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Yia FedEx
September 17, 2015

Ard Oif, Ltd. and Ard Energy Group, Ltd.
222 West 4™ Street, Suite PH5
Fort Worth, Texas 76102

RE: Nosler 12 Fed No. DB 4H Well and Nosler 12 Fed No. EG 6H Well
Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Burnett Qil Co., Inc. hereby proposes the drilling and completion of the Nosler 12 Fed No. DB
4H Well as a single lateral horizontal test of the Glorieta Yeso formation trom a surface location
in Unit A, 600> FNI. and 200" FEL of Section 11, Township 17 South, Range 31 East, Iiddy
County, New Mcxico, and the Nosler 12 Fed No. EG 6H Well, also a single lateral horizontal
test of the Glorieta Yeso formation from a surface location in Unit H, 1800° FNL and 300’ FEL
of Section 11, Township 17 South, Rangc 31 East, Eddy County, New Mexico.

Enclosed are AFE’s for the drilling and completion of the captioned wells along with a location
plat for the well and related equipment and a wellbore diagram. Burnett plans to spud the Nosler

12 No. DB 4H well within the first half of January 2016 and drill the Nosler 12 Fed No. EG 6H
shortly thereafter, likely within six months of complcting the DB 4H well. Accordingly, your
prompt response to this proposal is greatly appreciated.

If you wish to participate in the drilling and completion of the captioned wells, please so indicate
by signing the AFE(s) and returning the samc to the undersigned within thirty (30) days of your
receipt hereof. You should also include any well data requirements with your election. If you do
not wish to participate in the drilling and completion of either or both of the captioned wells,
please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this mattcr. Please do not hesilate to contact us should you have
any questions.

FORT WorTH, TX 76102-6881
{817) 332.5108

BuaNeTT PLAaza - SUITE 1500
BURNETT OIL Co., INC.

801 CHERRY STREET - UniT #9



Sincerely,

7
/@cw@, é,,
David Rhodes

Vice President of Land

Enclosures



BURKETT OIL CO,, INC.

AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE: w018 LEASE: Nosler 12 Fed WELL #: DR 4l
OPERATOR: Bumett Ol Co., Inc. LOCATION:
COUNTY/STATE: Eddy County, NM 8L: Uit A, 600' FNL, 200" KEL, Sec 11, 7473, R3E
PROSPECTFIELD:  FREN (Glor. Yeso} BHL: Unit B, 870 FNL, 1870 FEL, Sac 12, T17S, RMIE
AECOMMENCATION.  CxUl & sompiate § 078 mile {3,300} horisantal wedt In the Paddeck TO: NDx 9,300 TVD; 8,200
Surface Immdm'dby SMDme l.mrd Mbmx
INTANGIBLE COSTS: )
oRILL o N
Sswta - .
o reeTQ 0 PERFOOT _
CT RAT R DAYS & 12,3550 PER DAY
585020 COMPLETION, WORKQVER UNIT _ 02 oavs @ 33 200 PER DAY
525038 8IT6 AND STABILZERS. —
UBRICAN|
. "COAING AND CORE ANALYSIS ) L
" “MUD LOGGING . [th CAYS &
. DRILLBTEM TESTING P . .
" " OPEN HOLE LDGGING__ . . - —
5 "~ PERFORATING AND CASED HOLE (OGS _ R L )
583076 .76 _CASING CREWS. T I . . )
5830 24 5850 24~ “SURFACE EQUIPMENT RENTALS . - R R -
5830, 385029 DOWNMOLE EQGUIPHENT RENTALS . .
A 585076  CONTRACT LABOH - - T N
5830 97 'DIRECTIONAL, DRILLING - .. N
e aavs g “$1.600 PER OAY T
_ va, - Tl Complenan 500
EEL ... @ SZE00 . _WEGHFIORADE  §FT
) 2 includad in Locatian Cos 0 )
500 “484 140 ST&C U I P 7 -
2000 368 J55 LTaC w7 "37,000
A %60 g isleoLRC 13
6100 857 s N
VI FEAD TO CASING POINT. P N . - (A7~
""CHRISTMAS TREE ASSEMELY - COMPLETION A — A
TOTAL ORALING AND COMPLETION TANGIBLE GOSTS: 246,300
JOTAL ORILLING AND COMPLETION COSTS: 22
" FLOW LINE AND INSTALLATION. s30T TSOR7, 4710 Poly_ Poky Fign s 00|’ '
PERM IMPROVEMENTS (GATES, FENCED, ETC,) . - .
RODS_ _ 5200 WA, Tie 8 1° Grade D s 4%
. BUBSURFACE PROOUCTION EQUIPKENT___ _ _ -
PUMPING (SUF — .. . R - . _ ~
. PUMPBAGEANEDOWNS . . o .
_ MISCELLANEQUS VALVES, FITTINGS, SAFETY EQUIPMENT
~ INSTALLATION COSTS .
0 SURERVISION . .

