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STATS/FEB 
EXPLORATORY UNITS

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

LewisUNIT AREA

Lea county, new Mexico

no.

n 96
THIS AGREEMENT, entered into m of the 22. _deyof.

_,by tod bcteMG the panic* eubeeribiaf, ratifying or cocaeotiag hereto, ead hereto referred to
Kphniary

o ee the ’panic* hereto*;

WITNESSETH:

WHEREAS, (ha perlite hereto are the owner* of wotting, royalty, or other oil or gu iateteau In the uoh area Nbjject 
to thi* igraemeac end

WHEREAS, ihe Coatadaaioacr of Public Laada of the State of New Mexico ia authorized by an Act of the I agi datura 
(Sec. 3, Chap. II, Lave IMS) at attended by Sec. I of Chapter 162, Lawi of 1931, (Chap. 19, Alt 10, See. 45, NJd. Sututea I97| Am*.), 
to cornea to and approve tha development or operation of Stefe Unde under agreement nude by leaaaea of SUte Lead jointly or severally with 
other let acre where eueb agnaaratea provide for the unit operation or developtnete of pan of or all of toy oil or gu pool, field, or area; aad

/ WHEREAS, the Comnsnkner of Public Landa of Ora State of New Mexico it authorized by an Act of the tegiilttere
(Sec- 1, Chap. l<2), (Lawa of 1931, Chap. 19, An. 10, Sac. 47, N.M. Statutes 1971 Annotated) to amend with the approval of leraea, 
evidenced by tha jctato'i aiwtnlnnof mefa agreement or othervite, any oO aadgai leave embracing State Landi teduttho length of the tenn 
of arid Uaae may coincide with the Una of each agreement* far Ora uait operation aad devaloptnet* of pan or afl of any oil or g*» pod, field, 

or area; and

WHEREAS, tha 03 Coeecrvatioe Divinoo of the Energy and Mineral* Department of the State of New Mexico 
(hereinafter refund to as (he 'DivUm*), it aothoeizad by an Art of the Lagidatura (Chap. 77, Lawa 1935, ae omrnrtnd, being Section 70-7-1 
a eeq. New Mexico SteMes Annotated, 197S Compilation) te approve thia agumu.id and the conacrvetiooptoviriooe hereof; and

WHEREAS, the partial hereto bold wfBcieix iatereoa in Ihe Lewis Unit Area

covering the land hereinafter deeeribedte give raeeonably effective control of operation* therein; and

WHEREAS, R Utbe purpoae of the partita hereto to conaerve natural resources, proves wane and teeuxt other bcoeflti 
obtainable through development aad opentioo of the area (Object to thia agiecineix uoder the temta, cooditioa* and Errata lioca herein act forth;

NOW, THEREFORE, in coaaideraikxt of the ptemieee and the prorates* herein contained, the partiea hereto commit te 
Cain agree me at their mpoctiv* raterem in the below defined unit area, end agree ecveraJJy among (bemectvee ae foOowa:

1. UNIT AREA: The foflowtnx deecribad lend b he refer dcarraated and recognized te coa«itutin« the Bait aw:

Towoahip 10 South fUnge 36 East NM.P.M.

3: SW/4 SW/4; ft; SE/ft SE/ft
Coatininx ^ acre*, more or laat.

Lea County. New Mexico

Exhibit *A* attached hereto ia a map ihowing the unit area and the boundarieaaad ideality oftnete and leaaeein arid area 
to the extant know* to tha unit operator. Exhibit *B* attached hereto ia a schedule ihowing to the extern known te the unit operator the acreage, 
percentage end kind ofownenhip of 08 aad gee totereeuia all laoda in the unit area. However, nothing herein or b laid schedules map diafl 
be conrtruedae a wprewntwioo by any party hereto aa to tha owncrahlp of any internet other than »>ch intereet nr bteterttM ate shown oa arid 
map or Khedala u owned by inch party. Exhibit * A* aad *B* AaH bo ceviaed by the mix operator whenever change* ia owaenUp ia the noil 
ares render eueb reviiioei aeceeasty or when requested by the Coauniaaioaar of Public Leads, hereinafter referred to u ‘Comraittiooar* or 
the 03 Cooaervatioa Dtvisioo, boreituftar referred to ei the ’Diviriw*.



