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Via FedEx
September 17, 2015

Ard Oil, Ltd. and Ard Energy Group, Ltd.
222 West 4" Street, Suite PHS
Fort Worth, Texas 76102

RE: Nosler 12 Fed No. DB 4H Well and Nosler 12 Fed No. EG 6H Well
Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Burnett Oil Co., Inc. hereby proposes the drilling and completion of the Nosler 12 Fed No. DB
4H Well as a single lateral horizontal test of the Glorieta Yeso formation from a surface location
in Unit A, 600° FNL and 200" FEL of Section 11, Township 17 South, Range 31 East, I’ddy
County, New Mexico, and the Nosler 12 Fed No. EG 6H Well, also a single lateral horizontal
test of the Glorieta Yeso formation from a surface location in Unit H, 1800° FNL and 300° FEL
of Section 11, Township 17 South, Range 31 East, Eddy County, New Mexico.

Enclosed are AFE’s for the drilling and completion of the captioned wells along with a location
plat [or the well and rclated equipment and a wellbore diagram. Burnett plans to spud thc Nosler
12 No. DB 4H well within the first half of January 2016 and drill the Nosler 12 Fed No. EG 6H
shortly thereafter, likcly within six months of completing the DB 4H well. Accordingly, your
prompt response to this proposal is greatly appreciated.

If you wish to participate in the drilling and completion of the captioned wells, please so indicate
by signing the AFE(s) and returning the same to the undersigned within thirty (30) days of your
receipt hereof. You should also include any well data requirements with your election. If you do
not wish to participate in the drilling and completion of either or both of the captioned wells,
please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this matter. Please do not hesitate to contact us should you have
any questions.

FORT™ WORTH, TX 76102-6881
{817) 332-5108

BURNETT PLaza - SUITE 1500
BURNETT OIL Co., INC.

801 CHERRY STREET - UNIT #9



Sincerely,

¥
Vocl, [
David Rhodes

Vice President of Land

Enclosures



BURNETT OIL CO,, INC,
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE: w2018 LEASE: Noslet 12 Fed WELL #: DB 41t AFEY
OPERATOR: Bumaeit Ol Co., ine, LOCATION; PRCPERTY &
COUNTY/STATE: Eddy County, NM SL: Unit A 600" FNL, 200" FEL, Sec 11, TITS, RME FED LEAGE ¥
PROSPECT/FELD: FREN (Glor. Yavo) BHL: Unit B, 970 FNL, 18707 FEL, 8¢ 12, T17S, RME FORMATION: Paddock
RECOMMENCATION:  Drill & complate 4 0.75 mile [3,300") harfzental well In the Paddock TD: MO- 1,100 TVO: 3.400
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BURNETT OIL CO,, INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE: WATI2N3 LEASE. Hosler 12Fed WELL &
OPERATOR: Bumett Ci Co, Inc. LOCATION:

COUNTY/BTATE: Eddy County, NM 8L Unit H, 1830° ENL, 300" FEL, Sec 11, T178, RME

FROSPECT/FIELD: FREN {Glcr. Yeso) BHL: Unit G, 2290° FNL, 1870 FEL, Sac 12, T178, RIE
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BURNETT QiL €O, INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE: WITZO1S LEASE: Nosler 12 Fed WELLA. DB4H
OPERATOR: Burnett Ot Co,, inc. LOCATION:
COUNTYZBTATE: Eddy Caunty, NM SL: UnR A, 600" FNL, 200° FEL, Sec 11, T175, R3E
PROSPECT/FIELD; FREN {Gloe. Yess) BHL: Unk B, 970 FNL, 1670° FEL, Sec 12 T178, RME
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BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE: 172018 LEASE: Hoster 12 Fad WELL® £G 6H NEX
OPERATOR: Burnett Ol Co., Inc. LOCATION: PROPERTY &
COUNTY/STATE: Eddy Couaty, NM SL: UnitH, 1800° FNL, 300" FEL, Sec 11, T178, RI1E FEQ LEASE #
PROSPECTHIELD; FREN (Glor. Yeso} BHL: Unit G, 2280° FNL, 1870° FEL, Sec 12, T179, RME FORMATION: Paddack
RECOMMENOATION: Drill & complate & 0.73 e {3,200 horiconta) wel| kn the Pagdock TO: MO: 9,100 TVO: 3,400
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Burnett Oii Co., inc.
801 Cherry Street- Unit #9