. .. OTHER - . R -
TOTAL LEASE EQUIPMENT COSTS: 10
m&mcbafs. . - B .

81038 YITRE FEES . . ___o®
TOTAL LEASEHALL COSTE: . - - e S0,
TALW P X1 . LB

rowu. oy nou! Cst '!l 221.000 PREPARED BY: W"

QIVISION OF INTEREST:

Burmed O Company {883

Jevomna Partvee

Zormo Pertnens Lt

Ard O L. & Ard Energy Gioup LW ™

o sbon Pewocleun Corp

EMC Ol 8 Gag L1

{-runz Credit Shoter Trow

Asa QLY 21050104

+Ard Energy Geoup L2 0@

APPROVED BY BURNETT O CO.,

EIGNATURE: .
CHARLES £
GATE:

06655000

01511812
00400000
01083438
9037358
00012548
00012548

EL ﬂ. PALGDENT

f-} /7”5 2172015

APPROVED-

COMPANY:
NAME:
TTLE:

AFES:

PRCPERTY &

FED LEABE &
FORMATION: Paddack

223500
Sawmf”

10.% :
$475,000 | 531,200
1] _m.aoo $,135,200 |

50.000

50,000

. .o

- 000

.. 9

726,100

T 4600

112,800

R 6,000
T 5000

17,900

. - _°
2, 200
$322,300 $322,600

- - 4]

5 .58,
$7,238,600 s;.mm




BURNETT OIL. CO,, INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

OATE: ni7ins LEASE: Nosler 12 Fed WELL & EC6H AFES.
OPERATOR: Bumett 08 Ca,, Inc. LOCATION: PROPERTY #.
COUNTY/STATE: Eddy County, N# SL: Unit H, 1800° FNL, 300" FEL, Sec 11, TITS, RME FED LEASE®:
PROSPECTIFIELD: FREN {Glor. Yeaa} BHL: Unit G, 2290° FNL, 1870 FEL, Soc 12, T178$, R3E FORMATICN: Paddack
RECOMMENDATION: Drili & complete a 0.75 rmile {3,300') horizondal well in the Paddock TO: MD; 8,100" TVD: 5,400°

Surface locartion diciated by Sand Duna Lizasd habitat

— - - "o .

_LOCATION & ROADWAY (RAT HOLE, ETC} T . i e e

!.DQTIDN & ROADWAY RESTDRAT!ON

- - FEET @ T perroOT |
. 17 DAYS @ T 512500 _PERDAY
EENR ..\ .- X - I 2308 PER DAY

i NOR
B 589026 BiTS AND STABILZERS .. R
" T8850.22  FUEL LUBRIGANTS, WATER o B
""5850 60 YRUCKING AND TRANBPORTATION (Waler]) .

