(‘Seog resources

EOG Resources, inc.
5509 Champions Drive
Mudiand, Texas 75706
N 432) 686-3600
CERTIFIED MA1L., RETURN RECEIPT REQUESTED i

May 26, 2015

Working Interest Owner
See Attached List

RE:  Amendment to Well Propesal
Ospreyv 10 4701H
Sec. 10, T258. R34E
Lea County. NM

Gentlemen:

Atiached for your review and further handling please find EOG's replacement AFEs and amended C-102
for the captioned well originally proposed by lerter dased February 19, 2015.

The original proposal is hereby amended to adjust the bottom hole location, The well will be drilled from
the originally proposed SHL to a new BHL. 230" FSL & 1060° FWL Section 10, T258, R34E, Lea County.
NM. Estimated total vertical depth and measured depth will remain the same at 12,550" and 17,375
respectively.

As an owner of unleased minerals or leaschold estate in Section 10, EOG reasserts its proposal to form a
working interest unit covering all of Section 10. T2358. R34L, Lea County. NM under an operating
agreement naming EOG as Operator and providing, among other provisions. for {00%/300%/300% non-
consent penalties. A drafi operating agreemcent will be forwarded to you for review after s positive response
to this proposal is received.

Please remember that the enclosed AFEs will constitute a single operation requiring a single clection on
your part. [n the event that you elect to participate in the captioned well, please mark the appropriate space
below and return one copy of this letter along with a signed copy of the cost estinates to my attention at
the letterhead address along with your geologicat requirements.
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Thank you in advance for your early consideration of this proposal. If you have any questions, please call
the undersigned at 432-686-3649 or by sending email to matthew_phillips@eogresources.com.

Sincerely.
EOG Resources, Inc.

Matthew C. Phillips
Landman [1

Please indicate your election in the space provided below:

The undersigned elects TO PARTICIPATE in the drilling, completing and
equipping of the captioned EOG Resources, Inc. Osprey 10 #7011 well.

The undersigned clects NOT TO PARTICIPATI in the drilling, completing and
equipping of the captioned EOG Resources. Inc. Osprey 10 #701H well,

Company:




MIDLAND Printed; 05/2__("20!5
Property No. 072477-000
EOG W.L(BCP)  68.409946(ACP)8.409046% Original Original
s
eogresources
EOG AFE Amt: Drig $2,651,001 [
Land $3.420 [
Completions $2,229,542 0
Facinity $364,625 $746,348
Flowback $0 $0
Total Cost $5,248.678 $748,349
Total AFES $5,995,0627
'AFE Type : DEVELOPMENT DRILLING FE Name : OSPREY 10 #7011 DAC__JAFE Date : 12/17/2014 Budget Year : 2015
Reg. Leaso No. : Prospect Name : RED HILLS 0/ MD : 12550/ 17208 Begin Dats ;
Location : Section 10-T255.R34E, 220 FNL & 1685 FWL BHLocation : BH(LATERAL #1): Section 10-T255-R34E, 230 FSL &
1060 FWL
Formatlon : DDA Field : WOLFCAMP SH DB
Operatdr : EOG RESOURCES INC [County & State : LEA/ NEW MEXICO |Field : UNASSIGNED [Water Dapth :
AFE Description : OSPREY 10 #701H D&C TO 12,550° TVD, 17,200' MD TO BE COMPLETED IN THE U1 Product ; OIL Days :0/0
WOLFCAMP, THE WELL IS LOCATED IN SEC, 10, 255, R34E, LEA CO., NM,
AFE Name: OSPREY 10 #70tH D&C AFE No, 106301
DESCRIPTION SUB | ORILLING | LAND LOMPLETION] FACILITY JFLOWBACK| TOTAL
ACT 230 237 231 235 236
CORMP T AC-LOCATION AND ROADS, ELH 0 0 0 . 53,000, [« £3.000
DUAL PAD 301 51,500 ) 72,000, [} 53,500}
[ BAYS MIRU + S150R MOVE 02 Z87.600] 4 [ T [ 251.000
[COMP-RIG MOVE a2 [1 s Z 000! 3 2.000)]
7T DAY 304 715,500 0 5 [$ 715 500
T HA 305 735,000 0 g 0, ¢ 535,500
COMPBITS & PAA 05 0 B 30,000 9 0 30,0001
[COMPFUEL a0s 0 0 30,000 [y L] 750,000
FUEL 208 127.000] [ [ [ 123,000
3 EACH@ % 156,400 | 437 15,000, 0 269,200 3 4 385 200]
ALS 438 330,000 D [} 0 0] 330.000]
CEMERTING & SERVICE 408 270,000 0 0] i [{ 270,000
[COMP-1.u9ging and Testing 411 [ [4) 10.000 [4 0 10.000]
mﬁ&m $ 9,500 313 [4 [y 304,000 [y T 304,000
- ; T34 774 0 Of 1,454 530 [ B 1.464.890
ME- TRAN 1ON 45 [y 4 20.000 [ [} 20,000}
[TRANSPORTATION 315 23,000, ¢ 8 [) D) %3.000)
COMPLompletion Overneac 416 [ [g 10,000 [} J 10,000
DI LTNG OVERREAD 375 500 ) 0| [} 0 7,500,
COMP-EQUIPMEN]T RENTAL a7 0 0 150,000 0f 0 150,000
[FAC-EQUIP RNTLFAC CONSTR 217 332,000 of [g 5.000] [ 727.000)
TOMP-GOMPLETION RIG [5E] 1 [ 25,000, i .
GTF?E'FTBR"I.LNG EXFENSE 375 29,000 [J 0} [4 [ 23,000
A T 21 o 0 20,000 0] 0 30,000
'gngFEESNSMENTAL & SAFETY EY3) 35,000 0 | 0 [0 35.000,
UTRECTiO\IAL DRILLING 122 340,000, 0 [ 0 0 340,001
VISION FAC INSTL 423 4 0 80,000 2,000 [ 82,000,
meN 178 742,500 [4 ) [} 0 742,500
CORe COMMUNICATIONS 137 T 4 000! o il 5000
[TUBUCAR INSPPEC TTONHANDUING 435 30,000 [y 4 [ D] 30500
[COMP-CASED HOLE LOGGINGITEST 438 [} T 13,000 [y [ 76,000
[SPECTALTY SERVICES q77 70,000 [ 1] [} 0 70.000
COMP-COIL TUBING/NTTROGEN 435 U ¢ 75.000) T 0 75,000
IBISPOSAL COSTS 00,000 @ 52 437 250.000! [\ 250,000 ¢ i 000
P LETION FLUT 348 0 0 10,000 0 4 10,01
= ACK 385 [ [ 20,500 [ o 20,05
: TCLSIE TITLE 430 T 3.000 [ T 0 LA
OPINION
TOTAL INTANGIBLES | 35.100.000 35,00 3,168,091 50, S8 §6,333,000
UOM [ OTY [ SiZE | SIZE [GRADEJRATE
FEET{ 1.300 | 958" Sjs.g# 2691 | 102 37.700] [3] 3 0 [ 37,780
FEET 111,320 7° [HCP130] 2660 | 103 301,200 0 0 8 0 361,200
. FEET{T7 333 A 17T |[HCP (10| 5200 | 104 3BT.300] 4] ) [ o) 3%1.400]
[COMP-FAC-TUBIN 05 [ 0 O 5000y B E0.000;
[ECHPTUBING FEETT T 375 C%g Z00 [ 106 [0 ] 8.000 [ [ .000
WECLHEAD EQUIPMENT 707 55,000 T 30,000, 25000 [} 740,000
COMP-FAC-FLOW UNES 158 [ [ i &5 500 0 55.000)
[COMP-VALVES & FITTINGS 110 [ [J 10.000j B5.000 2 75,000,
CoMP-PUMP 113 [y [} 35.000] 50,00 T 88,000
EQUIP/SUBSURFACE
@:_—;g_gmm ; 5 715 [y 0 O 40,000 G 20,000
“METERING 118 T [ i 00| ¥ 25000
EQUIPMENT
mr:;\c-comm RUCTION 722 [l 0, 0 700,000 ] 700,000,
COMPPAC-AUTOMATION 123 T G [ 10,000 [} 16,000
EQUIPMENT
TOMP-FAC-LABR/ELEC 12X G, [i [ 70,000 i 70,600
MEASIAUTOMA
| ANGPORTATE 275 [§ 0| 0, 30004 0 3,000,
COMP-FAC- TOWER 455 [ D] 0 10.000 [{ 10,000
lNSTALLr\TION !
TOTAL TANGIBLES] : 30 35T, 473,00 $q 51,339,
TOTAL COST 573, 50 73, . E73.
AFE Namae: OSPREY 10 #707H FAC AFE No. 106504
DESCRIPTION SUB | ORILLING [ LAND FOMPLETION] FACILITY [FLOWBACK] TOTAL
ACT 230 237 231 235 236
COMPFAC-EQUIP RNTUFAC 217 [} 0 ) 3,500, KK
CONSTR
COMP-FAC-SUPERVISION FAG INSTL 323 (4 0 3 21.000) 8] 21,000
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MIDLAND Printed: 05/2012015
|_Proneny No. 072477000
EOG W.I.{BCP)  68.409046(ACP68.409946% Original Orlginal
%o
eogresources T o
EOG AFE Amt: Drig $2.651,081 50
Land $3.420 $0
Completians $2,229,542 L1 |
Facility $363,625 $746,349
Flowback $0 $0
Total Cost $5,248,678 §746,349
Total AFES $5,985,027
TOTVAL INTANGIBLES | T T T R YCATY!§ T 12
UGM | Q1Y | SIZE | SIZE€ [GRADE JRATE T
COMPFAC-TANRS 08 U 0 [ 120,172 [y 720,172
COMP £ AC-VALVES & 110 0 0 250,000 0 250,000
FITTINGS
[COMPTAC-PUMP 112 ¢ 0| 0 14.300 [\ 14,300,
EQUIP/SURFACE
COMPFAC-REATERS, TREATHS.OEPRS 15 [ 0l i 123,300 i 124,100
COMP-FAC-METERING 115 [} i) (i) 713.000 0] 713,000
EQUIPMENT
gggnTP‘FAC.CONSTRUCHON 122 ) 0 b 250,600 0 250,000
COMP-FAC-AUTORATION 123 0 [V j 23,000 o 25.000
EQUIPMENT
ICOMP TAC-LABRIELEC 124 [§ G [y 25 00C ] 25,000
MEAS/AUTOMA
AP-FAC: SIONS 727 0 [o O 137,000 T T27.000
EQUIPMENT
MP_F Al MENT; TRIC 728 [ o ] 10,00¢C [§ 70 000
EQUIP
COMP-FAC-TRANSPOTT ATION 375 T [4 [ .000} 0 5.000)
TOTAL TANGIBLES 3 3 $1,073,579 3§ 31,073.572
TOTAL COST 30 $1,097.579 30 $1,097,572]
TOTAL GROSS COST 875, 5,00 258, B30, RN
;7 ol N N
[SyéDL%‘,_b— Date;(z Zzp/zol‘s’lﬂy Date I
JOINT OPERATOR APPROVAL
IFirm : IBy {Tillo Dale J
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