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Producers 58 Paid Up
OIL AND GAS LEASE

AGREEMENT made effective this__ 55 {2 day of JULY 20 _05 by and between the
undersigned hereinafter called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and
—__ SYNERGY OPERATING LLC hereinafler called Lessee, whose
mailing address is: P. O. Box 5513, Farminqton, New Mexico 87493 Lessor, for and in consideration of
the sum of Ten Dollars ($10.00) and other good and valuable considesation, inchading but not limited to: the royalties
provided herein, and the covenants of the Lease, the receipt of whick are hereby acknowlodged, Lessor hereby grants,
leases and lets exclusively to Lessee the land described below for the purpose of investigating, exploring for, drilling
for, producing, saving, owning, handling, storing, treating and transporting Oil sad Gas together with all rights,
pnvnlegumdmuncmmemlfwm:mmmdhndnﬂmwmhmﬁddwnhamml
and Gas Reservoir. mmmmc&:mmmmwmmm

~ produced therewith. The land included in this Lease is situated in the State of New_Mexico, San Juan
County and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out ou the attached Exhibit, including af} Oil and Gas and substances produced
therewith underlying lakes and streams.of which all or any part of the land is riparian, all roads, easements, aud
rights-of-way which traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any
of said land, and including all reversionary rights therein. This Jeasc covers all the Inferest now owned by, or
hereafter vested in the Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws.
Lessee will investigate whether Lessor has any claim to prior production from oil and gas wells previously drilled that
should have included Lessor's acreage described herein,  If such investigation determines that Lessor is entitled to
share in the production from such previously drilled wells, Lessor would seceive royalty, as sct out herein below, and
Lessee would receive its share of production, less Lessor’s royalty. Lessee may inject water, salt water, gas or other
substances into any stratum or strata under s2id land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, catled “primary
term”, and as long thereafier as Oil, Gas or other Hydrocarbous and substances produced therewith are produced from
said land, or Lessec is engaged in drilling or reworking operetions on said land. Should Lessee breach any provision
of this Lease, or at any time fail io perform fully any obligation hereunder, the Lessor shall bave the right to tenminate
nustmmmnwmmwmmsmmmmm)mmmmmm
Lessec written notice.

3. Lessee shall pay royaltics free of casts and expense of development and operation, except taxes on

jon, to Lessor a3 follows: (a) fifieen percent (15%) of the Oil produced and saved from said land to be
delivered at the wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at
any time or times, purchase any royalty oil, paying the market value in the field on the day it is nn to the storage
tanks or pipeline: (b) the market value &t the well of fificen percent (15%) of the gas (including casingheed gas or
other gaseous substances) produced from the land and sold, provided that on gas sold at the well the royalty shall be
fifteen percent (15%) of the amount realized from such sale: (c) fiftcen percent (15%) of the amount realized from
the sale of any other substances produced from said land with Okl and Gas. Lessee may use, free of royalty, oil, gas,
and water for all operations hereunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the
Primary Term oil and/or gas is not capable of being produced on said land, or from laed pooled therewith, but Lessor
is engaged in drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90)
days prior to the end of the Primary Term, the Jease shall remain in force so long as operations on said well, or well,
or for drilling or rewosking of any additional welt are prosecuted with no cessation of more than ninety (90)
emseamvedays,mdufnthmﬂnnnhungapdicdpn&mﬁ«lwgn,wsommnaumlor
wuwo&wedﬁmndhd.uﬁmhndponld '

Lessee may at any time or times pool any part or all of said land and Lease or any stratum of
stmn.mtholhelnndsundlanu.m«mmﬂnmﬁddnuhmmuammbﬁnlme
an orderly or uniform well spacing pattern or to comply with any order, rule or regulation of the State or Federal
regulatory or conservation agency having jurisdiction. Such pooling shall be accomplished or terminated by filing of
record a Declaration of Pooling, or Declaration of Termination of Pooling, and by mailing or tendering a copy to
Lessor. Drilling or re-working operations upon or production from any part of such spacing unit shall be considered
for all purposes of this Lease as operations or productions from this Lease. Lessee shall allocate to this Lease the
proportionate share of production, which the acreage in this Lease inctuded in any such spacing unit, bears to the total
acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or any stratum or strata, with
other lands and Leases in the same field without the expressed written permission of the Lessor.

%muhmmmmmwmmmmwwmnm
7 No well, road or pipeline shall be placed on Lessor's land without the express written consent of

lhelm.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease,
from conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons
therefrom by reason of scarcity of, or inability to obtain or to use equipment or material, or by operation of foroe
majeure, or because of any Federal or State law or any order, rule or regulation of a governmental suthority, then
whllewwemmilmmsoﬂlpmmbmﬂymmmdnﬂhewmdlmdﬂlmh
liable in damages for failure to comply therewith; and this Lease shall be extended while and so long as Lessee is
- prevented by and such cause from conducing drilling (which shail include the inability of Jessee, through no fault of

its own, to obtain sufficient and satisfactory material and equipment), or re-working operations o, or from producing
oil or gas or other hydrocarbons from the Jeased premiscs; and the time while Lessee is 50 preventad shall not be
mmuwmeummmmmummyuwmm

9. Lessor warrants title to said land as to Lessor’s interest therein.  The royalties provided for are
determined with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed
non-participating royalty), and il Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced
propostionately. mmmwmmMummemuMmmMW
redeem the land from any purchaser, any tax sale or adjudication, and shall be subrogated fo such hen with the right
to enforce it, and may reimburse itself from any royalties acaruing undes the terms of this Lease.
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10. This Leasc shall be binding upon all who execute it, Whether they are named in the granting
clause and whether all partics named in the granting clanse execute the Lease or nol.

H. Lessce shall have the right to conduct an examination of the county records for the purpose of the
verification of Lessor’s owncrship of the oil and gas rights under the lands, which are the subject of this lease. If that
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall fease
those rights to [essee at the same consideration and on the same terms, conditions and provisions applicable 1o the

12, This Jease gnd all its terms, conditions, and stipulations shall extend to and be binding on all
successors of said Lessor and Lessce.

COUNTY OF

* Ontis ﬁmaM%mewM

Muwmmmummmwhmmwmmmmw
Witness my and scal the day and year last sbove written.

My Commission Expires: /

Sal aS
STATE OF

- 08 =

COUNTY OF
On this dayol

Wim:mxhndmdmlﬂudayndyarhﬂabmewmm

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of 20 05 .
of on behalf of said
Witness my hand and seal the day and year last above writien.
Notary Public
STATE OF )
$
COUNTY OF )
The foregoing instrument was acknowlcdged before me this __ day of 20 05 .
of on behalf of said

Witncss my hand and scal the day and year last sbove written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

| AT A 0 O 0 )
200512489 07/14/2005 11:53A
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EXHIBIT "A"

MARTINEZ JUAN D JR ET UX
PO BOX 2124
ESPANOLA NM, 87532-7532

Property Address Township Range Section QurQtr Acres
GRAHAM RD 29 13 22 NE NW 04591
FARMINGTON NM, 87401-7401

Legal: GARDEN ACRES SUBD LOT 18
B.1260 P.561 B.1326
P.325
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REAL ESTATE CONTRACT—FORM 103 (REVISED 3-81)

THIS CONTRACT, made in tripticate, this_17t0 ___ay of November

by and betw JANIE HARDESTY, a widow

of the first past hereinafter calied the Owner, and . CHARLES ARCHULETA, a married

of the second part bereinafter called the Purchas .

WITNESSETH: . 5

1. That the said Owner, in on the part of the said Purchaser, .
cuntiined, ammndluﬂmvmmthmd?mhmﬁubﬂwmzrdmmﬁq lying and being in lheCmmtyof I

San Juan and State of New Mexico, to-wit:

The Surface rights of:

That part of the Northwest Quarter of the Northwest Quarter
(NWiNW}) of Section Twenty-Two (22), in Township Twenty-Nine
(29) North of Range Thirteen (13) West N.M.P.M,, described

" as follows:

N

BEGINNING at a point which is 878 feet South and 550 feet
East of the Northwest corner of sald Sec¢tion 22;

THENCE East 184 feet;

THENCE South 160 feet, sunoemmco,m.cs..m 8.8,
THENCE West 184 feet; hareby. sty this esrament wos fied for recoad o8
THENCE North 160 feet to the point of beginning. the :153___“.,., f&%_m‘ =
zg_,'_gg_.am M., ond
book 2T OO o % O,

of the t}nﬁ(wm X’
e e
i hreboy nobligo s ’

? t 1]
it P eikes and e, one e perormance o fhe oo, covmats and gt ..,,’“‘“*‘“ b
3. In consideration of the i themd?umhsermhbwmdmleﬁabmdmmmdom thuwi\;f
..5ix Thousand Five hundred and no/100 - = = - - - - - .’00 )_,.
xmrnlmmyomnum States of America, which sum is to be paid as follows, to-wit: ,-An \
no/l00 = == = = = = = == = = = = = _=Dollars ( 614 600 ), G hand
paid, the receipt of \\hu:h is herehy acknov\ledxed. and the balance of 8._5.1500 o . shall be payable as follows, to-wit:

Payable at the rate of $50.00 per month including interest at 6
ver annum with the first payment due and payable January 1, 19
interest on first payment shall be from November 15, 1963, and
on the first day of each and every month thereafter until the
orincipal and interest is paid in full.

The balance may be paid at any time, however, without penalty at the option
of the purchaser.

In case of default of payment, the seller may repossess property after
30 days written notice to the purchaser, and all moneys received to
the point of repossession shall be considered liquidated damages and
the purchaser shall have no further obligation.

1{ not otherwise specified the above-mentioned rayments shall continue until the full purchase price and interest otidefcr gyaymﬁm
shail have been fully paid. All of said unpaid balance of the purchase price shall bear interest at the rate of ...
centum ( O . %) per annum from date, payable . .. .. monthly

Further, it is agreed that if this Real Estate Commct is placed by the Owner in the hands of an attorney upon default by the
}‘urchascrmlhepaymmm::‘ymnm due hercunder for the puspose of mailing of written tten demand, pursuant to the
provision of Paragraph 8 her the Purchaser shall pay, in addition to the payment of alt other sums required hercundu the sum of
$22.00 to cover the costs, expenses. and fees involved in such action.

4. s;-d Purcha«r agvens to keep the bmldmgs upon said real estate insured anngl by fire and cxtended cov-
said Owner in the sum of .8682% -+ for the benefit of said Owner
-u Im interest m:n appﬂr, and deliver said msurance vohcy to said Owner.

5. Said Owner undertakes and agrees to pay all taxes up to and inch .second=
all other licns and charges now against said real estate, except as herein sta “and said Purc

. v hali of 193, together with
agrees to assess said real estate

fur taation o limseli fur the year lﬂ* and, thereafter, pay all taxes and assessments and make all street improvements of
every kind and nature whatsoever that may hereafter be fevied or ordered by lawful authority and which would in the event of faiture
50 to du create a charge against the said real estate. Al taxes, asscssments, liens, and other charges against said real estate have been
rrorated 15 the date herend, and the Purchaser has assumed the sayment of the same for the current vear.

J
i
i




OIL AND GAS LEASE

AGREEMENT made cffective this _GF® ___ dayof 20 &35 by and between the undersigned
hereinafier called Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and ____Synergy Operating.
LLC, hereinafter called Lessee, whose mailing address is: X

Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hmbyacknowhdged.l.essorhaebygrms.mmdlmwluﬂvdywwseemehndd&nbedbehwﬁxmepuwof
investigating, exploring for, drilling for, producing, saving, ing, handling, storing, treating and transporting Oil and Gas
togethummallnghts.ptmlegaandeasanmuuseﬁdforlesseesopuaumonmdlmdmdonhndmﬂlesamefiekdwuha
common Oil and Gas Reservoir. ThePhnu“O:ldeas”asusedhemnm!ud&dlhydrmbonsmdoﬂmwhsmm
produced therewith. ‘The land included in this Lease is situated in the State of
and is described as follows:

See the description of leased lands contained in the attached Exhibit

andoommamgﬂ\enamoamondleamhedlixhxbu.nwludmgauo:lmdmndmbsuneelpmdmedﬂmmdl
undedymglakumdsmuofwhlchnllormypmoﬁhewwnmn.aumads,usemenu.andnglnwfmywm
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein., This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws, Lessee will investigate whether Lessor has any claim to prioc
production from ofl and gas wells previously drilled that should have inchuded Lessor’s dicreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessec may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2 This Lease shall remain in force for a period of five (5) years from this date, called “primary term™, and 8s

bngthm}\etasOll Guwoﬁuﬂy&matbuumdmbﬂammdmedmmmmmprmedﬁmmdwmmu

enmedmdrillmgorwworhngopaauonsonmdland.ﬂmldLembwhanypmvumofﬂtumoutmynmehlto
perform fully any obligation hereunder, the Lessor shafl have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice,

3. Lmuﬂmllmymymisﬁuofmm«mofdwdowmumdopeﬂtmwmum
production, to Lessor as follows: (a) fiftcen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifieen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold.pmvideddmongnnoldatﬂnwdlmcmyahyshanbeﬁmmpmt(ls%)oflhcmmrwlizedﬁvmmme: ©
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water. for all operations hereunder.

4, This is a PAID UP LEASE; mmhmyaﬂynmlpaynwmmnumlfuﬂzeexpmonofﬂnrnmry
Term oil and/or gas is not capable of being produced on said tand, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thercon within ninegy (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
Wofmﬁmumummwuollmmnmmmland.otﬁuulandpooledthamm.

Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strats, with
mmmmm«mu, mthemﬁeldwuweommnmngunutofamhmemmdedywumfmm
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing wnit shall be considered for all purposes of this Lease as operations oc productioas from
this Lease. Lessce shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engincering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8 Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain of to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
?:dlbeexmndedwhileundsolongesmeeispmeutedbymdmhuuseﬁomcmducingdﬁl\h\s(whichslnnimludem

inability of lessee, through no fault of its own, to oblain sufficient and satisfactory material and equipment), or re-working

operations on, or from producing oil or gas or other hydrocarbons from the Jeased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title 10 said land as to Lessor’s interest therein. The royalties provided for are detenmined
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns & lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
dlschargemwholeormpmanym.monpgeorlmnponsasdhnd.orwdwntlwlandﬁomanymm any tax sale or

adgwwmandshaubemmedhwchl\enwtmﬂungmmﬂmmaMmmmmelffmnmymydtm
accruing under the terms of this Lease.

