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AAPL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

OPERATING AGREEMENT

THIS AGREEMENT, entered into by and b Nearburg Producing Company, hereinafter
. ! ' * | pressdedaipratedand
srelerreisarOperstar®’, s0d the slgratory party or parties odiér than Operator, socetimes bereinabier reforred to individually herein
a3 “Non-Operitor™’, and collectively a3 “NonOperstory™.  *in Exhibit “A" and Harvey E. Yates Company,

hereinafter designated and referred to as "Operator of Tract 2 described in Exhibit MA"

WITNESSETH!

WHEREAS, the parties to this agreement are owners of ofl and grs kases andkor oil and gas intesests in the laad Keatified in
Exhibit "AY, md&cwmhmhnm&dmmwmwdw&umm&xcﬂmdpmmh&
production of ol and gas b ihe extent 2ad gs hereineker peovided, .

NOW, THEREFORE, it is sgreed xs follows:

ARTICLE 1.
DEFINITIONS

As used in thiy sgreement, the following words snd e shall have the méanings here ascribed o them:

A.’l'heurm"oﬂmdp"shanmancﬂ.musnahadmwmdwu,wdaﬂuhuliqmduwhydmrbom
MWM&MWM& unless an inzeat to Braif the inclusiveness of this term is specifically siated.

B, Thcw"oﬂmdpskm “jease” and *'leasshold'' shall mesn the cil and s leases covering tracts of Lind
lyh;m&u&etwm&uwkxdamcmdbyhpuﬂumthhw

mem"oﬂmdwmum"xh;ﬁmwlmd(«mdmdhzmmmdwmmrhe
Contfact Ares which are owned by pariies to this sgreeméat,

D, The term *“Contract Ares” shall meun oll of the laods, dl:ndpslmchoidhmmdoﬂm&gulnminmdedwbe
devdopdmdop«mdbzdlmdgnpmmmmhmusmm&mﬂmdwwhwmmdoﬁndmmwm
mduuibedbm“)\"

E. The wrm “drilling umit'’ hall mesn the wres fixed for thé drilling of cue well by order of ruke of sny sz o
federal body having authority, H s drilling unit is not fixed by sy sich ruk 65 order, a drifling unit shall be the drilting unit as establich-
&d by the pattern of drilling in the Contract Area or &3 fixed by express agreement of the Dyilling Pardies,

F. Tbetmn“&M"dewa!mdpbnwb&rwwwhwhapmpcudwel!htnbchatd

G. 'ﬂsemnu"Ddﬂmg?wq"w"Cmammh:q"Mm-mwhonmwhhhmdmlukao(mwd
any operation conducted urider the provisions of this agreement.

Hmm"NmW;Pmy"lnd“NmMgm anmwbodmmwpamwc
in & proposed opération,

Unles the context othierwise cleadly indicates, words used In the singular include the plunl, the plurdl Encludes the
singnlar, and the neuter gender includes the masculine and the feminine, -

ARTICLE 1.
EXHIBITS

The fallowing exhibits, 23 indicated belo% and sitachad bereto, are incorporuted in and made 3 part hereal:
& A. Eshibic “A", shall Jicinde the following inlormatlon:
(l)ldwdﬁ::mdhuﬂsmb;eawthnm
(Z)R.sumx,!lmy,umdcpdn formdau,wtuhaocu,
B)Pwamﬂmmdmw&nm
QOﬂkanam&btnﬁmdpshwmmbkaw&um
(9) Addrenses of parties for notice purposes.
@ B. Bdhibit “8", Form'of Leise,
@ cm"c";\mmvm
B D. Mbk"D"lnmrm
B E Behibk “E, Gu&hamsAmm.
R r WHMMMMWW Notice of Joint Operating
Q—G-W%M Agreement
H ny provision of any exhibit, éxcept Exhibits “E" e "'G", s inconsistent with any provislan coonined inghe body
of thiis agreement, the peovisians in the body of this agreement shall prévall, 2.8

‘1.
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ARTICLE M.
INTERESTS OF PARTIES

A, Ofl and Ges [nwerests;

_HmMquﬁpﬁmhﬂt&mmmmmnhdwbmmd&hw
snd during the ¢erm bertol a3 W it were covered by the form of ol end gas lewse strached hereio s Exhibit *"B"’, xnd the owner thereol
shall be deemed to own both the royslty inserest reserved o sach lesse and the inerest of the Jesses thereuader. .

