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ROSE GALLEGOS 1/8/02 1338/257 EDWARD GALLEGOS 6/20/05 1414/291 
DUGAN UEKERT 11/19/01 1338/270 DUGAN UEKERT 6/14/05 1412/507 
KENNETH C. YOUELL 5/4/05 1411/949 KENNETH C. YOUELL 6/13/05 1412/510 
JOHN J. HORN 11/19/01 1338/269 JOHN J. HORN 6/17/05 1412/502 
WESLEY D. IPOCK 11/12/01 1338/280 WESLEY D. IPOCK 6/10/05 1412/503 
JOSE G. GOMEZ 11/26/01 1338/295 JOSE G. GOMEZ 7/5/05 1413/586 
THOMAS M. DINNING 4/20/02 1343/634 THOMAS M. DINNING 7/8/05 1412/499 
THOMAS M. DINNING 5/10/05 1411 /67 THOMAS M. DINNING 7/8/05 1412/499 
DANNY R. SMITH 11/26/01 1338/271 DANNY R. SMITH 6/29/05 1413/208 
ROBERT M. WHARTON 2/12/02 1313/641 ROBERT M. WHARTON 6/16/05 1412/696 
JESSE W. GARDNER 11/26/01 1338/288 JESSE W. GARDNER 6/13/05 1314/205 
SUSIE ROSE CHAVEZ 11/19/01 1338/290 SUSIE ROSE CHAVEZ 6/9/05 1412/498 
SONDRA L. BALLARD 11/26/01 1338/268 JESSE WINTERS 6/14/05 1412/509 
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PU Lease 5/yr Term 
PRODUCERS 88-PAID UP 

AGREEMENT, Made and entered into the-

OIL AND GAS LEASE 
. day 1?f l « n i i « r y 

Amualiui G«IU«B 

, 2002 , by and between 

a w p~» " t ^ * ~ ' M l Santh M f " - ~ r *"» M,TI™ rant hereinafter called Lessor (whether one or more) and 

Richardson Pmdaetion Company whose post office address ia I T M I i ^ l . Snto 1KM. rtenver. CO MI203 hereinafter called Lessee: 

WITNESSETH. That the Lessor, for and in consideration «t T>n «nd mr»> i tm A more) JX>LLARS 
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by 
these presents does grant, demise, lease and let exclusively unto Ihe said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, 
exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements 
for laying pipe lines, and erection of structures thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
San Juan . Slate of New Mtiko • described as follows, lo-wit 

Township Kf North, Range I? West, IWiM, r ^ . t J t _ . . , 

Sectioa 22: Lands in the NW/4NWM as described on Exhibit "A" attached hereto and nude a part hereof. 

•It is expressly understood that there shall be no surface use or occupancy of sold buds subject tottw lease. 

and containing .2310 acres, more or less. 
1. It is agreed that this tease shall remain in force for a term of five (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind is 

produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration ofthe primary 
term of this lease, oil or gas is not being produced on the leased prenuses or on acreage pooled ttoewi^ 
thereon, then this lease shall continue in force as long as operations are bang continuously prosecuted on the leased premises or on acreage pooled therewith; and 
operations shall be considered to be continuously prosecuted ir not more than ninety (90) days shall elapse between the completion or abandonment of one well and 
the beginning of operations for thedrfllingof a subsequent well. If after discovery of oO or gas on said land or on acreage pooW thereof 
should cease from any cause after the primary term, this lease shaB not terminate if Lessee commences additional drilling or re-working operations within ninety (90) 
days from date of cessation of production or from date ofcompletien of dry hole. U*<d^ 
die expiration ofthe primary term of mis lease, this tease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled 
therewith. . . . . . . 

2. This is a PAID-UP LEASE. In consideratkm of the *nro cash paymem. Ussor a provided herem, to 
commence or continue any operations during the primary term. Lessee may at any tune or times during or after tbe primary term surrender this lease as lo all or any 
portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter 
accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
1st To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all op 

pTQChlCCfd snd Sftvcd ffOfll tllC ICalSffil pfCIAlSCS-
2nd. To pay Lessor one-eighth (1/8) ofthe gross proceeds each year, payable quarterly, for the gas from each weU where gas only is found, while the same is 

being used off the premises, and if used in the manufKXure of gasoline a royahy of one-eighth (1/8), payable monthly at the prevailing market rate (or gas. 
3rd. To pay Lessor for gas produced from any oil weU and used off the premises or in the manufacture of gasoline or any other product a royahy of one-eighth 

(1/8) of Ite proceeds, at the mouth of the well, payable monthly at the prevailing market rate. 
4. Where gas from a well capable of producing gas is not SOW or used. Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net 

royalty acre retained hereunder, such payment or tender to be nia* on or before Ihe amiiv^^ 
date such weU is shut in and thereafter on or before the armiversary date of this lease during the period such well is shut in. If such payment or tender is made, it will be 
considered that gas is being produced within the meaning of this lease. 

5. if said Lessor owns a less interest in the above described land than tbe entire and undivided fee simple therein, then the royalties (including any shut-in gas 
royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the wells of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's of>enuk>ris to growing crops oos^ land 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. 
11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded documents and other information necessary to establish a 
complete chain of record title from Lessor, than then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, shall be 
binding on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations or 
diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold 
owner shall be liable for any act or ornission of any other leasehold owner. 

12. Lessee, at its option is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any 
pan of the land described herein and as to any one or mm 
lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in the Lessee's 
Judgment it is necessary or advisable to do so, and irrespective of whether authority simuar to this exists with respect to such other land, lease or leases. Likewise, units 
previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit 
shall be accomplished by Lessee executing and filing or record a declaration of such unitization or reformation, which declaration shall describe the unit Any unit may 
include land upon which a well has therefore beea completed or upon which operations for drilling have theretofore been commenced. Production, drilling or 
reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling 
or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in gas royalties. Lessor 
shall receive on production from the unit so pooled royalties only in the portion of such production allocated to this lease; such allocation shall be that proportion of the 
unit production that the total number of surface acres covered by this lease and included in the unit bears to the total number of surface acres m such unit In addition 
to the foregoing. Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more ofthe formations thereunder with 
other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this tease shall be 
deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all 
drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan 
or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part thereof, shall 
hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the 
land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the loyalties to be paid hereunder to Lessor, 
be regarded as havm'g produced from tbe particular tract of land to which it is allocated and not to any other tract of land; and the royalty payments to be made 
hereunder tn Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
oropersfion.̂ doptcdtry Lessee'and approved by any gxrvemrnental agency by executing the sarneurjonreo^ 

13. AlCcxprcss or implied coveroHts of this lease shall be subject to aU Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be 
terminated,-in whole or m part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result ot, any 
such Law, Order. -Rule nr Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time lo redeem for 
Lessor, payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of 
the holder thereof ana the undersigned 
in the premises described herehi, insofar as said right of down and homestead may in any way affect tbe purposes for which this lease is made, as recited herein. 

15. Should any one or more of the parties hereinabove named as Lessor fail to execute Ibis lease, it shall nevertheless be binding upon aU such parties who do 
execute it as Lessor. The word "Lessor" as used in this lease, shall mean any one or more or aU of Ihe parties who execute this lease as Lessor. AD the provisions of this 
lease shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the date first above written. 

i j j ' ^ U CP ^ / C c r S ' * ^ TaxltfuNo: 

^£>3d P. '6-/f/lr°fl?-Z> 

'SI •v. 

i uni imi ini IIHII IHH UIIII un n nw nil HI, 
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_day of 

STATE OF 
/ / ~ \ }ss Acknowkdgment - Indlvidaal(s) 

COUNTY OtQCOtL^kWU^' t 

f-y BEFORE ME, Hie undersigned, a Notary Publnvjn and tor said County and State, on this. 
Qfl*jt*B^.,,.'u'' -2002- Personally »pp«»r«i fi ./I AJp.Qj^fy> 

- 1 ̂ .tuor^uva-a^i peisoî g) described in and who executed the within and foregoing instrument of writing and 
'•• duly executed the same as free and voluntary act and deed for the uses 

and §urp»̂ esTm̂ eii?set %th. i * 
: • •»•«•» I 
\ y*lT§$§ V f̂Ea^OF, I have hereunto set my hand and affixed by notarial seal the day arukyear last above written. 

MyCo^i^^l^/ f 5 \ulhu J d v j / 

V - d & J F h A d o r e s , : 

STATE OF 
(ss Acknowledgment - Partnership/Trust 

COUNTY OF J 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
, 2002, personally appeared 

_of_ 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing and 
acknowledged to me that duly executed the same as free and voluntary act and deed for the uses 
and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above written. 

^ ̂  ̂  - - - - ~ - - -— — «•••• *• *• 
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Address: 

STATE OF_ 
}ss Acknowledgment - Corporation 

COUNTY OF } 

BEFORE ME, the uruiersigrted authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the. 
of and that the seal affixed to said instrument is the corporate seal of said corporation and 
that said instnimerrt was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said 
instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2002. 

My Commission Expires: 



EXHIBIT "A" 

Attached to and made a part or that certain OU and Gas Lease dated January 8,2002, by and 
between Augustine Gallegos, Lessor, and Richardson Production Company, as Lessee, covering the 

following described lands, to-wit: 

Township 29 North. Range 13 West. N.M.P.M. 
Section 22: A tract of land tying ia the Northwest Quarter of the Northwest Quarter (NW/4NW/4) 

of said Section 22, more particularly described as follows: 

BEGINNING at a point which is 757.00 feet East aad 618.00 feet South from the 
Northwest corner or the NW/4NW/4 of said Section 22; THENCE West 186.00 teet, 
THENCE South 160.00 feet; THENCE East 66.00 feet; THENCE North 40.00 feet; 
THENCE East 120.00 feet; THENCE North 120.00 feet to the point of beginning; 

LESS AND EXCEPT 

A tract of land, more particularly described as follows: 
BEGINNING at a point which b 571.00 feet East and 618.00 feet South from the 
Northwest corner of the NW/4NW/4 of said Section 22; THENCE South 160.00 feet, 
THENCE East 50.00 feet; THENCE North 40.00 feet; THENCE East 36.50 feet; 
THENCE North 120.00 feet; THENCE West 86.50 feet to the point of beginning. 

Containing .2310 acres, more or less 
County of San Juan, State of New Mexko 

SIGNED FOR IDENTIFICATION: 

\mm\mwmwmtm\m 
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OIL AND GAS LEASE 
AGREEMENT made effective this <£(— dayofC#££fe^L 20 by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is sprout on the attached EXHIBIT and Synergy Operating. 
LLC hereinafter called Lessee, whose mailing address is: P. O. Box 55Is Farminnton. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of die Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Oas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers ail the Interest now owned by, or hereafter vested in tbe Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas welts previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, sail water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term'', and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of Ihe amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable ofproduction of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or limes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, role or regulation of the State or Federal regulatory or conservation agency 
haying jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share ofproduction, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission ofthe Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from tbe leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to tbe contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of mis Lease. 

IlillMIHiliiipif M 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for Ihe purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATE OF J 

COUNTY OE 
O ^ t ^ ^ ^ ' ^ o f ^ ^ . ^ V y a i • before me personally appeared J i h t D / f c ^ 
iwn to be fhe person describjatnandwbo executed tbe foregoing instrument, and acknowledged that to me known 
executed same . free act and deed. 
Witness my hand and seal the day and year last above wrii 

My Commission Expires: 

COUNTY OF 
On this 

to me known to be the oerson descrif 
executed same. 

., 2005 . before me personally api 
in and who executed the foregoing instrument, anJacknowledged 
free act and deed. 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this. 

, of 

Notary Public 

, day of 
on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 05. , by. 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

i ntui IIUI flfii HI tûi am HJin u mn HD in 
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GALLEGOS ERNIE D AND GALLEGOS ED 
1203 S MONTEREY 
FARMINGTON NM, 87401-7401 

Property Address Township Range Section QtrQtr Acres 

1203 S MONTEREY 29 13 22 NW NW 0.23 

FARMINGTON NM, 87401-7401 

Legal: BEG 757 FT E AND 618 FT S OF NW COR NV/ 
NW 22 29 13 W 186 FT, S 160 FT, E 66 FT, N 40 
E 120 FT, N 120 FT B.1363 P.870 LESS 0.30 A i t f 
B.856 P.91 LESS E 25 FT FOR MONTEREY 6 SU 
P.612 

tan Juan County. Wl Clork FWW HM»#WDT 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 19th davof November •—200l_, by and between 

Dugan and Susan Uekert, Trustees of tae Pagan and Susan Uekert Living Trust did Sept. 29,1998 
wWnnM.tlta.ddna.fc. P Q Boi 1477. Fnilttand. NM 87416 l*remafter called Ussor(wti^ 
Richardson Prodnctioa Company p̂ o nffW» it 1700 Lincoln. Saite I7«n- Denver. CO 80203. toejanto called Lessee: 

wTTNBSSETH, Tfaat the Lessor, for and b considoation of Ten and more (IIP t morel DOLLARS cash in hand paid, the rcceira of whkA is hereby 
acknowledged, and the covenants and agreement) hereinaner contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and let 
exclusively unto ate said Lessee, die had hereinafter described, with tbe exclusive right for the purpose of mining, exploring by geophysical and other methods, and 
opetatingtcrasalpiodachig 
.Tj—A^. t ^ m . ^ * * ^ * * . ^H^^^n^^n^dimttdkdieCo.mlvof San Juan .State of New Mesico .otacribcdaflS 

Township 29 North - Range 13 West. NJV1.P.M 
S C C O M S : A tract of uuso rylua hVtte NWMNWMNW/4 of tafcJ Section 22, mere nartkul 
BEGINNING at a point oo the East line of Bowen Avenue, which point b East 557.0 feet a: 

, Jarly destribed as.faOows: 
i point oo the East line of Bowen Avenue, which point is East 557.0 feet and Soolh/le*J.feet 

from the Northwest comer of said Section 22; ' * -' • "* 
THENCE East 96 feet; - f £ 
THENCE South 70 fees; © v ^ . l ^ '»< 
THENCE West 96 feet; O'.r; - . 
THENCE North 78 feet to tbe point of beginning. \ n \ ^ * f 

•It b expressly understood that there shall be no surface use or occupancy of said hinds subject to this'ftase 

snd ooiitttiTiing Jt$5l acres, more ox less. *^ 1 % 

1. ttn agreed asttttm lease shaD 
ftom seed leased pwia^ 
odor gas B D « being produced cm the aasedp 
kasc shad continue b force as long as operations are being oontnauoosty prosecuted on the leased prennsci or oa acreage pooled therewith; sod operations shall be 
considered to be ca<u%uotojyprosoam̂  (90) days shall elapse between the completion or abandonment of one weU and the beginning of 

boos fcr tne drilling of a subsequent wed. tf after discovery ofofl or g^ cm said land or on acreage fljuulcd then with, the prcduotica thereof should cease 6rom any 
ateihs prteary term, tab 

ofnrodncDoeorna 
term ef BUS lease, BUS lease shaOcontmuemsoiceseknga 

2. Tba is . PAID-UP LEASE, hi rr«riidertrrion of me down ash payment. Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, tn 
tximiiniceotoac«Jn» 
ofs^ Iwd^attoany itr^ocitr«^byo>liroing lo Lessor c« by filmg fee record a re lost e orrclcisea, and be rdievedĉ afloMigation ê eieafkr̂ xrugigat tp 

3. In txwisidfiahon ef toe premises the said lessee covenants aad agrees: 
lat To deliver lo ate credit of Lessor, tree ofeest,m the pipe hnett 

end saved fines ass leased premises. 
2nd. To pay Ixasor one-eighth (1/8) of the gross proceeds each year, payabkaoaru .̂fw 

used off die pteoMses, and if used in the manufacture of gasoline a royahy of ctiê lghth (1/8), payable monthly at the rxcvailing market rate for gas. 
3*d. To pty Lessor &r gas produced from any od well and used off the premises or in the manufacture of gasoline or any other product a royalty of one-eighth 

(t/8) of the proceeds, at aV tnoulh of the weft, payable monthly at the prevrfing market rate. 
4. Wlimaxstiomawcueapabfeo 

acre retabed heicmider, such payment or tender to IK ma^ 
wcflbshutmandtliereafbxouorbcnm If such payment or tender is made, ft mil be considered 
ttntt gas is being ptuduicd widun she meaning of dns lease. 

5. tfsakl lessor owm a k« interest mtĥ  
licecm provided far shaB be pax) 

6. Ixssec shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from Qje wefls of Lessor. 
7. Wlieaieoncttaibytal^ 
8. No wefl shall be drilled nearer than 200 fioct to me bouse or barn now on said premises without written consent of Lessor. 
9. Leasee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shafl Ime ess rjAtt 
11. Toe rights cf Lessor and Lessee Itcrcunĉ  

binding oo Lessee until Leasee bat been furnished with notice, cuusitliug of certified oopics of all recorded documents and other mformation necessary to establish a 
comptcse chain of record tide from Lessor, (ban then only with lespcd to payments thereafter made. No other luud of notice, whether arn ml or constructive, shall be binding 
ee Lxsseev Nopiesecttor ftstu^ 
of L4ssoa, and afl ti imfls opsnufais may he cxndneied wiaVoul leanrd to any such division, tf al] or any part of this lease is assigned, no leasehold owner sbtfl be liable 
for any act or omission of any other Wsrhold owner. 

i l taseei at its opttah hereby gtvnfe 
part ef ate land descnM 
with other and, lease or leases a the htsneussto 
necessary oradvisabtetodoso,aad irresfiecaw 
toaacludefaiuaUuMâ  
* * *"" ------ • - " " " - - yindude land lipoo which 

g operations or a weU shut 
. _ .. , „ r reworking orxiahons or a wcH shut 

in torwaasefemartaassderlte 
unit ao pooled royalties only in the portion of such production aBocated In Bus lease; such allocation shall he that proportion of the unit production (hat the total number 
of snrfrcc acres covered by Ibb lease and Deluded in the unit bears to the total number of surface acres in such nnit In addition to the foregoing. Lessee Shall have the 
right ID unitize, pool, or conthhacaD or any part ofthe above e^ 
eeactngtoacuutweUwwia^ 
or tetminaa any such plan or agreement ant 
and provuoons ef such amoved eoossrasto 
orhnpBoâ ihanbesatH 
the Un of such plan or agreement In the event that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of 
development or operation whereby die production theretnxn is allocated to different portions of the hod covered by said plan, then die production allocated to any 
particiih»uaUoflands»aILfa 
to which it is allocated and not to any other tract of land; and Ihe royahy payments to be made hereunder to Lessor shall be based upon production onfy as so allocated. 
Ussorahaflfemalh/eEpttaeU^ 
by executing ac same upon leanest ofLcssee. 

13. AH express or implied wvmants of this lease snaD be subject to afl federal and State Laws, Executive Orders, Rules or Regulations, and tfaif iease shall not be 
leminiated, m whote ec m 
such Law, Order, Ride er Regulation. 