AN P00 O AL A L 0
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10 This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.
1. Lessce shall have the right to conduct an examination of the county recoeds for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same S
consideration and on the same terms, conditions and provisions applicable to the original lease. £;84s280 PO SPa A
12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Legsee,

U ACKNOWLEDGMENTS
stateor fla) Megien
COUNTY OF LIRS
On this |__dayof 2005 _, before me personally appeared
to me known to be the person described in and’ who executed the foregoing instrument, and acknowledged

executed same d(d free act and deed.
Witness my hand and seal the day and year last above written. )
My Commission Expires: .

STATEOF_‘ﬂmJ_‘fZZm}.’D_)

Onllus ; 2003_, before me personally appeared

mmhwwnmbeﬂ:eperm executed the foregoing instrument, and acknowledged that
executed same ﬁeuctanddeed.

Wimess my hand and seal the day and year last ebove wri
My Commission Expires:

state o _RresrPevrm,)
8
ooumvorfﬂm_

ng uu't{mwachwwledsed before me thi
&M. of
Wmessmyhandandmlthechymdywlastabovewm
My Commission Expires:

is_ ' “ dayof

- fmuxwuadmm%?w!kﬁunuﬁﬁ]j?¢Wof 200 W;Ighnlﬂ“
of on ofsaid

e (DK Bttt

Notary Public

END OF ACKNOWLEDGMENTS
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EXHIBIT "A"

GORDON TIMITHY LEEET AL
408 SPRUCE
FARMINGTON NM, 87401-6634

Property Address Township Range Section QtrQtr Acres

408 E SPRUCE ST 29 13 22 NWNW 045
FARMINGTON NM, 87401-7401

Legal: BEGATAPTS878FTS & SSOFTE
FRNW COR 222913 E 119 FT, §
160 FT, W 119 FT, N 160 FT TO
BEG. B.1269 P.46
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_ Bliza ¥. gug_; £ 7 0.1 Fa A \
‘Cleo W. 8m1fh and Willardiy. : smtth,'husbgnd & Wife . tellowing deacribed resl astate in

SaIL.Tuan e M«MW

Lot 2, and South &7 feet of Lot 1, Bluffview
Subdivision, according to the amended plat
thereof filed February 26, 1959, in the office
of the County Clerk and Recorder of $an Juan
- County, New Mexicos

together will all and singular the water and
water rights, ditch and ditch rights thereto
belonging or in anywise appertaining. .

Reserving unto the grantor, her heirs and assigns,
all and singular the oil, gas and mineral rights
in and under -the sald described land.

February
W%Z

ACKNOWLEDGMEINT
INDIVIDUAL

i agdw___jpbruary
%. otis, a widow

Pivh LML T3 Y
17 J v
BT T
X AN i 3.
»Jga-&... :

S bee act and deed. |
R ind senl the day and year last above written, 1
v_._z.em_a_:xﬁwél, ""‘ﬂ’ oty Pubiic

}“ AC“O'“DGIII‘I
’ CORPORATION

1 ___.hﬁnnemlbw”

- f’-——-*mww 1B
eees tO T It m'ho'beﬁb,g_m )
2
Iﬂuulﬂlﬂlﬂhﬂdhﬂnﬂmﬁl
mid corparation, by authority

vwmmmdmw
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OIL AND GAS LEASE

AGREEMENT made efficivetis 17 % day of 20 0,5 by and between the undersigned
mﬁawwwﬂ.wm-ummmnm on the attached EXHIBIT and __Synergy Opersting,

called Lessee, whose mailing sddress is:

1 Lessoe, for and in consideration of the sum of Tea Dollars ($10.00) and other good and valuable
consideration, including but not limited t0: the royaltics provided herein, and the covenants of the Lease, the receipt of which are
wmuwmwmmmwmmwmmwmmhmww
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and trassporting Ol and Gas
Wmdlnﬁgmkwmdmw{lemmﬂdhndndonlmdmlluameﬁeldwnhn

Qil snd The Phrase “Oil and Gas™ as used hercin includes all hydrocarbons and other
produced therewith. mqubﬁumnbmmhmdwm__—
and is described as follows:

See the description of leased lands contained in the attached Exhibit

MWMmmwmmuwmmmalumumwm
MmmmmdmmwwmdhwkmmMmanwM
mwmmwﬂmmhawnducwbyLmulpmolmyofmdhnd.lndmm
rights therein, This lease covers all the Intorest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives allirights under any Homestead Exemption Laws. lmewﬂlmvmmwhumychmhm
mmmmpwhmhwmwmww;mmum 1If such
investigation determines that Lessor is entiticd to share in the production from such O drilled wells, Lessor would
receive royalty, unumhm,mmmummbm:ﬁm&uw‘:wy&y Lessce may
mjecnmerwlmuwmmmmymwmmmwwmmdmm
2. mmmﬂmmmh-m«aﬁwwmﬁmwummmm and as
long thereafier ns O, Gas or other Hydrocarb ;m;mdhﬂ.wmﬁnu
wmmwmh;mnmmwlmuwwm or at any time fail to
wmmuymowmmmwwmumwmmmumumumunﬁ
kmwmm(nmy.m«mummmm
3. Lessee shall pay royaltics free of costs and exp of except taxes 00
to Lessor as follows: (.)nmmum)ofmonpmdmmmwhdmuum:u
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lestee may, st suy time or times, purchase
any royalty oil, paying the market value in the ficld on the dsy it is run to the starage tanks or pipeline: (b) the market value st
duwdldﬁhmwm(li%)dmm(mw woﬂupmnbmeu)powﬁmhhnd-ﬂ
Mwummmnmﬂdumﬂum&ﬁmm(ux)ﬁmwmfnnsnelluk' «©)
ﬁmm(lm)dummmw&mumdmmmmﬁmmwwﬁon-um
Lessee may use, fies of royalty, oil, gas, and waier for all operations hereunder.
4. ‘l'h-uaPAlDUl'M&Muwmwwuumﬂaumium
Term oil and/or gas is not capable of being produced on said tand, oc from fand pooled therewith, but Lessor is engaged in
hﬂuummmummwu&yuwmmyw)ﬁﬁmbﬁedd
lhehmary‘l‘mﬁcmmwhm»m«munﬂm«wﬂ.uﬁx&ﬂh’umd
L d with no » dmmmmmnmuwwmhuwum
npﬂedpu&m&mlwp.u»h‘* frer a3 oil or gas is produced from said land, or from land pooled therewith.
meawmcmwwmumdnﬂuulmuwmwmm
mmwmm«mhmﬂmwuubmamm»mnuﬁyum
well mw»m%wmmw%dh&huww«wmw
ing jurisds Such pooling shall be sccomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering 8 copy to Lessoe, Drilling oe re-working operations upon or
Mmmfmwpmofuhmmﬁhlbemﬂuedhﬂmduwnmumﬁm
this Lease. Lessce shall allocate 1o this Lease the proposti share of production, which the acreage in this Lease included in
myubmmﬁ.mmﬂwm\lmhnﬂmm Lmemymmmymofnuhudndunc.u
mm«mmmwmwsumm“ﬁddeMWmmmd Lessor.

6. Lessee may, in the interest of y gle pr from this Lease with production frem one or
more Leases in the same field provided a method of in d: with established engi ices is used to

the producti !ndlonllocueu duction to the ive Leases ingled

7. mmLMmeume.wmummwamw

l.

Should Lessce be prevented from complying with any express or implied covenant of this Lease, from

ing drilling, or re-working operations thereon or from producing off or gas or other hydrocarbons theeefrom by reason of
mhyo{wnnthMuthumaLwhomdmmwmdew
State kaw or any order, sule or regulation of a g then whils so px d, Lessce’s obligations to comply
MMmeuwmemthmhh\wademm

inability of lessee, through no fault of its own, to obtain sufficicnt and sstisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the Jeased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. mmusmmu-nmmm mwyahapwvuﬁrndmmd

with respect to the entire mineral estate in Oil and Gas (including s}l previously reserved or Y P royalty),
valmm-mmhmlyhbepﬁlmhuhm i fy. Lessee may purchase or
dmmmhwhmwmmuhuwﬂuummcwﬁwwmmymulenf
adjudication, and shall mnwmmmm»mmummm any royaities
accruing under the terms of this Lease.

RS T I IV 0 G
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether ol partics named in the granting clause exccute the Lease or not.

. Lessee shall bave the right to conduct aa examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lesse. If that examination reveals
ltml.usormmmlmdnsndmnMnﬂmﬁdbyﬂielau.lhenlmwﬂu“kuchmndﬂbbﬂmdhm
consideration and on the same terms, and p Nicable to the

original lease,
12, Thuluseudslluswnns.nendmm MWMWNMNM&&IW“
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written,
. ACKNOWLEDGMENTS
sTATEOF Niaw Migico )
. §
CouNTY OF_San Suan
Onthis _| 3% dayof 2008 _, before me personally appeared {1ty & .
t0 m< know to be the person described in and who 4 the foregoing & and acknowledged that
v’ free act and deed.

d same
Wnneumyhmﬂwdsulﬂudayndywhnabwem
My Commission

"Sw\gar 25 2007

STATE OF )
§
COUNTY OF )
On this day of 200$__, before me personally sppeared
wmmwuumuﬁenhmmwu' going i and acknowledged that
act and deed.
meumwuqummm'nm
My Commission Expires:
Notary Public
STATEOF )
B ]
COUNTY OF )
The foregoing i was acknowledged before me this ______ day of 200 by
of on behalf of said
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF __ )
The foregoing i was acknowledged before me this ___ day of 00, b
of on behalf of said
— :

Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public




EXHIBIT "A"

POPE TROY LET AL
4315 W HOPI
FARMINGTON NM, 87401-7401

Property Address Township Range Section QQir Acres
1403 BLUFFVIEW AVE 29 13 22 SE NW 0.1941
FARMINGTON NM, 87401-7401

Legal: BLUFFVIEW-REPLATB LOT 2B
B.1310 P.196/198

Property Address . Township Range Section QtrQtr Acres
816 TAMARACK 29 13 22 SE NW  0.1941

FARMINGTON NM, 87401-7401

Legal: BLUFFVIEW-REPLATB LOT 7B
B.1310 P.196-198
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WARRANTY DEED

; JOYCE G. FORD, personal representative to the Estate of
} _JACKIE L. JACKSON, aka JACKIE L., FORD, MELTON, DECKER, deceased _

for consideration paid, grant .&_
to—GLENDA E, BELL. an unmarried woman, and LINDA D. SCOTT
ied Joi T

whose addressis 507 E, 17th St. Farmington, New Mexico 87401

the following described real estate in San Juan County, New Mexico:

SURFACE RIGHTS IN AN TO:

Lot Eight (8) in Block Two (2) of the Odaffer Subdivision in
the City of Farmington, New Mexico, as shown on the plat of
said Subdivision filed for record in the office of the County
Clerk of San Juan County, New Mexico, on July 10, 1958;

Subject to any and all easements, servitudes, reservations and
restrictions of record as of this date;

Seller conveys all improvements affixed thereto.

with warranty covenants.
Witness hand and seal ___ this Y A day of _LBNL: 1994
&M (Seal) ‘ (Seal)
(Seal) (Seal)
. ACKNOWLEDGEMENT FOR NATURAL PERSONS
STATEOE N Cco )
\‘m\ "y,
oW ?A‘ . ?.? GI "4, ; SS.
Tl:f Reiruman w{,‘agkn:'wledged before me on January 4 19. 95
far SN v 3
by_Hiroot.of New; Mekico D/L.
My ConfibkBnledptesr | 9/27/97 /
Ve vy < ACKNOWLEDGEMENT FOR CORPORATION
FOR RECORDER'S USE ONLY STATE OF NEW MEXICO )
. } ss.
"~ COUNTY OF )
FILED RECOADED -, This instrument was acknowledged before me on
800 - 19
SAN JUAN COUNTY, NEW .,
. ‘ A NAME OF OFFICER}
JAN O 4 1995 = o
e Z % e oF omceR) TCORPORATION ACKNOWLEDGMENT)
@ 49 S a T-T_m;mmmom corporation, on behalf of said corporation
p w7 ™
bt My commission expires: —ROTARYFUBLK

(Scal )

L

Frr= oy T o X

THE NEW VALLIANT COMPANY ¢ ALBUQUERQUE, NEW MEXICO * 4/94 © COPYRIGHT WARNING: REPRODUCTION OF THIS FORM PRIOR TO

LEGAL USE 15 A VIOLATION OF THE FEDERAL COPYRIGHT La W,




OlL AND GAS LEASE

AGREEMENT made effective this ‘ !‘_‘: day of 3“ L‘ e 20 by and between the unduslgmd
hereinafter called Lessor(s), whose address for notice pusposes is set out on the amched EXHIBIT and ___Synergy Operating,

LLC‘ hereinafter called Lessee, whose mailing address is: P. O. Box §|2 Farmington, New

[ Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuabie
consideration, including but not limited to: the royalties provided herein, and the covenaats of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producir.g, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on'land in the same field with a
common Oil and Gas Reservoir. The Phrase “Cil and Gas” as used herein includes all hydrocarbons and other substances

produced therewith. The land included in this Lease is situated in the State of _New Mexico, SanJuanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, sll roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor a3 2 part of any of said land, and including all
reversionary rights thercin. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessce will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, saht water, gasorolherud)sunoummymmmusmnndusmdlandmdnotpmdnmmofﬁeshwﬂ

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
longtimﬂerasOnl.anmuywmmmmwwmmmthn&amu
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fil to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days afier Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a)ﬁﬁeenpuum(lS%)ofﬂ:eOilpmducedmdsavedfmmmdhndtobeddwaedudn
wells or 10 the credit of Lessor into the pipeline to which the well may be connected: Lessee may, ot any time or times, purchase
any royalty oil, paying the market valuc in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fificen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: ()
fifieen percent (15%) of the amount realized from the sale of any other substances produced from 59id land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hercunder.

