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‘Case Number 7965.

' appeatahCes,in'thievmattef?';

tYMR;e?S?Qéﬁggil_{Weﬁiligail;néxto

'j*‘MR{i PEARCE. ’"That‘~ceeeiie on’

o‘the appllcation of chks oil & Gas Company for the amendment

of Div151on Order No.,R -1069- B, San Juan County, New Mexico.{l_

,ﬂfMR KELLAHIN°‘ If the Examiner

epIease}‘ I m Tom Kellahln of Santa Fe,_New Mexico, appearlng'
von behalf of the appllcant,_and I have one w1tness.:‘ |

,_‘o10>’in

?'MRZe PEARCE- Are there other -

_ (Witness sworn.).” -

ROY PRITCHARD,

beihg vcaliéd oas a wztness and being duly sworn upon hls 

oath, testified as follows, o~wit-'

| s oiRECT]ngﬁ}NATIoﬁ;lfi'
BYsﬂR.'kELLABJN: RSN T

.'Qeeéli‘ e.gf.' Prltchard,) would yogzélééée-;égatéf
your ‘name and occupation? L e B

'fA7;-- _ My name ‘is. Roy Pritchard .Ifem,a‘ coo~_lul

_feulcing geologist. v
' 'Qf' 'cF:A Mr.f Pritchard, would you explaln to the};tb{

~Examiner when and where you got your degree in geology?

:“A;-'  e_ 1 receive ‘a degree 1n geology in 1949 ;"
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. 80 qualified, :

4

‘l"from the UniverSLty of Texas at El Paso, which was at that

time Texas College of Mines.,-

v‘kﬂflfi3_5é’3:’, Subsequent to graduation, have you-- been

employed as a, petroleum geologist?

'A . :_ : Yes. sir, I-have.; I was with El Paso Na-"

,'tural Gas from June,' 1949 until October, 1979, working pri—_f_

'rmarily in the San Juan Ba:in.'7'k

Q What 1s your relationship w1th HleS 011"

& Gas Company?
| | A 'f_c I have been employed as ‘a consultant to,u5 i;4

t‘well, primarily to ——,

‘g'j.ffff" You've made a study of . the Lower Gallup

0il . Pool, the Bisti’ Lower Gallup 011 Pool°' o ‘
‘ A .” S Yes, sir, I have, and primarlly that"'
would be my purpose. o |

IQ,>. ” 1» All right,. sxr. f And you have preparedr»-

“certain geologic studies and exhibits concerning this appli-Qvi‘ g

<;'cation by. Hicks Oil & Gas Company._f‘

-Afﬂ‘i 5 Yes, 1 have..f
»'fQ‘jrilv All right, sir.~

MR, KELLAHIN~ ‘We tender Mr. |

[Pfitchard;ee an expert geoldgiét.

MR. STOGNER: Mr. Pritchard is -

Q- 'xf,'”Mrr' Pritchard, let me have you first of

.all orient us on Exhibit Number One, looking at Section Num—i,.fiv

ber 2, and particularly w1th the southwest quarter of Sec-
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'ftion,Numberjz,Qj;J

Would you 1dentify for us who are the

‘ -owners of the 011 and gas leases inVOlved 1n that 160 acres?ﬁ'n

5 BN .
RO .

fﬂh‘» ' '”Vt Hicks Oil & Gas owns all except the"~

‘,southwest southwest of the quarter sectlon.-‘

Q “f ' All rlght, sir. , In the section to thei”

-‘south, Section Number 11, who is. the principal operator in-”V a

volved in that section?

_gfl ;ff : SOuthern Unlon Oil and Gas 'Compeny,‘ or«ffrg

Gas Company, however they ”‘,_f

i Q :_ | : The area depicted on. this exhiblt is part :

:of the Bist1 Lower Gallup 011 Pool, is 1t not?

nAQ; »j _Yes, sir.'

Q o f Pursuant to those pool rules, Mr; Prité

l Chard, what is requlred with regard to the orientation of a

”proratlon unit?

A ff'j Well._ for the pool the - well.‘ fOrv a v

'quarter sectlon there were two eightles oriented one to the'

‘north and one to the south of the quarter section.»

