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Via FedEx

September 17, 2015

Ard Oil, Ltd. and Ard Energy Group, Ltd.
222 West 4lh Street, Suite PH5 

Fort Worth, Texas 76102

RE: Nosier 12 Fed No. DB 4H Well and Nosier 12 Fed No. EG 6H Well
Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Burnett Oil Co., Inc. hereby proposes the drilling and completion of the Nosier 12 Fed No. DB 
4H Well as a single lateral horizontal test of the Glorieta Yeso formation from a surface location 
in Unit A, 600’ FNL and 200’ FEL of Section 11, Township 17 South, Range 31 East, Eddy 

County, New Mexico, and the Nosier 12 Fed No. EG 6H Well, also a single lateral horizontal 

test of the Glorieta Yeso formation from a surface location in Unit H, 1800’ FNL and 300’ FEL 
ofSection 11,Township 17 South, Range 31 East, Eddy County, New Mexico.

Enclosed are AFE’s for the drilling and completion of the captioned wells along with a location 
plat for the well and related equipment and a wellbore diagram. Burnett plans to spud the Nosier 
12 No. DB 4H well within the first half of January 2016 and drill the Nosier 12 Fed No. EG 6H 
shortly thereafter, likely within six months of completing the DB 4H well. Accordingly, your 
prompt response to this proposal is greatly appreciated.

If you wish to participate in the drilling and completion of the captioned wells, please so indicate 
by signing the AFE(s) and reluming the same to the undersigned within thirty (30) days of your 
receipt hereof. You should also include any well data requirements with your election. If you do 
not wish to participate in the drilling and completion of either or both of the captioned wells, 
please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this matter. Please do not hesitate to contact us should you have 

any questions.

Burnett Plaza - Suite 1500 

SOI Cherry Street - Unit #9
Burnett Oil Co., Inc.

Fort Worth, TX 76102-6881 

(817) 332-5108



Sincerely,

David Rhodes 
Vice President of Land

Enclosures



BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE • COST ESTIMATE

DATS:

OPERATOR:

COUNTY/STATE:

PROSPECT/F1ELO:

P£COWM£HQATWW.

WIT/IOIS

Burma on Co-. Ine.

EM/ County. NM

FREN (Ghjr. Y«W)

LEASE: Nostor 12 FM 

LOCATION:
SL: UnR A, 600' FNL, 2W PEL. 9*0 11, T17S, R31E 

BHU Untt 6. *70 FNU 1870* FEU Stt 12. T17S, RUE

WELL*: DB4II AFEr

PROPERTY*

FED LEASE*- 

PC SWATCH: Pacrtock
Ortt A wn?IM* * 0.74 mil* horirentnl wall In th* PMOocfc

Sa/ftce locttiat dewed by Sxd Dune Lizan) hlbiat
Tt>: M& 8.1MF TVDiS.ttV

INTANGIBLE ( 
PRILL 

MM 10 
56SO*Ys_ 
5630 23 

*5810 20

LOCADOtt t ROADWAY (RAT 11016. ETC) 
..LOCATION i ROADWAY RESTORATION' 

fliOMbvE.RO.UP.''RIG COWN 
CONTRACT RATE'-FTO/TURNKEY" ' ' 
CONTRACT RATE/QAYWOflk" IT

FEET
CLAYS
OAYSCOMPLETION.WORKOVER UNIT _____________ Tj.

airs AND STASlUiERS *’”___
FUEL. LUBRICANTS, WATER___ J____ .* _ ’ _

""TRUCKING AND TRANSPORTATION (W*l«<) *_ *_ ______’______
MUOANO OgMJCAL3ACOMPLETION FLUIQ3 4 CUTTINGS OSPOSAl"
PRIMARY*CEMENTING IYkJ Equip I *** _ ____ Ho KO pL*
SQUEEZE CEMENTtNG_  _*"* _____*"

COfllNG AND CORE ANALYSIS
MUOCOCGINO________^* ____ 17 ________________ *'*'*' "nAYS

DRILL STEM TESTING
OPEN HOLE LOGGING ____
PERFORATING ANOCASEQ HOLE LOGS 
CASINGiCREWSTtONQS. HANDLING TOOLS 

SURFACE EQUIPMENT RENTALS
M3D21 MM.29 DOWNHOLE EQUIPMENT RENTALS

5650,76 MISCELLANEOUS LABOR
805O.jp ACIDIZING __ _____

"5650.15 " ' FRACTURING-*"
’58» 65 WELL TESTING (FLVVBCK. 8HP, ETC! _

5650 70 CONTRACT LABOR
DIRECTIONAL ORIUJNG

5830 27,
iCM/i

5630 7?

