RKI Exploration & Production, LL.C

210 Park Avenue, Suite 900, Oklahoma City, OK 73102
405-949-2221 Fax 405-996-5772
October 16, 2015

VIA CERTIFIED MAIL

OWNERS LIST ATTACHED
Trainer Partners, Ltd.

RE:  Well Proposal
RDX Federal Com 28 9H
Sections 28/33 T26S-R30E
Eddy County, NM

Ladies and Gentlemen,

RKI Exploration & Production, LLC (“RKI”), as Operator, hereby proposes the drilling of the
following horizontal Wolfcamp well:

Well Name: RDX Federal Com 28 9H

SHL: 360° FNL & 1,345° FWL
BHL: 660° FWL & 230° FWL
Legal: W/2 W/2 Section 28-26S-30E,

W/2 W/2 Section 33-26S-30E, Eddy County, NM

Objective: Approximately 10,700° TVD and 17,398 TMD, or a depth sufficient to test the
Wolfcamp Formation

AFECWC:  $7,606,591.00

In the event you elect to participate with your estimated 5.5604982% Working Interest in the
subject well, please sign and return one copy of the enclosed AFE to the undersigned. Your
estimated percentage of the completed well costs for the proposed operation will be $422,964.36.
A ballot is also included on the next page for convenience, and a JOA will be forwarded for your
review in the event that you wish to participate.

As an alternative to participating in the proposed operation, RKI hereby offers to purchase your
interest in the lease and any interest you may own in surrounding leases for a purchase price of
$2,500.00 per net leasehold acre on a mutually agreeable form of assignment covering all of your
interest in the township of T26S-R30E, Eddy County, NM, subject to RKI management approval.
If this option is of interest, please give me a call and we can discuss further.

Please do not hesitate to <contact me at 405.987.2226 or via email at
sam.mccurdy@wpxenergy.com.

Sincerely,
RKI EXPLORATION & PRODUCTION, LLC

iz BEFORE THE OIL CONVERSATION
Landman DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Encl. Submitted by: RKI EXPLORATION

Hearing Date: December 3,2015



Elects to participate in the drilling and completion of the RDX Federal

28 9H

Company:

Elects to non-consent the RDX Federal 28 9H:

By:

Name:

Title:

Date:




Working Interest Owners:

C.W. Trainer and Wife Jackie Trainer
Attn: Trainer Partners, Ltd.

PO Box 3788

Midland, TX 79702

Phone: 432-687-2505

Randall Trainer
2802 N. Garfield St.
Midland, TX 79705

Elwade Corporation
3520 96th Street
Lubbock, Texas 79423

Pioneer Natural Resources
303 W. Wall St.
Midland, TX 79701

James W. Brock
c/o Beverly Brock
2301 Maxwell Dr.
Midland, TX 79705



AUTHORIZATION FOR EXPENDITURE
RKI Wellname{RDX FEDERAL COM 28-8H (155719) AFE Status:|1. Assign-Construct
Operator: |WPX ENERGY AFE Number: | 155719

AFE Group: | 2015 - Permian AFE Type:{DRILL AFE Date: | 10/7/2015
wWPX Prospect: | Delaware Basin Weli Type:|Cil Job Start Date:
210 Park Ave Suite #900 QIUQ-SITIR: | / / - 281268 / 30E Depth: | 17,398 County, Sate: [E0DY. N
Okiahoma City, OK 73102 Location: | 28-265-30E : Field: Fj‘HANTOM Prep. By:|K. Fischer
(405) 949-2221 - . "L.:cuart'i?)?: 360 ft. from N line 1345 ft. from W line

Long.|103° 532574 | Lat|szori0s0r | xioc:] 678586.9} YLoc:| 371175.2
Bottom Hole 660 &. from W line 230 ft. from S line
Location: | g J103°533357 | LatJaec 000275 | xioc:| 677940.8] YLoc:| 364295.4
Remarks: | TVD: 17,398 TMD: 10,700
Justification:
To drill, complete and equip a horizontal Wolfcamp well.
Account# [Cost Breakdown Drilling Dry Hole| Completion Workover Total
Cost
176-100-1020  IDC - CEMENT & EQUIPMENT $150,000 $150,000 $0 $0 $150,000
176-100-1060 IDC - DRILLING CONDUCTOR&RATHOLlE - $20000  $20000 $0 T o507 Tsan000
176-100-1070 _IDC - DRILLING MUDICHEMICALS 7 $100000 10000  so 50 $100000
17&1001100 “IbC- DI-Q-I'LI:INEETQI'G”DAYWC;RK.—M T 0T 7T Tssep000 592,000 $0 T T T T 562,000
176—100—1160 " IDC - ROADILOCATION TTT T seso00  $es000 $0 ™Y §<'55'6c}o
176-100-1180 (Do Not Use) IDC - DRILLING - T $56.348 $56.348 0 s0 $56.348
MISCELLANEOUS

