JAMES BRUCE
ATTORNEY AT LAW —_—
POST OFFICE BOX 1056 . BOCTI3 A 843

SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

{503) 982-2043 (Phone)
(503) 668-6612 (Cell)
(305) 982-2151 (Fax)

jumeshrueidanl.com

October 11,2015 W

Florene Davidson

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87303

Dear Florene: .
Enclosed for filing, on behalf of Apex Disposai Services, LLC, is an application for approval of
a salt water disposal well, together with a proposed advertisement. Pleasc sct this matter for the

November 12,2015 Examiner hearing. Thank you.

Vegv truly yours,

LAl

ames Bruce

Attorney for Apex Disposal Services Services, LLC



Persons Notified of Hearing -

W.L. Mobley, Jr. and wife Edith M. Mobley
3515 Standpipe Road
Carlsbad, New Mexico 88220

XTO Energy Inc.
Suite. 2000
" 810 Houston Street
Fort Worth, Texas 76102

BOPCO, L.P.

‘Suite 2900

201 Main Strect

Fort Worth, Texas 76102

Devon Energy Production Company, L.P.
333 West Sheridan .
Oklahoma City, Oklahoma 73102



A .
RECEVED O
BEFORE THE NEW MEXICO OIL CONSERVATION DIVI ld"f T

s 6L .
APPLICATION OF APEX DISPOSAL SERVICES, ; T3 A 843
LLC FOR APPROVAL OF A SALT WATER

DISPOSAL WELL, EDDY COUNTY, NEW MEXICO. CaseNo. (5408

APPLICATION

Apex Disposal Services, LLC applics for an order approving a salt water disposal well,
and in support thereof, states:

1. Applicant proposes to drill its Mobley Ranch SWD Well No. [, to be located 225
feet from the north line and 2460 feet from the‘west line of Scctib‘n 19, Township 23 South,
Range 30 East, N.M.P.M,,/ Eddy County, New Mexico, to be used as a commercial sait water
disposal well.

2. Injection will be into the Devonian ‘formatAion at an open hole interval from
15,100-15,600 fect subsurface. Th'c average disposal Volumes are éxpcctcd'to be 5,000 BWPD,
with a maximum volume of 15,000 BWPD. The maximum injection pressure will be 3,020 psi.

3. A Form C-108 for the well Is attached hereto as Exhibit A,

4. The granting of this application will prevent waste and protect correlative rights,

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order apprbving this application.

- Respectfully submitted,

My E Aifee
Jagnes Bruce ‘
Post Office Box 1036

‘Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Apex Disposal Services, LLC
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STAT.E OF NEW MEXICO Qi} Conservation Division ' FORM C-108
ENERGY, MINERALS ANTI NATURAL 1220 South Si. Fraacis Dr. Revised June 10. 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 e
APPLICATION KFOR AUTHORIZATION TO INJECT Me /7 L/ 09
L PURPOSE: Sceondary Recovery ____Pressure Maintenance X___ Disposal Storage
' Application qualifies for administrative approval? X Yes No ’

il.  OPERATOR: Apex Disposal Services, L1.C

ADDRESS: PO Box 2737, Litdeton, CO 80161

CONTACT PARTY: Matthew Mever PHONE: 903-24 | 4544

1. WELL DATA: Complete the data required on the reverse side of this form for each well proposed for i mjectmn
Additional sheets may be auached if necessary.
TV. 15 this an expansion of an existing project? "~ Yes X No
IF ves, give the Division order aumber authorizing the project:

V. Auacha map that identitics all wells and leases within two miles of any proposed m;ccuon well with a one-half mile radius cnrck
drawn around each proposed injection wcll This circle identifies the well's arca of review,

VI, Attach a tabulation of data on all wells of public record within the arca of review which penetrate the proposed injection zone. Such
daia shall include a description of each well's type, construction, date drilled, location, depth, record of completion. and a s&.hcm.mc
of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation, i'ncluding:

Proposed average and maximum daily rate and volwine of ﬂmcla to be injected:;

Whether the system is open or closed:

Proposed average and maximum injection pressure:

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjecied
produced water; and,

5. M injection is for disposal purposes into a zone not productive of ol or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation waicr {may be measured or inferred from existing literature, studies, nearby
wells, ete).

