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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
GRUY PETROLEUM MANAGEMENT COMPANY
FOR SIMULTANEOUS DEDICATION, LEA COUNTY,
NEW MEXICO.

CASE NO. 13569
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
William F. Carr, attorney in fact and authorized representative of Gruy Petroleum
Management Company, the Applicant herein, being first duly sworn, upon oath, states that notice of

the above-referenced Application was mailed to the addresses shown on Exhibit “A” attached hereto,

and that true and correct copies of the notice letter and proof of receipt are attached hereto.

Carr. )

//

{ Notary Public
My Commission Expires: /}MM(
3453684_1.00C



EXHIBIT A

NOTIFICATION LIST
APPLICATION OF GRUY PETROLEUM MANAGEMENT COMPANY
FOR SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.

Rhodes Federal Unit Wells No. 95, 96 and 98

Doyle Hartman
Post Office Box 10426
Midland, Texas 79702

Gruy Petroleum Management Co.
Post Office Box 140907
Irving, Texas 75014-0907

APPLICATION
Page 3



HOLLAND&HART. "% Willam . Carr

g wearr@hollandhart.com

September 13, 2005

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED INTEREST OWNERS:

Re: Application of Gruy Petroleum Management Company for Simultaneous
Dedication, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Gruy Petroleum Management Company has filed the
enclosed application with the New Mexico Oil Conservation Division seeking
authorization to simultaneously dedicate a standard 160-acre spacing or proration unit
in the Rhodes Yates-Seven Rivers Gas Pool comprised of the NE/4 of Section 9,
Township 26 South, Range 37 East, NMPM, to its Rhodes Federal Unit Wells No. 95,
96 and 98.

This application has been set for hearing before a Division Examiner on October 6, 2005. The
hearing will be held in Porter Hall at the Division’s Santa Fe offices located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and' become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing Statement
with the Oil Conservation Division’s Santa Fe office, four days in advance of a scheduled
hearing. This statement must include: the names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural
matters that are to be resolved prior to the hearing.

1
Véy truly yours, >
5N \CM

William F. Carr
ATTORNEY FOR GRUY PETROLEUM MANAGEMENT COMPANY

Enc.

Holland &Hart e
Shons (35 03B-4421  Fa« 5051 953 £043  www,hollandhart.com
110 Notth Guadalupe Suite @ Santa Fe, NM 87501 Malling

rasy PO Box 2208 Santa Fe, NM 37504-2208

Aspen  Eillings Sone  Boukder Cheyapne  Colorado Springs Denver Denver Tech Center  jackson Hole  Salt Lake ity SantaFe  Washington, D.C. 3



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
GRUY PETROLEUM MANAGEMENT COMPANY
FOR SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.
CASE NO.

APPLICATION

GRUY PETROLEUM MANAGEMENT COMPANY ("Gruy"), through its
undersigned attorneys, pursuant to Oil Conservation Division Rule 104.D (3), hereby
makes application for an order authorizing the simultaneous dedication of the following
three wells located in the NE/4 of Section 9, Township 26 South, Range 37 East, NMPM,
Lea County, New Mexico to the 160-acre spacing and proration unit in the Rhodes Yates-
Seven Rivers Gas Pool comprised of the NE/4 of said Section 9:

A. Rhodes Federal Unit Well No. 98 (“RFU Well No. 98”) located in Unit B
at an unorthodox well location 660 feet from the North line and 1650 feet
from the East line;

B. Rhodes Federal Unit Well No. 95 (API No. 30-025-24524) (“RFU Well
No. 95”) located in Unit G at an standard gas well location 1980 feet from
the North line and 2180 feet from the East line; and

C. Rhodes Federal Unit Well No. 96 (API No. 30-025-24536) (“RFU Well
No. 96”) located in Unit H at a standard gas well location 1980 feet from
the North line and 760 feet from the East line .

