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e "‘"‘:‘*“ " o | L PARTMENT OF THE INTER;OR_ Omce . New. Mexico

) ' BUREAU OF LAND MANAGEMENT SRR AEALE ...

. . : Serial No, dg/[ﬁ «?2 _:24
ey OFFER TO LEASE AND LEASE FOR OIL AND GAS f

(Sec. 17 Noncompetitive Public Domain Lease)

The undersigned hercby offers to lease all orany of the lands deseribed in item 2 that are available for lease, pursuant and ject ¢

the terms and provisions of the act of February 25, 1920 (41 Stat. 437, 30 U. S, C. sec. 181), as amended, here'irfnf?erartfearr;edm:g]:: tthg
act, and to all reasonable regulations of the Secretary of the Interior now or hereafter in force, when not inconsistent with any express’
and specific provisions herein, which are made a part hereof, . . . . ¢

T Mo , = S - i
1. Miss __.._MZe M. Ro Thoxnton ' C SRR :
) (First Name. Middle Initinl, Last Name) R ' : B

Plraer aotify the

ok —Pe 00 Bax. 587 ... .
. (Number and Street) . »
L —-Mldlond, Texas ..o = e\ N |
2. Land requested: State "Noor Moxico | C¢'mn_t;.(. ~ Eddy ER\]N‘\“\\NZ“{ s ‘Big ¢ .mMen;dian
, /. Section 26: NuNWg SR Ay e RER "
heg cothir 3 ¢ + W e ¢ \\\\\A el
{ Section 27: All~ - %pS A “_.\(
| Section 28; All ST W )
Section 33: EX, NW§ TR AN

Section 34;: All

Total Area 2200 Acres
8. Land included in lease: State "3R8 Meridian
T .(Oferor does not fill in this block) ) - ~ Total Area " Acres Rental retained $ '
4. Amount remitted: Filing fee $10, Rental $.1240.00 , Total $.1250,00 7 |
8. Undersigned certified as follows: ’ ’ ' :
(a) Offeror is a citizen of the United States. Native born ..... ) SER Naturalized ..oeceeeeconean. Corporation or other legal

entity (Specify what kind):

(b) Offeror's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options or 246,080 chargeable acres in
options, offers to lease and leases in the same State, or 300,000 chargeable acres in leases, offers to lease and options in each leas-
ing district in Alaska. (¢) Offeror cccepts as a part of this lease, to the extent applicable, the stipulations provided for in 43
CFR 191.6. (d) Offeror is 21 years of age or over (or if a corporation or other legal entity, is duly qualified as shown by state-
ments made or referred to herein), (e) Offeror has described all surveyed lands by legal subdivisions, all lands covered by pro-
tracted surveys by appropriate subdivisions thereof, or all unsurveyed lands not covered by protracted surveys by metes
and bounds, and further states that there are no settlers on unsurveyed lands deseribed herein,

6. Offeror ® is [ is not the sole party in interest in this offer and lease, if issued, (If not the sole party in interest, statements
should be filed as prescribed in Item 6 of the Special Instructions.)

7. Offcror's signature to this offer shall also constitute offeror's signature to, and acceptance of, this lease and any amendment thereto
that may cover any land described in this offer open to lease application at the time the offer was filed but omitted from this lease
for any reason, or signature to, or acceptance of, any separate lease for such land. The offeror further agrees that () this
offer cannot be withdrawn, either in wholeior in part, unless the withdrawal is received by the land office before this lease, an amend-
ment to this lease, or & scparate lease, whichever covers the land described in the withdrawal, has been signed in behalf of the
United States, and (b) this offer and lease shall apply only to lands not within a known geologio structure of a producing oil or gas
field at the time the offer is filed.

8. If this lease form does not contain all of the terms and conditions of the lease form in effect at the date of filing, the offeror further
agrees to be bound by the terms and conditions contalned in that form. .

9. It is hereby certified that the statements made herein are complete and correct to the best of offeror’s knowledge and beliel and are
made in gond faith. ‘ ) ' :

Offeror duly execute this instr ﬁfent this £ 19_th ' ; day of June , 1963
), . . ;
. 7 .
‘v /) )f /\_ k//‘) K’(I WA AN
e ) {Lesses sighature) (Lesseo signature)

(Attorney-in-fact)
This lease for the lands described in item 3 above is hereby Issued, subject to the provisions of the offer and on.the reverse side hereof.

THE UNI;I'ED TATES OF AMERICA
A zﬁmuz. So,. Lot

AUG 1- 1953 ByCth‘.T {igning ofheor) JU #.d
Mineral Adjudicatlon Section

Effective date of lease ¢iiiie) “(Date)

THIS \’)FFH_R MAY BE REJECTED AND HETUR‘NED TO THE OFFEROR AND WILL AFFORb THE OFFEROR NO PRIORITY
IF IT IS NOT PROPERLY FILLED IN AND EXECUTED OR IF IT 1S NOT ACCOMPANIED BY THE REQUIRED DOCUMENTS
OR PAYMENTS. SEE ITEM 9 OF GENERAL INSTRUCTIONS '

s 18 L. S; €. gee. 1001 makes It & ct-..0 for ony person knowlngly and wilifully to mawo to any Department or azency of (he Usalted
‘ates aay lsise, Oclitious or fraudulent statements or represcentalions as to any maller within fta Jurlsdiction,
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. loss of payulty

* setablish reasonable minimum values for purposes of comnutine roynlty

 suth tanhs provided by the teasce na ronsonably may be required hy
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- y A enfoyr

< 7%, And 2 dong therealier s oif or gas bs Produciu i payine wan, .