B Yaterestx of Parties kn Costs 25d Produstioa:

Unlens changed by other provisions, a8 oot and Exbiiles Jocurred in operstions vader this agreement shakl be borne end
peid, and all equipment and sacericly scguired b opérstions oa the Coatract Ares shall be owned, by the parties a1 their lnteress sre st
bnhm&h‘h“h" humm.mmmmmamdmmdpmawcmmmmn&e
pyment of royaktiesaersh ¢ dus on aach party's ghare of yhich shal be borme as hercinabter set forth,

production

Regerdless of which purcy bas contributed the laacls) andlor off a0d ‘g2 foterew(s) heretn on whick roysky b due and
mtble,n:hpn‘tyahddwthde&mﬂpm&emmmhﬂdeumu’
mbhpﬁuw a&mdanmmurvyﬂy it stipulased hereinsbore and shall hold the
other pertles free from sny Mabitity therelor. NomMmkmﬂgm maphhuhi;hadna&cwicemdd
bywd:m,wwyn&cmshwumﬁym.mdilmw&o&amnlauumﬁym&hodlémmdud
mMm.mammummmuwmmmmwmmmum
sach higher price.

wm&ammu&wmwwmdmmw.
C. Eices Royltier, Overriding Royalties and Other Peymeam

Unless chunged by other peovisions, ¥ the interest of sy pasty lo say lense corered hereby b pubject @ ey ropally,
oversiding roysky, mwmwmhﬁumpﬁahnhmdm:mnmmhmm,wd\mn
WMMNMWJMWMWMMW@W&MWMWMW
mdﬂddmddm&bmmxmﬁbymdwthw

D. Sobseguently Crested loterests:

M sny parry should heresétzr creste an overrideng roysiy, Mzdwmmwothubwdmm&mdwn
strributable b &y working laterest herronder, oc ¥ sach & busden existad pelor 1o this agreement nd  act s forth in Exhibi VAl of
wai pot disciosed I writing v o8l othir perties prier 5 the exécuicn of this spréernent by all parties, or la not s joladly scinowiedged ad
Mmdammmmmmmeu"wmm Wrespective of the
Mdmmwﬂwmwdmw st the subsoquently crested L hduivedhmghaﬁndw:durd
to 1t *'banened perty'') md:

1. H the Yirdened perty i required under this agroement o axign of relinquish to'aay odwr party, oc pertiey, o o & persion
abmmwummmmmm upﬁq:&lmﬂwm
Mnuwdwwmmwuwmumum-ﬂmm
o partics, harmicss from sy #0d all claions sd dernands for peyment seried by owners of the absequently cresied ierest;

and,

2 Hummﬁsm.mmmmdwwmgwﬁmdmm,mu
enforceshle ngainot the fubsoquently cressed bnerent ia the szme manner 135 they ife éolorcrshle agsiast the working interest of
the burdened party,

ARTICLE IV,
TITLES

A. Tite Bxaminationt

Tide comminution ‘shull be made oo the delisde of sny proposed weill prior 1 commcacsment of deiling o, ¥
the Drilling Parties 30 reques, titke exsminacion shall be made on the bowsis iadior of and pa interests incladed, or planaad sl indind-
ahwmm&mnavammnmmmdmm&gwmm
mdmwmuwmuumuﬂhmﬂmmm od
4 faserens 0 the AriBaie, o b be fockded in such deiliing unie, shaX famish 1o Operator ol sherracts fackding federil Bty sterus
mx&m&mdmmﬂbhwhdmuﬁwwhh . du-
made availse to Operitor by the pirtiss, but necrmary for the exsminadon of the tide, shall be obtained by Operator shad
cxuse thle 10 B¢ exisminad by stweneys oo s scaff or by wiiskde sttorseys. Coples of off tidde opinlane stull be 8 party
Baretss, The cont inciniad by Oparséor I ihia tirle program shed be barsie m followi: <. H.a:]'

LA i

N . i st 2t

. u-w-h‘vb‘eA-ﬂnir"‘
t-u&giham Lo
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ARTICLE IV
continued

5] OpmhalCmmmdbyOpmwhmmMmmd!mpmdwtﬁdemwnmiuuﬂcumﬂnmou
({including peelinunary, myphmmkshutmwmydqowﬂmmddmmdammm)mkmw&:wm;m
mxb:proponmlhuthe[nuumofachDﬂm;?mbwamﬁemﬁhmmd:ﬂbxﬂh;?muwdtmmwmﬁp
hibit *!A"", Operator shall make no charge for services readered by its stafl artorneys of other pérsannel in the performance of the above
fuactions.

