
Ard Oil Ltd. & Ard Energy Group Ltd. - BOC1 Nosier Fed. 12 DB4H and EG6H Well 

Proposals - Brief Timeline of Events from November 12, 2015

Maliamar Prospect, Eddy Countv. New Mexico

• November 18, 2015 email correspondence between Houston Kauffman and Coley Means, Mr. 

Kauffman requested certain information which was answered.

• November 19, 2015 Burnett submits offer letter to Ard and it is received.

• November 19 - November 30, 2015 email correspondence on various information requests and 

status updates on the status of the submitted offer.

• November 30, 2015 - Counter proposal from Ard received by Burnett

• December 1,2015 - Burnett submits counter proposal for term assignment to Ard

Oil Conservation Division
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Coley Means

From: Houston Kauffman <houstonk@mac.com>
Sent: Wednesday, November 18, 2015 8:34 AM
To: Coley Means

Cc: David Rhodes
Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey 

Sent from my iPhone

On Nov 18, 2015, at 8:20 AM, Coley Means <cmeans@burnettoil.com> wrote: 

Houston,

We are working up a written offer and plan to get that to Mr. Ard and you today or tomorrow. 

Thanks,

Coley Means
land Manager

Burnett Oil Co., Jnc.
BURNETT PlAZA-SUITF, 1500 

801 Cherry Street - Unit #9 
Fort Worth, TX 7(5102-0881 

DIRECT: (817) 583-8761 
Fax: (817) M2-7802 

CMKANLS@mjRNmOIL.COM

This message is intended only tot the person(s) to which it is addressed and may contain privileged, confidential and/or insider information, If you have 
received this communication in error, please notify us immediately hy replying to the message and deleting it from your computer. Any disclosure, 
copying, distrilnaiou, or the taking of any action concerning the contents of this message and any auaehmcm(s) by anyone other than the named 
recipient(s) is strictly prohibited

]



Coley Means

From:
Sent:
To:
Subject:

Coley Means
Wednesday, November 18, 2015 5:15 PM 
'Houston Kauffman'
RE: offer

Part of it was fixed. As to Sections 13 and 24, it slides N/2SW of 13 and S2S2 of 24.

Coley Means 
i.A.vu Mas'ackk

Burnett Oil Co.. Inc.
BERN ATT Pl.AZA - SlilTK 1 100 

SO.) ClIKRRY S'i'RKKT - UNITED 

KOUT WoiiTfl, '!'X 7(it(i-2-OH8l 

DIRECT: (8}7).>,S::-B7fit 

PaX: (8) 7)

(l\UtANSSt;‘U!10Slt.TTQO..<:OM

From: Houston Kauffman frnailto:houstonk(5>rnac.corn]
Sent: Wednesday, November 18, 2015 5:04 PM 
To: Coley Means 
Subject: Re: offer

Had lunch with Cam, Rachel and Andy Lewis.

Do I remember that you you told me that you all (or Concho?) got the royalty fixed with the BLM at 0.125 on the sliding 
scale leases in Sec 13 & 24? Or part of it?

Sent from my iPhone

On Nov 18, 2015, at 11:15 AM, Coley Means <cmeans@burnettoil.com> wrote:

Tell him hello.

Coley Means
IANTiMAN'.V.TK

Burnett Oil Co.. I nc.

IH.TNKTT I’l.AZA - SuiTr, 110(1 
SO) ClIltKKY.STKKKT - UXl'i •?!,* 
1-iH-iT WOKTI!. TX 7G lOZ-OKri ! 
DIRECT: (317) ii&'WHi I 
FAX: (smZTCTKTi 
rM icA.v^riurcsi-vrroic.nfi.M

From: Houston Kauffman fmailtoihouston k@mac.com]
Sent: Wednesday, November 18, 2015 8:34 AM 
To: Coley Means 
Cc: David Rhodes 
Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey 

Sent from my iPhone

1
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On Nov 18, 2015, at 8:20 AM, Coley Means <cmeans@burnettoil.com> wrote:

Houston,

We are working up a written offer and plan to get that to Mr. Ard and you today or 

tomorrow.

