
Chevron
Jason A. Levine 
Land Representative 
713-372-5313 
ilevine@chevron.com

MidContinent Business Unit
Chevron North America Exploration and 
Production Company, 
a division of Chevron U.S.A. Inc.
1400 Smith Street, Room 40006 
Houston, Texas 77002

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

January 26, 2015

State of New Mexico Oil Conservation Division

1220 S. St. Francis Drive

Santa Fe, NM 87505

Attn: Director David R. Catanach

Re: Case No. 15236; Order No. R-13949

Well Proposal for Antelope Ridge 11-24-34 #3H (the “Well”)

W/2W/2 of Section 11, T24S, R34E, NMPM Lea County, New Mexico

Dear Director:
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Pursuant to Paragraph 8 of the above-mentioned forced pooling order, Chevron Midcontinent, L.P. 

submits an itemized schedule of estimated costs of drilling, completing and equipping the Antelope Ridge 

11-24-34 #3H. 1 have enclosed an Authorization for Expenditure (“AFE”), in which the total estimated 

cost to drill, complete, and equip the Well is $7,313,573.00 divided as follows:

• Drilling = $3,320,436.00

• Completions = $2,769,046.00

• Facilities = $1,224,091.00

• Total = $7,313,573.00

I encourage you to contact me at either 713-372-5313 or ilevine@chevron.com if you have any questions 

about this matter.
Sincerely,

CHEVRON MIDCONTINENT, L.P.