14. Lessor hereby laanaiusandasyecswcescndte 
by payment, any mortgage*, taxes or onW hens im die above des 
thereoC aod the undersigned lessors, 
described bcrem, anotar aa said rigUofdow and lioriiestead may many way aftM 

13. Sboold any one or nwre ofthe parbaherctnab^ 
it as Lessee. TTie word Xetsor* as used m tag hase, shaD nxaa any w .->. 
bebindtsgcethehsusu^ V 

W wTTNEeS WllEREOF.tlutiastru^^ '" 
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}§ Acknowledgment - Individual^) 
COUNTY OF J 

BEFORE ME, the undersigned, * Notary Public, in and for said County and State, on this day of 
, 2001, personally appeared 

and 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as rreeand voluntary act and deed for the 
uses and purposes therein set forth. 

IK WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

Address: 

STATE OF WRW MRXTPO ) 
)i Acknowledgment- Partnership/Trust 

COUNTY OF SAfl JPftM } 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this aflTfH day of 

. 2001, persxOTaityappeared Pugan L UeKert & Susan K UeKert 
«JJa£¥ of Ki f t land 
to me known to be the identical persoti(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me thai- hay duly executed the same as a - fteeand voluntary act and deed for the 
uses and purposes therein set forth. v * \ 

IN WITNESS WHEREOF. I have hereunto set my hand and affixed b̂ JWĥ bLseal the daŷ nd year last above 
written. ,— 

My Commission Expires: May 4 t h , 2003 

Address: ftp Bnr fi3fi nqt-r.r>r MM 87499 

STATE OF ) 
}S Acknowledgment • Corporation 

COUNTY OF ) 

BEFORE ME, the undersigned authority, this day personally appeared 
to me Personal Iv known who being bv ma duly sworn did sav that ha is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the (ree act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2001. 

My commission Expires: 
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OIL AND GAS^LEASE 

AGREEMENT made effective this j ^ l * day of - i ^ L t 20 by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box SS13 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing Ihe net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, sail water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term'', and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on saic land. Should Lessee breach any provision of this Lease, or al any time fail to 
perform fully any obligation hereunder, the Lessor shall have tbe right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, lo Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil. paying the market value in the field on the day il is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (1514) ofthe gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at ihe well the royalty shall be fifteen percent (15%) ofthe amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at die expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same Held so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or lo comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this l̂ ase as opcratioris or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of onxiuction, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure tlie production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
i . Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the teased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any lax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease, 

. mi nu BIB m mii un ni n nw tun n 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all patties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of tbe county records for the purpose or the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN Wf and year first above written. 

ST ATR OF k)<=H AMUACX) 

COUNTY OF 
On this 

to me known to be the person describ 
executed same . 

ACKNOWLEDGMENTS 

., 2005 . before me personal! 
and who executed the foregoing 

free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

STATE OF 

his 1ST* day o; TDlAM>. . 2005 • before me personally appeared 
COUNTY OF 

On this' . 
lo mc known to be the person described in and who executed the foregoing instrument, and acknowledged that _ 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

STATE OF 

COUNTY OF. 
Tbe foregoing instrument was acknowledged before melius. 

, of 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF. 
The foregoing instrument was acknowledged before me this 

, of 
day of_ 
on behalf of said 

,20 05_ ey_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

H«iniiii« 
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EXHIBIT "A 
UEKERT DUGAN AND SUSAN TRUST 
PO BOX 1477 
FRUITLAND NM, 87416-7416 

Property Address Township Range Section QtrQtr Acres 

1108 S BOWEN 

FARMINGTON NM, 87401-7401 

29 

1 
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13 22 NW NW 0.15 

Legal: BEG AT N W COR OF 222913 
THENCE E 557 FT, S 162.32 FT TO 
TRUE BEG. TH E 87.03 FT, S 23.57 
FT, E 9.46 FT, S 46.43 FT, W 96.49 
FT, N 70 FT TO BEG. B.1268 P.961 
B.1328 P. 154 



PRODUCERS tt -PAID UF 
Rev. No. 5a(CBG) 

OIL AND GAS LEASE 
This Oil and Gas Lease ("Lease") is made this 4th dayof May , 2005, by and between .̂ 

Kenneth C. & Teo C. YoueU. husband and wife, as joint tenants whose address is 

706 Poplar Street. Farmmgton. N M 87401-7401 ("Lessor**, whether one or more) and 

U v r O i l A GaS Company, Ipc, whns* addr^ k PQ Box 70. fcirtland. New Mexico. 87417 X W * ' > 

Wrn^ESSETXFort^incop^ 
of which are hereby acknowledged. Lessor does hereby gram, demise, lease and let exclusively unio said Lessee, with die exclusive rights tor tbe purposes of mining, exploring by 
geophysical and other methods and operating for and producing therefrom oil and an gas of whatsoever nature or kind (tetuding coalbed gas), and laying pipelines, telephone and 
telegraph lines, buBdfogiviiH 
exchisfv«OTfiKe ami subs 
for the operation alone or coqjomtly with adghboiing land for such purposes, all that certain tract 

nr trugf hiw, «tiwr>^ in ffft JfflH. County. New Mexico described as follows, to-wit: 

See Exhibit MA" attached hereto and made a part hereof, 

tod containing fl,2295 n™***1***, " ^ " » W ) 

1. BbaAieedthatthislrttff*M^ ffiveVlS years from this date primary Term"') and as long thereafter as oil or gas of whatsoever nature 
orkindlspitKSuccdfromthcP IC at Ae expiration of to 
not being produced from tire Pr^ 
eotMiPuemtbrccsotoiig OpcnUioriiirtall be considered to 
t>ctwccn the complete or abai^^ tfafeotiscoveiyofoUorgasonfteP 
poc4ed or unitized therewith, llw production 
OTdewateringoftoauorawi^ IfoU vgasstitUlbedb^ 
such operations at or after the expiration of me Primary Tom, this Lease aha!) contra* in force so long as oil or gas is produced from the Premises or on acreage pooled or unitized 
therewith.1 

1 This is a PAH>UP LEASE, toamsideraiioncfffcepaymc^ 
OTContmtxaiiyopefat^ Lessee may at aiy time or tro 
any strata or stratum, by ddivcring to Lessor or by filing for record a release or releases, and be relieved of all obiigations thereafter accruing as to the acreage snneodered. 

3. Lessee cĉ eriants and agrees to pay royalty to Lessor as follows: 
(a) Qn oi l to deUvg to tittered^ 

saved Irom the Premises. 
(b) On gMofwbAtsacvg nature or 

suhiiarecs. prefaced frw 
cont iiiumgrigttf to sell that Cro 

the same field (or if there is no such price prevailing in the same field, men fa the Dearest 6eM in which there is such a prevailing price) pursuant to comparable purchaac arrangements, 
including arrangements under which Lessee, or an affiliate, is purchaser, entered into on the same or nearest rneceding date as the date on which Lessee, or an affiliate, cotrmtences its 
purchases hereunder; and rurther provided that the net proceeds or prevailing weflhead market price, as applicable, shall be after deduction lbr«ms (third party charges and tariffs, and 
capital and cperating costs incurred by Lessee) related to gathering, transportmg, dehydrating, cotnptcssing, processing and heating tbe Gas. 

4. WhereGwfroraaweJleapableofp^ 
Lessee shall payor tender as royahy to Usscr at the address set fo 
of ma L«»sc next ensui^ after the cxp^ 
Lease during the period such well is shut In or dewatenng operations are being conducted. 

5. If Lessor owns a lesser interest in the Premises than the entire and undivided foe simple estate therein, then the royalties (uictoding any shut-in gas royalty) herein provided for 
shall be paid Lessor only m the proportion winch Lessor's uteres! bean to tbe whole and undivided tec. 

6. Lessee shall have the right lo use, free of cost; Oas. oil and water produced on the Premises for Lessee's operations (hereon, except water from the wells of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 leet to tbe house or bam now on the Premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on the Premises. 
10. Lessee shall have the right at any time to remove all inachincry and fixtures (including casing) Lessee has placed on (he Premise*, 
t t . Tbe rigm* of riB Lessor and Lessee No change to ownennm 

Lessee until Lessee h » been 
record title from Lessor, and then only wimicspect to r^orha kind of notice, whether to present or utfurc 
division of Lessor's owrcrshr^ 
conducted without regard to any such drvision. Ifafloratrypantf this U r e a s owner. 

12. Lessee, at its option, is hereby given die right and power at any time and from time to time as a incurring right, either before or after production, as to all or any part of the 
Prmisoardasioam/oaeorntorctf leases in tbe 
immediate vicinity for the production of oil and gas, or separately for the production ofcitber, when in Lessee's judgemcrtt it is necessary or advisable lo do so, and irrespective of whether 
tunltortfy similar to arc cx Urcwise unite prcvioush/fo 
such non-pnxbeing formations. The fanning or rerunning of any unit shall be accomplished by Lessee executing and filing of record a declaration of such urrtization or retbrrnatkm, 
which declaration shall describe the unit Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been 
oommenced rVoduc*iort,drilUrig. rework ing or dew includes ail era pari of ma Lease shaUte 
ifkwmprc4uctic*n,arilh^ In lieu of the royalties elsewhere herein srxcified, including sbut« 
m gas royalties, Lessor sbaU reed vero to addition to uteferego 
right tourthize,pooLorcombw 
unit plan of development or operahxm approved by am/govemn^ 
msud. event, trie tenra,c^^ 
development or operation and, pertmuariy, ail 
reqtjtrancnUofsucfapf^ In the event that the Premises or any part thereof, shall 
hereafter be operated under any such cooperative or unit plan of oVvefoprnent or operation whereby the production therefrom is allocated to dilrcrcm portions ofthe land covered by said 
plan, then the production alloeajed to any particular tract of land shall, for tbe purpose of ccrripubng the royalties to be paid hereunder to Lessor, be regarded as taving been produced from 
the particular tract of land to which it is allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon production only as so 
allocated. Lessor shall fbrrnally express Lessor's consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency by 
executing the same upon request of Lessee. 

13. All express or implied cavcnaitoof this Lease shall be subject lo aU Federal and State Laws, Executive Orders, Rules or Regulations, and this Lease shall not bctenninaicd, in 
whole or in part, nor Lessee held liable m damages, for failure to comply therewith if compliance Is prevented by, or if such failure is the result of, any such Law. Order, Rule or 
Regulation. Any debycr interruption caused by stor^ flood, act of Gcd or other evem of tbrcc majeures tf, due to the above causes or any cause 
whatsoever beyond the control of Ussee,lxsseeK prevented hroo 
period of time equal to the time Lessee was so prevented, anything in this Lease to tbe contrary rurwithstanding. 

14. Lessor hereby warrants and agrees to defend the title to the Premises and agrees that Lessee shall have the right at any time lo redeem for Lessor, by payment, any mortgages, 
taxes or other liens on the Premises, in the event of detauh of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for rhemserves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and iiomestead in the Premises, insofar as said right of dower and honieslead may many way aRect the 
purposes for which (his Lease is made, as recited bereia 

15. Should any one or more of the parties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The 
word "Lessor," as used in this Lease, shall mean any one or more or all ofthe parties who execute this Lease as Lessor. Alt the provisions of this Lease shall be binding on the beirs. 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as ofthe date first above mitten. 

Kenneth C. YoueU 
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STATE OF fi/cu/ / j ] t)c i t a 

COUNTY O F , ^ » J l t — 1 } 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

The foregoing instrument was acknowledged before me this. .day of. ., 19 by 

My Commission Expires: 

tntltl*. <T/«y 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF. 

The foregoing instrument was acknowledged before me this. 

of. 

corporation, on behalf of the corporation. 

My Commission Expires:. 

.day of. 

Notary Public, State of_ 

Name of Notary Printed . 

, 19 by 

STATE OF _ 

COUNTY OF. 

UNIFORM ACKNOWLEDGEMENT-OTHER 

Tbe foregoing instrument was acknowledged before me this_ 

as 

.day of _ 

on behalf of _ 

_. 19 by 

My Commission Expires:. Notary Public, State of . 

Name of Notary Printed 

• mn PHI nun nni IH BH nv m 
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OJL AND GAS LEASE 
AGREEMENT made ell eel ive this / 3 +L day of J " L » - » * <— 20 (LST by and between the undersigned 
hereinafter called Lessorls), whose address for notice purposes is set out on tbe attached EXHIBIT and Synergy Operating. 
LLC hereinafter called Lessee, whose mailing address is: P. O. Box SSI3 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Tea Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the Slate of New Mexico. San Juan County 

and is described as follows: 

See the description o f leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers ail the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, sail water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, Ihe Lessor shall have the right to terminate this Lease and render it null and void i f such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royally oil. paying the market value in Ihe field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) ofthe amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. I f at the expiration of the Primary 
Term oil and/or gas is not capable of being prod iced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of mote than ninety (90) consecutive days, and i f they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unil to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor, Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in ihe interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure tlie production and to allocate the production lo the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against Ihe Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and i f Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any lax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself froin any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination ofthe county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
thai Lessor owns oil and gas rights in lands not covered by tbe Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF /Ht X . ' l . 
ACKNOWLEDGMENTS 

COUNTY OF , J u , « n , J ; . 
On this /J day of ~ut.t. . 20Q5 • before me personally appeared f f ( . 

strume 

Public 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that _ 
. executed same free act and deed. 

'BU t j 

Witness my hand and seal Ihe day and year last above written. 
My Commission Expires: 

STATE OF 

COUNTY OF. 
On this . day of _ 

^OFFICIAL SEAL 
^armeltta Sha* 

NOTARY PUBUC 
STATE OF NEW MEWCO_ 

My Camm\**m^*^*j/l!j£zJ&i 

, 2005 . before me personally appeared. 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
I 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 OJ . by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF 
The foregoing instrument was acknowledged before roe this day of ,20 Q5_ , by_ 

. of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A " 
YOUELL KENNETH C ET UX 
706 POPLAR ST 
FARMINGTON NM, 87401-6660 

Property Address 

706 POPLAR ST 

FARMINGTON NM, 87401-7401 

Property Address 

704 E POPLAR ST 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.2296 

Legal: SHADY GROVE LOT 3 02WD 
B.1065 P.561 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.0918 

Legal: SHADY GROVE E40' OF LOT 2 
BLK02 B.1374P.902 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 19th day of November . 2001 . by end between 

John J. Horn and Alice L. Horn, h/vr as Joint tenants 
Whose prist office address B 821 E. Murray Prive. Farmingtoa. NM 87401 hcrcinaner called Lessor (whether on 
or more) and Richardson Production Company whose post office address a 1700 Lincoln. Suite 1700. Denver. CO 80203. hereintftg cartel Lessee: 

WITNESSETH, Tha the Lessor, for end in consideration of Ten md more fflO A morci DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the covenants and a&recmcuu, hereinafter contained, has grained, demised, kascd and let, and by these presents does grant, demise, lease end hi 
exclusively unto the said Lessee, the and uuiiiialler described, with Oe exclusive right for die purpose of mining, exploring by geophysical and ether methods, and 
opcnrtingfotandpro<faangfatte&omo 
torrocrrscc.smanu'tatecareofsardr^ San Juan .State of New Meiico ,described as follows, to-wit: 

Township 29 North - Ranae 13 West N.M.PJVL 
Section 22: A tract o? uu53 in the NftNE/JNW/4 of said Section 22, described as follows: 
BEGINNING at anoint on the Sooth line ofthe right of way of State Highway 17 (JamuntoB-BtoomneM) 
which b 750 feet East and 40 feet Sooth ofthe NW corner of said N/2NE/4NW4; 
THENCE South 250 feet; ., 
THENCE West 110 feet; .. ' . , , , «... 
THENCE North 250 feet; - AJ. \ 
THENCE East 110 feet to the point of beginning. * ' - ' " " " ^ ***Vifc.\ " 
*It ta expressly understood that then shall be no surface use or occupancy of saM land*, su 

andoontairrine .6313 acres, more or less. r _ ; ? ~ m *3 | | 

1. ft fa agreed that traslraseshaflr^^ 
ftomamdleased laemisescarona 
ofl or gas is pot being prodnced on the leased premises or on acreage pooled thefewtfn bat 1 essm is Umi engaged in drilling or re-working operations tberoou, then this 
lease shall uontrnne in fines as long as operations are being vuiiUiiBOttaty preeecoted on the leased premises or on acreage pooled Herewith", 'and opet&oBS shall be 
considered to be cuiiiuiuousry rjreeecnted If not more than niBcty (90) days shall elapse between pie cojrpleliOB or ahainhatitieiit of one wefl aad the bsgirTiring of 
openr&xatrjrtedrwmgofasirbst^ bt discovery <nt odor gas oa said rar̂  or on acreage 
cnise ate raimary ten^ tins 
of piouuitiuu or fitxai dateof 
term of thn lease, n^lrwsfc^ 

2. Tins » a PAID-UP l£ASE. In corisirkrariM 
ctMniuePOBorcuiilhiirparyoperalirjM 
of said land and as to any strata w strand 
the acreage smjenjeied. 

3. mconsrdcililiuu ofthe premises the said Lessee covepapls and agrees: 
1st Tockirvertotecrr^ofUssor, fhxofcxistm 

and saved front the leased premises. 
2nd. To pay Lessor one-eighth (1/8) of te gross proceeds each year, payaMeanarrer̂ ^ 

used off teroemiscs, raid if used mte 
3rd. To pay Lessor Cor gas prodticed from any oil weU and used off the premises or in fhe manofacture of gasoline or any other product a royahy of one-eighol 

(l/8)cftepioceeds,aitenwm^ 
4. Where gas from a wcD capable of rjrodrK^ 

acre retained hererrnoW.srjchpaymem 
well is shia m and teieate on or btdbm 
that gas c being prodnced wifhin Ihe mrarrrrrg of this lease. 

5. If said Lessor owris a less hrtercst in teabmd 
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and rmdtvided tee. 

6. Lessee shall have the right So use, free of cost, gas, oil arid vrata produced on said land for Lessee's qpejation triercon, except water from the weils of Lessor. 
7. When requested by Î essw.IxssceahaD bury Lessee's pte 
8. Nowcflshiu1bedfrukdtieBKsrhaB200 tccl^ 
9. Lessee shaD jny for damages caused by Lessee's operations to growing crops on said rand. 
10. Lessee shad hare the right etarrytmw to remove aUrnachmt̂  
11. The rights of Lessor and Lessee heramteriiay be assigned ffl 

bnrdihg on Lessee inml 
conplrxechamoficcocdiilk 
onLesseeNornesemorfhhired f̂visioa 
of Lessee, and ag Lessee's operations may to cwKlucted without regard to aiw 
for any act or omission of any other leasehold owner. 

12. Ixssee, aim option is lierebyghate 
part of te land described kereffl arid v 
with other land, lease or leases ia the irmucdiale vidniry for Ihe reduction of oB and gas, or separately for the production of etther, when m the Lessee's judgment it is 
necessary or ednsalJIe to do sê  and irre 
to include tarnation iiotpra 
bylxaacecaxraiifiigandfiln^ 
a weU has therefore t x n ram 
mfcc wantofanrarltetarrywfieTe« 
in tor want of a market tinder this lease. In hen of the royalties elsewhere herein specified, mcludirtg shut-in gas royalties. Lessor shall receive on prĉ acnon from the 
Drdt so iwolcd royemes only m 
of surface acres covered by this lease and MKtodedmteojinrjeOT tote total rmroba 
right to rmittae, pool, or conwjnealoraiwpartoftetlioved 
errrermgvntoeaxjperatfceoruni 
or trxrmnaie any such plan or agreement and, h such event, the terms, conditions and provisions of this lease shall be deemed modified to conform to tbe terms, conditions, 
and provisions of such approved cooperative or unit plan ĉ dWctoprrtem cr operation and, particularly, aU drilling and development requirements of this lease, express 
orimpacd^shaflbesalrsfM 
telijfcgflntt^pfcjn^ 
cevtioprnent or ĉ erariM^whercby the production thaefioiu is allocated to dirfaml portions of te land covered by said plan, ten te production attocated to any 
prftiCll lartriKf lfl»d f M 1 . f fT thf r q r r p O M f f f ^ m f ^ » g t y y ^ V * b » f ^ M h ^ r m A ^ M f f *a^r h»n^arAfA hwwtng prrvtw^H ftrni « > pwrtfamfar l r» r t r t f law! 
to which it is allocated arjd not tn any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. 
Lessor shall formally express Lessor̂  consent to atwoooperatrvew 
by executing te same upon request of Lessee. 

