‘@

MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway « Suite 1500 * Dallas, Texas 75240

Jonathan Filbert
Senior Staff Landman

March 23, 2015
VIA CERTIFIED RETURN RECEIPT MAIL,

Mark A. Trieb
1717 ARTS PLZ STE 2001
DALLAS, TX 75201

Re: Matador Production Company — Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Mark A. Trieb:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East,
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein. Please indicate your election in the space provided
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March
5,2015.

2. The proposed surface location of the subject well is approximately 250’ FNL and 1015
FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The’
proposed bottomhole location of the subject well is 240° FSL and 1506’ FEL; see the
enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill
horizontally in the Third Bone Spring (~10,700° TVD) to a Total Measured Depth of
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( . approximately 15,000’ resulting in a productive lateral of approximately 4,300 that will
require ! 1 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

[f you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

- __Mark A. Trieb hereby elects to participate for its proportionate share of the costs detailed in the
(\ enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN #133H
\. Well, located in Lea County, New Mexico.

Mark A. Trieb hereby elects not to participate for its proportionate share of the costs detailed in the
enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well,
located in Lea County, New Mexico. .

Mark A. Trieb

Title:

Date: _




FORM C-102

Rt rench Dr . Hobbs, NM 85240 State of New Mexico
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MATADOR PRODUCTION.C

ONE LINCOLN CENTRE ~ 5400 LBJ FREEWAY « SUITE 180

Phene {572) 371-5200 - Fax (972) 3715200

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE |

v

DATE: ' March §, 2015
WELL NAME: c|mamm Slatu 16-15-34 RN #133H - FIELD:  Bane Sprng
LOCATION: ) i MD/TVD:___ 15.000/10,700°
COUNTY/STATE: Lea LATERAL LENGTH: | 4,300
MRC Wt 50,00% . _ DRILLING DAYS: 30 _ -
GECQLOGIC TARGET: IdBS COMPLETION DAYS: .__ .. 12 .
REMARKS: .Dellt 2 hort wnﬂandmplm with 11 stages: 8S Genz&acdulgn — —_—
ORLLING - commqn "PRODUCTION
INTANGIBLE COSTS CO§TS | COSYS 't COSTS
OT1and ] Logal  Roguiatary “$ kTW_ S : T
02 Loeatlan, Survays & Damages - 126,500 . — - 10, 4,00C
10 Driliing 1034000, 1.
16 c-m-mlnu 4 Float Equip 215,000
20 Legging | Formallan Byanation
21 Mud Logging
23 Mud Circulation Syxtem
24 Mud 5 Chomicals
25 Mud / Wastawater Disposat
26 Fraight j Transportation .
28 Rig Supervisian { Englowsring _18.090.
M OIS
34 Drig & Camplstion Qverhead
38 Piugging & Abendonment
38 Dirsctional Orilling, Surveys .
40 Completion Unit, Bwab, CTU . 28,008
4 F g, Wireline, 20,000
4$ High Pressuro Pump Truck
46 Stimufation
47 Stimulation Flowback & Disp
48 Insurancs
50 Labor 6,000
&1 Rental - Surlace Equipment 12,000
62 Rental - Downhole Equipment
53 Rentai - Living Quarters 10,00¢
54 Contingancy 9,800
JOTAL INTANGIBLES > T —- 407,808
PRODUCTION
TANG)ELE COSTS COSTS
R T e S et T — =
42 Intarimed!ate Casing
43 Drilling Linar
44 Production Cosing
45 Production Liner
48 Tuding 55,000
47 Walhead 60,000
4B Packers, Liner Hanpers 12,000
A9Tunks . - T
‘80 mmcm Vmcll - 74,000
51 Flow Lines - - . v -
52 Rod string | = - -
'53 Artiflei) Lih Equ!pmnm - 50,000
e B §2.000
Pumpe.” ., - 5,000
.68 Nonwcontreltsble Surtece: < 58000
B9 Non-controtiabie Downhole —— ~ . -
&1 Dawnhols Pempy T = = =
[x1.'] A& Meter - 12,500 12,500
64 Qas Condltioning ¢ Dahydration - -
85 Imarconnecing Facllity Piping - -
66 Guthering / Bulk Linaa - -
67 Valvea, Dumps, Controliers - .
68 Tank / Faciiity Canlalnment LT LTI ——— -
89 Flare Stack - -
70 Electvical/ Gounding - -
71 Communications { SCADA - i
72 Instrumsnistion / Safsty - — - - . o - =T e
TOTAL TANGIBLES > _ 846,500 41000 415,500 1.104.400
TOTAL COSTE 3 ED 898 25981833 _824300° 680082,
PREPARED By MATADOR PROOUCTION OOMPANY - — - [ B
an.w Englmm-. R Team Lead - WIXNM 47/ J
Complstiona Engineer: Chris Caven
Proguction Engineer.  Casay Mf.cnn .
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DEL BRR" |- BG
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CA CE WRN
Presidant VP & General Managar .
MR we |
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Company Nama: Wosking interast {%). . Tax (O:
Signed by: DOate:
Tile: Approva: Yes ) No  {(mark one)
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PSSR M Bt A i ene Sypuieioh e N Cormsg) 2 ot 3 1 s Moy FLINY S | O P Dottt
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway » Suite 1500 « Dallas, Texas 75240
Voice 972.371.5275 « Fax 972-371-5201
ifilbert@matadorresourcés.com

