MONTGOMERY J. SCOTT HALL

Cell:  (505) 670-7362
& ANDREWS Email: shali@montand.com
LAW FIRM www.montand.com

November 24, 2015

HAND-DELIVERY

Florene Davidson ‘{
New Mexico Oil Conservation Division 4
1220 South St. Francis Drive 6(/./4’0’ 2

Santa Fe, NM 87505

«{

Re: Application of Nearburg Exploration Company, L.L.C., SRO2 LLC,
and SRO3 LLC

Dear Ms. Davidson:

Enclosed please find for filing the original and one copy of an Application
regarding the above matter. Please set this for hearing on the February 4, 2016
Examiner Hearing docket.

Also enclosed is a proposed advertisement.

Thank you.
Very truly yours,
—
-1 . S mo\"'l/\c. VK
J. Scott Hall
Enciosures

cc {via email, w/encs.): Nearburg Exploration Co.
Scotty Holloman, Esq., Maddox, HoIIoman & Moran PC
David Harper, Esq., Haynes & Boone

REPLY TO:

325 Paseo de Peralta

Santa Fe, New Mexico 87501

Telephone (505) 982-3873 « Fax (505) 982-4289

Post Office Box 2307
Santa Fe, New Mexico 87504-2307



Case No. [525{ : Application of Nearburg Exploration Company LLC, SRO2
LLC and SRO3 LLC for an Accounting and Limitation on Recovery of Well Costs, and
Sor Cancellation of Application for Permit to Drill, Eddy County, New Mexico.
Applicants seek an order determining that COG Operating LL.C (“COG”) did not have
the right to drill two two-mile long lateral wells that COG drilled and completed in the
Bone Spring formation by willfully trespassing from surface locations in Section 17 onto
unconsolidated and unpooled lease acreage owned by Nearburg Exploration Company in
the W/2 of Section 20, Township 26 South, Range 28 East, NM.P.M., in Eddy County,
New Mexico. The wells in trespass are the SRO State Com 043H (API 30-015-41141)
located in the W/2 W/2 of Sections 17 and 20 (“043H”) and the SRO State Com 044H
(API 30-015-41142) located in the E/2 W/2 of Sections 17 and 20 (“044H”). Both welis
were drilled to and completed in the 2nd Bone Spring Sand, Hay Hollow Bone Spring
Pool (30215). Applicants further seek an order requiring COG to account and pay to
Applicants the amounts of production proceeds they are entitled in the absence of
pooling, without recovery of well costs or expenses. Applicants also seek cancellation of
the application for permit to drill the COG SRO State Com 069H Well (API 30-015-
43093) projected to be drilled to the 3" Bone Spring formation in the E/2 W/2 of Sections
17 and 20, T-26-S, R-28-E. Applicants may also seek the removal of COG and
designation of Nearburg Producing Company as the operator of the SRO State 016H well
(API 30-015-38071) located in the W/2 W/2 of Section 20, T-26-S, R-28-E. The wells
and lands are located approximately twelve miles southwest of Malaga, New Mexico.



STATE OF NEW MEXICO |
DEPARTMENT OF ENERGY, MINERALS AND NATURA RES@LERﬁ
OIL CONSERVATION DIVISION EULHY

WS NOV 24 P g
IN THE MATTER OF THE APPLICATION OF
NEARBURG EXPLORATION COMPANY, SRO2 LLC
AND SRO3 LLC FOR AN ACCOUNTING AND LIMITATION
ON RECOVERY OF WELL COSTS, AND FOR
CANCELLATION OF APPLICATION FOR PERMIT
TO DRILL, EDDY COUNTY, NEW MEXICO

casENo. [54Y/

APPLICATION

NEARBURG EXPLORATION COMPANY, L.L.C. (“NEX"), SRO2 LLC and SRO3
LLC (the “Applicants”) by their undersigned attorneys, Montgomery and Andrews, P.A., hereby
make application pursuant to inter alia Rule 19.15.16.15.A NMAC of the New Mexico Oil
Conservation Division’s (the “OCD” or “Division”) Rules and regulations and NMSA 1978,
Section 70-2-18.B (1995) for an order providing as follows:

A. Determining that COG Operating LLC (“COG”) did not have the right to drill two
two-mile long lateral wells that COG drilled and completed in the Bone Spring formation by
willfully trespassing from surface locations in Section 17 onto unconsolidated and unpooled lease
acreage owned by NEX in the W/2 of Section 20, Township 26 South, Range 28 East, NM.P.M.,
in Eddy County, New Mexico. The wells in trespass are the SRO State Com 043H (API 30-015-
41141) located in the W/2 W/2 of Sections 17 and 20 (“043H”) and the SRO State Com 044H (API
30-015-41142) located in the E/2 W/2 of Sections 17 and 20 (“044H”). Both wells were drilled to

and completed in the 2nd Bone Spring Sand, Hay Hollow Bone Spring Pool (30215).

B. Determining that COG violated inter alia Section 70-2-18.A of the New Mexico

Oil and Gas Act and Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.16.15.F of the Division’s



rules and regulations by filing false C-101s and C-102s for its two wells, then drilling them
without obtaining voluntary pooling agreements or compulsory pooling orders and then
subsequently obtaining Division approvals of invalid C-104 Request for Allowable forms.

C. Determining that under Section 70-2-18.B of the New Mexico Oil and Gas Act,
COG is required to account and pay to NEX the amount to which it is entitled in the absence of
pooling and that COG is prohibited from recovering well costs or expenses from the time of first
production from the two wells.

D. Cancelling the C-101 Application for Permit to Drill and C-102 Well Location
and Acreage Dedication Plat for the SRO State Com 069H Well (API 30-015-43093) (“069H”)
projected to be drilled to the 3rd Bone Spring formation in the E/2 W/2 of Sections 17 and 20, T-
26-S, R-28-E for the reasons that the spacing unit for the well has not been consolidated by
voluntary agrecment or compulsory pooling order and the permitting for the well violates the
Division’s rules for Horizontal Wells, including Rule 19.15.16.15.A NMAC.

E. Providing NEX with appropriate relief regarding SRO State 016H well (“016H”)
drilled and completed in the Avalon member of the Bone Spring formation and located
exclusively on NEX’s leasehold acreage in the W/2 W/2 of Section 20 once NEX receives
additional information about 016H from COG, which may include designating Nearburg
Producing Company as operator of the well.

In support of their Application, Applicants state:

1. NEX owned 100 percent of the leasehold interest in the New Mexico State Oil
and Gas Lease No. V-7450-0001 (the “Lease™). The Lease covers approximately 320 acres in
the west half of Section 20, Township 26 South, Range 28 East, N.M.P.M,, in Eddy County,

New Mexico.
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2. On June 11, 2009, COG’s predecessor in interest, Marbob Energy Corporation
(“Marbob”’) requested that the OCD approve the SRO State Exploratory Unit Agreement (the
“Unit Agrecement”) for all oil and gas in all formations from the surface to the base of the Bone
Spring formation underlying approximately 8,320 acres in Eddy County, New Mexico.!

3. On June 12, 2009, the OCD approved the Unit Agreement, effective as of the date
of approval by the Commissioner of Public Lands. Order No. R-13136, Case No. 14328,
Application of Marbob Energy Corporation for Approval of a Unit Agreement, Order § 1, 5

(June 12, 2009). The Commissioner of Public Lands approved the Unit Agreement effective

August 1, 2009.

