - owecrs por yomr per pet
.nﬂn—nuuﬂsb made o or befors the dute of this k: isati '90 days from the date

acro retained
ﬂkmuum:«mmmuum&mmhmmd-mnhummmaunbm.nmhmu
3. nﬂlmm.bmuhmmuwwmummwhmu* the royattics (inchudin it lty

hesein provided for shall be paid the Lexsor ondy in the Lessor's interest 0 the whole and undivided fee.

ammmnmnuh.f:mummhm land thereon, except water fron the wells of Lessor.

1 8 Mmm hmubmhualuhnmunﬂmmmmdlm

9 Lesseco shafl m caused by Lessee’s opesations to crops ot said band.

s m.m-lmﬂhuy piaced on said premises, including the right to draw and remove casing.

Il 'ﬂ»lﬁhoﬂm Lesses may mnwﬁ*umﬂoéﬂl of Lessor’s iuterest (by ussignment or otherwise) shall be

Nndh. uﬁlunwlnheahmdvh consisting of aupud‘lll documents and other indormstion necessasy to establish a
kind. Muﬁwwﬂhm

of notics,

Nomummd owncrship a3 ﬁﬁm o parcels of said opesate e of dimirish the rights
o{l.nn-.-d-IIWsmmhM-MMbqnﬂmlﬂwmmduubmmww ‘shall be fisbio
hu:ryl-amwmis;nlnykmw“ ad timo and from time either befors or afier all

= atany 0 timo a3 s or sstwallor
L e e ot e =
m“uhuhhﬁwvm:ﬁmdﬂd §33, of scpanately fhr the production of cither, when in the Lessee’s judgment it is
‘peccssary or edvisable to do 90, end ivespective of suthesity similar fo this exists with: 10 such other land, loase o leases. Likewise, Jmu-lyw
i‘;-ﬁnhhm-‘ Moﬂupsnlyltmdbﬂlboﬂmm 'l'hlndqwmdqmi hnd
-uummwun@uw driling have th tillh‘u. g ~".’='=n
dulﬂdﬁhbdﬂhﬁe‘d.n{u ion, drilling or i awell shut
nhmdamhnh&-mhhudmw bereln specified, shut-is gas soyaities, Lessor shall scoeive oo producticn fiom the unit
30 pooled royalties cnly m\bpmd production aliocated 1o this Joxse; such aflocation be that proportion of the tait production that the total number of
mmmw um-udmnmw dmwnﬂmumnhmmumm

pas mocs of by
o onit plan of de ‘opertion appruved govermmental suthority ead, from time with tike approval, 1o modify, change
b _35 - -{hn:n:.-hmwmd dﬁquua:mm conform :m- - contigon,
approved or aod, puticalarly, all drilling and development sequircmucats of this leass, express

‘with the nd ud this leaso shall not teninate
MWﬂhumwmmﬁmmwm&mwﬂ v?wm-vw:w:xﬂld

tract of hand shall, for tho pory of compating o royabics o be paid besencer o Leso,be reprced e haviog produced from e particutar tract of land 1 which
abdbuulndmm mo(hnc; nyahynmu anwuuummm 0 allocated. Lessor shall
umwmd Lessos eod dad oty
Ileuh#Hmdmthﬁ‘mundwmswm“ ive Orders, Ruies or and this Jesse shall aot be
mmhum" et o o 3, or i such o i 26 roslt o,y such
" 7714, Lessor bereby & Rerel deacribod, and agrecs that the Lesaeo shall have tho right ot any time o redecm for Leasor,
MmdzymMMMhmﬂmw&hhhmdde “ﬂbwbhmdmbﬂdﬂ

sarvender and
described herein, insofar 2 xxid right of dower and bomestead may in any way affect the mthhhuh a3 rechied berein.

13. Should atiy one of more of the parties bercinsbove named as Lessor fiil to execute this lease, if shall nevertheless be binding upos all such pastics who
halnsu‘lhwl‘usu‘unndhumﬂmwmumaddhmmmﬁhmulmAllhpwmofmkluuﬂl
kmu&hqmndmdlm-dlm

IN WITNESS WHEREOF, this instrament is cxocuted as of the date first ebove written. /

4 counyy

’35-32-3028

00 AN M BIL W  O |IIl
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STATE OF__| ]2“ J Zl M@
% Acknawledgment - Individual(s)
- county oF 20N X1y
Bafmmthemduusmd lNohry ¢, in and for ‘ounl nndSl:ln.onlhis ﬂE) day of
A lev. ')' mdmm

2001, p
and
1o me known to be the identi: ) ibed in and who d the within and foregoing instrument of writing

and ackaowiedged to me that, 5&_ dulyexmwduwmuhu ﬁeumivolunnqmmddgdfuﬂw
uses and purposes therein sof forth.

WHEREOF, 1 have hereunto sot my hand and affixed by notarial seal the day snd yeat fast above

. 1 Acknowledgment - Portnership/Trust
COUNTYOF __________ }

) Bamm,theundmiped,:NowyPnbhc. in and for said County snd State, on this _________ day of
.+ 2000, px ly 2pp

s, of,
0 me known o be the identical person(s) described in and who d the within and foregoing instrument of writing

and acknowledgedtome that ____ duly d the same as free and voluntary act and deed for the
uses and purposes thesein set forth,

N WITNESS WHEREOF, | have hereunto set my hand and affixed by notasial sesl the day and yeat last nbove

‘written,
My Commission Expires:
Address:
STATE OF, } .
18 Acknowledgment - Corporatio
COUNTY.OF }

BEFORE ME, the undersigned anth this day p it
wmpemllyhmwhobemgbymdulyswndlduymnhnlhc
of, and that the seal affixed 1o soid i is the corp sea] of said ci
and that said instrument was signed and seatod in behalf of said corporation by autherity of its Doard of Directors who
acknowledpe said instrument 10 be the free act and deed of said corporation.

