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S5 CONCHO
FEDERAL EXPRESS

July 16, 2015

Katherine Ross Madera Sharbutt -
408 Basque
Tularosa, NM 88352

Re:  Well Proposal - Viking Helmet State Com 1H
Sec 29; E/2 Ef2 - T245-R35E

Sec 32: E/2 NE/4 - T245-R35E

SHL: 190" FNL/380' FEL, or a legal tocation In Sec 28 (Unit A)
BHL: 2310 FNL/38Y' FEL, o a legal location in Sec 32 {Unit H)
Lea County, New Mexico

Dear SitfMadam;

COG Operating LLC (COG), as Operator, hereby proposes to drift the Viking Helmet State Com No. 1H well
as a horizonta!l well at the above-captioned location, or at a legal location as approved by the governing
regulatory agency, to a TVD of approximately 12,432" and a MO of 13,500' to test the Bone Spring Formation
(*Operation®). The total cost of the Operation is estimated to be $11,686,790.00 and a detailed description of
the cost is set out in the enclosed Authority for Expenditure ("AFE").

COG is proposing to drilt this well under the terms of the modified 1989 AAPL form of Operating Agreement
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: Ef2 Ef2 - T24S-
R35E and Sec 32: E/2 NE/4 - T248-R35E. It has the following general provisions:

«  100/300 Non-Consenting Penalty )

+ $7,000/$700 Drilling and Producing Rate

* COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with
a signed copy of the enclosed AFE and a copy of your geologic well requirements. A self-addressed,
postage paid envelope is enclosed for your convenience.

If you do not wish to participate in the Operation, COG would like to lease your minerals under the following
general terms:

s $750/Net Mineral Acre
» 3 Yr. Primary Temn
« Delivery of an B0% NRI, proportionately reduced (1/5 Royalty)

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectiutly,

Mike Wallace
Senior Landman

One Concho Center | 600 West iilnois Avenue | Midland, Texas 76701 | P 432,683 7443 | F 432 683 7441

BEFQRE THE OIL CONSERVATION DIVISION !
Santa Fe, New Mexico '
Case Nos. 15373 & 15374 Exhibit 3
Submitted by: COG OPERATING LLC
Hearing Date: September 17, 2015
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1/AWe hereby elect to participate in the Viking Helmet State Comn No. 1H.

IAWe hereby elect not to participate in the Viking Helmet State Com No. 1H.

Company or
individua! Name:

By:
Name:
Title:
Date:

Ore Concho Tonier | 600 West Hinois Avenue | Miland, Texas 79701 | P 432 683 7443 | F 432 683 7441
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILUNG

WELL NAME: Viking Helmet State Com 1H

PROSPECT NAME: Bufidag 717008

SHL 160" FNLI38O FEL STATE & COUNTY: New Meuxico, Lea
FORMATION: Bone Spring DEPTH. 19,500
LEGAL: 29: ER B2 & 32: R NEA -T245-RISE TV 12,432
INTANGIBLE COSTS ecp ace OTA
TiiiCursve/P et 08 11,008 11,000
Misyrance 202 4000 302 4,000
Damages/Right of Way 20 5000 303 5,000
S take Locstion 6 1000 304 3.000
LocatiovPitsRord Expense 205 B0.00 305 25.000 105,000
! Comj Overhead 208 2000 300 8,000
Temkey Cocdract 27 0 307 [}
Footage Conirect 08 ¢ 08 o
Daywork Contraet 200 1,535,000 300 1.035.000
Dincliongl Defing Secvicas 20 231,000 AW 21,000
Fuel & Power - 2n 118,000 I 10,000 128,000
Waler 2 54,000 12 728.000 780,000
Bits 213 72000 313 8000 82,000
Mud & Chemicals pall 150.000 at4 25.000 173,000
Drid Sten Tast Us ¢ 315 ]
Corg 8 Araipss_ 218 o o
Cerment Surlace an 20.000 20,000
Cemenl Infermediate 218 40,000 40.000
Cemant 2nd Intermediale/Production 28 B80.000 319 135,000 215,000
Cemant Squeszn & Other (Kickoll Plig} 20 o 320 ] o
Ploat Equipment & € 2 10,006 321 25,000 35,000
Casing Crews & Equipmant 22 30000 322 24,000 54.000
Fishing Tools & Servics 2 g an 0
L 224 0 324 0
Conlsact Labor @k 8,00 325 200,000 208,000
Compeny Suparvision 1 e g4 xe 2
Contract Supenvision n 138,000 927 T0.000 208,000
Testiog Casiog/Tubing 8 10000 328 10,900 20,000
Mo Logping Unk 29 45000 220 45.000
Logging 0 0 330 ]
Perforati 9 Services Fal] 6.00¢ 3 250,000 358.000
StmationdTrealing 0 30 4,800,000 4,500,600
Compietion Link 0 33 128,000 123,000
Sm Unit 0 34 ¢
Renns-Suface % 0000 0D 275.000 413,000
Rentals Subsunfice 230 192000 339 55,000 247,000
Trucking/ForkifyRlg Mobsization 237 125000 337 25,000 150.000
Welding Services 2 3000 339 5,000 000
Water Disposat 239 [ 473,000 471,000
£ to Abandon 240 0 Mo 0
Seismic Analysis 241 0 341 9
Clotad Loop & Envirmental 243 160,000 44 5.000 185,000
Mizcatanecus 42 T 42 [}
Confcancy 243 6000 343 000 108,000
TOTAL INTANGIBLES 2.850.000 7,422,000 10,222,000
TANG! COSTS
Surface Casing 401 16,000 16,000
(ntemagste Casing 402 470,000 503 478.000
Production Casing 0 503 207,000 207,000
Tubing 0 304 85,000 85,000
Velload Equipment 405 X000 505 185.000 45,006
Pumping Uni D 506 103,500 103,500
Prime Mover 0 507 0
Raodsy ¢ 508 55.000 55,000
Pumps 0 508 38,000 38,000
Tanks ¢ 510 £0,000 90.000
Flowines o 51 27.000 27,000
Haater Traaler/Separator 0 512 84,000 54,000
Plectrical Sysierm 0 513 38,000 34,000
Packers/Anchors/Hangers 414 Q 51 2.000 9.000
_Coupinga/FRtngsiatves LE] 0 515 135,000 135,000
Gas Compressors/bdetors_ o 518 7.2% 729
Dehydeator_ o 517 )
Injection Plant/C 02 Equipment o 513 o
MEscetanecys 4"y a 519 o
Coatingency 420 9 520 50,000 50,000
TOTAL TANGIBLES 525.000 B80. 790 1.414.70
TOTAL WELL COSYS 3,375,000 8,911,700 11,586,790
COG Operaing LLE
Da'e Prepared: 52013
COG Oparaing LLC
We aporove:
% Wochiog (atesast " “Trvis Newanan
Company: Katherion Ruas Madera Sharbutt
m'.
Priniad Name:
Titte-. This AFE s only an astimats. By signing you agree o pay yowr share
Date: of the actuat cosls incunred,
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FEDERAL EXPRESS

July 16, 2015

Working Interest Owners
Listed on Exhibit “A™

Re: Well Proposal — Viking Heimet State Com 2H
Sec 29: W/2 €/2 - T248-R35E
Sec 32: WI2 NE/4 - T245-R35E
SHL: 190 FNL/1980' FEL, or a legal location in Sec 28 (Unit B)
BHL: 2310' FNL/1980' FEL, or a legal location in Sec 32 (Unit G)
Lea County, New Mexico

Dear Sir/fMadam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Viking Helmet State Com No. 2H well
as a horizontal well at the above-caplioned location, or at a legal location as approved by the goveming
regutatory agency, to a TVD of approximately 12,478', a MD of 19,600 and a Pilot Hole TVD of 12,750 to
test the Bone Spring Formation ("Operation”). The total cost of the Operation is estimated to be
$12,347,790.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure
(“AFE"}.

COG is proposing to drili this well under the terms of the modified 1989 AAPL form of Operating Agreement
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: W/2 £/2 - T245-
RASE and Sec 32: W2 NE/4 - T24S-R35E. 1t has the following general provisions:

« 100/300 Non-Cansenting Penalty
e $7,000/$700 Drilling and Producing Rate
» COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with
a signed copy of the enclosed AFE and a copy of your geologic well requirements. A self-addressed,
postage paid envelope is enclosed for your convenience. 1 you do not wish to paricipate, COG proposes to
acquire your interest via term assignment.

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectully,

ol

Mike Wallace
Senior Landman

One Conchg Center | 600 West Uiinois Avenue | Midland, Texas 79701 | P 432 683 7443 | F 432 683.7441



S5 CONCHO

{iWe hereby slect to participate in the Viking Helmat State Com No. 2H.

I/We hereby elect not to participate in the Viking Helmet State Com No. 2H.