13. All express or implied ccrorants of this lease shaD be subject to aU Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shaft not be 
tcmunated, in whole or in part, not Lessee held Hable in damages, lor ftimrc to comply therewith, if compliance is ptevejued by. or if such failure is te result of, any 
such Law, Order, Rule or Regulation. 

14. Lessor hereby warrants arid agrees to defer̂  rhetrtk to txte lands herein de^ and agrees mat the Lessee shaD have the rigrri at arrytrmc to redeem for lessor, 
by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the border 
thcieot arid te tmdcr&igned Us^ 
described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this tease is made, as recited herein. 

15. Should any ont or more ofthe parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who do execute 
it as Lessor. The word "Lessor* as used fat tins lerrse, shall mean ow cm w 
be binding oo the heirs, successors aad assigns of Lessor and Lessee. ..'**^52SS2i*% 

SN WITNESS WHEREOF, this instrument is executed as of the date first above written. .•V**^" t \ * \ , % V 

lice L. Horn ' O* ^ B * M C S i "-.TSrS Alice L . Horn 

SStk 

4*77̂ 000 
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STATE OF 
0 A )§ Acknowledgment - Individuals) 

COUNTY I 

. BEFORE ME, the undersigned, a Notary Public* in and for said County and State, on this* 4£<5f dav of 
• r f f l f - _ ^ 2 0 0 . . personally appeared Q^rf 9- <aT c*^£> ft«Xl*^ 

to tne known to be the identical persor>(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that , V duly executed the same as rVjUL. free and voluntary act and deed for the 
uses and purposes therein set forth. J 

[ESS WHEREOF, I have hereunto set my band and affixed by notarial seal the day and year last above 

Address: / / & f 

STATE OF } 
}§ Acknowledgment - Partnership/Trust 

COUNTYOF J 

BEFORE MR, the undersigned, a Notary Public, in and for said County and Slate, on this day of 
, 2001, personally appeared 

_of_ 
to me known to be the identical person(s) described in and who executed the within aad foregoing iristruirient of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: ; . 

Address:. 

STATE OF J 
)§ Acknowledgment - Corjwration 

COUNTY OF J 

BEFORE ME, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be tlie free act and deed of said corporation. 

Sworn to and subscribed before me, this dav of , 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEME>IT made effective this /? — day of A >)»*•<- 20 by and between the undersigned 
hereinafter called Lessorfs), whose address for notice purposes is set out on the attached EXHIBIT and Svnenrv Operating. 
LLC, hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which arc 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee Ihe land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and trarisporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Oas'* as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor aa a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) ofthe Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of tbe amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of Ihe Primary 
Term oil and/or gas is not capable of being reduced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an elderly or uniform 
well spacing partem or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to Ihe total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in five same field without the expressed written permission ofthe Lessor. 

ti. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate Ihe production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title lo said land as to Lessor's interest therein. The royalties provided for are detenniried 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced rjroportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem Ihe land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself front any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of thia lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to tbe original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

and year first above written. 

JL 
STATE OF r4'_ fojUcie.o 

ACKNOWLEDGMENTS 

COUNTY OF 5<H_>-N ^UuV~\ 1 i ^ 
On this IT-—; davof T x i ^ i . 2005 • before me personally appeared - l a k n •? rilSC*. nO>'*lr~\ 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
LX executed same \ S free act and deed. 

Witness my hand and seal the day and year last above written̂  
My Commission Expires: 

STATE OF. 

COUNTY OF. 
On this aay oi , - v _ _ . ta.iw. nu. pi i»inuije»»*sa»s_st»1jaM 

to me known to be the person described in and who executed tbe foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

-SEAL 
-CNr̂ THQMASON 

Notary ftibirc 
, State tffiew Mows 

I .ftr̂ pfrT 

Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this 

, of 
day of _ ,20f__ 

on behalf of said 
by-

Witness my hand and seal tbe day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF. 
The foregoing instrument was acknowledged before me this 

. of 
day of 

. on behalf of said 
,20 9_ by_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

lIDnimillUNItlnHI 
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EXHIBIT "A" 

HORN, JOHN J ETUX 
621 E. MURRAY OR. 
FARMINGTON, NM 87401-6651 

PROPERTY ADDRESS: 

821E. MURRAY DR. TOWNSHIP RANGE SECTION QTR/QTR ACRES 

FARMINGTON. NM 87401-6651 29N 13W 22 NENW ..6313 

BEG AT A PTON THE S SIDE OF HWY #17, WHICH PT IS 750 FT E OF NW COR OF NENW 222913, 
THENCE E UO FT; S250 FT; W UO FT; N250 FT TO BEG. 
B854 P389. LESS FRACTION TO CITY B1218 P954. 

I IflMJM H IpfflUJII | nu gg m 
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OIL AND GAS LEASE 
THE AGREEMENT, Made and entered into this 121a day of November . 2001 . by and between 

Wesley D. Ipock, a single man 
Whose post office address is 711 Ponlar St Farmington. NM 87401 hereinafter called Lessor (whether one or more) and 
Richardson Production Company whose post office address a 1700 Lincoln. Suite 1700. Denver. CO 80203. hereinafter called Lessee: 

WITNESSETH That the Lessor, lor and in consideration of Ten and more (Sit) tt morel DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, t^te covenants 
exclusively unto the said Lessee, the land hereinafter described, with the exclusive right fir the purpose of mining, exploring by geophysical and other methods, and 
eperathujfer ar_irjrulucmgiherefrom 
thereon to produce, save and tab cm of said product̂  San Jnan . State of New Mexico .described as 
foOows, to-wit 

Township 29 North - Range 13 West. N.M.P.M. 

Section 22: Cottonwood Subdivision: Lot 1 in Block Two (2) -•• v ' " . - . ^ * . 

and containing .1898 acres, more or less. • i ^ T A T 0 '** ' 

I. his agreed that ths lease shaD remammforoete 
ntxn said leased pteaiseswenacreay ' 
oil or gas is not being produced on tte leased pKmises or on acreage pooM 
lease shall continue m force as long as operations arc bei ng corjtinuousry prosecuted on tbe leased oremisci or on acreage pooled therewith; and operanoni snail be 
considered to be continuously prosecuted if not more than ninety 00) days shall elapse between the completion or abandonnient of one wen and the beginning of 
cpcjatKms for the drUlir̂ ofasufcgqutatt well Vaftvdiscoirciyofoacrgascnsatt 
cause after the primary term, this lease shaH not lermiiiato if Les 
tfpiodiictionormxndateofc^ 
term of tltis lease, tfab lease sh^ 

1 Thbb a PAITM/PIXASR to comideiation of tte 
to CTtwmf^'it <Ffnntlrfltf my TitriHliMiti during jhft primary *er*n 1 ̂ ***f *"wy p* vy th"* ff t"Ttn *turiTrg trfV- th* pritptry trm fftmrrvlff ft*** Inwft *fffniM<TTaflfy 
nnf*fnw « f « w l law^ n A f t y t ^ r y «*rw^«|rtg«q|,î u,i fcy ̂ K y f i i n ^ l n f fganrnrjy filing faf i w M H , r i w p » f f t M t f i «wt n4i*ni*A nfal\ tftM^fapt ri^.Bp^Q^r •offnrfwg 
as to tbe wxeage surrendered. 

3. h ccegaderatiou of ax? premises the said Lessee covenant* and tigntif 
1st To deliver to fhe credit of Lessor, free of cost m the ph^liiB to winch Lessee mw 

produced and saved from the leased premises. 
2n&TopayUss<irooe-cigbm(l/8)rf 

used off the picmrstav and if osd 
3rd. To pay Lessor fix- gas produced from any oflweD and used offfto premises or u t e 

(1/8) ofthe proceeds, at n^ mouth of rtev^payab^ 
4. Where gas from a well capable of product gas B 

KreiT îi'TdftfttuwW. 5"*!! pfynt*̂  fi«mn».liiijtcMrh 
weU is shut in and thereafter on or before the amriversarydateofdmlease 
that gas is being produced within the meaning of this lease. 

5. If said Ussorownsaless interest mtheabcw describe 
rjercmrxovidedfbisliau be paid the Lessor orn̂  

i . Lessee shall have the right to use, fieeofcost gat oil arid water produced M said lan̂  
7. When requested by lessor. Lessee shall bury Lessee's nipe line belcw|>kwaepm. 
8. No wed shall be drilled nearer tban 200 feet to the bouse or bam now on said premises without written consent of Lessor. 
9. Lessee shall pay fcr damages caused by Ussec'soixjaliommgOTu^cnycai said land. 
10. Lessee shall have the right at any time to icnsoveaO machinery a^ 
II . The rights of Lessor and Lessee hereunder may be assiŝ ied in vdnk 

trindmg on Lessee nnbl Lessee has been fbmislicdwm notice, co^ 
complete chain of record tine from Lessor, Than then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, shall be 
bhxkngm Lessee. No rircsertt or future d 
tterighttotlessct?, and aU Lessee's o 
be liable for any act or omission of any other leasehold owner. 

12. Lessee, at its option is hercliygrra da 
part oftlxc land described Iscrr̂ an^ 
wim other land, least or leases mite 
necessary oradrisabtetodosĉ  and to^ 
tofajudefbimatioosnotpioducu^ 
by Lessee cxecutire} and fflmgclieccriadcc 
a well has rherefim been ccanpleted or urion which o 
in fo vont of a inaixM anywhere on a untt 
shut in for want of a market under this lease, m lien of tteioyaltto 
the QT& so pook̂  royalties only mthe po 
of suAee acres covered by thk lease a^ 
right to unitize, pool, or oambinc all or any part ofthe above described lands as to one or more ofthe formations thereunder with other lands in the same general area 
byernetmgiinxtaeoopctativeoiito 
change or rrnnhuttr any such plan or agietiiir nt and, ifl such event, the terms, î jdkliticos atid precisions of this lease shall be ueciiicd modified to coilfuim to the terms, 
onndHiwiŝ andproyisiriM 
express or Implied, shall be satisfirxl by compliance win 
during the lite of such plan or agreement ta the even that said abm 
plan of development or operation whereby llie production the^ 
any particular tract of laiut shaĥ  
land to which it is allocated and not to a^ 
allocated. Lessor sliaBfbrmalry express lessor's cona 
agency by executing the same upon request of Lessee. 

13. All express or implied covenants of this lease shall be subject lo all Federal and State Laws, Executive Orders, Rules or Regulations, and mis lease shall not be 
tenniuated, iu whole or in part, nor Lessee held liable m damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any 
such Law, Order, Rule or Regulation, 

14. Lessor hereby warrants and agrees to itdfcad flat thfc to tte to 
by pavmcat any mortgages, taxes or oo^ 
thereof, and uteunoeragnr̂  I^ssa^ 
described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. Should any one or more of tte parties hcra 
it as Lessor. The word -Lessor" as used in this lease, snaU mean arry one or rnoiew 
be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, rhis mstroment is executed as of the date first above written. 

SS* 

M774130O 
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STATE OF A/etAj ( Y U j c h O } 
> }§ Ackncnvlcdgment - Individual^) 

COUNTY OF S<ln v J u a i l I 
r J 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
f)oQ*<^h*r. 2001, personally appeared _JqJj~fi Ic*y £>. TT^>a(~.p} A S i t l J / V . ftia H 

to me known t$ be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and ackriowi edged to me that duly executed the same as U/-«r. free and voluntary act and deed for the 
uses and purposes therein set forth. 

. IN XVTTNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

j 5 ^ ^ k I ' Address: /? fad^O fir* M« kit. 

STATE OF_ 
)<J Ackn<*wit4gmetU-Partnership/Trust 

COUNTY OF J 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this _ _ _ _ _ day of 
, 2001, personally appeared • : ; [ 

_of_ 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth.. 

IN WITNESS "vVKEREO", I have hereunto set nty hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

Address:. 

STATE OF ) 
)§ Acknowledgment- Corporation 

COUNTY OP ) 

BEFORE ME, the undersigned authority, this day personally appeared _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
to me personally known who being by me duly sworn did say that he is the 
of and that me seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this dav of , 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this 1 0 ^ day of .Ju.-i-o 20 o S by and between the undersigned 
hereinafter called Lessorfs), whose address for notice purposes is set out on Ihe attached EXHIBIT and Synergy Operating. 

hereinafter called Lessee, whose mailing address is: P. O. Box 3513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for tbe purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Cas Reservoir. Tbe Phrase "OU and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a pan of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives alt rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim lo prior 
production from oil and gas wdls previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances i ito any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which die well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (13%) of the gas (including rasmghrad gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
tbe Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of mote than ninety (90) consecutive days, and if they result in Ihe well being 
capable ofproduction of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in tht same field ao aa to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accorrtpiished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit stall be considered tor all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease die proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to tbe total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure tbe production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without ihe express written consent of tbe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from Ihe leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

iiiiiiinniiniHiiniiiiiiiiiH 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination ofthe county records for the purpose ofthe verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

_ _ 

ACKNOWLEDGMENTS 

•<_OTA R rfyrJu% \lfi__day of J3S0LL, 20__, before me personally appeared W^**! ^ Y j ~ 
I i? I _ _ l r t > t? I s r Person, described m ana who executed the foregoing instrument, and aclcnowledgedrhat _ _ _ _ _ _ _ 

. free act and deed. 
hand and seal the day and year last above written. , 7 

tpues: CkJLu 12,ZOO'5 LUUAU£C*tt/iA^ 
' J Notary P u b l i c ' 

STATE OF ) 
§ 

COUNTY OF ) 
On this day of .2005 • before me personally appeared 

lo me known to be tbe person described in and who executed the foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
I 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 _ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 Q_ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

200511383 06/27/2005 02.45P 
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EXHIBIT "A " 
IPOCK WESLEY D 
711 POPLAR ST 
FARMINGTON NM, 87401-6659 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.2078 

Legal: COTTONWOOD SUB LOT 1 
02B.1138 P.49 

i M i i»i^iiiiir«iiiiiBi 
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Property Address 

711 POPLAR 

FARMINGTON NM, 87401-7401 
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OIL AND GAS LEASE THIS AGREEMENT, Made and entcrect into this 26th davof November • 2W1 . by aad between 
Jose G. Gomes and Rebecca Gomez, b/w as Joint tenants 

W W nr-i office add—a fa 306 Ouray Ave. FarmlMton. NM 87401 hereinafter called Usw (whether one or more) 
and Richardson Prod action Company ahose po* n<f«=e «dd~a is 1700 Lincoln. Suite 1700. Deuver. CO 80263. he»einafler called Lessee: 

WITNESSETH, That the Lester, for and ia consideratx- of Tea and mere (SIQ & morel DOLLARS cash m hand paid, the receipt of which is hereby 
actacwledgcdL and _ 
exclusively unto the said lessee, die land lierelnafler describe* 
operating for and producing nVrerrcmod and a U » of whatsoever r _ r e « H 

rormdne- save imdtAeciuEfif said r«r«hia^ San Joan . State of New Mexico ^scribeduMlc^te^rit: 

Township 29 Worth - Ranee 13 West. N.MJJ4. 
Section 22: Totah Vbta Subdivision: Lot 5 in Block One (1) n tbe City »f Farrniwrtoo, as showa on the Plat of saM 

Sobdivisioa filed for record in tbe Office of the County Clerk on March 5,1957 
• I t b expressly understood that there shall be no surface me or occopaacy of mid both) subject to this lease 

aiidccmtaminx _ S 0 acres, more or less. 

1. Sis agreed tliattlui lease 
from said leased uH'miw n or on acreage | 
oil or gas Is n t being produced on theli 
lease shall continue m force as" 
îtMwMhrTwl to be coittj_ooosiy 

ot^alkro to tfttdnlimg ufi3utec<|v*m wefl. ffaflerdiscovirycd'oflargn 
cause after fhe primary term, _ leas* stall not lerrninate if Lets— 
cf production or f t a 
term of mis lease, this lease dial contmMiafun^ 

2. Tins a a PAHMJP LEASB. In wosidenitioe of tbe down cash payment. Lessor agrees that Losee shall not be ohligaSed, except as otherwise provided noma, to 
, . . i m r » . n r <v—^i—a,—iy/——tit** Jnri—j lh«i|uimMy «—- I^MaaiiMy rfa^/lnMeoetiBaaa Airiny of aBeflhB primary teem MMBBuder flue lanaaae toaB or any portion 
of said land asxl as to any strata w 
tfae acitagc sunewttied. 

3. in consideration of fhe premises the said Lessee covenants and agrees: 
IstTodeliv—tottocredfto 

and saved from the leased premises. 
2nd. To pay Lessor one-cigbfh (l/g)affe gross proceeds each 

used off Ite (ffriiiises, aid rf used mrte 
3rd To pay Lessor for gas produced from any oSwefl and itsed off the premises wta Item 

of fte pmcceds, atfhc aic_ 
4. When gas Inxaaweilcapabk 

acre retained htiuadet,sr_p» 
vvell fa shut in aad thereafter co<* before 
fhxt gas is being produced wiDttnttemcaumgof this lease. 

5. Jf said Lessor ovrns a less interest mite atxive described 
liexem provided for sbaflte paid to 

6. Lessee shall have the right tn use. fhx of cost, gas, oil and twuei prodnced oa said bod for Lessee's operation thereon, except water from the wens of Lessor. 
7. Wben reopested by Lessor, Lessee sh^ 
a. to weSsbaflte drilled nearer than 200 feet to ttels^^ 
9. Lessee shall pay for damages caused by Lessee's ocentioRS to growing crops on said land. 
10. Lessee shall have the rigU Many tins to remove 
11. The rights of Lessor and Leasee hereunder may teassigried in wbcue or part No 

Hf<n"g on Lessee until 1 essre has been forDfabed with aotirfi, cftnfftftliifl of otrhxled cupifi of all recorded ihw^Hiirnts and c4aer htfbnnabon necessary tD eslahlisli a 
eon̂ plete chain csfrecoid lilte 
oa Lessee. No uicsciil or future division of Lessor's uwmi strip aa to OifBHeiH portions or parcels of said land shaB uptime to ctdange the obhgltfiotBt or dtniinish fhe rights 
of Lessee, and afl I.essee's operations may be ixvjdnrltd wilhccr regard lo any such division. If aC or any part of this tease is assigned, ao leasehold owner shaD be haute 
fbranyactoromissioaofanycnwlnisrrioldov—er. 