583030  MUDANDCHEMICALS & COMPLETION FLUIDS & CUTTINGS DISPQSAL

585030 PRIAARY CEMENTING (inc)
§850 ¢ _gg_ _SQUEEZE CEMENTING
. CORING AND CORE ANALYSIS

MUD LogaiNg
DRILLSTEM TESTING

OPEN HOLE LOGGING

"PERFORATING AND (_:as;o_ HOLE LOGS _

5650 40

5850 78

DIRECTIONAL DRLUING
543027 FISHING RENTAL AND SERVIGES
585071 GUPERVISION

W72 DPERAT!NG OVERHEAD
5850 80 OTHER ci NTINOENCJES

TOYAL DRLLING AND COMPLETION INTANGIBLE coan L - o )
TANGEBLE CORTS: R . v . _ . _FEET WEIGHT ) GRAGE o o
"CASING, ORIVE | CONOUCTOR 20 __w inchudad 1 Location Cot 4
. SURFACE F R = %" T4BE 40 STEC 12.000°
_CASING PROTECTIONINTERMED ™ 72000 988" T 3e#IS5LTAC T 7 37,000
“"CASING, PROD, PACKER COMPLETIOf 0500 rxsaRe. ZMLERL-BOLIAC 432,500
. e 100 (R 1T S . 3050
. _WELLHEAD TO CASING POINT .- .- . v e w300
CHRISTMAS TREE ASSEMBLY - COMPLETION . 10,000
TOTAL DRILLING AND counenon TANGIBLE COBTS: - » ’ ’ 158,300 800 $531,300
A ~ L . 5220000 51,513,300 £,135,200 |
TUFLOW LINE AND INSTALLATION 5000 16.00
... PERM DIPROVEMENTS (GATES, FENCES, ETC )
ROOS " 5800 4%
- ‘SUBSURFACE PRODUCTION EQUIPMENT '
PUMPING (SURFACE) UNIT & EQUIF T o e e s .
_PMP BASE & TIE DOWNS, ’ o . -

670,14 MISGELLANEDUB VES, Fl'lTINGS SAFETY EQLHPMENT

AR PO e S e o = W AR ALY 1 P e bk

L ] 3,400, ¢ Lag n e primana f
TOTAL DAY HOLE COZ $1.221.000 PREPARED BY: wmglbss M
e 3 0y T »3 ~ T » v
e ; : A M R L g G T > Nk iR Pt R
SION OF :
Buste OJ Compaay (BE) 08063000
Javedas Patian 01511012
Zorro Partnem Lt 0 0400000
Ard OF Lid, & Ard Enorgy Group Ltd * 01083438
Yatas Pelsoleum Corp 00313858
EMC Ol & Gas Ld, 00012546
Cranz Ciedit Shalter Trust 00012548
“Ard O, L, O 1080104 APPROVED-
*Asd Enevgy Group, Lit 00033334
) COMPANY,
APPROVED BY BURNETT OIL CO.,
. NAVE:
SIGNATURE: Vi
CHARLES L. IAAGEL B, PRCSIDENT 7 TITLE:

DATE: ')4 }/)’ lgmmms DATE:




BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE; 1772015 LEABE: Nosler 12 Fed WELL £
OPERATOR: 8urastt Ot Ca., Inc. LOCATION:
COUNTY/STATE: Eddy County, NM SL: Unlt A, 660 FNL, 200° FEL, Sec 14, T175, RME
PROSPECT/FIELD: FRAEN {Gloe. Yess) BHL: Unk B, 970 FNL, 1870° FEL, Sec 12 T179, RME
RECOMMENCATION:  O¢ll) & complate & 0.73 mmile {3,300') horizental weh in 1he Paddoeck TD. KO- 9,106°
Surfucc kcazion dictased by 'iand Dunc Lizned hlbnlu
DRILL OWPL“ —. = ——
5830.10 __5850.08 _ LOCATION & ROAOWAY (RAT HOLE, ETC) e
. sees LOCATION & wmestwvmu R o -
583023 ~ ' _ ' des023  RIG MOVERIG UP, RIG DOWN . .
583020 685021 " * CONTRACT RATE-FTG/TURNKEY FEET @ PER FOQT
. 8071 . 7 DAYS @ 312.500 PER DAY
'3 OAYS g $3.200 gfn DAY

[EITIRINN

e arhr R e

UCKING AND TRANSPORTATION, IWI ’a_}

~sasg 385030 _ WD.AND CHEMICALS & COMPLETION FLUIDS & CUTTINGS OISPOSM.