Jonathan Filbert
Senior Staff Landman

March 23, 2015
VI_A.CERTIF IED RETURN RECEIPT MAIL

Amtex Energy, Inc.
P.O. Box 3418
Midland, TX 79702

Re: Matador Production Company — Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Amtex Energy, Inc.:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East,
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein. Please indicate your election in the space provided
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March
5, 2015.

2. The proposed surface location of the subject well is approximately 250 FNL and 1015’
FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The
proposed bottomhole location of the subject well is 240° FSL and 1506’ FEL; see the
enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will driil
horizontally in the Third Bone Spring (~10,700° TVD) to a Total Measured Depth of



(@

approximately 15,000 resulting in a productive lateral of approximately 4,300 that will
require 11 frac stages to be completed.

4. Amtex Energy, Inc. will own an approximate 50% working interest in the proposed well,
subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Amtex
Energy, Inc. shall be responsible for 50% of all costs incurred.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

Amtex Energy, Inc. hereby elects to participate for its proportionate share of the costs detailed in

the enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN

#133H Well, located in Lea County, New Mexico.

Amtex Energy, Inc. hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well,
located in Lea County, New Mexico.

Amtex Energy, Inc.

By:

Title:

Date:




District [
1625 I, French Dr, Hobbs, NM 88240
Phone: (575) 393-616] Fex: (575) 393-0720

State of New Mexico
Energy, Minerals & Natural Resources

District |

g =

8115, First St, Artesia, NM BS210
Phone: (575) 748-i283 Fax: (575) 746-9720

Department

FORM C-102

Revised Angust §,2011

Submit on¢ copy to appropriate
District Office

e OIL CONSERVATION DIVISION
Pl (59334417 Fa: (509 3306170 1220 South St. Francis Dr. 0
o, (509 476.465 Foe (503 4703402 Sante Fe, NM 87505 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPY Number *Pool Code Poal Narme
TProperty Cods TProperty Name TWell Namber
CIMARRON STATE 16-19S-34E RN #1338H
~ == 'OGRID No. *quwuu-ﬂggg *YElevation
MATADOR PRODUCTION COMPANY 3825’
10 Surface Location -
UL or tet no. Section | Township Range Lot tdn Feet from the North/South lice Fect from (he East/West lize], Connty
A 16 19-S | 34-E - 250’ NORTH 1015’ EAST LEA
UL or tot oo Seetion] Township Rang Lot Vdng Fert from 1he! NorilfSowih i Feet from the! EasiNVest \ia_ Counly
0 16 19-S |34-E - 240’ SOUTI_I 1506’ EAST LEA
Tiedicated Atres | Pdaintor Infll  |PConsclidation Code | No. i — ) - '
180.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division,
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i 17
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NEW MEXICO EAST' ¢ ] 41 ! hersby certify that the well location shown on this
NAD 1927 : . l A plut was plotled from field nofes of aclual surveys
zf;g;igj r'mw\k made by me or under my supervision, and that the
g | N o same is true lo the test of my belief
LAT: N 32.6537887 b1
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|
|
L 17!
H T
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MATADOR PRODUCTION. COJ‘PANY
ONE LINCOLN CENTRE = 5400 LB FREEWAY » SUITE 150 TEXAS 76240
. Phone (372) 374.5200 - Fax (872) 3745201 ;
ESTMATE OF COSTS AND AMSTHORZATION FOR EXPENDITURE' . . e