12. 1 —sea, at its option is hereby given tbe right and power at any tune and from thnc to time as a mulling right, either before or aner pjoô scdno, as to all or any 
part of the land described herein and as to any one or more of tbe formations hereunder, to pool or unitize the leasehold estate and the mmcral csutte covered by this lease 
with ether land, lease or kasa 
necessary otadvisBhte to 
to tnchwff formations not producing oil or gas, may be reformed to imrlnrlfi such ucn-ptoducing ftwnuilioiis. The funning or reforming of any unit shall be accciuplishcd 
by Lessee ttusuillng and filing ca*iecord adrr IBIBIMMI ofsuch uualialloa or lefotuiiiliiMt, which del laiiHioa shaB describe the mat Any unit may include land upon which 
a well has nsticforc been ciwipli kid or upon which opt mliotu for drillipg have tneictofore been cnjiinsfiif ed. Production, drilling oc icwmking opwationsoraweB shut 
in fsrwatt of a nsarket anywhe—a 
in for want of a market under this lease. In lieu ofthe royalties else where herein specified, mending shut-in gas royalties, Lessor shaD teccive ou production from the unit 
so pooled royalties only intbe porboa of such production flflocatrri to this lease; soph allocation shaSbe that Brccxation of the tmh rJTMlucbiin ftat tte toud nunn̂ wrof 
surface acres ccveied eV ton 
to trniliTe, pool, or combine a8 cc any part of foe above described lands as to one or more ofthe ItmnalUjos flmeuader with olbor lauds in tfae same general area by entering 
into a cooperative or tsmt pbn of development or opqalion approved by any guvejuuientat authority aad, from nine to time, with like approval, to modify, rhawg or 
tft—*̂ *1HIT " y "'fill p*lffff TTB,I'"11 IT* — " —.1. ——1 iWlpaiw* gftwlilMMw vnA jmxvAAMM «a*A^« V * M A M fc* AmasA wMMtifi"! c~ifo—aift1hfc lp.,.i» •,^Hii,".f_ 
and provisions of such approved cooperative or unit plan of Jtv<A i p j i ^ or c^jaitt^and; particularly, all drilling and development rommxaents of this lease, express 
or implied, fih&D. be ssnYftodby comptiasce with the drilling aad deveiopmeut recnuieiueuts of such ptaa cs agreeuxst, and this lease shall not tetminate or expire durmg 
the lr&.vf sucheplm or ag 
'* ' nertoroperarravdftrebytto 
tra^ oflafjllijiaa^bc^pTjpose of cuinuiiu'iuj the royaltiea to be paid hereunder m Lessor, be regarded as having rroduced from the particular pact of had to which 
aaaBb^edTniddpt 
fbrmally^xbrcss Lê pyŝ coaseiit to any cooperative or rant phin ̂ development or uperatiun adopted by Lessee and aprmved by any govco—lental agency by executing 
the saaaebnĉ ê̂ jliestof I essce. 

13. AB îrpress cr pnpbKi covenants of tins lease shaB be subject to all Federal and State Laws, F̂ cecuthie Orders, Rules or Resnilatioas, and this lease shag not be 
terminated, in whole or mpaancclxssee held liable in damages, fw 
Law, Order, Rub or Resnilatioa. 

14. Lessor hereby vonants and asneca to defend 
by payment, any mortgages, taxes or c d » l i e M « _ a l ^ 
H-ianf, «t»tlh«,mH^»ip—JI—aB-lh—,«rfv——dlt»irKHr. «nrr»-K—n«ml«€«%«« l ^ ^ m w r i A ^ ^ , ^ ^ M ^ ^ ^ A ^ ^ ^ t ] ^ ^ ^ ^ f ^ r n 1 ^ m 

clesciitied herein, insohir as said right of dower and oranestead may in any way afftct the pDrposes for which dns tease is nnde, as recited herein. 
13. ShouManyoneormotooffteparfa 

il as Lessor. The word "Lessor* as used in this tease, shall meaa any one or more or aD of the parlies who execute this lease aa Lessor. AB the provBbm of this lease shall 
be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREW, thn mstrtnnett is excau^ as of tte 0 0 l " 

M77H0OO 



iiiiiiiniiiiiiiwiiiriiiiiiiiiiiiiH 
200204131 03/07/2002 03:13P 
2of2 B1338 P295 R 7.00 D 3.00 
San Juan County, Ml Clark FRflN HMWRROT 

STATE OF 

COUNTY OF 
Acknowledgment - Individuals) 

the undersigned, a Notary Public, in and for said.County and State, on this 
OfXrUlflfU ,wrsonalry appeared v foS<? &r-VY*>3 

and Ksbucr* krtnVfi*, : • • • " • 

_dayof 

to me known to be the identical person(s) described in and who executed Ihe. within and foregoing instrument of writjng 
and acknowledged to me that~TT>t?vJ duly executed the same as~~11"̂ ! f free and voluntary act and deed for the 

* forth, r therein set forth. 

' K ^ ^ ^ J i S ^ S r ^ ^ 1 ^ WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above 

. - ' o . ' / 
Address:MnGg g A d < l 

STATE OF 

COUNTY OF 
)5 Acknowledgment • Partnership/Trust 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
, 2001, personally appeared '• ; • • • --' • -;• • • • 

_of_ 
to me known to be the identical petsoii(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for tho 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal Ihe day arid year last above 
written. 

My Commission Expires: -

Address: 

. STATE OF J 
)§ Acknowledgment - Corporation 

COUNTY OF J 

BEFORE ME, the undersigned authority, this day personally appeared ' 
to me personally known who being by me duly sworn did say that he is the -t 

of. and thai Ihe seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me. this day of . 2001. 

My commission Expires: 
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OIL AND GAS LEASE 

AGREEMENT made effective this day of ~^T»\>j 20 O S by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out oVi the attached EXHIBIT and Synergy Operating, 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5313 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Oas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Oas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in Ihe State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, sail water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term'', and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations oo said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes oo 
production, to Lessor as follows: (a) fifteen percent (13%) of die Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of tbe amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or tor drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of fhe State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share ofproduction, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in tbe same field without the expressed written permission ofthe Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases cornmingled. 

7. No welt, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Oas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct aa examination of the county records tor the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign tbe day and year first above written. 

STATE OF " Y y t ^ V'YVyVlro 

COUNTY OF _ 
On this S*~ dayof , ^ J u M ,21 

to me known to be the person described in and who executed the foregoing 

AM IS 0 

ACKNOWLEK3MENTS •>•••—!. *a\ 

S*~ day of dTu\< . 2005 • before me personally app«"n*l i f l ^ ^ «.C? 

.executed 
he person desc 
samc^yvV v free act and deed. 

Witness my hand and seal the day and year last above 
My Commission Expires: 

trument, and acknowledged c Wv*%,i -
Public 

STATE OF. 

COUNTY OF 
On this _ day of _ , 2005 . before me personally appeared. 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ; ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of . 20 OS , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 

s 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of ,20 Qi , by_ 
, of on behalf of said 

Witness my band and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

2of3 B1413 P586 R 13.00 D J O 0 
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EXHIBIT "A 
GOMEZ JOSE G 
306 OURAY AVE 
FARMINGTON NM, 87401-6709 

Property Address Township Range Section QtrQtr Acres 

306 OURAY AVE 29 13 22 SW NW 0.4533 

FARMINGTON NM, 87401-6709 

Legal: TOTAH VISTA SUBDIVISION 
LOTS 4 AND 5 BLOCK 01 B.421 
P.46B.439 P. 154 

W O R S T 



PRODUCERT.-88 -PAID UP 
Rev. No. Sa (CSG) . 

OIL AND GAS LEASE 
This Oil and Gas Lease CLease") is made this 10* day of May, 2005, by arid rrfxween Thomas M . D ^ ^ 
Living Trust, dated March 22"*, 1994, whose address is 301 Wert Attache. Famuruitim. New Mexico 87401. ("Lessor", whether one or morel and LANCE OIL ct GAS 
COMPANY. W e whose address Isl0v» 18*Street Suite 1200 Denver. CO 80202. rLessee"!. 

WITNESSETH, For and io consideration ofTEN DOLLARS, the covenants and agreements contained herein, and other good and valuable consideration the receipt and sufficiency 
of which arc hereby acknowledged, Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights tor the purposes of mining, exploring by 
geophysical and other methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and 
telegraph lines, building tanks, plants, power stations, roadways and structures thereon to produce, save and take cart of said products (inducing dcwitcring of coalbed gas wells), and the 
exclusive surface and subsiirtace rights arri privileges related h 
tor the operation alone or conjointly with neighboring land for such purposes, all that certain tract 

or tracts of land situated in Sia Join County. New Mexico described as follows, tc-wit 

Tcwilshm 29 Norm. Range 13 West N.M.PJ4 
Section 22: Lot Six (6) Block FCOT (4) ofthe Gu^ 

AND 
Section 22: A tract of land in the Isortheast Quarter of the Northwest Quarter (NE/4 NW/4) of said Section 22, described as follows: 

tat Cte(l)m Block One (1) of the Shady Grove Sub 
the Office of the County Clerk of San Juan CouMy.NewMexicoon April 30*, 1956. 

AND 
Section 22: A tract of land mte Souths 

LotS^vea(7)mt*lackf^(4)ofttttGiur^ 

tbe Office ofthe County Clerk of San Juan t^unty, New Mexico on March 16*, 1954. 

and containing 0.4621 acres, more or less, (the "Premises") 

1. tt is agreed that diblxaserd^ 
produced rrrnurbePreoura won ^tttecxprraliaoin'^ 
r*TMliMMdltT>mrfiel»ivmla«w 
tcra so k«g as such orxntioas arc being cn^ Cferahorarhau be considered m be con 
complctim watiawkminutttf Ifatodiseewriyof oil orgasm 
unhized therewith, the fXudtMSjon nxareef shotid ce 
dcwaiermgocjcraricmswito tfcslorgassrtaubecttscxrveredarulT^ 
operatifxs at or after die expra 

2. This b a PA1TMJP LEASE, mctxaaidcralimofnxtna 
or cccituiue any ĉ eratksn during tto l̂ essecriiayal airy time or times dwin^ 
any strata or stratum, by delivering to Lessor or by fibng tor recced a release or releases, and be relieved of all obbgatiotts thereafter accruing as to tbe acreage surrendered. 

3. Lessee covenants and agrees to pay royalty to Lessor as follows: 
(a)Ctooa;milcBvermn»« 

saved from the Picuiiaes. 
lhlOn««c<rwtiatsne»aiMm«c> 

substances, produced thro the Premise 
the cean̂ miiig right to s^ 
the raiiK fteU (or if fben ts ru 
tnrtnrrhvf ammcisnrnKniidg 
rrurdiaseshciTul)d[r,and further provided that te 
capital and cccraring costs incurred by Lessee) related to gathering, rranarxrrrmg. dehydrating, compressing, processing and beating me Gas. 

4. wlxnGasftoBawetlcipalsleofp 
Ixssee shaO tx^ or tender ss ro 
ofthis Lease next ensung 8frerte expiration cf90d^ 
Lease during the period such well is shut in or dcwalaiPg operations are being conducted. 

5. If Lessor owns a lesser interest in the Premises than the entire and undivided tee sirnpic estate therein, then the royalties (including any shut-in gas royalty) herein provided tor 
shall be paid Lessor only io the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shaU have the right to use, tree 
7. When reoutsted by Usrssr, Lessee 
8. No well shall be drilled nearer than200 tret to tbe house or bam now on the Premises without written consent of Lessor. 
9. lessee sriafl pay for daniaaa 
10. Lessee shall have the right at any time to remove all machinery and fixtures (induding casing) Lessee has placed on the Premises. 
11. The rights ofthe Lessor and Lessee hereunder may be assigned in whole or part No change in crwnersrrip ofLessor's interest (by assigriment or otherwise) shall be tending on 

lessee imril t r x M has hem farmshed with noriefc engaging nrcwtifW rnpWw „fall wrtwtwt m a m w * r» A ^ m w ^ f . ^ - ^ . y * ^ rrfrV-lfflh t y^pJ^ . ̂ hain r f 
record title from ijessor,eiid then otiry with Notthalriiidofrirjrice, wheditf No present or future 
divisiciaolTjessorJscwMrsrfo 
conductrJvfithoutregardtoanysu^ IfalorariypartofihisUaseisa* 

12. Lessee, at its qioon, is hereby ghaa die rigid rr^ 
Premises and as to any one or mmoftefnrrnadotB 
immedtauvlcimrytete 
authority siniilar to ihb exists wim Utesvtseimrlsrnvviouslyrb^ 
such non̂ rroducmg tbnnations. ThetbrnsngarrerrjaToingofam/u^ 
which declaration stall describe the unit Any unil may include land upon which a well has theretofore been completed or upon which operations for drilling have Iheietuluie been 
ccrwwiKed Prc<ioairxi,drfilmg, rework^ 
ifh were [itrKruaion. drilli^ hilim«rn»imy»m«.»l«.»h.r>h.._.i ̂ H i ^ l j~Aw«^ Jn -̂
in gas royalties. Lessor shall receive royalties on rwoduction from auch unit only oo tbe portion of such rftxductioa allocated to this Lease. In addition to the foregoing. Lessee shall have 
the right to unitize, pcjot or conibiitt 
or unit plan of development or operation rrrxawd by ariygoverrmie^ 
arid, m such event, the tenns,wnditira 
plan of development or operation and, particularly, all drilling and development requirements of rttts Lease, express or implied, shall be satisfied by compliance with the drilling and 
development rcqurrenicpls of such plan eragreem rntheevemthatrhePrermsesorarryrort 
thereof; shall hereafter be operated under any such cooperative or unit plan of (tevckrprnent or operation whereby the production therefrom is allocated to different portions of die land 
covered by saM plan, mcntepro^^ 
rxoduced from the particular tractof lard to wtiichu is allocated a^ 
orJy as so allocated Lessor shsil formajly express Lessor's ctmsem 
agency by executing the same upon request of Lessee. 

13. An express or imr̂ ticdcovcriaito 
whole or in part, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or 
Regulation. Any delay or irrterrurXion caused by stonn, t l ^ l i ; due to tbe above causes or arry cause 
wtraxsocverbcyrssdlhccrjntr̂  
period of rime equal to the time lessee was sn luewuilwl, anything in llwa T jan^ In nV cmrtwwy njirwillwtwnding, 

14. Lessor hereby warrants and agrees to (teferul the title to the Prenuses and agrees 
taxes or other bens on the Premises, in the evernof tlcfautt of payrneia by Lessor, and be subrogated to the rights of Ine hrdfler thereof; andthe undersigned Lessors, for themselves and 
their heirs, successors and assigns, hereby surrerider and rdease 
purposes for which this Lease is made, as recited herein. | 

15. Should any one or more ofthe parties named as Lessor herein faQ to execute this Lease, it shall nevertheless babmding u 
word "Lessor,™ as used in this Lease, shall mean any one or more or all of the parties who execute this Lease a 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, tttts instrument is executed as of the date first above written. ' 

inniiiiiiinniisiMiinniiMini 
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STATE OF UNIFORM ACKNOVVLEDGEMENT-INDl\TDUAL 
ss. 

COUNTY OF } 

The foregoing insu-ument was acknowledged before me this day of , 20 by 

My Commission Expires: Notary Public, State of _ 

Name of Notary Printed. 

STATE OF UNIFORM AOCNOWLEDGEMlOT-COltfORATE 
ss. 

COUNTY OF } 

The fcrregoing instrument was acknowledged before me this day of ,20 by 

as 

of_ 

corporation, on behalf of the comoration. 

My Commission Expires: Notary Public, State of_ 

Name of Notary Printed _ 

STATE OF, 

coijNTYOF5ar. Jinan 

UNIFORM ACKNOVVLEIXJEMICNT ÎTHER 

The foregoing instrument acknowledged before me this _ .day of. ffKLci 

on behalf of ^kmPLY M j- K ti'lPeY. jh'nninj a /-iV/'Tj T/CLlT-

My Commission Expiree 

OFRCMLSEAL 
VrVIAN VALOEZ 

WtllMtt HIBK gUUgflf tM _ 
lalyCwitataxite , 

Notary Public, State of h]t*Q Hp£lC0 ^Z^T'"^'^. 

Name of Notary Printed \ixUHJ\ \Sa\lij>7, 

I IIII IM in imi n IIIHII in i IHU yn nil 
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PU Lease 5/yr Term 
PRODUCERS 88-PAID UP 

OIL AND GAS LEASE 
THT0 firnxxumr ***** ^ .hi. ^ Hay nf ^prjl M B? >™md between Thomas M Priming md H Eileen Dinning. Trustcees of Jht 

Tlwmas M. Dermrnn and K. Eileen Dinning Trust dated March ZL 1994. whose post office addresa a 301 West,Apache, Fairnimtpn, New M"icO-j7i01—, 
hereinafter called Lessor (whether one or more) and IUCHARDSON PRODUCTION COMPANY, whose post office address is 1700 Urtcota, Suite 1700, Denver, 

' Colcrado hereuiaTW c l̂ed Lessee. 

WTINESSETH, That the Lessor, lor and in ttrnsideration of Ten and more (JIO.OO & more) DOLLARS, cash in hand paid, the receipt of which is 
hereby ackrwwledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise, 
lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of rmtiing, exploring by geophysical and 
other methods, and orieratmg for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements tor laying pipe lmes, and 
erection of structures thereon to produce, save and take care of said prrxtocts, all that certain tract of land situated in the County of San Juan , 
State of New Mrxieo , described as follows, to-wit 

Township 29 North. Range 13 West KMPJit 
Section 22: Two ffl traca of land m the Soiitheaa 

Lot Six (6) and Lot Seven (7) in Block 1^(4) of teOulledgeSubdrrisbnm Ptatofsaid 
Subdivision filed fcr reccrdmtteOffiM 

• I I b npressty understood that there shall be no turhtee use or occupancy of said lands subject tn this least, 
and containing 0.3030 acres, more or less. 

1. It is agreed that Ibb lease shall retrain in force for a term of five (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind 
is produced from said leased premises or on acreage rjceM therewith, ot drilling oranatloris are corniflued as hereinafter provided. 11 at the expirtftioa ofthe prmtary 
term of this lease, oil or gas is not being raroduced on the leased premises or on acreage pooled therewith but Lessee is than engaged in drilling or re-work mg operations 
thereon, then this lease shall ccsxinuc in force as long as cparttiorti are being coTttVuousry piustxuttd on the leased premises or on acreage pooled therewith; and 
operations shaB be considered to be contkiuousTy r»usctutcd rf not more than ninety (90) da^ shall elarse between die cc<^^ 
beghmmgofC3>eratKrafwite If after discovery of oil or gas on said land or on acreage pooled therewith, die riroductjop rhereof dloukl 
cease from any cause after the primary term, this lease shall not terminate if Lessee carnroences addrrjonal drilling or rê vorldng OTxrarions within ninety (90) days 
from date of cessation of rsmfijctiw w from 
exrmation of ite primary term of thb 

2. This b aPAILVUP LflASE. mcomideraticnof the dVrwn cash payrnent, Lessor agrees that Lessee shall not be oersted, excer̂  u ctherwise ptrwided 
liefein, to cnoiincnce w 
or any portion of said land and as 
accruing as to die acreage suiiriKlcHil. 