2oLt —

*VIIL  Auach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name. thickness. and depth.
Give the geologic name. and depth 1o bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved salids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program. if any.
*X.  Attach appropriate logging and test data an the well. (I well fogs have been filed with thie Division, they necd not be resubmitted).

*X1. Anach a chemical analysis of fresh water from two or more fresh water wells (if availahle and producing) within one mile of any
injection or disposal well showing Tocation of wells und dates samples were taken.

XH.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
* 7 and find noevidence of open faults or any other hydrologic conne ction between the disposal zone and any underground sources of
drinking water.

XIH.  Applicants must complete the "Proof of Notice” section on the reverse side of this form,

X1V, Ceritfication: | hereby certify that the information submitted with this application is true and correct to the best of my knowledee and
belief. '

NAME: Danny J. Holcomb TITLE: Agent for Apex Disposal Services. LLC

- SIGNATURE: O%gv\m-ef DATE: .AD/JS‘/‘/:;“

E-MAIL ADDRESS: dannvi@pwlile.net
* 1f the information required under Sections VI, Vill, X, and X above has been previousty subrmued it newd not be resubmitted,
Please show the date and circumstances of the earlier subminal

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appr-




Apex Disposal Services, LLC
Mobiey Ranch SWD #1
APl # 30-015-43267
225 FNL X 2460 FWL
Unit Letter ‘C’, Section 19, T235, R30E
Eddy County, New Mexico
€108 Aopplication for Authorization to Inject

i.
The purpose of this application is seeking administrative approval for the use of the proposed Mobley
. Ranch SWO #1 to be drilled/completed as 3 commerciai Devonian salt water disposal well.

il
" Operator: Apex Dispasal Services, LLC OGRID: 370604
. Address: PO Box 2737, Littleton, Colorado 80161
Contact Party: Matthew Meyer 903-241-4544 email: apex.disposal@gmail.com

i,
Please see Exhibit “A” for proposed well data.

. V.
This is not an expansion of an existing project.

V.
Please see Exhibit "B” of lease map.

Vi,
There are no wells identified within the 0.5 mile AoR that penetrate the proposed disposal zone.
Please see Exhibit “C” for offset well data.

Vii. .
. Anticipated disposal volume — 5,000 BWPD with a maximum of 15,000 BWPD.
. System will be open.
. Anticipated disposal pressure: Minimum 0 {zero} psig, Maximum 3,020 psig.
Please see Exhibit “D” for disposed fluid analysis.
. Please see Exhibit “D” for disposal zone fluid analysis. ‘

Wb W e

www.pwilc.net
DiH Page 1 0f2



Apex Disposal Services, LLC
Mobley Ranch SWD #1
APl # 30-015-43267
225 FNL x 2460 FWL
Unit Letter ‘C, Section 19, T23S, R30E
Eddy County, Néw Mexico
€108 Application for Authorization to Inject

VHL
E Formation . Anticipated Depth {ft)
Mississippi Lime ' 14549 ‘
Woadford ' 14869
Devonian ) 15074
Proposed disposal zone: |. 15,100 —15,600
Simpson 16510
IX. ¢

After open hole is drilled from 15,100' ~ 15,600, plan to perform pump-in test. No stimulation work
initially planned {pending pump in test resuits}.

X. .
Logs will be submitted after completion.

X1
NM OSE records indicate there is one fresh water welf within the 1 mile Area of Review. Thé latest
GO-Tech recorded sample is from 1576 and the éesults are included in Exhibit “E”. An additional
sample from this fresh water well was obtained 8/6/15: The new test results for this sample are also
included in Exhibit-“E”. This water well is located approximately 1668’ from the proposed Mobley
' Ranch SWD #1.

Xil. :
Available geological and engineering data have been examined and no evidence of open faults or
hydrological connection between the disposal zone and any undergrounid sources of drinking water
has been fodnd.