'r?S 'M/1ASL

Jason A. Levine 

Land Representative



Vareon14 DRILLING - WELL APPROPRIATION - DETAIL OF COST ESTIMATE 1 Data: 05713/2014

^l«iu' lArfNamS Affletooe RWe 11-24-34 JN

C^vtDamtH OncripMA voroort IflUft Tmo»n p*u«o

7«00»1 Rn-nmcrt riavs 7493 rats 25000 Vos* 67X65 623.365

74400002 Oririufto'FooUo«7Umlia> tod rate Vtiar 0 0

74400003 FUaUe/RnDcon n 0

71050200 Fud-Pwchased Kaaaaf Gas & Propane 0 0

71290100 fuel-0»*alf Mow Pud* 12CC61 120.081

71290300 Ut9ses-Oner IPOGM warn 5 0 0

74500023 MotrfeHion7[3a MoMftlfcn RoDjvs 4* RioTrurAno 90000 190100 1*000

Rfa Coat* Total- Intangible 913445.72 (31.444

66010100 Comoanv Suoarvison dare 76 93 rate 4500 Vdw 1X706 1X.206

70000300 Ccnlraei Project Smarvibcm dare 29 93 rats 309 Vdav 76 041 26.041

Supervision Total - Intangible 154,247 154,247

66200100 Onshore Catoriro a 0

66250100 OffstaeCatanra 0 0

667X100 Erntaree Paternal and Bucrass Esoenso 0 0

70000100 Canned 1 a» Surface 0 0

70000200 Contras 1 shot Casual 0 0

76150500 CorrmunicatBra • Ratto 0 0

76150600 rjmnreims - Telephone-CtTC 0 0

76200100 Cernruiiratims-Caluta 0 0

76200300 rvinmmit ie«n.nnoi 3 360 3.360

Other People Cotta Total - tManglbla 1.140 a 3.340

74400004 OenaFludi 77B04 77.604

71901900 Oni and Compieoori Hud* (net Service) 0

71900500 ai1£a 10000 10.000

Mud, Malarial* Total - InUngf He 17.104 0 17.404

72300100 Surias Eounrnenl RenUs 379555 329 555

77X0703 W«l Setvtx Eoawmart RaKata 933% 93396

72300300 Motor Vanda Rentals 0

7320020) Mama TrancoortatovMoeaied 0

73400300 Oner TransncrUOonSermoe* 75.000 75000

73400400 Kr Tranooortaton aflocaaa Adi 0

73400700 Haikno Services INd FiaoNI 0

74400006 Directional Survey and Service Costa 229 787 229.267

74400007 Drfl Sum Rentals an) M4t 12 34? 12.342

71901600 DtM Bits 73000 73.QQQ

74400009 CoilTubim 0

74400010 SbrUabon 7 Gravel Pact Malenats 4 Service 0

74400011 Purrono Services 0

74400014 Periotatna A RectncLre Serveet 0

74400015 SWA* Serves* 0

74500100 Cornea Faunmenl A Serves* 0

Contract Renta!* A Sendee* Total - Intangtbli 112.540 112.540

74500105 Services- Non Ta> aha Maunds 0 0

74500200 Technical Services 0 0

75100500 HFS Perm! Cnsla A Feet 0 0

75100501 Surface Raoufalorv S HESInsoeclen 0 0

755*200 Oner Piofes9onal Sarveai A Foe* n D

75*0600 Mac. Serves* and Fens 0 0

Other ServletsTotal-Intangible 0 0 0

74200300 Solid Wasa Disposal 125000 125.000

74200600 Waste Wear OBtioad 10.00) 10.000

Wista Dispoeal Total - IntangiH* 125,000 135,000

74400017 Coma 0

74400016 Testna 0 0

74400019 Looana Wiroine 0 0

74400020 LWD ilooena Wrrie OnWal 0 0

74400021 Lcoone-Mud 1958 dnsIS 1250 Jberdav 74 461 24.48t

Formation Evaluation Total - Intanglblt 24.441 0 24,411

71900022 WotPioeCasno Si2e Fool Vhool 513.758 '

0

Surface 13-378' 1200 33 58 40.296

Harmediaa 1 9-S9T 5203 27 140.400

rlamediata 2 0

Orfirelmer 0

Pioducton 5-1/7 15361 1693 250.062

0

Cenffabers A Float Euomeni

Conductor

Surface 3000

Intermediate 1 5000

niermediabi 7

Whnstock 0

Preducten C5CO0

Packae/Sleeves

71900020 WenBee-TunnaUnder 701 11

Stra Feel Mod

0

0

71900021 Well Boe - Tiinno 7 00 and over • 0

Star Feel S/tool

0

71900100 We* Eoubmenl 7 Materials 0

71900110 WaDiead/XmasTree Size Cosl .110 000

‘A’ 110000 110 000

V 0

■C' 0

Iiinn head 0

Xmat Tree 0

71900120 Submersfcla Pump* A Eouwnenl 0 0

71500100 Sudace tihma Eauianenl / Materials 0

Rod Strum Sirs Feel SIMM

a

0

Produetmn pti:
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EntrantTwit - TtngMi 0 S2J.75* 123.75*

150000

rmluax Srn Sadr Cost 0

Cirfere fbnr 13-3S* Sack*. Coil 18000 19300

Her/iwSaal Sin 9-iff Sadi’ Cot! <5000 45000

SOT- Sadi Cod 0

PMrtmBad Sot Sadi Cost 0 0

Piralucttn Sot $-1/7 - Sadi Cost 95000 95C00

PiodixtanLaw Sot Sadi: Coo 0

SimiiMi Sot Sacks: Cost 0

SouMUJobt Sot' Sacks. Can 0

SoumuJoOs Sot . Sadi Cost 0

Cammt Total - InUnstWa 154,000 0 151.000

74400013 0 0

7440002S 0 0

300)0 30.0C0

UntnbcpaM i LocatiM ToW-IntinolKi 30.000 0 30,000

Sub Total Cost Estimate
iiao.iil 123.75* 2954.(75

94100/00 Conbnooncv 00% S

SUb Total Cost Estimate w/ GAA 2,340.017 I23.7S4

94100700 CaaltalOTd GU 120% 2H.91Q 74.151 355,7(1

TOTAL COST ESTIMATE M ConUnemclM 2.421.427 (94109 7,320.434
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Antelope Ridge 11-24-34 #3H

Quant Cost

GRAND TOTAlifforalllftems) ■'< $ 1,224,091.00

SUB-TOTAL (for all items) 

Contingency

Tax

10%
8.25%

$ 1,028,000.00

$ 102,800.00
$ 93,291.00

Battery 1 $

-Civil —
$ - :

- Equipment ... $

- Installation —
$

- Electrical (EDS)
... $

Site Work 1 $ 882,960.00
- Commingle Mods $ 300,000.00
- Supervision — $ 75,000.00
- Well Pad ... $ 70,000.00
- Roads ... $ 40,000.00
- Cattleguards ... $ 25,000.00
- Frac Pond ... $

- Land Damages ... $ 40,000.00
- Mechanical

... $ 20,000.00
- Flowline ... $ 300,960.00
- POC/Well Kill — $ 12,000.00

Electrical Distribution ... $ 145,040.00
- Feed to Sections 1 $ 95,040.00
- Transformer Bank — $

- Generator Contingency | 1 $ 50,000.00


