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MARTIN YATES, Ili

1912 -1985

FRANK W. YATES

1936 - 1986

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREE‘I; DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210-2118 TressuneR
TELEPHONE (505) 748-1471

December 13, 2005

Marbob Energy Corporation Certified Mail
Pitch Energy Corporation Return Receipt Requested
PO Box 227

Artesia, NM 88211-0227

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Rolgert Bullock
Landman

:bn
enclosure(s)

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Case No. 13611 Exhibit No. 3
Submitted by:

YATES PETROLEUM CORPORATION

Hearing Date: jJanuary 5, 2006
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MARTIN YATES, lll
1912 - 19685

FRANK W. YATES
1936 - 1986

FETROLELIM
Y CORPORATION

105 SOUTH FOURTH STREET

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

December 13, 2005

EOG Resources, Inc. Certified Mail
PO Box 2267 Return Receipt Requested
Midland, TX 79702

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshaold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETRQLEUM CORPORATION

Robert Bullock
Landman
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MARTIN YATES, |il

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES

3 Y 4 T E 5 CHAIRMAN OF THE BOARD
) PETROLEUM P ot
CORPORATION PEVTON VATES
AN 1 s EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOuUTH FOURTH STREET; DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 748-1471

December 13, 2005

Sterling Ranches, a Partnership Certified Mail
Brett Sterling, General Partner Return Receipt Requested
PO Box 877

Tatum, NM 88267

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:
Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an

additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the-Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Robert Bullock
Landman
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MARTIN YATES. lil

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASU
ARTESIA, NEW MEXICO 88210-2118 o
TELEPHONE (505) 748-1471

December 13, 2005

Dan King Dickinson Certified Mail
2514 53" Street Return Receipt Requested
Lubbock, TX 79413

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East

Lea County, New Mexico
Dear Mr. Dickinson:
Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.
The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Lot

Robert Bullock
Landrhan
:bn

enclosure(s)
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MARTIN YATES, Il
1912 - 1985

R . aTeS CORPORATION
1936 - 1986

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

December 13, 2005

Lucinda Dee West Certified Mail

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIOENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Route 2, Space 205 Return Receipt Requested

Brownfield, TX 79316

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Dear Ms. West:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the

rotary too! until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to

participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit

Agreement and Operating Agreement.
The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION
Ropert Bullock

Landman
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MARTIN YATES, {ll

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES

V. \\ T E 5 CHAIRMAN OF THE BOARD
) PETROLEUM S T
CORPORATION ExevumeE ViLE PRCSIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREﬁ DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (S05) 748-1471

December 13, 2005

Cobra Exploration Company LLC Certified Mail
PO Box 8206 Return Receipt Requested
Wichita Falls, TX 76307-8206

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

e b

Robgért Bullock
Laridman
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MARTIN YATES, ill

1912 - 1985

FRANK W. YATES

1936 - 1986

SOV S. P. YATES
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7 Y T E 5 CHAIRMAN OF THE BOARD
) PETROLELM * pacsoa
CORPORATION ExecurwE ice FresOET

‘‘‘‘‘ RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

December 13, 2005

Caprock Minerals LLC Certified Mail
400 N. Marienfeld, Suite 100 Return Receipt Requested
Midland, TX 79701

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:
Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an

additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement. :

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Ropert Bullock
Landman
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MARTIN YATES, [l

1912 - 1985

FRANK W. YATES

1936 - 1986

UPATES ™
' PETROLEUM

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 748-1471

December 13, 2005

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON

SECRETARY

DENNIS G. KINSEY
TREASURER

Robert P. Donnelly, Jr. Certified Mail
PO Box 3488 Return Receipt Requested

Midland, TX 79702
Re: Pitney State Exploratory Unit
Township 12 South, Range 35 East
Lea County, New Mexico

Dear Mr. Donnelly:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the

rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to

participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit

Agreement and Operating Agreement.
The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Rolgert Bullock
Landman

:bn
enclosure(s)




MARTIN YATES., ill

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES

; T E 5 S CHAIRMAN OF THE BOARD
| PETROLEUM
' EXECUTIVE VICE PRESIDENT
EuRFgRHT'uN PEYTON YATES

RANDY G. PATTERSON

. SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 88210-2118 TREASURER
TELEPHONE (505) 748-1471

December 13, 2005

George A. Donnelly, Jr. Certified Mail
PO Box 3488 Return Receipt Requested
Midland, TX 79702

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Dear Mr. Donnelly:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature' page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Robert Bullock
Landman

:bn
enclosure(s)