4. Eftective July 1, 2009, NEX assigned its interest in the Leasc from the surface
down to the base of the Bone Spring formation (the “Term Assignment”) to Marbob. A copy of

“] 2

the Term Assignment is attached to this Application as Exhibit The Term Assignment
extended only as long as the Lease remained subject to the Unit Agreement. Marbob contributed

NEXs acreage to the SRO State Exploratory Unit (the “SRO Unit”).

5. NEX reserved an overriding royalty interest equal to the difference between 25%
of production and the aggregate burdcns existing against its interest, subjcct to proportionate
reduction in all wells in the SRO Unit.

6. Pursuant to the Term Assignment, Marbob agreed to provide NEX with SRO Unit
well information as set forth in Exhibit A to the Term Assignment (“Well Information
Requirements”) including, but not limited to: (1) drilling and mudlogging reports, (2) well data,

(3) notification of spudding, logging, open hole testing, coring, or plugging, (4) access to

! COG acquired Marbob’s interests in the SRO Unit on approximately July 19, 2010 and succeeded Marbob as Unit
Operator on October 22, 2010.
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locations, (5) well completion prognoses, and (6) copics of survey plats, permit to drill, and other
regulatory forms and letters filed with any government agencies.

7. While the SRO Unit was in effect, Marbob and then COG drilled and completed
fourteen wells in the Avalon member of the Bone Spring formation and drilled one well in the
Delaware formation. COG also drilled nine wells to the 2nd Bone Spring formation (the “2nd
Bone Spring Wells”), seven of which were completed while the SRO Unit was in effect. Two of
the 2nd Bone Spring Wells, 043H and 044H described in Paragraph A above, were drilled and
completed after the SRO Unit terminated.

8. COG provided NEX with some limited information about a single 2nd Bone
Spring well—061H. NEX never received any completion information about this well. In
addition, COG did not provide NEX with the Well Information Requirements or any notification
regarding the eight other 2nd Bone Spring Wells.

9. On October 16, 2013, COG submitted to the State Land Office its Request for
Voluntary Termination and the SRO Unit was terminated effective March 1, 2014, A copy of
the Request for Voluntary Termination is attached to this Application as Exhibit “2.” By its
terms, the Term Assignment also terminated on this same date. Consequently, upon termination,
the Lease automatically reverted back to NEX.

10.  OnJuly 1, 2015, NEX assigned its interests in the 2nd Bone Spring and 3rd Bone
Spring intervals under the Lease to SRO2 and SRO3 respectively, with all claims and benefits
appurtenant to the Lease accruing to the assignee on or after March 1, 2014.

SRO State Com 043H

11. On March 6, 2014, COG filed an Amended C-102 Well Location and Acreage
Dedication Plat for 043H. COG left the consolidation code blank. COG falsely certified on the

C-102 that it had the right to drill on the lands where the well was located. A copy of the
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Amended C-102 Well Location and Acreage Dedication Plat for 043H is attached as Exhibit “3.”
At that time, therc was no agreement with Applicants, no valid voluntary pooling agreement, and
no compulsory pooling order.

12. On July 10, 2014, NEX received a communitization agreement from COG for
043H. That same day, NEX advised COG that it had no plans to execute the communitization
agreement because the Term Assignment had terminated on March 1, 2014.

13. The Division approved COG’s permit to drill 043H.

14. Armed with its fraudulently-obtained approval, COG began work on 043H. The
043H well was spud on August 2, 2014 and subscquently completed on February 25, 2015. Prior
to the commencement of the drilling operations, COG never notified NEX that it would be

drilling 043H through NEX’s mineral estate.

15.  On March 9, 2015, COG filed an Amended C-102 Well Application and Acreage
Dedication Plat to indicate where 043H had been drilled. A copy of the Amended C-102 Well
Location and Acrcage Dedication Plat for 043H is attached as Exhibit “4.” COG again left the
consolidation code blank and certified that “this organization either owns a working intcrest or
unicased mineral interest in the land including the proposed bottom hole location or has a right
to drill this well at this location.” COG’s statement was patently false when it was made.

SRO State Com 044H

16. COG?’s actions related to 044H mirror those it took related to 043H. On March 6,
2014, COG filed a C-102 Well Location and Acreage Dedication Plat for 044H. A copy of the
C-102 Well Location and Acreage Dedication Plat for 044H is attached as Exhibit **5.” COG

falsely certified on the C-102 that it had the right to drill on the lands where the well was
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located. At that time, there was no agreement with Applicants, no valid voluntary pooling
agreement, and no compulsory pooling order.

17.  The Division approved COG’s permit to drill 044H.

18.  The 044H well was spud on October 10, 2014, and subsequently completed on
March 4, 2015. Prior to the commencement of the drilling operations, COG never informed
NEX that it would be drilling the 044H through NEX’s mineral estate.

19. On March 12, 2015, COG filed an Amended C-102 Well Location and Acreage
Dedication Plat to indicate where 044H had becen drilled. A copy of thc Amended C-102 Well
Location and Acreage Dedication Plat for 044H is attached as Exhibit “6.” COG again left the
consolidation code blank and certified that “this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a right

to drill this well at this location.” COG’s statement was patently false when it was made.

SRO State Com 069H

20.  On May 35, 2015, COG filed its C-101 Application for Permit to Drill and C-102
Well Location and Acreage Dedication Plat for 069H (API 30-015-43093) to be drilled to the
3rd Bone Spring formation in the E/2 W/2 of Sections 17 and 20, T-26-S, R-28-E. Copies of the
C-101 Application for Permit to Drill and C-102 Well Location and Acreage Dedication Plat for
069H are attached as Exhibits “7” and “8” respectively. Contrary to COG’s certification, the
spacing unit for the well was not consolidated by voluntary agreement or compulsory pooling
order. SRO3 LLC has not agreed to allow this well to be drilled on its Lease and COG has no
right to drill this well without SRO3 LLC’s agreement. Prior to making its certifications to the

Division, COG did not notify SRO3 LLC (or any of the Applicants) that it planned to drill 069H.
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The Fraudulent Communitization Agreements

21. COG and NEX began discussions in December 2014/January 2015 regarding
their relationship. NEX forwarded many documents to COG including spreadsheets that
reflected NEX’s understanding of “current wells” located on lands in the SRO Unit before it was
terminated. Notably, although both 043H and 044H had been drilled to total depth, cased, and
made ready for completion, at the time, neither was listed on NEX’s spreadsheets, as NEX did
not know 043H or 044H existed and COG did not advise otherwise.

22. In April 2015, COG contacted NEX regarding the need to communitize the lands
within the W/2 W/2 and E/2 W/2 of Sections 17 and 20. COG represented to NEX that the State
Land Office had threatened to cancel the oil and gas leases on these lands unless NEX and COG
agreed to execute communitization agreements. During these discussions, NEX first discovered

that COG had drilled 043H and 044H without NEX’s consent.

23.  NEX refused to sign the communitization agreements proffered by COG, which
included the entire Bone Spring formation. Instead, relying on the representations COG made
regarding the imminent cancellation of the State of New Mexico oil and gas leases, NEX
proposed, and COG agreed, subject to NEX preserving its rights regarding COG’s improper
conduct, that the communitization agreements would be limited to the 2nd Bone Spring interval.

24, On Junc 10, 2015, NEX hand-delivered a letter agreement (the “June 10, 2015
Letter Agreement”) and the executed communitization agrcements limited to the 2nd Bone

Spring (the “2nd Bone Spring Communitization Agreements”) to COG.