FI6HNG RENT ALAND SERVICES 
*SUP£RWStON^

OPERATING OVERHEAD ~

0830.60
*M3SS5

5650 80 jDTIiER /CONTINGENCIES 
PLUGGINGEXPENSE'

_ 5030 84_____ 563064
TOTAL ORKUMG ANO.COVPiRliotf 

TANQiBLe costs"

8*0.10 _____________

_J}.aWLM!CE_ 
MtfAKGQLE COS*TS:

CASING. OftIVE I CONDUCTOR
FEET

0*0.10
6*015 

J0W.IO7 

"eaus 
6*0 to' 

*80020*
TOTAL OWL LI NO ANO COMPLETION TANGIBLE COSTS: 

TOTAL DRILLING ANO COMPLETION COSTS:

CASING. SURFACE . _ . . ________
_CASisG, PROIECTJWWIIIGRMSO*'
**CA®N0‘PRCD. PACU-II COVPignOF
'TUQWC _ ^ _______
. WELLHEAD TO CASINO PONT* ___

"CHRISTMAS TREE ASSEMBLY - COMPLETION*

DAYS «

SI2E.-PO

20*13-3/8* ’* 
“»-5rtr 

*7'»$iia* 
2-77r

WEIGHT/GRADE 
Ineludadin LasstlonCas 

' '*8# HiO STiC

23* LS I7*L-60 LT4C 
6 5*2-55

LEASE EQUIPMENT COSTS:
S/o'20 

J170 22 
87023 
670 53~*

........................ 870 25
__JM0 13 ’

*“ 670,15

670JO 
B70J1 * 

'87*0.14* 
flTo’l?

670.70

TANKS. HEATERS, TREATING FAQ HUES 
SEPARATOR S HEATER TREATER 
COMPRESSOR 4 OGHYORATOR' ** 

“FLOW UNE AND INSTALLATION

PERM IMPROVEMENTS (GATES. FENCES. ETC.I
RODS ____ _ ___________ SCOO____
SUKURf ACE PROOUCIION EQUIPFAEHf _

“PUMPING (SURFACE) UNIT 4 EQUIP............."*.*
PUMP BASE 4 TIE DOWNS*

MISCELLANEOUS VALVES. FITTINGS. SAFETY EQUIPMENT 
INSTALLATION COSTS _
SUPERVISION

1-7, 4710 Poly

',7/6*4 1*

PeN P*w

OTHER
TOTAL LEA6E EQUIPMENT COSTS:

LEASEHOLD COSTS:
aiais

TOTAL lEaSEhulu uosra:

53.458.700TOTAL WELL COST:

TOTAL onv HOLE COST: 51 721.000 PRGPAREQ BY; «n»ort»*
mL

OflllL COMPL. IOTAL
Tl 1SSF «.»e
mcoo 10.000

4 50C n kk

PER FOOT 0
PFR DAY J t 212.500
PER DAY FLoiVl 73800

^s.?ss 4590 42600
_ . 9 101,500

i!i.w jiceu 62.200
?»aa ( 75.000

*1080 __ 88.400

----------------------- 0
PER QAY lil 400 >5,400

’ 0
0

oca 6 00C

—
11 Joo 31.500

mjc: KH8CL 104,800
58 800

■ SCOO i£LC 22^00
. .... « 0

cst.eto
B 0

0
TsijWP 151,100

PER Day "iT.TW *ja» e?.£c

7.300
. _

7,300
HWI I'jaJKM 187,1109 170 000

6 000 6.000
. *J» 4200

51.1tS.COO 51,418,300 2,601.500
. ati ' ' '

0 0
24 U7.CC8 <2.000
185 17,000 97,000

<3 25 a* aoo 434.500
5 20501 30.500

r.jtf 7.300
10,000 10.000

558.300 5475,000 5*31, WO

$1,721,000 tl.SljfjOO 1).135,200 |

- i30‘;n 50.000
icon; 50,000

0 0
5 1000 5«.(M 50.000

u 0
5 450 ... 3SJS 28.100

4000 4000
>12/02 112 800

6.000 0000
5000 5.000

*><«e 17.200
O

2,000 2.000
10 5123,000

0 0
to to to

51.221,000 57,218,000 31,4)5.700

OMSION OF INTEREST:

Bumrt 01 Cwnoany 188(1 

7»«*R4 Parent*
ZMTOPvttinaLM
Art Ol Lkl. 4 AfdEnafQ/GfOup Ltd*
TAnPwdMiii Cap
EMC Oil t G» LM
Crenz Crtdt 8MHh t ruw

•AntOfLH 
-Art Cmrvy Gtaup Utf

APPROVED BY BURNETT OIL CO 

SIONArURE; ___ _

06686000

01511612
00400000
OIDSHM
60313858
00012546
000125*6

CHARLESE.______ ...
DATE; ~ jJ'lS
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COMPANY 

NAME 

RTIE. 