Y06t 1o any wmt sgrevinent herelofote or hevealter approved Ly the Secoi

vtary of the Iatenior, the pravislons of said agrevment to govern the fands sub-

Jeet thervto where sneansistent with the tesms of this fease, :
oSN 2 The lerser ageres:

ta) & =4y T b an

bund roquond by this lease sud the eurient

ll‘ftullh-m- and urtl such Bl s Hied wet (e enter ou the fafad under this
case,

€21 To mamntaem any boml fuinished by the leawe as g oo
e of this leuse. (39 To turnh a bon e Jduuble the
re mnnusl 1ot al, dut not dese than $1,0 noe moae than $3,600,
upen the inciusien sl any paes of the donced land within the known gvolugi

ERL-ET RUY
the amuunts
ense, the proceats theeefrom, snid the amuunt used for pradurtion
Purposes or unavoidubly tust; a plat showing devalopment work
hmpraveients oa U ul 4 repart with reapect 1o stoc
holilers, investment Uy,

(h) Well records,—Fo kary a duily thrithiin prenrd, a lng, and eomplete
informution on all well surveys anil tests i foem neceptable 1o or
prencribied hy the leasar of alt wells drille-d un the lenned tanids, and an
neceptuble record of atl subnurfncs invesi, v wilecting anidd landa,
;‘I‘;l tes fueninh them, or copiea Aherent ! when ired,

stracture of & powducing il or gas Acll, (43 Tu furnish prior (4 beging i
t1ars at all s thereafter us ropaised by
of SN0 wilh gt corjisate surety,
o Luinta oa surety dherefor, eamlitimnesd upon eune
el Nis bease, urless m bosd in that smeunt is slreadly
< tecos such a bond furagished by an opesator of the Sease is
ool fease ont i fileod to furmah and maintuin »
rot Jeas than $10 i thute cuses in wislch o bond s
vetion of the owners of surfaee sights,  In licu of
¢} horein, the tessee may Aie nuch ather bond a1 the

with depaacg of U
planee wath the *

tquited by o
any of the leox
rezulations inay poene

) Covperat

- + ¢ plan.—Withia 30 days of demand, or, if the
teared tnanl in cotny

~3 to ap approved unit or conperativa plan and

30 days of deawmnd de therenlter, to subscribia o and to opernte
under auch reasonnbile cooprrative ae unit plan far the developnent |
and operation of the aren, fiell, ar poct e tnet thereal, embracing the i
lands includet hetein ns the Neeretney of the Interior miny then deters |
mine to Le practicuble and pecesaney or advisnbie, which plon nlmll|
smlequately protect the rights of nil parties in interest, including the,
Uaiteat Scates, -t
() Wells.—(1) To Jrill and produce all wrils necrvsary to protect
the leasat land from desinnge by wella op fands not the property of '
the lessor, or lands of the Uaited Ntates leased at a lower royalty -
rate, of a3 to which the roxraitiea and rentals ara paid into differernt
fundn than aro those of this lense; o in liey of nuy part of such deilling
sl production, with the cunwent of the blirector of the Geolodiend
Buevey, ta enmpensate the lessor in full each tmonth for the estimated
h aleni i t determined by nid

1 and priduea othee
eing or production

Director; (2) at the ele 0 of the lenere, to o
wells in eonformity with any nyatem of netl
allotmenta aflecting the fielil or aren in abich the leansd tnmile are
situnted, whirhh in authurized anid snnctoned by spplielle Inw or by |
the Neeretary of the Interior: and (3) promptly alter due notics In)
writing 10 drill and producs such other welin na thie Reeretary of the
Interior may reasonnbly require in ordep that the leasod premises may
be properly and timely Jeveluped and peoduced in sccordunce with
gool operating practice.

“(d) Rentale and royaltics.—(1) To pay rentals an! royalties in
amount ot value of production removed or svld from the teancd lande
as follows: '

Rentale,—To pay the learor Jo advaaco an snoual rental at the followe
iog rates;

(8} If the lands are wholy outside the known geologic structure of o
producing oil vr xas fcid;
A1) For cach lvase year & rental c{ U cents per aere or fraction

- of an acre.
(5) If the lands are wholly or q-rtly within the known peolazic atructure
of & producing oil or gas feld:
{0} Beginning with the firat lease year afier 30 days® notice that
allor part of the tand i3 included in such a atructure and for
each year theeeafter, prior to a discovery of ol or gaa on the
tands Jeased, $2 per acre or fraction of an acre,