25.  Pursuant to the terms of the June 10, 2015 Letter Agreement, COG agreed that
the communitization agreements applied only to the 2nd Bone Spring interval. COG also agreed

to provide NEX with the recorded copies of the 2nd Bone Spring Communitization Agreements.
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26. COG specifically acknowledged that NEX was not waiving any rights held by it
as owner and holder of the Lease by executing the 2nd Bone Spring Communitization
Agreements. Moreover, COG agreed that NEX was specifically reserving all rights relating to
the situation created by COG when it, among other things, drilled 043H and 044H through
NEX’s mineral cstate without authority.

27.  COG did not deliver copies of the recorded communitization agreements. NEX
independently obtained filed copies of the communitization agreements. It was then that NEX
learned that COG did not file the agreed upon, executed communitization agreements. Instead,
COG filed fraudulent communitization agreements that changed the agreed-to communitized
interval from the 2nd Bone Spring interval to the entire “Bone Spring Formation”—the interval
NEX had previously refused (the “Altered Communitization Agreements”). NEX is
concurrently secking scparate relief from the State Land Office related to the Altered
Communitization Agreements.

28. In order to drill 043H and 044H, Sections 70-2-17 and 70-2-18 of the New
Mexico Oil and Gas Act require COG to consolidate the interests in the two relevant 320 acre
project areas. This statutory requirement is further reflected in the Division’s Horizontal Well
Rules 19.15.14.8.B and 19.15.16.15 NMAC, which prohibit operators from submitting an
application for a permit to drill without first obtaining the consent of a lessee or an unleased
mineral interest owner at the bottom hole location of a proposed well, or obtaining a compulsory

pooling order.
29. COG continues to produce the 043H and 044H wells in their unconsolidated state,
thereby converting hydrocarbon reserves owned by Applicants and in violation of Applicants’

correlative rights.
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30. Section 70-2-18.B of the New Mexico Oil and Gas Act is specifically intended to
protect the owners of tracts in spacing and proration units in those instances where operators fail
to consolidate separately owned interests. Under Section 70-2-18.B, COG is required to account
to and pay Applicants the full amount to which they are entitled in the absence of consolidation,
communitization, or pooling.

WHEREFORE Nearburg Exploration Company, L.L.C. requests that this
Application be set for hearing before a duly appointed hearing examiner of the Oil Conservation
Division on February 4, 2016 and that after notice and hearing as required by law, the Division
enter its Order providing as follows: (A) Determining that COG did not have the right to drill
043H and 044H on the unconsolidated, uncommunitized, and unpooled lease acreage owned by
NEX; (B) Determining that COG violated Section 70-2-17.C and 70-2-18.A of the New Mexico
Oil and Gas Act, as well as Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.16.15.F of the
Division’s rules; (C) Requiring COG to account and pay to Applicants the amount they are
entitled in the absence of pooling without recovery of well costs or expenses; (D) Cancelling the
dritling permit for 069H; and (E) Making such other and further provisions as may be proper in

the premises, which may include removing COG as Operator of 016H.
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Respectfully submitted,

g—
J. Scott Hall )
Sharon T. Shaheen
shall@montand.com
sshaheen@montand.com
MONTGOMERY & ANDREWS, P.A.
P.O. Box 2307
Santa Fe, New Mexico 87504-2307
Telephone: (505) 982-3873
Facsimile: (505) 982-4289

Scotty Holloman
sholloman@hobbsnmlaw.com
MADDOX, HOLLOMAN& MORAN
Box 2508

Hobbs, New Mexico 88241
Telephone: (575) 393-0505

David H. Harper

Aimee M. Furness

Sally L. Dahlstrom
david.harper@haynesboone.com
aimee.furness@haynesboone.com
sally.dahlstrom@hayncsboone.com
HAYNES AND BOONE, LLP
Pro Hac

2323 Victory Avenue, Suite 700
Dallas, Texas 75219

Telephone: (214) 651-5000
Facsimile: (214) 651-5940

ATTORNEYS FOR NEARBURG
EXPLORATION COMPANY, L.L.C,,
SRO2 LLC and SRO3 LLC
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Term Assignment of Oil aud Gas Lease

For consideration paid, the receipt and sufficiency of which are hereby acknowledged, Nearburg
Exploration Company, L.L.C. (“Assignor”), whose address is P. O. Box 823085, Dallas, Texas
75382-3085, does hereby grant, bargain, sell, assign and convey to Marbob Energy Corporation
(“Assignee™), whose address is P.O. Box 227, Artesia, New Mexico 88211-0227, subject to the
terms and provisions and the exceptions and reservations hereinafter set forth, the entire interest
in and to that certain oil and gas lease (the “Lease”) from State of New Mexico, as Lessor, to
Nearburg Exploration Company, L.L.C., as Lessee, State of New Mexico Serial No. VO-7450
dated July 1, 2005, covering the following described lands in Eddy County, New Mexico:

Section 20: W/2

containing 320.00 acres, more or less,

limited 10 the interval from the surface

down to the base of the Bone Spring Formation,

as defined in the Unit Agrcement hereinafier described;

together with such contractual rights, casements, rights of way and other rights held by Assignor
as are necessary or convenient to the development and operation of said lands for the production
of oil and gas (the interest and other rights being assigned hereby being collectively referred to
herein as the “Subject Interests™). Assignor expressly retains such rights and easements as may
be necessary to its own development and operation of the lands and depths covered by said lease
that are not conveyed hereby, or which may revert to Assignor as hereinafter provided.

This Assignment is made subject to all royalty, overriding royalty and other burdens affecting
the Subject Interests. In addition, Assignor excepts from this Assignment and reserves 1o itself
an overriding royalty interest equal to the difference between (a) twenty-five percent (25%) of
8/8 of the oil and gas that may be produced, saved and marketed from said lands and (b) the
aggregate of all royalty, overriding royalty, production payment and other non-cost-bearing
interests now existing as burdens against the interest assigned hereby. The overriding royalty
interest (iy shall be computed and paid at the same time and in the seme manner as toyalty
payable to the lessor under the terms of the applicable oil and gas lease is computed and paid, (ii)
shall bear its proportionate share of all taxes and assessments levied upon or against or measured
by the production of oil and gas therefrom, and (iii) shall be proportionately reduced if and to the
extent that this Assignment conveys fo Assignee less than the full and undivided oil and gas
working interest leasehold in such lands or any part thereof. The reservation of the overriding
royalty interest shall imply no leaseholid preservation, drilling or development obligation on the
part of Assignee. No change in the ownership of the overriding royalty interest shall be binding
on Assignee until Assignee has been furnished cither the original, a certified copy, or a legible
reproduced copy of the recorded instrument or instruments effecting the change in ownership.

The rights and interests assigned hereby shall be limited to a term commencing on the effective
date hereof and extending so long thereafier as the Lcase remains subject to the Unit Agreement
hereinafter described, according to the terms of the Unit Agreement; provided, however, that if,
at any time before the discovery of a deposit of unitized substances capable of being produced in
paying quantities, as defined in the Unit Agreement, has been made on lands embraced by said
Unit Agreement, and before the expiration of the primary term of the Lease, Assignee shall
decide not to continue drilling operations in an effort to establish such production, Assignee
agrees t0 so notify Assignor and thereupon, at the request of Assignor, promptly reassign to
Assignor all of the right, title and interest in and to the Lease assigned hereby, free and clear of
all liens, encumbrances and burdens other than those in effect as of the date of execution hereof.
Sheuld the lands covered by the Lease be eliminated from the unit area of said Unit Agreement
after the end of the primary term of the Lease, but the Unit Agreement remains in effect
according to its terms as to any of the land embraced thereby, Assignor shall nevertheless
continue to be entitled to an overriding royalty interest in oil and gas produced from the land
remaining subject to the Unit Agreement equivalent to that to which Assignor was entitled before
such elimination, and shall likewise continue to have access, and shall be entitled to receive Well
Information Requirements concerning any well thereafter drilled on lands that remains covered
by the Unit Agreement as berein provided; and Assignee agrees upon Assignor’s request in such
event to execute and deliver to Assignor a recordable assignment evidencing such continuing

overriding royalty interest.
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During the drilling of any well located on the Subject Interests-or on lands covered by the Unit
Agreement, Assignor’s authorized representatives shall have access at all times to each well, but
such access shall be at Assignor’s sole risk and expense. In addition, Assignor shall have access to
all cores, cuttings, logs and other information of whatever nature obtained during the drilling of
such well. Assignee further agrees to furnish Assignor daily drilling reports and other pertinent well
information and data as specified in the "Well Information Requirements” attached hereto and made
a part hereof as Exhibit “A”, with respect to all wells drilled on the Subject Interests or on lands
covered by the Unit Agreement.