DATE:



BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE • COST ESTIMATE

DATE:

OPERATOR

COUNTY/STATE:

PROSPECT/FIELD:

RECOMMENDATION:

INTANGIBLE
DRILL

S830J0
5630.19

V17/2015

Bumatt 01 Co, Inc. 

Eddy County, NH 

FR£N(GI«. YaaoJ

LEASE: No*ter12Fcd 

LOCATION:

SL: Unit H, 1600* FNL, JOT FEL. 3<C 11, TITS, RJ1E 

BML: Urd! e, 22M* FNL, ISTO* FEL, SoC 12. TITS, R31E

WELL*: CC6H WEI

PROPERTY*

FED LEASE* 

FORMATION: Paddock

SS30 23

Drill & own (riot* a 079 mUa (3,300') horlzoolai wall in tlia Paddock 

Suffice location dictatad by Sand Duna I J/ard habitat

coafsT*
COM PL ___ _____________
585003 LOCATION 8 ROADWAY (RAT HOLE. ETC)

“ LOCATION 8 ROADWAY RESTORATION 
'$690 23 RK5 MOVE-RXJ UP, RIG DOWN

TVD: 3,400'

S830 20 

"sStt2l‘
'ssmts" 
5930.22^ 

5330 SO
'ssaoio'

5360 21 
5390 21

CONTRACT RATE-FTQTURNKEY 
CONTRACT RATE/DAYWORK

5350 20 
*$35026'

COMPLETION, WORKOVER UNIT 
’ STS AND STABILIZERS

FEET A 
DAYS ® 
DAYS.®

PER FOOT 
■pEROAY

9830 50 
5330 50'

5830 24 
*5330 29^ 
'5810 76

5830 27 
'5830 71* 

5330 72*

9850.22 FUEL. LUBRICANTS. WATER ______________
*~S650 60___TRUCKING ANO TRANSPORTATION {Walar)* "" '

5890 30 'mUDANPCHEWCALS & COMPLETION FLUIDS k Cl/TTINGS DISPOSAL
5850*90 PRIMARY' CEM£MnNC~(lnb~E<jup')....... .................. *“~Ho~*6 f*»}

~ 5390 90" SQUEEZECEMENTING _____*

. '____ CORING ANO CORE ANALYSIS
MUD LOGGING '*** **"' * 17. CLAYS 9

_L DRIU.STEM TESTING
OPEN HOLE LOGGING**' **'~

_S6S0 40 PERFORATING ANO CA6E0.H0LE LOGS 
5690 76 CASINGCREWS, T0NG3.’ HANDLING TOOLS_ _

9390 24 
5350 20

SURFACE EQU.PMENJ RENTALS 
DOWNHOLE EQUIPMENT RENTALS

ssxij'a
58*50 10

MISCELLANEOUS LABOR

535085 WELL TESTING (F1WBCK. DHP. ETC) 
5890 78 “CONTRACT LABOR

DIRECTIONAL DRILLING
53J027 
6850 71" 

3830 72
9330.90 

“9530 95'

FISHING RENTAL ANO SERVICES 
“SUPERVISION ^ '

OPERATING OVERHEAD
Cither/contingencies”

PLUGGING EXPENSE
Insurance5330 M _53SC

TOTAL DRajJNO'ANO COMPLETION INTANGIBLE COSTS

tangSle'ctsts:

340.10
34010

“84075;
'eso'io
'boots

340 20' 
■«0»

CASING, DRIVE / CONDUCTOR 
'CASING. SURFACE ^
CASING,'PROTECTlONiINTERMED*'

'CASING, PROO' F’ACKEfl COMPLETIOt 
TUBING ' " *

“WELL HEAD TO CASING*POINT 
CHRISTMAS TREE" ASSEMBLY - COMPLETION

17 DAYS A 51800 PER WAY

_ .

_

■;> o raiL Ccmpitiion ' !r

. Eiil SIZE *OD WFIGHT IGRAITF i£I.

00 2cr indudad n Location Cot 0
500 isvr 4STH-40 6TSC 24

7000 9-sir 36* 3*55 LTSC 13.9
1 0500 r«5-i«- 234 L 6 17* L-A0 LT4C 13 25

TOTAL ORLLING AND COMPLETION TANGIBLE COSTS: 

TOTAL DRILUMG~ANbcbH~PLgTTON COSTS:

Lease ediapwent costs: *’
.................. 870~20

~ ~ ' 870*22 **

370 23 
* 370 53 

.......87025
' ** 870 13...............

S70I5

TANKS. HEATER3, TREATING FACILITIES 
SEPARATOR 8 HEATER TREATER ' 
'COMPRESSOR & DEHYDRATOR 
' FLOW UNE AND INSTALLATION*

PERM IMPROVEMENTS (GATES, FENCES, ETC )
"RODS................................. ......................... 5300

SUBSURFACE PROGOCnONEQUlPMENT

t-7. 47IO.Pofy_

. ?/r« r

PON Pipa 5

Grade D $

10,00

4*50

370 IQ 
870 I i 
870.14' 

JBTO J7 
370 70“

TOTAL LEA8E EQUIPMENT COSTS:

LEASEHOLD COSTS:
___ *:91039.