Thanks,

Coley Means

HAND Manager

Burnett Oil Co., Inc. 
Burnett Pi.axa - Suite i 500 

801 Cherry Street-Unit 

FORT WORTH, TX 7E 102.(188] 

DIRECT: (817) 583-S7C1 

FAX-. (817) 382-7822 

(1MEANS@BURNETT011,.C0M

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider 
information, If you have received this communication in error, please notify us immediately by replying to the message and 
deleting n from your computer. Any disclosure, copying, distribution, or the taking of any action concerning the contents of this 
message and any yUachment(s) by anyone other ihan the named rccipicnt(s) is su iclly prohibited.

This message is intended only tor the persau(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have 
received this communication in error, please notify us immediately hy replying to the message and deleting it from your computer. Any disclosure, 
copying, distribution, or the taking af'aity action concerning the contents of this message and any attachment^) by anyone other titan the named 
recipients) is strictly piolubiicd.
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From: Coley Means
Sent: Thursday, November 19, 2015 11:02 AM
To: ■jomarieardenergy@aoi.conY; Houston Kauffman (houstonk@mac.com)
Cc: David Rhodes
Subject: Ard interest - Maljamar Prospect
Attachments: letter - offer to Ard Maljamar 11.18.15.pdf

Importance: High

Tracking: Recipient
'jomarieardenergy@aol.com'

Houston Kauffman {houstonk@mac.com)

Delivery

David Rhodes Delivered: 11/19/2015 11:02 AM

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you 
have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the original via 
FedEx overnight delivery to your office.

Coley Means

LAND MANAGER

Burnett Oil Co., Inc.
Burnett Vi-axa-Suite if>00

801 Cl USURY STRE RT-UNIT#!)
FORT WORTH, TX 7G102-6881 
DIRECT. (817) 583-8761 
FAX: (817) 332-7832 
CMEANS@mmNE1T01L.COM



November 1X. 2015

Ard Oil, Ltd. & Ard Energy Group. Ltd. 

c/o Mr. Julian Ard 

222 West l-ourlh Street 

PH No. 5

Fori Worth, Texas 76 102

RE: Maljamar Prospect - Eddy Count)', New Mexico

Dear Mr. Ard,

This letter sets out the offer of Burnett Oil Company (“Burnett”) to take a term assignment covering the 

full interest of Ard Oil. Ltd. and Ard Energy Group, Lid. (collectively “Ard”) in the Maljamar Prospect, 

or in the alternative, to enter into a joint operating agreement on terms previously suggested by Houston 

Kauffman. Tile lands comprising the Maljamar Prospect and the Ard interest therein is set forth below.

Turin Assignment ()/fcr

Burnett offers to take an assignment of the Ard interest (10.83438% working interest) in the Maljamar 

Prospect for a term of approximately two months, expiring January 23, 2016. Burnett will pay Ard seven 

hundred and fifty dollars ($750) per net acre as bonus consideration. Ard will deliver an eighty percent 

(80%) net revenue interest to Burnett, and the assignment will have a one hundred and eighty (180) day 

continuous development obligation limed from spud to rig release. Burnett will earn Ard’s interest in the 

spacing and proration unit for each well producing or capable of producing in paying quantities from the 

base of the San Andres formation to the lop of the Abo formation.

Joint Operating Agreement with ORRJ in Lieu of Non-consent Penalty

In the alternative, Burnett offers to enter into a joint operating agreement, substantially on the AAPL 

Model 610-1989 Horizontal form covering all of the Ard interest in the Maljamar Prospect. In lieu of the 

usual non-consent penalty for an election not to participate in a proposed well, Ard will be entitled to a 

three percent (3%) overriding royalty interest, proportionately reduced to its working interest. If Ard 
elected not to participate in any well, Ard will assign to Burnett all of its interest in the spacing and 

proration unit for the proposed well from the base of the San Andres formation to the top of the Abo 

formation reserving the overriding royalty interest. Such assignment will be due ten days from receipt of 

Ard’s election, and a failure to timely lender the assignment will cause Ard to be deemed non-consent 

under a three hundred percent (300%) non-consent penally. A recordable form of assignment will be 

agreed to as part of the operating agreement. Further, the operating agreement will grant Burnell a 

preferential right to purchase the Ard interest if Ard ever decides to sell its interest in the Maljamar 

Prospect.

fjuRNi;;-i IbOO

801 Cncnny SiRKev - Un:t

:-cjkt Vvr_:.-7W. !>'. /<> 1 (XI 

■Bi7; 3:T?-5)QH
Burnett Oil Co., Inc.



