WATTS PROPERTIES, LLC

RANDY V. WATTS
INDEPENDENT LANDMAN
OIL & GAS PROPERTIES
110 East 10” Street Bus. (505) 622-5300
Post Office Box 2367 Res. (505) 622-1826
Roswell, New Mexico 88202-2387 Fax. (505) 623-5556

November 10, 2005

'CERTIFIED
RETURN RECEIPT R

Ms. Emma Puckett
20909 Bloomfieid Avenue, Apt. 5
Lakewood, Califomia 90715

Re: Oiland Gas Lease
Township 16 South, Ra 25 E N.M.P.M.
Section7: S%NEW, N%2SE%
Containing 160.00 acres, more or less
Eddy County, New Mexico

Dear Ms. Puckett:

We are currently acquiring oil and gas leases on behalf of Chalfant Properties, Inc. and the
above described iands fail within our area of interest. Accordingly, we are enclosing an oil and

gas lease pertaining to your interest in the captioned lands along with a bank draft in the amount
of $635.00 for your review.

’f‘i L TThe Teéasl Y for ¢ tiree (3) year paid-up term and reserves a 3/16 royalty. The draft has
—beeneabulatedatﬂ% 00 .per netacre plus $2.00 per net acre as prepayment of annual remals ‘

if satlsfactory, we ask that you (1) execute the lease where provided in the presence ofa
notary public, (2) endorse the draft, including your Tax identification Number, and (3) place
all completed papers with your bank for collection OR you may return the executed lease and
endorsed draft directly to this office. We will mail to you a check in lieu of the draft. The FILE
COPY is for your records.

in the event that you have some questions or wish to discuss the foregoing, please feel
free to call us toll free at 866-625-5300. Your attention and favorable consideration to the
enclosures would be greatly appreciated. -

RVW/jc
enclosures

ATTACHMENT E
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“Tax identification number



Producer’s 88-Paid-up

OIL & GAS LEASE

THIS AGREEMENT made this 10® day of Novessber, 2008, by and between Ensne Puckett, desling in her sole and sep vy ddresn is 20909 Bloomfleld
Avesme, Apt. 5, Lakewood, California 99715 harin cilled lessos (mmam)uu-l-mh;.ro.unnmnum-m

1. Leasor, in consideration of TEN AND 00/100ths DOLLARS cash in hand paid, receipt and sufficiency dwhﬂhhﬂebywwﬁhmhdnpwﬂ

ﬂihmdh““mhﬁymbdhmubhhmdmmm

mhdedqumuﬁstmmmmm”emmﬂhﬂmmmwImn.
duce, save, take care of, trest, process, p ag described land in Eddy County, New Mexics,

b'ﬂ.

T i 25 NM.P.
Section 7: S%NE'/;, NUSEY.

Said land is estimated to comgrise 160,00 acre, whether it actually compriscs more or Soss.

2. Sulbject to the other provisions herek inod, this loase shall ramain in force for 8 torm of three (3) youss from this dats (calied “primasy (erm”), and 3 long tharesfior us
muwummmucmummmuhm

3. The ruyaities to hpﬂbyl_:-z(a)ud.ddhlmﬂhﬁ““lhwﬂ,lﬂ( of that producod and saved from said land, same to be delivered at the
m«wmm&umumwmummummm“ including casinghead gas or other gaseous sabstance produced from said land and

used off the - vsed in th the markat value at the well of 3/16 of the gas used, provided that on gas scld on or off the pronsiecs,
ﬂmvyuhndnllbemc dbmmmw-lq(c)dnuymvhﬂhm-mwwmmhdmdMn-pnﬂwcmdm
well an said land, or land pooled thevewith, but ges d soch well is chast-in, cither & then on or before