4, mlsaPAIDUPLEASE.mmumymlymmlpaymmﬂmudulfatmeexp:mwnofﬂwl’nmry
Term oil and/or gas is not capable of being produced on said land, or fram land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry bole thereon within ninety (90) days prior to the end of
d'el’linnrmin.dxlmeMmininfmeesobnguopmﬁmmniddeudewfw&illingwwwuﬁngolmy
additional well are prosecuted with no cessation of more than ninety (50) consecutive days, and if they result in the well being
upableofpmductwnofotlorps.wsomtlmuﬂeruoﬂorwnptoducedfmnmdlmd,otfmnlandpooledllmth.

bssumynmymuumpodwmwauofndwmm«mymmmwmm
ounerlandsmdLm.mmummﬂnmfwldsoummmumngmwﬁcﬂmemadeﬂywmfm
well spacing patterm or (o comply with any order, ruls or regulstion of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering & copy to Lessor. Dnllm;one-wotkmanpammnponor
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method ¢f measurement in sccordance with established engincering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the cxpress written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implied covenant of this Lease, from
cmdmmgdnllmg.oru-wmimgopcmwnsMmaﬁmmmuwwmhﬁmmbymof
scarcity of, or inability to oblain or 1o usc equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be tiable in damages for failure to comply therewith; and this Lease
shali be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, 10 obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing il or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warmants titlc to said land as to Lessor’s interest thercin. The royaltics provided for are determined
w-thrspectwlheennremmetalmlemOdMGas(mludmgaﬂmvmlymuvedacmveyedm-pamcmnlWyﬂty).
wlfmowmalmuummemyahymbewdbmshaﬂbendmwmnady Lessee may purchase or
duclmgemwholeormpmnnym,nwngagerlmuponnndhnd.orredeemlbelmdﬁommypnmhnser any tax sale or

ad;ndlcntwn. and shall be subrogated to such lien with the right to eaforce it, and may reunbu:se itself from any royalties
accruing under the terms of this Lease.

| R AR 10 1 AR AR B L
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all partics named in the granting clause execute the Lease or not.

. Lessee shall have the right 1o conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall Jease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee,

IN WITNESS WHEREOF, we sign the day and year first sbove written.

\

. ACKNOWLEDGMENTS
stateor _Newy ‘Mevied

)
§
oounwor_ﬁ% 3 , 5
On this day of 2003 _, before me personally appeared - 0 .
gﬁn:ﬁw:obeﬂwpm ibed in and who exccuted the foregoing instrument, and acknowledged that s

executed same free act and deed. AR 844,
Witness my hand the day and year last above written. \~_‘. Y .0“\
My Commission Expires: )'Em? 2004 ‘:ﬂj&, ﬂlé 8&211&{_1‘/ NCLLY S A -&

Notary Public

L o0
STATE OF ) L W P
5 7 Voo 8

COUNTY OF ) . Ope N _

On this day of ,2005 _, before me personally appeared - L NEWY
mmmmumemmiummwmmmmm:mumm
executed same free act and deed.

Witness my hand and scal the day and year last above written.
My Commission Expires:

NowyPublw

"STATE OF )

§
COUNTY OF )
ﬂnfougomgmstmmtwuackmwledgedbefommﬂhu day of .20 Q5 . by.
of on behalf of said i

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF ____ = )
The foregoing instrument was acknowledged before me this ___ day of .20 08 , by
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

7 N R 0 0 O
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EXHIBIT "A"

SCOTTLINDA D
1433 TORY AVE
FARMINGTON NM, 87401-6754

Property Address Township Range Section QtrQtr Acres

1433 TORY AVE 29 13 22 SE NW 0.1381
FARMINGTON NM, 87401-7401

Legal: ODAFFER LOT 8 02B.1217P.930

B.1246 P.103
LML VI 1 ORI IR 4
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PRODUCERS B3 -PAID UP

Rev. No. 53 (CBG)
OIL AND GAS LEASE
This Oil and Gas I.me("l.m")\smldﬂhs_J_th__ dayof _May 2003, by and between
12 Rd 3435, Aztec, NM 87410-9406 (Lasot"whﬂheroneornm)and
__Lance Oil & Gas Company, Inc. __ whoseaddressis PO Box 70, Kirtland, New Mexico, 87417 (“Lessee™).
WITNESSETH, For and in considerstion of TEN DOLLARS, the and ined herein, and other good and valuable consideration the roceipt and sufficiency
ofwhchmheebywlmntdoesbc!bymtmhe.mwhmmwlﬁ.wmmmmhumofmmamw
hysical and other methods and ing for and ng £ oilmdaﬂysofwmmwkud(nmhdmwdbdps).mhmppdmmm
WMMWMSMW C dw, th o produce, g of coalbed gas weils), and the
ivileges rel nmmwwmﬂaﬂwmuﬂwwlﬂm:w:ﬁmw incident 10, Or conveniont
for the operation alooe or ety with ',“ ing land for such purposes, all that certain wract

or tracts of land situsted in Sanlugn  Coeny, New Mexico _ described s follows, to-wit:

See Exhibit “A™ attached hereto and made a part hereof,

and containing 0.138] _ acres, more or less, (the “Premises™).
1. Itis agrood that this Lease shall remain in force for s term of {five) 5 yemﬁomllnsdm(“ﬁmryTwm ) and as long thereaBier as oil or gas of whatsoever nature

orkind is produced from the Premises or on acreage pooled ot unitized therewith, o provided. If, ot th irath the Primary Tenm, oilor gasis
mmmﬁmmhmmuummuwmudmstﬂmemnm king or ing operati Mm:henlhnslmshll
continue in force 50 tong as such operati 3y d if’ than nincty (90) days shall clapse
mmmumdmmmuwdwrwwmof. b well. Ifafter d 'oﬂammlhel’mmoronm
pooled or unitized therewith, the production thereof should cease from any cause after the primary term, this Lease shall not ifL dditional drilling, rki
adwmmumwﬂ:hmy(”)dmﬁwdmofmafwdﬁmmﬁwndmofewlaimofdryhoh lfoilwmdnllbednwvuedwpodwdnnmkof
such ions st or after the of the Primary Term, this Lease shall continue in force so long as oil or gas is produced from the Premiscs or an acreage pooled or unitized
2. Thisiss PAID-UP LEASE. in it ofth de b lmwdmlmmmhmwnmwm»m
or continue sny opetations during the primary term. meuwﬂmwﬁmmalhmeWTm thisi 2ny portion of the Premises and as o

any strata of stratum, by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafier accruing as to the acreage suendered.
3. Lessee covenants and agrees to pay royalty 1o Lessor as follows:
(8) On oil, to deliver to the credit of Lessor, free of cost in the pipeling to which Lessor may connect wells on the Premises, the oqual one-cigith (1/8th) past of all ol produced and
saved from the Premises.
(b) On gas of whatsoever aature o kind, including coalbed gas and other gases, liquid hiydsocarbons and their respectin inghead gas or nther gascous
produced from ﬂic?mnnel("ﬂn”)l.mxhllpy,nmﬂlymﬂdﬂh(l/&h)oﬁhenﬂpmcuduﬁiwdbylmﬁwnd! ke thereof, ided that L shall have
tbwmimﬁundnwslldmﬁslomdfwwmlﬁhmdlmmwmmhmyuhydﬂlhhsdnpmﬂ:mﬂxuwdlhndmhxmpodfu&sofﬁmhrmd&ym
the same fleld (or if there is no such price prevailing in the same ficld, then in the nearest fleld in which there is such a prevailing price) p
inchuding arrangements under which Lessee, or an affilinte, is purchaser, uuedhmwhmummdmuudmwmmwmamwc.mm
MWmdhmhuwwuadduhnam«mlhuwdmedmmnwmue.Mhmmmhw(mrdmymwmw

capita) and operating costs incwrod by Lessee) related to gatheri y g, Comp g, P 1g ond tresting the Gas.

4, Wbue&sﬁmawdluubleofpmdum&s(aﬁmnwdl’- vhich & b d). is oot sold or uscd afier the expiration of the Primary Term,
LuueshllwyutndﬂsmyollylolmmhemwMMOneDollnpuywpanelmm'alm.mmuwﬁuhmﬂemwhﬂmumwwyd*
dmlmemtmmhewmdwmﬁmhdxmhnﬂuﬂmw ing op d fier on or before the anniversary date of this
Lease during the period such well is shut in or c are being cond

S. Hlmmnhmmm&huumdmhmwmﬁeﬂumhmmllmlhemhm(mhduumyﬂn&-mpswmwmﬂdfw
shall be paid Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. ln:csh!hvethendnbme.ﬁedm&goﬂ“mpﬁwﬁmhhmhlmsmmhmmmﬁwhwdkoﬂm

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on the Premises without writien consent of Lessor.

9. mmwmwmwmmmmmqmmum

10. Lessee shail have the right a1 any time to remove all y and fixnres (i g casing) Lessoe has placed on the Premises.

. mmhsofhlsnrmdlmhﬂaubmybemmﬂmmk«m Nodmamownmhpoﬂmsm(byuwwmﬂe)mﬂbebmmm
Lessee until L has been furmished with notice, g of certified copics of all
‘revord tithe from Lessor, memmmmwm mmwammm«mmummm Nomwﬁmc
division of Lessor' ship as to di is of the Premises shall operate to enlarge the obligations or diminish the rights of Lesser, and all Lessee's operations may be
Mndwm:md»nymhdivm lﬁllorwpmoﬂbu Lease is assigned, no leasehold owner shall be lizble for any act or omission of any other keasehold owner.

12. Lessee, at its option, uhﬁyumhnﬂuwmnwmmMmmmuammmmwaﬂummnwmuuymoﬁh
mwuwmmwmﬁumw wwwmuumeumuummwmmeMhnaMmm

vicinity for the p ion of oil and gas, or ) dv f cither, when in Lessee’s judg itis ry or sdvisable to do 0, vaeofwl:dr
Mwhb%mw@mbmmmmahﬂ mmwmmmuM' i ducing oil or gas, mayb
such non-producing formations. The forming or reforming of any unit shall be lished by Lessee g and filing of record 3 declaration of such unitization o7 reformation,
whmhduluminﬂdsahehm Anymmymmdehnduponwhdnvdlmmmmmwmwﬁmhhnummmm

d. Production, drilling, __- ing Op a well shut in for want of a market anywhere on a unit which includes all or 8 part of this Lease shall be treated as
if it were production, drilling, rkit h i 2 well shut in for want of & market under this Lease. In Jicu of the royaltics elsewhere herein spesified, including shut-
inwnmluen.lmdnﬂmdvemﬂﬂummmﬁwmmwymtmmbnofmm-llowdwmw In addizion 10 the foregoing, Lessoe shall have the
right 1o unitize, pool, or combine all or any part of the Premi wmwnmufmcknmwum“ummhwmthemgmenluuhymuumwoopcmmor
unit plan of developenent or operation approved by sny govemnmental suthority and, from time to time, with like ap; }, to modify, change any such plaa or agn
nﬂmthMWdhl&thmwﬁdwmwhmmMpmdsﬂwwdmmmmphd
development or oparatios and, particulasly, all drilling snd this Leass, express or implied, shall be satisfied by the drilling
Wmmofmwnamwwbawhﬂmm«mmmmdmphum hmemhhhmmwwpmwm

p p wnit plan of to diffivent portions of the fand covered by said

plan, then the products " d mawmhmmammumnudeww be regarded as having been produced from
lhemwhttmaothndwwhlcbinllloemdn!uotwmmmﬂmwmmwummnmmuMWMdynn
aliocated. Lessor shall formally express Lessor’s consent to any cooperative of unit plan of development or operation adopted by Lessee and approved by any govemments| agency by
executing the same upon roquest of Lessee.

13. MlmormphdmoﬁhulmshllbembmmleedmludShuhm.EmmveOtdm.Ruhuunhmm.mdllmlmeﬂllmbewmmwd,n

whohwhmmhmbeﬂ!inﬂemdmamfww:mmﬂy* ith if i d by, or if such faitwe is the result of, any such Law, Order, Rule or
jation. Any delay or i wudbymeﬁGoduoﬁamdmeliwhemwm If, due to the above causes or any cause
mmwmotmmummm der, such tiene shatl not b d against Lessee, and this Lease shall be extended for a

mdoftmmlmhmmmnmmumMMbumwmm

14, Lessor hereby wasrants and agrees 1o defend the tithe 10 the Premises and agrees that Lessee shall have the right at any time to redeem for Lessor, by peyment, any mosigages,
taxes or other tiens on the Premises, i the event of defautt of | by Lessor, and be sub d to the rights of the holder theveof, and the undersigned Lessors, for themselves and
their heirs, successors and assigns, heveby survender and releasc all right of dower and homestead in the Premises, insofar as said right of dower and homesiead may in any way affect the
purposes for which this Lease is made, as recited herein,

15. Should any one or more of the pasties named as Lessor herein fail 1o exccute this Lease, it shall nevertheless be binding upon atl such partics who do execule it as Lessor. The
word “Lessor,” as used in this Lease, shall mean eny one or more or all of the parties whe exocute this Lease as Lessor. Al the provisions of this Lease shall be binding on the heirs,
successors and assigns of Lessar and Lessee.

IN WITNESS WHEREOF, this instrument is executed a5 of the date first above written.

0010 B0 0 A NI e e i B

Jackson, a/k/a Jackie L. Ford, deceased
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STATE OF%‘} W&C& UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

COUNTY OF }

oFFCALSEAL ™ T
HEDRA ADANS mﬂmw&mﬁj%%L§ZéZga___
y-an TARYPUBUC
= SATE OF NEW MEXKiahe of Notary Primed.__ /L edra_ Adun <

My Commission Exphres: bjo

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
8.
COUNTY OF }
The foregoing instrument was acknowledged before me this day of L19___ by
as

of a
corporation, on behalf of the corporation.
My Commission Expires: Notary Public, State of

Name of Notary Printed

2of3 81412 P613 R 13 OG D 00
San Juan County, Ni Clerk FRAN HANWRDT

STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
ss.
COUNTY OF }
The foregoing instrument was acknowledged before me this day of 19__by
as
on behatf of a
My Commission Expires: Notary Public, State of

Name of Notary Printed




Exhibit “A”
To that Oil and Gas Lease dated the 4% day of May 2005 between Joyce G. Ford, personal representative of
th : ackson, a'k/a Jackie L. Ford, deceased, Lessor and Lance Oil & Gas Company, Inc.

Township 29 North, Range 13 West, NMPM
Section 22: That part of the Southeast Quarter of the
Northwest Quarter (SE/ANW/4) of said Section
22, described as follows:
Lot Eight (8) in Block Two (2) in the ODAFFER SUBDIVISION in the City of Farmington, as shown on the Plat
of said Subdivision filed for record
in the Office of the San Juan County Clerk on July 10, 1958.
Containing .1381 acres, more or less
San Juan County, NM
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DEED (Joint Ten

, for consideration paid, grant.S

. as joint tenants “the followmg dwcnbed real estate in

County, New Mexico:

THE SURFACE RIGHTS ONLY, IN AND TO:
Lot Seven (7) in Block Three (3) of ODAFFER SUBDIVISION, in the City of Farmington,
as shown on the Plat of said Subdivision filed for record July 10, 1958;

TOGETHER WITH all ditch and water rights appurtenant thereto;
SUBJECT TO taxes for the year 1971 and thereafter; mineta‘i reservations and/or

conveyances heretofore made; and any and all easements and servitudes, public
or private, of whatscwer kind or nature, in existence at’:‘ the date hereof;

*Sew
S ey

il .