E'xdlpmyMbcmmblelormnngcunnvemwmdyaohagmendmaumwarqwdhmam
with leases o¢ il and gas interests contriduted by such party, Operator skall be responsibie for the ¢ ion end recording of pooting
dulpzma&shnmswcﬂummwolwwcmmmmhrmmdm«mhngm
This shall noi prevent any party from appeering on its own behall 3t any such heasing,

NowenshaﬂbcdrﬁldunlheCantnctAraunﬁlufwﬂ)t!wnﬂnoﬂudﬁlhuord:ﬂmsmhnbmmmdusbwe
provided, and (2) the title has beén approved by the cxamining witomey or title has been scceptad by all of the parties who are 1o par-
ticipate in the drilling of the well.

B. Lo of Titler

1. Failure of Tide: Should any olf and gas interest of lesse, or iaterest therein, be kst through fatlure of tide, which koss results in
reduction of interest from that shown on Exhidit “’A"’, the party contributing the alected lease or intérest chall have siinety (90) days
from final determination of title failure to acquire # new lease or other inssrument cufing the entiréty ol the tile fallure, which scquis
tion will not be subject to Article VIILB., and hlling to do 10, this agreement, nevertheless, shall continue in force a3 to &1l remaining oil
u\dpshsawmm md, )

[s)Thepmywbcauimdwlemorlawmu-iimdbythemkwunmubm&uthembumdumumbe
entitled to recover from Operator or the othes parties any development or operatiag conts which it may have theretolore paid oc incurred,
but there shall be £o sdditional liabiliéy on lt part to the other partles hereto by reasoa of such title fallure;

{b) These thall be no retroxctive sdjusument of expenses incurred of revenuss received from the operatian of the interest which has
been Jost, but the interests of the parties shall be revised oa an acyeage basis, xi of the time it is determined finally that title fallure has -
:umd wuunhcmmdmmwaMwmmuwbymgnmmwmw«uwmwm

(c)llthepmpamzmmmo!mmhawduhummmyﬂmgmmmdmdmmmmm;u
maemabymddxeauem!m.quwwmmwmanmmw.m&ummumm
wuz(lmmMwm&m)mﬁububmmndMdewﬁbﬂtmmmmm
well;

() Should say person nat 1 party to this agreement, who is detennined 1o be the owner 6f agy inferest in the title which has
fafled, paymmymmumymo!&ema!opmﬂm development, of equipment, sisch amouft shall be pald to the party of partes
who bore the cosis which sre 30 tefunded;

(:)Anyhxbﬂnywmmtw;tfutdputyﬁnrpmfpmdmdoilmdgzwhthuuabymdm!:hdar:m&
bnebyﬂmpnymwuewhwnd:mhﬂnwummmwhkh:h:ys!nndlnwdtprmpruhxﬂm and,

UdengMmﬁeﬁntmmhkﬂkauunhmm Section with the defense of the ini
chmdbyanypmywcw,kbmgthchmdooo!dxmbmwmucthﬂdefmdﬂdemm{nmmmdbmmmm
connection therewith.

2. Loz by NoaPayment o Erroncous Payment of Amount Due: If, through mistske or oversight, any rental, shutdn well
pnymnx,mmmsmunmkypmhwpdaummﬂypﬂ,mduamhahuummmxmm
Mé:!hmmuq&b&qmt&ummhﬂdmmwwmtUnlm&wmtywbahladmmhmerquhd
paymxmu:mkncmmhg&ememmm&mmqﬂ))bp&m&z&mwﬂ&m&i&unm&mpyw.
wbdiacquamwianahemhmww&mb..mhmdmpmedunbemudmmumgebask effective as of the
date of remisiation of the lesse involved, mddupmyvhnhﬁedwm&empamatmﬁmhng«bead{udwhhmlnmh

