
WATTS PROPERTIES, LLC 
RANDY V. WATTS 

INDEPENDENT LANDMAN 
OIL & GAS PROPERTIES 

110 East 10* Street 
Post Office Box 2367 
Roswell, New Mexico 88202-2367 

Bus. (505) 622-5300 
Res. (505)622-1826 
Fax. (505) 623-5556 

November 10, 2005 

RETURN RECEIPT RI 

Ms. Emma Puckett 
20909 Bloomfield Avenue, Apt. 5 
Lakewood, California 90715 

Re: Oil and Gas Lease 
Township 16 South. Range 25 East. N.M.P.M. 
Section 7: SJ4NEK, N1/4SE% 
Containing 160.00 acres, more or less 
Eddy County, New Mexico 

Dear Ms. Puckett: 

We are currently acquiring oil and gas leases on behalf of Chalfant Properties, inc. and the 
above described lands fail within our area of interest. Accordingly, we are enclosing an oil and 
gas lease pertaining to your interest in the captioned lands along with a bank draft in the amount 
of $635.00 for your review. 

;!. t;The'Te^^;i* fbf j?;thT)Wf (3) 'year paid-up term and reserves a 3/16 royalty. The draft has 
h e m e s ^ ) ^ s i ^ $ i 2 5 M ^ p e t net acre plus $2.00 per net acre as prepayTnent of annual rentals. 

If satisfactory, we ask that you (1) execute the lease where provided in the presence of a 
notary public, (2) endorse the draft, including your Tax Identification Number, and (3) place 
all completed papers with your bank for collection OR you may return the executed lease and 
endorsed draft directly to this office. We will mail to you a check in lieu of the draft. The RLE 
COPY is for your records. 

In the event that you have some questions or wish to discuss the foregoing, please feel 
free to call us toll free at 866-625-5300. Your attention and favorable consideration to the 
enclosures would be greatly appreciated. \ / x / x 

RVW/jc 
enclosures 

ATTACHMENT E 





Tax identification number 
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Producer's 88-Paid-up 

OIL & GAS LEASE 

TMgAGIffiEMENT-iEsfe^ 
Ait—i . Af t j.L^i»ii liJ,rdniiir*irrT1-iliiTiinrfillril kaaor (^*et»c»»i i ro ) -a»r t t^r<r - i i r» i i l l i i , l iw , P.O. Bw3>M. Ml Bill I, T e a . 7*781, 

I Lessor moomideratiaorfTEN AND00/\0O^DOU^SSoa^mhuiAp»^nctipt»aitu&cienBy c£vAdAhbaiby»*kafr*UAg^iriatfarcty9hjMliminQcw)ded 
asisftiBap-xtncabvfte 
opa^ingfotandproAicirgc^ 
.•dc«1a-reb*a»waadtla-»tt»-»OT^ 
lo wit 

TnniAip 16 South. Range 2* Fptf, N M P M, 
Section 7: S'/iNE'A NVSSEV4 

160.06 acre, whether il actually compriM more or km 

2. SMbjocttodtc ud»a ( i iuvLiOTh-^ roii* , :--f I h n t r — T ^ ^ i — ~ f a f a , ' - ~ ^ * ' - ™ " / ' h ~ 0 ) yutjsaunite dale (called lprim^lcnii*X«aJwlo^di<ra<Ui» 
oil or gaa a produced fina laid land or ftom land with wriichs-jd land iepocJed 

3 Tbcrcysirimta beps^by lca-«»sic: ( « ) « rflWproiaxxxiindaaYcdftomaaid Uad, aametohcdeliwrodalllvi 
wtlhterlottoc-asiatf 

|lilTl1lll|ailllialC i ^ A - ^ A ^ y p j i ^ ^ ^ U j ^ A r i . fW.r-^^»i v«hi».lt l .r . - jrr lnfyifS n/HVpMiMwl prayiJedtt^ionp«««nldnnfircaTtfie| MM! 