9720 12 PM 252

with warranty covenants.
WITNESS_.2¥ _hand____and seal_._.this.___ TER

(Seal)

(Seal) ..

ACKNOWLEDGMENT FOR NATURAL I’.,EKSONS

STATE OF NEW MEXICO i

« 88,

COUNTY OF..... SAN JUAR N

Thzforegoinsinsumwuachwwledgedbdoremeths /J#dayof.
by. . l. co le

(Name or Names of Person or Persons Acknowiedging)

ACKNO
STATE OF NEW )
COUNTY OF i
'.l‘hefcregc;ingn'astmmentwaaa(:lumcvwlaedgedbeforemetlm.._...~ —
day of L 19,
by
{Nm of Oficer)
N ..ot : B
(Title of Officer) " (Name of Corporation Acknowiedging) '
a _ ; . :
: e F—— oorporahan,onbehaltqfwd
ration. ncorporati
My commission expires: - Notary Public
THE WALLIANY CO. &pywmu-. o om. m,.




OIL AND GAS LEASE
AGREEMENT made effective this __’th__ dayof JadVC 20 OF by and between the undersigned
or

hereinafter called Lessor(s), whose address for nctice purposes is set out on the attached EXHIBIT and ___Synetgy Operating,
LLC, hereinafter calied Lessee, whose mailing address is: P. O. Box 5513 Farmington, New
Mexico 87499,

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, inciuding but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, explosing for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s opetrations on said land and on land in the same field with 8
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the atiached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights thecein. This Jease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under sny Homestead Exemption Laws, Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. I such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
reccive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty, Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2 _This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
fong thereaRer as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time (il to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3 Lessec shall pay royaltics free of costs and expense of development and operation, except taxes on
-production, to Lessor as follows: (a) fiftcen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any toyalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (incuding casinghead gas or other gaseous substances) produced from the land and
sold, prvndedthatmgaswlduﬂmwellﬂnmyﬂty:hllbeﬁﬁeenpeman(ls%)ofﬂnammnmlmedfmmmhale (c)
fificen percent (15%) of the smount realized from the ssle of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith.

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
mwmmmmmmmﬂaemﬁeldmnmeumnezspacmgmm&mhm:mmddywm»rom
well spacing pattern or 10 comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing -of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by muailing or tendering a copy to Lessor. Drilling ot re-working operations upon or

ion from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other fands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessec be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oif or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or 1o use equipment or material, or. by operation of force majeure, or because of any Federal oc
State law or any order, rule or regulation of 8 governmenta) authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply thercwith; and this Lease
shallbeemndedwhlleandsolongul.useeupreventedbyandswhuusefmeondmingdnnmg(wmchshallmludeme
mabtlny of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessée is so
prevented shail not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
wnhmpectﬁolheemumincmlsuﬁemOdudGm(umhdmguﬂmvmdymeducomeyedmn—wucmmgmﬂy).
m:fmmammmmmwummmwemwmmdy Lessee may purchase or
daschargemwholeormparnnytax,monsageorlumwonsandlmd.ormdmtbehndfmmmypmc}ascr any tax sale or

-d;udnaumnndshallbembmgmedtomhImwnﬂlthengbtbu:fomen.mdmmmbmemlffmmymwua
accruing under the terms of this Lease.
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all partics named in the granting clause execute the Lease or not.

. Lessee shail have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease, If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

TN WITNESS WHEREOF, we sign the day and year first above written,

ACKNOWLEDGMENTS
_STATE OF ML) ey

COUNTY OF

.SAA:S&&L
Onthis _\$Xx'“ day of Suaseg._, 2005 before me personally appeared
to me known to be the person deacribed in and who executed the foregoing instrument, and

el nnm,."

(AN

uecmedsame_.&_fwemwdeed. ‘. :5-:. [s) FANF
Witness my hand and seal the day and year last sbove written. ) by i 1
My Commission Expires wqﬁf’fl‘ N,
Notary Public S gyion /2 *h
e 27 2anT Y - W.'*v, :
.".'&b- . *9\ /
STATE OF ) e, 1§
$ “¥e8e00s0,
COUNTY OF — )
On this day of . 2005__, before me personally appeared
_ to me known to be the person described in and who executed the foregoing instrument, and acknowledged that
exccutedsame ______ free actand deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF ______ )
Thefocegomgmsmmentwasadunwledgedbefmemthls day of 2005 . by,
of i on behalf of said
Wmnnmylmdandsedﬂndayuﬂyarhstmm
My Commission Expires:
Notary Public
STATE OF )
§
COUNTYOF _______ )
The foregoing instrument was acknowledged before me this _____ day of 220 05 . by,
of on behalf of said

Witness my hand and seal the doy and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

2°f3 81412 P504 R 13 00 D 0 00
San Jusn County, NM Clerk FRAN HANHARDT




EXHIBIT "A"
MARTINEZ ROGER R
1437 YORK
FARMINGTON NM, 87401-7401
Property Address Township Range Section QurQtr Acres
1437 YORK AVE 29 13 22 SE NW 0.2763

FARMINGTON NM,

Legal: ODAFFER SUBDIVISION LOTS7
AND 8 BLOCK 03 B.1283 P.473

4 A AU A R BT T N0
200611384 06/27/2005 02:45P
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\
PRODUCERS 88 -FAID UP

Rev. No. 32 (CBG)
This Oil and Gas Lease (“Lease™) 20°da)oﬂuly.209§,byandbaweml-‘_mmlmbmomﬁdmmhhmmmmw»
o by her husband Johnnic €. address is 706 Deer Dancer Drive, Aztec, New Mexico 87410-2086, (“Lessor™, whether one or more) and LANCE OIL & GAS
mmmmm-smmmmsmmmmmvm")
mssmmmmwummmmuMmmwwmmwwmw Jusbl ion th ipt and sufficiency
of which hsebyachwledged.umdoulmebymdmghnudlamhdvdymﬁlmgvﬁhndunmhhmmormnﬂmmw
b !u:a skods and op g for and producing therefy mlmdlwofmmm«u:ﬁmmﬂbdm)muynumw:dﬁ
wlegnph mumpm;mummpmmlhumw duse, save and tak f: g i), and
M igh Mwhﬂepnludhwwwmymdaﬂnﬂopuﬂuamdwnﬂuﬂoﬁuﬂyﬂ d privilege: 'y, incident to, or
for the operation alone or conjointly with neigh g land for such purp )] that certsin tract
ot tracts of land situated in ____San Jusn County, __New Mexico ) described as follows, 10-wit:
Township 29 North, Range |3 West, NMPM
Section 22: That part of the Southeast Quarter of the Quarter (SEM NW/4) of said Section 22, deacribed as follows:

MOM(I)M@M‘I'%QI).MNV&meckOne(l).lusOx(Z).M(1).Fou’(‘).ﬁve(S).Slx(&Smme(ﬂ.Tw(IGLM(II).
!MMVG(IZ)iﬂBlotkM(I):MON(I)WTM\!(!Z).MMmMM(S);MlMM(Z),Fow“).ﬁw(S).lndSu(G).inBlockPm(‘).nllmlheO&fb
Subdivision in the City of 3 shown on the Plat of said Subdivision Gilod foe record in the Office of the San Juan County Clerk on July 10°, 1958,

umlconui:ﬁng____ﬁﬂﬂ_mmwlm.(h“?rmisu*).

l huayedﬁahﬂ.ﬂsshnmnmImwtuuumolnn(S)ynnmmndmﬁnmmiﬂmdnbn(m:nﬂwpdmmwhdu

P d from the Pr wwmledummd provi ‘I f, at the expiration of the Prim: Tum.oilorpnmbdu
produced from the Premi: T,..' ’ummMWlmNumcuMWhﬁmm g perati i
fome:olmauwd!opamm" id ifnot th 90)“ shali clapse b th

mmuabmmdouweﬂnﬂﬁemﬂmﬁllb&ﬂﬁuohmm Uukﬁmmdmwmmhm«mmpddu
WMNWWMWMWWMMMM MmeWWmmﬂMWMu

operstions within nincty (90) days from dete of duction or from date of completion of dry hole. K oil or gas shall be dis it of soch
mna“hmorumeuwwmmmnm.wum duced from the Premi .__..poohdumwnuwiﬂ.
z. mmPAID-UPLEASE hMM&WMMWwML&Mm‘- bligated P vided herein, to
L y term. quwmwmaﬂqwlMWmimmh' all f the Prevok ]

mymummbyddtm»unworbyming MManmethﬂMmmwmubumm
3. Lessee covenants and agrees to pay royalty to Lessor as follows:

(2) On ol to deliver to the credit of Lessor, free of cost in the pipeline to which Lessee may connect wells o the Premises, the equal fiftcen percent (15%) part of all oil produced
and saved from the Premises.

(b) On gas of whatsoever natuse or kind, inchuding coalbed gas ard other gases, liquid biydrocarbons and their vespective constifuent elements, casinghead gas o7 other gaseous
substances, produced from the Premises (“Gas™) Lessee shalt pay, as royalty, fifieen peroent (15%) of the net proceeds realized by Lessee from the sale thereof provided that Lessee shall
bave the continuing right to scil that Gas to itscif or 10 an affiliate of Lessce, in which event the royalty shall be based upon the prevailing wellhead market price paid for Gas of similar
quahlyln(heumeﬁdd(u-fdnaeuaowebpdccpevaiﬁnamﬂumMMwmthMMhMamﬂmm)mwmm

T g 3 under which Lessee, or an affiliats, is purchaser, entered into on the same or neasest preceding date as the date on which Lessee, or an affiliste,
i ) & -MWWthMmMmmmmnMMbWth(Mmd
mmmmmmmwmu)wdw th ng, dehydrating, comp g and tresting the Gas.

4. Where Gas from a well capable of producing Gas (or from s well in hich dewateri tions hay umnﬂumﬂaﬁcﬂ:nﬂnﬁmdﬁchﬂwT«m
wmmmmumwuuumm.ammoﬂmnmpmmﬂmmwumm
otmmnmmqmmeewumofwmﬁmm‘ ‘wdlhdnﬂnw g d thereafd mahﬁmehamiwwymdh
Lease during the period such well is shut in or are being cond:

S, If Leasor owns a lesser iterest in the Preanises than the etire and undivid d fee simple estate therein, then: the royallies (inchuding any shut-in gas royalty) herein provided for

shall be paid Lessor only in the proportion which Lessor’s interest bears to ihe whole and undivided fee.

6. Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Lessee's operations thereon, exocpt water from the wells of Lessor.

7. When requesiod by Lessor, Lesses shall bury Lessec's pipe line below plow depth,

8. No well shall be drilled nearer than 200 feet to the house or barn now on the Premises without writien consent of Lessor.

9. mMmhmwwlmumwmmwmhm

10. Lessce shail have the right at sy time to remove all machinery and fixnores (including casing) Lessee bas placed on the Premises.

1. mnwdhlmwlmhwﬁwmumndhmkmm Nominww:hpon.mlw“, or otherwise) shall be binding
wmwmmmmammormmmomw ' bl chainof
record tithe from Lessor, and then onty with resp pay 0 WMMWMMMMNMMRNM&L“MMUM
division of Lessor™ h to different pi of the Premises shall operate ghts of Lessee, and all Lessee's operstions may be
wmmm»mmm l!allormmol’ﬁshmummmWWMthmdumdwoﬁuWW

12, Lessee, at its option, is hereby given the right and power at any time and from time to time as & recurring right, either before or afier production, as to all of any pert of the
Premises and m to sy one of mate of the formations thereunder, % pool or unitize the leaachold estate d the minerl cstate *“‘wlﬁslmwnhouﬂn&bww\unhb
immediate vicinity for the production of ol and gas, o scparately for the production of cither, when in Lessee's jud it P f whether
Mm»mmmmwmmmmmmummmwum* i ducing oil or gas, maybe reformed to exclude

‘The forming or refonming of sy unit shall be fished by L umam-mwuormmum
Mdeduniwhndwihehmﬂx. uymmywmwvm.wummm«wmmhmmwu
d. Production, drilling, e g op uvdlMmﬁrmohm-mmwmonlwMmmuamomwmuMu
ifit were production, drilling, rkil ions or 8 well shut in for want of » market under this Lease. In lizu of the royalties clsewh cified, i
in gasroyalties, wmmmummmmmmmmummwumm hm«.ummmm
dnnghhnﬁa.pool.nrm.nwnypmolu. mose of the & dor with other lands in th g0
or unit plan of deved d by any governmental authority and, fros time to time, with like approval, o modify, change ,..-.‘.planw
ma,mwmmmmmmormwmummunmuhmmmmdmwwum
plnol‘ ', 07 0p and, p larly, all drilling and development requirements of this Lease, express o implicd, shadl be satisfied by compliance with the drilling and
i 'm:hplnw wummumammumawmum In the event that the Premises or any part
thereof, shall heseafier be d under any perative of unit plan of & or whereby the production therefrom is allocated o different portions of the land
WW&MMMWM»MMMHWMMhmamhmwummolmbcmdduthhn
Wmummuuum;mwumnmmm«MMmmm»ummummummm
only as 30 allocated. Lessor shall formally express Lessor's consent t0 any cooperative of unit plan of devel or operation adopted by Lessee and approved by sny governmental
agency by exocuting the same upon request of Lessee.

13. All express or imptied covenants of this Lease shall be subject to all Federat and State Laws, Executive Orders, Rules or Regulstions, and this Lease shall not be terminated, in
whkummm(muhulubbmwwmumwndmmumw.wwmmummammmOldn'Rnlwr

Any delay or uptis mmdbymMmMGodwoﬂumlofﬁwwujm:hﬂnmhmwm If, due to the above causes or any cause
whao:vubeyondlhcmdoﬂmlmn 3 from condy ions hereunder, such time shall not be counted sgainst Lessee, and this Lease shall be extended fora
pqmofmqudhhmlmmnmmmmlmbwmuymm

14. Lessor herchy wasrants and agrees 1o defend the title 10 the Premiscs and agrees that Lessee shall have ihe right at any time to redoem for Lessor, by payment, any mongages,
taxes or other liens on the Premises, in the event of default of payment by Lessor, and be subrogated to the rights of the bolder thereof, and the undersigned Lessors, for themseives and
Mhﬂ;mmdmhuebymnnduandrelug-lldﬂnofdowzndhun:ﬂadmhmmoﬁrunldnﬂuofmmlwmemdmymmywmm
purposes for which this Lease is made, a3 recited herein.