ﬁowmAmmmuutdowmﬂﬁpdmkmm fterest which hai térministed. In the évent the party who filed to make the
mquuadpsymmtsluﬂmthmhmhﬂyrdmbmd ltdumeddwhs.&nmlhemedsdmuleddlmdmnmbuubkw
ihe lost interest, calculated on &0 acreage basls, for the devidopment end 1 easis iherétsfore paid oo account of such inierest, it

Mhmmbumﬂfamm&mdmswwbyk&mw&rmﬁm:dmmstn{mydryhelepmhu!yddled
oewdhpnvlmslylbmdcmd)kmwmuch of the follawing ax is nseesiary (s sifert relmbursement:

h)Pm&adoﬂmdmlmepmmgw thereinfore socrued to the credic of the lost hmmmmayb&h.
upwmmntdumﬁmu:

() Proceeds, less dperating’ expenses, thereslter accrued astiibunble 1o the Jost intereot on an aarage basis, of that portion of
ﬂmWMWMMMngﬁ&mwMWMu&h mt.helbwme!mhkm
1erminstion, wouldbeatw‘buub!zlotheiminwu(wmwbdgupmthemmdumudmﬂ.themﬂ:dnﬂ
mmd:heu'lmdmwkmmﬁwwmmmwmwmwmmmd ¥

«) Any monies, up to the smount of uncecovered costs, :hnuuybepadb'ymypmywboh of becomes, :beownefo(d?mzrm
toat, for the privilepe of participating in-the Codtract Ared o becoming a party ic this agrecment,

3, Other Lomes: Allbualncumd,mmmmﬁnhhﬁmdu!vBJ.de.BZMc.M&@’hsm
Mﬁd&mwmmhmm&wmm&m:mkm adjucement of & in the ré
the Contract Ares.

Wnlmmad » pikaati)
I whod 9003 Ref - g Yy Yoo
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ARTICLB V,
OPERATOR

A, Detigaation and Responsiiilicies of Openaton

Raarburg Producing any &nd Harvey E, Yates Company shall be the
Mcmmﬂuﬁﬁ ﬁ%dﬁ‘dﬂmdammumm.:mm

toquired by, 1ad within the Basia of thls sgreemant. It shul cooduct ol such ppérstions fn & Jood and workmanike manaer, but K shill
hwm%u%mwmmmhuwummwnﬂumm&mm
negigacce o wili) misconduct.

B. Reslgeaticn or Removal of Operaar aad Selection of Successacr

1, wwmmammwmmmwnm
W Operssor terminuics ks Jegal exicience, wo loager owne an § uader ia the G Am.aknmsup&dmb;n
wmmuw»mwmmmwmmmdxmmmw
may be removed i ¢ fedls or refuses to caery out ks duties b der, or becomes insohert, bealorapt oc i placed Ja recehvashiip, by the
aifirmazive voiz of two (2) o more Noa-Operatons ownlag 8 meuwnMuW"A“m
mm;munmdwmmawﬂummmummadMum
h&ydwmmmumdnhwmdmh&ﬁ&adwhdmbyOpmwumkn
by the Nom-Operiton 10 resnove Opersacy, unlem 3 Opertior has hesa 32l ’udm-tbe%d()pawuu«rﬂc
dave. Operasoe, Mﬁn&dMuMMhWW&cmWnuN«m A change of 8 cor
posue sazse o sucture of Openasor of truasder of Operatar's lotertm o 2y singlr subsilary, parest oc succoor carporation shull acy
be the' busds for removal of Oporator,

zwma&mgmummmu moval of Oparsiar, a 1 Oy shall be akeciad by
she partied. The s Op stk be sed Eu&eprd.nnkguhmuhdn&mnhahdmu&w
Op Jo e "‘m mwuwwuwnmammammm.mm

bdonw.m&pnlhmaumu‘%" providal, howeres, ¥ sa Opersior which lkas bess removed fullk 10 voie o¢ vetes oaly 1o
nnmdbd,hm%uﬂkdmdhhx&n&cmdmmummm:-hhkww

mmﬂpuMu&h&“A" oeslalny afser g the vosing b ‘duwumm
C. Hoployssn
The sumber of onployers used by Op i conductiog operations h der, v selaction, axd M hoars of lebar snd the

mpnnhhmmwwkdmwhdhw uﬂduﬂWM&mmmdw
D. Ddillng Coatract

AN wells deflied on the Contrsct Arcs shall be drilled tn s competidve contiact ble at the vmisl ratas prevalliniy b tha arae. W i 20
desiraa, Operatix iy eenploy ka.ows ook snd eqaipment fo the deliag of wells, but ks charges tharchor shall act exéacd the proviliing
et i the ares smd the rsie of suck charges shall be agresd upoa ry she pestics in wridiag belore driling operstions are commenced, nd
sch work shall be performed by Operaior under the sasoe serms and conditicas 3 tre custoasery sad wixal ja the sres n contraces of i
dependent contracwnrs who are doing work o u simsllsr asture,