The Subject Interests and Assignor's reserved overriding royalty interest shall, during the term of
this Assignment and not thereafter, be subject to the terms and provisions of that certain Unit
Agreement for the Development and Operation of the SRO Unit Area, Eddy County, New
Mexico (the “Unit Agreement”), dated May 8, 2009. Oil and gas produced from lands embraced
by said Unit Agreement shall be allocatéd to the Subject Interests and to Assignor's overriding
royalty interest as provided therein, and oil and gas production and operations on any such lands
shall, while the Subject Interests remain subject to the Unit Agreement, be considered as though
taking place on the lands described in the lease or leases assigned hereby {(except for purposes of
the allocation of oil and gas produced therefrom).

Assignor warrants and agrees to defend title to the interests assigned hereby against all persons
claiming or to claim the same by, through and under Assignor but not otherwise. This
assignment shall be binding on the parties herete and their respective successors and assigns.

Executed on the dates of Assignor's and Assignee’s respective acknowledgments annexed
hereto, but effective as of July 1, 2009.

Marbob Energy Corporation

Nearburg Exploration Company, L.L.C.

by:
Charles E. Neerburg, Presider D
WG BE
TS
Fradt
L Lp

D
STATE OF TEXAS ) , [

COUNTY OF DALLAS )

This instrument was acknowledged before me on this 2« day of August, 2009 by
Charles E. Nearburg, President of Nearburg Exploration Company, L.L.C., a Texas limited
liability company, on behalf of said company.

Notary Public in and for the $tate 3f Texas

DEBORAH COZBY
Notary Public, State of Taxas

STATE OF NEW MEXICO )

)
COUNTY OF bEA- )
Edd

This instrument Was acknowledged before me on this ﬂ%&y of August, 2009 by Johnny
C. Gray, President of Marbob Energy Corporation, a New Mexica corporation, on behalf of said
corporation.

. OFFICIAL SEAL %\MTO‘%‘\M

t) Nancy T. Agnew Notary Public in and for the State of New Mexico
2/ NOTARY PUBLIC-STATE OF NEW MEXICO

My commission oxpires:.liﬁ_l.
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Exhibit “A”

Attached to and made a part of that cerfain Term Assignment dated effective July 1, 2009,
Nearburg Exploration Company, L.L.C., Assignor, Marbob Energy Corporation, Assignee

WELL INFORMATION REQUIREMENTS

Well Name:

Footage Location:

County/State: Lea/New Mexico

Operator: Marbob Exploration Company

Operator agrees to furnish to Nearburg Exploration Company, L.L..C. and Nearburg Producing Company the
information requested herein, to reasonably observe the requests made herein by Nearburg, and to aliow
Nearburg the rights and privileges set forth below.

A DRILLING AND MUDLOGGER REPORTS:

Copies of any and all daily drilling and mudlogger reports containing current depth and status, general summary,
deviation surveys, mud properties, daily and cumulative costs, background gas and drilling break intervals in which a
show is present with a description of show and the lithology containing the show. Daily weil end mudiogger reporis should
be e-mailed daily by 10:30 a.m, CST and, if requested, a weekly recap mailed/faxed to the following:

NEARBURG EXPLORATION COMPANY, L.L.C. NEARBURG EXPLORATION COMPANY, L.L.C.
Drilling Reports Mudlogs and Elsctdc Logs

3300 N, "A" Street, Building 2, Suite 120 3300 N. “A” Street, Building 2, Suite 120

Midland, Texas 79705 Midland, Texas 79705

Attn: Sarah Jordan sjordan@nearburg.com Alln: Johnny Reyes jreyes@nearburg.com and to
FAX: (432) 6874130 Bill Elton, belton@nearburg.com

FAX: (432)687-5403
B. WELL DATA

The following listed data should be mailed as follows:

NEARBURG EXPLORATION COMPANY, L.L.C. NEARBURG PRODUCING COMPANY
3300 N. "A" Street, Building 2, Suite 120 P. O. Box 823085
Midland, Texas 79705 Dallas, Texas 75382-3085
Attn: Johnny Reyes, Bill Elton, Butch Willis or S. Jordan, Aftn: Duane Davis
as designated below
MICLAND DALLAS
1. Copy of survey plats, permit Sarah Jordan (1) 0
to drill, and other regulatory
forms and letters filed
with any governmental agencies.
2. Copy of the drilling and Butch Willis (1) Duane Davis (1)
completion procedures 48 hours
prior to commencement of operation.
3 Copy of daily mud logs. Johnny Reyes (1) Duane Bavis (1)
4. Copies of the final mud log. Johnny Reyes (2) Duane Davis (1)
5. Copies of the field prints Johnny Reyes (1) Duane Davis (1)

of all logs run in the well,

Put LAS & PDS Print Files (including repeat section) on Interact. Notify Bill Elton @
betton@nearburg.com.

8. Capies of the final composite Johnny Reyes (1) Duane Davis (1)
prints of all logs run in well,

7. Copy of well log customer diskette Johnny Reyes (1) Duane Davis (1)
3 %" LAS format or CD.
8. One initial and final copy Bill Elton (1) Duane Davis (1)

of any DST, coring, sample
analysis, formation fluid
analysis, or test reports

on the weil.

9. Upon request, well history at Sarah Jordan (1) Duane Davis (1)
completion of the well.

Page 1 of 2
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Wel! Information Requirements
JIDLAND DALLAS
10. Copy of the bit record and Butch Willis (1) 0
mud recap.
11. One copy of Operator's Sarah Jordan (1) 0
State Production Repart (monthly)
12. One sample cut of all samples, if any, ’ Johnny Reyes (1} 0
collected by mudlog crew
13. One (1) completed slabbed section Johnny Reyes (1) 0

of any whole core (“chips” from those portions
removed for special analysis).

15. One (1) copy each of all title opinions, govemmental OCD examiner and commission hearing orders
and curative instruments covering the spacing unit for the well should be sent to:

NEARBURG EXPLORATION COMPANY, L.A.C. NEARBURG PRODUCING COMPANY
3300 N. A", Building 2, Suite 120 P. 0. Box 823085

Midland, Texas 79705 Dallas, Texas 75382-3085

Aftn: Temry Gant Attn: Kathie Craft

C. NOTIFICATION:

1. Nearburg should receive 24-hour notice of the following events: spudding, wireline logging, open hole testing,
coring, or plugging of the well. Notification should be by phone to one of the following persons, in the order
indicated:

NAME OFFiCE HOME CELL

Bill Elton (Geology) {432) 818-2920 (432) 697-9923 (432) 528-9749
Tim Speer (Engineering) (432) 818-2930 {432) 684-6749 (432) 528-8036
Terry Gant (Land) (432) 818-2901 (432) 687-4744 (432) 628-1121

2. If you anticipale a major decision (plugging, casing point, etc.) that involves Nearburg over a weekend or holiday,
please notify Bill Elton, Tim Speer or Terry Gant by phone (in the order listed).