MARTIN YATES, lli

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREEf DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TreasRen
TELEPHONE (505) 748-1471

December 13, 2005

Meyer Berman Certified Mail
433 Plaza Real Return Receipt Requested

Boca Raton, FL 33432

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Dear Mr. Berman:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

Rgbert Bullock
Landman
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MARTIN YATES, il

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREEI; DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210-2118 TresseRen
TELEPHONE (505) 748-1471

December 13, 2005

Destiny Management, Inc. Certified Mail
550 W. Texas, Suite 400 Return Receipt Requested
Midland, TX 79701

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA exciudes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION = U Lot

Rdbert Bullock
Landman

bn
enclosure(s)




MARTIN YATES, il

1912 - 1985

FRANK W. YATES

1936 - 1986

) PETROLELM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

December 13, 2005

Virginia C. Streit Certified Mail

S. P. YATES
CHAIRMAN OF THE BOARD
JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

1410 Murray Street Return Receipt Requested

Midland, TX 79701

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Dear Ms. Streit:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the

rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes ail of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to

participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit

Agreement and Operating Agreement.
The OCD hearing for unit approval is January 5, 2006,

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION -~

Rotfert Bullock
Landman

bn
enclosure(s)




S. P. YATES
CHAIRMAN OF THE BOARD

-~ - JOHN A. YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 88210-2118 o
TELEPHONE (S05) 748-1471

MARTIN YATES, lli
1912 - 1985

FRANK W. YATES
1936 - 1986

December 13, 2005

Threshold Development Company Certified Mail
777 Taylor Street, Suite 11-D Return Receipt Requested
Fort Worth, TX 76102

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Gentlemen:
Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an

additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.
There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unieased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION -~ - - - - - - -:

Roberti Bullock
Landman

bn
enclosure(s)
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MARTIN YATES, Il

1912 - 1985

FRANK W. YATES

1936 - 1986

S. P. YATES

hw I IE:Ei CHAIRMAN OF THE BOARD

N JOHN A. YATES

y PETROLELUM

CORPORATION PEVTON vaTES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON

SECRETARY

105 SOUTH FOURTH STREEf DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210-2118 TReRsoneR
TELEPHONE (505) 748-1471

December 13, 2005

Owen Steven Dickinson Certified Mail
Route 1, Box 654 Return Receipt Requested

Lubbock, TX 79401

Re: Pitney State Exploratory Unit

Township 12 South, Range 35 East
Lea County, New Mexico

Dear Mr. Dickinson:

Please find enclosed our AFE, Operating Agreement and Unit Agreement for the captioned unit.
We will have to rat-hole four (4) of the expiring leases until the unit is approved which will add an
additional cost of approximately $20,000.00 - $25,000.00. We will not be able to move in the
rotary tool until we have final unit approval.

The pooling of the working interests as set out in Exhibit A to the JOA excludes all of Section 11
and the 80 acres of fee minerals in Sections 14 and 15, therefore the pooled interests covers
12,479.14 acres less 640 acres (Section 11) less 80 acres (fee minerals) or 11,759.14 acres.

There will be adjustments to the working interest percentages if EOG/Threshold do not join with
their leases in Sections 28 and 29, and if some of the unleased mineral interests choose to
participate.

If you wish to participate please execute and return the AFE and extra signature page to the Unit
Agreement and Operating Agreement.

The OCD hearing for unit approval is January 5, 2006.

Call me at 505-748-4351 if you would like to visit.

Very truly yours,

YATES PETROLEUM CORPORATION

2l £

Rohkert Bullock
Landman

bn
enclosure(s)
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b SENDER: COMPLETE THIS SECTION

7005 1160 DO0OO0L Db9Y4 2480

anﬁmmﬁs N

s — oy

Certified Fee Cd

Retum Recelpt Fee
Amsao_.oosoan Required)

(Endorsement Required)

Total Postage & Fees

Restricted Delivery Fee e, gt

| Sent To

Sireei, Apt. No.;
or PO Box No.