'176-100-1190 *IDE DIRECTIO—FIIéBS.{S; T T T T 4400000 $400.000 T s T s T 00000
176-100-1200  IDC - BOTTOM IIJ:EAS'séMB[YW-' o $23-3550" ) 31’2."58.000— ’ o so _52550130
176-1004220 c- FUELPOWER ' o $14oooo " $140,000 s Tso 7 s140000
176-100-1240 IDC- OPEN HOLE LOGGING $25000 “$26000 $0 T Ts0 T T szs000
176-100-1250 _EIS(—: LABORITRANSPORTATION  s8s, 000 $85000 s T Tse T ses000
176-100-1290  IDC - msr;iz'c"Tlc;fJ/k'EE:L]TSIREpa_Ace T msss 000 §65,000 s T TTs0 T sesom0
176-100-1340  IDC - EQUIPMENT RE RENTAL - - 3345 .60 $345.600 s s '$345,600
17&1‘06 {3'55"']5(':‘ éTJ?’izTa\’/TsTd&' T $8-7'§66' o T s T T T e T T Teers00
176-100-1360  IDC-MUD LOGGING 77 102400 %0 T T %0 T Ts102400
176100-1370 IDC- CASING CREWS T T Tss0000 “so  s0 “'__555-660
"176-100-1430 IDC - BITSIREAMERS/STABILIZERS ) "?55.606 T Tssso0 so so T 'ss5000
176-100-1510  IDC - WATERDRILLING MUD DISPOSAL  $192.500  $192500 %0 $0 _  $192500
176-100-1570 'ibl:' REGULATORY 7 " Tsr000  sre00  so S0 sr.000
1;6-_1.0(;-15-90 pc-wetowe 77 T sose00 | s28000 so  s0  $28000
176-100-1640 ﬁ‘J(:."sTn;FREE-D-;{KAKE;—é‘S' T T T g0000 s10000  $0 ) '
176-100-1670 1 IDC SURVEY & PERMITS T 7000 7000
176-100-1700  IDC-TRUCKING 7 T T Tgas000 Tsmoo0 s w0 T T Tsas.000
1761001730 IDC-WATER T T T Tssanoo ssa000  so  s0 $84,000
1761002030 ICC-CASEDHOLELOGS s so Tsso00 $0  $25000
176100-2040 ICC - CASING CREW-PRODUCTION CASING  s0  so  sas000 so ‘;55556
176-100-2080  ICC - CEMENT & CEMENT SERVICES Y Y R T 865,000
176-100-2080 _I1CC - FRAC TANK RENTAL TTTTTTTT T %0 T s ss2000 $0 $32,000
'176-100-2140  ICC - FRAC WATER TRANSFER o s S0 $250000 0 $250,000
176-100-2150 ICC - FRAC WATER T so s0 $s0000 $0 " $50,000
176-100-2170  ICC - DRILLING RIG - DAYWORK T $18500 %0 $18,500
176-100-2270  ICC - PITSIROADILOCATION/DOZER - 0 s0 $15000 50 $15000
1761002310 1CC - BITS/STABILIZERSMMILLS $0 50 $2,500 $0 $2,500
fé'-{()‘aﬁzazo ICC - COIL TUBING/TOOLS $0 $0 $125.000 IR $125.000
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176-100-2360  ICC - PERFORATING S0 S0 §150000 $0 $150,000
1761002370 ICC - BOP, ROTATING HEAD, ETC. T so 0 Tso ssmoo0 0 " $35000
1761002380 ICC-PUMPTRUCK — §0  "so'ss0000  §0 $50,000
1761002390 ICC-RENTAL OF EQUIPMENT 50 $0  s450000 _ _ $0 450,000
176-100-2430  ICC - TREATMENTF'(FRACTURING)‘ C T s T Tso stsooooo S0 $1.500000
176-100-2440 ICC-TRUCKING I ) —5_3—5:_956 s _}isogg
1761002450 1CC - ‘FL(“)\;V.BAEEEEJE’—A;E-;}“-;_ T s Cso  ss0000  so $50,000
1761002470 ICC-ROUSTABOUTS _ s0 50 75000 0 $75.000
176-100-2510 ICC-SUPERVISION 50 50 s75000 s0 $75000
'176-100-2520  ICC - WATER/DRILLING MUD DISPOSAL_ ) $0 s0 $50000 S0 $50,000
1761002530  ICC-COMPLETIONRIG R s0 $55000  s0 "~ $56,000