OATE: March5,2015 .. ... ... R T T TTAFERQG: _300025005-001
WELL NAME: Clmarrun Stata 1B 19—34 RN #1 33H FELD:  ~ Bone Sgring
LOQCATION: T MRTVR:. . 15,000/10,700 - .
COUNTY/ETATE: Les - T T T LATERAL LENGTH: .

MRC Wi 50,00% _ ] T DRILLING DAYS: .

GEQLOGIC TARGET; 3 BS _ COMPLETION DAYS

REMARKS: Dvdlahnﬂmwlwwmwﬂmﬁsmsssenzfmcm
e e N
- BRILLING “COMPLETION - —- -~ PRODUCTION'
INTANGIBLE COSYS cOsTS . " cosTs ] . costsT
OV Land/ Lounl Rogutatory = ?
92 Location, Survays & Damages — -\:"30? 300
10 Driling T
18 Cementing & Fioat Equip
20 Logg!ng / Fermation Evaluation
29 Murt Lagging
23 Mud Circulstion Systsm
24 Rud & Chemicals
25 Mud / Wastewater Disposal
28 Freight / Transportation
24 Rig Supervision { Engiaeerintg
31 Driit Bita
32 Fusi & Power
33 Water
34 Orig & Comgletion Ovarhsad
‘28 Flugaing & Abandotman
238 Dirsctonal Drillifig, Suivays
40 Completion Unit, Swab, CTU
44 Parforating, Wireline, Stickiine
4S Migh Praxsure Purnp Truck

18,000 .

28,000

46 Stimulation
47 Stimulation Flowback & Disp
48 Insurance
§0 Labor 8,000
61 Ranta! - Surfaca Equlpment 12,000
52 Rent - Dowahole Equipment
43 Rentai - Living Quartsrs 10,000 116,590
S4 Cantingency 9,800 X
TOTAL INTANGIBLES > z.m.m _ . 28851 .- 307,800-
it e PRODUCTION
YANGELE COSTS. - - _ COSTS ©
S — —g =
42 ntermediate cnlug
43 Drilllng Liner
44 Production Casing
45 Production Lines
48 Tubing 55000
47 Wellhead = - . 60,000
43 Packeme, Linar Hangere ~ . =400 - 12,000
- 74000
6% Flow Lines - -
5ZRod atring - +
83 Artficial Lift Equipment - N 5,000
84 Compressar N - : -
86 Instatiatlon Costs - BZ,000
58 Surace Pumps - N “5000
68 Non-cuntrolighie Surtaca - 65,000
63 Non-cantroliabte Downhoi2 T . — - - - -
1 Downhols Pumps - . TR | - «
a3 N & Moter - 12,500 12,500
64 Qus Canditioning / Dshydraticn : . i - -
' &0 Intarconnacting Facllity Piping e A -
86 Gathering / Bulk Linos - -
67 Vaivas, Dumps, Controliers - - -
88 Tank { Pacllity Cants(nment P - N
€9 Flara Stack P - -
79 Electsicst | Grousrding - -
71 Communicatiana / SCADA T - - -
72 instrumenisuon ! Safety . . T — e — . -
TOTAL TANGIBLES > 846,510 41,000 _ _ 416500 . :
s - o TOTAL COBTS > 3,577,898 2508034 . - 524.300. B,
PREPARED BY MATADOR PROQUCTION COMPANY:; - e . 5 i
Driling Enginesr: ~ AsmnByd - Team Lear - WDXUNM 6‘:%'-4;_
Compiations Engineer.  Chrs Caivent T Towa
Proguction Englnger.  Casay McCan
MATAGOR RESCURCES COMPANY APPROVAL: — PP
Exatutive VP, COOICFO VP - Res Engineering VP - Drilling
= BEL —wew BG
VP, Legal Exec Div - Exploration P - Procuriion
CA ont WFM
President VP & General Manager. -
MvH RCL
NON OPERATING PARTNER APPROVAL:
Company Name: Working (merest [%): TaxID:
Signed By. N Oxte:
. Title: - PP Yas No  (mark one)
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MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240

Jonathan Filbert
Senior Staff Landman

March 23, 2015
VIA CERTIFIED RETURN:RECEIPT MAIL

Stewart Royalty, Inc.
P.O. Box 50690
Midland, TX 79710

Re:  Matador Production Company — Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Stewart Royalty, Inc..:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East,
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein. Please indicate your election in the space provided
below, sign and return one (1) copy of this letter to the undersigned.