885050 " PRIMARY CEMENTING (inch Na KO pha .

——————

0
MUD LOGGING

- {14 DAYE R
DAILL STEM TESTING

ol v 4 e antan e .o

[or———.

RENTAL AND SERVICES

585071 SUPERVISION 1 PERCAY
583072 OPERATING OVERHEAD ~ ™ e — -
585080 " _OTHER/ CONTINGENCIES Tom T Ho Tl
PLUSGING EXPENSE — T oWt
5850 84 msugn_ugg__ i T "
FEET $IZE. 00 _ WEIGHT J GRADE $EY
CASING, DRIVE f CONOUGTOR = 20 wichided In Location Cos _ )
. VCASING SURFACE 00 13y 484 1440 STAC 2
) 9.58° 368 I55LTAC 85
Tasur LK 7 L8O LTEC 1228
2707 —__sseass s
COMPRESSOR 8 OEHYDRATOR . ot - o
_FLOW LINE AND INSTALLATION 5000°  ~ 4SDR.7, 4710Pal " PolyPipe s 1000
“PEAM IMPROVEMENTS (GATES FENCES, €TC) . R o )
RODS saca KO B Grade O _s 450

SUBSURFACE PRODUCTION EQUIPMENT

v e vm -

“Er047” T INSTAUATION COSTS - .
JRUPISUSN |- (. SURERVISION_ T T S J— ..
_OTHER . . . N )
m'rN. LEASE EQUIPMENT cosrs. e X } e
Twieeess” T C " -

TOTAL WELL COST:

Suwnatt Ol Company (B8N 0 9888400
Juvedna Partners 01511812
2omg Pesiners Uid 00400000
A OF U, & Ard Enorgy Group Lid * 01083438
Yates Patsoleum Cop 00313848
EMC X & Gus Lif 07012946
Crank Cred Sheiter Trum 00012548
*Arg D LW 0 \wswu ARPROVED.
*Ard Fnangy Gioup Lid
COMPANY.
APPROVED BY BURNETT OIL
) - RAME:
SIGNATURE: ___
& NAGEL DL PRE T TITLE:
DATG: ’j 7 ~f 7 8172015 DATE:

DB4H

TVD: 3,400

Sl l‘i,‘do

12000
I 062

1338

$56,300

31,221900 |

AFES:
PROPERTY 8,
FED LEASE &

FORMATION: Paddack

.

AW 0
%300

..10,000
475,000

41913000
(MR
ey

-

$3,133,700 |
50,000
50,000

‘o

50,000

T o




DATE:

OPERATOR:
COLINTY/STATE:
PROSPECTFIELD:
RECOMMENDATION:

BURNETT OIL CO., INC.

AUTHORITY FOR EXPENDITURE - COST ESTIMATE

Y1728 LEASE: Noater 12 Fed
Burnett OB Ca., Inc. LOCATION:
€ddy County, NM

FREN {Glor. Yevo)
D) & complats 8 073 mHa {3,300') horizontal well In the Peddock
Surface location dictared by Sand Dune Lizgrd habitat

563023 RiG MOVE-RIG UP, RIG DOWN

WELL »:

St Unit B, 1800° FNL, 3¢0' FEL, Sec 11, T17S, RYIE
BHL: Unit G, 2290° FNL, 1070° FEL, Sec 12, T17S, RME