3 For after-hours EMERGENCIES, please dial: 800-451-8235. If this number does not pick up dial: 432-688-0883.

Follow instructions to leave an Emergency Message. An automatic system will activate personnel pagers
company wide.

4, SLB InterACT — Request access for Bill Elton and Tim Speer.

D. ACCESS TO LOCATION

Nearburg Producing Company and Nearburg Exploration Company, L.L.C., its employees, consultants, or agents, shall
have full and free access fo the drilling location to include the demrick floor AND mudlogging unit at all times, without
nolice, and all wefl operation and information obtained or conducted during the drilling, completing or producing life of any
well to which Nearburg is entitled to receive such well information.

E. SPECIAL REQUIREMENTS FOR ADDITIONAL WELL INFORMATION

Nearburg Producing Company and Nearburg Exploration Company, L.L.C. reserve the fight to run a velocity survey,
aoaustic surveys, or othar well bore logs or fests including the Schiumberger hi-res density and FMI for spot ELAN
analysis and DSY(s) to its satisfaction if not run by the operator, or in the case where operator runs same, operator shall
fumish to Nearburg all such information or surveys. In addition, Neasburg may require operator to run a two-man
mudlogging unit.

F. WELL PROGNOSIS
Prior to any operation, Operator shali fumish to Nearburg, a well/completion prognesis specifying in reascnable detail the
procedure of work for the proposed operation. Such prognosis shall be sent to Nearburg not later than 48 hours prior to
commencement of any such operatian,

In the event that any of the requirements herein are unacceptable to Operator, Operator should contact Terry
Gant at the numbers and/or address specified above.
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October 16, 2013

Comymissioner of Public Lands
Atiention: Mr. Pete Martinez
P.O.Box 1148

Santa Fe, New Mexico 87501

Re:  REQUEST FOR VOLUNTARY TERMINATION
EFFECTIVE MARCH 1, 2014
SRO STATE EXPLORATORY UNIT
Eddy County, New Mexico

The Unit Agreement for the Development and Operation of the SRO State Explositry Unit,
County of Eddy, State of New Mexico, dsted May 8, 2009, was approved June 29, 2009, by the
Conunissioner of Public Lands of the State of New Mexico. Ssid Agreemeat covers lands i

e 3
Section 32: E2E2
Section 33; All
Secion 34: 572 . N
Sections 3,4, 9, 10,15,17,20; Al
Section 2: W2 )
Section 5: W2
Section 5: E2 (Uncommitted}
Section 6: E2 (Uncommitted)
Section 7; E2
Section 8: E2
Section 8: W2 (Uncommilted)
Section 18: E2
Section 16: E2E2

Contains 8,320.00 acres, more or less
Eddy County, NM

Section 17 of the Unit Agreement provides for termination of the Unit Agreement at any time by not less
than seventy-five percentum, on an acreage basis, of the owners of the working interests, signatory, with
the approval of the Commissioner. The undersigned, representing more than the required percentum of
working interest signatory, hereby elect to voluntarily terminate the said Unit Agreement and respectfully
request approval hereaf to be effectlve March 1, 2014, (in:conjuction® with the approval of all
Communitization Agreements submilted and enclosed, herewith, to be effective.Mareh 1, 2014: This
letter may be signed in multiple counterparts and compiled into one document,

COGC OPERATING LLC, AS ' CONCHD OIL & GASLLC,
SUCCESSOR-IN-INTEREST TO SUCCESSOR-IN-INTEREST TO
MARBOB ENERGY MARBOB ENERGY CORPORATION
CORPORATION AND MTCH AND PITCH ENERGY
ENERGY CORPORATION ' CORPORATION
By: Mona D. Ables By: Mons D, Ables
N Vice President of Land \? ls:  Vice President of Land "‘%’P
Dale: Date:
YATES PETROLEUM OXY Y+1 COMPANY, A8 SUCCESSOR-IN~
CORPORATION INTEREST TO YATES DRILLING COMPANY
By. Kathy H. Porter By:  Stephen 8. Flynn
Iz Attorney-in-Fact fiss  Land Mannger
Date: Date '

EXHIBIT 2



October 16, 2013

Commissicner of Public Lands
Attention: Mr, Pete Martinez
P.O,Box 1148

Santa Fe, New Mexico 87501

Re:  REQUEST FOR YOLUNTARY TERMINATION :
EFFECTIVE MARCH 1, 2014
SRO STATE EXPLORATORY UNIT
Eddy County, Ncw Mexico

The Unit Agreement for the Development and Opcsahon of the SRO State Explormy Unit,
County of Eddy, Statc of New  Mecxico, dated May 8, 2009, was’ approved Junc 29, 2009, by the
Commissioner of Public Landg of the State of New Mexico. ‘Said Ag-mem covers lands in:

Township 25 South, Range 28 Eagt, NM.P.M,
Section 32: E2E2

Section 33: Al

Section 34: 5/2

Township 26 South, Raoge 28 East, NMPM,
Sectioos 3, 4, 9, 10, 15, 17,20: Al
Section2: W2

Section 5: W2 .
Section 5: E2 (Uncommitied)

Section 6: E2 (Uncommited)

Section 7: E2

Section 8: E2

Section 8: (Uncnmmed)

Section 13: B2

Section 16: E2E2

Contning 8,320.00 acres, moroorlas
Eddy County, NM

Section 17 of the Unit Agreement provides for termination of the Unit Agreement at any time by not less
than seventy-five percontum, on an acreage basis, ofthcowm of ths working interests, signatory, with
the approval of the Commissioner. The undersigned, rcptesentingmore than the required percenturn of
wurking interest signatery, hereby elect to voluntarily terminate the said Unit Agreement and respectfully
request approval horeof ‘to be cffoctive March 1, 2014, in conjuction with the approval of all
Commmmumwmmnmuedaﬁmdmadbaemtb.mbeeﬁecuwml,mu This
letter may be signed in multiple counterparts andcomm)ed into ope document.

COG OPERATING LLC, AS CONCHO OIL & GASLLC,
SUCCRSSOR-IN-INTERESTTO SUCCRSSOR-IN-INTEREST TO
MARBOB ENERGY : . MARBOB ENERCY CORPORATION
OORPORATION ARD PITCH AND PYFCH ENERGY
ENERGY CORPORATION CORPORATION

By: MomaD. Ables By: MopaD. A!.ﬂu

Ite  Vice Presideat of Land N -l Vice Presideot of Land

Daie: Date: . )

OX\' Y-t COM’PANY, AS SUCCESSOR-IN-
m'rm TO YATES DRILLING COMPANY

By. Stephen §. Flyan
. us:  Land Manager
Desz: Date:




October 16,2013

Commissioner of Public Lands
Attention: Mr, Pete Mentinez
P.O. Box 1148 ’
Sants Fe, New Mexico 87501

Re: REQUEST FOR VOLUNTARY TERMINATION
EFFECTIVE MARCH 1, 2014
SRO STATE EXPLORATORY UNIT
Eddy County, New Mexico

The Unit Agreement for the Development end Operstion of the SRO Stste Exploriry Unit,
County of Eddy, State of New Mexico, doted May 8, 2009, was approved June 29, 2009, by the
Commissioner of Public Lands of the State of New Mexico, Said Agreement covers lands in:

Section 32: B2E2
Section 33: Al
Section 34: S22

13
Sections 3,4, 9,10, 13,17, 20: All
Seciion 2: W1
Scction 5: W2
Section 5! E2 (Uncommitted
Section 6: E2 {Uncommitied)
Section 7: E2
Section 8: E2
“Section B W2 {Uncommisted)
Section 18: E2
Section 16: E2E2

Comtaing 8,320,00 acres, more or less
Eddy County, NM

Section 17 of the Unit Agreement provides for terminatien of the Unit Agreément at any time by not less
than seventy-five perventum, on an acreage basis, of the owners of the working interests, signatory, with
the approval of the Commissioner. The undersigned, representing more than the required percentum of
warking interest signatary, hereby clect to voluntarily terminate the said Unit Agreement and respectfully
request_approval hereof to be effective March 1, 2014, in conjuction with the approvil of ali
Communitization Agreements submitted and enclosed herewith, to be effective March 1, 2014, This
letter may be sigaed in multiple counterparts and compiled into one documeat.