< ^ r ^ l i ^ . u n i « . l / l « ; r f l l « . ^ i i i t i « » l ^ 

letfliaianeies-Aorleiidp 
I SO day* after said wall is shut in, anddx-retfler al annual Datert-u^ lessee n 
htsttis^lertraskajc by lra= party rna^ 
onetoaurjausfararaaTlrMe^iihc^ i i A i ^ t * y i m t 4 r t b t t t & v t n 4 m r i l » f o t > t y o i t B l k * ' i t i o * i Q B 
time of mcb paymart would bo aofallcd to rcctcw BJsi royalties wfcirf) would bo paid under flna leaae if flic well were in fact ismhs nig Too payment or liialu ofic-ysltics and 
ibirt^royaltioi rosy be iisufcby c i e ^ Any ttrncry paymeril or tooda af ehtn-lo royalty which ia made in a bona fide atuxnpt lo make proper payment, boi which is 
airuia»-«M)m-«n«il»« aathr»ĵ aproritrp»yoicra* bed been 
IIIOIIII irinaMiii iluiH IIIIII mt anrli rrnr irHiin 1"T r|«ĵ  aflrrIrri rmarrrrj-n-T|--TtrTTTlmtirr 1r»T—flrr ni1h%1mailliTiir1T«rmrfr 

thsnbcthcpricgctablisr^bytbeg^ 
*Priry'T^nmrrn^-- '*-rM^'-~~r l > 'y 1 ' " ' B " " " I 1 * " n J » ' - h I « ' - p 1 ' — " - y • f l 1 " . *yy*" j - " - f r .-••••|..iHi.f.-.~4. 
1-Tntrrrft Tf rrajlllf^y T**T— 

relieve leave uf the cMigaaao lo pay royasiet oo actual 
4. This aapcid<ip lease slid sxseeihallri« 
'i i HI"**—**order loiiiiillnin*tbieleaseinB^ioed^irif^iliepiiuiiiyiunzlitKMWtlniHwuiuoiKtidlvtb&dBAto 
pmdurtirw pursuant to the prov-ccm of Paragraph 3 hereof 

3. L*aeeg ie IsaiJry ST^SJIIMI Oar ruje ar<̂  leasee, 
mineral estates or ptutatherectffo Urttoooolcdlaa-suiAi 
of Che Energy end fcancnus Dcâ artrooot of lbs State of New Mexico or by any o&cr lawful asaaorny ibr the pool or area in which raid land ia ritrralrir1, ptue a tolerance of ten 
percent Leasee tlndl file vainmurAdesi^^ pram-Mare located and-ju&ure^ir^ 
the ounicAfsion of iwilli ttjaanj,<alsiiilMBBton<a*'etMWsiro 
c^nratrlrrluponorprc-incrionfloro Th~* -h.n, h* n\tmt»A m ih» hy .wj. Uf^. •rtt^rM \ n ^ T r + T W ^ I 
|aiii»l«aliiif|iiM»Vilmin(reil^ epi iiillailiial umllij Cilia I i— im luteal 
n the ux^ been to ̂  total mimber of njrfaoe seres into unit T U j*nAt*tt*~ ~»»n*«**t J**n *— t*™«i «w «H pwp^^ jf^-*irra,,hn py-irnl nr iHtyny i f rrtnlly. 

flte t e n n t O f S t i l leaae. A . r y p ~ J M l . T ^ . 4 * « i f l r « l . w l r y U « » « ^ p w r u w t ^ t h * * ^ . . w y h » i 4 ^ — t o ^ t h y I — . l ^ r ^ ^ j . p p - ^ ! . . . , ^ ^ . ^ ^ ^ ^ ^ p ^ y ^ y y f ^ - 1 ^ 

ia squirted al any time after the crsTytrtirei of a dry hole or the ootsstion of p 