TO: MO: 9,100°

o T ‘pgasoor

. _ S8%021 CONTRACT RATEFTG/TURNKEY FEET @
585071 CONTRACT RATEAYWORK. 0AYS @ T $1250____PERDAY
— e 385020 COMPLETION, WORKOVER UNIT i 0AYS @& T 33200 PERDAY
5830 25 58526 mAND STABILIZERS .- . PO o e e
583022 ...5850.22 _ FUEL LUBRICANTS, ’ } " a
583360 555060 TRUCKING AND TRANSPORTATION (Waler}
$1,200 PER_[LAV _
NG
583027 _ 583027 FISHING RENTAL AND SERVICES ) .
5830 7% 585071 SUPERVISION Vo uasE $1,800 PER DAY
8072 _Sm0Y2  OPERATING OVERHEAD )
585080 OTHER/CONTINGENCIES _De_ gt Compisbon  _"34s%
T SIZE 00 WEIGHT ! GRADE T §ET
4 . DAWVE 7 CONDUCTOR = . 20 acluded n Location Cos Q
840 10 ‘CASING, SURFACE 200 13ve " TT4ps v STAC 4
e BADNS CASING, PROTECTIONSNTERMED, 2000 EXOPR FoAJ-55 LT8G 185
#6010 " CASING; PROD, PACKER COMPLETION 7500 Yz ZMCEIALBOLTEC 1325
o BEO1S L TUBING €166 2 —__Goaass 5
. 846720 “WELLHEAD TO CASING POINT
£860.20 _CHRISTMAS TREE ASSEMBLY : COMPLETION . __ ... .. — .
AND ¢
5000 74" SDR7. 411D Paly "~ PolyPipa” B 1060
Ay Graoe O s 450

__ StiBSURFACE PRODUCTION EGUIPMENT T )

PUMPING (SURFACE) UNIT & EQuw
PUMP BAS BASEA TE DOWNS

T MKSCELUANEOUS VALVES, FUTTINGS, BAFETY EQUIPMENT. | _

INSTALLATION COSTS

~ - — -

——— A

53,432,700
$1.221.900

TOTAL WELL COST:
" TOTAL ORY NOI.E €O3Y:

e = -

£G 6H

TVA: 3,400

$38,300
$1,221,9%00

MO_NM'_E.&EST

Burnent O Cornpasry (BE) 0 8856000
Javoline Pertrwa 01511812
Zores Parbovrs Ud 0 0400000
Apd QI Ll & Ard Energy Group L * 01033438
Yatas Petroloum Cop 00313856
EMC O 8 Gaalul 0,0G12546
Cranz Crodit Shedor Trust 00012545
*Ard OM, L. 01050104
*And Energy Group, Ld
APPROVED BY BURNETT Ott.

SIGNATURE: ’

7;e.mm. PRESIOENT /

/ 2 _iIggss

APRRQVED-

COMPANY:
NAME:
TIME:

DATE

A T T RN I

AFE %
PROPERTY #
FED LEASE #
FORMATION:

10.000
$475,000

$1.913,300

Ses




Burnett Oif Co., Inc.
801 Cherry Street- Unit #9

. Fort Worth, Texas
phone; 817-332-5108 g Fax: 817-332-2438
76102-6881
WELL PROGRAM & SUMMARY| K TT 1 P TITd Dt 7117215
etk Hoster 12 Fod DB A1 T8 gren (Glorieta Yeso) so Eddy Gounty, NI
| 1 1 1
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Coley Means

From:
Sent:
To:
Subject:

FYL..

Yesenia Garces
Friday, September 18, 2015 9:36 AM

Coley Means

FW: FedEx Shipment 774538174356 Delivered

From: trackingupdates@fedex.com [mailto:trackingupdates@fedex.com]

Sent: Friday, September 18, 2015 9:35 AM
To: Yesenia Garces
Subject: FedEx Shipment 774538174356 Delivered

- e te v mrv am v eterea awme . . -

~Your package has been delivered
Tracking # 774538174356

Ship date:

Thu, 9/17/15

YESENIA GARCES
BURNETT OIL CO., INC
FORT WORTH, TX 76102
us

Shipment Facts

Qur records indicate that the following package has been delivered.

Tracking number:

Status:

Signed for by:
Detivery focation:
Delivered to:
Service type:
Packaging type:
Number of pieces:
Weight:

Special handling/Services:

774538174356

Delivered: 09/18/2015 ©9:32
AM Signed for By: AREID

AREID

FORT WORTH, TX
Residence

FedEx Priority Overnigiit
FedEx Envelepe

1

0.50 ib.