(i) If this lcase is conmiticd to an approved cooperative or wnit
plan which includes a well eapable of producing oil or goa and
eontains & general provision fer allocation of production, the
rental preseribed for the .-.-u‘-(cli':e lease yenrs in subpara-
graph (a) of this seetion, tha't arvly te the acreage not within
& participuting area,

Minimum royolty.—Commencing with the lesse year beginning on
ot after a discovery on the lesned land, to pry the lesror in lieu of rental,
8 minimum roynity of $1 per nére or feactiva thereof at the expiration
of each cave vear, or the difference betwert: “ns actual royalty paid
during the year if less than $1 per acre, and the sreseribed minimum
royalty of $1 per acre, provirdeil that if this leuse ix unitiaed, tho wioi-
mum royalty shnll be payablc only on the part'ripating sereage nud
rental shall be payahle on the nonparticipating aereage 84 aruvided
In auhparagraph () (i) shove, .

Koyaliy on production,~—To yay the lesmar 1217 nervenc royaiiy on the
production removed or anld fram the leasad Inmily camputed ty accords
ance with the il and Ginn Opernting ltegulntions G0 CFHR P 2210,

(2) It is expressly ngreed that the dHecretary of the Interior may

oo aoy or ail oil, gos, natural gasoling, and other producty ~htained
from ges, duse consileration heink given to the higheat price paidd for a
part o¢ for & majority of production of hike Quality in the same field,
@ tha price received by the lesaee, to posind prices, and to other sales
vant wnatters and, whenever appropriate, ufter notice aud opportunity
10 he heard.

(3) Whea paid in value, such royalties on production shall be due
sad paynble nonthly on the last duy of the calendar moath paxt fol.
fowing the calendae month in which produced.  When paid in amount
of production, nuclh royaliy produets shall hie delivered in averchiantable
eondition on the premises where xg‘nnlueed" without coat to lemsor,
unlesx atherwise agread tu by the pafies hreeto, at auch tines and in

16 hobd such royaity

the lesto’, Lut in no ease shult the lessee be reawred
fast day of the ealemiar

oil or other products in sturuge beyond th
mooth next followink the enlendur montis in which pruduend nor bo
tespunsibite or held liabte fur the lnss or destruction of ruyalty oil or
other pruducta in sturige from causes aver which hie s o vontrol,
(4} lteantals oF miuimum royallies may be waivel, suspemded or
reduced and royaltien un the entire leaselold or iy portion thereol
segrecated fur puyalty purposes may bereduced if the Secrctury of the
Tuterior finds thut, fur the purpuse o encouraking the grenteat ultimnte
tecovery of oil ur gas nad in the interest vl conservativn of m‘numl
resourcas, it is pecessnry, in his judgmeat, to o 20 in order 1o pronsate
develupment, ur bLeenuse the leaso canaot be successfully operate!
uniter the termn fived heeein
(0} Fagments.. Unless otherwise directed by the Neveetary of the
Joterior, to make reatal, royulty, or other payments to the lessor, tn
the order uf the Burenu of L.and Manageient at the places meativnel
in the recutution 43 CFRU 391,32, 3 there ia o well on the Lrnacd lnids
eapable of producing oil ur gus 10 prysng nuantities, the luilure to pay
rent:ad on or befors the nnniversury date slintl nutomutically terminste
the lsare by vperution of luw.  However, ha time for pnyment falls
on a dny in which the proper oifice to rec in clse), poy-
.ment ahall Lie deesnmi tlimely if made on the next olficinl working day.
f) Contracte fur disposat of productsa,—To file with the Uil nivl (ing
Rupervisar uf the Geotodical Xurvey not later thin 30 days after the
effective drile therruf any contract, or avilenrs of ather arrnngoment,
for the sale or disposnl uf o), gne, antursl gnsoline, am! ather products
of the lens&s) taml; Provided, That m % in any much contract of
other srsaniethent slinll Le construed as modifyiog any of the provi.

>

3

A. GENERAL INSTRUCTIONS

1. Thil,offnr must be filled in on a typewriter o printed plainly in Ink
and must be signed in ink. :

2. This form is to be used In offering to lease nuncompetitively public
dumair. Jands of vil and gns depousits reserved to the United States in
disposals of such lands fur the'purpose of drilling, mining, extrac
remuving snd disposing of oil and ges deposite, except helium. This
form should not be uscd in offering to lense urquired lunds oc lands on
& Xnown geologic structere of w pruducing oil or gas field,

3. Offers to Jense may be made by individuals 21 years of age or over
who sre citizens of the United States, and by corporations, partnerships
Qr assoaiations, .

4. This offer must be prepared in quintuplicate and filed in the
proper land office. The term “fling® means the actual receipt of the
offer in the proper land office, 1f the land is in a State for which theve
s no land office, the offcr must be filed with the*Bureau of Land Man-
sgtment, Uepartment of the Interior, Washington 25, D. C. See 43
CFR 192.42(b). If less than fiva copies are filed, the.olferoc will have
30 days from the date of first filing to file the other required copies,
failing in which the offer will be rejected and returned to the offeror
and will sfford no priority,

5. The offeror shall mark one of the copies first filed at the top with
the word “original.” [f that is not done, the managee \v!ll 20 matk
one copy. If there is any variation in the land deseriptions among
the five copies, the one marked “original” shall govern as to the Jands
eovered bv the lease, X )

8. 3 additionul space is needed In furnishing any of the required
information it |huu’d be prepared on additional sheets, initialed and
attached and made part of this offer W lease, such additional sheets
10 e nttached to ench cupy of the form submitted.