Please lei us know if cither of the Iwo proposed oilers set (brlh above is acceptable to Aid. Your prompt 

attention and response to (his olfer is greatly appreciated. Should you have questions or if you would like 

to discuss this mailer further, please do not hesitate to call.

Vice President of Land



PK&miQNOP LANDS MALMMAR PROSPECT*

Township 17 South, Ranue 31 Ka.su NMPM. Eddy County. New Mexico

Section i 2: NENW, NWNL, S/2 NW; SWN1-, N/2SW, NWSB, SESW; SWSE (less and except the

well bore for the Hudson Oil Company of Texas-Knockabout federal til located in the 

NESW - 1830’ !;S!, &■ 1980’ FWLofsaid Section 12, Aid No. 30015336780000) 

Section 13: SGSW, NW4, N/2 SW

Section 24: N/2, N2S2, SK$W, SWSE, SESE

containing 1280 acres, more or less.

Limited to (hose depths from the base of the San Andres Formation (being also the top of the Gloricta 

formation) (o Ihe top of the Abo formation.

INTERESTS OF THE PARTIES

ArdOiU-ld. 10.5010416%

Ard Energy Croup, 1 ,ld. 0.3333334%

vfhis offer covers those lands and depths that were reassigned to Ard Oil Ltd., and Ard Energy Group, 

Ltd., pursuant to that certain Partial Reassignment of Term Assignment dated effective October 13, 2013, 

and that certain Partial Reassignment of Term Assignment dated effective October L 2014, both from 

COG Operating LLC. as Assignor, reassigning to Ard Oil and Ard Energy, unearned interests under a 

Term Assignmont(s).



Coley Means

From:
Sent:
To:
Subject:

Jo Marie at Ard Energy <JoMarieArdEnergy@aoi.com> 
Thursday, November 19, 2015 11:08 AM 
Coley Means
Re: Ard interest - Maljamar Prospect

Importance: High

Coley,

Thank you. I have sent your email to Julian.

Jo jVfcirii: (iraf
Ard Energy LLC
222 W 4th Si reel #PH-5
Fort Worth, TX 76102
817-882-9377
817-875-8989 vult
SI7-882-9460 FAX
JoMarieArdEnergv@aol.com

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans(5>burnettoil,conr\> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you 

have questions and would welcome you to come over to our offices if you prefer.

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the original via 

FedEx overnight delivery to your office.

Coley Means
land Manager

Burnett Oil Co., Inc.
Burnett Plaza-Suite 1500 

801 Cherry Strf.et-un!t#o 

Fort Worth, TX 76102-gssi 
UIKKCT: (817) 583-8761 

FAX: (817) 332-7882 

CMKANSfrlHUKNK'rTOlh.UUIVI

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information, If you have received this 
communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any 
action concerning the contents of this message un<J any utlachment(s) by anyone other than the named recipicnt(s) is strictly prohibited.

<letter - offer lo Ard Maljamar 11.18.15.pdf>

Thanks,

l



Coiey Means
BBC

From: Houston Kauffman <houstonk@mac.com>

Sent: Thursday, November 19, 2015 11:41 AM

To: Coley Means
Cc: jomarieardenergy@aol.com; David Rhodes
Subject: Re: Ard interest - Maljamar Prospect

Thx. I’ll meet with Julian late this afternoon 

Sent from my iPhone

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect, We are available to 
discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the 
original via FedEx overnight delivery to your office,

Coley Means 
land Manager

Burnett Oil Co., Inc.
Burnett I'laza- Suite 1500 
801 Cherry Street - Unit #0 
FORT WORTH, TX 7G102-G88J 
DIRECT: (817) 583-8701 
Fax: (817) 332-7832