Phone: 817-332-5108 Fort Worth, Texas Fax: B17-332-2438
76102-6881
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Coley Means

From: Yesenia Garces

Sent: Friday, September 18, 2015 9:36 AM

To: Coley Means

Subject: FW: FedEx Shipment 774538174356 Delivered
FYl...

From: trackingupdates@fedex.com [mailto:trackingupdates@fedex.com]
Sent: Friday, September 18, 2015 9:35 AM

To: Yesenia Garces

Subject: FedEx Shipment 774538174356 Delivered

~Your package has been delivered

Tracking # 774538174356

Ship date: Delivery date:

Thu, 9/17/15 Fri, 9/18/15 .32 am
YESENIA GARCES LAND MANAGER

BURNETT OIL CO., INC ARD QIL, LTD & ARD =NERGY
FORT WORTH, TX 76102 ’ ; o & ¢ GROUPLTD
us Delivered 222 WEST 4TH STREET,

SUITE PHs
FORT WORTH, TX 76102
us
Shipment Facts
Qur records indicate thal the following package has been delivered.
Fracking number: 774538174356
Status: Delivered: 08/18/2015 09:32
AM Signed for By: A.REID
Signed for by: AREID
Delivery location: FORT WORTH, TX
‘ Delivered to: Residence
; Service type: FedEx Priotity Overnight
: Packaging type: FedEx Envelope
Number of pieces: 1
Weight: 0.50 ib.

Speciat handiing/Services: Deliver Weekday

L



Residential Delivery

2] Please do oot respond to this message. This ernail was sent from an unaitended mailbox. This report was generated at
approximatety 9:35 AM COT on 05/18/2015

To feam more apout FedEx Express, please go to fedex.com.

All weights are estimated,

To track the latest status of your shipment, click on the tracking number above, or go to fedex.com.

This tracking update has been sent to you by FedEx at your request. FedEx does not validate the authenticity of the requestor
and does not validate, guaraniee or warrant the authenticity of the request, the requestor's message. of the accuracy of this
tracking update Fer tracking results and terms of use. go to fedex.com.

Thank you for your business.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received
this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or
the taking of any action concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly prohibited.



September 21, 2015 revision of division of interest Nosler Fed 12 DB4H



Via FedEx
September 21,2015

Ard Oil, 1.1d. and Ard Energy Group. L.id.
222 West 4® Street. Suite PHS
Fort Worth. Texas 76102

RE: Nosler 12 Fed No. DB 4H Well-REVISED AUTHORITY FOR EXPENDITURE
Maljamar Prospect; Eddy County, New Mexico

Gentlemen:

Reference is made to Burnett Oil Co., Inc.’s proposal for the captioncd well dated Sepbember 17,
2015. Burnett is submitting this revised AFE wherein the interests of the parties in the well has
been amended to reflect the current ownership in the proposed spacing unit (*Division of
Interest” therein).

As before, if you wish to participate in the drilling and completion of the captioned weli(s),
please so indicate by signing the AFE(s) and returning the same to the undersigned within thirty
(30) days of your receipt hereof. You should also include any well data requirements with your
election. {f you do not wish to participate in the drilling and completion of either or both of the
captioned wells, please contact us to discuss alternate arrangements for your interest.

Thank you for your attention to this matter, Please do not hesitate to contact us should you bave
any questions.

Sincerely.

