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TATE OF NEW MEXICO

B T _ENERGY AND: MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
. STATE LAND . OFFICE BLDG.
. SANTA . FE, NFW MFXICO

L. 26 October 1983

EXAMINER HEARINP

I
IN THE MATTER OF" 1
zAppllcQtlon of Chama Petroleum
._-Company for compulsory poolinq )
- -Jand an’ unorthodox well 1ocat10n,
‘dedy County, New. Mexlco.

'BEFORE:K;Michaélei'Stdgnéf;,Egaminer '

 TRANSCRIPT'OF HEARING |

5AﬂP P E.AHR ANCES

For. the 011 Conservatlon
: DlVlSlon-'» :

; 'CAMPBELL. BYPD,
" Jefferson Place

. CASE,
7978 -

;,Fdr‘thérﬁpplicant;;~ -4f" fWilliam F Carr, Esq. o
Lol S & BLACK p A, ‘

Santa Fe, New Mex1co 87501
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‘Direct Exaﬁlnatibd‘byfmr.’Cafr

‘lCroééfEXaﬁination(by:Mr.'s;ané:'? 
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%jthe portien ef,the case relatlng to the compulsory poollng.

'BY MR. CARR: . .

residence.

. MRL STOCNER-' We're going toAf

i%éﬁi'ﬁﬁe&% *Caee‘x7958}?vwh1ch i&thel appllcatlon of! Chamef
| Petroleum Company for compulsory poollng and an ,uno:thedox‘;,_,

3'we11 locatlon, Fddy County, New Mexico.

‘QT“MRL>_CARR.v . May it please - the |

'Exaﬁiner; ‘mf_»namé'ié wiliiah-?} Carr, _withfthe.law fif@“
ZCampbell, " Byrd, ‘and Black, P.A., of Santa Fe, appeéﬁing(dn;

~behalf of Chama éetroleum‘Cdmpahy;,_~_'

Mr. Examlner, we have received‘

voluntary[ joiﬁder from all interest owners in the spacing-e

unit land-therefor at this time we request that you ‘dismiss'

.MRo STOGNFR - Thank you, Mr '..f

. Cart. . Mr. Letizio dld not have any lnterest in this area‘> L

MR~-CARR~' He dld not.

MR. STOGNER' Thank;you; ﬂ

MARK NEARBURG, - .

' being :caile&"as a witness. and béiné'dpiy'swcrht upbﬁ:'his:L

.fba;h;:testified;aé;fellows; tQ—wit}””

'DIRECT EXAMINATION
‘Qgef S Wi .ybufState‘your”neﬁe'ahﬁg_piace of

"A".T_j' Mark Nearburg, Dallas, Texas.‘4f

ET‘Q,‘#"v Are you the same Mark Nearburg who .
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H»and the Parlno No. 1 well?‘

'Sectlon 23.

.1t was at a standard location, is that correct°,:f3

: ,,4\

1
i

testlfled 1n the previous case and had your credentlals

' 3accepted and made a matter of- record7 A

N ’-.~: X

?”“i,?'“'::f Yes.ie:.” A
'kQé,:fifi!‘iAfe you famlllar wlth the 'epplicatiqnﬂ:
flled on behalf of Chama in. thlS case? | |
| A Yes. '

AEQ;Q ‘g 7 Are you famlliar w1th the subject acreage

MR. CARR: Are ;tne’ witness'

f qualifications accéptable?

_MR. *QTOGNER._]'They ‘aré,- and’

l

',>also let the record show that he was prev1ously sworn 1n in.

i

s "the previous case.
14 .

'-Qi_ 114. Mr. Nearburg,' wii;{y6u state wnetfbhamé'

’ seeks thh thls applicatlon’

'_ﬁte.'"; . With - thls fappllcatlon Chama. seeks

1vapprova1 of -an unorthodox locatlon for a; re entry of the'

18e - previously drilled Amoco Parino Well in the south half of |

Q ., . And what is the. locatlon of thls well? L

. A _'n; Thls well is located 1980 feet from the'l'

. south llne and 660 feet from the east line.,‘

Q- -t;' And when thls well was orlginally drllled .