XHi.
Pleasa see Exhibit “F” for Proof of Notice”.

o jfomr s ﬂ
Danny J. Holcomb u/) [%&*%r

Agent for Apex Disposal Services, LLC

Date: 52[} 5#_/ / 5

. S

{20
www.pwilc.net
DIH ' Page 2 of 2.



Apex Disposal Services, LLC
wviobley Ranch SWD #1
API #30-015-43267
225 ENL x 2460 FWL
" Unit Letter ‘C’, Section 19, 7235, R30E
Eddy County, New Mexico
Well Data

Propose to drill salt water disposal well in the Devonian formation.

Drilt 17-1/2” hole to 795/, run 13-3/8"” 48 casing to 795°, cement with 552 sacks cement. Circulate
cement to surface. :

Drili 12-1/4" hole to 6900, run 9-5/8” 364 casing to 6900", cement with 2178 sacks cement. Circulate
cement to surface,

Drifl 8-3/4" hole to 15,100, run 7" 294 casing to 15,100, cement with. 1937 sacks cement. Circulate
cement 1o surface, : '

Drill 6-1/8” open hole to approximately 15,600° 7D.

No initial stimulation planned. Perform pump-in test to evaluate formation for dispasal.

Estimated Formation Tops:
Salado 430"
B Salado - 3296
Bell Canyon — 3326’
Cherry Canyon — 4120
Brushy Canvon — 5432°
Lower Brushy Canyon — 6826’
Bone Springs - 7084’
Wolfcamp — 1022¥
Strawn —12050°
Morrow — 13033’
Devonian = 15074°
Simpson — 16510

www.gwic.net
D EXHIBIT “A”
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PROPOSED WELL BORE DIAGRAM

Lease: Mobiey Ranch SWD Welt #: 1
Inj. Reservair Devonian
Location WLUCY, See 19 £ 1235 fRA0e AW AOU1S-ANGT
County Eddy ) NM
Surface Casing i : ! 172 13 3/8" 795 552,21 0.00 552.21
Size: 13 3/8° 148 12 1/4" 95/8" 6900 1912.09 266.64 2178.73
Weight: 54,54 Wl B 34" 7 15100 1039.76 B9Y.69 143745
Grade: HCL-80, BTC & N/A 4172" 15000 N/A N/A N/A
Set @: 795 AN g : :
Sxs emt: 552 qENEI
Top of Casing: Surface , é’ . 1‘ 4 b7
Hole Size: 17 1/2" d 11 N IR R ‘Bt Surface Casing: _13 3/8" @ 795
By e
Intermediate Cosing i
Size: 95/5“ l{ ) i ;,L
Welght: 36H# e ‘a
Grade: L-80. LT&C i o
Set @: 6,900 (A
Sxs cmt: 2178 st
Top of Casing: Surfaca ;‘ BRI ‘11
Hole Size: 1214 1] g |5 mcermediate casing: 9 5/8° @ 6900
Production Casing § "1 A1
Size: 7" T
Weight: 294
Grade: P-110, UNra £} .
Sat @: 15,100 !
Sxs et 1937 4 1/2" 1PC tnjection Tubing
Top of Casing: Surface ' g
Hole Size: 834" el
Tubing : v
Size: 4 1/2* 1pC -
Weight: 15.508 & 12.758 L
Grade: L-£0, RTS-6 e
Set @: 15,000 Y
Open Hole
sie 6 s EXHIBIT "A"
Depth: 15,100' - 15,600 Retriveable Packer @ 15000 ’

Injection Intervaf
15,100' - 15,600"

aflows clean up of OH in future .

still allows room toget CT unitin to ¢lean
out the wellin the fuiure
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State of New Mexico

Energy, Minerals & Naiural Resources Department

Ol CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mcxico 875035

. Form (A2

Revised Avgun 31,2011
Subnrit o8 LM 10 appropral
Disine {iliee

DAMEMDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Nunsher

30-015-£f

3267

ool Cade

96101

SWD;, DEVONIAN

Poot Nanwe

Proprm Cods

Propory Name Well Nnmlbcr
215075 MOBLEY RANCH SWD 001
GGRIL Ne. Op_c'.'_’o! Tame Elevation
370604 APEX DISPOSAL SERVICES.LLC 3065