CMKANSt'flBURN KTTQILCQM

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information, If you have 
reeeived this communication in error, please notify us immediately by replying 10 the message and deleting it from your computer. Any disclosure, 
copying, distribution, or the taking of any action concerning tire contents of this message and any attachmcnt(s) by anyone other than the named 
recipient(s) is strictly prohibited

cletter - offer lo Ard Maljamar 11.18.15.pdf>

i



CoIe^Means

From:
Sent:
To:
Subject:

Coley Means

Monday, November 23, 2015 1:13 PM 
’Houston Kauffman'
RE: Ard interest - Maljamar Prospect

Ok. Let me know if he has questions.

Thanks,

Colky Mkans

LAND MAN.sLKK

Burnett On. Co., Inc. 
Rlknett — S'-nii-: ir.on 
SOI Ciikhhy - UxiYSSj

FOiri’W'OUTIi, TX 7(!jn2-(i881 
1) (K KCT: (817) HTfi I
PAX:(sro:W2-'TO

From: Houston Kauffman rmailto;houstonk(5:mac.coml 
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look at it 

tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burncttoil.com> wrote:

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to 
discuss if you have questions and would welcome you to come over to our offices if you prefer.

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the 

original via FedEx overnight delivery to your office.

Coley Means 
land Manager

Gentlemen,

Thanks,

Burnett Qii.co., inc.
Burnett Plaza-Suite 1500 

801 Cherry Street- Unit#9

1



I'OKl WORTH. T>; 76U.17.-HXKI 
DIKtiCT: (XI71 5.s;!-S7(il 
I'.AX: IS i 7) 332-7S32 
i’mi .-'As'/QiPUNTP oy

Ifiis mar,?.u'K'iOnly Ini iicniuin'o) It; vvh:di il is /uidrossftd ar;i r.my cnr.t.iin piivilcTiu'd. itonji<j«:<Ural s-ntf/or infitdoi ;n!oini;uioc.. !f 
von ii3>.*»’3 rf:cH:v;ifi mis cxumuunKViiion ::i mror. plo.TRO noJitV oa ioi;n0-;■ i<;Io)y by :'Op>vin(| to llii) innsspijf.' no:! dalmin.jJjot.i you: coii:pni;;r. 
Any diickriun:, oofiym.:; m.-liilid'oii. or Hu» ttiiiiutj of ary ndiyt; iv.ncrifriricj iiu? conmnt?. ol mfe nvir-r-npo ;:mi ory nliac-t'ironli:;} by :mvoiw 

oihr.'i iiois mo n.-umd ronic.iimi'S:sit.'icJSv yrdnimud.
<ldlcr - offer 10 Aril Maljiimar 11.18.15.pdf>

2



Coley Means

From: Coley Means

Sent: Tuesday, November 24, 2015 1:22 PM

To: 'Houston Kauffman'

Cc; David Rhodes
Subject: RE: Ard interest - Maljamar Prospect

Do you or Mr. Ard have any comments, questions, or thoughts?

Thanks,

Coley Means

I.aNU M.'.nackm

JJUKNETT OH. CO., iNC.
in.UNMTT I'i.a- Hh;vk !")(!'>
80) Crn-:in;v Stkkkt-- L'ntt*?!)
KOflT WoiM'li, TX 7R!o:;-okh i 
DIRECT: (Xl7U8;:-XTb.i 

K,iX: if; 17;
evKANS:Vui;i;NHrr'~;[r..roM

From: Houston Kauffman rmailto:houstonk@mac.coml 
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look, at it 

tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnetioil.corn> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to 
discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the 

original via FedEx overnight delivery to your office.

Coley Means

land Manager

Burneti Oil Co., Inc.
HURNEn PLA2A - SUITE 1500 

801 Cherry Street- Unit 119

1



1'ORT VVOKili. '!'X 76K!.V>fc8! 

DIR !:CT: (8 5K3-87i,l
I-AX: :.HPi ;:j2-7K.;.2

1 ;-l H'fKt'-Jc-'i onh h; -.vlvcii il k ;tii'.,f-.,S!>vc1 aiv.i fiiay O’.'AUin pv.'.'lSj.'ol d<;!i‘:<J< or:£!:cf ii'-SiiM: ir.ro.'!*..';iirn'> !,

y<'i; i:;uv M'CCivoi: Riis- t'fin;r,n::ii":jiu;ii. t;; p!cw:>A notify :u. *>iurtccifi:cI■/ by •v;p!yiny io Hik moss;*;*: it.-y.j'. ccvirAi;;:'.'
.’\:iy .rArii-iilf<-:i, .-s -Jr,,-' t.V-’.i!'.:; a; ar.Sioo oonccinine; Ihrt '.-intftnbs of *:i-y r.<'-r■ r:; !;y

olhc'i r-jiv.-V!: P!<e:!y yroRUi'WO.
<icUcr - oiler io Ard Maijamar ! 1.1 N.l 5.pdl’>
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Colev Means
■* -- - ■

From: Coley Means
Sent: Tuesday, November 24, 2015 4:06 PM
To: ‘Houston Kauffman’
Cc: David Rhodes
Subject: RE: Ard interest - Maljamar Prospect

Houston,

In the normal course we do not share title opinions with those outside of the working interest owner group who paid for 

the same and who own interests in the subject. If there is a specific title question we could try to help answer it, but 

would decline to provide a title opinion.

Thanks,

Colev Means 
i.axd manaokk

Burnett Oil Co.. Inc. 
Rckxktt Plaza-Sum-: loon 
80 i CllKRKY StI'LI'.T - IjMTrMi 
Port Worth. TX 7c K)2-fi8s i 
DIRECT: <si 7) r>s:;-87f;i 
Pax: (Si?; ;!S2-7«:;s
CMKA.V.SgtHlJJlXm'OlL.eOM

From: Houston Kauffman fmailto:houstQnk@mac.com1 
Sent: Tuesday, November 24, 2015 3:26 PM 
To: Coley Means 
Cc: David Rhodes
Subject: Re: Ard interest - Maljamar Prospect

Thanks. I got him to start looking at it this morning. He's out the next two days and I hope to get with him again 
on Friday. He did ask about the title. Do you have a title opinion you can share?

Sent from my iPhone

On Nov 24, 2015, at 1:22 PM, Coley Means <cmeans@burncUoil.coin> wrote:

Do you or Mr. Ard have any comments, questions, or thoughts?

• hanks,

COLEYMLANX
l.ANl'M.AN.Vir-U

Burnett Oil Co., jno.
UiiUNKTr Ply/.a • sni'K 
SOI ClIRlM-Y STUiii-T - UNIT**! 

PORT W.jRTIl.TX 76!02-688! 
Ill ItECT: 1 7) An:i.87R’

Pax: lo7i
CVKANAOj y,: \\S-:£(U j [, jjij y,

1



From: Houston Kauffman ['mailto:houstonk@mac.com]
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d 

look at it tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015. at 11:01 AM. Coley Means <cmcans@burncttoil.com> wrote: 

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We 
are available to discuss if you have questions and would welcome you to come over to 

our offices if you prefer.

PS. Jo Marie Graf requested 1 send this to her and she will forward on to Julian. We will 

be sending the original via FedEx overnight delivery to your office.

COU-.V Mi.ANS
i.ani> Manager

BliKNm OlLCO., INC.
nuKNE’JT Pla/.a -Sum-: 1500 

80! ClIEKKV S • iii • ! - Unit «9 

(•out Wor th, TX 76102-688!

DIRECT: (817) 583-8761 
I-ax: (817) 332-7852

• hh, iiii.visr.y:/ i>; only for She r>?is':n|s) 10 Much if is addifcssed find may contain pfi.-'iimjed, sanJtdftnlial siid'ar

ii>si;tet infojniHiiori. if von ijavs uictwoci citir.iniuticalmrt in mrr-r, pteacct nr-tify as imnv.ctiatciy :»v foplyiar; id tlu: 

anculftloUoo it tomo y:nii Any dise.lusuto, copying. dis'.nUniion. nr ttu-e taking any action
conocininc) Ik: nentr.-nw nhkn i:>ix;,ayn ;:rvb a ay al;a«;hmenli's) by anyone: other (nan the- nanorJ nsripiuulfs) is strictly 

proniMtod.

This message is intended only for the personts) in which it is addressed and may contain privileged, confidential aml/or insider information, If you ha:

copying, disiiilmliori. or ihe taking of any action concerning ilte contents of this message and any atlachment(s) by anyone other than the named 

recipients! a strictly piohiliited

Thanks,

-Idler - offer lo Ard Maljamar 11.18.15.pdf>
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November 27,2015

ARD ENERGY LLC 
2 2 2 WEST 4’" STREET, PH-5 

FORT WORTH. TEXAS 76102 

81 7-882-9377 

FAX 817-882-9460

Burnett Oil Co., Inc.
Attn.: Mr. David Rhodes 
Burnett Plaza - Suite 1500 
801 Cherry Street, Unit #9 
Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015
Maljamar Prospect 
Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling, 
completion and production information regarding all wells thus far drilled by 
Burnett on the Puckett Lease will be appreciated and will facilitate the response you 

request.

/ cac



Coley Means

From: David Rhodes
Sent: Monday, November 30, 2015 9:54 AM
To: Carolyn Churella

Cc: Coley Means
Subject: RE: Maljamar Prospect, Eddy County, NM

Mr. Ard,

Nice to talk to you just now. Sorry i missed your call last Friday but, as I explained, our office was closed that day for the 

Thanksgiving holiday. As we discussed, we will gather up the information you requested in your letter dated 1.1-27-15 

and email it to you as soon as possible. We look forward to hearing from you.

David

David S. Rhodes

VlCK l’ia;Sll'K.\T - I.A.'O'I

Bijrnkt?On. Co.. Inc.
PunNcrrI’ia/.a - ,'invK i.rni; 
dm Cn.-U'kv >T!::-;}rr - UN:? ?*!>

FoilT YVOKTH. TV 7(i 10'.-J GT81 
OrrK.'K: (Hi 7) r>s:s.>y.;si

DSKHOUK.SCiVHUnNT.rrOiL.COM

From: Carolyn Churella frriailtoxarolynardeMemvfqhcloud.com) 
Sent: Friday, November 27, 2015 2:27 PM 
To: David Rhodes
Subject: Maljamar Prospect, Eddy County, NM

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received 
this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or 
the taking of any action concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly prohibited.

1



David Rhodes

From:
Sent:
To:
Cc:
Subject:

Julian Ard <julianard@sbcglobal.net>
Monday, November 30, 2015 5:18 PM 
David Rhodes
Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy 
Maljamar Prospect

Dear Mr. Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 

JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 
to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800 

per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 
Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this 
prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 
drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> ,as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone

i



Coley Means

From:
Sent;
To:
Subject:

David Rhodes
Tuesday, December 01, 2015 9:43 AM
Coley Means
FW; Maljamar Prospect

This was in my junk mail.

DAVIDS. RHODES 
VICE PRESIDENT-LAND

BURNETT OIL CO., INC. 
BURNETT PLAZA - SUITE 1500 

801 CHERRY STREET - UNIT #9 

FORT WORTH, TX 76102-6881 
OFFICE: (817) 583-8681 

FAX: (817) 332-7832 

DSRHODESQBURNETTOIL.COM

—Original Message......
From: David Rhodes

Sent: Tuesday, December 01, 2015 9:39 AM

To: David Rhodes
Subject: FW: Maljamar Prospect

DAVIDS. RHODES 

VICE PRESIDENT-LAND

BURNETT OIL CO., INC.