COG OPERATING LLC, AS ' CONCHO DIL & GAS LLC,
SUCCESSOR-IN-INTEREST TO SUCCESSOR-IN-INTEREST TO
MARBOS ENERGY MARBOB ENERGY CORPORATION
CORPORATION AND PETCH . AND PTCH ERERGY
ENERGY CORPORATION CORPORATION

By: Mona D. Ables By: Mona D, Ables

s Vice Prestden of Land Its:  Vice President of Land

Oater. Date:

YATES PETROLEUM
CORPORATION

By: Kathy H. Porter
fis  Atormey-in-Foet




Voluntary Termination SRO State Explaratroy Unit
Eddy County, New Mexico

. October 16, 2013

Page 20f 2

Mﬁlz lNcE ABO PEVROLEUM CORPORATION -

By Scou Yates (/ - By: John A, Yates, Jr.
his: Pre?m hs: Auomey-in-l-'w
owe: 4/ %0/)% Dot
;7 7
THE ALLAR COMPANY EG3, Inc.
By John Chiles Graham By: AJohn Chiles Graham
it President Its:  Vice President
Dase: Date:

CHEVRON U.S.A. INC., AS SUCCESSOR-IN~

NEARBURG EXPLORATION INTEREST TO CHESAPEAKE EXPLORATION,
CoMpany, L.L.C.
L.L.C.
By : WU By:
I i - tes:
Date: Date;

él“"“‘l.i



By

Date:

By

MYCO INDUSTRIES, INC,

Scoit Yates
President

THE ALLAR COurm_v

John Chiles Graham
President

NEARBURG EXPLORATION
Company, LL.C. -

Voluritary Termination SRO State Exploratroy Unit

Eddy County, New Mexico
October 16, 2013
. Page2of2

ABO PETROLEUM CORPORATION .

A. Yates, J
torney-in-F

Dae: 1978713

By:
s
Date:

8y:

EG3, INc.

John Chiley Grihamn
Vice Presidemt .

CHEVRON U.S.A. INC., AS SUCCESSOR-IN-
INTEREST TO CIIESAFEAKE EXPLORATION,
L.L.C.




M

MYCO INDUSTRIES, INC.

By Scott Yates
It President
Daie:

THE % COMPANY
By <JChn Chiles Graham :

s Pm;?t
Oue:  [Of3t/ix

NEARBURG EXPLORATION
COMPANY, LL.C.

By
hs:

Volurtary Termination SRO State Explorairay Unit
‘ .~ Eddy County, New Mexico
October 16, 2013
Page20f2

ABO PETROLEUM CORPORATION

By: John A. Yates, Jr.,
It Aticmey-in-Fact

Date:

EG3, 1 '
By: John Chiles Graham
Isi " Vice Presidegt -
LY

CHEVRON U.S.A. INC., AS SUCCESSOR-IN-
INTEREST TO CHESAPEAKE EXPLORATION,
LLC.

By:




‘Voluntary Termination SRO State Exploratroy Unit

Eddy County, New Maxico
October 16, 2013
Page 20of 2
MYCO INDUSTRIES, INC. ABO PETROLEUM Cougo’mnoﬁ
By Scott Yates By: John A. Yates, Jr.
Ity President Is:  Anomey-in-Fact
Date: Date: -
’l‘l}z COoMPANY i EG3, INC.
Chiles Grnham 'B)f: % Chiles Grahnm
lu Presi }cn Ia:  Vice Pregident
Daie: 2 e  fO/51 /13
, : CHEVRON U.S.A. INC., AS SUCCESSOR-IN-
NEARBURG EXPLORATION INTEREST TO CHESAPEAKE EXPLORATION,
Comrany, L.L.C, LLC. -
By By:
ha: Its:
Dater: Daté:




By
s

S\

MYCO INDUSTRIES, INC,

Scott Yales
President

THE ALLAR COMPANY

John Chiles Grahom
President

NEARBURG EXPLORATION

Voluntary Termination SRO Stale Exploratroy Unit
Eddy Courdy, New Maxico

October 16, 2013

Page 2 of 2

ABU PETROLEUM CORPORATION

By: John A. Yotes, Jr.
fis:  Attomey-in-Fact
Date:

-EG3, Inc.

By: John Chiles Gralam
s Vice President °

CHEVRON US.A. INC;, AS SUCCESSOR-IN-
INTEREST TO CHESAPEAKE EXPLORATION,

Contppsay LLC. e .
fa 4'56/4;:*« . .

___2kns vy
—Seritr (Lt men

to]2 é.'/ (3

By.
1ts:
Date: .




DISTRICT I '§ts§e ”?[ New Mexico

1 int .
usn.mn.,mmn?u i Yorm C~102

DISTRICT 11 1 Bavised Octoder 12, 2010

or . i oo, oz moms OIL CONSERVATION DIVISION bt o oronrsts bitrc omes

4 11885 SOUTH ST. FRANCIS DR. Tou Laase ~ 3 Coples
D o . carec. It er010 Santa Fe, New Mexico 87505
Bmﬂn&"mu“w WELL LOCATION AND ACREAGE DEDICIATION PLAT (1 AMENDED REPORY
. AP Number 1 Poa) Coda ' ' Pool Nams
30-015-41141 10215 Hay Hollow; Bone Spring
Property Codo 4 Property Neme . WaD Number
308169 “ SRO STATE COM ; 43H
" DGQRID Ne, H Operalor Nams v ‘ Elevatlcn
229137 COG OPERATING, LLC . 3113

Surface location
UL or tot No, | Beoction ) Township Bange Lot Idn Peot from ths | Norib/Sould itne Poat fyom the Reast/Uest Une County

0 .17 W 26-S | 28-E 180 NORTH 990 WEST £EDDY

Bottom Hole Location If Different From Surface
UL or lot No. | Bection .| Towmahip Range Lot I2n Peel frem the | Nerth/Bouth Uno | Post trom the East/Wast lne County

M 20 | 26~S | 28-E 330 SOUTH . 990 WEST EDDY
Dedloatcd Acres | doint or [nfill | Consalidation Coda | Order Na. '
320 :

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
4 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y Oty n -
a2 v ot .~ .
o ~Jeeslo N ‘ : OPERATOR CERTIFICATION
3l L Xe568166.0 € ;
Q. | &l - 7 Maredp cartify thal the Iaftrmation
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<8 P ’o mdamffuw:m-ym»
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At P . . true and correct te the bost of my baliel,
Bl e e e _ ] LPROPOJED BOTION
o > | HOLE LOCATION
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1625 N. French Lir., Hobhg, NM #8240