•greesnc**.
AO lead cornmdtod to toil agreement shall eon* tone load ittatd to bento u 'umtizad load* or load wbjoct to Mi

2. UWmZED SUBSTANCES: AO oil, gas, naarel gasoline, and associated ftuid hydrocarbons ia any tad all
formation of At undnod Uad am unitizad under tbe Una* of (hi* agreeme* ood bento an rotted "unitized Mtauacat*.

j. unttopblator: Cobra Oil and Gas Corp,,
wbonaddrenie P.Q. Box 820o . Wichita Falls . 1'X /bM)f L*herebydcrianatad01 undoperator 
tad by tignanus bento coomb* to this agreeme* aU irtert* ia *ib«aaeca ve*od to b as m forth to EAibb *8*, tod agrea aad
couetu to teeept toe duties aad obBgilfeas of und operator for lha discovery, developme* aad ptoduettoa of unkind uth*incts u hatato 
provided. Whenever nfonaeo U mad* bento to tha uad operator, aueh reforeaee means the tub operator noting ia that capacity aad not aa aa 
owner of irtrrads to unfriad substances. aad tha tens 'working duets* owner' when need bento shall tor bide or nfor to writ operator aa 6a 
owner of a working talon* wbaa aueh aa inter** ia owned by iL

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit ooentor shall hm 6a rirtt to nafen * ear 

tin* fed aueh naigaalioo daD not become effective until a auecciaor and opera lor baa been aclccted and approved to the *■«*«« provided for 
to Section S of tod igreerne*. The migaatioa of the uad operator ahall oot release tba uad operator from aay liability or any default by fc 
hweuodar occurring pnor to 6a effective data of da resignation.

Und operator may, upoa default or failure to the perfani—ea of hi dutiea or ebiigatiooi benuader, be subject to removal 
by tha tame pereeaaaye vote of tba owners of working iatenau determined to Gka manner aa herein provided for 6e eclectioo of a new oak 
operator. Such removal dial! be effective upon notice tocreof to toe Commiiaioaet end toe Divinm.

The roaignatioo or removal of 6a unit operator under this agree me* (bell not terminate bit right, title or totem* ea toe 
owner of e working tolerc* or o6ar lain* to unitized mb nance*, but upon toe resignation or remove! of nod operator beeomfeg effective, 
such and operator dull defiver ppaaaaaiaa of eD equipment, material!, ud appurtewnfea uaed to 6a and opcntiooi rod semi by
6% working totem* ownen to toe new duly qualified mecetaoruad operator, or to tbe owoen thereof if on meb new und operator ia elected, 
to be uaed for toe pwpoat of conducting nod operations hereunder. Nothing hereto shell be cooaiued ea authorizing removal of lay malarial, 
eqwptnea aad appurtenances needed for toe preservation of weBa.

5. SUCCESSOR UNTT OPERATOR: Whenever the und operator toatt maim aa und aoermtor nr shall be nuiond 
as betetoabova provided, tba owner* of toe working interests according so their respective acreage femreau to all unkized land shell by e majority 
vote select a aucorasor und operator, provided toil, if a majority but lea* than seventy-five pereeat (75 ff) of the working j*cre*s qualified to 
vote is owned by one party to this agreeme*.! concurring vote of mffiefe* additional partita, m aa to cooBinite in toe aggregate oat lean Ihte 
seventy-five penes (75*) of toe total working interests, shall be required to select • oew operator. Such selection shell not become effoeth* 
until (a) a und operator ao selected shag accept to writing tbe duties aad rcjooaibilbica of und operator, aod (b) the aelectioo shall have been 
approved by the Commissionu. If oo mrmsor uad operator it selected and qualified as hereto provided, tbs Coctmisaoror * bis election, 
with notice to tbe Drriboo, may declare tbit und agreement terminated.

i. ACCOUNTING PROVISIONS: The und operator ahall pay to the fir* i"**"1* «n mm. bien*—d
in conducting und operation* bemnder, and such eo«* and expeaaea and toe working iacrea beaefiu accruing hereunder ahall be apportioned 

among the owoen of toe unitized working toiereeu to accordant* with ao operating agnemem emend into by an between toe und operator and 
toe owners of such inieretu, whether one or man, separately or eoUectiveiy. Aoy agreement or agraememe emend into betareea toe working 
intern* ownen and the uad operator ae provided in toil sectioo, whether one or mom, era bento referred to u toe *Opcnitog Agnomen*. 
No aueh a grot me* shall be deemed eitocr to modify any of tbe teems and condition* of Me und agnemem or to relieve toe uad operator of 
say right or obligation esufc&aheduoder toil unit agree me* and in case of aay tocooridenejea or conflict between this uad agreement! nnd toe 
operating agnemem, this und agreemna afaaO prevail.

