WATTS PROPERTIES, LLC
RANDY V. WATTS

INDEPENDENT LANDMAN

OlL & GAS PROPERTIES
110 East 10™ Street Bus. (505) 622-5300
Post Office Box 2367 Res. (505) 622-1826
Roswell, New Mexico 88202-2367 Fax. (505) 623-5556

November 10, 2005

S CERTIFIED
RETURN RECEIPT R
Ms. Emma Puckett

20909 Bloomfieid Avenue, Apt. 5
Lakewood, Califomia 80715

Re: Oil and Gas Lease
Township 16 South, Range 25 East, N.M.P.M.
Section7: SUNEY, N¥%SE%
Containing 160.00 acres, more or less
Eddy County, New Mexico

Dear Ms. Puckett:

We are currently acquiring oil and gas leases on behalf of Chalfant Properties, inc. and the
above described lands fall within our area of interest. Accordingly, we are enclosing an oil and
gas lease pertaining to your interest in the captioned lands along with a bank draft in the amount
of $635.00 for your review.

; LT The Teask 7 for o tiree (3) year paid-up term and reserves a 3/16 royalty. The draft has
-beenm!culateﬁat.ﬂZS 00 per net acre plus $2.00 per net acre as prepaymient of annual renwls

If satnsfactory, we ask that you (1) execute the lease where provided in the presenoe ofa
notary public, (2) endorse the draft, including your Tax identification Number, and (3) place
all completed papers with your bank for collection OR you may return the executed lease and
endorsed draft directly to this office. We will mail to you a check in lieu of the draft. The FILE
COPY is for your records.

In the event that you have some questions or wish to discuss the foregoing, please feel
free to call us toll free at 866-625-5300. Your attention and favorable consideration to the
enclosures would be greatly appreciated. =

RVWI/jc
enclosures
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Tax identification number



Producer’s 88-Paid-up

OIL & GAS LEASE
THIS AGREEMENT mado this 10® day of Novemsber, 2005, by and botwoon Rauma Puckett, desling in her sole and separat rty, whoso address is 20909 Bloomfleld
A_mammﬁmsmm lessor (Muwm)uuhmhlu.!ﬁh)lﬁ.“?mm-hu
). Loasor, in considerstion of TEN AND 00/100ths DOLLARS cesh in hand paid, receipt and sufficiency of which 4 herchy " ledged, mddhmyamh-uhw
uauwdhmmmuwymu-ummuuhm P pospecting, drilling, and

ep-mng pndmgul-d npﬂhg mmmummmmmmmwﬁmmmwm
palves hrd ?-:ammd;mmh P described band ia Eddy Coumty, New Mezice,

haas ™

10 wit:

T ip 16 25 NM.
Section 7: SUNEY, N%SEY:

Said tand is estimated to comprise 160,00 acre, whether it actually comprises more or les.

2. Subject to tho other provisions hore innd, this leaso shall ramain tn force for a lorm of three (3) years from thio dste (caliod “primayy term”), 2nd as long thereafler a3
oif or gas iv produced from said and or from land with which said land is pooled.

3. The royalties 1o be wbm(.)undmmmmummmad‘ duoced and ssved from said land, samo to be delivered st the
w&wnhaﬁnﬁwnhnﬁnbwbﬁhwnﬂimh (b)mp. dudi —Wwammnmmﬁmlﬂlhﬂd
usod off the premises o used in the manufachiere of ges ather products, Oy '—“M‘ d‘ﬂnpmwhmpnﬂoud‘ﬁm
hmmumsmmmmw-&@unqmmu- i hereaf and there is 8 ges andlor condensate
well an said land, or land pooled therewith, but gas. d and *me&muhmmhnam

180kpaﬂn-ﬂwdludunmdmnmmmmmu'ﬂBnmmmmﬂbﬂOﬂplmmcﬂuxnpmh
hold under this leas by the party making such psyment o tander, and 30 long as said sirul-in royaity is paid or teadered, this lease shall not tarminzie and it ehall be considered
nder all clauses hereof that gas is being produced from the leased premises in paying quantitios. Esch such payment shall be paid or tendered to the party or pasties who at the
hdwmmbmﬂmm&mmﬂhﬂﬂhh—l&wmmﬁﬂm The payment or tender of royalties snd
mmmumwm&um Anynndyptymnaudsnfdm hmwhhlnnkhabmﬂ-mamdemmm“hﬂn

of this badbemn

maunnmmmwmnay-mhummmmmmmwmumummunmmw
m-ﬁmm(c-tﬁ P D proper g of gas on or off the premiscs
shall be the pri hiished by th d ingo i “‘ﬁL' forsuch dor such conditions es arc customary in the industyy.
'hu'hnm&um“hhnadamwhwmmmﬁqﬂmndmywm spocified in such
contract or regulatory onders.
4mmmmmu—=maummn y term haweodf of Conti y operations of wh ch of 10 make asvy pay

in order %0 thia lense in foroe doring the primery feen; b , Shis provixion is not intended to reliove lemce of the obligation %0 pay royaltics on actual
production p 10 the provisioas of Peragraph 3 hereal.
5. Lﬂuwmunﬂ-ﬂm ﬁnnmmmmpdammmhumwanmwmwmqmulu-eq

mincral estates or parts th h of oil or gas. Units p it fixxed by law or by the Oil Conservation Division
d'hl':m:ymdu'nnbWdﬂ“imm«ﬂmmm-muyhmwamnwﬁ“u-mphnhlmd‘u
peromt. wmmmmmnhmumu premises aro located and such units may be designated from time to tinae and either before or after
the completion of wells. Drilting operations on of production from sy past of arry such unit shall be considercd for all parposes, exoept the payment of royaity, as oporations
memmu&dwmﬁllﬂ. These shall be allocated to the band covered by this lease included in any such unit that particn of the tatat

inthe unit, after deducting any used in leass or unit operstiona, whtich the net oil or gas ecreage in the Land covered by this losac incloded
nhmwsbbwm:dnﬁwmmibm The production so allocated shal) be cansidered far all purposes, incinding the payment or delivery of royalty,
o bothy $ pook ‘MﬁwhmdﬂHmm:ﬂﬂ&dnuﬂﬂhhmw-WMMmﬂum
the twrms of this Jease. Auypoohdm&mgﬂdbybn.nwwﬂdhummybdmhdbylnwhy ding an appropri in the county whave the land
is situsted at anry tinw after tho complction of a dry holo or the cessstion of production on said nuit,