3. hi ccosidcrarion ofthe premises the said Lessee covenants and agrees: 
1st To deliver to the credit of Lessor, tree of cost, in the pipe line 10 which Lessee may rxamcctweOs on said land, the equal fflic-eighlh (1/S) part of all 

oil produced and saved from the leased premises. 
2nd. To pay Lessor ooe îghth (1/8) ofthe gross proceeds each year, payabhs cjoarterty, fix the gas from each well where gas only is found, while the 

same is being used off the preitiisci, and if used m them (l/gXpayitbfcnKan^ 
3rd. To pay Lessor for gas prorhmdfrxnarryottwcBard 

eighth (1/J) of the proceeds, at thetwothaftlttweiL 
4. Where r^ft t rn a well capaJx̂  

royalty acre retained hereunder, such payment or tender to be made oo or before the anniversary date of this lease next ensuing after the expuauun of 90 days fiom the 
date such weB is shut in and Ihereafla poor before 0K armrversaryd 
considered that gas b btdng produced win^ttw 

5. tf said Lessor owns a less interest ia Ite above described land than the entire and undivided fee simple tftercte, then the royalties flrtctoding any smtt-m 
gas royalty) htvem provide 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's Ofteration thereon, except water from the weQs of 
Lessor. 

7. When reqirested by Lessor, Lessee shall bury Lessee's pipe line below plow depth, 
ft. Nxiwenstau be drilled ncara 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops oo said rand. 
10. lessee shatt have tte right at my 
11. The rights of Lessor and Lessee hereunder may be assigned in vrook) or part No change in cwrrcrship of Lessor's interest (by •uatfa*},* or otherwise) 

shag be binding on Lessee iintil Lessee has been furnished wilh notice, crrnsisthig of certified copies of all rcctrotxl documents and cABbt^jj&^f^uiiiktpnagg^xo 
establish a complete chain of record title from Lessor, than then only with respect to payments thereafter made. No other kind of iiotjce, whctrter'ictuai or cdnstfyCtrve, 
shaD be binding on Lessee. rsOpresxs* or fttim 
oSmihish the rigte 
owner sbaD be liable for any act or omission of any other leasehold owner. , • ~ ! 

12. Lessee, at Us option b hereby given tterigMar>4 power at an^ aiidfivXfltinJr;^ 
oranypartofllKlaridde i liereimrlevto r ^ ' f l ^ WSJ & S j S s ' i ^ e s t * * atjd die mineral estate covered by 
tha tczse with other land, lease or leases in the tmrraediatc vachuty for the produ uOT<T»?WrHr p^VtvS^StBfVS fhfr^ouTlclk^cJeiiJler, when ia tfae Leasee's 
jiidgment it is necessary or advisable m do so, and irrcspecti^ smuTar to thb exists twlh^ 
previously fraiiied to mdn^ 
shall be accomplished by Lessee executing and filing of record a dectrrrrrrion of such unitization or leJbtriiation, which declrrration shaD describe the unit Any unit may 
tnctrafc land upon whir* II writ hart nVrrf—, h»m crmtlrtrA or whirl, n r * ' t t w Aiflfc^ h » ~ thmtnO-. P~«»t i~ i A t r i ^ n ^ ^ A i ^ j 
operations or a wed shut in for want of a market anywhere oa a unit which mrjndca all or a part of mis lease shall he treated as if it were production, driltirtg or 
reworking operations or a well strut in fcr want of a market ujtdet this lease. ta lieu of the royalties elsewhere herein specified, including shut-in gas roytdties. Lessor 
shag receive on pmtbjctico f r m tte 
unit rarodncbon that the total rrurnber of surface acres covered by thb lease and included in the unit bears to the total mrinber of sttrface acres in such unit In axMrbon to 
the fbrcgoirig. Lessee shall have the right to unitize, pool, or conibine all or any part ofthe above described lands as to one or more ofthe fbrnstrrJoris thereunder with 
other lands m Ihe same general area by entering into a couucralive or mitt plan of devcrcymcnt or crperation rrpproved by any goveiiirfreuial authctity and, from time to 
time, with tike approval, to rnodrfy, chrmge cr termioBte any such plan or agreement and, ia such event, the terms, ccerdiiiord and provisions of this lease shall he 
deemed ntodified to cottfbiui to the terras, coolitkrns, and provraom of such approved orxifxrative or unit plan of cVvelotarient or operation and, pan âdarfy, aO 

" od oxvclopn drilttng and ngvelntvmem reaulmrienrs of this lease, tramrs* ar jmptital, shall hg siettrfhal hy MmpBlme^ «Mi tb» •Vll)'"e f<4 - „ Jcveioprilesdreâ lirl 
agreerncnt, and thb lease shall not temuiate or expire during the life of such ptan or agreernent In Ihe event that said above described triads or any part thereof; shall 
hereafter be operated irndcr tniy ssch coopertrm^ 
land covered by said pfam, then the ptrxfuction aDocated to any r>trriciilar tract of land shall, for tbe purpose of ccmputing the royalties to be paid hrnunder to Lessor, 
be regarded as having produced from the parttoiiar trttct of land to which tt b aUcKated and not to any other tract of land; and the royalty pBymcrds to be rnade 
litsrondcr to Lessor shall be based upon prodtiction only as so allorairrd Lessor shall fbnnally express Lessor's consent lo any gxyerrrttve or unit plan of dcvelopment 
or operatton adopted by Ussee an^ 

13. AB express or implied cove^ 
not he terminaied. in whole or in pan* a r r l r a m held Hahte in rf«m«oy< fr» t»Jn,> Iri c r « ^ ^ lh>r>jrifl, r r ™ ^ i a ^ ~ T ~ ~ - ™ ^ ^ ~ * * ^ ^ } h i r r - r r fir rrn- H-4, 
my such Law, Order, Rule or Regnlarton 

14. Lessor hereby warrants and agrees to defend the title to the triads herein described, and agrees that the Lessee shaD have the right at any tune to irrltein 
for Lessor, by payment, rrrry mortgages, taxa or o t e 
the lioldcr dtercef, and the undersigned Lesa 
the rranises dxacribed lierem, rrrsofto Msaidjrjgta of dower and riomcsread may in any way affect the purposes for which thb lease is made, as recited herein. 

15. Should any one ornirft of the parries ltereta 
do execute it as Lessor. The vrtx^-Ussor" as uod is thu lease, shall tnetm airy one or more or rrS of the parries who execute thb lease ra Lessor. All the provisions of 
thb tease shall be binding on the heirs, siiocessorjand assigns of Lessor and Lessee. 

IN WITNESS WHHREOF, this m 
Thomas M Dipping andJC tiyeen Dtnnitig Tobst dated March 22,1994 

lenttofstidiplanor 

T r n r i D N o ^ V ^ ? ? ( / . 

Tax ED No.: XTi'-J6-77S"2_ 
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STATE OF } 
JJ Adknowttagmatt - IntBviwal(s) 

COUNTY OF ; J 

BEFORE ME, the undersigned, a Notary Public, in and for said County uod State, on this day of 
,20 .personalty appeared and 

to me known to be the ickattcal person(s) ucscribed in and who executed the 
within nnrl fnrpgning instrument r>f writing and ackrKWiedpEd to rnc that - dure executed the same as free and 
voluntary act ana deed for the uses and purposes therein set fc/rth. 

IN WITNESS WHEREOF, I have hereunto set my band an affixed by notarial seal the day and year last above 

My cxirxtrnission expires: . 

• Address: 

STATE OF f̂ &UQ M&y\lY r> 

COUNTY OF 15*J\ e ^ i f t ^ * * 

. , BEFORE ME, the i 
^ .zoo; 

.of_ 

Ackmnriedgiueat - fartnenhlp/Tnut) 

f Public, in and for said State, on this .day of 

txi'tM l̂mown^^^uJe' identical person(s) 
' to me that duly described in and who executed the within and* . . , _ .. . 

executed tfae same as free and volnntary act and deed for the uses arid purposes rherein set forth. 

IN WITNESS WHEREOF, I have htaeunto set my hand an affixed by notarial seal the day and year last above 

Address: L3 I A ^ U . r 

STATE OF 

COUNTY OF 
AcknewUagmein'-Corporation 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day personally appeared 
: to me personally known who by me duly sworn did say that he is the 

and that the seal affixed lo said 
mshuiitcut is the ctwporate seafoTsaid UM potation and that said mstrtrmcnt was signed and sealed in behalf of said cxrrporBlion by 
atdhority of its Board of Directors win ricjaKwlcd ŝaî  

Sworn to and subscribed before me this day of ,20 

My ennwrission expires: 

Address: 

>voo ^ ft-*™ U ^TJ-
200209776 06/06/2002 01:31P 
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^OIL AND GAS LEASE 

AGREEMENT made effective this $ "~ day of \ L u v t ^ 20 O J ^ by and between the undersigned 
hereinafter called Lessor's), whose address for notice purposes is seyout on the attached EXHIBIT and Synergy Operating, 
JJ£, hereinafter called Lessee, whose mailing address is: P. O. Box SSI3 Farmington. New 
Mexico 87499, 

1. Lessor, for and in consideration of the sunt of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants ofthe Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Cas Reservoir. The Phrase "Oil and Gas'' as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and Including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all ihe btterest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives aU rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Oas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any lime tail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline lo which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in tbe field onttetoynisruntothe storage tanks or pipeline: (b) ihe market value at 
the well of fifteen percent (15%) of tbe gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) ofthe amount realized from such sale: (c) 
fifteen percent (15%) ofthe amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use. free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. Ifal the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations tltereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any Older, rule or regulation ofthe State or Federal regulatory or rxrnservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease ihe proportionate share of production, which tbe acreage in this Lease included in 
any such spacing unit, bears to Ihe lotal acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without Ihe expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of Ihe Lessor. 
%. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oii or gas or other hydrocarbons uierefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee ia so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to ihe entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proponiortately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

I I M f l « 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an exarni nation of the county records for the purpose of the verification 
of Lessor's ownership of Ihe oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the samtrTcTrrrs. conditions and provisions applicable to the original lease. 

12. This/tease and al\its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee/ 

IN WITNESS WH1 day and year first above written. 

OWLEDGMENTS 
STATE OF 

COUNTY OF c^ f l l \ LW^> 1 
On this XJW davof TlArta . 2005 . before me personally appeared 

to me known to be the person described in and who executed the foregoing instrwnent, and acknowledged that. 
executed same / ir/ i free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: Dê jilA^Cn? 

STATE OF l\)eAAj \XtUlt\ 

COUNTY OF 
On this his 

IIJQ. 
.day of. 

.) 
§ 

Notary Public 

tamimmmmiaimm 
•tatnvA NVIAIA 
Tv33T«0fcU0 

IQQS , hefnre me rgrsrvnallv appeared V.rl r-gtA fi\ftftir1fj» 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that ^V\iT 
_ executed same ~-Axx free act and deed. 

Witness my band and seal the day and year last above written, i \ v . f \ « C\ 
My Commission Expires: COtov^Dir" \ )Lk3^f>LA. \WAJ^ 

Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this . 

, of 

OFFICIAL SEAL 
VIVIAN VALDEZ 

noway imnvm. OF mw Mtneo 
MyCMrartslaf̂  Cit>j3<l|rv>̂ _ 
day of _ ,20 0j_ 

on behalf of said 
by. 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
% 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 Oj , by_ 

. of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

yp IIII in n iimi m mi 11 mi nn n 
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EXHIBIT "A 
DINNING THOMAS M AND K EILEEN TR 
301 W APACHE 
FARMINGTON NM, 87401-7401 

Property Address 

1015 TAMARACK ST 

FARMINGTON NM, 87401-0000 

Properly Address 

1011 TAMARACK AVE 

FARMINGTON NM, 

Property Address 

1209 S BUTLER AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1653 

Legal: GULLEDGE SUBDIVISION LOT 
7 BLOCK 04 B.1234P.249 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1377 

Legal: GULLEDGE SUB LOT6 04B.1234 
P.249 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.1636 

Legal: SHADY GROVE AMENDED 
REPLAT LOT I BLOCK 1 B.1370 
P.880 
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PU Lease 5Ar Term 
Producers 88 Rev 

OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 26th dny of November • M M - by and between 

Danny R. Smith, a single man 
W W nna office address is 501 Pima aVe. Farmington. NM 87401 hereiriafrer<^Ussor(v*eto 
Rkhardson Production Company whose post office address is 1700 Lincoln. Suite 1700- Denver. CQ 80203. bcranaflet called Lessee: 

WITNESSETH, That the Lessor, for and in coraideratioa of Ten and more fllOftmore) DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and tbe coveTtastj and agreements tncilrafter ccittamcd, has granted, (tanised, leased and ret, and by these presents does grant, demise, lease and let 
exdnsrvely tmto the said Lessee, tbe hrnd hereinafter described, with the exclusive right for the purpose of mining, explrmrig by geophysical and other methods, and 
operating for and ryxhs^thererrOT 

t n r ^ i c e , ^ « i i d rate esm of innd t m t l t ^ San Joan . Stare of NewMcxko .described as follows, to-wit 

Township 29 North . Ranee 13 West. N.M JfM. 
Section 22: Totab Vista Subdivision; Lots 1 & 2 in Block Five (5) in the City of Faraingtoo, as shown os the Prat of said 

Subdivision filed for record in the Office of the County Clerk on March 5,19*7 
*It b expressly understood that there shall bt no surface use or occupancy of said lands subject to this lease 

and coritaizrirtft 3246 acres, more or less. 

1. bis agreed that this lease shaurentam in fom 
f l t» aaid Iratsed premisss CT 
c^ or reu b riot rjemgproduwd on the leased 
lease shall cwinmte ia force as long as rtpratrVions ate being lanilinitmriry prosecuted on Ihe leased rxeanises or on acreage pooled therewith; and opualiuui shall be 
considered to be cotrrrmrousty prosecuted if mt tsora than ninety (90) days shaD elapse between the cotrrptetion or arjrmdonment of one weB and the rx̂ ummg of 
opardtous for dte cfrfflngof atiubsecuentwcli I f r ^ discovery ofofl or gas on srridlarsder on acreage prroM 
cause after the primary lenn, lists tease srraBirt 
of pmdiMlon w Irom date of 
term of mis lease, fliis lease shall cortt^ 

2. This H a PAID-UP LEASE. In comiderarion ofthe downer^ caymer< 
ottrnmencewconoteaiiyepe 
of triad land and ss to aiw sttrA 
Use acreage satreiideied. 

3. In considuariott ofthe premises the said Lessee covenants snd agrees: 
1st To deliver to the credh of Lessor, free rrfoorrt,m 

and saved from Ihe leased premises. 
2TKI To pay Lessor orsfreighth (178) oftbe gross proceeds earit year, pffyabtem 

used of f fe prcinise& art 
3rd To prA* Lessor for gas prodtrced from 

of the IiTOoMth, at tlv? Tiyyath of thfr *"ell1 fyi!*** Tfr̂ Tthly nt ft» wtysaftm m*tfĉ * r*t̂  
4. Where teas from a wefl capable of product 

acre rrtwntrid Itrsrermder, such u^utr^or tender to 1/e trradeoncr befote the auidveisarydrttX: of this tease next ewsuirot after Ibe cspiiatajuof 90 days Pout the date such 
wel is shut ia and thereafter on or before the rtrrmwx^ date of tha tease dm 
that gas is being pmdured within ttssreeatungtrf this lease. 

5. tf said Lessor owns a less interest in the above described hmd lhan the emire and itiMlivided fee simple thcrca, then fhe royalties (inclurlirig any dust-in gas loyalty) 
herein provided for sbaU be paid the Lessor only in fhe proputtioc v̂ hich Lessor's interest beers to tbe whole and tmdivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on aaid land for Lessee's operation thereon, except water from the wens of Lessor. 
7. Wnenreonrstedbyî ssCT.Lcsm 
8. bbweOshrtlhedrilltdrrrsaitTthro now on said premises without wiluui consent of Lessor. 
9. I ftvttr shall pay for damages caused by Lessee's operations to giowing crops oa said land. 
10. Ixss«siiarihrrve the right at arty time to trtrhafing the right to draw and remove casing. 
11. The rights of teas** arid lessee ttarcmte 

binding on I cssee nntil Lessee has been furnished with notice, oortsislirtg of txi lifted copies of all lecoidcd ducuiueuti and ether inforrrtxrjcfli necessary to establish a 
ixanphflecliamcf tecomtffl shaD be binding 
wUssmNoprcsertorfthiitdi 
of Lessee, and aD Lessee's operations maybe CTwrhtrfrd without regard to any such division. If all or any part of this lease is assigned, no leasehold owner slaD be liable 
for any ad or omission of any other leasehold owner. 

12. LOTSCC, at its option is hereby given the right and power at any time and from tune to time as a in lining right, citfier before or ofier production, as to ah or any 
part of the land described lrereta and as to any one » more of ri« tomato 
with other land, lease or leases in the rmmediare vicinity for the prodttction of oil and gas, or separately f n the production of either, when in the Lessee's judgment ft is 
necessary or advisatxetodo so. aid irrcs 
•ft j w b u f a . fhniMrtiftl.. t W p w w W ^ ^ 3 » r « w m ~ t » . . f h . . . — I «n m * . m ^ p m A v r f n g fcmrfin.. T k f fa-^j ~ . . t j m t . f l " ^ T y V * T*rfl" TT f f fT i r fn |Hhlml 

by l>rtseeexecirth»gandniingofi^ 
a wcBhrgrhereforerteenoonmleted 
in for want of a market arjywhOTeeaarntwiikA 
m for warrtcfamarlotx under this lease, h 
so pooled royalties oidy in Oe imibn of sndi 
ruiftce acres covered by thn 
ta uiitiiix^ pooL or com 
into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or 
fennrnatsrarysxtch 
and provisions of such approved cooperative or unit plan of development or operation and, particularly, aU arithpg and dewJopmenl raputemems of this tease, express 
olintr^icd,srjau tx; satisfied by ^ 
Ihe lift of such plan or agreententbtte event tha 
devdctxtstsstotuueM 
tract of 1W shall. fi> the purpose of computing the royalties to be paid heretmder to Lessor, be regarded as havmg rjrodttced from tlie particular trarx of land to which 
it is allocated and not v âtry «lia tract of land; aial the i r^ 
formally express Lessor's consent to atwconptaativew 
the same irpon reouesj'of Lessee. 

13. AD express or implied cĉ enarrts of this lease shaD be subject to aD Federal and State Laws, Executive Orders, Rides or Regrihtrioris, and this lease shaD not be 
terminated, in whole or in part, nor Lessee held Kabtc ta damages, tbt fcrflurc to comply therewith, if orjrnpliartce is rnmrded by, or if such failure is the result ot; any such 
Law, Order, Rule or Rf̂ ularion. 

14. lessor hereby warraritsrukl arara to 
by payment, any mortgages, taxes or other bciis on tbe above described lands, in the event of default ofpaynieraby Leriaorirrri 
tbraeot arid use ntders^^ 
descrilsfs) liereifi, insofar as said rig^ 

15. ShctiUrny erne w more tftte 
fc as lessor. Trie wo^ "lessor" as used m this le 
be binding on the hens, successors and assigns of Lessor and Lessee. _ 

IN WITNESS WHEREOF, this iusamncm is executed as ofthe date first above written. • 
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STATE OF M ^ d — I * • " ' ' ' " i « 

COUNTY OF ^ S ^ ' L J Q ^ ' i s » / 

Bra OW MR. the undersigned, a Notary Public, in and for said County and̂ la>e."bn this davof 
~-fl&1^mUf. 2001, personally appeared TkiL/iAy <=tr>ltCt*f. -

and . : , , 
lo mc known lo bo the identical pcrsonfe) described in and who executed the within and foregoing instrument of writing 
and ackrjgeJIWpj lame lhat f r £ . duly executed Ihe same as ftiS free and voluntary act and deed for tlie 
"<cs^So^^5fgcg"tilcTci5^et forth. 