ARTICLE V1,
DRILLING AND DEVELOPMENT

be authorirzed to
. _.WMW&&MOI: ¥
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ARTICLE X,

CLAIMS AND LAWSUTTS
Operstor may sewtle any single-unkusured thied party damage claim or suit arising from operations hereander il the expenditure
docs not mered, Fiftean Thougand Dllars
(13,000 yend i the payment bs b complete setd of such chaim or. sk, If the ag equired for setil ex-

ccadstheabovem.m,theyamMquhhmuduhwhﬁnﬁwhﬁdﬁd;'d&da&uuu&mbw&xwmk
delegated to Operator. AR coss and expenses of handling, setiling, or otherwisa discharjing sisch claim or sut shall be ot the joint ex-
peaieclthepam:sptmapumgmduopermkmwhkhhdmmmmﬁu:ﬁm&mdcmmymwﬂmymn
wdonmu:n!anymmmgkmmmmwmmmMMMmmmﬂwdﬁum
membymumt.axhpmymimaﬁndynoafyaﬂuh«mwdthedumwmdnﬂbecmdnmyoﬂmdmn
or suit involying operations herennder,

ARTICLE XI,
FORCE MAJEURE

1i any party is rendered unable, wholly or in part, by focce majeure to carry cut its obligations under this egresment, ocher than
the obligation to make money payments, that party shall give to all cther parties prompt written notice of the force majenre with
rmom‘o%y(ullp-mm!mmncmm;w:heru:pon,dscobbpdwsdthcpmypﬂa;them,mkruthqueﬂmadbyl.heioru
m}cun.dunbcnupm&ddumg.hmmbnguthm the continuance of the force majeute. The affectad pasty shall use ali reasaruble
diligince 10 remove the force majeure situation as quickly as practicable.

The requirement that any force majeurs shall be remedied with alt able dispstch shall not require the settlement of strikes,
lockouts, of ather abor difficulty by the party lavolved, contrary 1o its wishes; how all such difficulties shall be handled shall be entirely
within the discretion of the party concerned.

The term "*force majeure®’, nshc'zemp!oys! shall mean an wav of God, strike, lockaut, or other indastrial distusbance, act of
the public enemy, war, Blockade, public riot, lighming; fire, storm, flood, explésion, governmentat action, governmenta) delay, restriind
or inactioa, ummhhibry of squipment, and any other cause, whnbucl the kind specifically enumerated above or otherwise, which is
not ressonably withis the contral of the pacty chiming suspension.

ARTICLE X11,
NOTICES

Aﬂmmmdwu:dnrnquwdhawmm:mmdmundbymydthepmn&molthbmumm
spenﬁallypmvﬂd th&mmmwbymﬂ«ukgmmmmcfurpprmad or by telex or telecopier and sddresed w
the partics 10 whom the notice s given at the addeessds fisted on Exhibit A", mman;nmmmddmypmnmhuwf
sh.l!lbed:uaedmmmlywhmrmvedbylbeputywwhnmmd:mudumd.mdﬂznmefmmd\pmywpnmymh
respomse thereto shall run from the date the originating notice s feceived, The second o sny respontivé notice thall be deeivad given
whcndwﬁh&emé«m&uhexdcmphmy.w«hworchspww or sent by telex of telecopier, Each party
shall have the right to change its sddross at any time, snd from time to time, by giving written notice theres! to all other parties.