TOTAL LeASEHOLO COSTS:

PUMPING (SURFACE) UNIT 8EOUIP 
WJMP BASE'S T1£ OOWNS~

' MTsC€LLMiE0U8 VALVES,*RTTINGS, SAFETY EQUIPMENT
JNSTAUATiON COSTS”..............................

SUPERVISION ' ' _

OTHER

.w&ii aj,a

'iP.stti

:v,iW

.'Klj

"Tooii

4TCO 
SI.'*138500*

7; ijj.i

:yy.'>

193,306 
*51,221,600

COMPt.___
lvji

i-yTw

•-vW 

„;li'ri"

10,000 
5475, WO 

11,913,'MO

v'jyy,

~~ '7 7'
..•1 j:>j
:: .yikVi

8.000 
_ ; S.OOQ

._2^0005323,900*

7D7AL 
_ .63,500 

10,000__re.ieo
0___212,500

73,6«
<?KC

lei.sa 

^ *02,200
75.000

_ ',68,*W

* *.0 
_ 0 ts.ioc 

0
_ 0 

_6.6« 
2 3, ICO 

IW.QOd

_.sa^M
22.7C0
_ d.

“”jS4awd
“a

_____ _ 6

151.too... ^

O/.TW
7,303

370.000

'*~a,ocb
_4,200

2,603,600

012.000'
37.000

434,500*
J0.900 

__7,300 
JO,000

'5951,300 

53,159,200 |

50.000
50.000

0

50.000
"a

*«.ioo
4.600

112.300

s.ooo 
_._s.ooo

17.200
0

2.000

5323.500

OCO PREPARED DY: «mQ/b4»
y- *-* jsssaasgaaggs? *

DIVISION OF INTEREST:

Burma 04 Cwnpafty (BBQ 

Javalna Partial!
Zorro Pstnara LU
Art 01 Lid, 1 Aid Ernroy Group LM ‘ 
Yana PM/olaum C«p 
EMC Oil 6 6*»Ltd.
Crane Ciadt ShaUarTruii

03863000 
01511912 
0 0400000 
01083439 
0 0313859 
00012546 
00012546

O 1050104 
00033354

APPROVED BY BURNETT OIL CC

'Aid 01. Ud.
•Art Enargy Graff, U>

SIGNATURE:

APPROVED-

COMPANY.

NAME:.

TITLE:

□ATE:



BURNETT OIL CO.. INC.
AUTHORITY FOR EXPENDITURE • COST ESTIMATE

DATE

OPERATOR:

COUNTY/STATE:

PROSPECT/F1EID:

RECOMMENDATION:

*17/201*

Burnett Oil Co, sic. 

Eddy Cauttty.NM 

FflEN(Qlar.YMe|

LEASE: N0«*f12Fcd 

LOCATION:

SL: Unit A, «W FNL, 200* FEL, See 11, T176, R31E 

BKL: unit a. 170 FNL, 167(7 FEE, See 11 T173, R31E

WELL t. DB4H ATE I: 

PROPERTY 8;

FEO LEASER 

FORMATION: Paddock

INTANGIBLE
DRILL

£030.10

Orltl 4 complete » 0.75 orile (3,300*1 horlzonUI w*n in (he Peddaok 
Surface locenan dicieKd by Send Dime Lizard habiiai

COSTS:
COMPL

56M.1S 
5830 23 
'msojo' 

3030 Zl"

5830 26 
3830.22 
5630 BD 
5630 30
5030. SO

_MSp.23 
5850 21 ' 

565021 
'5850 20" 
M50 2S '

'msom'
5850 8C~* 

5850 90 
5850 50 ”

LOCATION 0 ROADWAY IRAT HOLE. ETC! 
LOCATION 8 ROADWAY' RESTOWATIOH

RIO MOVE-FOG UP. RIO DOWN __________
CONTRACT RATE-FTQTTURNKEY "

CONTRACT RATE/DAYWORK
'cOMPLETiON. WORKOVER UNir " _____
BrTSANDSTABILIZERS' '

' fUEL, LUBRICANTS. WATER ~ '________
f RUCKINO AND TRANSPORTATION tW«1»r)~

FEET
DAYS
QAY3

MUD AND CHEMICALS 4 COMPLETION FLUIDS 8 CUTTINGS OISPOSAL

5630.50 5050 50 SQUEEZE CEMENTING
5890 44 CORING AND CORE ANALYSIS
5630 46 MUD LOGGING 17
5630 42 DRILL STEM TESTING
5830.40 _____