-

Surface {oaution

Fownship

UL o la Nu. Secion Renge Lat n Fee: trom the NortivSouti ine Feed from twe B fiVes i Coeunty
C - 19 13-8 30-E 223 NORTH 2460 WEST EDDY
Bouom | fole Lecadon i Different From Surface
Ul o1 1oie, Seztien Vowmhip Range 1ot iin Foar frogu the NoahSinth line Tews from e EaWest linc Coumty
Crhremied Aenss ‘o o fafl Conwlitaton Code Urder Ho.

20

NO ALLOWABLE WILL 8% ASSIGNED TO THIS COMPL

LETION UNTIL ALL INTERESTS KA VE BEEN CONSOUDATED (R A NON-STANDARD UNIT HAS BEEN APEROVED BY THE DIVISION

—a—

! 3
: i
2 1

n H : i

- i CEODETIC COORDINGIES }
! NAG 77 NME
. SURFAGE LOCATION
H Y= 4720084 X
! Y= 8273260 £
. 147, 32.996989° N |
[ tONG.=103821200 % | (ONG.=
' H
i i

3 t i 7
T i
i |

r
P !
H |
i 1
— -, —

GLODETK, CODRMINATES ;
WAL B3 NMY
SURFACE LOTATKIN
= 47I0E5.0 N i
A= 6685287 £ ;
LAT.=32287802 N
153021530 W |
i

EXHIBIT "A"
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Apex Disposal Services, LLC
Mobley Ranch SWD #1
APl # 30-015-43267
0.5 Mile AOR

Sec 18, T23S, R30E

Proposed Mobley Ranch SWD #1
30-015-43267

This location 225 FNL x 2460 FWL

ﬁ Drawing Not to Scale

www.pwlic.net

EXHIBIT “C”




* Wells within the ADR that Do Not Penetrate the Proposed inje‘ctién Zaone

Apex Disposa! Services, LLC
Mobley Ranch SWD #001
APH# 30-015-43267

Qffset Wells within 0.5 Mile AOR

Exhibit "C”

UL, Sec, T, R

AP Well No. Well Name Qperator VD
M-18-235-30F 30-015-38365 Nash Unit No. 051H XT0 Energy, In¢. 7006
C-19-235-30F 30-015-28398 Remuda Basin 18 Fee No. 001 XTO Energy, inc¢ 7600
K-19-235-30F 30-015-38400 | Remuda Basin State No. 002 XTO Energy, Inc 7600
F-19-235-30¢F 30-015-28422 Remuda Basin State No, 001 XTO Energy, Inc 7500"
B-19-235-30F 30-015-28901 | Remuda Basin 19 Federal No. 002 ¥T0 Energy, Inc 7650
A-19-23S5-30F - 30-015-28902 Remuda Basin 19 Federal No, 001 . XTQ Energy, In¢ | " 7636'
0-19-23%-30F 30-015-31335 Remuda Basin State No. 005Q XTO Energy, Inc . 7250
A-19-235-30E 30-015-32225 Remuda Basin 19 Federal No. 004 XTO Energy, inc 7420

1. This well was converted to SWD in 2010 injecting into 3336 - 4048’ ‘(AO SWD-1238).

2. This well was converied to SWD in 2000 injecting into 3402’ - 4634’ {AD SWD-626).

)

No wells identified within 0.5 mile ADR penetrate the proposed disposal zone.