176-100.2590 ICC - WELDING &/0R CONTRACT LABOR L o s2000  so  sz2000
176-100-2630  ICC - MISCELLANEOUS EXPENSE . w ) $50545 0 sso 545
176-100.6120 _ IDC FAC-LOCATION/PADS/ROAD "so  so sto0  so szoo0
176-100-6140 IDC FAC RENTAL EEUE#MENT T ) 0 $0 _ $9"200' C T s T Tsez00
176-1006150 _IDC FAC-ROW/PAD DAMAGES B _so s0 8350 80 T sas00
176-100-6220  1DC FAC-BAEKﬁdE T ) $0 %0 ' $7.500 0 $7500
1761006230 IDCFACCRANE ) ) $0 $0 $7.500 $0 '$7.500
176-100-6250  1DC FAC-GPS AS BULT 30 $0 $2,000 $0 T $2,000
INTANGIBLE DEVELOPMENT $2,940,348 32,940,348  $3,242,245 $0 36,182,502
174-100-1890 _ TOC - CASING HEAD ] $45,000 $45,000 $0 50 $45,000
174-100-1900 TDC-SURFACE CASING T Tses3 o613 “s0 50 526,615
174-100- 1910 TDC INTERMEDIATE.(l:AS“ING ) '_ 5261576 $261576 ) s0. 50 ) $261 576
174-100.2690  TCC - DOWNHOLE PUMP (Do Not Use) Cs0 0 $150000 $0 $150,000
174-100- 2'7“?0 ch PRODUCTION CASING - NEW _ 50 $0  $347.960 Tos0 $347.960
174-100.2790  TCC - PRODUCTION TUBING - NEW ’ $0 s0 869,50  $0 " $69,550
174-100.2910  TCC - TUBING HEAD & VALVES F.ORTREE o 50 T so $75000 0 $75000
174-100-6010 TANG FAC BULDING _ i 0 $0 $150  $0  $1500
174—1.00— 602'6 TANG FAC- CIR;C"U-L_ATTI\]C?ITEANSEZI-EFE i’ua\}ﬁs" T T s TTso T Tstopoo s 10000
174-1004;030 TANG—FAC~CHEMI-CAL TANKS/PUMPS T T s $0 85800 “so 7 ss800
174- 1004;040 TANG FAC- AC- COMBUSTERFFLARE 50 T so ses00  s0  $6500
174-100-6050 TANG FA(fddN‘TAiﬁM"EﬁT/TANK PADS " %0 T so 0 ss0000 s0 " ss0000
154"160' 6060 TANG 5FACFLOWLINES o 0 $0 $20000 %0 $20.000
174 100-6080 TANG FAC-GE MATERIAL “Ts0 T s sas_bb'd S T 50 7 T s3so00
1741006130 TANG FAC-PIPENVALVESFITTINGS %0 so srieoo o "~ $71,000
174-1006180  TANG FAC-TANKSIWALKWAYS ..“...' T 0 “s0 $75000 5075000 000
174-100-6200 TANG FAC- iﬁsagfﬁﬁ-éc-)ﬁ_s—gﬁﬁmeé' T Ts T T T se T Tsapoo 1
174-1006210  TANG FAC-SUPERVISION T s T $6500
174-100-6220 TANG FAC- HHS SKID PACKAGE 80 $0  $90,000 $0 $90,000
174-100- 5230' TANG FAC-ELECTRICIAN/AUTOMATION  §0 " o $13000  s0 $13.000
174 10045270 TTANG FACROUSTABOUT T 7 Tso 7T TTso TTsaoooe S0 T Tsa0000
1741006260 TANGFACTANKSTRAPPING "~ 50 " 50 Te3000 %0 7 3000
174-1006290 TANGFACTRUCKING T T s T T Te0 T Tes000 . T so T ss000
174 {00:6300 TANG FACWELDERS 777 % 77 s T Tseseo  so 7 sesoo
1741006310 ~ TANG FAC-MISCELLANEOUS LABOR 80 0 s13g00  s0o $13,000
TANGIBLE DEVELOPMENT $333,389 $333,389  $1,090,610 $0 $1,423,999
Totals $7,606,591
Approved by:
VP of Operations: Date:

Brent Umberham

Non-Operator:

Date:
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This AFE is an estimate only and non-operator, by execution of same, commits to pay its proportionate share of actual cost incurred.
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