Q a To state that agaxn, then, the Lower -

Bisti< LoWer~ Gallup 011 Pool is: on 80-acre proratlon unlte;«
" 21 ?and the pool rules require that the proratlon unlts be
' veither 1n the north half or the south half of any quarter

fSection.be

‘A That g, . yes, as I understand 1t.
"Q,f o All right, 31r. |

What has Southern Unlon done 1n Sectlon _
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' Number 11 that 1s different from that spec1a1 pool rule?

V‘Afil"'“ ' They have obtalned permlssion to stand up

thefjéightieé,j~so ,that"--‘that the long part would be'

norph[south .l - . A ’ ' ‘ . ,,' " 7 w

Q.. .. '; Okay. ﬂ What do you propose on behalf of

V,Hickhtoil‘&lces Company to do with regards to Sectlon Number"

22

7A”§f~'i . To- get the same treatment as Southern’

. Union ‘Seoufed"in Section 11, so that two - wells could be;
'.drilled: in‘the south half of the southwest quarter of Sec—ff'

“tion 2.

o e Let‘é’talk fof'a méﬁeﬁt'about:thellﬁélls

13’.wthat are depicted on’ Exhlblt Number One.v

First of all,, let s “"look at the well inv

Sectlon Number 3 in the southeast of the southeast. o

Af*t‘. ) Okay. f i o i
‘Q‘h o All rlght, what is that well?

fhhihh . That 1§,Southern Union' e: new ‘well. I |

don‘t'fbelieve “I-know the name.of it. It's‘the'wellwlthath

'lthey completed last month.;_

Q.; : All rlght, sir, donyou}know What:fthet 1

-.jwell has been potentlaled for?

A fw;~“ 1 have ‘seen that flgure but ,I,»éouldn't~

‘rglve 1t to you just offhand. :

Q_ﬁo - | All rlght, Slr. You ‘have used that well

_though, to make an estlmate of the number of feet of poro-_

531ty that you find on the log of that well.
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ﬂused as control points for this bar development.:;_ "j. ‘\

771
: jA;:gﬁ»f“l ’Well,: the 1nformation I used from that

weil ‘was taken from an exhiblt presented to the.-——:to} thegj'

uCommisszon here.'

Q '_f | By SOuthern Unlon? ﬁa !
Iﬁff%f'h-"By Southern Union.
i fQ '_;;“ All rlght,f so you re'referring'to‘ Casef

n?916,_ and Order No.: R-7325 ‘that was entered on August 4th,c '

A ' Yes, sir,

1Q o And 1t was one of the exhlblts 1n that :

~case, - then, that you used ‘to credit that well with the -10.5°

feet.

A _ ‘alYes; sir, that s the amount- of sandstone

" -that they showed on their Isopach.

le All right, sir, now let's go to ‘the’ north-‘

» and west in Section 3 and identify the other well in that”

';sectlon that you have credited w1th 8 feet.fnlk

'_An . Okay, that is the - what is now the Gulf'

:OiIFNoJ 2. Salge Well, which was. the first well to penetrate:f'

the sandstone, whlch;the,sandstone_bottom,»whlch we a:e~in~

’terested_lnt

Q:ﬂ '};'j Going both north and eouth from the Gulf‘

;well there ‘are two dry holes, one on each side, that you ‘ve

Y
:~ A ;..f ‘ Yes. Nelther the one to the north nor

'che one to the south in Section 3 had any of the sandstone.A

Q"} All r;ghtl-slx,,let s then follow the 11ne ;
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of Section 11 and have you discuss that well for. us.

northwest of Section 3.

ern Unlon locations?

well now../
still locations.

on tnat?ﬁeil? '

AT - No, sir..

yon ns§e5§repared an'isopach?vf""

;iA : ‘c: Yes, sir. |

| 'vé . And that's what s depicted on Exhibitl
Nu@oeIJOne. - B . |

. 153j L That is correct.

you have drawn, which is the llne of crossi SectiOn"we‘li,;

"A}@;_,f Okay, that well is == was also drilled by
Britlsh American, which Gulf took over, but it was - 1t was .
completed _' a. dry hole,' but that well had 5 feet of the‘

same sandstone that I found 1n the No. 2VSa1ge~We11 ln }the‘

fb’_."': Okay. . Within Sectlon 11 what is the sta-

tus . of the well locations you ve identifled as belng South-(ﬂ
E eA}tt * Okay, -fhe.NOegl Well in~thetnorthwestfof'
the nortnwest,‘ which would.be D of'Section 11,5 has been

drilled and it s my understanding that they re testing that”

