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FEDERAL EXPRESS

July 31, 2015

Working Interest Owners
Listed on Exhibit “A”

Re: Well Proposal — Resolver Fed Com 1H
Sec 12: W/2 Wi2 - T235-R32E

SHL: 180" FNL/380" FWL, or a legat location in Sec 12 (Unit D)
BHL: 330" FSL/380° FWL, or a legal location in Sec 12 (Unit M)
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Resolver Fed Com No, 1H well as a
horizonial well at the above-captioned location, or at a legal localion as approved by the governing
regulatory agency, to a TVD of approximately 8,776' (12,500' PH} and a MD of 14,300" to test the Bone
Spring Formation (“Operation”). The total cost of the Operation is estimaled to be $6,291,580.00 and a
detalled description of the cast is set out in the enclosed Authorily for Expenditure (“AFE").

COG is proposing fo drill this well under the terms of the modified 1989 AAPL form of Operating Agreement
which is enclosed for your review and approval. The Operating Agreement covers Sec 12; W/2 - T23S-
RJ2E. It has the following general provisions:

» 100/300 Non-Consenting Penalty
« $7,000/$700 Drilling and Producing Rale
= COG Operating LLC named as Oparator

Please indicate your pariicipation election in the space provided below, sign and return this letter, along with
a signed copy of the enclosed AFE and a copy of your geologic well requirements. A self-addressad,
postage paid envelope Is enclosed far your convenience. If you do nol wish to participate, COG proposes o
acquire your interest via term assignment.

If you have any questions, please do not hesiiate fo contact the undersigned at 432-685-2514.

Respectfully,”

/\)__,(_,

Andrew Wenzel
Landman

Cc: Mike Wallace

Ona Sancho Center {300 West 1innols Aveniue | Mictand, Texas 79701 ) P 432 583 7443 P LS e
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I/We hereby elect lo participate in tha Resolver Fed Com No. 2H.

I/We hereby elect nof to participate in the Resolver Fed Com No. 2H.

Campany or
Individual Name:

By:
Name:
Title:
Date:

Qo Coache Center 1600 'Mest tinoi, Avanue | Midland Taxas 79701 { P 432.583,7443 [ F 432,643 7441
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Exhibit "A"

COG Operating LLC
600 West [llinois Ave
Midland, TX 79701

ConocoPhillips Company
600 North Dairy Ashford
Houston, TX 77079
Attention: Andy Harmen

One Cuncho Center | 306G west tinois Avanue | Ahdlang Texns 7370 (| P 432 683.7443 1 F d32 A3 T4 14



WELL NAME: Resolver Federal 1H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

Cost Estimate

PROSPECT NAME: Bulldog 2332 (717122)

SHL: 190' FNL & 380' FWL {Unit D) STATE & COUNTY: New Mexico, Lea
BHL: 330" FSL & 380" FWL (UnitM) QOBJECTIVE: Drlll & Complets
FORMATION: Bone Spring DEPTH: 14,300
LEGAL: W{2Wi2 Sec. 12, T235-R32E VG 9,776 (12,500 PH)
INTANGIBLE COSTS BCP ACP TOTAL
Tite/Curative/Permit 201 11,000 11,000
! 202 4,000 302 4,000
Damages/Right of Way 203 5000 103 5.000
Survey/Stake Location 204 7.000 304 7.000
L oV Pils/R S 205 80,000 105 20,000 100,000
Driting / C Overhead 200 8,000 308 8,000
Tumbkey Contract 207 ¢ 307 0
Footage Contract 208 0 308 D
Owywork Contract s TTO00 309 377,000
Disectional Drilling Servicas 210 129.000 310 129,000
Fuel & Powear 2t 50,000 311 8,500 68,500
Waler 212 49.000 312 386,000 445,000
Bils F4k) 64,000 313 3.000 67,000
Mud & Chemicals 214 52,000 314 8,500 60,500
Orll S1am Tast 215 0 315 0
Coring & Analysis 218 30,000 30,000
Cement Surface 27 28,000 26,000
Cement intermediate 218 38,000 38,000
Cement 2nd | ol 218 Q 319 100,000 100,000
Cemen Sguesze & Oiher (Kickofs Plup} o] A5.000 220 1] 45,000
Roat Equipment & Cenal, 2 5000 3 $.000 14.000
Casing Crews & Equipment 222 15,000 322 15,000 30,000
fishing Tools & Service 2 0 323 0
GeolgiiEngineering 224 D %2 [
Contract Labor 225 8,000 325 176,500 184,500
3 Supervision 228 0 326 [
Conlracl Supervision 227 39,000 327 70,000 108,000
Testing Casing/Tublg 22 10000 328 13000 20,008
Mud Looging Unit 229 24,000 329 24,000
Logp! 230 250,000 330 250,000
Perforaling/Wireline Servicas 23 6,000 33t 200,800 206,800
Stimulation/Trealing 332 1,600.000 1,600.000¢
Completion Unil 333 42,500 42,500
bbing Unit 234 0
Renlals-Sursca 235 91,000 335 175,000 266,000
Rentals-Subsurtace 218 105,000 138 22,500 127,500
Trucking!ForkkiVRig ilzatk 37 115000 337 45,000 160,000
Welding Services 238 4,000 338 5,000 £.000
Waler Disposal 239 0 39 360,000 360,000
Plug to Abandon 240 0 340 [{
Seismic Analysh _ 241 0 341 []
Closed LooE & Environmental 244 128.000 344 5,000 133,000
242 0 342 []
Cantinge 243 36,000 343 50,000 86.000
TOTAL INTANDIBLES 1,821,000 3,322,300 $,143,300
TANGIBLE COSTS
Surfaca Casing 40 36,000 0 36,000
Casing 402 148,000 503 [] 148,000
Produciion Casing 6 503 212.000 212,000
Tubl 0 504 60.000 60,000
Wellhead Equipmen! 405 30.000 505 15,000 45,000
Pumping Unit D 508 103,500 103,500
Prima Mover 0 so7 0
Rods 508 50.000 50,000
Pumps 509 31.500 31.500
Taonks 51 91,000 90,000
Firwiines m 45.000 45,000
Heater Trealer/Sepatator 512 58.500 58,500
Electrical System 0 513 a
PackerdAnchorsIHangers 414 0 514 9000 3.000
CouplingsFittings/Valves 415 0 515 202,500 202,500
Gas Comprssors/Meters 0 5i6 7,290 7,290
E;h)dra!ct D 517
ion PlantCO2 Equlp 818
Miscelangous 418 5t9
Contngency 420 520 50.000 50,000
TOTAL TANGIBLES 214,000 934,290 1,148,290
TOTAL WELL COSTS 2,035,000 4,256,530 8,291,590
COG Openating LLC
Dale Prepared: 7730015
COG Openiing LLC
We approve:
% Waorking tterest By, Travis Newman (Diiling}y
Company: ConocoPhilips Company
By
Printed Name:
Title: This AFE is only an eslimate. By signing you agres 1o pay your share

Date:

of the aciual costs Incurred.