David Rhodes
Vice President of Land

Enclosure

BURNETT PLazA - SUITE 1500 FORT WoORTH, TX 76102-6861
BurNETT Oil. Co., INC.
801 CHERRY STREET - UNIT #9 (817) 332-5108



DATE:

QPERATOR:
COUNTY/BTATE:
PROSPECTAIELD.
RECOMMENDATION

BURNETT OIL CQ., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

w2018 LEASE: Noslor 12 Fad WELL# DB AN AFE# 2430
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Coley Means

From: trackingupdates@fedex.com
Sent: Tuesday, September 22, 2015 11:46 AM
To: Coley Means
Subject: FedEx Shipment 774559595011 Delivered
CEa :
Your package has been delivered
Tracking # 774559595011
Ship date: Delivery date:
Mon, 9/21/15 Tue, 9/22/15 11:44 am
Coley Means Mr. Julian Ard
Fort Worth, TX 76102 E} e Ard Oit Ltd. / Ard Energy Group
us _ Ltd
Delivered 222 West 4th Street Suite PH5
FORT WORTH, TX 76102
us
Shipment Facts
Qur records indicate that the following package has been delivered.
Tracking number: 7745509595011
Status: Delivered: 09/22/2015 11:44
AM Signed for By:
J.BRABSON
Signed for by: J.BRABSON
Delivery location: FORT WORTH, TX
Delivered to: Residence
Service type: FedEx Standard Overnight
Packaging type: FedEx Envelope
Number of pieces: 1
Weight: 0.50 Ib.

Special handling/Services: Deliver Weekday

Residential Delivery

L Please aa net respond 1 this message, This emad was sent fram an unattended maiibox. [his report was generated al

<0p

Tol

rodimately 11:45 AM COT on 09/22/2038.

sam mora about FedEx Express. ploase go o fedex.com.



All weights are estimated

To track the latest staius of you: shipment, click on the tracking numbes above, or go to fedex.com

This tracking updala has been sent lo you by FedEx at yaur cequest. FedEx does not validate the authenticky of the requestor
and does not validate, guarantee or warrant the authenticity of the request, the requestor's message. or the accurscy of this
tracking update. For tracking resuits and terms of use. go to fedex.com.

Thank you for your business.



MEX ] Shipment Receipt

Address Information

Ship to: Ship from:
Mr. Julian Ard Coley Means
Ard Oil Ltd. / Ard Energy
Group Ltd
222 West 4th Street 801 Cherry St - Unit #9
Suite PHS Burnett Plaza, Ste 1500
FORT WORTH, TX Fort Worth, TX
76102 76102
UsS US
8173126592 8173325108
Shipment Information:

Tracking no.: 774559595011
Ship date: 09/21/2015
Estimated shipping charges: 20.30

Packagce Information

Pricing option: FedEx Standard Rate

Service type: Standard Overnight

Package type: FedEx Envelope

Number of packages: |

Total weight: 0.25 LBS

Declared Value: 0.00 USD

Special Services:

Pickup/Drop-off: Drop off package at FedEx location

Billing Information:

Bill transportation to: coleysfedx-455
Your reference:

P.O. no.:

Invoice no.:

Dcpartment no.:

Thank you for shipping online with FedEx ShipManager at fedex.com.

Please Note

FedEx will not be responsible for any ciaim in excess of $100 per package, whether the result of loss, damage, dalay, non-delivery, misdalivery, or misinformation, unfess you declare a higher
value, pay an akditional charge, document your actual loss and file a timely ¢laim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss,
including intrinsic value of the package, 10ss of sales, incume interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental, consequential, o specid is limited to the
greater of $300 or the authorized dedared value. Recovery cannot exceed sctual documented loss. Maximum for items of extraordinary valus is $1000, 8.g., jewelry, precious metals, negotiable
instruments and ather items listed in our Service Guide. Writien claims must be flled within strict imie limits; Consult the applicable FedEx Service Guide for detalls.