ARTICLE XiII,
TERM OF AGREEMENT

This agreement shall remiin in full force and effect 13 to the ot and gas lesses andfor oft and gas intererty subject hereto for the
pesiod of time selected below; pmvded.hww,mmh&wﬂnﬂmkmﬂdahﬂquyugbgnﬂ:mhuwbwhmx
Jesse or oil and pas interest contributed by uny other party beyond the term of this agreement,

B Option No. I‘Soloaaumydthcollmdmlmembmwﬂm i in or ere continudd in farce ax o any'part
af the Contract Atez, whether by pi | or otherwisé.

g t, results in prod ' c(odwd[orpslgpnymgthw.dmmuhxﬁmn:min ores 50 iny such well or
w&mwmw,#‘mmmumwwq

howeser, i, pricr 1o the expiration of such sddidonal pers
nrg.phcggmgba:!: mgammpmgm 3

llingred,]wm,ﬁmdiemhu’ﬁou‘n!thhwmmtshaﬂéxxtdmmymzy'mb’unmyhmy Eid
accrised or attsched prior to the date of such termination,
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ARTICIEXVL -
MISCELLANBOUS

This agreement shall be binding upon and shall iy 10 the bnefit of the parties hereto asd 1o thels respoctive heiry, devisecs, legal

sepreseciatives, Ricoessorns aod anigra,

This fnetrisnent may be exetid in any pomber of cotterparts, sxch of Which shali be oo & an

iginsd for alf

Lt

TN WITNESS WHEREOY, this s presmen shall be effective 21 of tha 2%th éay of May, 1995

ATTEST OR WITNESS

ATTEST OR WITNESS

ATTEST OR RITNESS

OFERATORS

NEARBURG PRODUCING COMPANY

Bob Shelten

Type or Print Name

Title lLand Manager

Date May 28, 1998

Tax ID or 55 No._ 74-1666262

HARVEY E. YATES COMPANY
By: M”)ﬁ&' ‘ V,DL

———axrteen_ oA UMates
Type or Print Name )

Title Vice President
Date  Tunae 13.19%%
Tax ID or 85 Ho.

NON-OPERATORS

NEARBURG EXPLONATION COMPANY, L.L.C.
By:

Robert G. Shelton

ATTEST OR WITNESS
ATTEST OR WITNESS

ATTEST OR WITNESS

Type or Print Name ' :
Title Attorney-in-Fact

Date May 28, 1998

Tax ID or SS No._ 75-2626152

SPIRAL, INC. _ _
By B4 ks »P

Type or Print N¥me
Title \; sident
Date ] 9 31958
Tax ID or S8 Nao,

EXPLORERS PETROLEUM CORPORATION

By: _él‘- 4. ;)g,/—‘ _ fp,é—
Type ox Erint Hame '
Title_ Viee Presidank

Date <lungiqioq¢ ____

Tax ID ox §8 Na.

HEYCO pg_pm'ix‘fs_, D,
sy Bty Ll g
e

Type or Print-Neame
Titla : o6
Date “Tuaelf |89%
Tax ID or 55 Ko,

~15- :



B oa W JAMES H, YATRS, INC.

By! é«f-‘ﬂt }é/‘-‘ JA}
4;?/.517: wfl .Secvd?&v ) Steuin M. ey
Type or Print Nams ’

Title Vice Presipent
Date L .
Tax ID or 88 No. @f- o 3.9‘d§._.?7

TTEST OR WI COLXELAN CORPORATICH

=S N w
R Ta nl, Se cr _Steven M. Wikes
Type or Print Hame

Ttle V. ee TresibenT

Date
Tax ID or 55 No. gf- a0 727565’

ACKNOHLRDGUENTS .
STATE OF TEXAS 5

§
COUNTY OF MIDLAND §

The foregoing instyument was acknowledged before me on this the 28th day
of May, 1998, by Bob Shelton, as Land Manager of Nearburyg Producing Company, a
Texas corporation, on héhalf of sald corporxation.

My Commission Expires:

&=

TATE OF TEXAS 0§

. §
COUNTY OF MIDLAND | 5

The foregoing instrument was acknowledged before me on this the 28th -day
of May, 1998, by Robert G. Shelton, as Attorney-in-Fact of MNearburg
Exploration Company, L. L. C., a Texas limited liability company, on behalf of
said company.

) Notary/Public, Stat:e of Texas
My Commissfon Expires:

STATE OF NEW MEXICO §
5
COUNTY OF CHAVES §
- The foregoing instrument was acknowledged before on %br‘ 44N day of
Ques., 183, by SXwen 2 , as b~ Prie
Harvey E. Yates Company, a corporati®n, on behalf of said
corporation. .