DIH

-
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=

www. pwiie net




Apex Disposal Services, LLC
Mobley Ranch SWD #1
i B 18 P 1 API # 30-015-43267
30-015-28398 0.5 Mile AOR

TD - 7600

Producing at 4672'-7072
40 Dedicated Acres (UL ‘'C’) Sec 18, T23S, R30E Proposed Mobley Ranch SWD #1
) 2 30-015-43267

Proposed TD — 15600
Proposed Injection at 15100"-15600

Nash Unit #051H
30-015-38365
TVD - 7006’ TMD - 11,522’
Producing at 6686'-11522' MD
160 Dedicated Acres (ULs M, N, O, P)

Remuda Basin 19 Fed #1
30-015-28902
TD -7636
Producing at 7105’-7169'
40 Dedicated Acres (UL ‘A’)

Remuda Basin State #5Q

30-015-31335
1D - 7250 Remuda Basin 19 Fed #4
Producing at 6870"-6980’ 30-015-32225
40 Dedicated Acres (UL ‘D) TVD - 7300° TMD - 7420’
A : Producing at 7202'-7264"

B 40 Dedicated Acres (UL 'H')

Remuda Basin State SWD #1

30-015-28422
L incad Sec 19, T235, R30E
Injection at 3336'-4048" Remuda Basin 19 Fed SWD #2
- 30-015-28901
TD - 7650°
This location - 225 FNL x 2460 FWL, UL ‘'C’, Injection at 3402'-4634’

Sec 19, T23S, R30E, Eddy County, New Mexico
Drawing Not to Scale




DIH

AP! Number
30-015-03691

APl Number
30-015-035691

30-015-22553 °

30-015-28127
30-015-28638
30-015-27173

Apex Disposal Services, LLC
Mohley Ranch SWD #1
AP #30-015-43267
225 FNL x 2460 FWL

Unit Letter ‘C’, Section 19, T235, R30¢€

gddy County, New Mexico

Exhibit “D”

Formation Water

Formation T0S
Devonian 64,582
Possible Disposed Fluid
Formation 1Ds
Devonian 64,532
Morrow 62,523
Bone Springs Unknown
~ Délaware 8,856
. Brushy Canyon 255,443

Data obtained from GO-Tech.

ot

www, pwilc.net

-~

Chlorides
37,500

Chiorides
37,500
37,600
84,981
62,858

179,189



Apex Disposal Services, LLC
Mobiey Ranch SWD #1

Eddy County, New Mexico

AP1 # 30-015-43267
225 FNL x 24560 FWL
Unit Letter ‘C’, Section 19, T23S, R30E

Exhibit “E”

Ground Water

£OD Weill Water Sample
Number Location Depth Depth Date TOS- | Chicrides | Note
C-02486 Sec 18, T23S, R30E 350 ft 100 ft 12/10/76 0 36 1
C-0248% Sec 19, T235, R30L 350 ft 100 ft 8/6/15 3950 470 2

1 - Data obtained from GO-Tech.

2 — Data obtained from Cardinal Labs repaort.

DIH

www.pwiic.net
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AL New Mexico Office of the State Engineer
st Water Column/Average Depth to Water

AL rps SRELS
b TR s

No records found.

] PLSS Search:

Section{s): 13,24 - Township: 23S Range: 29E

EXHIBIT "E"

The data is furnished by the NMOSE/NISC and is accepled by the recipient with the expressed understanding that the OSE/ISC make no warranties

expressed or implied, concerning the accuracy, completeness, reliahility, usability, or suitability for any' particular purpose of the data.
WATER COLUMN/ AVERAGE

Page 1of1
DEPTH TO WATER

529115 10:30 AM
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New Mexico Office of the State Engineer

- Water Column/Average Depth to Water

(A CLWHE£E# in the (R=POD has

POD sufiix indicates the been replaced,

POD has been replaced Q=orphaned,

& no longer serves a Csthe fileis  (quarters are 1=NW 2=NE 3=8W 4=SE)

water right file.) closed) {quarters are 'smailest to largest) (NAD83 UTM in meters) {In feet)
R _POD _

TR cTosube . QQQ o : Depth Depth Water
POD Number - = Codébasin County 6416 4 Sec Tws. Rng. X B Wel] Watér.Column
C 02485 C ED 32319 235 30E 801304 2572832 & 350

Average Depth to Water: -
Minimum Depth; -
" Maximum Depth; -
Record Count: 1
PLSS Search:

Section{s): 17-20 Township: 235 '_ Range: 30E

EXHIBIT "E”

TUTM location was derived from PLSS - see Help

The data is fumished by the NMOSENSC and is accepted by the recipient with the expressed understanding that the OSENSC make no warranties,
expressed or implied, cancerning the accuracy, completeness, seliability, usability, or suitability for any particular purpose of the data.