15. Should any onc or more of the pertics named as Lessor hercin fail %0 exccute this Lease, it shall nevertheless be binding upon all such perties who do execuie itas Lessor. The
word “Lessor,” as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. Al the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is exccuted as of the daie first sbove writien.

1of2 B1414 P69 R 11 00 D 0(?)?”
San Juan County, NN Clerk FRM HANHARD
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stateoF_May Mexicn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
s, ~

COUNTY OF fanTeaa.}
Thefmgdngmmmachwhdgdbdmmmk‘ﬂa_g__dayof_&ﬁk_—__,mﬁby

& -2, =
My Commission Expirds Notary Public, Sateof_ffear Moty
Name of Notary Printed_('2, /a 4:)4.:%__
@mmm

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
8.
COUNTY OF ' }
The foregoing was acknowledged before me this d&gof ,20___ by
as
of 8
corporation, on bebalf of the corporation,
My Commission Expires: N Notary Public, State of
Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
58
COUNTY OF }
The foregoing instrument was acknowledged before me this day of L20__by
as
on behalf of 8
My Commission Expires: ____ Notary Public, State of
Name of Notary Printed

20f2 B 1
m&tPGQRH@ODOW




e Gty New Mexico:

THE SURFAGE RIGHIS .ONLY, IN AND T0:
Lot Six (6) .ia Block: Fo\xr (4) of ODAFFER SUBDIVISION, in the City of Farmington,
as shown on the Plat of said Subdivision filed for record July 10, 1958;

TOGETHER WITH all ditch. and water rights appurtenant theret:o;
SUBJECT TO ta‘xe’a‘_ for the year 1971 and thereafter; mineral reservations and/or

conveyances herétofcre made, and any and all easements and servitudes, public
or private, of whatsoever kind or nature, in existence at the date hereof;

with warranty covenants,

WITNFSS_. M _baad __andseal . this . I

(Sez') -

ACKNOWLEDGMENT FOR NATURAL PERSONS

STATE OF NEW MEXICO i

county or__ShEDmE |
:W* ar twndmovhdzdbehremm:s /M - 9. €%

T, _.;uus«r«muvmmmw&w :
My commission expires : ...._._..,._._“ﬁ.‘é?;".{f—‘é.w-_...”...,...;.. e
S:al) P stasy Public

f —_—
ron nma-d'- USE ONLY ACKNOWLEDGMENT FOR CORPORATION

STATE OF NEW MEXICO i
8.

FILED. 08‘_R§£HRUEB COUNTY OF.

Pnf"'__j The foregoing instrument was acknowledged before e this. .
o'&% )Q‘J,Ji CC- ‘ﬂ ‘/’C"; i‘g Cﬂ o
197) SEP 30 M0 LT it OB

T {Name of Corporation Adkmowledging)
corporation, on behalf of szid

-,

Notacy Public




OIL AND GAS LEASE

ol .
AGREEMENT made effective this /= dayof 20 45 by and botween the wndersigned
mwmmw(s).wbmmhwms on the attached EXHIBIT and ____Syneygy Openting.
called Lessee, whose maiting address is:

duced therewith. The land nMLmanhsdeMnm____-
Mnsdsa-ihedufollws:

Seeﬂledactipﬁouoﬂemdhndsconuinedinthcwached&hibit
mmmm.meumnmnummmmmmonuouwmmm

underlying lakes and streams of whick all or eny part of the Luad is siparian, sll roads, esscrents, which
mwmmummmwnucwwwu-m«qdwlud.mnuman
roversionaty mmmmuwmmmcmmhuwmwm

Thbulndnumhmhuhapunddﬁve(snmﬁwﬁ:mwmm' and s
long therealicr as O, Gas or other Hy ad therewith are produced from said land, or Lessos is

cagaged in drilling or mmuﬂ“““hﬁqmihm«ummﬂn
perform fully sy obligation heveunder, the Lessor shall have the right 1o terminate this Lesse and render it null and void if such
mhmmmm(mmmwumm-xmm

hereunder.
., This is 8 PAID UP LEASE; there is 00 yearly rents! payment that is due. If at the expirstion of the Primary
Tm?oﬂm“huwabmwohwdm-dhtwmupo@dmmlmkw»

well gpacing pattem or to comply with any onder, rule or regulstion of the State or Foderel regulatory 6r conservation ageacy
.s?eummunwwwuﬂuam-wmumu

sny such spacing unit, bears to the total acreage in said spacing unit. Lessco may not unitize any part of said land and Lease, or
uymumﬂoﬁh&ﬂ”mhmwmuw"w’mﬁuduw

6. Lessce may, in the intcrest of y g p = tomlhsl.nnwuhytodummﬁwmu
mlasahhmﬁeld “undwdof ia dance with establizhed ioes is used to

- . P

thep

kS mﬂm«mmumuw.umuwmmduw
8, Mwbepmd complying with sny express or impliod covenant of this Lease, fom
conducting drilling, or operutions thereon or from producing oil or gas o other hydrocssboas therefrom by reason of
mﬁﬂﬂwimhwbohmammqnwumﬂwhmdmmcmduyw«
State law or any order, rule or regulath while 50 prevented, Lessce’s obligations to comply
mmeuwmmmmuthumuomwuuw
muwmwnwumhmwummmmm@muﬂwu
sufficient and and

inability of Scasee, through no fult of its own, to obtain or re-working
operations nwﬁurvﬁmﬂuuummﬁmhwmmummw'n
Mmmumwummhmmnumm

9. lmwmﬂdobuﬁhd-blmﬂmm yaltics provided foc are &
‘with respect to the entire mineral estate in Oil snd Gas (inchuding oli p ly dor zyed non-participating
Mifbeuwmahuuknumhmhhﬂwmuw ionatel)

h
o
or

p Lessce may purch:
mhm:hmqmmpchwmuamuu any purchaser, any tax salo
shall be itself from

VEUD FLE £GPy




10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause exccute the Lease or not.

. mmmhmbm-mdummuumamm
of Lessor's ownership of the oil and gas rights under the lands, which sre the subject of this lesse. If that cxamination reveals
mwmmuwmhmmmuhmmmwmmmuumuuum
consideration sad on the same terms, Jicable to the

original lease,
12, mmmulhmmﬂmmwsquMnuumnmwu
said Lessor and Lesses.

wa.mﬁﬂhhyﬂywmmm

mmmumummmumm é é é

Notary Public
/J/z/zwi
STATEOF — )
§
oomm'or______)
Outhis ___ _ dayof ___.zm_.mnmﬂvm
bummhumduuibdhndwnnmﬁh‘ g0ing knowledged that
d same act snd deod.
Wm-wwundmmndymhsm-m
My Commission Expires:
Notary Public
STATE OF )
coumos_____{
: The foregoing i was ledgodbeforemethis _____ dayof L2008, by
: of on behalf of said
Witness my hand and scal the duy and year last above written.
My Commission Expires:
Notary Public
STATE OF )
COUNTY OF ;
The foregoing was god befors mo this ___ day of ____ 2005 . by
on behalf of said
—_—
Witness my baod and seal the day and year st sbove writhn,
My Commission Expires: il
Notary Public
END OF ACKNOWLEDGMENTS




EXHIBIT "A"
STOVER HOWARD R ETUX

1436 YORK AVE
FARMINGTON NM, 87401-6755

Property Address Township Range Section QuwQtr Acres

1436 YORK AVE 29 13 2 SE NW  0.1392
FARMINGTON NM, 87401-7401

Legal: ODAFFER LOT 6 04B.710 P.140
Property Address Township Range Section QurQtr Acres

1432 YORK AVE 29 13 22 SE NW  0.1489
FARMINGTON NM, £87401-7401

Legal: ODAFFER LOT 5 04ALSOS4FT

LOT404B.1124 P.750
[
aofa 51413 9 R 13 X D 0.00

San Jusn County, u-k wum




¢ A,
PRODUCERS 88 -PAID UP

Rev. No. 3a (CBG)
This Oil and Gas Lease (“Lease™) i i£ 20 day of Suly, 2008, by and between Emma Lou Duran, 2 iod W deating in her sole and property, joined pro-
forma by her husband Johnnie £ address is 706 Deer Dancer Drive, Aztec, NewMalco87llo-2086.(“Lm' whether one or more) and LANCE OIL & GAS
smmumnmsanﬂMaumamsnL&nnmnmmunﬂmnrunu)
“‘"‘E‘w“"'w’“"““m‘““ﬁ”ﬁ“ﬁ;m.ﬂ.mw, i Lo, with e e ghs fr e parposs of g, cxporiog by
nrwhid: Lessor does grant, unto Y mnnn;.
200p ey thods snd op for and p ing theref oulwmmofwmmmwkhd(mwbdp}adhymgm%:
WM\NMMN& dways and d 1is),
udmwmhewmm:ngmmmmwhwmwwmmmmwwﬂlllothﬂ'ligh!und rivilege: y, incident to, or convenient
for the opesation alone or conjoinily with acight land for such purp all that certain tract
umammn —San Josa County, __New Mexico _ descrived as follows, 1o-wit:
Township 29 North, Range 13 West, NM.P.M
Section 22: That part of the Southeast Quaster of the Northwest Quartet (SE/4 NW/4) of said Section 22, described o follows:

Lots One (1) through Twenty-Two (22), inclusive, in Block One (1); Lots One (2), Two (2), Four (4), Five (5), Six (6), Seven (7), Nine (9), Texn (10), Eleven(11),
ande(lZ)inBlockM(Z)‘MOM(I)Wdevc(lZ).xnchniw.uBlodThne(l);ldMM(Z).FW(J).HW(S).MSR(G).hBMM(‘),:ﬂinlheO&ﬂk
Subdivision in the City of Fi 23 shown on the Plai of ssid Subdivision filed for record in the Office of the San Juan County Clerk on July 10, 1958.

and containing _ 9.3869 __ acres, more or less, {the “Premises™).

l lnuyeedthnhsManmhuhnmdﬂn(ﬂmﬁmMMrﬁme”)mdum f a3 0il of gas of wh orkind is
p d from the P age pooled or unitizod therewith, o provided. lf. pil f the Pri ‘l‘:m. il or gas is not being
produced from the Premi: R acreage p -‘umummwwnmwhmnm aking ng operstions th shall continuc i
force 30 Jong as such i i h dif not thea pincty (90) days shali clapsc b .

mmamdmwuhmormmumohmm lf-hdmvayofoﬂwmuhmammwouu
meummrmumMmmmmmmﬂbh&ﬂwuﬂmﬂmmuﬁmaﬁnhme
dewntering

operations within nincty (90) days from date of 0 dcti mmmdmwmdtyhhltoﬂw shall be di
mnawuumofummmmwwmhmum-mww*- v i zoled or unitized therewith.
2. 'mkblPAID-UPLEASE p mmwmmnnmummqmmwmnm
th term. ,—wyﬁmwﬁmudmwahmummmm-hm any porti ‘th" .
wm«mwmmmwawmmmmudaswmmummﬂ g 83 to the acreage d
3. Lessee covenants and agrees to pey royalty 10 Lessor ss follows: ‘
(8)On oil, to deliver to the credit of Lessor, free of cost in the pipeline to which Lessce may connect wells on the Premises, the equal fiftees p (15%) part of all oil produced
and saved from the Premises.
(b) On gas of wh kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent inghead gas or other gas
b duced from the Premi “'C-s")tneuhllp-y, mnmm(xm)emwmwwmmmmmtwumm
hwlhemnmingriﬂlhunmcummdfanolnlﬁlmoumhwhdmﬁsmvﬂhwm&emmmmpdhcuam
qualnyinhmfu:ld(wnnhew&mMpmmmnmnhmﬁd&ﬁmhhmﬁddinwhcbhhmdum [

ng ge: wmm«u-ﬁm-mmumumummuuuaumwmm«nm
b & ndfmhuvawdedMMNM«MMWMMUMMNWMhMMMWM

muwmmmmwm)mw porting, dehydrating, pr and treating the Gas,
twme(hiﬁonlwdlapabkofptmdu(wﬁmawdlin-*u fons hav d), is not sold or used after the expiration of the Pri ,'I‘um.

umeshllpuywmdsuroyallyloMuhu@mmmmmwwwwmﬂmwwwlﬁc bemad: ‘before iy ¥

auwmmmuwuwwmummwum ing op d 0 u«hhehmmydmofh

Lease during the period such well is shut in or & are being conducied.

S, lrlmowmahurmm&e?xmﬁmlhnhmﬂnmdmﬂv‘dedhmmMthmh(MwmmwwM&r
shall be paid Lessor only in the proponiion which Lessor’s interest bears to the whole and undivided fee.

6. Leasce shall have the right to usc, free of cost, Gas, oil and water produced on the Premises for Lessec's operstions thereon, excopt weter from the wells of Lessor.

7. When requesied by Lessos, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled ncarer than 200 feet to the honse or barn now on the Premiscs without writien consent of Lessor,

9. Lessee shall pay for damages caused by Lessoe™s operations 1o growing crops on the Premises.

10. Lessce shall have the right at any time to remove all machinery and fixtures (including easing) Lessoe has ptaced on the Premises.

1t mnghuurhlmwlmhﬂtwumyhuﬁndmmhwmNodmpmwnmhupoﬂ.pnwsimam‘ i o ,-‘-"“‘"
Lessee uniil Lessee has boen fumished with notice, consisting of centified coples of all ded i d other infbemath et chain of
record title from Lessor, umwmmwmmm wmmam-mmNummummm Nopramtorﬁwm
division of Lessor™ different parcels of the Premises shall operate to enlarge the obligations or diminish the rights of Lesses, and all Lesace's operations may be
mudwmmbmya:hm Ifall o any part of this Lease is assigned, no leaschold owner shal be Giable for any act or omission of any other leaschold owner.