7. I any of the tand deseribed in item 2 of the offer is open to oil and
g8 lease filing when the offer is filed but is umitted from the tease for
any reason und thercafter becomes available for leaving to the offeror,
the original lease will be amended to include the omitted tand, unleas,
before the i ce of the on Form 1-1163, the land offlce
fecrives the withdrawal of the offer as tn such land n election to
.ve & scparate lease to be dated in nee rdunce with 43°CFR 192,40a
in _hich cane auch separate lease will be cd. I the lvane 13 amended
wtal ehurged #nd the lease term wi!! be the same us thoukh the
suury land had been inctuded in the original lease when it was issued,

8. As an incident to the assighment of the whole interest in all or
any purt of the lease, the lessce niay sssign the whole interest in all or
any pact of the offer.  As an incident to the ansignment of an undivided
fractional interest in the whole lease, the leasee may assign s undis
vidud fracuionu) interest in the whole offer, Applicalions for approval
of wsrignmants of an offer must include & statement that the assiinee
agrees to be bound by the offer to the extent it is ussigned snd must
be signed by the sssignee.  In gther instances assignments of the offce
will not be approved prior 1o the issuance of & lease for the In- '~ or
&1 AN cov ¢y anid anvighments, .

$. Xhe offer wo* s rejected and iyturnnd to thyniferer und will .“

/

[
) . unit, f , ARG g
such plan is teervir ool piior to the eapiention of this lenne, within | methods and

AP (reRN WD Jre Ry if: 48) The land deacription does not cumply Wi

tivn shini uwler: this parngenph, upe
Irsnee, stidl not be open 1o inspoction by tha public until
of the leane,

L Inspeetion.—~To heep open nt atl reasenalin times for the inpec.
tion of any duly autherized officer of the Departuent, the lensed
premises nisl all wells, avemnenls, mnrhinvey, anid ures thereon
Al all hnoks, serount o8 ainl reconls relative to uprentions
wieveyn oe investiations on the lenned tundn oe wader the lenaan,

the requent of
the espiration

]
n ohitnined pursanat o any sucls swsgiectiog, upon the ln.\lﬁl:
he lessee, Ahull 0ot e vpen to inspection by the public until the .
eation of the Jense,

) Ilivenee, precention of
excecise reasannlile ditikence in deilling nad gemty
\ ¢

wasate, Avalth and aufity of workmen,=Tp

provitled fur unless consent Lo susy
1y the lessor; to cacry on all ape e with approved

3
prnctics nx provided in the (00 and Gus Opernting Jtegus

| intions, having die regisrd for the prevention of wiste of il of &hS OF

dumuga to deposits or formntinnn contmining 6il, Kan, of water ar to
conl mennures or other m rvation of gns energy,
fur the presesvation uad col rrLy for future produe.
tive operntionn, nael fur the hiealt) sulery ul warkmen and emnplay.
ecx; to plug propecly anil effectively alt wells deilled in aecordance with
the provicions ol this lease or of wny prioe leare or permit upon which
the right to this lense was predicuted belore at loning the anme; to
enery vut at éapenee of the lesnee nlt rensunnlie onders of the lessar
telative 10 the mutters in this parngraph, nnd that on (eilure of the
lensre o 10 o the jessor shnll have the rikit 1o enter un the property
sl to accomplink the purpose of nuch urdern nt the Jeaseo's cost:
ror . That the feasee shnll not be hebl responsitde for delays of
ons irn oevanioned by cuuses beynni leasee's trol,

(k) Tuses and wages, freedam af purehnse,~-To pay when due, all
tanes lawlully nasexsed and tevied winler the lawn of tha Niste or the
Unitel Siates upoa improvewents, oit and gon peedaced from the iands
hepenncder, or other rigliia, peaperty, ar aniets of the leasen: to aceord
all workmon and employees coniplete frecilom of purchane, and to pay
all wages e workmen and employees at least twice ench month in the
Inwful moncy of the United Niates,

() Nomliseriminativn Clanses==ln eonnectucn with the performance of
work under this contract, the leesce agrees s follaw ¢2 .