""3050 40
OPEN HOLE LOGGING
PERFORATINOANO CASEOHOLE LOG8

$630 76 5650.70 CASING CREWS. TONGS, HANDLING TOOLS
5830 24 5850 24 SURFACE EQUIPMENT RENTALS
583029 5850 29 OOWNHOLE EQUIPMENT RENTALS
5830 78 5450 76 MISCELLANEOUS LABOR

$850 10 ACIDIZING
5050.15 FRACTURING
535005 WELL TESTING (FI.WBCK, BHP FTC1
56 SO 78 CONTRACT LABOR

5830 37 DIRECTIONAL ORILUNG
S630 27 5030 27 FISHING RENTAL AND SERVICE9
5030 71 5850 71 s0PERVI3ION ’ 17

- 5830.72 5830.72 OPERATING OVERHEAD
5830 80 3850 80 OTHER / CONTINGENCIES Ora
5830 55 PLUGGING EXPENSE
5830 84 5850 84 INSURANCE

TOTAL DRILLING AND COMPLETION INTANGIBLE COSTS;

TANGIBLE COSTS:
840.19

__________ . ______________ EE£!
CASING. DRIVE t CONDUCTOR 90

840.10 CASING, SURFACE £00
840 15 CASING. PROTECT! ON/lNTERMEO 2000
060.10 CASING. PROD. PACKER COMPlETIOI 9500

~* 860.15 TUBING OICO
840 20 WELLHEAOTO CASING POINT

____________ 860 20 CHRISTMAS TREE ASSEMBLY - COMPLETION

DAYS.®.

OATS Jj'

s re. -oo 
20- I3-H5* 

9'5/8"
ris-irr
'a-779'-'

Cample ben

WEIGHT / CRAPE 
■(chided In Location Col 

' 46* HM STIC

23d L 4 17* L-80 LT4C

TOTAL DRILLING AMO COMPLETION TANGIBLE COSTS: 

TOTAL ORLUNOANO COMPLETION COSTS:

LEASE EQUIPMENT COSTS:
________ 870 20

870 22 
_B70 23 
_870 53 
870 25 

"eroTj"
8>0 15

TANKS, HEATCR3. TREATING FACILITIES
....... “"SEPARAfOR 4 HEATER TREATER

COMPRESSOR & oe'HYDRATOR 

FLOW LINE AND INSTALLATION

PERM IMPROVEMENTS (GATES, FENCES. ETC I 
RODS " sacd'

4* SDR-7, 4710 PaV 

3/4-. 7/r i'r~"

PoNPiaa

.870TO . 
87dlT

flTo'ia'
870,17
870.70

SUBSURFACE PRODUCTION EQUIPMENT ____ _
__ PUMPING (SURFACE) UNIT S EQUIP* _

PUMP BASE 4 TIE DOWNS..........  ' ____
, MISCELLANEOUS VALVES,'SITTINGS. SAFETY EQUIPMENT 

INSTALLATION COSTS - -- -
SUPERVISION " ............“

TOTAL LEASEEQUIPMENT COSTS: 

i paJEHOLD costs: '
_810 35.2

TOTAL LEASEKOLO'COSTS:

TOTALJNELL COST:. 

TOTAL DRY HOLE COST: PREPARED BY: wing/be*

ORAL COWL. TOTAL
rt$eo IUVX cm.ioo
lO.OOt tom

4.50C 79 500
FOOT 0
DAY .*12 500 0 212500
DAY i\ea 73.000

40 tCe j-i*a 42 600
ioi joe 10I.SC0
IITM 3! ISO 62.200
thorn i 25.000
3S46C 53 OM 60.400

0
0

CAY I&409 15.400
0
0

60« 0.000
*2 TOO 11 !LO 73 SCO
axa is* tee 194,900
9.000 J6G3C 50 900

„ in«o 16C0 72,200
i] 0

tHiia 854.840

- - .
3 .......................... J>

.V.
r “ __ IS1.IU

QAY J7.»d 40.009 67,209
7.M0 7,100

>: !XHS IB* OCO 378 000
SOM 8,OCO
4.T4 4 200

>1,165.600. >1,418,304 2.C42.M6

fiEI
0 0
24 liwi 12,000
185 JTCC9 37,000

13 25 •iW Wo 434,500
5 50 509 10.500

/ jad 7,300
10 000 *10.000

(38.100 5475.000 8631,309

.11.221,900 >1,915,300 (1,113,700 |

y»«b 50.000
10 094 50.000

0 0
1000 mom 50,000

0 0
450 20, ICO 20,100

... .J£S 4 800
' 12400 112.600

6 000 8 000
5.OCO 5.000

it. Tee 17.200
0

2 000 2,000
10 1321,500 8323,(00

• ------ 0 0
>0 M (0

it.J21.WQ (7.TUJ00 8J,438,700

QMgCN OF INTEREST: 

durndd 08 Catnpeey (881)

JewJne Portnon
Zorro Partner* LkJ
An) 01LM. & M Ec«o» Group Ltd *
Yatee Petroleum Carp
EMC 01 SGaslIil
CranF Cred* Shdi*r Truel

•ArdCALW
*Ard Energy SrsupUd 

APPROVED BY BURNETT 

SIGNATURE

08686000 

01511812 
00400000 
0,1083438 
0 0313858 
00012946 
0 0012346

illit _«17j201S

APPROVED- 

COMPANY. 