7. RIGHTS AND OBLIGATIONS Of UNIT OPERATOR: Ezeen. as othfise meeificaflr nrovktod bento, the 
axetunve rigto. privOege aad duty of exercising any and ell rights of tbe parties hereto which an necessary or commie* for projecting for, 
producing, storing, afloceting and distributing tbe uni tired whwanccs an hereby delegated to and shall be exercised by the und operator esbesoto 
provided. Acccpubti evideaceof idle to laid rights shall be deposited with said und operator aod, together wuh this agrees**, «h*fl coowduteT 
and defio* 6c rights, privilege* end obligations of uod operator. Nodting hereto, however, ihaj] be «wm^t to transfer title to eoy Uad or 
to any lease or operating agreemeat, d being understood (hat under toil agreetne* toe und operator, is Hi capacity u unit operator, toaO erereto* 
the rights of poaseaaoc end use va«ed in the parties hereto only for the purposes hereto specified.

t. PR1LUNOTO DISCOVERY: Tbe tud operator riiaO, aritoia si»y (60) days »IW the effective data of this 

agreeme*, eouimeneo operation* upon aa adequate text well (broil and gai upon eon* part of the land* embraced witoto the unit area aod toad 
drill laid well wtto due difigcnc* to a depth aifficie* to attain the base-of the Devonian formalin*

or to such a depto as unitized wibstanomrittll be discovered to paying qtuneilice at a lesser depth or until h toafl, ia the opinion of und operator, 
be determined to* toe flsrtocr drilling of said well shall be unwamoed or impracticable; provided, however, to* uad operator ahall oot* ia any 
eve*, be required to drill said well to ■ depto to excess of 12,500 feet. Until a discovery of e u^ttA ««liaurw
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cepobb of being produced b paying quantities (io wit: quantities nffidest to tcpay bo eott of drflfing aad gmdntiaf opooicai wfth • 
maeonabbprofiQ nabopttalaefoaBcom*—driBagdfflgcmly.oertwril at a time, eflowlatoot mom foaariKlrtlrtfcrtwf foe tae^fallen 
of ooo weO tad foe h*r‘""iay of foe sort well, umil • well eapabb of producing unetirod enhaeiws b paying gmmftba b ocaqdclcd to the 
ertbftcliou of be Crwoewinner or aotB it U raamaably proven >o foe aatbfsetioa of foe oak operator fort be leeriaad had U inrip abb of 

pndiKlil —htw ■*■■«>« ■ paying quamitias ia foe formation drilled bereuader.

Any well commenced prior to the effective data of fob agiuenwial upon the unit nee and drilled to foe depth provided 
berets for foe driflbg of to initial lew wefl ball be eooaidend ae complying with foe driffing requirements hereof eridk rapoet to the initial wnfl.

b warranted. Upoo frtture to comply wife the drtiBag provisoes of ihb eniele tbo Commiwioaar may, after reatonsbb aoriee to foe nit 
operator aad each wotting iauiua owner, Icaaea and lector at their bat kaowo addieeaee. doc late fob nab i|ieuea tominaiad. aad all right* 
privflepa wd oMigrtiont grimed aad atenmed by thu nail a pee meal ibafl ceeee and tarmiaata aa of each dele.

». OBUOATTON3 OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED 3VBSTAHCES: Omnld 
umtiled wboenrec b paying quantities be discovered apoa the writ area, the nab opermiar cbaO oo or before rix moaba from tbo time of tbo 
corrptetioc of du uriiUl discovery wefl aad withia thirty dap after the expiration of aaeb twelve moatha period (hereafter, fib a report with the 
CoauniuiooH aad Dmetoo of the stares of foe development of the unit tret and Che development eairinmpbiad liar foe foOowiag twelve aoofo* 

period.

ft bundenttod fort one of the main consideration ibr foe approval of fob agractneal by foe Coombsiooer of RibBe Land* 
b to secure the orderly development of th* nnitbod Uadi in accord**# with good cooservatieo practice* ao aa to obtain foe peates oftbart* 

recovery of unitized aibctaocee,

After discovery of unitized eubaeaeci in payini quantities, writ operator shall proceed with di&geae* to reacooably develop 
the mfriy* aret u i itaaoaebly prodcai operator would develop each area nader the came or abniiar cimmaaocca.

