MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » $400 LB. FREEWAY « SUITE 1600 » DALLAS, TEXAS 75240
Prione (372) 3715200 - Fax (972) 371820
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

L B

DATE: January 3, 2015

AFE NO.: 300014-014-001
WELL NAME: Paul 25-24-20 #221H FIELD: 0
LOCATION; MDITVD: 14500710000'
COUNTYISTATE: Eddy LATERAL LENGTH: 4,500
MRC w: 32.81% DRILLING DAYS: 31
GEOLOGIC TARGET: Wolfcamp COMPLETION DAYS: 10
REMARKS: Dnli g horizontal well and complete with 19 stages Wolfcamp Gen 1 design.
—
DRILLING COMPLETION PRODUCTION TOYAL
INTANGIBLE COSTS COSTS COSTS COsTS €OSTS
D1 Land 7 Legal T Regulatary s 31,700 3 3 31,700
02 Locstion, Surveys & Oamages 145300 {3300 3500 8200
10 Drhling 1,013,000 1,013,000
18 Cementing & Floatl Equip 208,000 208,000
20 Logging / Formation Evatuation - 8,500 8,500
21 Mud Lagging 15,300 18,300
23 Mud Circutation System 104,225 104,225
24 Mud & Chemicats 106,000 36,000 142,000
25 Mud / Wastewater Disposal 145,000 . 1T
26 Fraight { Yranaporation 35,000 16,500 52500
28 Rig Supesvision / Englneering T 129600 Y T 18000 211,850
31 Drili Blts 97,500 97,500
32 Fus) & Power 182,700 - 182,700
33 Water 27,500 333,000 350,500
34 Drig & Camptetion Overhead 14,500 75,000 29,500
36 Plugging & Abandonment . -
A3 Directional Drilling, Surveys 192 f 192,000
40 Completion Unit, Swabd, CTU < 710,000 26,000 138,
44 Pertorating, Wirsline, Slickline - T 35000 20,000 155,000
45 High Prassure Pump Truch - 68,000 83,000
46 Stimulation - 2,090,000 7,090,000
47 Stimulgtion Flowback & Disp . 35,500 45,500
48 tnsurance 26,100 26,100
80 Labor 127,500 77,000 5,000 750,500
&1 Renat - Surface Equipment 114,700 254,525 12,000 381,225
42 Remal - Downhole Equipment 40,000 43,000 83,000
53 Rantal - Living Quarters BIATS 3.650 10,000 111,325
64 Contingency 282,950 337,623 9,300 620,703
TOTAL INTANGIBLES > 3,112,780 3,807,148 107,800 8,827,728
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
4 Surtace Casing ] 24875 $ $ $ 24,875
42 intermediate Casing 78,500 78,500
43 Orilling LIner 304.000 304,000
44 Production Castng 201,875 A 875
45 Production Liner - -
48 Tuding - 50,000 50,000
47 Welinead 50,000 60.000 110,000
48 Packars, Liner Hangers - 73.800 12,000 85,800
49 Tanks - - J
50 Production Vessels - 74,000 74,000
41 Flow Lines - - -
$2 Rod stning - - -
43 Artiticial Lift Equipment - 30,000 30,000
54 Compressor - .
55 Installation Costs 82,000 52,000
56 Surtace Pumps - 5000 $.000
58 Non.controllable Surface - £8,000 66,000
49 Non.controliable Downhale - - -
61 Downhole Pumps - - -
(3] & Matar 5 12,500 12,500
64 Gas Conditioning { Cehydration - -
85 Interconnecting Faciilty Piging - -
60 Gathering / Baik Lines N -
67 Vaives, Dumes, Controliers - -
88 Tank / Facllity Containmant - -
69 Flare Stack -
70 €lectrical / Graunding - -
71 Communications ; SCADA B -
72 Instrumentation  Satety - -
TOTAL TANGIBLES > 859,250 73,800 391,500 1,324,550
TOTAL COSTS > 3,872,030 3,680,848 489,300 8,152,278
PREPARED BY MATADOR PRODUCTION COMPANY:
Dring Engineer:  Aaon Byre Team Lead - WTX/INM W
Completns Engineer: Cons Caivert P Qs
Production Engineer.  Casay McCan
MATADOR RESQURCES COMPANY APPROVAL:
Executwe VP, COO/ICFQ VP - Res Engineenng VP - Dnlling
DFL BaR BG
Executive VP, Legal Exec Oir - Exploration VP - Praduction
Ch DFN WEM
President ¥P & General Manager
2] REL
NON DOPERATING PARTNER APPROVAL:
Carnpany Name: Working intarest (%) Tax ID*
Signed by Date
Title Apgroval: Yoy No  (mark one)
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