NAME a 

TITLE: 

DATE:



BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE:

OPERATOR:

COUNTY/STATfc

PROSPECT-FIELD:

RECOMMENDATION:

*17/2918
Btanetl OO Co. Inc. 

Eddy County. NM 

FREN (Gtof. Veto)

LEASE: No»ter12Fod

LOCATION

SU Unit H, 1500' FNU MO' FEU StC 11, T17S, FU1E 

BHk Unit 0. UM' FNU 1070* FEU Stc 12, T17S, R91E

WELL*: EG 611 AFE* 

PROPERTY a 

FEO LEASE * 

FORMATION Paddock

Drill Icornptati 10.73 roHa (3,3001 horixontal will In lha Paddock 

Surfkee fcmun by Sand Duoetj/ardhatoiiii

TVO: J.4001

INTANGIBLE COSTS:
_J»ILL 

5330 10 
5530,15
5830 23 

583020' 
J8302J

"583025 

5830 22_ 
'5830 60 
'5830 30 

*583050* 

5830 50

■jw/r
'58304*' 

5830 42_ 
"583040

5830 76 ’ 
*5830 24 

5930 »' 
*5830* TO

5330 37 
5830 27

"sason"
5830 72 
5830 80~~ 

S630SS_ 
5830 84

COWL 
5850 08

saso a
_S650_21" 
585021' 

585020 
5850 26" 

585022 
~5850ib' 

5850 30

.LOCATION 8 ROADWAY (RAT HOLE, ETC) 
LOCATION a ROADWAY RESTORATION 
RO MOVE-RIQ UP. «C DOWN ‘
CONTRACT RATE FTG/njRNKEY ‘____

'CONTRACT RATE/QAYWORK_ ____

COMPLETION WORKOVER UNIT

"if
FEET ® 
0AY5 @ 
Oats © 33200 PER DAY

5850 50 
585050

BITS ANO STABILIZERS ___ ,
FUEU LUBRICANTS, WATER .........................................................
'TRueMNOANO TRANSPORTATION (Wcllf)___________________
MUD ANO CHEMICALS 8 COMPLETION FLUIDS 8 CUTTINGS DISPOSAL '
PRMARYCEMENTINC (jncLEqu* ) ____Ho KOpkia

SQUEEZE CB4EKTWG 
CORING ANDCORE ANALYSIS
MUDLOGGMG _ __
bag STEM TESTING'
'open HOLE LOGGING 

PERFORATING AND CASH) HOLE LOG8

17____ __£AYS ® _ _ _ 51.100 PER DAY

505040____________________
5S50 76CASING CREWS, TONGS, HANDLING TOOLS 

”5050 2*' SURFACE EOUPMENT RENTALS ""
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Burnett Oil Co., Inc.
801 Cherry Street- Unit #9

Phone:817-332-5108 Fort Worth, Texas Fax: 817-332-2438
76102-6881
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Coley Means

Yesenia Garces
Friday, September 18, 2015 9:36 AM 
Coley Means
FW: FedEx Shipment 774538174356 Delivered

FYL.

From:
Sent:
To:
Subject:

From: trackinaupdates@fedex.com fmailto:trackinQUDdates@fedex.com1 
Sent: Friday, September 18, 2015 9:35 AM 
To: Yesenia Garces
Subject: FedEx Shipment 774538174356 Delivered

Your package has been delivered
Tracking #774538174356

Ship date:
Thu. 9/17/15

YESENIA GARCES 

BURNETT OIL CO., INC 
FORT WORTH, TX 76102 

US

Delivery date:
Fri, 9/18/15 9:32 am

Delivered

LAND MANAGER
ARD OIL, LTD & ARD ENERGY

GROUP.LTD

222 WEST 4TFi STREET.

SUITE PH5

FORT WORTH, TX 76102 

US

Shipment Facts
Our records indicate that the following package has been delivered.

Tracking number: 774538174356

Status: Delivered: 09/18/2015 09:32

AM Signed for By: A.REID

Signed for by: A.REID

Delivery location: FORT WORTH, TX

Delivered to: Residence

Service type: FedEx Priority Overnight

Packaging type: FedEx Envelope

Number of pieces: 1

Weight: 0.50 ib.

