ENERGEN

RES OBV R CE:S

VIAEMAIL -
; sdinnglﬁ@n'o!.com

: ;CERTIFIFD RETURN RECEIPT- REQUES’I‘ED
7009 2820 0000 5800 8478 '

'Monday, July 08, 2013

 Mr. Stephen D. Ingram
. Cavin & Ingrain, PA.
Post Office Box 1216 !
. “Albuquerqgue, NM 87103-1216

. .RE: | FRANK A. KING &
© * " PAULA.S. ELMORE MATTER
" Towriship 30 North; Range 11 West, NMPM
Section 19: W/2NW/4SE/4, L/E 1.63 acres
... Containing 18.37 acres more or less
- San Juan:County, New Mexico :

Energen Resources Corporation is interested in acquiring an oil and gas lcase from your clients,
Frank A. King and Paula S. Elmore covering the referenced tands on the following basic terms
and conditions:

Bonus Consideration: $1,750.00 per net acre or $32.147.50 total for their 18.37
net acres
Royaity. Percentage o 12.50%

'.I’nmnry Term. h ~ Oné ycar from-the first d'ly of the month in wfuch they'

o execute the lease
Depths'Covefdd: All depths owned by thcm
' Eqé}éen Resources Corporation, an t Mexico 87401 505.325.6800
' Case No. 15072
April 3, 2014

Energen Exhibit No. 7
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Mr. Stephen D. Ingram
Monday, July 08, 2013
Page 2 of 2 ’

Our offer to lease from your clients is contingent upon the following oil and gas lease covenng
the referenced lands being terminated and no longer in effect:

Lessor: Frank A. King and Paula S. King, husband and wife -
"Original Lessee: Rodney P. Calvin
Lease Date: August 14, 1972

Recording Information:  Recorded February 02, 1973 in Book 714 at Page 40 in the
real estate records of San Juan County, New Mexico

I have enclosed a copy of our lease form for your review. Please contact me at (505) 324-4169
or Bryan.Lewis@energen.com for any questions you have regarding the leasing of their mineral

interest.
Bryan Lewis

District Landman

Sincerely,

cc: Mr. Matt Hutchinson, Esq.  Via e mail
Mr. J. Scott Hall, Esq. Via e mail

Enc.  Energen Oil & Gas Lease IForm
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PRODUCERS 88 -PAID UP
Rev. No4 (CBG)

OIL AND GAS LEASE
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R th Bivd,, Bicmingha 200, ("Lesses™). )
WITNESSETH, F«mdmmndwwuot‘rmmu.ms,m and ag; b mmmmmmmlem«xﬁwu
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the purposes of muuo;.cxplonn;bymm:ndm thods and op g foc and p from oil and all gas of whatsoever nature or kind (acludiog
coalbed gas). mdlaymg,," graph lines, buildi unks.p{uls,pm:unm dways and thereon 10 prodt save and take care
of said prody 1g de ofm?aedguwdls)‘wdmc ive sufece and ot n;ktsmdmwhganlatedmw)‘mmwwuynddlwch
opaumg:ndmymddlmunmuandmwlegsmy ident lo, or it for the ion alone or conj with ing land for such
purposes, all that cestain tract
ortactsoftand siwatedin __ Szadoan  Counuy, New Mexico described as (oflows, w-wit:

w .
Section 19: W/2 NW/4 $E/4 EXCEPT HOWEVER the following described tract of 1and: Begioning xt a point 6.25 chains South of the center of
Section 19-TION-R11W; thence South 20°20° Exast 2.73 chains; thence Soitth 3° 30° Eaxt 2.76 chains; thence South 15° 20° West 6.t5 chains;
thence Nocth E1.75 chalas to place of beginning, said EXCEPTION containing 1.63 acres, move of less.

Conuining __ 8,37 __ acies, more o less, {the “Premises™),
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beausand-the Primery Torm-of the L has-been Sod-for-an-eddidona-frelf)veers l! 1t the expiration of the Primary Teom, o any cmnsm: thercaf, onl or
gos i3 not being produced from the Promises o on screage pookd or unitized therewith but Lt:uz is then englxed ia driiling, king oc g op
thereoa, then this Lease shall continuce in force so long as such operati v: bcu\g t Operations shatl be idered o be
prosecuted if not moce than ninaty (90) days shall elepse b the or d o(m well and the beginning of operstions for the drilling ofa
subsequent well. If afier discovery of ail or gas on the Premises or on mu;c paoled of unitized (hemvnih the pmduc.uon thereof should cease from sy cause after
1he Prirnary Term, this Lease shall oot i if Lesses dditionat drilling, ki ions within ainety (90) days from date of

cessation of production ar from date ot‘oomplemn of dry hole. [f oif or gas shall be discovered and pmduced a5 4 result of such opeaations at ar after the expiration of
the Primary Tesvm, this Lease shall continue ia force soloﬂgn oil or gas is p:woced from the Premiscs or on acizage pooled or unitized therewith.

