ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 + DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (372) 371-5200 + Fax (372) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE; December 1, 2015 AFE NO.; 0
WELL NAME: £land State 32-18S-33E RN #123H FIELD: 0
LOCATION: MD/TVD: 14800/9695'
COUNTY/STATE: Lea LATERAL LENGTH: Bbout 4600
MRC Wi;
GEOLOGIC TARGET; 2nd Bone Spring
REMARKS: Drill and complete a horizontal 2nd Bone Spring well wilh 18 stages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land { Legal / Regulatory [} 35,700 E] . $ - § 36,700
Location, Surveys & Damages 126,500 267,500 4,000 40,000 438,000
Drilling 727,500 727,500
Cementing & Float Equip 198,000 156,000
Logging ! Farmation Evaluation - 4,500 4,500
Mud Logging 32,500 32,500
Mud Circulation System 55,330 55,330
Mud & Chemicals 50,000 14,000 64,000
Mud { Wastewater Disposal 155,000 - - 155,000
Freight / Transportation 36,000 15,000 21,000 72,000
Rig Supervision / Engineering 97,200 55,500 30,000 54,000 236,700
Drill its 65,000 £5.000
Fuel & Power 100.000 - - 100,000
Water 42,500 500,400 15,000 557,900
Drty & Completion Overhead 13,500 9,000 - 22,500
Plugging & Abandonment T d
Directional Drilting, Surveys 257,500 257.500
Completion Unit, Swab, CTU - 32,000 21,000 53,000
Perforating, Wireline, Slickline - 57,600 10,000 67,600
High Pressure Pump Truck - 45,000 . 45,000
Stimulation - 1,800,000 1,800,000
Stimulation Flowback & Disp - 64,000 64,000
|nsusance 28,640 26,640
Labor 135,000 17,500 - 452,500
Renta) . Surface Equipment 83,300 170,420 15,000 15,000 283,720
Rentay - Downhole Equipment . 60,000 16,500 30,000 106,500
Renta) . Living Quarters 52,025 22,120 - - 74,745
Contingancy 235,020 308,164 8,000 16,000 568,184
TOTAL INTANGIBLES > 2,585215 3,400,809 23,000 191,000 6,265,018
DRILUNG COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 451596 $ $ $ 45,156
Intermediate Casing 136,750 136.750
Orilling Liner - -
Prodyction Casing 371,420 371,420
Prodiction Liner - -
Tubing - 50,000 50.000
Wellhead 55.000 60,000 15,000
Packers, Liner Hangers B 28,900 15.000 43 900
Tankg - = 150,000 150.000
Prodyction Vessels - 74,000 87,500 161,500
Flow Lines - 50,000 37,500 B7,500
Rod $tring - - -
Artititial Lift Equipment - 30,000 30,000
Compressor - - - -
Instaliation Costs B 400,000 240,000 340,000
Surface Pumps - - - -
Non-ontrollable Surface - 55,000 250,000 305,000
Non-tontrollable Downhole - - -
Downhole Pumps - - -
M & Meter - 12,500 24,000 36,500
Gas Conditioning / Dehydration - - -
Inter¢onnecting Facility Piping - 46,000 45,000
Gathering / Bulk Lines - 154,000 154,000
Valves, Dumps, Controllers - B,000 B.000
Tank ; Facility Containment - 40.000 40,000
Flare Stack - 50,000 50,000
Electrical / Grounding - 30,000 30,000
Comrmunications  SCADA 10,000 - 10,000
instrymentation / Safaty - 49,500 49,500
TOTAL TANGIBLES > 608,366 28,900 456,500 1,166,500 2,260,266
TOTAL COSTS > 3,153,580 3,429,704 544,500 1,357,500 8,525,284
PREPARED BY MATADOR PRODUCTICN COMPANY:
Drilling Engineer: Payrick Walsh Team Lead « WTX/NM
Completions Engineer. Ben Pelerson KTS
Preduction Engineer: Trant Gaodwin
MATADQR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Drilling
DEL BMR BG
Executve VP, Legal Exec Dir - Exploration VP - Produchon
CA NLF TWG
President VP & General Manager
MVH RCL
NON OPERATING PARTNER APPROVAL:
Cempany Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)
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