\ B Cemplete ffems 1, 2, and 3. Also complete A ma:me
item 4 if Restricted Delivery is desired. \ \ \\\ 0 Agent
. M Print your name and address on the reverse D Addressee
. 8o that we can return the card to you. B.R
' B Attach this card to the back of the Bm__u_mom. 3@3‘ y Qun:sq Narm _\%\\\r m Delivery
:  oron the front if space permits. : D
: D. Is delivery mnaawm different from ftem 1 » Yes
1. Article Addressed to: If YES, enter delivery addressbelow: L1 No
Threshold Development Company .
777 Taylor Street, Suite H-D =
Fort Worth, TX 76102 - 3 Seniaipo
. tifled Mall O Mail
S = Reglstered etum Receipt for Merchandise
R D Insured Mail 10 C.0.D.
4. Restricted Delivery? (Extra Feg) 3 Yes

2. Article Number

(Transfer from service label)

(s

PS Form 3811, February 2004

Domestic Return Receipt

2005 11L0 0001 OuS4 2480
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Postage
Certified Fee

Retumn Receipt Fee
(Endorsement Required)

Restricted Delivery Feo
(Endorsement Required)

ol Pogaeé Fﬁgsjﬁ%tesﬁnr-—

—g:

SentTe PO Box 2267

TIX--79702

7005 L1k0 0001 OB94 2497

Sigt AgHe

y VIV T ITUL

: i i ! ‘
SENDER: COMPLETE THIS SECTION
| i i}

. | Complete items 1, 2, and 3. Also complete
,  item 4 if Restricted Delivery is desired.

B Print’ your name and address on the reverse
~ so that we can return the card to you.

W Attach this card to the back of the maiipiece,
or on the front if space permits.

Pié4“F6>rnv!'_38b_(‘i_0.."}lu'_n‘é' 20021

Gl sd e See Reverse for Instructions .

0 : !
COMPLETE THIS SECTION ON DELIVERY

O Agent
0 Addressee

Taz

; 1. Article Addressed to:

EOG Resources, Inc.
PO Box 2267
Midland, TX 79702

D. Isdelwery&dmdlﬁetentﬁomitemﬂ OvYes "

tf YES, enter delivery address below: [ No
3. Service Type _
O Certified Mail [ Express Mail
[ Registered [ Retum Receipt for Merchandise
[ Insured Mail 0 c.oD.
4. Restricted Delivery? (Extra Fes) O Yes

~ 2. Asticle-Number
(Transfer from service label)

7005 11L0 0001 OL9Y 2497

" PS Form 3811, February 2004

Domestic Return Receipt

ﬁt’%
102595-02-M-1 !
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Certitied Mail Provides:

® A malling receipt (essanay) 2002 BUNP ‘008E W04 Sd
B Aunique wm r m
& Arecord of uﬂt rvice for two yeats

- Important Reminders:

8 Certified Mail may ONLY be combined with First-Class Mailg or Priority Maile.
® Certified Mail is not avallable for any class of international mail.

8 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail,

m For an agditional fee, a Return Receipt may be requested to J)rovide proof of
delivery. To obtain Retum Receipt service, please complete and attach a Retum
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece “Return Receipt Requested”, To teceive a fee waiver for
l_aect'.i‘uplitz“ate retum receipt, a USPSg postmark on your Certified Mail receipt is

uired.

®u For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endarsement “Restricted Delivery”.

® If a postmark on the Certified Mail receipt is desired, Elease présent the arii-
cle at the post office for postmarking. f a postmark on the Certified Mall
receipt is not neaded, detach and affix label with postage and mail.

{MPORTANT: Save this receipt and present it when making an inquiry.
Internet access to dellverx information is not available on mail
addressed to APQs and FPOs.

h v PEmitNo. G-13

e

;'éndim’-msmr“

]

YATES PETROLEUM CORP.
105 SOUTH 4th GTREET
ARTESIA, NEW MEXICO 88210

ooz
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Certified Mail Provides:

£ Amailing receipt {esionsy) 2002 BUN" ‘0BE WO Sd
® Aunique identifier for your maliplece ’ -

8 Arecord of delivery &y PRI PR@IG#Vice for two years

Important Reminders:

a Certifisd Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
a Certified Mall is not avallable for any class of interational mail.

8 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. fFor
valuables, please consider Insured or Registered Mail.

8 For an additional fee, a Retum Receipt may be requested to %_.osnm proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 381 c to the article and add applicable postage to cover the
fee. Endorse mailpiece "Retum Receipt Requested”. To receive a fee waiver for
a m%__.nmmﬁ return receipt, a USPSg postmark on your Certified Mail receipt is
required.

a For an additional fee, delivery may be restricted to the addressee or
addressee's authorized mn%a.. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery".

m If a postmark on the Cartified Mail receipt is desirad, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mall
receipt is not needed, detach and affix labe! with postage and mail.

IMPORTANT: Save this receipt and ws»e: it when making an :E..:F

Internet access to delivery information is not available on mait
addressed to APOs and FPQOs.