[n connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE™) dated March
5,2015.

2. The proposed surface location of the subject well is approximately 250" FNL and 1015’
FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The
proposed bottomhole location of the subject well is 240° FSL and 1506’ FEL; see the
enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill
horizontally in the Third Bone Spring (~10,700° TVD) to a Total Measured Depth of



r . approximately 15,000 resulting in a productive lateral of approximately 4,300" that will
~ require 11 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

{f you have any questions feel free to email or call me at the address above or email.

Sincerely,

- MRC PERMI;

Jonathan Filbert
Enclosure(s)
Please elect one of the following and return to sender:

the enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN

O Stewart Royalty, Inc. hereby elects to participate for its proportionate share of the costs detailed in
-. #133H Well, located in Lea County, New Mexico.

Stewart Royalty, Inc. hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well,
located in Lea County, New Mexico.

Stewart Royalty, Inc.

By:

Title:

Date: . e




Distrret [

1625 N, French Dr, Hobbs, NM 88240

Phone: (575} 393-6161 Fax: (375)393-0720

District 1],
11 S, Firs S, First St ; Artesia, NM 88210
hone: (575) 748-1283 Fax: (575) 748-9720

Dstries

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170

District IV

1220 S. St Francis Dr, Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Department

State of New Mexico
Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Sante Fe, NM 87505

FORM C-102

Revised Augnst 1, 2011

Submit one copy to appropriate
District Office
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AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT o

'APT Number “Pool Code *Pool Name ¢
TProperty Code . ’Ptopeny N;:;: - *Well Namber
. CIMARRON STATE 16—-19S-34E RN #133H
~ "OGRID No. °Operator Name ™ YElevation
MATADOR PRODUCTION COMPANY 3825’
19Surface Location
UL or lod av. Section | Township Range Lot Idn Feet from the Norto/South line Feet (rom the East'West line| County
A 16 | 19-8 | 34-F - 250’ NORTH 1015’ EAST LEA
UL or lat no. Section} Township Rate Lot 1dn| Feet from the North/Seath line Feet from m- East/West line{' Cm—mty
0 16 | 19-S [34~E - 240’ SOUTH 1506’ EAST LEA
“Dedicated Acres | Joiat oF Infil Y Coasolidation Code “Order No.
160.00 r

No allowable will be assigned to this completion until all interests have been consohdated or a non-standard unit has been approved by

the division.

AN, &

| heraby certafy that the farmation contained herain is frus and omphtd
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hkp‘l‘s’m&rm[mmmbylhdlm
i

X
{
i
|
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41 . |
A A SrrACE oo |
FIRST PERFORATION POIN A
NEIN MEXICO EAST R/ 1| NEWIEXCORAST | St i
NAD 1927 2 A
5.}:;321 g Y=607129 Frvied s
LAT. N 22.6664832 | OB e
LONG. W 103.5610953 R L
S E-mat Addresa

"OPERATOR CERTIFICATION

m« & working interest or unlensed minerol intorest in fhe land inchadin
IMMBMMK lkcation ar Aos @ night to drill this well of this
fﬂu-ﬁnﬂpnnﬂluumumlulhmmp/swhumﬂdw
tuvh:whlml or i0 o valmisry proting ogreement or d compulsory

LAST PERFORATION POINT]
NEWMEXICO EAST
NAD {837
X=737685
Y=502424
LAT. N 32.6537887

LONG.: W 103.5510750

y

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1927
X=737686
Y=60233
LAT: N 32.6535414

LONG.: W 103.5610746

yITNXXIINE,

T

8SURVEYOR CERTIFICATION

{ hareby cerlify that the well localion skown on this
plat was plolted from field noles of actual surveys

ade by me or under my supervivion, and that fhe
|snme is true lo lhe best of my belief

SASURVEIATACOR RESOURCESICIMARRON_STATE_16-18S-4E_RMN_133HENA,_PRGOUGCTS'LO_CIMARRON_STATE_10-105-J4E_RN_[JIH.DNG Y2 M2015 $.C6:41 PA gtoval



MATADOR PRODUCTION C

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY « SUITE 1500 .