Swom 1o and subscribed before me, this ___day of 2001,

My commission Expires:




Quitclaim Deed

This Quitclaim Deed made August Sth 2002, by
Sondra L. Ballard ("Transferor")
507 Pima Ave. Farmington, NM 87401

to:
Jesse D. Winters Sr. ("Transferee™)

505 Pima Ave. Farmington, NM 87401

Transferor, in consideration of One Dollar , the receipt and sufficiency of which is hereby
acknowledged, remises, releases, and forever quitclaims to Transferee all of the interest of
Transferor, if any, in an to that real property located in the County of San Juan County,
and State of New Mexico, and more certainly described as follows: Lots Three (3), Four
(4) and Five (S) in Block Five (5) of Totah Vista Subdivision in the County of San Juan,
according to the Plat therof filed in the office of the County Cletk of San Juan County,
New Mexico..

To have and to hold, all and singular the described property, together with the tenements,
hereditaments, and appurtenances belonging to such property, or in anywise appertaining,
and the rents, issues, and profits of such property to Transferee, and Transferee's heirs and
assigns forever.

IN WITNESS WHEREOQF, Transferor has executed this Quitclaim Deed on the date first

above written. ~>
: ng'k{k ,}:9 b@zgz"w(‘

.........
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Acknowledgment

o~
»
P
o

)
)ss
)

On this, dayef St obedbefore me personally appeared
Sendlra_ L’Efla-_r/,tomeknowtobethepersondescribedinandwhoexecutedthe

regoing Quitclaim Deed and acknowledged to me that __S5h ¢
the same as her free act and deed.

O bee @ai Arld

LU IIIII LI lllﬂﬂl i O 0
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San Juan County, NM Clerk FRNI
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OIL AND GAS LEASE

AGREEMENT made effective this M dyof Xune 2004 by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is set out on the attsched EXHIBIT and ___ Synergy Operating,

LLC inatter called Lessee, whose mailing address is: ______P, O, Box 5513 Farmipgion, New
Mexico 87499,

i, Lessor. for and in consideration of the sum of Ten Dolfars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling. storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes ail hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan Coynty
—_ andis described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and strcams of which all or any past of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should bave included Lessor’s acreage described herein. If such
invesligntion determines that Lessor is entitled to share in the pmdnction from such previously drilled welis, Lessor would
receive royalty, as set out herein below, and Lessce would receive its share of production, less Lessor’s royalty. Lessce may
inject wi atcr. salt water, gas or other substances into any stratum or strata under said land and nat productive of fresh water.

This Lease shall remain in force for a period of five (5) years from this date, calied “primary term”, and as
long lh\.rcaﬂcr as Oil, Gas.or other Hydmcmbom and substances produced therewith are pmduoed from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thiny (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifieen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghcad gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fificen percent (15%) of the amount realized from such sale: (c)
fificen percent {15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hercunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term il and/or gas is not capable of being produced on said land, or from land pooled therewith, meessorismgagedin
drilling, or reworking operations thereon, or shall have completed a dry hole thercon within ninety (90) days prior 1o the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation o more than ninety (90) consecutive days, and if they result in the well being
capable ofproduchon of oil or gas, or so long thereafter as oil or gas is produced from said {and, or from land pooled therewith.

5. LosscemyalmymneofnmupoolmypunorallofsmdhndandLuseoranystmnunormu.wuh
other lands and Leases, stratum or strata, in the same field s0 as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern of to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jusisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by maiting or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any pan of said land and Lease, or
any stratum or straia, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commmsle production from this Lease with producuon from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used 1o
measure the production and to allocate the production to the respective Leases commingled.

. 7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or 1o use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or reguiation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations o, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lesscs is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s inferest therein. The royalties provided for are determined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty (o be paid Lessar shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any 1ax sale or

adjudication, and shall be subrogated to such liea with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

1of3 81412 P
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this Jease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions anul provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on al) successors of
said Lessor and Lessee.

OF, we sign the day and year first above written.

Jassia Whn terg
525 - 0F- 84 ¢o

ACKNOWLEDGMENTS
STATE OF )
§
COUNTY OF ~ )
Onthis _ )4tk day of SJUNC 2005, before me personally app SJgese \A)\\(t QrS
to me known to be lhe person}‘dﬁcnbed in and who executed the fonegomg instrument, and acknow(edged that <
free act and deed.

Witness my ha: seal the day and year last above written. -y
My Commission Expires: u\u\ ag ) S0y

STATE OF )
§
COUNTY OF )
On this day of » 2005__, before me personally appeared
tomeknownmbclhepusondcscnbedmandwlwuecuwdmefomgmngmsmnmmdacmhdwthat
executed same free act and deed.
. Witness my hand and scal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,20 03 ., by
. of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public
STATE OF )
§
COUNTY OF — )
The foregoing instrument was acknowledged before me this ____ day of .20 05 by.
of on behalf of said

Witness my hand and scal the day and ycar last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

N0 R A 00 MR AU L 0 0
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EXHIBIT "A"

WINTERS JESSE D SR
505 PIMA AVE
FARMINGTON NM, 87401-7401

Property Address Township Range Section QtrQtr Acres

507 PIMA AVE 29 13 22 NW SW  0.4689
FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOTS 4 AND
5BLKO05S B.1373 P.331

Property Address Township Range Section QirQtr Acres

505 PIMA AVE 29 13 22 NW Sw  0.2281
FARMINGTON NM, 87401-7401

Legal: TOTAH VISTA SUB LOT3 BLK
05 B.1373 P.331
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