lxohyuﬂx-adwdludmnmdﬂumumdhﬁv-hhacmypywmkndmﬁn—nmymymdbﬂmemMpmh
Hduhhh-byhmm-ﬁmmcmnﬂnlmg-uﬂhnmyﬂyhpﬂwhbd.hl.hﬂmﬂcmulﬂha—u
under all clauses hereof that gas is being p d from the in paying quantities. Each such payment shall be paid or tendered 1o the pasty or pasties who st the
hdﬁmwﬂhdﬂhnﬁwﬁwﬂhﬁwﬁhﬂmﬁbhl&wﬂmnhm ‘The peyment or tender of royaitics and
Mmmyahauyhmkbydndum Mymdymmatndcd‘ﬁu-hmyﬂymuMhahﬂﬁhwbmhmmmeu

umumummdm-' inth : had been
mrumwmwmmnapmu i 1h muuﬁedmd&nﬂnmupuﬁsmhdhmmw
with such written instruments (or certified copé bic k ke proper g Ji of gas on or off the pramizes
hﬂbememwbylhpnhmnaedmmpdﬁhby' d haser for such d und h ,ﬂmummmhm

'Pnnd'inlln-hmmmwbhmwhWWMMMMdmwwwmmﬂ
contract or regulstory arders.

4. This is  paid-up leasc and essoe shall not be obligated d i or P fwh h
Mmuﬁhmmhﬁnmm&mm this provizion is not lotd-wl-udhem»mmyﬂhmwd
P P 10 the provisions of Peragraph 3 hereaf.

S. Lessoe is harchy graoted the right and power, ﬁnmlom.hpodum&h—&hhﬂmwaaqmumwm-ymuIanu.
‘mincral catates or pasts thereof for the produstion of'oil or gas. Units pocledh d it fixced by law or by the Oil Commervation Division
d'lln&uyndIl'lu:hWthdMMNWWmMMMhMNumnM-ﬂM-Mphald-ud'm
porcent, Lossee shall file writien unit designations in the county in which the premises aze located and such units e to thme and either before or afler

the completion of wells. mmucMﬁuqmdqn&thw&ﬂmwumdM 28 oporatices
conducted upan or production from the tand deacribed in this leass. There shall be allocated to the tand covered by this lease inctuded in anry such unit that portion of the total
Mdpmmmmmhm&m:wmﬂhhcﬁm-ﬁéhudupwhhuwwﬁbw
nhmhhﬁgwmbcduﬁummthm The production 0 alk d shall be considered for all purp including the paymert or delivery of royalty,
0 bo the enti ducti d mi hhmdﬂHMWﬂMnMﬂhhmmuwmmwum
the terms of this lease. Anypnohdmmhm:mmWhthmwmnWemuhmymmw
i situsted at any timw after the completion of a dry holo or the cessation of production on said wnit,

6. Knhmdhmmmu:nmwﬂmddwup&dmdwmwhuhummdmﬁrﬂlmgamkm;hun.
hl-nd:lhmnhwnhguMndehmmdmhmmmMntMMQmeﬂuml
different or additional well or wells, and if they result in the production of oil or gas, 50 lang thereafter sz oil or gas is produced from ssid land. If after
nmﬂmﬂuﬂwmdmhmmhuﬂu inste if lesseo 2 hMtﬁgufw
reworking within 60 days thereafier. If any drilling, additional drifling, or king op der remalt in production, then this Jeass shall remain in full force 90 Jong
theveadier as oil or gas is produced hereunder.

7 mmmhuadpdwmmmmmmmmumhmmm and the royalty shall be computed afier

i shall harve the right a8 any time during alipr placed by demec on said land, inchuding
msndlmmumullm 'When required by lessor, MmmmmhmMMWMMMMMMMNWM
two tumdred foct (200 ) of any residence of barn now on sxid hand without lesscr's comeot. Lewor shalt have the privilege, at his risk and exponse, of using gzs from aey gas
well on said land for stoves and inside lights in the principal dwelling thereon, cut of any surplus gas not noeded for operations hareunder.