12. xmnmmhhﬂmﬁmhmuﬂwnmmmmmhdmeutmmmw«-&:m:bmamymﬂb
mwuummumofummmndcbpodwmﬂah' hold cstate i estate covered byﬂulemwuhmu.hnwhuhu
immediate vicinity for the production of o) and gas, or duction of eithes, when in Lesace’s jud; #ti ry o -‘-._.uﬂirmpecﬁvul‘m
memmmmwmmmmwmummmhmdnm* i ing oil of gas, dto exchude

duci tions. The forming or reforming of any unit shall be lished by Lessee uﬂﬁlmgolmdldeduaﬁuofmmﬁmotnﬁrm
whd:deduu»ndnllduuibeuuh. mmmywwmwmmmmmmmamwmmhmmmm

d. Prod drilling, king P well shut i for of a mark "*"‘hdnduanulpno(ﬂd:lmﬁlnhmn
ifit were production, drilling, ki Ng operat leellﬂmhhmohmmdulﬁslﬂe.hlhofhmﬁ“ vhere b cified, including shw
in gas royaltics, Lessor shall yaltics on production from such unit oaly on the postion of such produ il hhslmhdﬁﬁabhmmﬂhwc
lhuidmomﬁu.pool.umdlunymofumubmwmofhmwmmmmﬂumm-ubymwaw
or unit plan of development or operation approved by any governsnental suthority snd, frosn time to time, with Iike spproval, 1o modify, change ,—...phn- agn
mnmmummmmofmmmmuwmw»mwumm i of sach unit
plan of develop or sod, ! mmmmmmmammmwwdmumwmmmhmmu
WWMMMUMwMMMIMWcMWMH&dem, Inthe the Premi: any pat
thereof, shail heseafter be operated under any such cooperative of unit plan of devek isall bdm‘uut stions of the land
wvuedbynidﬂn.hhwmawwmmmdwmmmqwmofwmuhmuumwnwbemtbduhvubau
produced from mmmofhﬂhﬁmnuwmmbnyoﬁamoﬂuﬂ.ndwﬂqmbbemmmwﬂ-ﬂhwwm
only 23 30 allocated, Lessos shafl formally express Lessor’s conaent 1o any ive o unit plas of devel ©f operation adopted by 1 d approved by anry g
ageacy by executing the same upon request of Lessee.

13. All express or implicd covenants of this Lease shall be subject 10 all Federal and State Laws, Executive Ovders, Rules or Regulations, and this Lease shall not be terminstod, in
whole or in part, nor Lessee held Hable in damages, for filure to comply therewith if compliance is prevented by, or if such failure is the result of, sny such Law, Order, Rule oc
Regulation. Anydehyahunmnamdbymmmmdcodaoﬂumofmmﬂuhﬂmbemwm K, due 10 the sbove causes or any cause
whatsoever beyoad the control of Lesace, Lessee is p d from ions hereunder, such time shall not be connted against Leasee, and this Lease shall be extended fora
wormquummmmnmnmmmmmwmmm

14. Lessor heseby warrants and agrecs to defend the title 1o the Premises and agrees that Lessee shall hove ihe right a1 any time to redeem for Lessor, by payment, any mortgages,
mwolherhnswthc?mmmumoucﬁwo!wbylmM&Mhhnﬁmafﬁemmtmdhw for themselves and
their beirs, successors and assigns, bercby surrender and release all right of dower and b J in the Premises, insofar as said right of dower and b d mayin any way sffect the
purposes for which this Lease is made, 24 recited heeein.

15. Should any onc or more of the partics named 23 Lessor herein fail 4o execute this Lease, it shall nevertheless be binding upon all such perties who do execute it as Lessor. The
word “Lessor,” 23 used in this Lease, shall mean any onc or more or all of the parties who execule this Lease as Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee,

IN WITNESS WHEREOF, this instrument is executed a3 of the date first above written.

L IIIII llll IIIII IIIIII IIIIIl LI

1of2 81414 P69 R 11.00 D 0.00
San Juan County, NM Clerk FRAN HANHARDT




stateor_Man Mexicn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL

S8,
COUNTY OF hdn Tnaa .}
“The foregoing instrumeat was acknowledged before me this 0% day M—‘JJ‘G\————’ 20055y

& ) = A

<

My cwmmrgzhlz.wé_ Notary Public, Stateof_eas fleppéy
Nome of Notary Prinied_s2,/a_Klnne Tpes
Wﬁv
0=

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
88,
COUNTY OF }
The foregoing instrument was acknowledged before me this day of 220 by
as
of s

corparation, on behalf of the corporation.

My Commission Expires: Notary Public, State of

Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER

ss,
countyor_____ }
The foregoing instrument was acknowledged before me this day of 20___by
a3
on behalf of : a
My Commission Expires: Notary Public, State of
Name of Notary Printed

gL AT i SUED Y 00U 0

20f2 8141
San Juen cﬂntt p'S%loEk 11 ow 00




i e

___‘___._,,__,.____;_‘_—_;;;_____

with warcanty covenants.
wITNESS. T hand ~.and seal =, this ...

(Seal) -

e (Seal)

e e e s e s 7T SO,

ACKNOWLEDGMENT FOR NATURAL PERSONS

e oo 1t R LEAn S R

July

w3,




OIL AND GAS LEASE

AGREEMENT made effective this R0HA day of TJuwe 20 05 by and between the undersigned

hereinafier calied Lessor(s), whose address for notice purposes is set out on the attached EXHIBIT and _____Synergy Operating,

LLC hereinafter called Lessee, whose mailing address is: ______P. O, Box 5513 Fanmingion, New
4

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, tresting and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “0i] and Gas™ as used herein includes all bydrocarbons and other substances

produced thesewith. The land included in this Lease is situsted in the State of _New Mexico, SanJyanCounty
and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including ali Oil and Gas and substances produced therewith
underlying lakes and streams of which all of any part of the land is riparian, all roads, easements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and inciuding all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releascs
and waives all rights under any Homestead Exemption Laws. Lessee will investigats whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. If such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
teceive royelty, 88 set out hercin below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “pcimary term”, sod 23
long thereafier as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or rewarking operations on said land. Should Lessce breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to tenminate this Lease and render it aull and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on

ion, 10 Lessor as follows: (2) fifteen percent (15%) of the Oil produced and saved from said Jand 10 be delivered at the
wells or to the credit of Lessor into the pipeline 10 which the well may be connected: Lessce may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessce may use, free of royalty, oil, gas, and water for all operations hereunder.

4, This is a PAID UP LEASE,; there is no yearly rental payment that iz due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within nincgy (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosccuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
npableofpmdxmoaofodugas.msohngthauﬂasoﬂagaupmdwedﬁmadlmd.wﬁmhudpooledumm

S. Lessee may at any time or times pool any part or all of said tand and Lease oc any stratum o sirata, with
othetlmdsmdLems.smnnnormu,mmmﬁddmuwmmmamsmtw&qhmnmiywmtm
well ing p of to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
hvmg)unsdam Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor, Dnllmgornawothngopenumuponot
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing uait, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same ficld without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No weil, road or pipeline shall be placed on Lessor’s land without the express written consent of the Lessor.

8. Should Lessce be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is preveated by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing il or gas or other hydrocarbons from the leased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect 10 the eatire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royaity),
and if Lessor owns a lesser interest, the royalty to be paid Lessoc shall be reduced proportionately. Lessee may purchase oc
discharge in whole or in part any tax, mortgage or lien upen said land, or redeem the land from any purchaser, any tax sale or
adjudication, snd shall be subrogated to such lien with the right to eaforce it, and may reimburse itself from any royalties

accruing under the terms of this Lease.
1 R D 0 O AR 0 o A1 O
200512111 07/08/2005 03:04P

10f3 B1413 P207 R 13.00 D 0.00
San Juan County, NN Clerk FRAN HANHARDT (pi




10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whﬂhuﬂlpanmmnwdmtbemnungchmammeu-seorm

15 Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor’s ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
\httLasoromoﬂnndmnghtsmhndsnoteov«edby&euue.mm:mleauﬂnsengbumlmaﬂwum
consideration and on the same terms, conditions and provisions applicable to the original lease.

12, This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

TN WITNESS WHEREOQF, we sign the day and year first above written.

Mmm_ Riseutle M Hevrere
Blaitte (e

ACKNOWLEDGMENTS

STATE OF )
}
COUNTY OF )
On this day of 22005 _, before me personally appeared
10 me known 10 be the person described in and who executed the foregoing instrument, and acknowledged that
executed same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§ .
COUNTYOF ___ )
mfmgomgmsmmunmsac\awwbdgedbefonmeﬂm day of ,2005 by
of on behalf of said

Witness my hand and seal the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
mhegomgmnmnentwuubwledgedbefonmemu dayof _______,2008 __, by
onbehalfofseid

Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public

END OF ACKNOWLEDGMENTS

201'3 B1413 P207 R 13 00 D 0 OO
San Juan County, Nt Clerk FRAN HANHARDT




EXHIBIT "A"

HERRERA DON R ET UX
809 SYCAMORE ST
FARMINGTON NM, 87401-6669

Property Address Township Range Section QwQtr Acres

809 SYCAMORE 29 13 - 22 SE NW 0.1802
FARMINGTON NM, 87401-7401

Legal: ODAFFER SUB LOT 11 01B.895
P.187

P207 R 13 00 D 0 00
for3 S1aTa w2 8 15800




2 3,
PRODUCERS 88 -PAID UP
Rev. No. 52 (CBG)

OIL AND GAS LEASE
This Oil and Gas Lease (“Lease”) § s 20* day of Suly, 2mwmmmmm.wmwmuwmmmwm
forma by her husband Johnnie €. address is 706 Deer Dancer Drive, Aztec, New Mexico 87410-2086, (“Lessor™, whether one or more) and LANCE OIL & GAS
WMWMKMMMMMC‘W“)
Eswmu”'ndm woou_xﬁ; m xclusively ..m'Z.";‘.‘,“J‘,.’L"“’&‘;..‘“" mmm . Ar c;phlhgby

ofwbhh Lessor docs lease and let ex: unto exclusive rij purposes of mining,

oy hods and operating for and p m_‘ o:lmdﬂlmofwmmmwkiﬁ(mdmwumdhmpp&mww
nleyaphhnqhnldmxmh.plmummmdmysw ‘mmorwm(mmmcofmm%).md’h
udﬁwmdmhnmwmnludhmwwwmm ch operations, and any and all other righ p y, incident to, or
for the opetation alone or conjoimly with neighboring fand for such purp all that certain tract

ol‘meuoflandsinuhdin 4&3_{“ Coumty, __NewMexico ) described as follows, to-wit:

Township 29 North, Range 13 West NMP.M
Section 22: That pert of the Southeast Quarter of the Northwest Quarter (SEM NW/4) of said Section 22, described as follows:
Lot One (1) through Twenty-Two (22), inclusive, i Block One (1); Lota One (2), Two (2), Four (4), Five (5), Six {6), Seven (7), Mine (9), Ten (10), Eleven (1),
md'l'\wlve(lznnMma).mm(l)wrwdve(u).mchnw.nBloclThm(!);ndlm:ma).Fow(‘).ﬂw(i).nd&x(ﬁ).hnlock&w(‘),nﬂhuom
S ision in the City of Farmingion, as shown on the Plat of said Subdivision filed for record in the Office of the San Juan County Clerk on July 10%, 1958.

Mwmﬁﬁm__gm_mmwlm.(ﬂu“ham’au”).

I nuwummdﬂlmmfmutouumofﬂn(snunﬁomdudu:(ﬁmumi")aMummnauﬂumﬂwmmeﬂn
P d from the Prs Be P unitized therewith, or uw p ry Term, oil or gas isnot being
produced from the Premi oaacreage pooled or uniizad th “'-*lmu&nenyudhﬁmn vg oF Ok it wmmmmmm
force 30 Jong as such " ; : i O -y oot moge th (90) days shall clapse b
mmwwmwumwﬂmﬁ-u&awoumm lfsﬂudlmvuyo(oﬂ«mummwoamwouw
miﬁadmhmm{mmﬁnmwwmahlhwhnqmﬂslmhﬂmmﬂmﬂmwwmmm
menﬁnnhﬂy(”)mmmdmo & f letion of dry hole. Il or gas shall be di bt of such
ions at or after ty o uumrmmwmmhmnmnwwmummmmuuwwumm
2. Thisisa PAID-UP LEASE. T consid: de herewith, Lessor agrees that Lessee shall not be obli P provided herein, to
umwwamm'hwmmMmuwmummumwhfmmimm' 1l of any portion of the P d
any strata of stratum, by delivering to Lessor of by filing for record a relesse or releases, and be relioved of all obligations th ing a3 to the screage dered
3. Lesses covenams and sgrees (o pay royalty to Lessor as follows:
(2) On oil, to deliver to the credit of Lessor, free of cost i the pipeling to which Lessee may connect tvells on the Premises, the equal fifteen
and saved from the Premiscs.
mmp:orwmmummummummwﬂmmmmmwm casinghead gas or other gaseous
d from the P (“Gas") Leasce shall pay, as roynlty, Sficen percent (15%) of the net proceeds reslized by Leasee from the sale thereof, provided ihat Lessee shalt
mummngunxnmcumwu»nmwmnwhummmuwummmwmnmwmmmmfuauam
qunhlylnthcnmeﬁdd(utfthucunommp:milimmﬂtumﬂdd.mmhhmﬁddmwhidnm&mhumﬂqm
mdumume.otulfﬁlhu.-pwmMhhwhmumuwaﬂmdﬂeuhd’emwﬁdhmwnm
b ndfmlupwudedMumMuWMWMMMHMMIkthM(MMWM
mmmummmwl@mmw g, deby ng. compressing, P ng and treating the Gos.
4, Where Gas from s well capable of producing Gss (or from a well in vhich d O sy unﬂwﬂwmﬂnﬂuhqﬁaﬂmduhhay'l‘m
utseeMpuyotundsumyahylowammmmmmwllpﬁywwnundwmmwwm b

percent (15%) pertof all ol prod

dmlmmmmhmmﬁ”dmﬁmmduaﬁwﬂhdmmw ng op f muhﬁeﬁeuﬂmyd@wofh
Lease during the period such well is shut in o7 & are being
5. If Lessor owns a lesser intevest in the Premises then the eatire and undivid d fee simple therein, then the royalties (including any shutin gas royalty) herein provided for

shail be paid Lessor anly in the proportion which Lessor's inierest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, Gas, oi) and water produced on the Premises for Lessee’s opesations thereon, exocpt water from the wells of Lessor,

7. Whea requesied by Lessor, Lessee shall bury Lessee’s pipe line betow plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barm now on the Premises without writien consent of Lessor.