Ey^J^^&TtNESS S&tTjbEOF, 1 have hereunto set my hand ami affixed by notarial seal'tlie day and yeaHastobove 

Address: 71'V US.filJU+t, 

STATE OP .) 
)§ Arhnotrledgmmt- ParlneraMp/Vrutl 

COUNTY OP J 

Dltfoitn Ml!, llic undcisigned, a Notary Public, in and for said Counly and Stale, on Ibis day of 
, \ . 2001. personally appeared _ 

as of ; . • . . 
lo mc known lo be llic identical pt»r$d!i(s) described in and who executed tlie williin and foregoing instrument of writing 
and acknowledged lo me thai duly executed ihe same as free and voluntary act and deed fot the 
uses and purposes therein set fotlh. 

IN WITNESS WllHRF-OF, I haw hereunto set my hand and affixed by notarial seal llio day and year last above 
written. 

My Commission Expiies: ; •' - • -

Address: 

STATE OF ) 
}§ Acknowledgment- Corporation 

COUNTY OF ) 

Dnroni- MK, tlte undersigned authority, this day personally appeared 
to mc personally known who being by me duly sworn did say that he is Ihe 
of and that ihe seal affixed lo said instrument is Ihe corporate seal of said corporation 
nnd that said irsliumciit was signed and sealed in behalf cf said corporation by nnlhoiily of its Hoard of Directors who 
acknowledge said instrument to be the free act and deed of said corponiion. 

Sworn lo and subscribed before me, this day of . 2001. 

My commission Expires: 



OIL AND GAS4.EASE 
AGREEMENT mac* effective this o?? day of 20 O j L by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is afloat on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. Q. Box SSI3 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, tbe receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Oas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in tbe same field with a 
common Oil and Cas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The lnH inrhuiwl in ihie I rase is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, tnclitding aU Oil and Cas and substances produced tterewith 
underlying lakes and streams of which all or any part of the land is riparian, all toads, easements, and rigbtrHOf-wity which 
inverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights UMrein. This lease coven all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee win investigate whether Lessor hat any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the protuction from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force tor a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and subsumed produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time taU to 
perform fully any obligation herewder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of develorntxitt and opsratioa, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the OU produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into tbe pipeline to which the well may be contacted: Lessee may, at any time orurnes. purchase 
any royalty oil, paying the market value in the field ootttedayitisruntothe storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gai (including carirjgfacad gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well ihe royahy shall be fifteen percent (15%) ofthe amount realized from such sate: (c) 
fifteen percent (13%) of the amount realized from die sale of any other substances produced from said land with 03 and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all ooe rations hereunder. 

4. This is a PAID UP LEASE; there is oo yearly rental payment drat is due. If at the expiration of the PrirrBiy 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilluiB, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no festation of more lhan ninety (90) consecutive days, and i f they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said taod, or from land pooled therewith. 

5. Lessee may at any lime or times pool any part or all of said land and Lease or any stratum or strata, whs 
other lands and Leases, stratum or strata, in the same field so as to corotitutc a spacing unit to ntcilitatc aa orderly or urufonn 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jitrisdiction. Such pooling shall be accomplished or terminated by filing of record a fVctaratiOTl of Footing, or 
Declaration of Termination of Pool ing, and by mailing or tendering a copy to Lessor. Drilling or reworking orjcritions upon or 
production from any pan of such spacing unit shall be considered for all put poses of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Leue the propoftmurc share of production, which the acreage in tins Lease Included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands rind Leases in tfae sanie fxdd witftouttte 

6. Lessee may, in the interest of economy, commingle production from this Lease with prooxrCtJon from one or 
more Leases in the same field provided a method of tricistjrcmcnt in accordance with cstshlishrd engineering practices It used to 
measure the production and to allocate the production to the respective Leases corrmungled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Leaae, from 

conducting drilling, or re-working operations thereon or from producing oa or gas or other hydrocarbom therefrom by reason of 
scarcity of, or inability lo obtain or to use equipment or material, or by opcratkm of force majeure, or because of any Federal or 
Stale law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply Herewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, tlirough no fault of Us own, to obtain sufficient and satisfactory rnaterial and eo îprnent), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from tbe leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything In this Lease to the contrary norwrdttuanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided (or are determined 
with respect lo the entire mineral estate in Oil and Gas (uiduamg all previously reserved or conveyed rson-partitipating royalty}, 
and ir Lessor owns a lesser interest, the royalty to IM paid Lessor shall be reduced jxmportiouucly. Lessee may purchase or 
discharge in whole or in part any lax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated lo such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

^iHfugniHiiiiiiin 
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10. This Lease shall be binding upon ail who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on Ute same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

i . „ ' ACKNOWLEDGMENTS 
STATE OF KltM) I I \ W L V Q > 

COUNTY OF ^ v ^ - ^ Z ^ A A . ) V. . « c • • 
On this day of 3Unrut_, . 2005 . before me personally appeared I JCViVA*4»— ^/tVUTKyj 

lo me known to be the person described in and who executed the foregoing instrument, and acknowledged that 
, | r [ J executed same free act and deed. % 

Ybf l l ' i * * * \ \ ) 

\ ^^••....••OnIWs/ _ _ 
.) 

^••. . . . .^rAisy'" ' davof , 2005 . before me personally appeared 
..,Wiir«Vr£rxSwn,W'De the person described in and who executed the foregoing instrument, and acknowledged that. 

" '" executed same free act and deed. 
. . Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
Tbe foregoing instrument was acknowledged before me Ibis day of , 20 0J , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 Oj , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A 
SMITH DANNY R 
501 PIMA AVE 
FARMINGTON NM, 87401-6720 

Property Address 

501 PIMA AVE 

FARMINGTON NM, 87401-7401 

(•••••••IHII 
200512112 07/08/2005 03:04P 
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Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.3524 

Legal: TOTAH VISTA SUB LOT 1 AND 
2 05 B.1345P.917 



PU Lease S/yt Term 
PRODUCERS 88-PA1D UP 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the 10th i day of Sehtuarj , 2002 , hy and between 

Bnhert M . Wharton and Batrle Wharton, husband and wife 

uuw. p^. ~u~»;« <n TV™. A ,»«.•• r . n . 1 ^ . , M ~ M»im «74ni hereinafter called Lessor (whether one or more) and 

Richardson Production Company whose post office address is 170111 inrrrln, Snitr 171m, Braver, CO 802(13 , hereinafter called Lessee. 
WTTMCgtrjTU T W thr I for ««A m ̂ H » « » . of Tm and more / t i n * morel DOLLARS 

cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter corttained, has granted, demised, leased and let, and by 
these presents docs grant, demise, tease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, 
exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or Mad, with lights of way and easements 
for laying pipe lines, and erection of structures thereon to produce, save and take care of said products, all that certain tract of land situated in the County of 
" " .State of New Mexico , described ai follows, to-wit 

Towashln 29 North. Ranee 13 West. NJH.P.M. 
Section 22: A tract of land In the Northwest Quarter of the Southwest Quarter (NW/4SW/4) of said Section 22, described as follows: 

Lot Seventeen (17) in Block Five (5) of tbe Totah Vista Subdivision In the City of Farmington, a> shown oa the 
Plat of said Subdivision, filed for record ia the Office of the County Clerk of San Juan County, Ncw Mexico oo 
March 3,1957. 

Mt Is expressly understood that there shall be ao surface use or occupancy of said lands subject to this lease, 

containing .2324 acres, more or less. 

1. It is agreed that this lease shall remain in force for a term of Bve (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind is 
produced from said leased premises or on acreage pooled therewith, or drilling operations arc continued as hereinafter provided. If, at the expiration of die primary 
term of this lease, oa or gas is not being rrroduced on the leased premises or on acreage pooled therewith but Lessee is than engaged in driDrng or re-working operations 
thereon, then this lease shall continue in force as long as operations are being corttinwiusty prosceuted on the leased premises or on acreage pooled therewith; and 
operations shall be arrrsiaered lo be continuously prosecuted if not more than ninety (90) days shall elapse between the corrmiction or abandonment of one well and 
the beginning of operations for the drilling of a strhsetniem welL If after discovery of oil cr gas on said land or on acreage pooled therewith, the production thereof 
should cease Irom any cause after the primary term, this lease shall not terminate if Lessee cranmenccs MMhiona! drilling or roworking operations wrtrihi ninety (90) 
days from date of cessarion of productkw or flom datt 
fhe expiration ofthe primary term of this tease, this lease shall continue in force so long as oil or gas is produced from tbe leased premises or on acreage pooled 
therewith. 

2. This is a PAITMJP LEASE, ln consideration of the down cash ptryment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to 
cornmence or continue any cfKiBtions during the primary ami. Lessee may at any time or times during ot after die primary torn surrender this lease as to all or any 
portion of said land and as to any strata or stratum by csjivering to Lessor or by filing for record a release or releases, and be relieved of aD obligation thereafter 
rtrxniiiigastotlreacrr^gesiinendrraf. 

3. In ccinsiaerntjoa cf the praTuses the said Lessee ttrvenantg and agrees-. 
1st To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wcDs on said land, the equal one-eighth (1/8) part of all oil 

produced and saved from the teased premises. 
2nd. To pay Lessor one-eighth (1/8) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while die same is 

being used off the premises, and if used in the rnariufacture of gasoline a royalty of one-eighth (1/8), payable rnorrthfy at the prevailing market rate for gas. 
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the nianufacture of gasoline or any other product a royalty of one-eighth 

(1/8) of the proceeds, at the tuxWioftltewelLpayabkmonthrytt 
4. Where gas from a well capable erf producing gas is not sold or used. Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net 

royalty acre retained hereunder, such payment or tender to be made on or before the arnTriversttry date of this lease ttext crtsuing after the expiration of 90 days from the 
date such well is shut in and thereafter on or before the anniversary dale of this lease during the period such well is shut in. If such payment or tender is made, it will be 
considered that gas is being produced within the rtrcruiing of this lease. 

5. If said Lessor owns a less interest in die above described land than the entire and undivided fee simple therein, then the royalties (including any shut-in gas 
royalty) herein provided for shrill be prod the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil arid water produced on said land for Lessee's operation thereon, except water from the wells of Lessor. 
7. When requested by Lessor, lxss« shaB txrry lessee's plrx line belcw plow derxb 
8. No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said tend. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. 
11. The rights of Lessor and Lessee hereunder may be assigned in whole or part No change in ownership of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with rwtice, consisting of certified copies of all recorded documents and other information necessary to establish a 
complete chain of record tine from Lessor, than then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, shall be 
binding on Lessee. NO present or future division of Lessor's cwnership as to different portions or parcels of said land shall operate to enlarge the obligations or 
diminish the rights of Lessee, and all Lessee's opuatiom may be conducted without regard to any such division. If aD or any part of this lease is assigned, no leasehold 
owner shall be liable for any act or omission of any other leasehold owner. 

12. Lessee; at its option is Iteieby grva 
part of the land described herein and as to any one or more of the fbrmations hereunder, to pool or tmitize the leasehold estate and the niirieral estate covered by this 
lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in the Lessee's 
judgment it is necessary or advisable to do so, and irrespective of whether rorthority similar to this exists wrth respect lo such other land, lease or leases. Likewise, units 

< previously formed to include formations not producing oil or gas, may be reformed to exclude such rrcri-frroducing forrttatiorrs. The forming or reforming of any unit 
shall be riecornptished by Lessee executing and filing of record a declaration of such imitrzation or refbrrrration, which declaration shall describe the unit Any unit may 

• include land upon which a well has therefore been completed or upon which operations for drilling have theretofore been commenced Prodixtion, drilling or 
rcworkiruj operations or a well shut mfbrvmntof a market anywhere on a unit which includes allor a r*aft of mb lease shall be treated as if H were production, drilling 

?'vorl reworking operations or a well shut in for want of a market under thb lease. In lieu of tlie royalties elsewhere herein specified, including shut-in gas royalties, Lessor 
shall receive on production from die unit so pooled royalties only in the portion of such production allocated to this tease; such allocation shaD be mat proportion ofthe 

' • unit production that the total number of surface acres covered by this lease and included in the unit bears to die total number of surface acres in such unit In addition 
: to the frvegoiag. Lessee shatt tiam 
. other lands in Ihe same general area by entering into a cooperative or unit plan of development or operation approved by any governrncnjal Jrurhwrty and, from tijrie to 
. time,.with like approval, to modify, change or terminate any such plan or agreement and, in such event, die terms, conditions; arid provisions,of4his lease shjll be 
deemed modified, to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of devetoprrirrt oi operation and, rROkularry, all 
drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development rrwirctrcrtts afsvsS plan 
nt agreement, and this lease shall not termiriare or expire duririg the life rrf such plan or ag 
ricreaftet be operated under any such cooperative or unrt plan of development or operation whereby the production uSerefrom is ailpeaita/lo diffeerrtrxmons ofthe 
land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalrier-to be* raid hereunder to Lessor, 
be regarded as having produced from the particular tract of land to which it is allocated and not to any other tract of land; and the 'royalty, payments to be made 
hereunder to Lessor shah be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of Lessee. 

13. All express or implied covenants of thb lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this tease shall not be 
terminated; in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any 
such Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend use tide to the lands herein described, and agrees that die Lessee shall have the right at any time to redeem for 
Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in fhe event of default of payment by Lessor and be subrogated to the rights of 
the holder thereof, snd the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead 
in die premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. Should any ont or more ofthe parties hereinabove named as Lessor fail to execute this tease, it shall nevertheless be binding upon aO such parties who do 
execute it as Lessor. The word "Lessor" as used in this lease, shall mean any one or more or all of the parties who execute this tease as Lessor. All the provisions of this 
tease shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WITNESSJVHEREOF, this irKtrtrrnent is executed as of the date first above written. 

Robert M. Wharton Barrie WhartOB 

, . f\t\t\ 1• m ™1111111 •• ™» H11111 •ini 
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STATE O F ^ B A i J ^ l 
f\ . }ss Acknowledgment - Individual's) 

COUNTY OFr^ 'yS^vV r J) } 

~_ BEFORE ME, tbe undersigned, a Notary Public, in and for saidCourittand State, on this. davof 

to me known to be die identical person(s) described in and who executed the within and foregoing instrument of vvriting and 
acknowledged to me that duly executed the same as free and voluntary act and deed for the uses 
and purposes therein set forth. . --,.. _ 

IN WITNESS WHEREOF, I have hereunto set my hand and affixedby notarial seal the day and yea/ttg^^tStri^Se^^ 

My Commission Expires: ( W j T f t o f f V f ^ 

> - a - 0 3 A d d r e s s : ^ V j j j ^ ^ fe 5 f 

STATE OF 
}ss Acknowledgment - Partnership/Trust 

COUNTY OF I 

BEFORE ME, tbe undersigned, a Notary Public, in and for said County and State, on this day of 
, 2002, personally appeared 

_of 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing and 
acknowledged to tne that duly executed the same as free and vohmtary act and deed for the uses 
and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above written. 

My Commission Expires: 

Address:. 

STATE OF 
}ss Acknowledgment - Corporation 

COUNTY OF } 

BEFORE ME, tbe imdersigned authority, this day rjersonalry appeared 
to me personally known who being by tne duly sworn did say that he is the _ 
of and that the seal affixed to said instrument is the corporate seal of said corporation and 
that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said 
instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of ,2002. 

My Commission Expires: 

imiiiiir iiiiLiiiu rmuiiiiDi 
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OIL AND GAS LEASE 
AGREEMENT made effective this I <9 day of "l^o-t— 20 ° S by and between tbe undesigned 
hereinafter called Lessorfs). whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of tbe land n riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in tiie Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate wtiemer Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royahy, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term*', and as 
long thereafter us Oil, Gas or other Hydrocarbons and substances produced therewith arc produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oii, paying the market value in the field on the day il is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) ofthe gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use. free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at tbe expiration of Ihe Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas. or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for ail purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission ofthe Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Slate law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination ofthe county records for the purpose of the verification 
of Lessor's ownership of Ihe oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

WHEREOE, w* sign the day and year first above written. 

STATE OF kStliO UtSL lth ) 
ACKNOWLEDGMENTS 

On tJs^ Itt^tx-^dav of jLuA-g. . 2005 . before me personally appeared QdhtJfT* M - U ^ r ^ T O r O 1 _ 
to me known io be the person described in and who executed Ihe foregoing instrument, and acknowledged that COPegf rVV.IAXtcVA• 

. executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

STATE OF } 
§ 

COUNTY OF ) 
On this day of . 2005 • before me personally appeared 

to ine known to be the person described in and who executed the foregoing instalment, and acknowledged 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this day of , 20 Qi , by_ 

, of on behalf of said 

Witness my hand and seal tbe day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
$ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 Qi , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A 
WHARTON ROBERT M ET UX 
512 TAOS AVE 
FARMINGTON NM, 87401-6748 

Property Address 

512 TAOS AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2306 

Legal: TOTAH VISTA SUB LOT 17 
05B.1157 P.650 
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PU Lease 5/yr Term 
Prooocers 88 Rev 

OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 26th day of November • 2001 • by and between 

Jesse W. Gardner and Patsy J. Gardner, h/v> aj joint tenants 
Whose nost office address is 502 Pima Ave- Farmington. NM 87401 herdnaftgcfuledUssor (whether one or 
and Richardson Prodoction Company vrtrnc nost office address is 1700 Uncoils. Snite 1780. Denver. CO 80203. bereinafrer called Lessee: 

WITNESSETH, That the Lessor, tor and in corarderarion of Tea and more fSIO A more) DOLLARS cash in hand paid, the receipt of which is hereby 
acfagwitdged, and the covenants and agreements hereinafter contained, has granted, demised, leased rmd let. and by these presentt does grant, tternise, tease end Vet 
exctssrvery unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and 
opentiirigfbr raid product 

tr,t«whif^Mrver^tasecareof»aidimAc& San Juan .State of New Mexico ,4t^itxri»folrr^to-wrt-. 

Township 29 North • Range 13 West. N.MJP.M. 
Section 22: Totah Vista Subdivision: Lots 11,15 thru 17,19 afl In Block Three (3) in the City of Farmington, as shown 

on the Pht of said Subdivision Hied for record in the Office ofthe County Clerk on Marcb 5,1957 

*It b expressly understood that there shall be no surface use or occupancy of said lands subject to this lease 

and containing 1.0683 acres, more or less. 

1. his agreed that this lease shaB itxnam 
frtxn stud leased prciiiisCTo 
oil or gas is not being produced on the leased rnvrmses or oa acreage pooled therewith but Lessee is than engaged in drilling or re-working operations thereon, then this 
lease shall continue in force as long aa operations ana being ccctinoousry prosecuted on the leased premises or on irataga pooled therewith; and operations shall be 
considered tn be cotiriritrousty prosecuted if not more than moory (90) days shall elapse between the contraction or abanrlonmeat of one well and the begmnmg of 
operations for the drifting of a subsequent vrefl. If after discovery of oil or gas on said land or on acreage pooled therewith, tbe prodncrion fhcreof rJtOukl cease from any 
cause after llieî iraary term, this leases 
ofproduction or from date of ccartptetioD of dry hole. If odor gat shaQ be discovered and rxodirced as a result of such oprrarirxis at or after the esr>irrrtioo of tbe |rrimary 
term of this lease, tins lease shall continue hi force so long as o0 or gas is produced from fhe leased premises or on itrreagw rstroltd therewith. 