2. This is « PAID-UP LEASE. [o ideration of the pay ith, Lessoc agrees that Lessec shall not be obligated, excepl as atherwise provided
herein, to or inue any operati dunrlsr-hcpmmry tetm, Lma may 8t any lime or 1imes dusing Or after the Primary Tetm surceader this Lease 43 (0
all oc any portion of the Premiscs and as 10 any strata oc sieatum, by delivening 10 Lessoc or by flling for recoad a release or releases, and be relieved of &l obligations
thereafler accruing as 1o the acreage surrendeced.

3. Lessce covenaols and agrees 10 pay royalty ta Lessor as follows:

(a) On il to delivar o the credit of Lessor, free of costin the pipe line 10 which Lessee may connect wells an (he Premises, the equal one-eighth (1/8th) part of
al? iy produced ang saved from the Premises

(b) On gas of whausoever nature or kind, inchuding coalbed gas and other gases, liquid hydrocarbaas and their n:specuve i k
or other gaseous subistances, peoduced fram Lhe Promises ("Oas™) Lessee shall pay, as royalty, one-cighth (1/8th) of the net proceeds realized by Lessee fmm lhc sde
thereof; provided. d'ual the net p ds shall be afer jion for coxts bseq 1o the production of the Cas, including, without limitation, costs (incuding fuel
use) related w gath ing, dehydrat d g. marketing mduuxmg the Gas,

4, Whece Gas from 2 well capa.bla of pwdmng Gas is not sobd or used ater the cxpiation of the Privnmy Teern, Lessec shall pay or tender as royally 10 Lessor at
the address set forth above One Dollar per year per net mineral scre, such pryment or tender to be made on or before the anaiversacy date of this Lease next ensuing
afler the expiration of 90 days from the date such well is shut in oc dewatering operations are comonced and thereaficr on or befare the snajversary date ot chis Lease
during the period such well is strut in ur dewatering aperatious ate being conducted.

S. If Lessor owns a lesser interest in the Premises than the entine and undivided feo simple cstate therein, then the royaltics (including any shut-in gas royalty)
hereio provided for shall be paid Lessor only in the proportion which Lessor's inlerest bears (o Lhe whole and undivided fes.,

6. Lessec shall have the right to use, free of cost. gas, Oil and water produced on the Premises for Lessee's operations thercon, excegx walcr from the wells of
Lessor.

7." Whea requesicd by Lessoe, Leasee shali bury Lessee’s pipe line below plow depth.

8." No weli shall Ue drilled neaser than 200 fect to the house or bamn aow on the Premises without wrilien consent of Lessor.

9. Lessee shall pay for damages caused by Lessec's operations to growiog crops on the Premises.

10, Lessec shall have the right at any timre 1 remove' all machinery aad fiaturcs (including casing) Lessee has placed on the Premises.

1. The rights af ihe Lessor and Lessee heseunder oy be assigaed in whnla or part. No change in owncrship of Lessor's interest (by assignment of otherwise)
shalt be binding on Lesses until Lessee has been Furnished with notice, consisting of certified copies of all recorded instruments o documcnts ad other iafermation
neccssary 10 establish » complere chain of recort title froth Lessor, and thea only with rospect 0 gayments teveafter made. No atber kind of notice, whether actual oo
constructive, shall be bindirg on Lessor. No present or future division of Lessor's owaership s to difforent portions oc parcels of the Premises shall operate to enlarge
the obligations or diminist the rights of Lessce. and ai Lesses’s operations may be conducted without regard (o any such division. [f 2l or any pant of this Leasc is
essigned, no leasehold owner shail be liable for any act or omission of any other keaschold owner,