W

_A S That s correct.‘e:"j,

h ngf»‘ Would you prov1de Mr. Stogner w1th a-
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| brlef history of thls well"'

_A '":'?“'f Thls‘ well was. drllled 1n 1978 by Amoco}

i*Pfoédction Company Lo the Morrow formatlon and was dry 3and 1

“'abandoned at that tlme.n_;;;};,'

Chama Petroleum Company desxred to re- |

1venter thls well and on 9 -22-83 Les Clements in Arte31a iap;’
*_proved re- entry of the well at thls locatlon on a south half'.
unlt.,v;f. S | .
| B  9;?6"nnie ’actuei appfoval was . giveni}-'

Anpendlng approval of the nonstandard locatlon from Santa Fe..

'5Q . 5, So on’ the 26th you recelved wrltten‘.ap~_‘

proval.

'Af_kt _”‘ATnet's'right.Q

No | ?Okay; ,and then you were permltted to re-

enter the well but - you had to get the locatlon approved byv

comlng to hearlng.
A'[' , That s correct.

- B ‘Wlll you please refer to what has “been “

N ﬁafked -for"identifioatlon' as Chama Exhiblt Number Qhe},_:f

N identify thls and explaln what: it shows?

wefAi o . This 15 ‘a land map coverlng the sobﬁect»t
area. , In Section 23, foutlined in blue, was Amoco sf"east

half proration unit for drilling the Parino in 1978;e' inte

4yellow is Chama s south half unit.x

7 N T - ! o

1 ’aQ“‘f . Why are you' dedicatlng the south half to |

24 e : | o o ‘ >}
7| this well? - | o

A We turned the original unit from the east | .
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half to the south half to protect our worklng 1nterest.

ei@g,;}ggh; And you turned back the working lnterestflf

ship in: the southwest quarter.i;5;f4

‘*ffAl“ﬂiii’T Yes, - southwest quarter.::f‘

_ Q”ff,;;g' What is the status of the acreage to the7;

-ieabt of the subject well?

Ag-[;' In Section 24 Chama has leased 11/16ths

;-of the south half and 5/32nds of the west half northwest
. quarter._ The other. mlneral 1nterests are owned by 1ndustryc;

'IPGOPIG and they have been contacted and have agreed to,workll

,w1th us at such tlme as we. drlll on that acreage.

- Q E o wOuld this locatlon qualify for:.aamini-

..stratlve approval by the Commlssion°

"jfﬁ :”'» 3 No; this would not’ quallfy for admini-

'stretiVe approval because ‘on the south half proratlon unit -

.the well is. not 1980 feet . from the end boundary of the unlt;

,tQ:  And you're havxng to come to’ hearing beef'
_cause you turned the spacing un1t 4 ‘ ‘ ' ’
“'_,ﬂ%.';v*« That s correct.h_ o P
HE'Q - A }. In your oplnlon wxll granting this eppii- |-

catlon be in the best 1nterest of conservatlon,‘ the preven—*

jtlon of waste, and the protectlon of correlative rlghts?

‘A _ Yes._ L3~'~

',MR,’ CARR: = At thls tlme' we |-

_ would offer into ev1dence Chama Exhlbit Number One.gg'
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i-Nunne;*Onefwill, and all others w111 be admltted into

"evidence.

BY MR. STOGNER:

L };Vg,iMR; STOGNER. | Chama ‘s Exhlbltif

MR.. CARR. fAhditna&f§6n¢;ﬁdesi

; - my- examinatlon of thlS witnesq.

. "CROSS EXAMINATION.

'-Qj ”:r Also for this well,; agaln, the east ha1f¢

| at that tlme in the Morrow.»

'i A . That s correct.“;ﬁj' | b 4
CMR. STOGNER': ‘I have no. further
qneétiOnslof:this ﬁi€nessffnf l e | |

Does anybody else have anythlng'

‘:further in Case Number 7978 thls mornlng of thls w1tness°

If not, »he may be excused, andAn

f Case Number 7978 w111 be taken under adv1sement.

51(Héafing éonéiﬁdéaglniw‘“k7
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. 011 Conservatlon Dlvision was reported by me,.
‘transcrlpt is

E hearlng, prepared by me to the best of my. abllity.

(,.

::CERTIFY that the foregolng Transcript of Hearlng before theio'

‘ heard by “‘e,on

a full ' true, 'and correct record of the:_

I, SALLY W BOYD, C S R.,» DO HEREBY ‘

that the saidc‘

.52/«‘1 S kfff{ . ,f@ '
o \)\x:\ijl {;\ }1\3‘):‘ %\G’U‘e\_. (}4\‘(—’

thdt 1he foregoing is

. certh . ) n . R
- a COmP i

. \lse '30'

\
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the Exar:




