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Ard Oil Ltd. & Ard Energy Group Ltd. — BOCI Nosler Fed. 12 DB4H and EG6H Well
Proposals — Brief Timeline of Events from November 12, 2015

Maljamar Prospect, Eddy County, New Mexico

¢ November 18, 2015 email correspondence between Houston Kauffman and Coley Means, Mr.
Kauffman requested certain information which was answered.

e November 19, 2015 Burnett submits offer letter to Ard and it is received.

e November 19 — November 30, 2015 email correspondence on various information requests and
status updates on the status of the submitted offer.

* November 30, 2015 — Counter proposal from Ard received by Burnett

» December I, 2015 — Burnett submits counter proposal for term assignment to Ard
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Coley Means

From: Houston Kauffman <houstonk@mac.com>
Sent: Wednesday, November 18, 2015 8:34 AM
Yo: Coley Means

Cc David Rhodes

Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey

Sent from my iPhone

On Nov 18, 2015, at 8:20 AM, Coley Means <cmeans@burnettoil.com> wrote:

Houston,
We are working up a written offer and plan to get that to Mr. Ard and you today or tomorrow.
Thanks,

COLEY MEANS
LAND MANAGER

BurnerT O11, Co., INC.
BURNETT PLAZA - SUITE (500
801 CLLERRY STREET — UNITHO
Fagr Worrn, TX 76102-6881
DIRECT: (817) 583-8761

PPAX: (817) 332-7832
CMEANS@BURNETTOIL.COM

‘This message is interded aniy for the pecson{s} to which it is addressed and may contain privileged, confidential and/or insider informution, If you have
recvived Ahis communication in erros, please sotity us immediately by Teplying o the messape and deleting it from your computer. Any disctosure,
copying, disiribution, or the taking of any action concerning the contents of this messuge and any attachmeni(s} by anyone other than the named
recipient(s) is strictly prohibited



Coley Means

From: Coley Means

Sent: Wednesday, November 18, 2015 5:15 PM
To: 'Houston Kauffman'

Subject: RE: offer

Part of it was fixed. As to Sections 13 and 24, it slides N/2SW of 13 and S252 of 24,

COLEY MEANS
LAND AMANAGER

BuaNgrT OnL Co INC.
BURNETT PLAZA ~ SUITE 1304
800 CHERRY STREET - UNIT #9
FORT WORTE, TN T6102-6R8§
MRECT: (817 383-8761

FaN: (817) 352-7832
CMEANSEIRNIZIOILCOM

From: Houston Kauffman [mailto:houstonk@mac,com)
Sent: Wednesday, November 18, 2015 5:04 PM

To: Coley Means

Subject: Re: offer

Had lunch with Cam, Rachel and Andy Lewis.

Do | remember that you you told me that you all {or Concho?} got the royalty fixed with the BLM at 0,125 on the sliding
scale leases in Sec 13 & 24? Or part of it?

Sent from my iPhone

On Nov 18, 2015, at 11:15 AM, Coley Means <cmeans@burnetioil.com> wrote:

Tell him hello.

Coley MEaNs
LAND MARNAGHR

BurNere Ol Co., e,
BUERNETT PLaza - Surms 1500
K01 CHERRY STRERT - LINIT 20
Forr WOoRrTIL T T6102-G881
THRECT: (817) 383-8761

FAX: (817} 332-780Y
OMEANSENURSETTONL.COM

From: Houston Kauffman {mailto:houstonk@mac.com]
Sent: Wednesday, November 18, 2015 8:34 AM

To: Coley Means

Cc: David Rhodes

Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey

Sent from my iPhone



On Nov 18, 2015, at 8:20 AM, Coley Means <¢cmeans@burnettoil.com> wrote:

Houston,

We are working up a written offer and plan to get that to Mr. Ard and you today of
tomorrow,

Thanks,

COLEY MEANS
LAND MANAGER

BURNETT O1L CO., INC.
BURNETT Pi.a%aA — SUITE 1500
801 CHERRY STRERET — UNiT#9
FORT WORTH, TX 76102.688]
DIRISCT: (B17) 583-876 1

FAX: (817) 382.7842
CMEANS@BURNETTQIL. COM

‘This message is intended only for the person(s) to which it is addressed and may contain privileged, contidential and/or insider
infoanation, If yeu have received tis communication in crror, please notify us immediately by replying to the message and
deleting n from your computer. Any disclosure, copying, distribution, or the taking of any sciion conceming the contems of this
messuge 2wl any altachment{(s) by anyone other than the numed recipicni(s) is strictly prohibited.

“This message is intended anly foc the persan(s) Lo which it is addressed and may contain privileged, confidential and/or insider infinmation. If you have
received this communication in error, please notify us immediately by replying to the message and delcting it from your compuler. Any disclosure,
copying, distribution, or the taking of any action conceming the contents of this inessage and any altechiment(s) by anyone other than the ramed
Tecipieni(s) is strictly prohibied.

LSl



Coley Means

From: Coley Means

Sent: Thursday, November 19, 2015 11:.02 AM

To: ‘jomarieardenergy@acl.com’; Houston Kauffman (houstonk@mac.com)
Cc: David Rhodes

Subject: Ard interest - Maljamar Prospect

Attachments: letter - offer to Ard Maljamar 11.18.15.pdf

Importance: High

Tracking: Recipient Delivery

jornarieardenergy@aol.com’
Houston Xauffman (houstonk@mac.com)

David Rhodes Detivered: 11/19/2015 11:02 AM

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you
have guestions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We will be sending the original via
FedEx overnight delivery to your office.

COLEY MEANS
LAND MANAGER

BURNETT OIL Co., INC.
BURNETY PLAZA — SGITE 1500
801 CHERRY STREET — UNIT#9
Forr WORTH, TX 76102-6881
DIRECT: (817) 583-8761

FAX: (817) 332-7832
CMEANS@BURNETTOIL COM



November 18, 2015

Ard O, Ltd. & Ard Energy Group, Ltd.
c/o Mr. Julian Ard

227 West Fourth Streut

PH No. 5

Fort Worth, Texas 76102

RE:  Maljamar Prospect ~ Eddy County, New Mexico
Dear Mr. Ard,

This letter scts out the offer of Burnett Oit Conipany (“Burnett™) to take a ferm assignment covering the
full interest of Ard Oil, Ltd. and Ard Encrgy Group, Lid. (collectively “Ard™) in the Maljamar Prospect,
or m the alternative, to enter nto a joint uperating agreement on terms previously suggested by Houston
Kauffman. The lands comprising the Maljamar Prospect and the Ard interest therein is set forth below.

Term Assignment Offer

Bumelt offers (o take an assignment of the Ard interest (10.83438% working intercst) in the Maljamar
Prospect for a term of approximately two months, expiring Janvary 23, 2016. Burnett will pay Ard seven
hundred and ity dotlars ($750) per net acre as bonus consideration. Ard will deliver an cighty percent
(80%) net revenue interest to Burnctt, and the assignment will have a onc hundred and eighty (180) day
continuous development obligation timed from spud to rig release. Burnett will earn Ard’s inferest in the
spacing and progation unit for each well producing or capable of producing in paying quantities from the
basc of the San Andres formativo fo the top of the Abo formation.

Joint Operating Agreement with ORRI in Lieu of Non-consent Penalty

in the aliernative, Burnett offers to enter into a joint operating agreement, substantially on the AAPL
Model 610-1989 Horizontal form covering all of the Ard interest in the Maljamar Prospect. In ficu of the
usual non-consent penalty for an election not 1o participate in o proposed wetl, Ard will be ontitled to a
three percent (3%) overniding royalty interest, proportionately reduced to its working intecest. L Ard
elecled not to participate in any wel, Ard will assign to Burnett all ol its interest in the spacing and
proration unit for the proposed well from the base of the San Andres formation to the top of the Abo
formation reserving the overriding royvalty interest. Such assignment will be due ten days from receipt of
Ard’s clection, and a farlure to timely tender the assignment will cause Ard 1o be deemed non-consent
under a three hundred perceat (300%) non-consent penalty. A recordable form of assignment will he
agreed 10 as part of the operating agreement.  Further, the operating agreement will grant Burnett a
preferential right to purchase the Ard interest ift Ard cver decides o sell its interest in the Maljamar
Prospecl.

FoR T WorTr, TH /L0 BRA

BURNE T FLAZA

BURNETT OIL Co., INC.

301 CHERRY STREET - Ui #5



Please let us know if cither of the two proposed offers set lorth above is aceeptable to Ard. Your prompt
attention and response o this offer is greatly appreciated. Should you have questions or if you would like
w discuss this matter further, please do not hesitate to call.

Sincerely,

5

P .
Wl B/ A—
David S, Rlwndes

Vice President of Land



DESCRIPUION OF LANDS MALIAMAR PROSPECT*

Township 17 South, Runge 31 East, NMPM. Eddy County, New Mexico

Scction 12: NENW, NWNLE, S22 NW, SWNI, N2SW, NWSE, SESW, SWSE (less and except the
well bore for the Hudson Oil Company of Texas-Knockabout Federal #1 located in the
NESW - 18307 I'S]. & 1980 I'WL of said Section 12, APINo. 20015336780000)

Section 13;  SESW,NW4, N/2 SW

Section 24: N/2, N282, SESW, SWSE, SUSE

contatoning 1280 acres, more ot less.

Limited 1o those depths from the base of the San Andres Formation (being also the top of the Gloricta
formation) to the op of the Abo formation.
INTERESTS OF THE PARTIES

Ard O, 1ad. 10.5010416%
Ard Encrgy Group, 1.14d. 0.3333334%

*This offer covers those lunds and depths that were reassigned to Ard Oil Ltd., and Ard Energy Group,
Ltd., pursuant o that certain Partial Reassignment of Term Assignment dated effective Ocober 13, 2013,
and that certain Partial Reassignment of Term Assigninent dated effective October 1, 2014, both from
COG Operating LLC, as Assignor, rcassigning to Ard Ol and Ard Energy, unearned interests under a
Term Assignment(s).



Colez Means

From: Jo Marie at Ard Energy <JoMarieArdEnergy@aol.com>
Sent: Thursday, November 19, 2015 11:08 AM

To: Coley Means

Subject: Re: Ard interest - Maljamar Prospect

Importance: High

Coley,

Thank you. | have sent your email to Julian.

Jo Mavie Graft

Ard Epergy LLC

222 W dth Street, #PH-3
Fort Worth, T% 76102
817-882-9377

817-875-8989 «ell
§17-882-9460 FAX
JoMarieArdEaergyidaol.com

On Nov 19, 2015, at 11:01 AM, Caley Means <cmeans@hurnettoil.coms wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you
have questions and would welcame you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We wilt be sending the original via
FedEx overnight delivery to your office.

COLEY MEANS
LAND MANAGLER

BURNETT OIL Co., INC.
BURNETT PLAZA — SUITE 1500
801 CHERRY STREET — UNIT #9
Fonrr Wortil, TX 76102-6881
DIRBCT: (817) 583-8761

FAX: (817) 332-7832
CMEANS@BURNETTOLL, COM

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information, If you have received this
comrmunication in ecror, please ratify us inumediately by repiying to the message and deleting it from your computer, Any disclosure, copying, disteibution, or the takiog af any
action concerming the contents of this message nd any attachment(s) by anyone other than the named recipicnt(s) is strictly prohibited.

<letter - offer to Ard Maljamar 11.18.15.pdf>



Coley Means

From:
Sent:
To:

Cc:
Subject:

Houston Kauffman <houstonk@mac.com>
Thursday, November 19, 2015 11:41 AM
Coley Means

jomarieardenergy@aol.com; David Rhodes
Re: Ard interest - Maljamar Prospect

Thx. 'll meet with Julian late this afternoon

Sent from my iPhone

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to
discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We will be sending the
original via FedEx overnight delivery to your office.

COLEY MEANS
LAND MANAGER

BURNETT O1L CO., INC.
BURNETT Pr.AZa — SUITE 1560
801 CHERRY STREET — UNIT#9
FORT WORTH, TX 76102-688}
DIRECT: (817) 583-8761

FAX: (817) 332-7832
CMBEANS@BURN ETTOIL.CONM

This message is intended unly for the person(s) to which it is addressed and may contain privileged, confidential andvor insider information, If you have
received this communication in error, please notity us immediately by replying (o the message and deleting it from your camputer. Any disclosure,
copying, distribution, or the 1aking of any action concening the contents of 1his messoge and any artachsment(s) by snyone other than the named
recipient(s) is stictly prohibited

<letter - offer to Ard Maljamar 11.18.15.pdf>



Coley Means

From: Coley Means

Sent: Monday, November 23, 2015 1:13 PM
To: "Houston Kauffman'

Subject: RE: Ard interest - Maljamar Prospect

Gk. Let me know if he has questions.

Thanks,

COLEY MEANS
LAND MANAGRR

BurNET O11. GO, INC.
BERNETT PLAZA ~ SUTE 1500
801 CHERRY STREET - LINIT #4
Fogre Worrn, TX 701026851
DIRECY: (8171554876

PAX: (317 332-7802
CMBANSERU RN EPTOEUOM

From: Houston Kauffman [mailto. houstonk@mac.com]
Sent: Monday, November 23, 2015 10:44 AM

To: Coley Means

Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look at it
tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmecansi@burnet(oil.com> wrote:
Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to
discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We will be sending the
original via FedEx overnight delivery to your office.

COLEY MEANS
LAND MANAGER

BURNETT O11, CO., INC.
BURNETT PLAZA ~ SUITE 1500
801 CHERRY STREET ~ UNIT #9
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Coley Means

From: Coley Means

Sent: Tuesday, November 24, 2015 1:22 PM
To: 'Houston Kauffman'

Cc David Rhodes

Subject: RE: Ard interest - Maljamar Prospect

Do you or Mr. Ard have any comments, guestions, or thoughts?
Thanks,

COLEY MEANS
LAND MANAQER

BurNETT OnL Co.
BLENFEIT PLass - 8

R0) CHiEney B N
Jrore WoRes, TR 7618025881
DR (¢ 35701

[PaX: (81

CMIANSI

From: Houston Kauffman [mailto:houstonk@mac.com]
Sent: Monday, November 23, 2015 10:44 AM

To: Coley Means

Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look at it
tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans(@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to
discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We will be sending the
original via FedEx overnight delivery to your office.

COLEY MFANS
LAND MANAGER

BURNETT O11. Co., INC.
BURNETT PLAZA ~ SUITE 1500
801 CHERRY STREET — UNiT #9
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Coley Means

From: Coley Means

Sent: Tuesday, November 24, 2015 4:.06 PM
To: ‘Houston Kauffman'

Cc: David Rhodes

Subject: RE: Ard interest - Maljamar Prospect
Houston,

In the normal course we do not share titie opinions with those outside of the working interest owner group who paid for
the same and who own interests in the subject. i there is a specific title question we could try to help answer it, but
would decling to provide a title opinion.

Thanks,

COLEY MEBANS
LANI MANAGER

BurnerT Q11 CO.L ING.

BURNETT PLaza - Surre 1500

B0 CHERRY STREwi - LINIT 20
ForT WoRTH. TX 76102-4881

DIRECT: (S17) dK5-%76 1

[FANX X1 T80
CMEANSEBURNITTOL,0M

=y

From: Houston Kauffman [mailto:houstonk@mac.com]
Sent: Tuesday, November 24, 2015 3:26 PM

To: Coley Means

Cc: David Rhodes

Subject: Re: Ard interest - Maljamar Prospect

Thanks. I got him to start looking at it this morning. Hc's out the next two days and I hope to get with him again
on Friday. He did ask about the title. Do you have a title opinion you can share?

Sent from my iPhone

On Nov 24, 2015, at 1:22 PM, Coley Means <cmeans{@burneitoil.com> wrote:

Do you or Mr. ard have any comments, questions, or thoughts?
Thanks,

COLEY MIZANK
AN MAMAGELR

BURSETPT O1L Co., ING,

BURNITT PLAAS - SUirE 3 300

Q01 CHERKY STRYET - NP sy
FORTWoRTILTX 76102-68%)

DHRECT: (817 387601

[ay: (%17 5887830

CIHANSS

JEHIRHRAY



From: Houston Kauffman [mailto:houstonk@mac.com]
Sent: Monday, November 23, 2015 10:44 AM

To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d
look at it tomorrow.

Houston
817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmecauns@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We
are available to discuss if you have guesticns and would welcome you to come over to
our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested | send this to her and she will forward on to Julian. We will
be sending the original via FedEx overnight delivery to your office.

CaLLy MEANS
LLAND MANAGER

BURNETT OiL CO., INC.
BURNETT PLaz.a ~ Suiii 1500
801 CHERRY STREET = Uniy #9
ForT WoORTE, TX 76102-6881
DIRECT: {8177 583-8761
Fax:(817)332-7832
CMBANSIFBURNET O TN
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<letler - offer 10 Ard Maljamar 11.18.15.pdf>

“This messuge is ntended only for the person(s) 1o which it is addressed and may contain privileged, confidential aud/or insider information, If you have
received this communication in error, please notify us iminediately by replying o the message and deleting it fiom your computer. Any disciosure,
copying, distiibution, or the taking of any action conceming the contents of this message and any altachment(s) by anyone other than the named
recipient(s) 1 strietly probibited

N



ARD ENERGY LLC
222 WEST 4™ STREET, PH-5
FORT WORTH, TEXAS 76102

817-882-8377

FAX 817-882-9460

November 27, 2015

Burnett Qil Co., Inc.

Attn.: Mr. David Rhodes
Burnett Plaza - Suite 1500
801 Cherry Street, Unit #9
Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015
Maljamar Prospect
Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling,
completion and production information regarding all wells thus far drilled by
Burnett on the Puckett Lease will be appreciated and will facilitate the response you
request. -




Coley Means

From: David Rhodes

Sent: Monday, November 30, 2015 9:54 AM
To: Carolyn Churella

Cc: Coley Means

Subject: RE: Maljamar Prospect, Eddy County, NM
Mr. Ard,

Nice to talk te you just now. Sorry | missed your call 1ast Friday but, as | explained, our office was closed that day for the
Thanksgiving noliday. As we discussed, we will gather up the information you requested in your lettar dated 11-27-15
and email it to you a3 soon as possible. We look forward to hearing from you.

David

DAVID S, RHODES
VICE DRESIENT - 1AND

BurNwrr On, G, I,
RURNETY PLAZA - 3
200 Crisury 8
FoRT wWoRTH, TN 761
OFrie: 817y 553
PG (BT A%2- 78!
DSRHODESERURNT PIOH.. Cs1

From: Carolyn Churella [mailto:carolynardenergy@icloud.com)
Sent: Friday, November 27, 2015 2:27 PM

Tao; David Rhodes

Subject: Maljamar Prospect, Eddy County, NM

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received
this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, of
the taking of any action concerning the contents of this message and any attachment(s} by anyone other than the named recipient(s) is strictly prohibited.



David Rhodes

From: Julian Ard <julianard@sbcglobal.net>

Sent: Monday, November 30, 2015 5:18 PM

To: David Rhodes

Cc Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy
Subject: Maljamar Prospect

Dear Mr. Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a
JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject
to a mutually acceptable form. Mare specifically, the new term assignment would include an upfront bonus of $1,800
per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior
Concho term assignment, It is our understanding Burnett is endeavoring to maintain its other term assignments on this
prospect with the same overriding royalty. The new term assignment would provide for commencement of actual
drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> , as Burnett’s plans indicate.

! look forward to your response and consummating this transaction as soan as possible.

Julian Ard

Sent from my iPhone



Coley Means

From: David Rhodes

Sent: Tuesday, December 01, 2015 9:43 AM
To: Coley Means

Subject: FW: Malfamar Prospect

This was in my junk mail.

DAVID S. RHODES
VICE PRESIDENT ~ LAND

BURNETT OIL CO., INC.
BURNETT PLAZA - SUITE 1500
801 CHERRY STREET — UNIT #9
FORT WORTH, TX 76102-6881
OFFICE: {817) 583-8681

FAX: (817) 332-7832
DSRHODES@BURNETTOIL.COM

From: David Rhodes

Sent: Tuesday, December 01, 2015 9:39 AM
To: David Rhodes

Subject: FW: Maljamar Prospect

DAVID S. RHODES
VICE PRESIDENT — LAND

BURNETT OIL CO., INC.
BURNETT PLAZA ~ SUITE 1500
801 CHERRY STREET — UNIT #9
FORT WORTH, TX 76102-6881
OFFICE: (817) 583-8681

FAX: {817) 332-7832
DSRHODES@BURNETTOIL.COM

From: Julian Ard [mailto:julianard@sbcglobal.net]

Sent: Monday, November 30, 2015 5:18 PM

To: David Rhodes

Cc: Houston Kauffman; epadillaplf@agwestoffice.net; IM Ard Energy
Subject: Maljamar Prospect

Dear Mr, Rhodes,



Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a
JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject
to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800
per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior
Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this
prospect with the same overriding royalty. The new term assignment would provide for commencement of actual
drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> , as Burnett’s plans indicate.

| look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or
insider information, If you have received this communication in error, please notify us immediately by replying to the
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly
prohibited.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or
insider information. If you have received this communication in error, please notify us immediately by replying to the
message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly
prchibited.



Coley Means

From: Coley Means

Sent: Tuesday, December 01, 2015 3:34 PM

To: julianard@sbcglobal.net

Ce: David Rhodes; Houston Kauffman (houstonk@mac.com)

Subject: proposal - Maljamar Prospect

Tracking: Recipient Delivery
julianard@sbcglobal.net
David Rhodes Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in
the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will
take a term assignment of the Ard interest on substantiaily the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby
reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if
applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term
assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally
proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We
believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a
vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.
Thank you,

COLEY MEANS
LAND MANAGER

BURNETT OIL CO., INC.
BURNETT PLAZA — SUITE 1500
801 CHERRY STHRERT —~ UNIT#9
Fort WorTH, TX 76102-6881
DIRICT: (817) 583-8761

FAX: (817) 332-7832
CMEANS@BURNETTOIL.COM
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FAX: (817) 332-7832
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November 18, 2015

Ard Oil, Ltd. & Ard Energy Group, Ltd.
c/o Mr. Julian Ard

222 West Fourth Street

PHNo. 5

Fort Worth, Texas 76102

RE:  Maljamar Prospect — Eddy County, New Mexico

Dear Mr. Ard, .
This letter sets out the offer of Burnett Qil Company (“Burnett”) to take a term assignment covering the
full interest of Ard Oil, Ltd. and Ard Energy Group, Ltd. (collectively “Ard™) in the Maljamar Prospect,
or in the alternative, to enter into a joint operating agreement on terms previously suggested by Houston
Kauffman. The lands comprising the Maljamar Prospect and the Ard interest therein is set forth below.

Term Assignment Offer

Bumett offers to take an assignment of the Ard interest (10.83438% working interest) in the Maljamar
Prospect for a term of approximately two months, expiring January 23, 2016. Burmett will pay Ard seven
hundred and fifty dollars ($750) per net acre as bonus consideration. Ard will deliver an eighty percent
{80%) net revenue interest to Burnett, and the assignment will have a one hundred and eighty (180) day
continuous development obligation timed from spud to rig release. Burnett will earn Ard’s interest in the
spacing and proration unit for each well producing or capable of producing in paying quantities from the
base of the San Andres formation to the top of the Abo formation.

Joint Operating Agreement with ORRI in Lieu of Non-consent Penalty

In the alternative, Burnett offers to enter into a joint operating agreement, substantially on the AAPL
Model 610-198% Horizontal form covering all of the Ard interest in the Maljamar Prospect. In lieu of the
usual non-consent penalty for an election not to participate in a proposed well, Ard will be entitled to a
three percent (3%) overriding royalty interest, proportionately reduced to its working interest. If Ard
elected not to participate in any well, Ard will assign to Burnett all of its interest in the spacing and
proration unit for the proposed well from the base of the San Andres formation to the top of the Abo
formation reserving the overriding royalty interest. Such assignment will be due ten days from receipt of
Ard’s election, and a failure to timely tender the assignment will cause Ard to be deemed non-consent
under a three hundred percent (300%) non-consent penalty. A recordable form of assignment will be
agreed to as part of the operating agrcement, Further, the operating agreement will grant Burnett a
preferential right to purchase the Ard interest if Ard cver decides to sell its interest in the Maljamar
Prospect,

BurneTT PLaza - Suite 1500 FORT WoORTH, TX 76102-6881
BurRNETT OIL Co,, INC.
801 CHERRY STREET - UNIT #9 (817) 332-5108



Please let us know if either of the two proposed offers set forth ahove is aceeptable to Ard. Your prompt
attention and response to this offer is greatly appreciated, Should you have questions or if you would like
to discuss this matter further, please do nat hesitate to call.