Deliver Weekday

1

Delivery date:
Fri, 9/18/15 9:32 am

LAND MANAGER
ARD O, LTD & ARD ENERGY

S GROUP.LTD

222 WEST 4TH STREET,
SUITE PHS

FORT WORTH, TX 76102
us



Residential Delivery

571 Please do not respond to this message. This email was sent from an unaltended mailoox. This report was generated at
approximately 9:35 AM COT on 09/18/2015

To learn more about FedEx Express, please go to fedex.com.

Alt weights are estimated.

To track the latest status of your shipment, click on the tracking number above. or go to fedex.com.

This tracking update has been sent to you by FedEx at your request. FedEx does not valigate the authenticity of the requestor
and does not validate. guaraniee or warrani the authenticity of the request, the requestor's message. or the accuracy of this
tracking update For tracking results and terms of use. go to fedex.com.

Thank you for your business.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider inforration. If you have received
this communication in error, please notify us immediately by replying to the message ang deleting it from your computer. Any disclosure, copying, distribution, or
the taking of any action concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly prohibited.
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Via FedEx
September 21, 2015

Ard Oil, Ltd, and Ard Energy Group. Ltd.
222 West 4" Street. Suite PH5
Fort Worth. Texas 76102

RE:  Nosler 12 Fed No. DB 4H Well-REVISED AUTHORITY FOR EXPENDITURE
Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Reference is made to Burnett Oil Co., Inc.’s proposal for the captioned well dated Sepbember 17,
2015. Burnett is submitting this revised AFE wherein the interests of the parties in the well has
been amended to reflect the current ownership in the proposed spacing unit (*Division of
Interest therein).

As before, if you wish to participate in the drilling and completion of the captioned well(s),
please so indicate by signing the AFE(s) and returning the same to the undersigned within thirty
(30) days of your receipt hereof. You should also include any well data requirements with your
election. If you do not wish to participate in the drilling and completion of either or both of the
captioned wells, please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this matter. Please do not hesitate to contact us should you have
any questions.

Sincercly.
David Rhodes
Vice President of Land

Enclosure

BURNETT PLAZA - SUITE 1500 FortT WorTH, TX 76102.6881
BURNETT QiL Co., INC.
801 CHERRY STREET - UNIT #9 (817} 332.5108



DATYE:

QPERATOR:
COQUNTYBTATE
PROSPECTFIELD.
RECOMMENDATION

ESEERERNR

BURNETT OlL CQ., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

W1F12018

LEASE: Noslar 12 Fed WELL# DB4R
Bumett O Co,, Ine. LOTATION
Eady County, NM SL: Unit A, 800" FNL, 200" FEL, Sac 11, T178, R3IE
FREN (Glor. Yuso} BHL: LUnkt B, 970 FNL, 1670° FEL, Sec 12, T17S, RIE
Dl & compiste » 6.73 mite 13.300') hortzantal webi in the Paddoch 0. MD: 9,100

i detatent iy Sand Thune 3 1734 kabiun

o7

AFE & 2430
PROPERTY . & JKOCTH
FED LEASE & NMLCO2M 158
FORMAT.ON: Paddock

WTANGIDLE COSTS? )
CRILL COMFL . . .
385008 LOCATION X ROADWAY (RAT HOLE, ETC) .
| SERFOOV
317,900 PER O&Y
$.300 AER G4¥
. | _CORING AND CCRE ‘ﬂb"LS’slﬁ . e
- MU LOGGIRG. 17 DAYS & 51,100 PER DAY
_DOWNHOLE FCUIPMENT REXTALE }
LAREOUS TABOR . —
S (FLWBCK, BRP, ET3; . i N S
BOR. s
DA DRILLJM‘ 11008
FiSHilG RENTAL AND SERVIGES ™ .
_SUPERWISION a7 DAYS B 31,600 PER OAY
SPERAT.NG OVERHEAD. e -
R/ CONTINGENCIES Bols A $0LoR Compatan U
o T meET iZE. _HEKMATGRAE
SASING, ORIVE / CONDUSTOR . @ £3 Fured n Uocavon 0t
CASING, SURFACE 558 348" 33# 140 ST8C
CASING, PRETECTIONANTERMED X0 25T 358 J-55 LYAC
CABING, PROO, PACKER COMPLE 11Ot 8500 Tesine TR LS T LEC LIRS
1R 357 2y T e
EAD 1O CASING POINT - - - -
cHR m TREE AGSEMBLY - COMPLETION
4" SDA-T, a715 Fary Poly Ppw K
: 375','{.1' &4 Geage D s
LLATION COSTE "
" sipsRision
_OTHER_ _ .
" mTlEFEES e e ey - e
TOTAL WELL COST: ___ $3.458.200