9. Lessee shall pay for damag: used by Lessee™s operati wywlnamonlhchunm

10. Lessce shall have the right at any time W remove all machinery and fixnures (including casing) Lessee has placed on the Premises,

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or past. Nochwmwnusbtpoﬂ.pwsma., i ) shall be bindis
Lessee umil Lessee has been frnished with notice, consisting of cenified copies of all hhmﬂmwywmm:mddnﬂ
record titte from Lessor, nd(heamlywnhmwuymmmnam. No other kind of notice, whether sctual of constructive, shall be binding on Lessce. No present of futare
division of Lessor” different portions or parcels of the Premises shall operate 10 entarge (he obligations or diminish the rights of Lesses, and all Lesser”s operasions may be
wmm»mmm a8l or any part of this Lease is assigned, no leaschold owner shall be liable for anry act o omission of any other leaschold cwmer.

12. Lessee, at its option, is heseby given the right and power at any time and from time to tme 83 & recusving right, either before or afier production, a3 to all or any part of the
Premises and as to any one or more of the formations thereunder, nmummumueuummmbymmmmuuuwmhu
mwwuma&umuwfummu&m vhmhlm-’ jud 80 30, and irrespective of whether
amnymmuwmmmmummmmwm Likews: B -nn-uwlnﬂnde* 7 ing oil or gas, may be reformed to exclude

formations. The forming or reforming of sny unit skall be Jished by L udﬂlmgofmhdadanﬁnotmmaﬁonornm
vﬁchmﬂbuihhmk. mmmwmwm.mmw mevﬁmhtﬂh‘hwmtm
d. Production, drilling, ng of ing op s well shut in for want of a mark Judes all or a part of this Lease shall be treated a3
ﬂnmpod:mdrillha. i 4 i i nweﬂ:buhhwmdnwlnmdcmulu. In Hiew of the royalties clsewhere hesein specified, including shns.
in gas royatiies, wmmmummmmmumm«mmwumm hmaumwmm
lbuﬁglﬂloumﬁa,pool.uemhmdlwnypmol&:. i mose of the f [ der with other lands in th general aron by
or unit plan of devel any governmenta) suthority and, from time to time, with like spproval, o modify, change ,-—..phnu
mhmmummumdmmmuwm»muumm rovisions of sach unit
phan of devel or ieularty mmumwﬂummummumwmﬂmmmmu
&dopmmmdﬁ#wm“hlusmmwmummu%dmm«w In the event that the Premises or any part
be tive or unit plan of deved of ot wherebry the production therefrom is silocated to different portions of the tand
WWﬂMM&WMmeMdWMMhemﬂommhmhmhkud”blmbm&duhﬁuhﬂ
pmdwedﬁvmlhmmoﬂmdhwhdmumwndmhmymmmMmﬂypymwhmhmwlmhnhhﬁwpm
only as 30 alk Lessor shall f ly cxpress Lezsor's conacnt to any or unit plan of develop or operation adopted by Leasee and approved by any governmental
wmﬂnmwmd’m

ll All express or implicd covenants of this Lease shall be subject to all Federal and Stale Laws, Executive Orders, Rules or Regulations, and this Lease shall not be tesminated, in

wlﬂeummml.mwhubbmdanmbrhxhnwmplyﬂmnlrcomplnmnmby.otifanhhhnuhrmﬁol.mmdlhw.m Rule or
delay or 2 wwmmuﬁWaMauormmnnmhwwm H, due to the sbove causes o any cause
wmwmmammu, d from cond: der, such time shall not be counted against Lessee, and this Lease shall be extended fora
pawdﬂquwﬁeml&um»mamﬁn;mduhncmdnmyymm

14 muebywmumwmmmmumwwmwmmumuwmnmww bymnm,mymm
taxes or other liens on the Premises, in the event of default of peymuent by Lessor, and be subrogated to the rights of the holder thereof, and the und
umhu:.mndmmhaebymmderudmleueandgluolmwhme‘dmhmlmoﬁtumddﬂofdonmmmymuymlﬁah
purposes for which this Lease is made, as recited herein.

15. Sbould any one or morc of the partics nemed a3 Lessor herein fail s execute this Lease, it shall nevertheless be binding upon all such pertics who do exccute it as Lessor. The
word “Lessot,” a3 used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. All the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee,

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

I IIIIII IIIII |m IIIII IIIIII ﬂlIlII L I
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stateoF_Man Mlegicn UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
ss. ~
counTY OF hanToas_}

‘The foregoing instrument was acknowledged before me this AQ-; day of _.J[_{‘&_\___, 2005y

& ) = <
My Commission Expirdg; Notary Public, State of ﬂégz ﬁqm
Name of Notary Printed y
e B

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
S8,
COUNTYOF ________ }
The foregoing i was acknowledged before me this day of +20__ by
as
of s

corporation, on behalf of the corporation.

My Commission Expires: Notary Public, State of_

Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER

ss.
The foregoing instnunent was acknowledged before me this day of ,20___by
a8
on behalf of a
My Commission Expires: Notary Public, State of
Name of Notary Printed

2of2 B1414 P
Zord B141a heg £1700°0 oo




2. The Owner undertakes and agrees, upom full performance ]
said I’urthascr. to make, excciite and deliver to sald Purchaser, 2 good )

ation of the premi the urclnser

3ln

ul money of theD(M ngt:s Y?f I}?'Enca, which' sum is ta be pmd iollo

paid, the receipt of which is hereby acknowledged, and the batance of §.7.5 00

Payable at the rate of $100.00 per month,_'
encing on or before the 5th. day of Jani

co inuing on or before the 5th. day of. .ea
1y pal Purchésers may prepay any or.ak
at 'ay dme without penalty of un_ rAs
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v OIL AND GAS LEASE

AGREEMENT made effective this éf’ day of JublY 20 __05 _ by and between the
mwmmmubm«ummnmwmuummhmmm
—._SYNERGY OPERATING L1 C beceinafler called Lessee, whose
mailing address is: . O. Box/5513, Farm Lessox, for and in consideration of
thzsumof‘l’mW(SIOM)MMWMMMMMMMMW&W
mummumdmmmwaMmmwwwm
Imaaﬂlwmlmn&m[mdnwwmhﬂnmdnmacplorngl‘or.dnllmg
mmnmmmmmmmmmumwmm rights,
privileges and cascments useful for lessee’s aperations on zaid land and on land in the same field with a common Oil
end Gas Reservoir. The Phrase “Oil and Gas™ as used berein includes all bydrocarbons and other substances

produced therewith. The land included in this Lease is sitvated in the State of New Mexico, San _Juan
County and is descyibed as follows:

See the description of leased lands contained in the attached Exhibit

and contsining the net acres set out on the attachod Exhibit, inchuding all Oil and Gas and substances produced
therewith underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and
rights-of-way which traverse or adjoin said land and including il tands owned or claimed by Lessor as a part of any
ofmdhnd,mdmln&ngaﬂmmndﬂsw This lease covers all the Interest now owned by, or
hereafter vested in the Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws.
Lessee will investigate whether Lessor has any claim to prior production from oil and gas wells previously drilled that
should have included Lessor’s acreage described hegein. . If such investigation detennines that Lessor is entitled to
share in the production from such previously drilled wells, Lessor would receive royalty, as set out herein below, and
Leaeewouldmnhhcnfpodnﬂmhalmfumymy Lessee may inject water, salt water, gas or other
mmmm«mmmwndmmdﬁum

: 2. This Lease shall remain in force for a period of five (5) years from this date, called “primary
term”, and as long thereafier as Oil, Gas or other Hydrocarboas and substances produced therewith are produced from
 said land, or Lessee is engaged in drilling or reworking opérations ou said land. Should Lessee breach any provision
of this Lease, or at any time fail to perform fully any obligation beseunder, the Lessor shall have the right to terminate
this Lease and render it null and void if such breach, is not addressed within thirty (30) days after Lessor has given
Lessee written notice. .

3 Lessee shall pay royaltics free of costs and expense of development and operation, except taxes on .
production, (o Lessor as follows: (a) fificen percent (15%) of the Oil produced and saved from said land to be
delivered at the wells or to the crodit of Lessor into the pipeline to which the well may be connected: Lessee may, at
myumcuumm,pmchsemymymydmhmhvdmmﬂnﬁddmhmuumwﬂnw
tanks or pipeline: (b) the market vatue at the well of fifkeen percemt (15%) of the gas (including casinghead gas
ahamW)Mmdﬁuhhdeﬂ.mﬂdﬂﬂmmnﬂnhwdlhmymyMbe
ﬁmm(ls%)amwwmmm (¢) fificen peroent (15%) of the amount realized from
the sale of any other substances produced from said land with Oil and Gas. Lessee may use, free of royalty, oil, gas,
.mdmfounopuuumm

4, Mnchwms&m:mmmmMumﬁnhmmdm
Primary Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor
is engaged in drilling, or reworking operations thercon, or shall have completed 2 dry hole thercon within nincty (90)
dnyspnonnumdhhmmimmanhwnwnWmmddeuwu,
ar for drilling or reworking of any additional well are prosecuted with no cessation of more than nincty (90)
conseumve&ys.mdf&ymhnhwdlhmgwﬁkdmﬁoﬂummnmmnanoﬂw
psupwdnnodﬁmaﬂlmd,orfmnhndw

Lessec may at any time or times pool any part or all of zaid kand and Lease or any stratum or
mmmmmmm«mm,mumWnuuMommmm

agency having jurisdiction.

,MnMdMaMIT«mJWMWM«M.mb
Lessor. Drilling or re-working operations upon or production from any part of such spacing unit shall be considered
for all purposes of this Lease as operations or productions from this Lease. Lessee shall allocate to this Lease the
proportionate share of production, which the acrcage in this Lease inchuded in any such spacing unit, bears to the total
acreage in said spacing vnit. Lessee may not unitize any part of said land and Lease, or any stratum or strata, with
mmmmmuwmfmmmwmmdmm

6. Lessee may, in the interest of econonry, commingle production from this Lease with production
from one or more Leases in the same field provided a method of mensurament in accordance with established
engineering practices is used to measure the production and to allocate the production to the respective Leases
commingled.

7 No well, road or pipeline shall be placed oa Lessor’s land without the express written consent of
the Lessor.
8. Should Lessee be prevented from complying with any express or implicd covenant of this Lease,

mmmmu.m»mmm«mmmumwmmw
therefrom by reason of scarcity of, «Mwwm«bmqmmwmhul.ubymmmdfm
majeure, or because of any Federsl or State law or eny order, rule or regulation of a govemnmental authority, then
while so prevented, Lessee’s obligations to comply with such covenant shall be suspended, and Lessee shall not be
lisble in damages for failure to comply therewith; and this Lease shall be extended while and so long as Lessee is
mMWMMmMWW(MMWMM&MWMMt“
its own, t0 cbtain suflicient and satisfactory material and equipmeat), or re-working operations on, or from producing
oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is 30 prevented shall not be
mummmmmmmumnmmmm

9. Lessor warrants title, to said land as to Lessor’s interest therein. The royaltics provided for are

determined with respect 1o the entire mineval estate in Oil and Gas (including all previously reserved or conveyed
non-participating toyalty), and if Lessor owns a lesser interest, the royally to be paid Lessor shall be reduced
proporticnately. Lessee may purchase or discharge in whole of in part any tax, mostgage or lien upon said land, or
redeem the land from any purchaser, any tax sale or adjudication, and shall be subrogated 1o such lien with the right
to enforce it, and may reimburse itscif from any royalties scoruing ender the terms of this Lease.

o | SlGN & RETUNN
MM SION 8 P
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting
clanse and whether all partics pamed in the granting clause execute the Lease or not.

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the
verification of Lessor’s ownership of the oil and gas rights under the lands, which arc the subject of this lease. If that
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall fease
those rights to Lessee at the same consideration and on the same terms, conditions and provisions applicable to the
original lease.

12 This lease and all its terms, conditions, and stipulations shall extend to and be binding on all
successors of said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

PAVIsL NS I NeaCo Y-.Z3
ACKNOWLEDGMENTS
STATE OF _A/ew KA &Xicn )
§
COUNTY OF _Sawu uaw) _ ) . . .j
On this day of 2005 _, before me personally appeared
bmehmntobeﬂnpmdauibcdmuﬂwbmmm acknowledged
that_____ executedsame________frecactand deed.
Witness my hand and seal the day and year last above written.
My Commission Expires: -
. Notary Public
STATEOF MW jMaxice )

ooumox-‘ Sav SVg )
Ha me.& as ! %maM&WuMyww.mn
me known

be the person described in and who executed the foregoing instrument, and acknowledged,
exccuted same AR L frec act and deed.

Wi my hand and seal the day and year last above wrilten,

My Commission Expires:

Witness my hand and sea] the day and year last above written.