8. The rights of cithor party hesosundor may be ecsigned in whole or in part and the provisions hereof shall extend to their heirs, execu demini and assigns;
hmwmhmduuumhmtud#hmwhwmmmw the obligath
or dirinish the rights off lessee, and 0o such change or division shall be binding up P ;ﬂmhpd-hnhhuwwmﬁdmam

MM&WMM&MQWWWWNMUMMhmM Wany such change in ownership oocurs
M&Maﬂkml-emy,lhmmwuﬁqmﬁuamw:hmdhuuh&“uhhmm«
MW%M.MMMWMWWMH—--m&mW&Mm An assignment of this lcase in whole or in
p-ul-l.loluuﬁncﬁnd:mm-dbd-plnuduyﬂﬂluMMM¢m¢mcmWMﬂum&edd'nln
the payment of the propartionatc pert dmﬁyuﬁunwymyhmwhmumwﬂhmmmdhpmdﬂﬂmwmmm
affioct this lease ingofiar a8 it covers a part of xaid lends upan which lessee or any sasignne thereof shall properly comply or mske such puyments.

9.Should lessee b dfh ag with anry express or implied covenant of this lease, or from condncting drilling or i jons by or from produci
tﬂwphnunhbymdmdyunﬁﬂybo&mumm n-hd,wbymdhumwlqnyhhﬂwmlnwnymmhc
e n of govermnentsl mm-;mmmwuwmmmuumwmmmwmhmm
_..___ drilfing or rewoeking POSIgR while
Sexnce is 20 pr d shall not be wmmmhlﬂehﬂ!mm i e

10. Loasor heselyy warrasnts and sgroes to dafind the tithe 0 said tand snd agroos that leesoe ot its or othe e said

ovent lessoe does 30 il shall be subvogsted bnﬁhwﬂhnﬂbuﬁ:umubﬁ?wmwmwwummmw Myuh‘.dmnu
Withowt impairment of lessee's rights under the warranty, i‘hlauecw-ubhnﬂdupndwqﬂdmﬂhﬂhhaﬂomuﬁv&dhm
m(wm?mmumwmcu)ummmmmmmd , sccruing froms any part as to which this lease covers less
Ghan such foll inserest, shafl be peid anly inthe g ifny.mbyhhn;b-hhiﬁnﬂuﬁvuﬁmmm Shoudd
uymumdhmmaddm-uh-mﬁnbmﬂukuz,nhﬂmubﬁﬂgmhmuwmmmm




u.u-u,twﬁsmhﬁ:dmmhwhﬁdlnuyﬁnzwmﬁmhwbhahmmkmwﬁnhﬁ;muw‘

aliv-.ig'wn-ili‘udn!.ﬂl;-nﬁnhhm.ubyphnipﬂeuhnddmdhhmhwﬁﬁnﬂubmmhwﬂbuﬁwdﬁz
I obligations, expresvod or implied, of this ngroement as to sorexge 30 sufrendered, snd thercaftor the shuut-in royalty paysble b ler shall bo recuged in the o, taat
he acreago covered hereby is reduced by said release or releasca. . e R

PRI

Emma Puckett
STATE OF }

} ss.
COUNTY OF }

This instrument was acknowledged before me on the day of
Puckett, dealing in her sole and separate property.

2008, by Emma

Notary Public



Watts Properties LLC
P O Box 2367
Roswell NM 88202-2367
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Watts Properties LLC
P O Box 2367

Roswell NM 88202-2367
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Watts Properties LLC
P O Box 2367
Roswell NM 88202-2367

MM”_MM.H ?u;;.ngfia..;i.:V

7003 22L0 0007 3120 8287

§v
3
~N

w&gw mmm —_....L:—:._.:_.::r_.LL.L?«..:..—:.—.:..—.:.—rr; \.& -I“




Watts Properties LLC
P O Box 2367

Roswell NV 88202-2367
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m Ms Jean Puckett-Smith

L \ Gardena CA 90247
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Watts Properties LLC
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