(1) The lessce will rob discrinunate oguinst tny employve or upplicant
far employment brecndae nf race, eremd, enlor, or nutional arigin, The lessee
will take afflimative action to ensure that wjplicauts sre eniployed, and that
employecs are treateld during employment, witheut recard to their race, creed,
salue, or notionul origin.  Such action shuil inclury, Sut not be limited to, the
following: empluyment, upgrading, demotion or tranafer, reeruitment or ree
ervitment advertising; luyorl ur terminati rates of pay or other forms of
eumnpenuation; and selectinon for training, including apyprenticeship, The lessee
agrees to post In conanicuous places, available to o vees and applicants
for empluynient, nutices to be provided by the Conts«- Otlicer setting forth
the provisiona of this Nendiseranlnaticn cluvee,

~(2) The lessee will, in il solicitations or sdver ienta for employecs
placed by ot on behalf of the fexsce, stute that all quniificd applicants will re-
ceive eonsiferntion for employment without ruzurd to ruce, ereed, eolor, or
national nrigin,

. (3) The beasew will ae
with which he has a cullecti

A to each labor unnm ue representstine of workers
bargaining agreement or other contruet or uhe

derstanding, o notice, to-be provided by the ugensy Contracting Ofticer, advise
ing the said labor union or workera® representative of the lessee's commitments
st copiva of the notice in eone
npleynent,

under this Nondiscriminution clause, and shall
spicuous places available to employera and applicams for
lessce will comply with all provisions of Fee
ch 0, and of the rulvs, reguttions, and relevant opf
nt's Commitice on Equal Employiment Opportunity ervatel 1)
) The lessee will furnigh mlt infuemntion il seprerts reguired by
tive Order No, 10925 of March &, 1961, am} by the rules, regulations, aml orders
of the agid Committee, o pursunns thereto, and will permit aceess to his books,
recoris, and accounta by the eontracting agency ard the f‘omnittee for purs
Poscs of investige'ion v ssccrtain somuiiance with such rules, reguiations,
anid opders,

{G)} tn the event of the lexroe's 11 with the N
clause of thia cuntract or with any of the said rules, regulations, or orders,
this contract may be eanceled in whole or in part and the lessee may be doe
clured ineligible for fariher Covernment enntracts In nceordanee with proce-
duves authorized §n Exccutive Order No. 109256 of March €, 1961, and such

! may be i 4 an dies invored as provided in the aid
ve Order o1 by tule, reralation, or vrder of the President’s Commitcse
on Equal Employmunt Opportunity, or as atherwise provided by law,

(7} The lvssee will include the provisions of the forvgeing paragraphs (1)
through (G) in every subcontruct or purchase ordee unless exempted by rules,
regulations, or orders of the President's C i on Equal E
Opportunity issued puravant to section 303 of Fxecutive Order No, 10925 of
Mareh 6, 1961, a0 that such provisions will be binding upon each subcontractor
or vendur, The lessce will take such action with respeet to any subeontract
or purchase order as the contracting agency may dircet as & means of enfoi
ing auth provisiony, includi i or 1 1 Provided, howe
that in the cvent the leasue beenmnes invelved in, or is threatencd with, litiga-
tion with a subcontractor or vendor as a rexult of sueh ditection-by the con.
traeting agency, the lessce may request the United States to enter into such
livigation to protect the interests of the United States,

{m) Axsignment of oil and yax lease or interest thersin—As required
by applicable law, to file for approval by the lessor any instrument of
transfer made of this lease or any interest therein, including assign-
ments of vecord title, operating agreements and subleases, working o1
royulty interests, within 90 days from the dute of Anal exveution thereof.

(o) Pipetines to purchase or convey at reasonable rates ond without
diserimination,=1f owner, or aperator, or owaer of A controlling interest
in any pipcline or of any compaay operatiog the same which may be
upernted mcresaible to the uil or kan derived from laods under this
lease, to acerpt nnd eanvey wnd, if a purchaser of such products, to
purchose at rensonnble rutes and without dincrimminntion the oil of gns
of the Government or of any citisen or company oot the owner of any
pipeline, opernting a leane or purchasing or nelling oil, gns, natural
manoline, ot ather products under the provisions of the act, or under
the provisioos of the act of August 7, 1947 (61 Stat, 913,30 U, 8, C, sea.
381,

(o) Lands patented with oil and gar depasits reserved to the United
States.—To comply with all statutory reyuirements and regulations
thereunder, if tho tnnds embraced herein have been or shall heroafter
Bre dinpoxed of under tha laws ressrving to the United Stutes the doposita
of gil and gun the . nubject to such conditions ns agre 07 may berenfter
Le provided by th wa reserviag such oil or gus,

INSTRUCTIONS

requirenacnts of section 192.42a or the Jands are not entirely within an aren
of 6 miles square or an arva of § surveyed scctions in length or width, (b)
The tota) acreage exceeds 2,580 acres, except where the rule of approximation
applies or is teas than G40 acics o the equivalent of a section and is not within
the exceptions in 43 CFR 192.42(d). This does not apply whera the towal
acreage 13 in error by not more than 10 percent. (¢} The full Aling fee and
tho fAirat year's rental do not accompuny the offer, the rental puyment ta be for

{4) The

1 earimlinnat)

At vae renrerad o eegrraaien, &

of the ui b A tnay l,;v

aa b

thoter =na’ te .

hersi ey Ly,

stipul .