_____ ESTIMATE OF COSTS AND AUTHDRIZATION FORE

"DaATE: March 5, 2015

Phone (972) 3716200 + Fax (5721 371

WELL NAME: - Cimarron State 16-19-34 RN #133H _____-=

LOCATION: - - ..

COUNTYISTATE:

MRC Wi:

GEOLOGIC TARGET: 3rd BS”

REMARMS: :Britia hotlzantal walt

AFENO.:,. 300025-005-001_ .
FIELD: ___ Bane Spring_ _

MOATVD:. - ...15.000/10,700 —.

LATERAL LENGTH:

4,300 _

DRILLING DAYS: ~

e R COMPLETION DAYS:’
Wwilh 1 1'stages; BS Gan 2 fric design.
- e ———— e

30 -

_ 12

.. ._.... INTANGIELE GOSTS.

COMPUETION
cosTS |

“FRODUCTION

COSTS

0%:LandT (pgal T Rogulxtory
02 Lotatien, Surveys & Damages
10 Drilling

16 Cementing & Float Equip
20Logging { Formation Evalustian
21 NMud Logping :

23 Mud Clreulstion System

24 Mud & Chemicals

25 Mud / Wastswater Disposal

28 Fralght / Transpartation

28 Rig Supervision ! Engineering
31 Drill Bits

32 Fuel & Power

33 Water

34 Drig & Compiation Overhead
38 Plugging & Abardanment

38 Directional Drifling, Survays

40 Compietion Unit, Bwad, CTU

&I Y

44 Perforsting, Wireline, Slickine
45 Migh Presaure Pump Truck
46 Stimuiation

47 Stimuistion Flowback & Dtsp

.. _.——:TANGIBLE COSYS.

47 Gurfasa Cading

42 mtertmediste Casing

43 Drilling Liner

44 Production Casing

45 Produrtion Uner

48 Tubing

47 Wallhead

48 Packers, Liner Hangers
49 Tanks_ .

80 Froduciion Vessels
§1Flowlines 7’

£2 Rod etring

63 Artificial Lift Equipment
54 Compressor

5B Instailstion Costa

56 Surface Pumps

58 Non~controfizble Surface
5% Non<congoliable Downhole
61 Dowmtols Pumps

63 MWorer

4 Gas Condlticalag } Sahyadration

6B Intarconnacling Faclilty Piping
x

s, Dumps, Conirollers

€8 Tank f Factnly Contalnment

8 Flare Stack

70 Eteclrical { Grounding

71 Commumicstions { SCADA

72 Instrumantation { Safety PSS,
TOYAL TANGIBLES > B46.900
S T OTALCOSTS> - .3.57T8

. PREPARED BY MATADOR PRODLUCTION COMPANY:

Drilling Englneer: Aaren By
Campletions Englaeer; Chas Civer
Production Engineer: Caxey McCam

- BATADOR RESOURCES COMPANY APPROVAL:

Executive VP, COOICFO VP - Res Engmeering __ . VP - Driliing .
OEL EWA | [
Exeautive VP, Legal Exec Dir - Explorstion VP - Procuttion
[ CZ W
President VP & Genera! Managsr .
i Rl
NON OPERATING PARTNER APPROVAL:
Comrpany Name: Working (nterest LiJﬁ): Tax 10,
Stgned by: e
TRIe: ... _ . Approval: Yes No  [merk one)}
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(. MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5275 « Fax 972-371-5201

-jfilbert@matadorresources.com.

Jonathan Filbert
Senior Staff Landman

March 23, 2015
VIA CERTIFIED RETURN.RECEIPT MAIL

Philip C. Vogel
5611 Glen Pines Drive
Houston, Texas 77069

Re:  Matador Production Company — Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

) -
. Philip C. Vogel:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East,
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein. Please indicate your election in the space provided
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March
5,2015.