Company or
{ndividual Name:

By:
Name:
Tille:
Date:

One Concho Center | 580 West (iimois Avenue | Midiand, Texas 79701 | # 432 681 7443 | F 432 683 7444
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Exhibit “A”

COG Operating LLC
600 West Hlliinois Ave
Midland, TX 79701

Chevron U.S.A,, Inc.
Mid-Continent Business Unit
Chevron Norih America Exploration
and Production

1400 Smith St.

Houston, TX 77002

Altention: Jason Levine

One Concho Center | E20 West liiooia Avenue § Midiand, Texas 78701} P 432 683 7443 | F 432 583 744



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
ORILLING
WELLNAVE: vking Helmet Sale Som2H______PROSPECT NAME; Budog 717008
190' FNL{/1980' FEL STATE & COUNTY: New Mexico. Lea
BHL 2310 FNL/1880 FEL OBJECTIVE: Drilt and Complate
FORMATION: Bone Spring DEPTH: 19.600 _ +PH 12,750
LEGAL: 29 WRR £/2 8 32: Ef2 NE/4 - T245-R35E TVD: 12,478
LE C Bee AcP
Tita/Curative/Pormi 201 13.000 11.000
!_u(m 202 4,000 302 - 4.000
Domages/Right of Way m 500 33 2800
SurveylStake Location 204 7,000 304 7.000
LocationPiig/Road Expense 208 50000 305 23.000 103,000
1 ton Overhoad 208 8.000 300 _8.000
Tumkey Contract 207 [ 0
Fockage Conttact R o w4 V)
Daywsk Contract 209 1,193,000 309 1,183.000
Dirwcional DlEng Services 210 230,000, 310 239,000
_F_usl A Power n 132000 Jui 10.000 143,000
Yater A2 54.000 312 728,000 780,000
Bt 3 B2000 33 9.000 01,000
Ahx) 8 Chemicah 214 175000 314 25,000 200.000
Diid Slam Yest 215 0 N3 [
Corg & anatysls 218 30,560 %006
Comant Sufsce 27 20.000 20,000
Cament interm sdisie 218 45,000 40,000
Cument 2nd Ffermediate/Production 21 20.000 319 135000 215.000
Canent Squeszs & Other (Kickol! Pﬂ) 20 45000 120 0 45,000
Floa) Egupment & Cenyalizers 2 10,000 321 25.000 35,000
Casing Crews 8 E!M 22 30,000 322 24,000 54.000
Flabing Tools & Servics 23 0 A [
SedogiEgrasing a o 3 5
Contract Laber 225 2.000 2% 200.000 208,000
Company Supervision 229 [ ] [
Coxtsant Supesvhion Er 153,000 W7 38000 2280
Testing Casiog/Tubing 228 10.000 329 19,000 20.000
Mud Logging Unk 9 54.000 329 54,000
Logowg 0 250000 3% 250000
Pesforating/Wirelca Services 23 £000 333 350,000 358,000
Stlsmdati ing 0 32 4,000,000 4,800,000
Complation Uit 0 3N 125,000 125,000
Srabbing ok 8 3% 0
Rentals-Surtsce 5 180,000 335 275,000 4355000
Renials-Subsurtace na 235000 30 £5.000 2090.000
Ttueking F orkBURSp Mobltzation 37 125,000 397 2%.000 150.000
Wekeng Services 3 4000 33 5.000 £.000
Waler Disposat 28 D 39 473,000 473,000
Piug 1o Abandon 240 ) 0
Selsmic Ansiyala 241 0 M4 0
Cieved Loop & Environmental u 180,000 44 5000 185,000
Miscalmaous 242 0 M2 °
Contingency 243 $9.000 343 50.000 119.000
TOTAL INTANGIBLES 3,511,000 7.422,000 10,833,000
JANGIBLE COSTS
Suriges Casing 401 18,000 16,000
Initreckata Casing 432 472.000 503 479.000
Produciion Casing 0 303 207,000 207.000
Tublng 0 504 £5.000 85,000
Equipment 405 0000 505 15,000 45.000
Ltm Unt G S04 103,500 103,500
Prime Mover 0 507 [
Rodz D 508 65,000 $5,000
Pumps o soe 26.000 36,000
Tanks 0 50 90,000 90,000
Fiowinsy Q 11 27,000 27,000
Hester YrasmiSeparsior 0 512 54,000 34,000
Elactrical Systam o 313 36.6000 36,000
PachevAnchantangers 414 0 514 2.000 0.000
CoopirguFetngtNatves 415 Q9 515 135000 135000
Ges CompressorsiMstens 0 536 2.2%0 7,280
Daiyarator -1} []
Infection PantiCO2 Exzbrent o 512 0
Y 9 o 518 [
CorBnpency 20 o £20 £0.000 £0.000
TOTAL TANGIBLES 525,000 £889.700 1,414,700
TOTAL WELL COSTS 4,006,000 8,314,790 12,347,790
COG Operating LLC
Dsia Prpored 572015
COG Opersiing LLC
‘Woe spprove:
% Workig tderest By Trava Hewman
Company: Chowon U S A, inc.
By
Preted Nae:
Tida: This AFE Is onty an estimate. By signing you agros 10 pay your shene

Onte: of he actual cos's incurred.