2. Trias fe a PA1X>W LEASE to cot^ 
cjomuteiaxor coutititte any operations dui big dw primary lenn. Lrssftn may at any lime or tones ihuingor after tfae pritnaiy term suiieialcr this lease as to all or any porUoo 
of Said rattd and SS (O any Strata Or U l m *y .r*tlMni,.g fc. I rvmtir nr tmf fifmg for rrmrA a W I W M nr mttA Un rriiwwl n f nH ijdigttrtnw thrtmtkrr ly iwmg — fc, 

3. In consideration of tbe premises the said Lessee covenants and agrees: 
lat To deliver to the credit of Lessor, free ofcost,m tire pipe lin tow 

and saved Hum the teased pwJWK** 
2nd. To pay Lertsoronfreigbth (l/tOtftte gross proceeib 

used off* the premises, and if used in the mamitacUrreĉ gasob̂  a royalty of one-eighth (1/8), payitjterncaitltly at the nrevailir̂  mrol̂  rate tor gas. 
3rd. To pay Lessor tbr gas rsrodnr̂  

of the proceeds, at the mouth ofthe well, payable monthly at the prevailing market rate. 
4. WrMxernttfromaweScapafefecf rood 

acre irtairrrd aeretiiirrfr, such payinciitor lender to lx* ntnrteonorheshie ttoanAtven̂  lease rarrstcnseaiig aJlav Ihe expm 
stel a sma in arsd thereafter on or 1̂  
that gas is being prcduued wiffain the "i r"""g of this lease. 

5. If said Lessor owns a less interest in the above described land than fhe errrrre and imdrvidcd fee simple therein, then the royalties (including any shut-in gas royalty) 
herein provided for shall be paid tfae Lessor only in the proportion which Lessor's mterewt bears to the whole and rmdivided fee. 

6. Lessee shaD have the right to use, free of cost, gas, oil and water pmdoced on said hmd for Lessee's operation thereon, except water from fhe wefts of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
t. No weDsbaQ be drillal nearer than 2O0frxt tote 
9. Ussee sttaU pay for damages caused by l>sseê  
10. Lessee shaft have the right at any time to remove oil machinery and fixtures placed on said premises, rrK̂ uding the right to draw and remove casing. 
11. Tbe rights of Lessor and Lessee hereunder may be assigned in whole or pert No change in ownership of Lessor's interest (by assignment or otherwise) shaD be 

binding on Lessee until Lessee has been fcnriafacd with notice, consisting of certified copies of aQ nscorded documents and other irjibntrabon ucttasary to establish a 
complete cbrrtDrfmxrr̂  
on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land Khali operate to enlarge the obligations or diminish the rights 
of Lessee, and all Lessee's opcrrrtiom may IK confab 
fhr any act or emission of any other leasehold owner. 

12. Lessee, at its option is hereby given the right and power at any time and from rime to time as a recurring right, either before or after rx̂ oductron, as to aD or any 
pan of Ihe Irrrsl dsscrib^ 
with frnW Iftnd. leftSe nr teftwt in thn w w n ^ ^ W m n y tor llw iwnAWyw r^nil Min p « , r r errrtrrtriy ten flw, nmttnrtWm nfrirhr* U ft.T^W.j.ulp,. it ^ 
necessary or advisable to do so, rmd irrespective of w^ 
tottrchtdefbtmaticeg 
byUsseeexecaliBSiaiidlilm 
• tten hsn trurrirm hrm crwnrirtrA r r t,nrrt nMu4* nnrfatirr^ for nrffHftg h»w» rhrrrtrArrm h^fft rrr^nyrr*^ P m A ^ i r ^ -ITiTa-B TT ir^Hrrchlg tr'Hw 1T « WtB thlrt 
u for wartt of a ntarhi rnrywrarro « 
ia for warn rf a marlag under triiste 
so pooled royalties only ia the rxirnon of such rxtidocrioa nuriqtirxl to this lease; such aflocarirjn ahall be that proportion ofthe unit production That the total number of 
surface acres covered by ttw lease aiidihcî  
to utonze, prjoL or conib^ 
into a cooperative cr mm* r ^ of d^ — * • — - ' . . . . . . . . - . .-
terminrfre any such plan or sgiceiucaa and, in such event, t 
and jMovtsiora of such approved coorierarrve or unit plan i . . . . w ^ , 
oxitrrplred.8hanbesttigrrrf 
the life of sitch plan w 
devcrorrroembropciationwr̂ ^ 
tract of land shattf fy the purpose of comrjuting the royalties to be paid hereunder to Lessor, bt regarded ra rraving Reduced from tbe ptnticurar tract of land to which 
hrs allocated rmd rrot to ruryomerrrŝ  
formally express Lessor's consent to any cooperative or unit plan of devrioprnent or operation adopted by Lessee and approved by any govr*nmentat agency by executing 
the same upon iL*4UL̂ t of Lessee. 

13. All express or implied enverrams of this lease shaD be subject to aQ Federal and State Laws, tixecutive Orders, Rules or Rî iilatkms, and this lease shall not be 
trmriiriate<L in wltote or m 
Law, Order, Rule or Rr̂ nlffhon. 

14. Lessor hereby warrants and agrees todefestdtltetiibtollteh 
by payrnent, any mortgages, taxes or other liens on the above described tends, in the event of orrfauk of payment by Lessor and be subrogated to the rights of the holder 
tbereot and the imlersiasied Less 
described herein, insofar as said right of dower and homestead may ra any way affect the purposes for which ttus tease is made, as recited herein. 

15. ShrtuldarryorieOT more of Ihe parries lie^ 
it as Lessor. The word "Lessor* as used in this tease, shall mean any one or more or aB of the parties who execute this tease as Lessor. AO the revisions of this lease shaD 
be binding oo the heirs, successors arid assigmofLessor arid lessee. 

IN WITNESS WHERBOF, dus msnvnent is executed as of the date first above written. 

SSS 
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STATE OF. 

COUNTY OF 

Acknowledgment - Individual's) 

BEFORE ME, the undersigned, a Notary Public, in and foresaid fjounty and State, on this I 2 ^ ~ day of 
[)f{tfMMi i f 2001, personallv appeared ~XB*$& 

and. 
to me known lo be the ilentical person(s) described in 
and acknowledged to me that 

l and nu«MiM«.thgrcin ret forth. 

and who executed the within and foregoing instrument of writing 
.duly executed the same as-\*\Ar— free and voluntary act and deed for the 

S WHEREOF, 1 have hereunto set my hand and affixed by notarial seal Ihe day and year last above 

STATE OF_ 

COUNTY O F . 
}§ 

J 
Acknowledgment - Partnerihip/Trust 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this. 
' . , 2001, personally appeared ; • 

.day of 

_of_ 
to me known to be the identical personfs) described in and who executed the within and foregoing instrument of writing 
Snd acknowledged to mo that • duly executed the same as ____fr i*e and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set' my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: . ; ; 

Address* 

STATE OF_ 

COUNTY O F . 
)§ 

J 
Acknowledgment - Corporation 

BEFORE ME, the undersigned authority, this day personally appeared • • • • 
to me personally known who being by tne duly sworn did say that he is the ' 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me. this ̂  day of _ ,2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this } * * dayof fo/Jtf*' 20 by and between the undersigned 
hereinafter called Lessor's), whose address ffx notice purposes is set out on the attached EXHIBIT and Syrtcqrv Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Fttrmmgton. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Oas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Cas Reservoir. The Phrase "Oil and Oas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated io the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive Ha share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force fora period of live (5) years from this date, called ""primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are pitxhtced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or al any time mil to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties tree of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which Ihe well may be cormected: Lessee may, at any time or times, purchase 
any royahy oil, paying the market value in the field on the day it is run lo the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) ofthe gas (including casinghead gas or other gaseous substances) produced from tbe land and 
sold, provided thai on gas sold at the well the royalty shall be fifteen percent (15%) ofthe anwunt realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same Geld so as to cortstrtute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be aaximplished or txOTiinated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-work ing operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears lo the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure Ihe production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevent***]. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause firom cottducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and salisfactoty material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and tbe time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contraty txrlwitiistatidtng. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties pt-ovided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the hind from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an exarmriation of the county records for the purpose ofthe verification 
of Lessor's ownership ofthe oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oi) and gas rights in lands not covered by the Lease, then Lessor shall tease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF 
ACKNOWLEDOMENTS 

COUNTY OF / M r t t J U C f <~ 1 , / , , y--V / 
Onto S.% ''davof C/,)Lic .2005 . before me personally appeared </0SS*l ( j j K^sOAOf*^ 

to me known to be the person descrioecfin and who executed the foregoing iruttrument, and ttcknowledged that 
. executed same . tree act and deed. 
Witness my hand and seal the day and year last above written, / j 

My Commission Expires: f\ f 

STATE OF 
L%E FiTZSRyMONS • 

1 MARicomcoum i 
r t̂ jCettm COUNTY Q9sPl>tAtj ) 

On this dayof 
to me known to be the person described in and who executed the foregoing utsMiment, and acknowledged that_ 

executed same Ine act arid deed. 
Witness my hand and seal tbe day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF. 
The foregoing instrument was acknowledged before me this _ 

_ , of 
, dayof. ,20 25_ 

on behalf of said 
by-

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF. 
The foregoing instrument was acknowledged before me this 

. of 
day of. 
on behalf of said 

,20 Q5_ by-

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A 
GARDNER JESSE W ET AL 
502 PIMA AVE 
FARMINGTON NM, 87401-6721 

Property Address 

606 PIMA AVE 

FARMINGTON NM. 87401-0000 

Property Address 

PIMA AVE 

FARMINGTON NM, 87401-7401 

Properly Address 

602 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

507 PIMA AVE 

FARMINGTON NM, 87401 -0000 

Property Address 

PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

502 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

502 PIMA AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.1817 

Legal: TOTAH VISTA SUB LOT 11 
03B.I313 P.471 D 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.1931 

Legal: TOTAH VISTA SUB LOT 12 
03B.1175 P. 144 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2207 

Legal: TOTAH VISTA SUB LOT 13 
03B.1175 P.I44 

Township Range Section QtrQtr Acres 

29 13 22 NW SW 0.596 

Legal: TOTAH VISTA SUBD. LOTS 17-18-
19 3 B.669 P.288 B.679 P.222 B.701 
P. 185 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2244 

Legal: TOTAH VISTA SUB LOT 16 
03B.718P.531 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2236 

Legal: TOTAH VISTA LOT 15 03B. 1014 
P. 173 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.4803 

Legal: TOTAH VISTA SUB LOT 5 & 6 
03B.1113 P.437 

luiiiiriimiwiiHiiiiiiiiniii 
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HJ Lease S'yr Term U H O A i O l S 
Prodacen 88 Rev 

OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into nus_ 19th _day of_ 

Susie Rose Chavez 
November 2001 . by and between 

Whrmriost office address is 1120 Bowen Ave. FarmirHrton. NM 87401 Jtticiuaflct called Lessor (whether one or more) 
md Kichardson Production Company whrwe nna office address is 1700 Lincoln. Snlte 1700. Denver. CO rW203. hereinafter catted Lessee: 

WITNESSETH, That the Lessor, for and in coixnderrmon of Ten and more (IIP ft morel DOLLARS cash in land paid, the receipt of which is hereby 
•tctorwiedged, and tht cwrenants and agreements Iraenafltl wrrtrnned, has granted, dsroisca, leased and kt, and by these presents does grant, demise, lease and tot 
exclusively unto the said Lessee, the land hereraafter described, with the exclusive right for the purpose of rrunrag, exr̂ oring by gecphysical and other rnerhods, and 
operatitî  rbrand piodocing therefrom oil and all gaa of whatsoever nature or kind, with rights of way and easements lor laying pipe lines, and erection ofstroetures thereon 
m[n™hiea »»vermdtnireair«iif « ^ San Juan .Stare of New Mexico .described aa follows, to-wit 

BEGINNING at a point whl 
llymgktheNWMtv^M of said Section 22, more particularly described as follows: 
ich b 537 feet E . and 570 feet S. rrem the NW cwner of the NW/4NW/4 of said Section 22; 

THENCE East 90 feet; 
THENCE North 100 feet; 
THENCE West 90 feet-
THENCE South 100 feet to tbe point of beginning. 

*It is expressly understood that there shall be no surface use or occupancy of said lands subject to this lease 

and containing .2Q6ci acres, more cr less. 

I. Bisagrt̂ thrathlilrsaw 
from said leased premises or on acreage pooled therewith, or drilling operations are contrnned asbcreinnflw provided. If, rd thecxrnratioa ofthe prirnary term of this lease, 
oil or gas is not being produced on the leased utuiiises or on acreage pooled therewnh but Lessee is than engaged in drilling or re-wralthis; opcrationa thereon, then this 
lease strati continue m force as long as operations are being continuously prosecuted on the leased premises or oa acreage pooled therewith; and operations shall be 
considered to be corrrinrtousry prosecuted if not more than ninety (90) days shad elapse between tbe crrrnpreoon or abarxrorrment of one weU and the beginQing of 
operations for the drilling of tsiuSseojient weU. If arte discovery of oucir?at on rrrr̂  
cause afte fhe prtntary term, tins learwsltafl rrct terminate if Lessee commences astdilwfflsld!rrIliT*gorrĉ  from dateof cessation 
of rxoductioo of from date of completion of dry hole. If oU or gas shall be discovered and produced as a result of such operations at or arkx the expiration of the primary 
terra of dns lease, thb. tease shaB coirrhnte in force so long as ort or gas is produced from the leased prrmrsft or on itcrcagc pooled tbticwun. 

2. This is a PAID-UP LEASE, fat consideration of the down cash payment. Lessor agrees that Lessee shall not be obligated, except as otherwise provuted rtererh, to 
OMuiMtiMorcctiliirm 
of raid land and as n arry shr^ 
the acrreage suiieirtlticd. 

3. hi consideration of tbe premises the said Lessee cĉ enaurs snd agrees: 
1st Todelhm to rlie credit of Ixssor, free of cost, in the pipe line ro which Lessee rrurycarinectweils on said land, tbe cqô orie-eTgrrlh (1/8) part of rul oil riroduced 

and roved from Ihe leased premises. 
2rid To rjrry Lessor ot»e îghtii(l/lt) of 

tisedoffthcpreirrises, and ifnsed mite 
3rd. To pay Lessor for gas produced from any (ra well and used off the premises or in the nuiarfrtcftiie of gigohne or any other product a royalty of one-eiglrih 

(1/1) ef the proceeds, at the mtrrnh ofthe weB,payabtemotnhlyrd 
4. Where fras from a wcOcapabte erf pro 

acre retained lierei]nder, such prryrnent or tender to be made oc or before tbe rrrmiversary date of this lease next ensuing after the expiration of 90 days from the date such 
wdl n saA m and theieate 
that gas is being prothirxxlwin'untjttm 

J. Ifsrudbrssorowraalest irrtered 
herein rxovided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and rmdrvided fee. 

6. lessee sIraDhrfve the right to use, free of cost 
7. When requested by Lessor, Lessee shaD bury Lessee1! pipe Une rrelow plow depth. 
X. No wen shaO Ire drilled riesm thaa 200 fed mm^ 
9. l>sseesls-rDpayfbrdr(nia^ 
10. InmshaSlraT-retftietir^ 
11. The rights of Lessor rmd lessee laTjeurtderrnay be assigned in w^ ****** r>y -nipnn*** rrttHTrrir) ftn*n br 

binding on Lessee mrni Lessee has been furnished with notice, consisting of certified copies of all recorded docornerrts and other mfbnrtaubo necessary to establish a 
complete chain of record one from Lessor, fan then only whhresr^ top 
caIxssee.Noprcsettcrfutirrea 
of Lt«ee, and all Lessee's cif«rat^ 
for any act or omission of any other leasehold owner 

12. Lessee, at its teptitm Is herehy gtwai the right nnd power nt any lime md tram rime te time n« „ mmi.'nn; rigtrt, nfthy hmt̂ rm *f nftrr p ^ l C l i W I . TM tft wW ffT any 
part of the land described nerern and rts to any one or mm 
wirh other rrrrrd, lease or leastg n a»« tonredittt 
accesrtrayoradSirrtâ  
to tiiriudefbrntaticgsMtp 
tw Lessee execiithig and fihŝ  
a well has thryefbre been completed or upon which ofjerariorts for drifting have theretofbre beea fommmced. l̂ TOdttcrion, drilling or rcwmkiitg oî atiuus or a WeH shut 
mtrxwantofamnrkfirrrrywhererjô  
in for want of a market under fbis rcase. m Ita of tlte ro 
unit so pooled royalties Mily m the portion of nick 
of surtace acres covered by ttus lease and irKlftrled in fhe unit bears to the total rrurnber of surface acres in such unit m addrtta to die fbtr̂ oirrfr, 
rigid to unitize, prxrL 
erBeringriitoacooperatrveort̂  
or terminate any such plan or agreement arid, in surAeverrt 
and pnmsions ofsoch arrproved crioperrrtrve or unit pfera of dr-relnpment or orrerrdion and, rnirticularty, all drilling and deveiopmr-nt rr̂ uiierncnra of this lease, express 
orhnr̂ liedVsrtaB 

lilb of siirii plan or ag 
divtJopuicnt or operation whereby the prafrrction tbc-cfiuin is allocated to different portions ofthe bnd covered try said pfan, then the production allocated to any 
psrtiailaT tract of land slialL for the irarpose of crimpming tfae royalties to be paid hereunder to Lessor, be rerjrarded aa having produced from fhe r t̂cular tract of hmd 
to which it is allocated and not to any other tract of land; and the royally payments to be made hereunder to Lessor shall be based upon producbon only as so anocrtted. 
Lessor shall torrrraDy express Lessor's consent to any cooperative or unit plan of develouuient or or̂ gation adopted by Lessee and approved by any govemmfculal agency 
by executing the same upon request of Lessee. 

13. AO express or implied covertxnts of this lease shall be subfect to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be 
termmated, ia whole or in part, nor Lessee held liable ia damages, for failure to comply therewith, if compliance is prrrratted by, or if such lauure is the result oL any 
soch Law, Order, Rule or Regnlation. 

14. Ussor.haato»umtsari 
or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to tbe rights of tbe holder 

" r themselves and their heirs, tuiccessotsaitd assign̂  
f dower and hennestcad may in any way affect the rxrrposes for which this lease is madt̂  as recited fterein. 