Phone: {§75) 393-6161 Fax: (575) 393-0720

B10 8, First S1.. Ariesia, NA 88200

I'hones (575) 24R- 1283 Fay: (575) 748-9720
jsuriey 31

1000 Rio Birazos Roud, Axee, NM 87410

Phang: (S0S) 334-6178 Fay: (505) 334-6170

State of New Mexico

Energy, Minerals & Natural Resources Depagtment
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

NM OIL CONSERVATION
ARTESIA DISTRICT

RECEIVED

Form C-102
- Revised August 1, 2011
2015 Submit one copy to appropriate
District Office

[J AMENDED REPORT

e Fe, NM 87508 (As Drilted)
I'hane: (505} 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
P APl Number * Pool Code ~ Pool Name
30-01541141 30215 Hay Hollow; Bone Spring
* Property Code * Property Name * Well Number
40112 SRO State Com 43H
“OGRID No, * Operator Name ¥ Elevation
229137 COG Operating LLC 3082’ GR
T Surface Location
UL or lot nn, Section Township | Range Lot Idn Feet from the North/South line Fect from the East/West line Counly
D 17 268 28K 199 North 990 West Eddy
"' Bottom Hole Location If Different From Surface
UL-or lot nn, Section Township Ronge Lot ldn Fect from the North/South line Feet from the East/West line County
M 20 268 28E 351 South 918 West Eddy
Dedicated Acres ' Joint or Infill  |** Consalidation Code | Order No.
320

No allowable will be assigned 1o this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

7 OPERATOR CERTIFICATION

1 hereby cersify thau the informetion contuined herein is tnee and complete
w0 the best of my ko ledge sind belicf, and thas this orgenizion either
enn ¢« working interest ur unfeased mineral interest in the laud including
the proposed bottom hole locatinn or has a right to dnll this well at this
Jucwtinn pursiit 10 @ comract with an onwner of snel a minerad of norking

interess, or it eluntary poofing agreement or @ comprtsory povling order

heretofore emered by she divisigh.

315115

SigaSin

Stormi Davis

Printed Name

sdavis@concho.com

E-mail Addicss

Scc 20-T26S-R28E

Producing Arca

2 &39-17560‘

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

and correct o the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number

EXHIBIT 4




DISTRICT |

128 ¥, FEORT b2, GOURE, WM O€TAD

DISTRICT I

130t ¥. CRIND AVENUR, ANTECL:, M)$ RER1D

DISTRICT I

|mmmmmmqumto

DISTRICT IV

11583 & ¥7. mu_ulnn.a-m

y
W

) 118685
Santa

State of New Mexico
Rneryy, Rinarsie and Netars) % Dop

OIL CONSERVATION DIVISION %=ttt

SOUTH ST. FRANCIS DR.
Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Porm C-102

Revised Oclober LR, EOI0
Apprupriate District Office
Stata Loase ~ 4 Coples

Poe Laase - 3 Coples

O AMENDED REPORT

APl Numbor .. Pool Coda Pool Name
30-015-41242; 30215 Hay Hollow; Bone Spring
Proparty Codes ; Properly Nama Well Number
308169 : SRO STATE COM - 44H.
DGRID Mo, T Oparator Nams Revstion
. 229137 ; COG OPERATING, LLC 3098’
! ) Surface Location '
UL ar lot Na. | Bection l Townablp Hange Lot tdn | Poel fram the { North/Bouth ling | VYoot froma the [ East/West line |- County
C 17 | 26~-S | 28-E 180 NORTH 2220 WEST EDDY
" Bottom Hole location If Different Prom Surface
UL or lot Ho. | Sectlon .| Townablp Range 1ot 1dn | Feet from the | North/Hionth lne | Peet Prum tha | Rast/West line | Couniy
N 20 | 26-S | 28-€ 330 SOUTH' 2220 WEST | EDDY
Dedicatad Anres | Jolat 6s faflll | Consclidelon Code | Order Mo, ;
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

*  OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

—m
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PROPOSED BQITOM
HINE LOCATION
Y=371648.1 N
X=569083.3 €
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LONG.=104.110428° W |

SCALE-1°=2000"

OPERATOR CERTIFICATION
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Digtrivy |

1625 N. ¥rench Dr., llobbs. NM 88240
Phanc: (575) W3-6161 Fax; (§75) 393-0720
Diswier Tl

811 8. First Si., Artesia, NM 88210

PPhone: {575) 748-1283 Vax: (575) 748-9720
RistgeL i

1000 Rio Brazos Roud. Aztee, NM 87419
Phunc: (S08) 334.6178 Fax: (505) 334-6170
Distric1 1V .

1220 8. 8. Francss Dr., Santa Ie. NM 87505
Phone: (S05) 476-3960 Fax; {505} 476-3462

. State of New Mexico NM OIL CONSERVATI
Energy, Minerals & Natural Resources Depadmentr

OIL CONSERVATION DIVISIOI\MAR 19 2015

1220 South St. Francis Dr.

Santa Fe, NM 87505

RICT

[T} AMENDED REPORT

RECEIVED (As Drilled)

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
ON Revised August 1, 2011
Submit one copy to appropriate
District Office

"API Number TPool Code ¥ Pool Name
30-015-41142 30215 Hay Hollow; Bone Spring
* Property Code > Praperty Name ¢ Well Number
40112 SRO State Com 44H
"OGRID No. * Operator Name ¥ Elevation
229137 COG Operating LLC 3098’ GR
T Surface Location
UL or lat ne. Section | Township Range Lot 1dn Feetfromthe | North/South line Feet from the East/West line County
C 17 268 28E 190 North 2220 West Eddy
~ ""Bottom Hole Location If Different From Surface
UL or lot no. Scction | Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
N 20 268 28E 378 South 2216 West Eddy

" Dedicated Acres

¥ Jaint or Infil " Consnlidation Code

> Order Na.

320

No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the

division.

16

22200

Producing Arca
8204-17580"

Sec 17-T26S-R28E
Sec 20-T265-R28E

7 OPERATOR CERTIFICATION

T hereby certify that the informarion contained herein is e swwd complete
to the best of my Diowledge and belief, and thot this organization either
awns a working interest or wileased mineral interest in fre Il inchuding
the propased botiom hole bocarion or has a right to dnill this well at this
location pursitent to a contract with an awner of such a mineral or working
interest, or to @ volentary pooling agreement or ¢ compidsvry pooling order

heretofpre entered by e di Rinn.

3/9/15

Date

Stormi Davis

Printed Name

sdavis@concho.com
E-mail Address

BSURVEYOR CERTIFICATION

L hereby centify thar the well location shown on this plas
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

and correct 1o the best of my belief.

Date of Survey

Signature and Sca) of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number

EXHIBIT 6



Pistia k : Statc of New Mexico

1628 N, Urench £e,. Slubhs, NN KB230
Thonc: (T8} 3V)-6161 Fax- (8718) ]9.\.!17:('!

Distede )l
K11 8, Fint 1., Aneata, NAY RN2 [0
Phone; (575) TAN-1IKD Pax: {375) MR

Dixtdet IH .