6. IfiaCnefacpirat&Mof trrereon, 
this lease shall ronxrin in force ao larejxsofxrarjont are proecouted wrfh no cea-Jtion c/rnctrethan 60 oooaecurive ô ayt, whother audi occreliana be oa the asrae well or ana 
chjlcreat or adrhtiniwl well or weUa, and tfthcy retail io the pnxaxriori of oil or gaa, ao leeig thereafter aa oi] or gaa ia proetooed from taid land If arbrd>seio^rationoftrier«n>aiy 
1irm t*|—lhirpn--rfl ,enilr*—'ttirm - Ti rir'ttl' 'frTnitnriimrnt anj laiiir Itaelnaai tliell mil Inineiieli iriieenn me e nneiliieai lie mlilHiieiil iiuiiun u lie 
reworlLirigwiD^MdaryatrjDvaa^ if mwy AiW.tj, .AtitL™.! — 4 ^ ^ w r ) [ . - . * — r r - , ^ ! ^ ~ [ n ~ i . - ^ i r n rrrmlrnt l-ttit ihtll mrtnin in fViH forrc en rong 
therearcer aa oil or gas is produced herramder. 

7. Loeree shall nave See use of oil, gas arid water o«n eeid taod\ eerx-e 
dcidncrirej any ao used Uansriall rone the righalaoytirneo^ 
the right to oiswsrslretnoveallcssi^ Whenreojiired by leaser, leem wUlra-yaO pipe leaet caa 
tworsaidRidtict(mrL)ofaeyroBder^ L o m shall b r a ttepttnlegtl at r^ 
well oo said land for ctovea and msioe lighta in the principal chwelhng ovreon, out of any nvptut gas not needed for operations hereunder. 

S. Taeriejeerf<t<ley petty hteŵ  **timAinii*irk*±r» j^Mtw^. 11 inj|i n— o*A ̂ fMp̂ y. 
bMnodaminn^ovanBrste 
QronssVasfalperisteol*V-tar«^a^ 
priiiriprtlr4er»oftt<tr^ -~t. Af-y in „|u-ff f^^m, 
aa»«e^taedoeBsofescc^ i il Mi lnliii neli ui 11 liii luiiii, ULU m 
ajhiiinillislur OTŜ  aucfatnne as lessee has been rbrntshed with evidence tetrtfaftnry to Inur r as to toe peraoos enth^ to sootisums. AnassigrstlcsBofunalcnsemwrMk^ 

e-i>p«^-aer<oflh»eto^^ 
M»iM-a tsnt«» lo /saMla t i rku fm 

».ShouIdlesaa-be|»«V)n^ 
cd or gsols-rcunotaby reason of rule or 
i-Vda^cfspvti-anenlnl sidhority.thawbibsopreve^ 
D«caiBajnd-«tslea«daDlB«i«MaaaSBehn^ - • 

o nrevmt-rl ar«n rr f he eormlxl .gsimt 1.1, myth^g ^, it,;. I. • , . i« i h . - ~ « ~ y p ^ ^ - ^ f ^ 

earnbys aM al tol rtt^era eoa-y c a a c a ^ ^ 

• so it shall be subrogated tosuchlienwrultherigW^ 

e(»dle«hetlewnr%a»l-sesta» 

—fcn.ni^_—. J-es-pM-syt-^-p-)—a axo-v-ft,,,—r-hrrrai finr. rnnmlrri fhii lianii.liiaantrr-s-' f~-rhJ^f^^m,j.^t^firrrtri gbadi 
any one cc more of Ihe pertssnsaied above eeleamrUI to 



I I . Lctwc, ife or his succtsni; h m 
cssr-srirrgorrrl^^ 
sflc<Usaskll«vl l l^^ 
ths sftesgs u m t i h a i t q n n i a n i b y i M rokssf or KIISSLS. 

Emm Puckett 

STATE OF } 

COUNTY OF > 

This uutnraient was acknowledged before me on the day of , 2005, by Emma 
Puckett, dealing in her sole and separate property. 

My comnrisHoo expires: 
Notary Public 
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