Special handfing/Services: Deliver Weekday

1



Residential Delivery'

13 Please do not respond to this message. This email was sent from an unattended mailbox. This report was generated at 

approximately 9:35 AM COT on 09/18/2015

To learn more about FedEx Express, please go to fedex.com.

All weights are estimated.

To track the latest status of your shipment, click on the tracking number above, or go to fedex.com.

This tracking update has been sent to you by FedEx at your request. FedEx does not validate the authenticity of the requestor 
and does not validate, guarantee or warrant the authenticity of the request, the requestor’s message, or the accuracy of this 
tracking update For tracking results and terms of use. go to fedex.com.

Thank you for your business.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received 
this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or 
the taking of any action concerning the contents of this message and any attachment(s) by anyone other than the named recipients) is strictly prohibited.

2



September 21, 2015
revision of division of interest Nosier Fed

12 DB4H



Via FedEx

September 21,2015

Ard Oil, Ltd. and Ard Energy Group. Ltd.
222 West 4^ Street. Suite PH5 

Fort Worth. Texas 76102

RE: Nosier 12 Fed No. DB 4H Well-REVISED AUTHORITY FOR EXPENDITURE

Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Reference is made to Burnett Oil Co., Inc.'s proposal for the captioned well dated September 17, 

2015. Burnett is submitting this revised AFE wherein the interests of the parties in the well has 
been amended to reflect the current ownership in the proposed spacing unit (‘Division of 

Interest' therein).

As before, if you wish to participate in the drilling and completion of the captioned well(s), 

please so indicate by signing the AFE(s) and returning the same to the undersigned within thirty 

(30) days of your receipt hereof. You should also include any well data requirements with your 

election. If you do not wish to participate in the drilling and completion of either or both of the 

captioned wells, please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this matter. Please do not hesitate to contact us should you have 

any questions.

Sincerely.

Vice President of Land 

Enclosure

Burnett Plaza - Suits 1500 

801 Cherry Street - Unit #9
Burnett Oil Co.. Inc.

Fort Worth. TX 76102-6881 

(817) 332-5108



BURNETT OIL CO., INC.

AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE:

OPERATOR;

COUNTY/STATE

PRO6PECT>F(EL0.

RECOMM6NOA7IQN

»l7i2013
3um« Oil C»., Inc. 
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Coley Means

From:
Sent:
To:
Subject:

trackingupdates@fedex.com 
Tuesday, September 22, 2015 11:46 AM 
Coley Means
FedEx Shipment 774559595011 Delivered

Your package has been delivered
Tracking # 774559595011

Ship date;
Mon, 9/21/15

Coley Means
Fort Worth, TX 76102

US

Delivery date;

Tue, 9/22/15 11:44 am

Mr. Julian Ard
Ard Oil Ltd. / Ard Energy Group 

i__________________[Ltd
Delivered 222 West 4th Street Suite PH5

FORT WORTH, TX 76102 

US

Shipment Facts
Our records indicate that the following package has been delivered. 

Tracking number; 774559595011

Status; Delivered: 09/22/2015 11:44

AM Signed for By:

Signed for by:

Delivery location; 

Delivered to;

Service type:

Packaging type:

Number of pieces:

Weight:

Special handling/Services:

J.BRABSON 

J.BRABSON 

FORT WORTH, TX 

Residence

FedEx Standard Overnight 

FedEx Envelope

1

0.50 lb.

Deliver Weekday 

Residential Delivery

Please r.o nut respond ;.i this message. This email was sent i<oin an unattended mailbox, this reoort was Generated at 
approximately 11:45 AM CCT on 09/22/2015.

To learn nrarn about FedEx Express, ploase go to fedex.com.

1



All weights are estimated

To track the latest status of you; shipment, dick on the tracking number above, or go to fedex.com

This tracking update has been sent to you by FedEx at your request. FedEx does not validate the authenticity of the requestor 
and does not validate, guarantee or warrant the authenticity of the request, the requestor's message, or die accuracy of this 
tracking update. For tracking results and terms of use. go to fedex.com.

I hank you for your business.

2



Shipment Receipt

Address Information 
Ship to:
Mr. Julian Ard 
Ard Oil Ltd. / Ard Energy 

Group Ltd 
222 West 4th Street 
Suite PH5
FORT WORTH, TX
76102
US
8173126592

Ship from:
Coley Means

801 Cherry St-Unit #9 
Burnett Plaza, Ste 1500 
Fort Worth, TX 
76102 
US
8173325108

Shipment Information:
Tracking no.: 774559595011 
Ship date: 09/21/2015 
Estimated shipping charges: 20.30

Package Information
Pricing option: FedEx Standard Rate 
Service type: Standard Overnight 
Package type: FedEx Envelope 
Number of packages: 1 
Total weight: 0.25 LBS 
Declared Value: 0.00 USD 
Special Services:
Pickup/Drop-off: Drop off package at FedEx location

Billing Information:
Bill transportation to: coleysfedx-455 
Your reference:
P.O. no.:
Invoice no.:
Department no.:

Thank you for shipping online with FedEx ShipManager at fedex.com.