6. If at the expirstion of the primary tenm there is no well upan said land capable of producing oil ar gns, but lessoe has conmmenced operations for drilling or reworking theroon,
hh-ﬁnfu-nnﬁ-wnhgum-owmmmdmﬂm@w&n“aﬂ!mhmhgﬁmﬂw_uu

L] -
reworking within 60 days therexfier. Ifany drilling, additional drifling, ar eking operstions by der remalt in production, then this Jeate thall remain in fali farce 80 Jong
thereatier as oil or gas s produced b :

7. mmmmmdapmmmmbammmmmummmmm and the royalty chall be computed after
doducting any 0 ight ot dfi placed by lcasoc on said land, including
ﬂunynodlwudmnllm \thnqundbyle-w hamnmmmhnmmwmmummmmmmmumm
two hundred fact (200 £ ) of axy residence of bam tow ant said tand without lessor's consent. Lessor shall have the privilege, a2 his risk and expense, of using gas from any gas
weil on said land for stoves and inside lights in the principal dweiling theswon, out of any surplus gas not neoded for oporations hereunder.

l.mmdﬂ:mmmhmhManpﬁdhmhﬂMm—dbhhmedm
hnmd-wnﬂ!mﬂmdﬂnuumhmiwn#wmmwmmmwmwmmwm
usttil 90 days afier lesace has been fornished by certificd mail at kessoe's
pheuf‘ ineas with ble i umﬁdmﬂuﬂmhmd‘%ﬂmhww If any such changs in ownership occurs
ﬂ:wdnbhﬁd‘temI-en-y,lh:mmwl&mwﬂ-ahﬂhmyﬂmmhmdﬁwwhhmubbmmw
administrator until such time as lessoc has beco farnished with evidonoe mmb-mmmwbmm An assignment of this lease in whole or i
part shall, to the exiont of sach assigoment, retieve and dischange lomes of 2y obligations b and, if lessce ignee of part or parts bereof shall fail ar make defoult in
the payment of the proportionate part dmlhyu:hﬁmmﬂyhﬁmnﬁhnewmwﬁﬂbwnﬂywﬂhnydﬂnpwmmmndndaﬁnhlnllnu
afffioct this lease insofar as it covers a pest of said tands upon which lesseq or any smignes thereof shall property comply or make such payroents.

9.Shoutd lessoe b dffo iy implied of this leans, or from conducting drilling or jons b dev, or from producing
ailw;-hmubbymd‘umywmﬁlhymmwuq@uwuﬂdwhmﬂmdhmwﬁmﬁhﬂumhumuﬁwleu

meuwummuumhmwmmummu
producing oil or gas heneunder;, and the time while

»
Py Lot vbile mnd .___ a1
long as

ting drilking or
femce i 20 d chafl not be ‘m‘-utk-ee,my\hum\huhaeh\bmm

10. medwbwm&hdhﬂdwhudnmmmq mortgags or other fien etid and inthe
event leasoe does 5o it shall be subrogated hﬁh%hnﬁb@mﬂbwbmdmmmmmmmm
Without impairment of leasec’s rights uader the warranty, {l-Iu-ecm-nhmnﬁdupmdwqmd-ﬂhﬂhhmdwhm
mmmmumwcnﬂmumﬂu Ity, and oth if amy, scoruing from any part aa 1o which this lease covers less
(han such fall iwdoress, shallbep thered l-y,mbyﬂnh-sha:bhuduﬁw&’mbmw Should
qmwmdhmmﬂhnuh-mﬁnmmhmnﬂmubmﬁmumummihem




11 u‘r,mwhsmhannﬂmdnnhwﬂnnﬂldmymwmﬂmhn,mwhokotnm»kuwwhsh;mmdmy-by

m«m-u—-w»mm uhpﬂa“hﬂdwﬂmhmﬂyhﬁﬁ“u“ﬁwhﬂbwﬁm
a1 cligations, expressed of innplied, of this 1 a3 10 acreage so mrreadared, and thereafier the dut-in royalty p d in the propostion that

uwmw-mw-ﬂuuum . . -s ' ;

Emma Puckett
STATE OF }
} ss.
COUNTY OF }
This instrument was acknowledged before me on the day of 2005, by Emma
Puckett, dealing in her sole and separate property.
Notary Public

Mycom . ._'- . . .



Watts Properties LLC
P O Box 2367
Rosweli NM 88202-2367
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Watts Properties LLC
P O Box 2367
Roswell NM 88202-2367
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Roswell NM 88202-2367

Gardena CA 90247

m Ms Jean Puckett-Smith
\\ 738 West 149" Street
\

ER

ag20z~ .PH@.%MQM 2L »,.r', ol dninbhasblnbliathdbdaddal, Ahdad

R LS SR NI I et a maee e s I el e g e e e e o S e et i ey



Watts Properties LLC
P O Box 2367
Roswell NM 88

7003 220 0007 3120 a249
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