CRASION OF INTERESS.

et Lunpaed 5163

Jas<oa Pucacrs
JocionPartoens LK

Yutos Potruoum Uiy
FME i Hantd
CnRg Vel S tre
OV Qs iy 114"
AEYIILLIPKS

Az ncrgy Cpoeg L

APPROVEDN BY BURNETT Oit. ©O , I} /
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y
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Coley Means

From:
Sent:
To:
Subject:

trackingupdates@fedex.com

Tuesday, September 22, 2015 11:46 AM
Coley Means

FedEx Shipment 774559595011 Delivered

3] S S i e

Your package has been delivered

Tracking # 774559595011
Ship date: Delivery date:
Mon, 9/21/15 Tue, 9/22/15 11:44 am
Coley Means Mr. Julian Ard
Fort Worth, TX 76102 E:] == lard Oil Ltd. / Ard Energy Group

us

Ltd

Delivered

Shipment Facts

Qur records indicate that the following package has been delivered.

Tracking humber: 774559595011

Status: Delivered: 09/22/2015 11:44
AM Signed for By:
J.BRABSON

Signed for by: J4.BRABSON

Defivery location: FORT WORTH, TX

Delivered to: Residence
Service type: FedEx Standard Overnight
Packaging type: FedEx Envelope
Number of pieces: 1

Weight: 0.50 Ib.
Special handling/Services: Deliver Weekday

Residential Delivery

222 West 4th Street Suite PH5
FORT WORTH, TX 76102
us

C;}I Piease o nt respond ta this message, This email was sent lraln an unattended maiipox. TS repert was gencrated al

approximately 11:45 AM CCT on 09/22/2015.

To leam nwo abowt Fedbix Express, plcase go 10 X.COm.



All weights are estimated

To track the latest status of youw: shipment, click on the tracking number above. or go to fedex.com

This tracking update has been sent (o you by FedEx at your request. FedEx does not validate the authenticity of the requestor
and does not validate, guarantee or warrant the authenticity of the request, the requestor's message. or the accuracy of this
tracking update. For tracking results and terms of use. go tc fedex.com.

thank you far your business.



FedE)( ) Shipment Receipt

Address Information

Ship to: Ship from:
Mr. Julian Ard Coley Means
Ard Oil Ltd. / Ard Energy
Group Ltd
222 West 4th Street 801 Cherry St - Unit #9
Suite PHS Burnett Plaza, Ste 1500
FORT WORTH, TX Fort Worth, TX
76102 76102
UsS UsS
8173126592 8173325108

Shipment Information:

Tracking no.: 774559595011

Ship date: 09/21/2015

Estimated shipping charges: 20.30

Package Information

Pricing option: FedEx Standard Rate

Service type: Standard Overnight

Package type: FedEx Envelope

Number of packages: 1

Total weight: 0.25 LBS

Declared Value: 0.00 USD

Special Services:

Pickup/Drop-off: Drop off package at FedEx location

Billing Information:

Bill transportation to: coleysfedx-455
Your reference:

P.O. no.:

Invoice no.:

Department no.:

Thank you for shipping online with FedEx ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, deday, non-delivery, misddlivery, of misinformation, urless you declare a higher
value, pay an additionaf charge, document your actual loss and file a timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss,
including intrinsic value of the package, 10ss of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is limited to the
greater of $100 or tha authorized declared value. Recovery cannot exceed actua documented loss. Maximun for items of extraordinary value Is $1000, e.g., jewelry, precious metals, negotiable
instruments and other items listed in our Service Guide. Written claims must be fifed within strict ime limits; Consult the applicable FedEx Service Guide for detalls.