Please Note
FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery, misdelivery, or misinformation, urioss you declare a higher 
value, pay an additional charge, document you1- actual loss and file 8 timely claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, 
indudmgintrinsic value of th8 package, loss of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, or special is limited to the 
greater of $100 or the authorized declared value. Recovery cannot exceed actud documented loss. Maximum for items of extraordinary value is $1000, e g., jewelry, precious metals, negotiable 
instruments and other items listed In our Service Guide. Written claims must be filed within strict time limits; Consult the applicable FedEx Service Guide for details.
The estimated shipping charge may be different than the actual charges for your shipment. Differences may occur based on acluai weight, dimensions, and other factors. Consult the applicable 
FedFx Service Guide or the FedEx Rate Sheets for details on how shipping charges are calculated.



Cole^Means

From:
Sent:
To:
Subject:

Coley Means 
FW: Puckett

David Rhodes
Monday, August 17, 2015 8:08 AM

FYI

DAVIDS. RHODES 
VICE PRESIDENT- LAND

BURNETT OIL CO., INC.
BURNETT PLAZA - SUITE 1500 
801 CHERRY STREET - UNIT #9 
FORT WORTH, TX 76102-6881 
OFFICE: (817) 583-8681 
FAX: (817) 332-7832 
DSRHODES@BURNETTOIL.COM

......Original Message—
From: Julian Ard fmailto:iulianard@sbcglobal.net1
Sent: Friday, August 14, 2015 11:39 AM
To: David Rhodes
Cc: Jo Marie Graf; Julian Ard
Subject: Puckett "

David,
Thank you for yesterday's email.
Your questions require more time of me than we have today.
I'll be out of town most of next week; however, I’ll get back next week in hopes we can schedule a meeting.
Thank you!
Julian

Julian Ard
Sent from my iPhone 
817-291-1199
This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or 
insider information. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action 
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly 
prohibited.

l



Coley Means

From: Houston Kauffman < houstonk@mac.com >
Sent: Thursday, September 03, 2015 6:50 PM
To: Coley Means
Cc: David Rhodes
Subject: Re: Nosier #3

Thanks again for you time the other day. i spoke with Julian late this morning about our phone call. I still think a JOA 
with an ORI in lieu of non-consent for new driiling/conversion of verticals to horizontals is a good way to go for him that 
might work for y'al! too. I do think I'm getting across to him that the worst thing for him is to get compulsory pooled, 
unless he wants to participate.

Almost on cue, David Evans from Concho sent Julian an email late yesterday or early this morning. He was mainly 
inquiring about a couple of areas other than Puckett, but I'd say he was at least sniffing around about Puckett. So much 
for my impression I conveyed to you that they had moved on to other things.

Holler if you have any questions.

Houston Kauffman 
817-312-6592 cell

> On Aug 27, 2015, at 5:25 PM, Coley Means <cmeans@burnettoil.com> wrote:
>

> Houston,
>

> The disclaimer at the outset is, as you note - our drilling plans are conditioned upon all of the uncertainty around 
price, cost, etc. So the discussion surrounding plans is very general.
>
> Generally, we would want some voluntary commitment with the Ard interest. We would like to see Ard enter into a 
JOA covering all of the lands and depths released by COG. In the alternative, we would consider a term assignment (or 
perhaps outright assignment) of the Ard interest therein. This could include a reserved ORI and would need to be on 
reasonable terms. Absent a voluntary commitment along these lines, it will be necessary to compulsory pool the Ard 
interest as drilling goes along. We do not have any compulsory pooling plans / process in place today with respect to 
the Ard interest, and any further compulsory pooling would depend on what Mr. Ard wants to do with his interest

>
> As far as the Nosier #3 is concerned, that well and proration unit was expressly reassigned to Ard and would be subject 
to the current JOA. We do not have any current plans to kick out of the existing wellbore of the Nosier 3 to add a lateral, 
but the well will be TA'ed so as to allow this at some point in the future.

>
> A very brief overview of Burnett's drilling plans at Maljamar are as follows: we believe there are approximately 20 one 
mile HZ locations in the north three sections on the prospect (assuming current 160 acre spacing) including both 
Paddock and Biinebury wells. We have three APD's pending for HZ wells and subject to the disclaimer, would hope to 
drill those in the next couple years (part of the initial tranche of de-risking). A full development would be more robust, 
but the timing and pace thereof is too speculative to comment on today other than to say that is the ultimate plan. 
Currently, estimated completed well cost for similarly situated wells (Biinebury or Paddock) in the area is approximately 
$4.0MM.
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