UNITED STATES POSTAL SERVICE First-Class Mail
Postage & Fees Paid
USPS C o
ROB BULLOCK Permit No. G-10

¢ Sender: Please print your name, address, and ZIP+4 in this uox. b

| YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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{

2

mmh.hm%muwsmﬂmnﬂ rovides: (ss20451) 2002 SUNF ‘008E LI03 Sd

8 Aunique 6@:%%%

® A record ot deliv e ?omsagw‘wma

Important Reminders: : )

8 Certifiad Mail may ONLY be combined with First-Ctass Mail or Priority Mailg.

& Certifiod Mall is not mé_mws for any class of international mait.

& NO INSURANCE 00<mmr.om IS PROVIDED with Certified Mail. For
valuables, please consider insured or Registerad Mail.

& For an additional fee, a Return Receipt may be requested 10 provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Retum
Recelpt (PS Farm 3811) to the article and add applicabls pastage to cover the
fee. Endorse mailpiace "Return Receipt Requested”. To raceive 1 fee waiver for
mmmnwwﬂ&w return receipt, a USPSg postmark on your Certified Mail receipt is
T A

8 For an additional fee, delivery may be restricted to the addressee or
addressee’s authorized m&wa.. Advise the clerk or mark the mailpiece with the
endarsement “Restricted Delivery".

® {f a postmark on the Ceriified Mail receipt is desired, m_mmma present the arti-

¢

 cle at the post office for postmarking. It a8 postmark on the Certified Mall
receipt is not needed, detach and affix iabe! with postage and mail.

IMPORTANT: Save this receipt and praseat it whea making an inguiry.
internst accass to delivery information is not available on mail
addressad to APOs and FPOs. :

L

A

Q

- AR : Wmaﬁ«o_mw,w Mail
ostage & Fees Pai
o cwvmo s Paid
6 Permit No. G-10

5 TODES™
‘UNITED STATES PosTAL Servic £ LODESS

-,
Fay
-~

ROB BULLOCK

- u

-ywwdﬂ ”man«mmm. and ZIP+4 in this box *
YATES PETROLELIM CORP. |
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 8827 -

* Sender: Please nzm@o

OO
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Certitied Mai] Provides:

 Amailing receipt (esiaAoy) 2002 unf ‘08¢ usog gd
® Aunique BUlEOOK

® Acacord of delivery kept by the Postal Service for two years -

Important Reminders:

8 Certified Mail may ONLY be combined with First-Class Malle or Priority Maile.
@8 Certified Mail is not available for any class of international mail.

o NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, a Return Receipt may be requested to %35% proof of
delivery. Ta obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 381 ,_w to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver for
_mm m..“ hwms retum receipt, a USPSe postmark on your Certified Mail receipt is

a For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restri fivery”.

® If a postmark an the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. lfa pos! on the Certitied Mail
recsipt Is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an Inquiry.
Internet access to delivery infarmation is not availabie on mail
addrassed to APOs and FPOs.

UNITED STATESF . . . First-Class Mail
, _ = = . mmwm% & Fees Paid
ROB BULLOCK — Permit No. -10 * °

* Sender: Please print your name, address, and ZIP+4 in this box ®

| YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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® A unique identifier for your maiiplece ’
8 A record of delivery kept by the Postal Sarvice for two years

important Reminders: .
& Cortified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.

& Certified Mall is not available for any class of international mail.

8 NO INSURANCE COVERAGE IS PROVIDED with Certified Mafl. For
valuabies, please consider Insured or Registerad Mail.

® For an additional fee, a Return Receipt Buw. be requested to provide proof of
delivery. To abtain Return Receipt sarvice, please complete and attach a Retum
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Retum Recsipt Requested. To receive a tee waiver for
a nuw_ww&m return receipt, a USPSg postmark on your Certified Mail receipt is
required.

®» For an additional fee, delivery may be restricted to the addressee or
addressea’s authorized mmoa. Advise the clerk or mark the mailpiece with the
endorsement “Restrict Nivery".

a }f a postmark on the Certifled Mall receipt is desired, m_mmwa present the arti-
cla at the post office for postmarking, if a postmatk on the Certified Mail
receipt Is not neaded, detach and affix labe! with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
Internet access to delivery intormation is not available on mail
addressed to APOs and FPOs.

UNITED STATES POSTAL SERVICE _ = = _ First-Class M
, , ) ) irst-Class Mait

ROB BULLOCK nmwM% & Fees Paid

Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box ®

YATES PETROLEUM CORP
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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® Aunique identifier for your mallpiece . .