'And the other two, as far as I know, are

o .‘The“fi:stfweli,-has‘the 1¢g'been’fexéaSed“--

';ij' - ALl right. ;:Besed,upon.those welisethen, 1.

i\\\
B PN
- N

Q- f Generally, between the contour lines

talk about 1n a mlnute, and go to the well in Unit letter Al

e
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<southwest of Section 2.

9

fshow1ng sand development of 5 feet or more, iS‘tnat*your
'opinion as to the approxlmate location of that sand bar?

*‘A”i ng/ Yes, Sir, and I d say that that s - that,

that's. gofng to be pretty close, from the information‘.l'; o

.-have.’

e

Aydrilled to the Gallup have to have at least 5 feet of sand :

"development 1n order to be able to. produce gas from the Gal*"j

lup - oil from the Gallup?

.Afjv l‘( 1'd. say, yes, sir, 5 feet or more.

d o f ’ All right, sir.f, In your opinion, based.l\
‘E_upon your study and on your Isopach, what is- the approx1mate_
;léen,amount of potential Gallup Oil Pool development between Sec-i
) tion 11 and Section 2? | .

'A'" fAn The,—- I'm sorry, I’m'notosuref—-:nf'r |

tentiallproductive aoreage, based upon the Isopach, hetwéen_:-

‘h"e o Well,. in the - 1n thefnorthwest of{ll“l"'
-woulo' say that we have a very close approximation_.toi the;i

‘same’ amount of productive acreage that we Would have in fuhe_x

e
\

i

Qe If your application is not granted and‘,\

"thet would consist of the south half of the southwest
9quarter, what, if any, disadvantage does Hicks have. 1n rela-?“

'5tionship to the wells drilled by Southern Union?

{QQ 1ﬁ2°;‘_ In” your 'ooinion *would a ‘well to ‘be

‘:Q L . Yes, sir; I want you to. comparefthe>po-;

o
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vision?

;examlnatlon of Mr. Pr;tchard.

"*elo*

gA’ B 'Weil,'-that would leave Hicks Oil & Gas

FR N

vfchard, and have you 1dentify that. - | |
| 'A: _ulw: Okay, thls 1s e cross sectlon of the two’~
;wells having the sand which I have called the Salge Bar, be-"'
:cause lt was first found in the No.' 2 Salge Well,_ and this. 
’ffis» the trace that s found on the map that we Just left esz
',Exhlbit One._, And thlS is my: interpretatlon of =- of‘the ;-K
;; of the sandstone bar that 8’ found 1n ‘the area., . ..
: | .Q’ :' | Is approval of the applicatlon‘preeented: A
1,by‘f§oukon behalf of Hicks 0il & Gas neceseary in,forder:’to

Z-protect the ﬁicks:Oil é'Gas_Compahy'sgcorrelatiﬁe rights in -

thieﬂimmedieteearea?

A . Yes, eir,-I certainly thinkAso._‘7

1interest of conservatlon and the preventlon of waste°

A L Yes, 81r.~

: ;Q;}. : All right. Were~Exhibi£sﬁone and Two,

prepared by you or compiled under your dlrectlon and super—ﬁ

A A Yes, 31r, they were.

© MR. KELLAHIN: . We move the in- |

K - Let s go to Exhlbit Number Two, Mr. Prlt—\

' MR. STOGNER:. Exhibits One and

~]Q o In your opinlon would it be’ in the beeti"

 troduct1on of Exh1b1ts One and Two,' and that?conC1udes‘:our"

L=

"with one . possible location offset by three Southern Unioniof'
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| BY MR. STOGNER: -

. this etraiéhtlﬂnii

1 keep. this?'

,'an exhibit out of the Southern Union case.

ﬁor'this“witneSS.

" Two will be admitted into evidence.