In support of its application, Gruy states:

1. Gruy is the operator of a standard 160-acre gas spacing and proration unit
in the Rhodes Yates-Seven Rivers Gas Pool comprised of the NE/4 of Section 9,
Township 26 South, Range 37 East, NMPM, Lea County, New Mexico. Gruy’s RFU
Well Nos. 95 and 96 located in Units G and H of said Section 9 currently produce from

the Yates Seven-Rivers formation, Rhodes Yates-Seven Rivers Gas Pool.

APPLICATION
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2. Gruy’s RFU Well Nos. 95 and 96 have a combined production rate of
approximately 45 mcf/d and are not efficiently producing the reserves under this spacing
unit.

3. To produce the reserves under this spacing unit, Gruy seeks an exception
to the provisions of Division Rule 104.D(3) for its RFU Well No. 98 which it proposes to
drill at an unorthodox location in Unit B of Section 9 for the production of hydrocarbons
from the Yates-Seven Rivers formation.

4, The simultaneous dedication of the NE/4 of said Section 9 to the RFU
Wells No. 95, 96, and 98 will afford: Gruy the opportunity to efficiently produce the
Yates-Seven Rivers formation under this spacing and proration unit, thereby protecting
its correlative rights. The correlative rights of no other owner in this reservoir will be
adversely affected.

5. Notice of this application has been provided to those affected parties
identified on the Notification List marked Exhibit A and attached hereto.

6. Approval of this application will result in the efficient recovery of
hydrocarbons from the Rhodes Yates-Seven Rivers Gas Pool, thereby preventing waste,
and will otherwise be in the best interest of conservation.

WHEREFORE, Gruy Petroleum Management Company requests that this
application be set for hearing before an Examiner of the Oil Conservation Division on
October 6, 2005 and, after notice and hearing as required by law, the Division enter its
order approving the simultaneous dedication of the NE/4 of Section 9, Township 26
South, Range 37 East, NMPM, to the Rhodes Federal Unit Wells No. 95, 96 and 98.

Respectfully submitted,
HOLLAND & HART vie

) v
Byﬂﬁb“w%’aa(

William F. Carr

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR GRUY PETROLEUM
MANAGEMENT COMPANY

APPLICATION
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CASE

APPLICATION
Page 4

: Application of Gruy Petroleum Management Company for

simultaneous dedication, Lea County, New Mexico.

Applicant in the above-styled cause seeks authorization to

simultaneously dedicate the standard 160-acre gas spacing unit in

Rhodes formation, Rhodes Yates-Seven Rivers Gas Pool,

comprised of the NE/4 of Section 9, Township 26 South, Range

37 East, NMPM, to the following three wells:

A. Rhodes Federal Unit Well No. 98 located in Unit B at an
unorthodox well location 660 feet from the North line and
1650 feet from the East line;

B. Rhodes Federal Unit Well No. 95 (API No. 30-025-24524)
located in Unit G at an standard gas well location 1980
feet from the North line and 2180 feet from the East line;
and

C. Rhodes Federal Unit Well No. 96 (API No. 30-025-24536)
located in Unit H at a standard gas well location 1980 feet
from the North line and 760 feet from the East line .

Said unit is located approximately 3 miles south of Jal, New

Mexico.



;. Esmivoosesz0s o | iteoo winey siciieg.

