. 5Greenway Pisza, Sulte 110, Housion, Taxas T7048-0521
OXY USAinc. P.0. Blox 27570, Houston, Texas 772277570
A putrsiSery of Oczidectat Potweleumn Conxration.

February 10, 2016 = HETURN RECEIPT R (]

Claiboms,LP
500 Commarce St, Suils 600
Fort Worth, TX 76102-5477

Re: Wall Proposal - Cedar Canyon 21 Fed Com #5H
SHL ~ 1120 FSL & 207° FWL Sectlion 22, T248-R29E (SWSW)
BHL - 1880’ FSL & 180" FWL Section 21, T24S-R29E (NWSW)
Eddy County, NM

Dear SirfMadarn:

OXY USA Inc. {*OXY") hereby proposes the drilling of the Cedar Canyon 22 Faderal Com 4H waell at the referenced
surface location to [ts terminus at the referenced bottom hole locatlon in Section 21-24S-29€, Eddy County, New
Mexico. The proposad herizontal well will be drilled to an approximate vertical depth of 8,715, and to an epproximate
measured depth of 14,000' to evaluate the Second Bone Spring formation. A detalled description of the total
estimatad cost to drili and completa the well is set out in the enclosed AFE.

OXY is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreemen, enclosed
harewith and dated February 10, 2016, by and between OXY USA Inc., as Operator, and Clathome LP, et al as Non-
Operators, covering the N/2 S/2 of Section 21, Township 24 South, Rangs 29 Eas!, N.M.P.M,, Eddy Co., New Maxico.

Pleass indicats your election to participate In the drilling, completing, and equipping of the proposed well by executing
and retuming one copy of this lelter, the enclosad AFE, and extra set of signature pages to the Operating Agresment
in the sell addressed stampad envelope provided.

If you have any questions, or would like to discuss this proposal in greater detall, please don't hesitate to call or -
mafl.

Very truly yours,
OXY USA Inc.
4 é,-.-d/
Jaremy Murphrey, CPL Clalborne,LP elects to:
Land Negotiator Sr.
Dir  713.350.4818 — particlpate in the drilling of the Cedar Canyon 21 Federal
Fax: 7135854942 Com #5H
Email: Jeramy_murphrey@oxy.com —— non-consent tha drlling of the Cedar Canyon 21 Federal
Com #5H
By:
Name:
Title:
Enciosums Dete:

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: OXY USA Inc.
Hearing Date: May 12, 2016
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. 3 I S Gresnway Plaza, Sulte 110, Housion, Texas 77048-0521
oxy OXY USA Inc. £.0. Box 27570, Housion, Taxas 772277570
) A wbry o Ot Pl oo
February 10, 2016 CERTIFIED Mafl, - RETURN RECEIPT REQUESTED
Brazos,LP
P.O. Box 9511

Brekenridge, TX 76424

Ra: Well Proposal - Cedar Canyon 21 Fad Com #5H
SHL - 1120’ FSL & 207' FWL Section 22, T24S-R29E (SWSW) -
BHL ~ 1980’ FSL & 180° FWL Section 21, T24S-H20E (NWSW)
Eddy County, NM

Dear Sit/Madam:

OXY USA Inc. ("OXY") hereby proposss the drilling of the Cedar Canyon 22 Fedaral Com 4H well at the relerenced
surface location to its terminus at the refsmenced botiom hola locslion in Section 21-24S-29E, Eddy County, New
Maxico. The proposed horizontal well wilt be diilled lo an approximate vestical dapth of 8,715, and to an approximate
measured depth of 14,000’ to evaluate the Sacond Bone Spring formation. A detailed dascription of the tolal
estimated cost to diil} and complete the well Is se! out In the enclosed AFE.

OXY Is proposing o drill this well under the terms of the modifiad 1989 AAPL farm of Operating Agreement, enclosed
herewith and datad February 10, 2016, by and between OXY USA inc., as Operator, and Claibome LP, et a! as Non-
QOperators, covaring the N/2 S/2 of Section 21, Township 24 South, Ranpe 29 East, NNM.P.M., Eddy Co., New
Mexico.

Please indicate your election to participate in the driliing, compisting, and equipping of the proposed well by executing
and retuming one copy ol this latter, the enclosed AFE, and extra set of signature pages to the Operating Agreament
in the self addrassed stamped envelope provided.

If you have any guestions, or would [Tke 1o discuss this proposal in graater detadl, pleass don't hesitate to call or e-
mail.

Very truly yours,
OXY USA inc.
Jeremy Murphrey, CPL Brazos, LP elacts to:
Land Negatiator Sr. .
Dir.  713.350.4816 —— participate In the diiliing of tha Cedar Canyon 21 Federal
Fax; 713.985.4942 Com #5H
Emall: jeremy_murphrey@oxy.com — non-consant the drilling of the Cadar Canyon 21 Federal
Com #5H
By:
Name:
Title:

Enclosures Date:
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