) Protection of surfuce, natural eesouress and 1mprn-or. H ke
mich reunonsble stepa an tnay e needed L preirat LIS { T
unnecenmsnly: (1} Cauring of contertbuting 1o 10al on P intnaging
nny lurnge aumd Y2y P 4t e watera of

3) dntc e Stop IRl g
ents of & surfaee auner. or '4) denamee
inprovenients whether owned by the Uited iStitea ar by jte
£ perinittees of fenors: and upan enne ', an 1t vy far
ne Cuts seanunubly 1o dune, 10 restara thee cyelarn e we rulvlite,n,
The lensur may preacribe the pleps 10 be 1uver and restoratinon  Le
tando with respect 10 lands of the Unitei 1intey impruvesents
thereun,

It} Onerviding royoltice, —Nut \w crente o .. t1ul-ng royaltice in ezcess
of five percent eacept as othegwise nntharie © hy the regslatinus,
 As) Deliver premiscs 1n eases of forfosture, -1 6 drliver up tn the lessar
in xoed order andd condition the Iand lensed! including alt improvemeats
wihneh nee necensary for tha preservating of priduciug wells,
k¢, 3. ‘Uhe lemnor reserves:

(a) Losements and rights-of-way.—The rikht to permit for joint ar
meverul une envements ur nights-ol-way, incloding ensements 1o tunoels
upen, through, ar in the laods leaved, necupied, of used an may ha
or approprinte to the working of tha sume-ar of other ande
tn edeseribedt 1o 1lm wet, aned tha treatment aod
tal productn theresf by or uoiler wathiaroy of tha fiovernineat,
Btn lesseen ae prraatiees, nmi fof ather pubilic putioses,

ih) Disgoution of aurfure,—"Yha right 1o lenan, sell, of otherwise
dispune of the surfn-e ¢ the leaned Innrda yorler existiug Inw of laws
hegeaftee sumcted, inwdn® s swidd surlfnce in ot neceasary fur the use
of the lesaro in the extenction and remouval of the wl and gna thareia,
or 2o dispans uf nny = reo in such Inoeds which will pot utreanonably
interfere wilh operiut-ans yoder ths lrase,

(€) Monopoly and f:tr prices,—Full pawer and authotity ta promul-
gate sud enfores all rrdecs necensary 1o insure the anle of the preslustion
of the fenned Innuln to tha Lnited States aod to the pullic at ranswnalle
prives, to protect Tha intereats of the Usited Htates, to prevent
monopuly, and to & {:ganrd the public wellure,

() Nelium~Dur T weetion L of the uct, us ames
und the right to ex hetram from all ran prolecct un this te
Jeet ta such rulen need reculntiony as shalt e porscribed by the Seeres.
Intesror.  In ease the .eavir eleets to tuke the helium the foasce sh
#ll gan cantaining su 4 portion thereof desired, ta the levsor at sny poant
an the leased premises in the manner required by the jesaor, 191 the eatraction
of the helium in such plan or teduction woiks fur that purpmse as the fessor
may provide, whereupan the sesidue shall be scturned 10 the learee with no
substantial deluy in the delivery of gas produced from the well to the pure
chaser theicof, The lesace ahull not suffer a diminution of value of the zas
from which the helium haa baen extracted, ar loss otherwise, for whieh ke is
not ressonably compenssted, save for the value of the helium extracted, The
tessor fuither reserves the right to erect, muintain, and oferate any ard alt
reduction works nnd other equipment necessary for the eatraction of helium
an the premises lnased.

(#) Taking of royaltice—All rights pursunnt to section 36 of
10 take roynllies in amount or in valus of produetion.

) Caeing.~—All rights pursuant to section 40 of the act o purchase
easing, and lense or operate valuahle water wells,

Sec. 4. Drilling and producing restrictions,—1L |2 agreed that the
rate of prospecting and developing and the guantity and rate of pro-
duction from the lunids covered by Lhis lease alialt be subject to control
in the pulilic interest by the Secretary of the Interior, and in the exezeise
u(Ahis iwlgment the Secretary may taks into ennsireration, among other
things, Fedeeal lawe, Biate laws, and regulations issued thareunder, or
fawful ngreements among operators rexulatiog eithar drilling or pre-
duction, or buth, After unitization, the Secretary of the laterior, or
any person, commitiee, of State or Federal officer ur ageney 50 authors '
ised in the uait plon, may alter of modifly from time 15 time, the rats
of p iog aod devel and the quantity and rate of pradyctica
from the lands covered by this lease,

Scc, 8. Surrender and termination of leass— 1'ho leaseo may surreoler
this leaso or sny legal subdivision thereof by Sting ia the proper land
oflice A written relinquishinent, in triplicate, which shall ba effective
a8 of the date of filing subject to the continued obligation of the lesses
snd his surety to make payraent of all accrued rentals and royaities
and to place all wells on the land 10 be relinquished in eondition for
» i a 1 t in 1 with the applicable lease
terma and regulations,

8Bre, 0, Purchase of materiale, e, on trrmination of leose.—Upon
the eapiration of this leano, or the eurlier termination thereof pursunat
ta the Iaat preceding section, the leasee shall have the privilege at any
time within & period of 90 days thereafter of removing from the prem«
inos sll machinery, equipinent, tonls, and materinls other than improves
ments needed (or producing wells.  Aay materials, tools, applisates,
machinery, atructures i equipment subject to removal as above
provided, which owaed Lo rem a the leased lends shall hecome
the property of the lessor on expiration of the 90-day period or such
extension thercof aa may ba granted because of adverse elimatic con.
ditions throughout said period: Procided, That the lesses shall remove
any or all of auch property where no directed by the lessor,