5729/15 10:29 AM

: Paée 1of1 WATER COLUMN/ AVERAGE

DEPTH TO WATER






CARDINAL
iLaboratories

PHONE (575) 293-2326 * 101 E. MARLAND * HOBBS, NM 882,10

Analytical Resuits For:
DTC ENERGY GROUP Project: MOBLEY RANCH SWD #001 Reported:
518 17NTH STREET SUITE 650 Project Number: NONE GIVEN 17-Aug-15 14:44
DENVER €0, 80202 Project Manager: MATT MEYER ’
Fax To:
MOBLEY RANCH

H302831-01 {Water)

Reporting :
Analyte Resull MDIL Limit Units Ditution Rarch Anilyst Analyzed Method Nots

Cardinal Laboraterics

inorganic Compuunds

Alkatinity, Bicarbonare : 170 sun mpt I sosesss ap t-dugts 3100
Alkatinity, Carbonate ND 000 mpL ] 3030304 A 14-Aug-i3 OB
Culoride* 470 400 mgl 1 SO51208 AR L liAupds AS60C1B
Conductivity* ' 4230 LO0  uSkm 1 susTios AP H-Aegel$ 121
pli* AT (100 pH Units ) 081104 AP H-age1$ tsut
Soifate* R ¥} So0 - met 36 E 0 AR 13-Aug-ts 3754
DS 3930 500 mpt 17 50R146% AP ta-Aug-t3 1601
Alkatinity, Tota* 140 4.4 mpd 1 SURYSO4 AP 4-Auyg- 1§ 3101

Grven Analytics! Laboratories

Tdotal Recoverahie Mctals hy 1CP {E200.7).

Calcium* 624 - D200 mgl 10 BSOS 149 ws 15-Aug-1s  EPA2007 -
Magpesium* 159 1.00 apil 10 BEDYI4Y iGS 15-Aug-13 Ei'nN200.7
Potassinm® : ’ © 110 1.0 mpls 10 8203119 1GS 13-Aag-15 EPA2007
Sodism® 309 00w 19 BSDR 149 iGs iS-Augts  EPA007

EXHIBIT "E"

Cardinal Laborztories : . *=Accredited Analyte

AEASE AT taolly o Coups  Ceprds din W Owil oduve w0y W ahy COM aked whebr bant b oone w e S N Kol teodne anagd o by Sow lr mofesh,  AD dbhewe, ecan) Gee Bt TGO 3

ay vy (AU Wy 2 D CSne? wyad URS MG o wrng 0 tetevd b Gt oUW clrty (U @i 4Ry b o SR WCWRIE wrece B swrt ek Lrded b Mgt tor mesenad o e Sauge

Ao bt kesin AT FeAtpefft, kit of WL O ls of et soavsd Oy GML & SIS ITEXES v AGRROT FIYn DR O 8 IGIAI 2 M MYKIMVKT ¥ DR tolm IO Gy (adat tpwdns o ohetfee we
il L amy & £ e, AUl MR STY IO SR TR JEIIAC A0 ThA s i et DY IDrO.CHS Tt I AR wth anttmn ol oF Dot Liooneaie.

W”T..of’._.zg.rsz:. T e e

" Celey . Keene, Lab Director/Guality Manager

{ Page3ofy |




PROPOSED ADVERTISEMENT

C;:se No._ l5Y0Y

Application of Apex Disposal Services, LLC for approval of a water disposal well, Eddy
County, New Mexico. Applicant seeks an order approving produced water disposal into the
Devonian formation at a depth of 15,100-15,600 feet subsurface in the Mobley Ranch SWD Well

No. 1, to be located 225 feet from the north line and 2460 feet from the west line of Section 19,
Townshlp 23 South, Range 30 East, NMPM. The well is located approximately 7 miles

northeast of Harroun, New Mexico.
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