BURNETT PLAZA-SUITE 1500 
801 CHERRY STREET - UNIT #9 
FORT WORTH, TX 76102-6881 
OFFICE: (817) 583-8681 
FAX: (817) 332-7832 

DSRHODESja BURN ETTOIL.COM

—Original Message......
From: Julian Ard fmailiodulianardffisbc^obal.netl 
Sent: Monday, November 30, 2015 5:18 PM 
To: David Rhodes
Cc: Houston Kauffman; epadiHapIfi.'Sqwestoffice.net; JM Ard Energy 

Subject: Maljamar Prospect

Dear Mr. Rhodes,

l



Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 
JOA covering our interest in the referenced prospect

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 
to a mutually acceptable form, More specifically, the new term assignment would include an upfront bonus of $1,800 
per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 

Concho term assignment, it is our understanding Burnett is endeavoring to maintain its other term assignments on this 

prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 
drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> , as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone
This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or 
insider information, If you have received this communication in error, please notify us immediately by replying to the 

message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action 
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly 

prohibited.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or 

insider information. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action 
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly 

prohibited.
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Coley Means

From:
Sent:
To:
Cc:
Subject:

Coley Means
Tuesday, December 01, 2015 3:34 PM 
julianard@sbcglobal.net
David Rhodes: Houston Kauffman (houstonk@mac.com) 
proposal - Maljamar Prospect

Tracking: Recipient

julianard@sbcglobal.net 

David Rhodes

Delivery

Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 
the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 
take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 

applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 
assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally 
proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 
believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 
vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means
land Manager

Burnett Oil Co., Inc.
Burnett Plaza - Suite 1500 

801 Cherry Street - Unit #9 

Fort Worth, TX 7G102-6881 

DIRECT: (817) 583-87S1 
FAX: (817) 332-7832 

OMKANS@nURNETTOIL.COM
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Coley Means

From*.
Sent:
To:
Cc:
Subject:

Coley Means
Tuesday, December 01, 2015 3:34 PM 
julianard@sbcglobal.net
David Rhodes; Houston Kauffman (houstonk@mac.com) 
proposal - Maljamar Prospect

Tracking: Recipient Delivery

julianard@sbcglobal.net

David Rhodes Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 
the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 

take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 
applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 

assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally 
proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 

believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 
vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means

LAND MANAGER

Burnett Oil Co., Inc.
Buhnrtt Vlam - Suite i soo 
801 Cherry Strebt-Unit#9 
FORT WORTH, TX 76102-6881 
DIRECT: (817) 583-8761 
FAX: (817) 332-7832 
CMEANS@nURNbTTOU,.(:OM
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November 18,2015
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Ard Oil, Ltd. & Ard Energy Group, Ltd. 

c/o Mr. Julian Ard 

222 West Fourth Street 

PH No. 5

Fort Worth, Texas 76102

RE: Maljamar Prospect - Eddy County, New Mexico

Dear Mr. Ard,

This letter sets out the offer of Burnett Oil Company (“Burnett”) to take a term assignment covering the 

full interest of Ard Oil, Ltd. and Ard Energy Group, Ltd. (collectively “Ard”) in the Maljamar Prospect, 

or in the alternative, to enter into a joint operating agreement on terms previously suggested by Houston 

Kauffman. The lands comprising the Maljamar Prospect and the Ard interest therein is set forth below.

Term Assignment Offer

Burnett offers to take an assignment of the Ard interest (10.83438% working interest) in the Maljamar 

Prospect for a term of approximately two months, expiring January 23, 2016. Burnett will pay Ard seven 

hundred and fifty dollars ($750) per net acre as bonus consideration. Ard will deliver an eighty percent 

(80%) net revenue interest to Burnett, and the assignment will have a one hundred and eighty (180) day 

continuous development obligation timed from spud to rig release. Burnett will earn Ard’s interest in the 

spacing and proration unit for each well producing or capable of producing in paying quantities from the 

base of the San Andres formation to the lop of the Abo formation.