Notary Public, State of ew Mexico
My C n EXpires:
ooz)

-’a-



STATE OF NEW MEXICO §

COUNTY OF CHAVES

The fo;;going inst:umenc was a owledqed befo:e xnz on fbls !E‘i )llgy of
: s;ag‘ ’ l
spiral, Inc., co:pontion, behalf said.

corporation.

) tary Public, State of New Mexico
My Commiasipn Explres:

242/ avovd
1
STATE OF NEW MEXICO §
§
COUNTY OF CHAVES s

- The foregoing instrument was ac
Explorers Pettolgun Corporation, a ; corporation, on behalf
of said corporatien. .

. otary Public, State of New Mexico
My Couméjﬁior Expiress
123 [200d

STATE OF NEW MEXICO §

€

-4
COUNTY OF CHAVES §
o The fore 1ng Lnstmment was ac ouladged before me on thio y of
Clagnk, _, 198 m . asv_4%u+_ HE¥CO
Erployees, Ltd., a ] imited partnership, o behal! of said
partnership, %

otary Publice, State of New Mexico
My Commi Expi:ea.
PEYS:

STATE OF NEW MEXICO s

§
COUNTY OF SANTA FE §

The foregoing instrument was ¢ owl ged before ms_on this l‘i‘i’ day of

\Ju-\& , 19%4,, by A , as !Z;Q, :B:esd“j; James
H. Yates, Inc.,, a |\ corperation, on bhehalf o! aaid

corporation.

otary Publi.c, State ‘of New Mexice

My Cc-uﬁs s}on Bxpires:

~1%8-



STATE OF HEW MEXICO §

§
COUNTY OF SANTA FE §
. The foregoing instrumsnt was ackgowledged before me on s "l'%@y of
Qust, 195D, by . as Ve ~ of
Colkelan Corporation, Inc., a coxporation, on behalf of
said corporation, %

Notary Public, Sthte of New Hexico

My Commisaion Expires:

150~



EXHIBIT *A®

ATTACHED TO AND MADE A. PART OF THAT CERTAIN OPERATING
AGREEMENT DATED THE 28TH DAY OF MAY, 1998, BETWEEN NEARBURG
PRODUCING COMPANY AND HARVEY E. YATES COMPANY, AS OPERATORS,
AND NEARBURG EXPLORATION COMPANY, LLC, ET AL, AS
NON-OFERATORS

Tract 11 Lots 3, 4, E/2SW/4 and SE/4 of Section 31, T-18-§, R33-E, Lea County,
New Mexico, from the surface to the base of the Morrow formation;

Tract2: S/2of Section 32, T+18-5, R-33-E, Lea County, Néw Mexico, from 4,660'
below the surface to the base of the Morrow formatfon.

‘Tract 1, Nearburg Producing Company, as Operztors
Nearburg Exploration Company, LL.C. 66,6666T%

Hanvey E. Yates Company 26.66661%
Spiral, Inc. 1.33333%
Explorers Petroleam Corporation 1.33333%
HEYCO Employess, Ltd. 1.33333%
Jamizs H. Yates, Inc. 1.33333%
Colkelan Corporaiion —1.33334%

' 100.00000%

Tract 2, Harvey E. Yaies Company, as Operator:
Nearburg Exploration Company, L.L.C, 66.66661%

Haryey E, Yates Company 26.66667%
Spirat, Inc, 1.33333%
Exp!ompctm!cum Corporation 1.33333%
HEYCO Esnployees, Lta, 1.33333%
James H Yates, Inc. 1.33333%
Colkelan Corporation _L3331%

100.00000%

V. Qil and Gas Legses Sybiect to this Agreement;
Ses Exhibit "A-1"

Nedrburg Explorstion Comypany, L.L.C.
3300 Norih "A* Street, Bldg. 2, Suite 120
Midiand, Texas 79705

906'S. St Francis Drive
Santa Fe, New Mexico 87501



Tract 13

EXHIBIT *A-1*

LC 069276

July 1, 1949

Book 495, Page 361, Lea County Records
United States of America

Slegfried James Iverson, et al

Insofar ps said lease covers Lots 3, 4, E/25W/H4
and SE/4 of Section 31, T-18-5, R-33:E, Lea
County, New Mexico

VB 0097

May 1, 1987

Book 411, Page 87, Lea County Records

State of New Maxico

Harvey B, Yates Company

Imsofar as said lease covers the S/2 of Section 31,
T-18-5, R-33-E, Lea County, New Mexico