My Commission Expires: -
Notary Public
STATE OF )
COUNTY OF _______;
The foregoing instrument was acknowledged before me this__ day of .20 05
— of on behalf of said
Witness my hand and seal the day and yesr last above writien.
My Commission Expires: i
Notary Public
| AR A R R M A MATRH B R AT
200513200 07/25/2005 02:561

61P
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Sen Juan Counly, NN C_lork FRAN HANHARDT




EXHIBIT "A"

FRIAS DANIEL AND BLANCA
820 E SPRUCE
FARMINGTON NM, 87401-7401

Property Address Township Range Section QtrQir Acres

820 E SPRUCE ST 29 13 22 NE NW  0.1405
FARMINGTON NM, 87401-7401

Legal: SHADY GROVE SUBNO.3LOT
10 B.1309P.859 B.1379 P.232

LT Tl

30f3 B1414 P292 R 13.00 D 0.00
Son Jusn Countly, N Clerk FRAN HANHARDT
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OIL AND GAS LEASE
THIS AGREEMENT, Madc and eatered into this 12th day of. November 2001 , byand between
Mary Martin, widow of Veral V. Martin

Whose post office address is P O Box 10026 E. Rocky Hifl Rd, Dewey, AZ 86327 hereinafier catled Lessor (whether
onc or morc) nd Richardson Production Company whose past office address is 1700 Lincola, Saite 1700, Deaver, CO 80203, hercinafler clied Lessee:
WHNBSETH. the Lessor, for and in consideration of &Wmhhﬂﬂhmﬁmdm:m
has and let, and by these preseats does grant, demise, lease and let

exdlmelynmﬁemdlmﬂl i with the exclusive right fbr the purpose of mining, exploring by methods,

opersting for and thesefrom oil and all gas of whatsocver nature of kind, with rights of way and eascanents for laying pipe fines, and eroction of

‘ownsh - 13 P,

Section22: Shady Greve Subdivision No 3: All of the Shady Grove Subdivison No. 3, in the of Farmington, as shown
on thy piad filed of record on June 4, 1978 318 the Clty "

and contsining _1.8657 acres, more of Jess.
L. Itis ngreed that dhis leasc shall remain in force for 2 term of five (S) years from this date and as long thereafter 23 okl or gas of whatsocver

or kind is Edued
from said feased continued stthe. ofthe term of !
‘::a‘“ﬂ mumﬁex ﬂugwﬂ:“dtmmm o s rrinets .puwideglf. cpum primty mm

continng in force i being continwously prosecuted on the leased therewith; and ions shall be

B e L e T
a o an oron

:?m primary tecm, this inato if Lesses ol operationy ninety (90) days from dats of cessation

- ise provided herein,
o commence of continge sty term, ot any time or times duri efter the term surrender this icase s to all
deuwsn:"m mmmwmmwwxﬂmmhmu -mhugamm?yﬂm«sﬂ o ok

-lome obligation theseafter accruing
mﬂmd‘u the said Lessee covenants and

1st. To delm:blheueditoﬂ.mﬁeud the l‘metovhchlmec connect wells on said the equal one-cighth of all oil
an‘.n':o m:«m e qnlﬂnlywdn ﬁuu::wd!:e is whil(:zmk
same

used off the and if used in wmwwmlm?':eﬂuh(mmﬂmﬂydb Fcﬂ, M being

3rd. To pay Lessor for gas produced from ﬂﬂwﬂnﬂwoﬂhmumhmd uwyo&uuw-myahydm-ddﬂ

O ﬁo:‘:mw&?#m ot o o wed, L esecs maay pey o veuder £ 25 royuty o e gty ownees Oue Dl royalty
[ or o s [ oet

nd such o before the woeid s/ mmmhmdﬂ&?&n’éwnﬂ

. S5 i i mmmummﬁm shut-in gas royalty)
herein provided for shall be paid the Lessor only i the propostion which Lessor’s interest bears to the whole and undivided fee. o o

6. Lessee shall have the right to use, free of cost, gas, oil and produced on said fand for Lessee’s operstion therean, excopt water from the wells of Lessor.

7. Whea requested by Lessor, pipe linc below plow

8. Nowell shall be mmumhmwmmmmmmmwwm

9. Lessoe shall pay for damages canscd 0 growing crops on said land.

10. Lessce shall have the right at any time to remove afl and fixtures placed on said premiscs, including the right %o draw and remove

11. The of! and Lessee besdgndinwhnhumlh in owncrship of Lessor’s i Mmuduw&)hﬂh
binding on Lessce until Lessee has been famished with notice, 3 of cestified copies of alt documents and other pecessary to establish &
m\mmefmdmemw,mmmmmummmmmmdmmmdeMu
mmlmﬂopmem«ﬁmcdnshnﬂm:msﬁpuhmum of said land shall operate to entarge

of parcels the obligations or dimimish
nﬂ&ee,ntldl].mec‘smmthMmdmwMﬁmlﬂaqmdhhekmeWmM
ey o s e e i
option is given my sa or ] or any
patof the land described herein and a3 to eny one or move of the formations hereundes, to pool or unitize the feaschold estate and the minerd estato covered by this lease
mmmm«mhummhmuaw

gas, or scparutely for the production of cither, mnumww
myuﬁvﬁgﬁk&ha-ﬂm m:ym»mmmmwummmumwmm

or

[y therefore o which drifling have theretofore been commenced. Production, ot soworking org

In for want of 2 masket wmmm%«-mdmmmuwummm% o opersts

#u:ﬁhmd‘l:yﬁa hﬂl:;uﬂmh‘wﬁb Mhﬂwmmum" i cﬂhm&m "- &mmm
20 o 5

of surface scres w ndhduhdhheuﬂbmnhwﬁl-nbuofanﬁwmhsﬁm addition to the Lessee shall bave the

Mbmmd.orembﬁu-nwuypunotdnmhmwhﬂuhmmmammmmmu&hﬂusﬁm'mum
by entering into & cooperative or vmit plan of ment or uthoti “with i
o«

. P z_m.r e xity snd, from ” modify,
change u;mmmmummmmmum n{mﬁhﬂﬂpﬂm‘m«ﬁduwﬁmwum

of development or i the ion therefrom i Mmdiﬂummwhmm said mﬁm"‘:
operation whercby the production is

sny particutes tract of tead shalt, for the purpose of computing the voyeltics to be pddhneundalulm regarded 3s %mumm«t
Mbwﬁﬁluwumhqmmdwuhm be made hereunder to Lessor shall be based upon production oaly as so
allocated. Lessor memm mwummamawmwwmww govenmental
wwmhmwm of Lessee.

13. All express or implied covenants of this lease shall be subject to sit Federsl and State Lawa, Exccutive Orders, Rules of Regulations, and this lease shall not be
tummusd,mwholeanmwlmhuhﬁcmmhﬁMeMWyMKemﬂmkmmw.«iuﬁmmhemlto(.my
such Law, Order, Rule or Regulation,

14. Lessor bereby warrants and agrees 1o defend the title to the lands berein describod, and agrees that the Lessee shall have the right st any time to redecm for Lessor,
wmmmmammmumwmhmmduﬁm«mwmmumwumofmm
thereof, and the Lessors, for themsclves and their heirs, sucoessors and assigns, hereby surrender and release all right of dower and homesiead in the premises
wmmuammdmmmmnwmmu for which this lease is made, as recited herein.

S. Should any onc or more of the parties hercinabove named a3 Lessor fail to exccute thi it shall nevertheless be binding upon 2ll such parties who do excoute
uulusu mwdw;mdmmmdﬂmmmumwﬂd&mmmﬂmm:m Antbepwmo(malemm
bebmdmgmbcknmndwdw Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written,
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STATE OF @@;ﬂ . } .
’ 18 Admmvledgnm - individual(s)

Mn,ﬂrenndemgned sNohryPubhc,mmdforsastoumyandStm,onmu Zﬁ
2001, personally appeared

to me known to be the identical s) described in #hd who executed the within and foregoing instrument of writing

and acknowledged ta me that duly executed the same as ﬁeeundvolunmywtanddeedfo(ﬂu
uses and purposes therein set forth. . .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above
written. ~ . . .
My Commission Expires: NAO;FA'CU.%LBS;YA;N .

y Notary Pubic - Stae of Ariz .
MM_ Pt S d kg mﬂzd_éé@_ﬂ___
. wumummm4mn';g§h”qﬁz7

,4 ? y £744

e ettt

a P en .

STATE OF__ | : .
18 Acknowledgment - Purtnership/Trust
COUNTYOF _ . _ )}

BEFORE ME, the undessigned, a Notary Public, in and for said County and State, on this
-, 2001, personally appeared

day of

as of,
. to me known to be the identical person(s) described in and who executed the within and foregoing instrumeat of writing
and acknowledgedtomethat ________  duly executed the same as ﬁ'eundvolunmywuﬂdudforﬂn :
IN WITNESS WHEREOF, I have hereunto set sy hand and affixed by notarial seal the day and year last sbove
written.
My Commission Expires:
Address:
STATE OF, y }
13 Acknowledgment - Corporetion
COUNTY OF } ’

BEFORE ME, the undersigned authority, tlmd:ypemmally ppeared
tomepersonallylmownwbobqngbymedulysmdldsaythathume
of, andﬂmmosala(ﬁxedtosmdmswmmhecmpomualofwdwmmn
and that said mslnlmentwasmgnedandsealedlnbehlfofndcotponuonbywﬁ\ontyofﬂsBoardofDueaouwho
acknowledge said instrument to be the free act and deed of said corporation. .

Swom to and subscribed before me, this ____ day of 2001.

My commission Expires:




s

SF - 2 SHORT WARRANTY bxmt Tenants)—Rev. 7-75—New Mexico Statutory Form '

for consideration paid, grant...
to. E. V, ISBELL. _and,.DQRQIHX__ISBELL,_lmsband and wife
whose address is__2204_Camino Rio. Farmington. New Mexico..8740L
XK
, ;

WARRANTY DEED (Joint Tenants)
WOODROW_W._ KILLEN_ and MILDRED.KILLEN,. husband. and wife

as joint tenants the following described real estate in__.the City of Farmington, San Juan (County, New Mexico:

THE SURFACE RIGHTS, ONLY, IN AND T0:

Tract Nos. Five (5) and S$ix (6) of the FRYAR TRACT, as shown on the Plat
of said Tract filed for record December 9, 1955, more particularly
described as follows: ‘

BEGINNING 1,078 feet South and 588 feet Fast of the Northwest corner of
Section Twenty-Two (22), in Township Twenty-Nine (29) North of Range
Thirteen (13) West, N.M.P.M.;

THENCE South 235 feet,

THENCE East 54 feet;

THENCE North 235 feet;

THENCE West 54 feet to the point of beginning;

SUBJECT TO taxes for the year 1976 and thereafter; and any and all easements ‘and
sexvitudes, public or private, of whatscever kind or nature, in existence at the

date hereof;

pvr Tarcet &

" with warranty covenants,

WITNESS..OUL_hand § _and sealS ___this _26th day of January 1916
(Seal) f/ﬂ"é’d@%( Seal)
(Seal) ] /»t( (é’ll-r/ )fi([/[a o (Seal)
\mmmuu,,l .
K ‘\\ TUG "«,,’-_ ACKNOWLEDGMENT FOR NATURAI. PERSONS
. %@&m 01= NE fmeguco T
iR R Copss.
duw?v OE. SAN.,J S J o _ s . .
% The bf;’gggg%tm&nt was aclmowledged before m: tlm i day of .26'/6,' January . 1976
;MPZ,/ JROW_ N, hs T
’,,,’);-/\ e pareet® “H; \‘!N..me or Names of Person or Persons Acknovledgfgand and vl f_g«___‘.
%gga; : arsiosﬁéﬁaw‘s: ‘ o -
’.lanunlﬂ‘;er 15 1970 ~"""Notary Public
FOR RECORDER'S USE ONLY ) ACKNOWLEDGMENT FOR CORPORATION
’ STATE OF NEW MEXICO
-FILED On RECORBEU : : lss
e g,( 3 COUNTY OF. l .
sait JUAK COUNT ‘[NE v MEXHA} R Thé Toregomg -instrument was acknowledged before methis e
y ’ \‘dRy‘Taf COu s _ :
A A4 NN P
P4 by Lot -
co ;.U‘}b' \)NYY . ‘._._ (Name of Officer)
DEP L2wsl ‘ (Title °’ & (Name of Corporation Acknowledging)
TIE069 Pz fnCT e it ,;,m,m, . corporation, on behalf of said
) A, cprploratxo.n z

Notary Pablic

T™™E v,
ALLIANY eg. @u..uaunmun N. M. Aose




OIL AND GAS LEASE

AGREEMENT made cffective this h day of 20 &5 by and between the undersigned
hercinafter called Lessor(s), whose address for notice purposes is set out ondje attached EXHIBIT and ____Sypergy Operating,
LLC. hereinafter called Lessee, whose mailing address is: P. O, B j

i 49!

L. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas™ as used herein includes all hydrocarbons and other substances
produced therewith. The land included in this Lease is situated in the State of _New Mexi uan Coun!

and is described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said fand and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein, This Jease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessor’s acreage described herein. I such
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would
receive royaity, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said tand and not productive of fresh water.

2. This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Qil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice.

3. Lessce shall pay royaities free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipcline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the ficld on the day it is run to the storage tanks or pipeline: (b) the market value at

- the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and

sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: () °

fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Qil and Gas.
Lessce may use, free of royalty, oil, ges, and water for all operations hercunder.

4, This is a PAID UP LEASE; there.is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, buk Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Temm, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional well are prosccuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thercafier as oil o gas is produced from said land, or from land pooled therewith,

5. Lestee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with
other tands and Leases, stratum or strata, in the same ficld 30 as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as opcrations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or sirata, with other lands and Leases in the same field without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or
more Leascs in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled. )

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor.

8. Should Lessee be preveated from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from producing oil or gas or other hydrocarbons from the Jeased premises; and the time while Lessee is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land as to Lessor’s interest therein. The royalties provided for are determined
with respect to the entire mineral estalc in Qil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or
discharge in whole or in part any tax, mortgage or lica upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties
accruing under the terms of this Lease.

San Juan County, NM Clerk FRAN
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and
whether all parties named in the granting clause execute the Lease or not.

1. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease,

12 This lease and all its terms, conditions, and stipulations shal!l extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

Qb 4.

ACKNOWLEDGMENTS

stateor N2 ey )
COUNTY OF .

On this day of . 2005 _, before me personally appeared G‘I \ S. D(&k{
to me known to be the person described in an who executed the foregoing instrument, and acknowledged that

d same free act and deed.

Witness my hand and seal the day and year last above written. MJ P

My Commission Expires: \‘) @M_AJ
Dee 8 200 o s
: @th

STATE OF MM.&.L_) DAY OLG S0 OFIEW MO

wmm l'i-i-o‘
CounTY OF Dons. Firew

On this L_Edayof_.‘g&%,zosb_.befowmepasonauyappmmd bﬁ-":d S- M
to me known to be the person described in and Who executed the foregoing instrument, and acknowiedged that

d same free act and deed.
Wi .
My G 'x(pmszgi'l:?dmdwdﬂwdayandymhstMewnnen %\C&;j Pll QQ
Notary Publi
Oee . 8 2008 'c

lmtm
ROTARY PUBLICHTATE OF MEW MEXCO

Sy comwieion e, |2-8-0%
day of Js&% ;;‘ 200  ,by
Ifofsaid

Witness my hand and seal the day and year last above written. * E. e
My Commission Expires: 5 PM—Q&/

Notary Public

The foregoing instrument

wcoumovh&ﬁna_)

b

755 day °f“L'L'?f‘ 005 by_____
onbehalfofsadd ___

END OF ACKNOWLEDGMENTS
[rommr——" - 8*-0?
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EXHIBIT "A"

DUKE DAVID SAND GAIL §
446 EASY LIVING DR
LAS CRUCES NM, 838005-8005

Praperty Address Township Range Section QtrQtr Acres

409 E SPRUCE ST 29 13 22 NW NW  0.1457
FARMINGTON NM, 87401-0000

Legal: FRYAR TRACT LOTS5 B.1328
P.348

54 '§03.00 5 0.00