Joint Operating Agreement with ORRI in Lieu of Non-consent Penalty

In the alternative, Burnett offers to enter into a joint operating agreement, substantially on the AAPL 

Model 610-1989 Horizontal form covering all of the Ard interest in the Maljamar Prospect. In lieu of the 
usual non-consent penalty for an election not to participate in a proposed well, Ard will be entitled to a 

three percent (3%) overriding royalty interest, proportionately reduced to its working interest. If Ard 

elected not to participate in any well, Ard will assign to Burnett all of its interest in the spacing and 

proration unit for the proposed well from the base of the San Andres formation to the top of the Abo 

formation reserving the overriding royalty interest. Such assignment will be due ten days from receipt of 

Ard’s election, and a failure to timely tender the assignment will cause Ard to be deemed non-consent 

under a three hundred percent (300%) non-consent penalty. A recordable form of assignment will be 

agreed to as part of the operating agreement. Further, the operating agreement will grant Burnett a 

preferential right to purchase the Ard interest if Ard ever decides to sell its interest in the Maljamar 

Prospect.

Burnett Pla^a - Suite 1500 

801 Cherry Street - Unit it9
Burnett Oil Co., Inc.

Fort Worth, TX 76102-6881 

(817) 332-5108



Please let us know if either of the two proposed offers set forth above is acceptable to Ard. Your prompt 

attention and response to this offer is greatly appreciated. Should you have questions or if you would like 

to discuss this matter further, please do not hesitate to call.

Sincerely,
1

I.)<ivid S. Pinnies

Vice President of Land



DESCR1PT10N OF LANDS MALJAMAR PROSPECT*

Township 17 South. Range 31 East. NMPM. Eddy Countv. New Mexico

Section 12: NENW, NWNE, S/2 NW, SWNE, N/2SW, NWSE, SESW, SWSE (less and except the

well bore for the Hudson Oil Company of Texas-Knockabout Federal # 1 located in the 

NESW - 1830’ FSL & 1980' FWLof said Section 12, API No. 30015336780000) 

Section 13: SESW, NW4, N/2 SW

Section 24: N/2, N2S2, SESW, SWSE, SESE

containing 1280 acres, more or less.

Limited to those depths from the base of the San Andres Formation (being also the top of the Glorieta 

formation) to the top of the Abo formation.

INTERESTS OF THE PARTIES

Ard Oil, Ltd. 10.5010416%

Aid Energy Group, Ltd. 0.3333334%

‘This offer covers those lands and depths that were reassigned to Ard Oil Ltd., and Ard Energy Group, 
Ltd., pursuant to that certain Partial Reassignment of Term Assignment dated effective October 13, 2013, 

and that certain Partial Reassignment of Term Assignment dated effective October 1,2014, both from 

COG Operating LLC, as Assignor, reassigning to Ard Oil and Ard Energy, unearned interests under a 

Term Assignment(s).



ARD ENERGY LLC 
222 WEST 4'" STREET, PH-5 

FORT WORTH, TEXAS 76102 

8 1 7-882-9377 

FAX 817-882-9460

November 27, 2015

Burnett Oil Co., Inc.
Attn.: Mr. David Rhodes 
Burnett Plaza - Suite 1500 
801 Cherry Street, Unit #9 
Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015
Maljamar Prospect 
Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling, 
completion and production information regarding all wells thus far drilled by 
Burnett on the Puckett Lease will be appreciated and will facilitate the response you 

request

/ cac



David Rhodes

From: Julian Ard <julianard@sbcglobal.net>

Monday, November BO, 2015 5:18 PM 
David Rhodes
Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy 
Maljamar Prospect

Sent:
To:
Cc:
Subject:

Dear Mr. Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 
JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 
to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800 

per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 

Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this 
prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 

drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> , as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone
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Coley Means

From:
Sent:
To:
Cc:
Subject:

Coley Means

Tuesday, December 01, 2015 3:34 PM 
julianard@sbcglobal.net
David Rhodes; Houston Kauffman (houstonk@mac.com) 
proposal - Maljamar Prospect

Tracking: Recipient Delivery

julianard@sbcglobal.net

David Rhodes Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 
the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 

take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 
applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 

assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally 
proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 

believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 
vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means
LAND MANAGER

Burnett Oil Co., Inc.
Burnett Plaza - Suite ir>oo 
801 Cherry Street - Unit#9 
Fort Worth. TX 76102-6881 
DIRECT: (817) 583-8761 
FAX: (817) 332-7832 
CMF.ANS@B1IKNETT()H,.<X>M
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