= Arecrdof VTRV BIoPRSC0 or o your

Important Reminders:
m; Cortified Mall may ONLY be combined with First-Class Mails or Priority Mails.

B Certified Mall is not avallable for any class of intemnational mail.

w NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider tnsured or Registersd Mail.

8 For an additional fee, a Return Receipt Sm_< be requested to provide proof of
delivery. To obtaln Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece “Return Receipt Requested”. To receive a fee waiver for
wm mnv_ﬁﬁo return receipt, a USPSg postmark on your Certified Mail receipt is

ireqd.

@ For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”,

& if a postmark on the Certified Mail receipt is desired, %_mmmm prasent the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPGRTANT: Save this receipt and present it whan making an inquiry.
Internet access to delivery information Is not available on mail
addressed to APOs and FPOs.

- P
S .
* Sender: Please print chw

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA. NEW MEXICO 88210
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?QTROLEUM CORP.
1A, NEW MEXICO 88210

Gertified Mail Provides:

- # A mailing receipt (esuanay) 2002 sunT‘00BE WIY Sd
8 Aunique identifier for your mailpiece
® Arecord of deliverygapy fy BL0BKe for two years
important Reminders.

® Certifiod Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
® Caertified Mail is not available for any class of international mail.

& NO INSURANCE COVERAGE ‘IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail,

= For an additional fee, a Aeturn Aeceipt may be requested to provide proof of
delivery. To obtain Retum Recsipt service, please complete and attach a Retun
Receipt (PS Form 381 12 1o the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver for
a du(i_l‘la%ate return receipt, 8 USPSp postmark on your Certified Mail receipt is
required.

® For an additional fee, delivery may be restricted 1o the addressee or
addressee's authorized a%ent: Advise the cleri or mark the mailpiece with the
_endorsement “Restricted Delivery®.
® If a postmark on the Certified Mail receipt is desired, Rlease présent the.arti-
cle at the post office for postmarking. f a posimark on the Certified Malil
receipt is not nesded, detach and affix label with postage and mail.

{MPORTANT: Save this receipt and gresem it when making an inguisy.
internet access to delivery information is not avaliable on mail
addressed 1o APOs and FPOs.
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Cartified Mail Provides:

® Amailing receipt o

™ Aunique REIB BOLTEEH

® Arecord of delivery kept by the Pastal Service for two years
Important Reminders:

s Cortified Mail may ONLY be combined with First-Class Mailp or Priority Maile.

8 -Certified Mall s not available for any class of intemational mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
yaluables, please consider Insured or Registerod Mail.

® For an additional fee, a Retum Receiptma be requested to provide proof of

delivery. To obtain Return Receipt service, piease complete attach a Return

Receipt (PS Form 3811) to the article and add applicable postage to cover the

foe. Endorse mailpiece *Return Roceipt Re d". To receive a fee waiver for

al queste
?ed?x Iggate veturn receipt, a USPSg postmark on your Certified Mail receipt is
quired.

m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized aggnt. Advise the clerk or mark the maliplece with the
endorsement “Restricted Delivery".

@ I a postmark on the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. i a postmark on the Certified Mait
receipt s not needed, detach and affix tabel with postage and mail.

{MPORTANT: Save this receipt and present it when making an ingquiry.
tnternet access to delivery information is not avallable on mail
addrassed to APQOs and FPOs.
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T ‘ N
. CQMé’LETE THIS SECTION ON DELIVERY
. L

SENDER: COMPLETE THIS SECTION

® Complete tems 1, 2, and 3. Also complete | A. Signature
item 4 if Restricted Delivery Is desired.
i Print your name and address on the reverse
so that we can return the card to you.
. W Attach this card to the back of the malipiece,
or on the front if space permits.

D.Is ddivexﬁﬁmdmmmw O Yes

_ 1. Auticle Addressed to: If YES, enter delivery address below: L1 No

Meyer Berman
433 Plaza Real
@Boca Raton, FL 33432

3. Servige-Type
& ed Mall [ Express Mail

[ Registered EHetum Receipt for Merchandise
O insured Mail 3 C.OD.

A 4. Restricted Delivery? (Extra Feg) O Yes
" 2. Asticle Number : : - :
(Transfer from service labe) 2005 1160 0001 OL94 2398
———— -
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 1



UNITED STATES POSTAL SERVICE | || “ |
ROB BULLOCK

First-Class Mail
Postage & Fees Paid
usps .

Permit No. G-10

YATES FETROLEUM CORP.
105 SOUTH 4th STREET

* Sender: Please print your name, address, and ZIP+4 in this box ®

- ARTESIA, NEW MEXICO 88210