Lo ; a— - ‘ IL
Lo e n_rE_ LEEL) mnna OhTT Tone T0L6L XL ‘PuUeIPN A=
.= ?uué%%auosssc T R T R e ra— 9TH01 X0d "0 "d 0 2eus | &
@000 .uEW pemsu [ o _ o : uewnIey 3o o
B 8.u§ecs_ 1o oy wyey Y ‘passisiBel | - =
B ssaidx3 [ irely pouiuen ‘HERIDI ’ § | so04 8 eBmsod mos m
odkL conids © TOL6L X1 ‘PUB[PIN D R o o
9TH0I X084 'O 'd . vo4 kistlpg psauisal
ueunielf sjlo( 7N Mﬂﬁﬁﬂw@ |
P o . o¢ 2 024 ua:_:m%,bw %
oZ = O .}O._ﬁn mn.cmb,um EOE_.cv sepie .,m.w,>z T . T $ | obmisog v-\va n
A ) L ey wey weimyp ssauppe L HPessaippy SR i o7 pdm =
50SSBIPPY [1. E_E._on eoeds )1 oy ey).uo o - 3 M
weBy [ ; . v | I .So_a_ae 64} 4O 0BG By} O} PIED S} YOEHY. a
. R ndlee ‘NOK 0} PJBS 6Y) LIRSS UBD oM (B 08 .- o

§sUBA6I S, UO SSBIPPEPUE SLIBU INOA JUMY .8

p si Aleaeq| PEIIASOY: & Woj

ERN ; S O0HEWI0ISd
, , e L060-F10SL SexdL ‘ButAIl oo
20Th mmmr mcma _”:._.HH _ﬂmnw .,‘.»%Qi&:,z%g @ | LO60YT XOH "O "d oy vom o 1o

«33..8.»58_

) L s . ; . foN 1dy 180,
$>D . «memg@%z.ooueo:a& Tyl : oL T 0) A
- T Enpene g | w lrswddeury Wnajonag Anip o1 1ueg
am_usﬁtz 1o} ydieoey uinjey - peseisibey. [ )
How ssaich [ 1w PeyeO gy - LO60-+10SL Sexd] ‘Buial] . \W 91l §|oedvesmsedmol
PRI N a>._.00.>._aw € “O@OV# xom .o .hw . 3 - \ B Mn_‘ow__:.‘_nwwn_wr UEuEmcm

.OU ; DR \ Avo::uﬂmhceﬁmﬂovcmv
juswadeuejy wnafonsd Anig ° wm mm
Qm: N 54 poynss ®
79 P
2

abeisoy

-

eNg  moea mnEvvu aoz. A - ‘ 01 posSEIPPY eioiisy. "

‘sjuued 8eds i JuOl By Uo IO
‘é3eydifews ey o %0EQ 8y} 0} PIEd SIY YOERY W
"NOA 0} PIBD BY} LTSI UBD 8M JBLY 08

ow_oi ey} uo ssaippe pue euieu ‘_:o> Etn_

20Th 255b 2000 OHKTT TOOL




Affidavit of Publication

STATE OF NEW MEXICO )
) 88.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on cath deposes and
says that she is Advertisting Director of THE LOVINGTON
DAILY LEADER, a daily newspaper of general paid circula-
tion published in the Engksh language at Lovington, Lea
Couniy. New Mexico; thal said newspaper has baen so pub-
listeed 1 such county continuousty and uninterruptedty for a
pericd in axsess of Twenty-six (26) consecutive weeks next
prior to the tiset publication of the notice herelo attached as
hereinatier snown; and that said newspaper is in all things
duly qualified to publish legal notices within the meaning of
Chapter 167 ¢l the 1937 Scesion Laws of the State of New
Mexico.

That the nolice which is hareto attached, entitled

Notice Of Pyblication

was published in a regular and entire issus of THE LOV-
INGTON DAILY LEADER and not in any supplement there-
of, for _one (1) day ___ beginning with the issue of

September 18

. . 2005 and ending with the issug
of_ S=ptember 18 2005.

And that !ne cost of publishing said notice is the sum of
$_55.30 ... which sum has been (Paid) as
Court Costs.

A
‘

S
. i
Ao LAl pen

. iy
Subsc/ﬁbed and sworn to before me this  19th day
of October 2005.

{ ’7(: % (4 e

Debbie Schilling
Notary Public, Lea County, New Mexico
My Commission Expires June 22, 2008

10/18/2065 ¥ED 15:25 [TK/RX NG 3080] @004