" sliereinarioverraTriedasLcssOTraBtoex 
s lease, shaD mean any one or more or aD of tbe parties who execute flus lease as Lessor. All the provisions of this lease shall 

s of lessor and Lessee, 
t is executed as of the date first above written. 
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STAT/5 O.F.4. J/M i ; -
•* _ /\ |§ Acknowledgment - Individuals) * t 

fJri-OlO-: MF., (lie undersigned, a Notary Public and for said County and Slale,r>n this / / dav of 
• 7>/r(j' 2001. personally appeared *S&J5/tt CAZf^-Z-

and - ' * *•• -
to mc known to be the identical person(s) described in and who executed ihe within snd foregoing instrument of writing 
and acknowledged lo mc that fify-its- .-luly executed the some as /\-eW free sa-i voluntary act and deed for tho 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Continission Expires: 

,-2S-2iZ>3~ Address: ' W / H 7 > & U t " _ 

STATE OF 
} § Acknowledgment - Partnership/Trust 

COUNTY OF . } • " ' 

BKTORV: MF, the undersigned, a Notary Public, in and for said Counly and Stale, on this ' day of 
. 2001, personally appeared .. 

of 
lo me known lo be the identical person's) described in and who executed the within and foregoing instrument of writing 
and acknowledged lo me that duly executed the same as _frre mid voluntary act and deed for the 
uses and purposes therein set forth, 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the tiny and year last above 
written. 

My Commission Expires: 
I 

Address: 

STATE OF ; ) 
}§ Acknowledgment - Corporation 

COUNTY OP ) 

BKFfWi; MR, tlie undersigned authority, this dny personally appeared • . . 
to me personally known who being by me duly sworn did say that he is the 
of and thai the seal affixed to said instrument is Ihe corporate seal of said corporation 
nnd that said instrument was Signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said insimnicnt to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of . 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this ^ TJ» dayof 3 u H £ 20 0 ^ by and between the undetsigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Svnerav Operating. 
LLC. . hereinafter callud Lessee, whose mailing address is: P. O, Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: tbe royalties provided herein, and tbe covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mff,i<-r»| s«n |uan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on tbe attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of tbe land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including alt 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production Irom such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) ofthe gas (including casinghead gas or other gaseous substances) produced from tbe land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) ofthe amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, ot from land pooled dierewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable ofproduction of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing uniL Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed oo Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations tfiereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Slate law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of ite own, to obtain sufficient and satisfactory material and ecjuipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

IUNlllllll!IIIMEIlHII!lirLH1 
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10. This Lease shall be binding upon all who execute it, whether they are natned in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oi) and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at me same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, end stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ffPP'c*-*' ÂCKNOWLEDGMENTS 
STATE OF AlCUJ P & L U O > 

§ 
COUNTY OF irV -TtfrW \ ^U*JfL-> 

On this 1 dayof Jw«*c . 2005 . before me personally appeared JtOa* f t . t^rm*'*'-
to me known to be the person described in and who executed the foregoing instiunent, and acknowledged that. 

executed same \S tree act and deed. ' ' Si 
Witness my hand and seal the day and year last above written. 

My Commission Expires: .J3BB*L. CVMCMiHU 

td the foregoing instiunent, and acknowledgi 

thins- Ct zoK ••Qmmlmt 
STATE OF ) <f&ir 

§ atafaaMlajlMtajgMl PrUbujr £/20?f 
COUNTY OF. 

On this dayof , 20gS_, before me personally appeared. 
to me known to be the person described in and who executed fhe foregoing instrument, and acknowledged that. 

executed sante free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
« 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 QJ , by_ 

, of on behalf of said 

Witness my hand and seat the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 25 , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A " 
CHAVEZ SUSIE ROSE 
1120 BOWEN AVE 
FARMINGTON NM, 87401-6606 

Property Address 

1120 S BOWEN 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWNW 0.2 

Legai: BEG AT A PT WHICH IS 557 FT E 
& 570 FT S OF NW COR NW NW 
222913 THENCE E 90 FT N 165 FT, 
W 90 FT, S 165 FT TO BEG. QC 
B.573 P.101 LESS N65'TO 
LUCERO 
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SVlanS/vrTtnu 
frodnccnURcv 

OIL AND GAS LEASE 
THIS AGREEMENT, Made tod entered into thu 26tfa davof Navtntber - 200» - by «n4 between 

Sopdra. L. Balhird 
Whost. nrri office address ia 507 Pima Ave. Pennington. NM 87401 beieiBatecaJledl.esw^ 
Rkhardson rVodoetion Company - W ^ ^ r ^ t ^ r ^ 1700. Deavtr. CO 80203. hcrtipattacanMUsswr. 

WITNESSETH, That tbe Lester, for and in cansidenmoa of Ten md mow « M A mauA DOLLARS cash in land oa*. the receipt of which a hqcbv 
adoxrwle<Jged, tad tbe COTenuitt aad spconeots tea-drafter corttined. has framed, darraed, Icxseaa&d te*; and by these irctcnti docs grant, demise, k m art Id 
exdnttvdy unto 0K said 
otwatiTtgfaandpron^ 
toprouWct,mnMltdMGm ,deM*edasfonc'vn,tr>w»t 

Township » Nof l t - Range 13 Wert. N.M.P.M. 

Section 22: Tc4ao Vbta SnbdrvisioK 1 ^ 
sak) Sobdh/tsion filed for re«ord ia th* Office of tbt Cooarty Clerkon March 5,1957 

* f t b expressly understood that there than be na surface use or ocaipaacy of said buds sabject to tbb l ea * 

J47S_a Cres,,wreork^ 
1. Bbas?ee4AatAb!c*a*sliin 

Awn said leased premises or oo *t *"* '"" ~* "* * 
oil or gas it Dot being prodaced o 

cooskteed K> be continuously pioaccctcdlf not more daa'iiirjety (90) dtiyt afaaJI elapse between the complctta* ot abattdonmeol of om wcC md ihe beginning of 
opentfonsSirtediiititofefulwf^DtatwdL lfaltoTdnx-overyofoflcn-ta*^ 
c m e a t o l t e f r b t ^ 
ofprod̂ ictiooorfiomdatg 
term of Ab lease, Ab lease slrfconti i iwnw 

2. Tlifai«MPAlL>U?lXASE.h<« 
txninicaoe n o i M i m 
of aaid bjpd and as to any itrata oc stratum by dctrvcr mg to Lessor or by Shag fcr record a lefcase or refcasos, and be relieved of afl obflganoe dttreafta acennag as to 

3. IB ujiiMdeieUoa of ttoprenritei Ae said Lesaeecovcoaab and sgrccsz 
1st To deliver to fe credit co^ 

and i m d flow Che leased pRxnisca. 
2nd. To pay Lessor oik««i)fc^ 

used otYAeipfcasbea, aad U used ia flip B*tsan*act8*c of gasofano a royalty of oisa-'iighlh ptyeba* awtsArj* at the prevailing tnarfcat rain fcr gaa. 
3^TopayLaaof fcr e^prodi^ eighth <m) 

ofd»pnieeedittt 
4. When gas flora a wcOcapabfe of prod 

ttadertoben ' - - • ' "" ' " ' " ' 
wed b atnt fa «>J ovacato 
thai gat b being prefaced witJon tbe meaning erf dm lease. 

S. If said Lessor cms a icn interest in tba above duuibtd land (ban the entire and undivided fie simple therein, then tbe royalties (ncloding any tbtn-io aas Kryaity) 
bescta provided fcr shaB be paid taa Leasee* only ia tba proportion which Lcasnr"a fattiest beast to flat whole and uiidhilded fen, 

*S> Leasee sbaB haw the right to esc, five ofoocL cas, oil and water produced on aaid land fcr Lessee's operation ACIBOU, ewjept water (h*e*s the wdb of Lessor.. 
7. Wbea requested by Lessor, Lessee snafl bcry Leasee's pipe lirie beiow plow depth. 
S. No well snfl bt diilled neat*̂  
9. Lessee shaflpey fix damages canard by Lessee's opfxatiOBi to yuwi i^ crops on said land. 

I I , Tba fights of Lessor el^Lei^ealaat may be wir^nwd is wbokorpart. No change iaowajtsship of Leajw^tattfest (by "^^y**1^** ** j**) «tmii t» 
bho^ng on Leasee ontfl Lessee bat becst fcnbbed with noffce, coasbtiBf of certified cî pife of all leconJed dotavnesti and otfaet hkfcnijatioB nccessiry to *********** a 
compkee CIMIB oftccord tide from Lessor, than fcco ocay with respect topiyincsts •hercaficr made. No other Und of notice, whether actual oruJiiUiutiive, shaQ be btndins] 
M Lessee. No preaeot or futme dhbkn of Lcasoi*s owoenfaip as to dlflrwul portions or panxb of said land shaQ operate to cafcuyt Aa oUbjattoas or dimi"*^ the rights 
of Lcsaee, and afl Lessee's optiitions UMy becooducted wftbowt rttard to any soch dffbion. If aM or any part of thb lease b assigned, no leasehold e*wner shall be babte 

12. Lesaea, at ib option b hereby given the right aad power at aay tints and than tfana to Une as a recvriiug fight* either befiae or afict prodoctioo, as to all or aay 
put of the had ocscrihed heteai aad as to any one or nose ofthe faiiimloaa t*tjr under, to pool or cr/arizo fco Icascfaold catato and tba iwirnffr1 catata coveted by ibb base 
with other had, lease or bases ia tba innaedtba viciaihr fcr fta protfuctioB of oB aod gas, or separately fcr tbepioducliopof either, wfaea n the Lessee^ Jodgnicst it b 
BBMJB'aTyoTad'Aabtottdbixî aBdi'̂  
to sacfade fcraarioos not prodoc*lngoO or gas, raay be icftMuied >paxchif*e sochnos>-cH)d̂ »cing fceinstioBs. The fcrming or n^bnniiisj c<f any uoft liagl be ac*xic*4itahed 

Lesaaa cMtMitbtg aad fi uii^iattoaof reî ni>tita>, which dwlsiitlua shaB desciihe tfae aait Any unit nay BxhedaankdopoBwhidi 
a well has diewfere beea connected or Dponntiich optf ataas far drfQiag ham thi'felofnia beep ooou*fleticed. Piudiajjon, drflSng or sewoikbig opusiiuns or a well ihM 
trt ftfT**fanti*f anw'lfftaniy'pi'hi ri im aTrtift ***bHh WrTWfiffrii*l*i"f |nrt itf 1lHb fritiit tdi^ W trr i i l^ ai if it wefcprodKtiDO, diiOiiig or ftwojckiBg epeMtoas or a well shut 

s, h Ken of tba foyaltW elsewhefe herefa ipwirtlifd, BMihallagslBM^Bgat txtyaMes, Lessor ahsflieoeiVB on fcoMtbeuni*: 
so pooled loyaMca only hi the pfwtioaof sachpiodtiction allocated to thb kase> sach a&tt lUou sbaB be Ihilpraportioo of tba nail pntdaetsoo AatthetotsJnunAer of 
surface acres covered by taa lease and uiclodcd in the mn bears to the toed oonifaci of am lace acres in such aniLb nHiiiiiit to thft ftri*a^traji,^f**^^r'rill ht*w it^rfe** 
to Bniriwi, pool, on eai*ijhfiift aB or asy pr t of fc fciMntbtis thu wuickrvAh other ba^ 
into a cooperative or nark pbs of dewehwnieBt or cpantfion appjoved by any IIUWIIMBCBIBI ae^boriiy and, from time to tana, with Uka approval, to niodiry, i*tr*"ir or 
tennlftjrie any soch phut or agrr wnent and, ht nub event, the tttins, oonditiooi and pwytbwsai of thb lease shaB be dteusad laodjfiad tocoiifciui to the ttrnis, OOJ >dil JOBS, 
aad provisions of sncfe ananved coopesathaB or yntt pbn erf oVwIoprnpitf or opeiitiofi aad, rtartwidarfa/, aO *^*f**1"f " 4 ^vn^ Kf 'm wf1 \TpA*T't>TmtT s**t_ express 
or ta?flfdb>d> shall be siliMled by coinplbnce widi tbe dnTBtig aad devcfapnieotroojDhaicn of nch pbs or s^ruatutt, and Ibb lease shall not tciinuiafe or capba durlpg 
fce fife of each pbD or agicunest. hi tba event thai said above described bods or lay put dwwof, sr*** -

. * ^yftepfodortiOBflsMCftOIW 
a of cniipnting Aa royalties to be paid bpTetander toLcasor,heieajarfed as ^*M^"j pfiTiT^ frT*T [fiTTOTittiT trtfl *fr *̂ rfr*V 
* ' ~ " * * AB royahy paytMSts to be ins^bcTesBictetoLc'Borsbafllw **•**•** «p<f |MMtî  *i«e| 5»n*y f f aififfffril Lessor shaB 

•e or obit pbo of developojent or operation adeptod by Lessee and approved by any govesniiicDtal i * ' * y by eseculiug 

A***+̂ nmm*n4e<m7ri™naimym% *rrt+vw+y 1h*r*nArir4**im% rh#—frn*w ••VwntrH tf\iftflW»»< y^*rtrnrv< etmff̂ tm ItmA r**am f^*| **y n f r | f*fTr**_ it^Tr 1tlf rTT̂ ĥTTTfTIt itt^f^TlT a^* pafttfTlhW 

tract of bjnd shaUj fcr Aa purpoaa of cwiipBtiog Aa royalties to be paid bewnnder toLcsaor^baiisjajded as ^*M^"j pfiftTTd. frT*T [fiTTOTittiT trtfl i"**"'^ *fr *̂ rfr*V 
it b eQoceted aad not to any otter bad of land! snd the royahy payments to be made berennder to Lessor shaS be based upon production onh/ as so aUocskd. 1 t i v * thaS 

* npoo sersnaatof Lessee. 
13^AD expnse or- fanpbled cwwnanA 

tttuiinated, a whole or to part, nor Lesacc bdd liabas in dartiagca, far fiuhae to cornpty cbcii-wah, tfcornpHanra b ptTeenawt by, of i f tnch taflaie b tbciESBttof, say such 
Law, Order, Rale or Regnfaana. 

M. Lessor lierctojmnanto 

I, fcrtiaanelvcsand fhcsr heirs, si 
described heteai, insofer as aaid right of dower and houieiltad way hi any way afibot flat porposes far which thb lease b made, as recited **ft*^ 

15. Sbovldaiiyoitooristoreof 
aa»lcaaar.TbaworiTiC^^ 
be binding OH Ac beba, socccssors and f "fg"* of Lessor and Lessee. 

IN WITNESS WHEREOF, Ab iast^^ 
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STATE OF 

C O U N T Y O g f ^ n N l r t A q i 
A ckn/mMgrntnt - l$tJM4uat(s) 

__ 4 / ^ BEFORE ME, the wocrsigncd, s Notary Public, in and for said-County and Slate, on 
" T \ n J - 2001, personally appeared < V j r i n A A T V l J i / U / l 
and _ 
to me known to be the identical t 
and acknowledged to me that._ 
uses and purposes therein set foifJi. 

iris) described in and who executed the within and foregoing instrument of writing 
_duly executed Ihe same as. ^JLA free and voluntary act and deed for the 

5 WHEREOF, I have hereunto sot my hand and affixed by notarial seal Ihe day and year bat above 

Address-, 

STATE OP_ 

COUNTY OF _ 
A cknotrledxmertt - PatHncrshipTtwi 

BEFORE MR, the undersigned, a Notary Public, in and for said County and Stale, on this _ 
. , . , , 2001. penonally arrpeared. 

.dayof 

to roe known to be the identical persons) described in and who executed the within and foregoing hutrument of writing 
aad acknowledged to mt that duty executed the same as tree and voluntary act and deed for the 
uses and purposes therein set forth, 

IN WTTNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: . 

Address: 

STATE OF J 
}{ Acknowledgment - Corporation 

0>UiNTYOF J 

BEFORE ME, the undersigned authority, this dny personally appeared 
to me personalty known who being by me duly sworn did say that he is Ihe 
of and that the seal affixed to said instrumenl b the corporate sod of said corporation 
and that said msLtument was signed and sealed in behalf of said corporal km by authority of lis Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of 20011 

My commission Expires: 



Quitclaim Deed 

This Quitclaim Deed made August 5th 2002, by 
Sondra L. Ballard ("Transferor") 
507 Pima Ave. Fannington, NM 87401 

to: 
Jesse D. Winters Sr. ("Transferee") 
505 Pima Ave. Fannington, NM 87401 

Transferor, in consideration of One Dollar, the receipt and sufficiency of which is hereby 
acknowledged, remises, releases, and forever quitclaims to Transferee all ofthe interest of 
Transferor, if any, in an to that real property located in the County of San Juan County, 
and State of New Mexico, and more certainly described as follows: Lots Three (3), Four 
(4) and Five (5) in Block Five (5) of Totah Vista Subdivision in the County of San Juan, 
according to the Plat therof filed in the office of the County Clerk of San Juan County, 
New Mexico.. 

To have and to hold, all and singular the described property, together with the tenements, 
hereditaments, and appurtenances belonging to such property, or in anywise appertaining, 
and the rents, issues, and profits of such property to Transferee, and Transferee's heirs and 
assigns forever. 

IN WITNESS WHEREOF, Transferor has executed this Quitclaim Deed on the date first 
above written. aoove written. A 

4' 

, \ u c / 
^V-V*" *"• -tP / Acknowledgment 

state of̂ %6 pr]Lprr> ) 
) SS 

County of C^Dn AuOr\ ) 

On this.*) JcL ĵ > f Au. cj UA-r'c&JbeioK me personally appeared 
> 'l£nc/rtx, L ' BCULIA- 'CK to me know to be the person described in and who executed the 

regoing Quitclaim Deed and acknowledged to me that She 
the same as h e r free act and deed 

i;iiiiiî Hiiiiini4uui«iHi;»i 
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OIL AND GAS LEASE 

AGREEMENT nude effective this \A - dayof ? ' " P < ' 2 0 o A - by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating-
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box S313 Farming!,™. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, Ihe receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling lor, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in Ihe same field with a 
common Oil and Gas Reservoir. Tbe Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on tbe attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives al] rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void i f such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day il is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of tbe gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royahy shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable ofproduction of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in tne same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or rc-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to ihe contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and i f Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with tbe right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

m p pipinwiiH 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination ofthe county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions anil provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

sign the day and year first above written. 

STATE OF. 
ACKNOWLEDGMENTS 

COUNTY OF -SftntfaftyN ) \ \ 4 
On this H^lt- davof-gj | if* 4 .2005 . before me personally appeared <=r-JCCA£ U ^ A V V L ^ O 

to me known to be the persorukscribed in and who executed the foregoing instrument, and acknowledged that r y * y * * ' 
executed same PAA free act and deed. . 
Witness my hand̂ and seal the day and year last above written. \ ) \ f \ A . t 

My Commission Expires:\Au.\u A i \ , iU&A T^Wmufe \ X iMUJ 
J j " 1 NotaryPublic 

STATE OF ) 
§ 

COUNTY OF ) 
On this dayof , 2005 . before me personally appeared 

to me known to be tbe person described in and who executed the foregoing instrument, and acknowledged that 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
NotaryPublic 

STATE OF ) 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 Q3_ , by_ 

of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

NotaryPublic 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 OJ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

NotaryPublic 

END OF ACKNOWLEDGMENTS 

M M nmpiifwiiiii 
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EXHIBIT "A " 
WINTERS JESSE D SR 
505 PIMA AVE 
FARMINGTON NM, 87401-7401 

Property Address 

507 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

505 PIMA AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.4689 

Legal: TOTAH VISTA SUB LOTS 4 AND 
5BLK05 B.I373 P.331 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2281 

Legal: TOTAH VISTA SUB LOT 3 BLK 
05 B.I373 P.331 
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