The estimated shipping charge may be different than the actuai charges for your shipment. Differences may occur based on actua weight, dimensions, and other factors. Consult the applicabie
FedEx Service Guide o the FedEx Rate Sheets for details on how shipping charges are calculated.



Coley Means

From: David Rhodes

Sent: Monday, August 17, 2015 8:08 AM
To: Coley Means

Subject: FW: Puckett

FYl

DAVID S. RHODES
VICE PRESIDENT ~ LAND

BURNETT QL CO., INC.
BURNETT PLAZA - SUITE 1500
801 CHERRY STREET ~ UNIT #9
FORT WORTH, TX 76102-6881
OFFICE: (817) 583-8681

FAX: (817) 332-7832
DSRHODES@BURNETTOIL.COM

From: Julian Ard [mailto:julianard@sbcglobal.net]
Sent: Friday, August 14, 2015 11:39 AM

To: David Rhodes
Cc: Jo Marie Graf; Julian Ard
Subject: Puckett

David,

Thank you for yesterday's email.

Your questions require more time of me than we have today.

I'lt be out of town most of next week; however, I'll get back next week in hopes we can schedule a meeting.
Thank you!

Jutian

Julian Ard

Sent from my iPhone

817-291-1199

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or
insider information. If you have received this communication in error, please notify us immediately by replying to the
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s} is strictly
prohibited.



Coley Means

From: Houston Kauffman <houstonk@mac.com»>
Sent: Thursday, September 03, 2015 6:50 PM
To: Coley Means

Cc: David Rhodes

Subject: Re: Nosler #3

Thanks again for you time the other day. | spoke with Julian late this morning about our phone call. t still think a JOA
with an ORI in lieu of non-consent for new drilling/conversion of verticals to horizontals is a good way to go for him that
might work for y'all too. | do think I'm getting across to him that the worst thing for him is to get compulsory pooled,
unless he wants to participate.

Almost on cue, David Evans from Concho sent Julian an email {ate yesterday or early this morning. He was mainty
inquiring about a couple of areas other than Puckett, but I'd say he was at least sniffing around about Puckett. So much
for my impression | conveyed to you that they had moved on to other things.

Holler if you have any questions.

Houston Kauffman
817-312-6592 cell

> On Aug 27, 2015, at 5:25 PM, Coley Means <cmeans@burnettoil.com> wrote:

>

> Houston,

>

> The disclaimer at the outset is, as you note ~ our drilling plans are conditioned upon all of the uncertainty around
price, cost, etc. So the discussion surrounding pians is very general.

>

> Generally, we would want some voluntary commitment with the Ard interest. We would like to see Ard enter into a
JOA covering afl of the lands and depths released by COG. In the alternative, we would consider a term assignment (or
perhaps outright assignment) of the Ard interest therein. This could include a reserved ORI and would need to be on
reasonable terms. Absent a voluntary commitment along these lines, it will be necessary to compulsory poot the Ard
interest as drilling goes along. We do not have any compulsory pooling plans / process in place today with respect to
the Ard interest, and any further compulsory pooling would depend on what Mr. Ard wants to do with his interest

>

> As far as the Nosler #3 is concerned, that well and proration unit was expressly reassigned to Ard and would be subject
to the current JOA. We do not have any current plans to kick out of the existing wellbore of the Noster 3 to add a lateral,
but the well will be TA’ed so as to allow this at some point in the future.

>

> A very brief overview of Burnett’s drilling plans at Maljamar are as follows: we believe there are approximately 20 one
mile HZ locations in the north three sections on the prospect {assuming current 160 acre spacing} including both
Paddock and Blinebury wells. We have three APD’s pending for HZ wells and subject to the disclaimer, would hope to
drill those in the next couple years {(part of the initial tranche of de-risking). A full development would be more robust,
but the timing and pace thereof is too speculative to comment on today other than to say that is the ultimate plan.
Currently, estimated completed well cost for similarly situated wells (Blinebury or Paddock) in the area is approximately
$4.0MM,

>