TNKD Rjo Rracos Read, Aziee, NM BN
Phonc: (5US} 332.6)TH Fax; t508) )um-

Distriag IV

1230 N, S Crancis )¢, Saoa e, Nh' N8
Phone: (3011 763460 Fax: {303) I76-MA2

Energy Minerals and Natural Resources

Fiem C.100
Hevied Jaty {8, 2013

Oil Conservation Division
1220 South St. Francis Dtj.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address = OGIUD Nuruber -
COG Opcraun LLC
2208 West Mmg gu%el 223‘]“37 -
sia, NM -
Ane 2 30-0/3 43093
* Property Code ° Property Na ™ Well No
= Y0/l | SRO State Com 69H
* Surface Location
UL~ L Section | Township “Range Lot kdn Feet from /S Line Feot From EAW line Caunty
c V7 68 28E 20° Nonh 1950° Went Eddy
* Proposcd Bottom Hole Location
UL . Lot Section | Township Range Lot fedn Fext from N/S Linc ezt Fromn /W Line Counly
N. 0 28 78E 330 ~ Souy 1980° West Eddy
* Pool Information .
. Pool Nanw ﬂ Poo] Code
Hay Hallow; Bone Sring 3028
: Additional Well Information
" work Type 2 well Type ' CobleRotary ** Lease Type ' Ground Level Elevalian
New Wel{ ait State 3099.8°
)™ Muliple ¥ Proposed Depih ™ Fomaton W Contractar ™ Spud Date
N $8929° Bang Spring SN3R01LS

Dxpth 10 Geound water

I'— Distance from nearcst fresh water wel

l Distance 10 nearest surfoce water

BJwe ‘; il he ustng a cluscd-loap sysiem in lies of lined pits

- Proposcd Casing and Cemcnt Program

ﬂpc Hole Size Casing Siz Casing Weighuft f Seuing Depih Sacks of Cemem Estimated TOC
Surface 175 13375 545 b e 505
Intrmd 12.25 9,625 36 2470° 785

Prodixction 875 55 " 18924 3505

Casing/Cement Progrum: Additional Comments

in ons stags.

Orill 17-1/2" hole to -620° w/ fresh water spud mud. Run 13-3/8" 54.5¢ J55 STC casing io TD and cement lo surface in one slage. Will
use 1" tubing and Class C w/ 2% CaCl2 to cement lo surlace, if nacessary.
Drill 12-1/4" hole to ~2470' with saturated brine water. Run 9-5/8° 36# J55 LTC casing to TD and cement to surface in one slage.

Drill 8-3/4" vertical hole, curve and lateral to 18924" with cut brine. Run 5-1/2" 17# P110 COC BTC casing to TD and cement 10 surface

¥ Proposed Blowout Prevention Program

Type

Working Pressure

Test Pressune

Manufaciuser

Double Ram

3000

3000

Cameron

- hereby centify that the information given above is rue and complete 1o the
best of my knowledge and belief,

OIL CONSERVATION DIVISION

1fvriher certify that 1 have complicd with 19.15.14.9 (A} NMAC B and/or
19.15.24.9 (B) NMAC I, if ppplicable

=74

Signature: Y 4
Printed namc:  Mayte Reyes T.,&(ST’
Title: Regulaory Analyst Approved Dalc:5 -/~ /) I Expiration Date: £ - /1 - 20/)

€-ruaif Adudress: mimycs | @concho.com

Date: 5/5/2015

I Phone: §75-748-6945

| Conditions af Approval Allached

EXHIBIT 7



. SRO State Com 69H -
| Qésing andzéet;ient

. Swing ‘. HoleSize - CsgOD-~ PPF - Depth Sx Cement . _TOC

Surface . - - 17-1/2"  13-3/8" 5454 . 620" . 505 .. 0
intermediate” + * 12-1/4" 9-5/8" 36# 2470' 785 -0
" Production 8-3/4" 5-1/2" 174 . 18924’ 3505 R )
,Well Plan

DnII 17-1/2" hole to ~620' w/ fresh water spud mud. Run 13- 3/8" 54.5# J55 STC casmg lo TO
_and cement to surface,in one stage. Wlll use 1” tubing and Class C w/ 2% CaCl, to cement to ;
_ surface if, necessary :

e - Dnll 12:1/4" hole to ~2470" with saturaled brine waler Flun 9- 5/ " 36# J55 LTC casmgl{o TD '
and cement to-surface in one stage. .

- 3% -« Drill B-3/4" vertical hole, curve and I{;eral to 18924’ with cut brme Run 5-1/2" 17# P1 1# coc |
BTC casing to TD and cement to sutface in one stage. .

| Well Control !} o ' | !

"fypa Working Pressure Test Pressure Manufacturer

" Double Ram 3000 . 3000 Cameron -
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DISTRICT 1
1623 . FRINCE DE.,
et i873) 393-8t81 Fa (470) 363

RISTRIET o

DISTRICT il
1000 RIQ BRA20S RD.. AZYRC.
Phens: (808} 334-617¢ Pas: (803

D!STRICT IV

ARTES, N 83240

ARTESIA, NM 85210
Phoner un; 14.-.&0: Paxl (D7H) 748-9730

NM a0
) 334-8170

l’lou Bds} eve- .0 ‘fax: r&!ﬁ m-"ll

WELL LOCATION AND

State of New Mexico
Energy, Minerals & Natural Resources Department
- OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Revised August 1, 2010
Submit one copy lo appropriste

District Office

[J AMENDED REPORT

ACREAGE DED]CATION PLAT

APl Number . © Pansl Coda Pool Name
30-015- 093 3021S. Hay Hollow; Bone Spring .
" Property Code Propertly Nams " Weti: Number
40112 -SRO STATE COM 69H
QGRID No. Dparator Name Elevatlon
229137 COG OPERATING, LLC 3099.8
Surface Loecation
UL or lot No, | Section | Township Range Lot Ido ‘Feet from the | Norih/South lne | Faal from the Earl/West line County
SC 17 26-S | 28-t i 200 NORTH 1980’ WEST EDDY
Bottom Hole Localion If Different From Surface
UL or lot No. ’ Be.cllon Taownshlp Range Lot Idn | Feol from the | North/Sauth line | 'Fest from the Eant/¥Weot line Caunly
N 20 | 26-S | 28-£ | 330 SOUTH 1980 WEST | EDDY
Dedieated Acres | Joint or Infill | Consolidation Code QOrper No. § a
320 - ' ,

NO ALLOWABLE WiLlL, BE ASSIGNED TO THIS !
OR A NON*-'STANDARD UN

COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
iT HAS BEEN APPROVED BY THE DIVISION

NAD 27

Y=381669.2. N
X=568830.6 £
LAT.=32.049129° N
LONG.=104.111177 W

NAD 27
P,

EROPOSED COTTOM
HQLE LOCATION
Y=371651.1 N
X=568843.6 £

(AT.=32.021568" N

LONG.=104.111202° W

=371328.
X=568185.7 £ ®

JaSBIEZI N
X=5r9{81 JE

_]l..__.

SECTION 12

e
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o
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FRAEET

OPERATOR CERTIFICATION

1 Acredy certify that tbe informetion
herein Is true sod complele (o the Best of
my kooviedpe and belief, and (hat this
argenisstion silber owns o working Ipterest -
er valessed miveral faterest ia thc Jand
lndulla‘ the proposcd battom holg ocation
er ua'htlodéﬂluhwll:;(bb

s "
owper of such mbm’ or wurkioy Juturul.
er o & wolunt gy
comg ulnr,v poolln‘ nd-r bervtafore ulavd
by (he dirisis H

Signature / /)

Mayte Reyes

| Printed Name
.mreyesl@concho.com

Be~msll Addreve

SURVEYOR CERTIFICATION

1 Deredy certify (dat the well Jecalian
" vbown on tAis piel wag plotted from feld
notey of ecinel susveyy madoe By me er
under my supervirian, and that the same is
true apd correct to be deat of my belfel

DECEMBER 17, 2014
Data of Burvey
Bignature & s'al of Professional Burvayor

P Ceriiticata Ko.
WO. § 14-1230

JJRA_W_N gY:_AF

EXHIBIT 8