The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on actual weight, dimensions, and other factoers. Consult the applicable
FedEx Service Guida or the FedEx Rate Sheets for details on how shipping charges are caleulated.



Coley Means

From: David Rhodes

Sent: Monday, August 17, 2015 8:08 AM
To: Coley Means

Subject: FW: Puckett

FYl

DAVID S. RHODES
VICE PRESIDENT — LAND

BURNETT OIL CO., INC.
BURNETT PLAZA - SUITE 1500
801 CHERRY STREET — UNIT #9
FORT WORTH, TX 76102-6881
OFFICE: {817) 583-8681
FAX:(817) 332-7832
DSRHODES@BURNETTOIL.COM

From: julian Ard [mailto:julianard@sbcglobal.net}
Sent: Friday, August 14, 2015 11:39 AM

To: David Rhodes
Cc: Jo Marie Graf; Julian Ard
Subject: Puckett ’

David,

Thank you for yesterday's email.

Your questions require more time of me than we have today.

I'l be out of town most of next week; however, I'll get back next week in hopes we can schedule a meeting.
Thank you!

Julian

Julian Ard

Sent from my iPhone

817-291-1199

This message is intended only for the person{s) to which it is addressed and may contain privileged, confidential and/or
insider information. If you have received this communication in error, please notify us immediately by replying to the
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s}) is strictly
prohibited.



Coley Means

From: Houston Kauffman <houstonk@mac.com>
Sent: Thursday, September 03, 2015 6:50 PM
To: Coley Means

Cc: David Rhodes

Subject: Re: Nosler #3

Thanks again for you time the other day. | spoke with Julian late this morning about our phone call. ! still think a JOA
with an ORI in lieu of non-consent for new drilling/conversion of verticals to horizontals is a good way to go for him that
might work for y’all too. | do think I"m getting across to him that the worst thing for him is to get compulsory pooled,
unless he wants to participate.

Almost on cue, David Evans from Concho sent Julian an email late yesterday or early this morning. He was mainly
inquiring about a couple of areas other than Puckett, but I'd say he was at least sniffing around about Puckett. So much
for my impression | conveyed to you that they had moved on to other things.

Holler if you have any questions.

Houston Kauffman
817-312-6592 cell

> On Aug 27, 2015, at 5:25 PM, Coley Means <cmeans@hburnettoil.com> wrote:
>

> Houston,

>

> The disclaimer at the outset is, as you note — our drilling plans are conditioned upon all of the uncertainty around
price, cost, etc. So the discussion surrounding plans is very general.

>

> Generally, we would want some voluntary commitment with the Ard interest. We would like to see Ard enter into a
JOA covering all of the lands and depths released by COG. In the alternative, we would consider a term assignment (or
perhaps outright assignment) of the Ard interest therein. This could include a reserved ORI and would need to be on
reasonable terms. Absent a voluntary commitment along these lines, it will be necessary to compulsory pool the Ard
interest as drilling goes atong. We do not have any compulsory pooling plans / process in place today with respect to
the Ard interest, and any further compuisory pooling would depend on what Mr. Ard wants to do with his interest

>

> As far as the Nosler #3 is concerned, that well and proration unit was expressly reassigned to Ard and would be subject
to the current JOA. We do not have any current plans to kick out of the existing wellbore of the Nosler 3 to add a lateral,
but the well will be TA’ed so as to allow this at some point in the future.

>

> A very brief overview of Burnett’s drilling plans at Maljamar are as follows: we believe there are approximately 20 one
mile HZ locations in the north three sections on the prospect {assuming current 160 acre spacing) including both
Paddock and Blinebury wells. We have three APD’s pending for HZ wells and subject to the disclaimer, would hope to
drill those in the next couple years {part of the initial tranche of de-risking). A full development would be more robust,
but the timing and pace thereof is too speculative to comment on today other than to say that is the ultimate plan.
Currently, estimated completed well cost for similarly situated wells (Blinebury or Paddock) in the area is approximately
$4.0MM.

>