 CROSS_ EXAMINATION

3

' Qf}ﬁhﬁ,ﬂ~ Mr., - Pritohard,"iet'me=seeiir Ilue, got

5uSlsts of all the southwest quarter of Sectlon 2y 'all,except"

o | . ‘the" southwest quarter southwest quarter, 15 that rlght?
10 |

A,- o Actually it 8 all of Sectlon 2 except the :ﬂ

fsouthwest quarter of the southwest quarter.

Q S Okay. I've Just heen handed eomethingxyr

' here by Tom Kellahin show1ng ‘me that Fl Paso has an lnterestj

f*on the southwest quarter southwest quarter.

A . Yes, 51r.

'MR.’ KELLAHIN: Yes, you may.

MR. ' STOGNER: This will answer

‘all my queetiohs.e‘-

MR.' KELLAHIN°',;Invfact that's

MR. STOGNER: Thank you, sit:

~ That's all .the questions I have

of Mr;~Pritcherd?u

In Sectlon Number 2 chks property con- 1"

 MR. STOGNER: = Mr. Kellahin, may |

.Are>thereyeuY<other questions- N
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.,concerned that we are suggesting 'a pool rule

' catlon to. Sectlon 11., 5 }”?-;',1f~,' f ”}?ff

V.fiz“

MR. PEARCE Mr.épritchard or

G;Mr. Kellahln, can either of you descrlbe for me the areal

extent of the Blstl Lower Gallup? I don t have it 1n front

i

:of me.v Howilarqe a pool ls that?

e

’ } ‘ e
‘ A;';:_; It s, a large pool.; Well,} t goes acrOSS"‘

Lfthree townshxps, but it s,’at the w1dest 1t s'ebout three

[ -
N

MR. KELLAHIN-" It s long and

A

: narrow, about three sectlons wide, and runs’ for a number of ,ff.

o Fa) Ty .
. i : - ' ’h[

R PFARCE- The reason that 1 N

fasked was my recollectlon of the Southern Unlon Case 7916 1sA

1 .
there was. some 1nterest in changlng the' pool rules for the

Subsequent to that, that appll-ir
-Jcation was greatly reduced in areal extent and 1t turned out

‘ just to be the Section 11 acreage,' as I remember, ‘and” I mt

Lchange for the

[entire pool based essentlally on: the Gulf Salge Well and thef

Britlsh American No. 2 Shipp, which 1 don t know that we

vfhave evidence of - that is representatlve of the -entlre

pool._"'

L
. . :
MR KELLAHIN~ Our appllcation
seeks to do no" more than Section 2, which oorresponds vto. e

l

what Southern Union eventually did,_ was reduce their appll~l‘7




m |

131‘—']", ST .
- | under advisement.
4 T g

15

16

\17

s

19

- “ 20

21

< T |

24

25

© it beyond the immediate sectlon. : T ﬂ 'f@i

‘f:in§, fThéhkﬁybd{fsir; "“”f k

'?thing further in Case Number 7965? "1‘- .: |

It lS not our intent to expand

I

MR. PEARCE- MyfmiSUnderstand-“

MR STOGNER-. Afe there any

7otherA questions of Mr.; Pritchard°' If not} he may bevexé :

E cused.

M‘ Kellahln,_do you have anyét‘

- o
ifggyg. KELLAHIN- No,‘sir.“'

MR. STOGNER-3 Does anybody elsei'

E 12-_ ‘have anythlng further in Case Number 7965 this mornlng? ?

If .not, th;s case will be taken;'

1

[
4
Tob
i

' . (Hearing concluded.)
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CERTIFICATE

»7;1;' SALLY W, BOYD.- c.s. R., DO HEREBY:

CERTIFY _tfat the foregoing Transcript of Hearlng before the .
f; il Conservation Div151on ‘was reported by me,' that the said .

vtranscript a full,_ true,\ and correct record of thef

s

A hearing, prepared by me to the best of my abllity.; S

i
.
S
S

-
i

< e Dl
Mk\‘xg,\‘“\ “J{_{é\ ﬂﬁ\:‘z_/
v —

I i
°
k

ZQI do hereby cerhfythqtfhe ﬂaregolngla -
a complete record of the proceedings in-
the Examiner hearing of Case Noj ZZ/{,

ueard by me on Sept. 2§ 19 56’ ’

)éfzz;éﬁ;é?fzzZE%ﬂzz/> EXQnﬂner
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