12 Lessex, at its aption. is horeby given the right and powes at any time and from Gme 10 time a3 ¢ cecurting right, cither before of afier produciion, as to sl or
any past of the Premises and as 16 any onc or moce of the formutions thercundes, 10 pool of snilize the leaschold estate and the mincat estate covered by this Loasc with

other tand, lease or leascs in the immediate vicinity for the production of oil and 8as, or separately for the production of either, when o Lessec's judgment it is
necessary o advissble to do o, and imespective of whether authocity sinilar (0 this eaists with eespect 10 such other lind, leasc of Jeascs. Likewise units previousty
formed 10 include formations nor producing oit of gas, May be reformed fo cxclude such non-producing formations. The forming o reforming of any unit zhall be
sccomplishod by Lessee executing and filing of reeand a declaration of such uniti2ation or reformation, which declacation shall describe the unit. Any unit sy include
1and upoa which a weil has thareiofore been complcted of wpon which operations for drifling have theretofore been commenced.  Production, deilfing. reworking or
dewalesing operations or & well shut in for want of a market amywheze on 2 wnit which includes alb or a part of this Leasc shall be treated a3 if ot were produciion,
dalling, ceworking or dewatering oprrations of 2 wel) saut in for want of a marke under this Lease. In lieu of the royaltics elsewhere herein specificd, including shut-in
gas royalties, Lessar thall receive royzlnu an production from such unit only on the portion of exh prixhution allocaled 10 this Lease. In addition 13 the fcrcgomg
Lessee shall have the right to unitize. poal. or combine all 0t any part of the Frcmises as 10 one o7 more of the focmations thereunder with other lands in the same
general area by zntering into a cooperstive or unit plan of development of operasion approved by any govr_mmmul authority aad, from time 1o time, with like spproval,
to modify, change of rerminate any such plan of agreement and, in such event, the terms, conditions aRd provisions of this Lease sha!l be deemed modified to coaform
© the tenns. conditions, and provisions of wich approved Coopenative o vnil plan of develop or op and, pani . all dnlling and development
roquiremenis of Wis Lease, cxgress or imphicd. shall be satisfied by compliance with the dniliing and devclognent requircments of md\ plan or agreement, and this
Lease shall ot teminate o expirz duriag the life of such plan or agreement. In the cueat that the Premises or any part theacof, shall horeafter be aperated under any
;ucb coopenuvc o uait plan of development or aperation whereby the pfodocnon thereftom is Wtocaied to different portions of the 1and covered by said plan, then the
4. 4 10 any particular et of land shall, for the purpose of g the royalties to be paid b det to Lessor, be regarded a3 having been produced
fmrn the paniculas iract of land 1o which it is 2llocawed and POX o any oiher vact or tard: and royalty payments to be made hereunder @ Lessor shaft be based upon
production oaly x5 10 allocated  Lessor shall fmmlly cxpress 1assor's Consent 1o any cooperative of unit plan of development or operzion adepted by Lesses and
appro«¢ed by any go 2} zgency by c. g the s upon request of Lessec
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13, Al express or implied covensnts of this Lease shall be subject to ail Federal and State L\ws. Exccutive Orders, Rules or Regulations, and this Lease ehall aot

béxenmnned.mwbol:ocmpaﬂ nod.uneehddlxablcinduma&.fo{fmh:m(o ply th it i is p d by, oc f such {eilure is the result of, any
such Law, Ovder, Rule or Reguiation. Any delay or interruption caused by storm, flood, act of Gad ae other event of foree m;am sha!l 6ot be counted against Lessee,
1, due to the above causes or any cause whatsoever beyond the contrat of Lesses, Lessee is p d from cond der, such Llime shail not be

counled against Lessee, and this Lzase shall be exiended for a period of time equal lotheuanl..cssuemsopmtnwd anything ia this Leasc to the contrucy
notwithstanding,

14. Lessor hereby warants and agrecs ta defend the titke (o the land hercin describod, and agrees that Lessee shall have the right a2 any time to rodecm for Lessor,
by payment, aay mortgages, taxes of other liens on the Premises, i the event of default of payment by Lessor, and be subrogated to the rights of the bolder thereof, and
the undersigaed Lessoc, for themselves and thelr heirs, succassors and assigns, hereby surrender 20d release all right of dower and homestead in the Premises, insofar
a1 32id right of dower and homestead may In sny way affect the purposes for which this Lease is made, as rerited hereln,

13, Should any 0ac or more of the parties camed as Lessor hercin fall 1o execute this Lease, it shall nevertheless be binding upon all such perties who da taseats
it a5 Lestor, The word “Lesson,™ es used in this Lease, shall mean any oue or moce or all of the partes who execute this Lease xs Lessor. Al the provisious of Gife
Lease shall be binding on the heirs, successors and assigns of Lessor and Lessce.

IN WITNESS WHEREOF, this instrument is executed a3 of the date fiest above written,

Frank A. King, a single man Paula 5. Elmore, formerly known as Paula §. King, a single woman
STATEOF } UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
29,
COUNTY OF }
The foregoing instrument was scknowledged before me this day of . 2013 by
ing! and a S. Kin i an.
My Ci ission Expires: Notary Public, State of
Name of Notary Printed,

{notary seal)