Sincerely,
1

Diavid S, Rhodes
Vice President of Land
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DESCRIPTION OF LANDS MALJIAMAR PROSPECT*

Township 17 South, Range 31 East, NMPM, Eddy County, New Mexico

Section 12: NENW, NWNE, 5/2 NW, SWNE, N2SW, NWSE, SESW, SWSE (less and except the
well bore for the Hudson Oil Company of Texas-Knockabout Federal #1 located in the
NESW - 1830” FSL & 1980° FWL of said Section 12, API No. 30015336780000)

Section 13: SESW, NW4, N/2 SW

Section 24: N/2,N282, SESW, SWSE, SESE

containing 1280 acres, more or less.

Limited to those depths from the base of the San Andres Formation (being also the top of the Glorieta
formation) to the top of the Abo formation.

INTERESTS OF THE PARTIES

Ard Qil, Led. 10.5010416%
Ard Energy Group, Ltd. 0.3333334%

*This offer covers those lands and depths that were reassigned to Ard Oil Lid,, and Atd Energy Group,
Ltd., pursuant to that certain Partial Reassignment of Term Assignment dated effective October 13, 2013,
and that certain Partial Reassignment of Term Assignment dated effective October 1, 2014, both from
COG Operating 1.1.C, as Assignor, reassigning to Ard Oil and Ard Energy, unearned interests under a
Term Assignment(s).
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ARD ENERGY LLC
222 WEST 4™ STREET, PH-5
FORT WORTH, TEXAS 76102

817-882-93377

FAX 817-882-9460

November 27, 2015

Burnett Qil Co., Inc.

Attn.: Mr. David Rhodes
Burnett Plaza - Suite 1500
801 Cherry Street, Unit #9
Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015
Maljamar Prospect
Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling,
completion and production information regarding all wells thus far drilled by
Burnett on the Puckett Lease will be appreciated and will facilitate the response you
request.

Sincerely,

ulian Ard

/ cac
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David Rhodes

From: Julian Ard <julianard@sbcglobal.net>

Sent: Monday, November 30, 2015 5:18 PM

To: David Rhodes

Cc: Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy
Subject: ‘ Maljamar Prospect

Dear Mr. Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a
10A covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms
as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject
to a mutually acceptable form. More specifically, the new term assignment would inctude an upfront bonus of $1,800
per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than
a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior
Concho term assignment, it is our understanding Burnett is endeavoring {o maintain its other term assignments on this
prospect with the same overriding royalty, The new term assighment would provide for commencement of actual
drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3>, as Burnett’s plans indicate.

i look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone



Coley Means

From: Coley Means

Sent: Tuesday, December 01, 2015 3:34 PM

To: julianard@sbceglobal.net

Cc: David Rhodes; Houston Kauffman (houstonk@mac.com)

Subject: proposal - Maljamar Prospect

Tracking: Recipient Delivery
julianard@sbcglobal.net
David Rhodes Delivered: 12/1/2015 3:34 PM
Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett’s offer to take a term assignment of your interest in
the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will
take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby
reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if
applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royaity amount, The term
assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally
proposed, the term will be for approximately two months, expiring January 23, 2016.

in effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We
believe the 45 day continuous development obligation is simply too short for a horizontal driiling program (versus a
vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

COLEY MEANS
LAND MANAGER

BuURNETT OIL CO., INC.
BURNETT PLAZA — SUITE 1500
801 CHERRY STREET - UNIT #9
FORT WORTH, TX 76102-6881
DIRECT: (817) 583-8761

FaX: (817) 332-7832
CMEANSEBURNETTOI..COM