8SC. 7. Prvecedings in eane of defonlt, =10 the leasce ehall nut eompiy wath
any uf the provisions of the act or the rexulations thereunder or of the lease,
or Inake defavlt in she performance or vbservance of any of the terma hereof
{except that of payment of snnual rental which results in the sutomatie termi-
nation of the Jease), and sueh default ahall eontinue for a peniod of 3U days
after service of written notice thereof by the lessor, this luase may be eanceled
by the Sceretary of the Interior in accordance with section 31 of the sct, except
that if this lease covers lands known to contain valuable Juposits of oil or ur,
the lease 1nay be canceled onty by judicial procecdings in the manner provided
in scetion 31 of the act; but this provision shall not be constived to prevent
the exercise by the leasor of any legul or equitable remedy which the lessor
might otherwise have. Upon cancellation of this lease, any easing, material,
or equipment determined by the lessor to be necessary for use 10 pluging or
preseeving any well drilled on the tvased lund shall become the property of the
lessor. A waiver of any particular cause of forfrituse shall not prevent the
eanceilation and forfeiture of this lease for any other caure of forfeiture, or
for the same cause occurring at any other time, . .

8ee, 8, Heire and successora-in-interest.—It Ia further agreed that
each obligntion horeuader shall extead to and be binding upon, sad
svory henefit heroof ahall inure to, the heirs, executors, administrators,
successors, of aasiens of the respective partien hereto,

Sxc, 9. Unlowful interest.=1t in nlso furilier agremd that no Membere
of, or Dolexate Lo, Conxress, or Renideat Commissioner, after his sioce
tion or appointmeat, or either bafore or after he hus qualified and Curing
his continuance in office, and Lhat no officer, akrat, of employes of the
1)epartment of the Interior, except as provided in 43 CFIR 7.4 (a) Q1),
shall be aimitted 10 any share or part in this lesse or derive sny bapest
that may srise therefrom; and the provisions of Sec, 3741 of the Revised
Statutes of the United States, as amended (41 U, 8, C. See. 22) and
Beca. 431, 432 and 433, Title 18 U, 9, Code, relating to contiracts, entar
100 sad form a part of this leass 80 [ar as tho same may be applicadls.

the owreashp
e, 3ab

the act,

will be returned. \Where at the time the lease is to be issued, the land
applied for or any part of it is within a known geologic structure of a
producing oil or gas field, the lessee will de dilled for the additional
tental of $1.50 an acre on all the leased 1and as the yearly rental on such
landa ie §2 per acre. !

flem $ (a).—Oferor will indicate whether a citizen by dirth or
naturalization, If production is obtained under this lcase or allocated
19 it, the citi ip status of the lessce will be verified.

the tota) sereuge if known, und if not known, fur the tota! acreage d
on the basin of 40 acres for each smmnallest legal subdivision, except where the
{d) Exevpt if the puwer of
attorney is within the purview of patugraph $3 CFIt 192.42(e) (4) (li), tha
offer is signed by an attorney in fuct or sgent in tehalf of the offerur and the
offer in not accompanicd by a statement over the oiferor’s own signnture with
respect to holdi and citizenship and by the evil quired by 43 CFR
192.42(¢) (4), and such statement by the principal (offeror) in not fled within
15 doys ufter the fling of the offer. () The offLr is signed by & guardisn
oc trustee in behall of & minor and is not acrompunied by the evidence re-
quired by 43 CFR 192.42(e)}(3). (f) Less thun five copies of the offer are
filed and the coplew Jacking are not veccived in the land office before the expira-
tion of 30 duys from the Jate of vecvipt of the e Arat filed, or (K) There
is noncompliance with iten {0} (a) wnd Gie) of the Special Insructions. The
offeror will be given an opportunity o file & new oifer within 30 duys fiom
service of the rejection, smid the fee and rentai payments on the old offer will
be applied to the new offer if the new offer shuws the xeriol and receipt num-
bery of the oid offer,  The advanee rental will be teturned unless within the
3Ju-day period snother affer is filed.

" B, SPECIAL INSTRUCTIONS®

ftem £.~Total ares of land requested should be shown in acves in
siace provided at dottem aof item é That arca, exeept where the rule
of approximation applies, must not execed £, acres or be less than
610 acres or the equivalent of a sectiun exerpt as provided in 41 CHFR
192:42 (d). AU of the land must be within a t.mile square or an area
of G surveyed scetions in length or width. The deseription of surveyed
and unsurveyed lands, or lands covered by protracted surveys must
conform to the provisions of 43 CFR 192.424.

ltem ‘,.—Thil space is not to be filled in. When lease is issued this
space will contain the identification of the leated area and total ncres.