2. The proposed surface location of the subject well is approximately 250 FNL and 1015’
FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The
proposed bottomhole location of the subject well is 240° FSL and 1506” FEL; see the
enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We wiltl drill
horizontally in the Third Bone Spring (~10,700° TVD) to a Total Measured Depth of



(@

approximately 15,000° resulting in a productive lateral of approximately 4,300° that will
require 11 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

MRC PER

wthan Filbert

Enclosure(s)

Please elect one of the following and return to sender:

Philip C. Vogel hereby elects to participate for its proiaortionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN #133H
Well, located in Lea County, New Mexico.

Philip C. Vogel hereby elects not to participate for its proportionate share of the costs detailed in

the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well,
located in Lea County, New Mexico.

Philip C. Vogel

By: . o -

Title:

Date: . e




District [

1625 N, French Dr,, Hobbs, NM 38240
Phone; (575) 393-6161 Fax: (575) 393-0720
Disteict i

115, First St, Artesia, NM 88210

hone: (575) 748-1283 Fax: (575) 748-9720
Distriet It

1000 Ric Hrazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Disirict 1V

1220 8, St. Francis Dr , Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

f

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.

Sante Fe, NM 87505

FORM C-102

Revised August 1, 2011

Subwmit one copy to appropriate
District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Pool Code 3Pool Name
*Property Code *Property Name *Well Number
CIMARRON STATE 16—19S-34E RN #133H
'OGRID No. {Operator Name *Elevation
MATADOR PRODUCTION COMPANY 3825°
'9Surface Location
UL or lot no. Section| Township Range] Lat [dn Fezt from the North/South line| Feet [rom the EastfWest line County
A 16 | 19-S 34—E‘ - 250° NORTH 1015 EAST LEA
UL oriot no. Section| Township Rangd Lat ldn Feet from the| ‘N th/Sauth: fine : -Feet from the EnstiWest line f:ollty
o 16 | 19-S |34-E - 240’ SOUTH 1506’ EAST LEA
“Dedicated Acres < *Joint or Infill “Cansolidation Code er No.
160.00 I"‘w

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

g \\
. diisiiisisy
- ‘ 4 o s 7OPERATOR CERTIFICATION
/. TN JO 15— |1 karoby cortyy il the information conloined Mrein iz true and torpiet]
/ v \ - <] b the 2ot of ey tnouietie cnd deiief. o that (his erganisetion either
/, | N - ’ [fizni o werting faserest o sabemsrad el interest @ the lond esfiing
; i ! / AZ=260.20" | |ite propeamt tottn hoke bcatton  hes o vighi te drUt this el af thia
/ t / - wmucwﬂu“d!ﬁsm"
% \ I /] uarimy ialerest, o to a sabniery polmg agreeanl 17 & ComgRdsTTy
; { | '4 poatony erder Aerctafure entartd by fhe duision
! /]
‘ ¢
/) L1
WA N
FIRST PERFORATION POINT] [/ i 4 il | P -
NEWMEXCOEAST |/ !h; NAD 1827
o 3 X=T38134
YZSO7M | &?‘ Y=607128 Printsd Name
AT N T2 E664E Y LAT.; N 32.6667122
LONG - 170 5610830 1 | §/ i| Lone: w 103 5595044
L \,; 1 E-ma Addrem
| 4}
LAST PERFORATION POINT | ! / '8SURVEYOR CERTIFICATION
NEW MEXICO EAST ( | / { hereby certify that the well location shoun on this
NAD 1927 : , [ A glal wes plotted from field noles of aciugl surveys
f’ﬂ?ﬁ_&& :‘ﬂﬂ’l\{\‘\ made by me or under my supervision, end that the
LATv-Y};gz‘gg;nB? : i 5 750" same is irue lo the dest of my balief
LONG.: W.103.5610750- : | 5
! /]
A L 17
BOTTOM HOLE LOCATION i | /
NEW MEXICO EAST [ /A
NAD 1527 R
X=T37685 41
Y=602334 N
LAT: N 328535414 AP 17040 | 4 : 208"
LONG. W 1035610745 - 179 e

L2222 2402820208

SISURVETHIATADOR_RESOURCE S'CIARAQGN_STATE,, 16-195-34E_ RN, 133tFINAL . PRODLIC TS L0, CIMARRUN ,STATE 16-105-GAE_RN_19IH DWG M2 312015 5 06'41 PH Jtoval




MATADOR PRODUCTION COMPANY

ONE LtINCOLN CENTRE » 5400 LBJ FREEWAY » SUITE 1500 -M TEXAS 75240

Phons {372) 371-5200 * Fax {972} mm

DATE:

WELL NAME:
LOCATION:
COUNTYISTATE:
MRC Wi
GEOLOGIC TARGET:

March 5; 2015
Clmanan State 16-18-34 RN #1340

Lea.