Itern §.—The total amaunt remitted should include & $10 Rling fee
and. the first year's rental of the land requestod at the rate of 50 eents
an acre or fraction thereof, any fraction deing enunted as an additional
acre. The $10 Bling fec is retmineil as m seevien charge, even in those
cases where the offer to lease is completely rejected.  In aider to guteet
the ofTeror’s priorities with respect to the land toquested, it is Important
that the rental payment subnutted with the ¢:Per be suflicient 1o cover
all the land requested at the rate of 50 ecnls a+ acre ae (cuction thetvof.
If the land requested includes lots ur irreculur quarter-quacter seetions,
the exact area of which ia not known to th afferar, rental may be sub-

nutted for the purpose of the otfer on the huns of cach such ot
usiterquarter scction containing €0 acrvs,  If the offer is withds
in whole of in
whale oF in p

he rental remitied for the paros withdraws o1 re)e

art befure a lease 1o issued o1 o the offre 18 rejrets, /

If offeror is an unincorporated nssociation (including a partnership),
the offer muat be Aceomrnnied by & statemert giving the same showing
as to eiti hip and holdings of its bers as required of an iadividual,

I offeror is a corporation it must submit a statement containing the
following information: the State in which it is incorporated; that it is
authorized to hold oil and gas leases and that the officer executing
the lease is authorized to act on behalf of the corporation in such
matters; the percentage of the voting stock and of all of the stock
owned by aliens or those having addiesses outside the United States.
Where such ownership is over 10 percent, additional information may
be required by the Bureau before the lease s issued or when production
is obtained. 1f any appreciable percentage of the stock 1 held by aliens
of the excepted elasy the arplicn\ion will be demed. 16 20 percent or
more of the stock of any class is owned or controlled by or on behailf
of any one stockholder a separate showing of his eitizenship and hold-
ln? must be furnished. ' R

tem S (b).—Acreage Inctuded in unitized leases and lexses subjeet
1o certain develupment contracts approved by the Secrelary under
authority of section 17 {b) is not chargeable. .

Jtem § (e).—~Whenever applicable the stipulations referred to will ba
made a part of this lease and will be furnished the lessee with the lease
when issued. The forms covering them with a brief deseription are e
follows: 4-21€ Stipulntions for lands where the sur{ace euntrol 1s under
jurisdiction of the Department of Agriculture; 4467 Lands poien.
ble: 4-467 (a) Lands within the flow limits of & reseivorr
(b) Lands within the drainuge arca of a constructed rescre
voir; 4-1223 Lands withdrawn for power purposes; and 4-1383, Wik!ife
Refuge, Game Kange, and Coordination Lands, Whenever other stip-
ulations ave necessary, fessee witl be required to ageve to them before
the issuance of the lrase,

Item S (e} —1f there ate settiers attach o sheet giving the name and
pust-oftice aitdress of vaeh and descriptiun of the tands clasmicd by metes
wnd bounds or protracted suiveys and spproximate fegal subdivisons,

Item 6= Offeror must indicate whethee or aut he is the sole farty in pseiest
in this offer and the leanc, if issucd. 1f nut the sale party 1n inteceat, the
offckor must submit at the time thie offer 1s Alvd & signed statement witing
forth the pumes of the other inteieated partice. If there are uiVer parties
interested in the offer, & separate statement must by slgned by them and the
offeror, setting forth the pature and evtent af the intervat of cach, the neture

¢ reement between them if oral, and a evpy af the agivement If weitien.

rate slatement and writien sgreement, sf any, t be flled within
1% & ter the Aling of the lease offer, Al intiresicd parties muet furnish
denes of their quahifiestions to hold sueh lease nterest.

e
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Stipulations to be executed and made part of any oil and gas
leaso 1nvolv1ng lands described in the Departmental Notice of October 16

> The lessee further agrees that:

- above the base of the Delaware sand, or above a depth

No wells will be drilled for oil or gas in formations

. . of 5,000 feet, whichever is the lesser, except upon

(@)

be subserved thereby. . L

approval of the Director of the Geological Survey, it
being uncderstood that drilling for production to these
formations will be permitted only in the event that it

 is satisfactorily established that such drilling will

not interfere with the mining and recovery of potash
deposits or the interest of the United States would best

‘No wells will be drilled for oil or gas in formations

below the base of the Delaware sand, or below a depth.

" of 5,000 feet, whichever is the lesser, except pursuant .

to e unit plan approved by the Director of the Geological

. Survey, unless drilling is otherwise required or ap-

No wells will be drilled for oil or gas at a location
which, in the opinion of the 0il and Gas Supervisor of

“the Geolog1cal Survey, would result in undue waste of
potash deposits or constitute a hazard to or unduly C
- interfere with mining operations being conducted for the R

ef?;extractlon of potash deposits,

it (h);TThe drilling or the abandonment of any well on said lease

'shall be done in accordance with applicable oil and gas

.. operating regulations including such requirements as the
-, 011 and Gas Supervisor of the Geological Survey mey pre-*
- - . scribe as necessary to prevent the inflltration of oil,

.- gas, or water into formations containing potash deposits

“7' _or into mines or workings being util;zed in the extrac-
tion of such deposits. . . .
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A . proved by the Director to protect the lease from drainage. }ﬂ’f;.f ; _:;,
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.4f Signature of Offeror or. Lessee