§0.00%
3rdBS
Dnll a hurlznml well and mmplma wnlh 1 1 smgms BS Gen2 fra:aes%gn

. EGTIMATE OF COBYS AND AUTHORIZANON EOR expmms .

LATERAL LENGTH:
DRILLING DAYS:
COMPLETION DAYS

AFENO.:

~300025-005-084

FELD: .

Bone Spring.

wmDAVD:

---..15,000/10,700... .

4,300, -

=30 -

12—

REMARKS:

DRILLING ~

l-’.RODUC‘IIOH

COSTS

[ ——

TOTAL
- COSTS .

INTANGIBLE B0STS. . .

. CO8TS: .
. 1ER=tu§illmmamy - o

- 3F7ﬁ

02 Lotation, Surveys & Damages

10 Drilling

16 Cementing & Flont Equlp

20 Logging / Formaton Evaivation

21 Mud Logging

23 Mud Circulstion System

24 Mud & Chemicals

25 Mud { Wastewater Disposa)

25 Freight / Transportation

20 Rig Superviston | Enginesring

- 16,000

31 Dl Bits

32 Futl & Pawer
33 Watsr s

34 Drig & Complation Overtsad

38 Plegging & Absndonment

238 Directionat Drilitng, Burveys

40 Complstion Unf, Swab, CTU

44 Porforsting, Wiretine, Slickine

A5 High Prozaure Bump Trck

48 Stmutstion

47 Symutation Fiowback & Disp

43 (naurance 26,100

163,000
88,100

60 Labor
% Rentai - Surface Equipment

£2 Rentas - Downhole Equipment 12,500

53 Rental - Living Quarters 75.720

70,000

.20
ES—T3 3

54 Cortingency 217,086

8,800

CIRESIRM: -

TOTAL INTANGIBI.ES > . 2,930,705
R
OOSTS

_TANGIBLE COSTS_

e 107.800-. - - .-~
N

T turaco Coolng 3 Va5

42 Intermediate Cesing 166,800

43 Drilling Liner

44 Production Casing 355,950

45 Production Linsr

46 Tubing - s AL
47 Wallhoad j -

4B Packers, Liner Hangers

49 Tenks

Sﬂ Produwan Venau

&4 Flaw Lines

52 Rod atring

63 Artificial Lift Equlpment

50,000

54 Compressor

65 Instaltation Cocts

- B2,050

58 Surface Pumps

53 Non-controlisble Surface

5,000
000

§9 Noncontzoliable DownRole

61 Dewnhols Pumps

"

&3 Meanuramart & Meter instatiation

&4 Gas Canditoning f Pehydration

&5 Intarconnecting Faclllty Piping

aives, Dumps, Controtiers

68 Tank / Fecllity Contalnment

€9 Flare Stack -

70 Elnctrical / Grounding T

71 Communications  SCADA

72 Instrumsntetion f Satety

TOTAL TANGIBLES » 548,500

T T T/ “TTOTAUCOSTS» T 3577896

PREPARED BY MATADOR PRODUCTION COMPANY:

Team Laad - WTX/NM ;/4('/«4_)

T owe |

Drilling Engineer.
Conplalions Engineer.
Producton Enginesr:

Awron Bys
Chrs Cavert
Cerey McCain

MATADOR RES DURCES COMPANY APPROVAL

VP - Res Engimmng

Exgcutive VP, COO/CFO
OEL
Execitiva VP, Legal Exee Dir - Explaration
T
Prestdent VP & General Manager

(32}

VP - Drilling

VP - Prcuciion

NON OPERATING PARTNER APPROVAL:

Company Nams;

Tax{D.

Signed by.

Tilte: .

No  (mark cne)

T
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