If foe unit operator ahonld foil to comply with the above eovenea for reeeonabb development this agrtcmect mjr be 
terminated by the Commiaiiooar at to aO leada of the Suit of Hew Mexico embracing uadevcloped regular wefl appeal* or prontioa mat*. but 
ia such mot, foe baab of participation by foe worfciag iaierert owaere dull reams foe aamo u if fob agree mart bed act been temdocled ac 
to each bade; provided, however, foe Commioioner fool! give notice to foe uait operator ead foe U caeca or record a foe tnaaaar preacribed 
by (See. 19-10-20 Kil, Sututoe 1971 Aaaoteied), of intention to caned oo account of eay aflrged breaeh of add oovcoaet for rrrennehb 
developmetx ead aay deebioa entered thereunder ihali be subject to appeal ia foe manner prescribed by (See. 19-10-11MM- Stafiau* 1971 
Annotated), aad, provided fttrther. ” ■nyswwth^nniuyra^rtniiHgHrrn rr»r~»*hu'Tr'‘fm,l‘fT***T‘ Seal determinetktaerjthlBwfaich 
la remedy eay de&xh, foiBsf la which fob agreement dull be teratnalcd at to all bade of foe State of New Mexico embracing ndovelopcri 

regular well tpecug or proratioe unit*.

Notwithstanding any of the provicions of fob Agreement to foe contrary, all undeveloped regular wefl pacing or peoreftoo 
unit irecta within foe tuui bouodariee embracing bade of the Stale of Hew Mexfoo cheU be automatically ciimiaaicd from fob Agreement aad 
shall ao longer be a part of the uah or be Author object to foe terma of fob agree meat unirat at foe expiration of five (5) year* after foe firrt 

day of foe moafo following the effective date of fob agrtemem diltgcflt drilEag operation! am ia pragma* on atid tract*.

10. PARTICIPATION AFTER DISCOVERY: Upoocompletioaofe well eepebbofpioduciaguaitized aubrtearas 
ia paying quantities foe owaen of worfciag intetecte bull partieipate ia foe production focrefrofo aad ia all other producing vefli which may 
bo drilled pursuant hereto ia foe proportion* that their respective Ireecbold inure ft* covered hereby oa ao acreage bub bear* u the total antaher 
of acrei rr^"**4 to fob uaic agreement, and cucfa unitized -<*»»■—»« rtiafl be deemed to have been produced from foe npetthe Irischnbt 
imemau paitielpatiag therein. For foa pnrpoee of determining any benefits seeming under fob agreement and foe dbtributioa of foe royaftfan 
payibb to foe Stale of Now Mexico aad other baton, eeeb separate lease dull hsve sflocsted to it eueh perrciasg* of atid production a* foe 
number of seme b each base respectively eootmiaed to thu egreemet* been to foe total number of acme cutmihird hereto.

Notwithstanding eay provbioni conUiaed hernia to the contrary, each woridag iotemrt owner foal] have foe right to take 
such owner1» proportionate foam of foe nmitred aibaaneet in kind or to pemonally aafl or dispoee of foe seme, end nothing hereto cnmalnod 
foefl be construed at giving or granting to the unit operator foe right to eel] or otherwise dispose of foe proportionate foam of eay worfciag 
mtcrea owner without tpedfic authorization from time to rim# so to do.

11. ALLOCATION OF PRODUCTION; All uoilizod eubaaaees produced from each tract ia foe unhand area 
efUbGibcd under fob agreement, except aay part thereof used for production or development purposes hemumbr, or unavoidably lort, shall bo 
doomed to be prodoeod equally on ao acreage baaii from foe several tract* of foe unitized bad, ead fbr the purpose of determining any benefits 
that seem* on an acreage bene, each such tract dull have allocated to it cueh pemeaage of laid production as its tree bean to tbo ertin wohaed 
are*, ft it hereby igmod that pradnetiooof nabbed pibctsnccc from the writhed area shall be allocated as provided hernia, mgtrdbat of whether 
eay w#Q» am drilled oo any particular inns of said unitized area.

12. PAYMENT OF RENTALS. ROYALTIES AND OVERRIDING ROYALTIES: AU mntab due to foe Statu
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of New Mexico dull be paid by the respective lease owners la accordance wiA (be taco* of Mr beam.

AH royalties due to Aa Suia of New Hmrn iinrlrrlhi irrmi tifitir Inin rnranintilin (tile urieniin dull ha rranptmri 
—if-i-i — t-1nnrfiHiniTiTrf ritiffiM-nilInriinltmtiii m^iarlhn Inin rnmmimrtliiiniri.piiiiiiliil.lirrieiw.ltii Hill riiiUtie ariilbd
10 lake in kind ks Mn of (be unitized sriirtnwie aBocstod In (be respective leasee, and in neb eua (be sail 'f—*~ ahaD make deOverias of 
aucb royalty Mr* in arcnrrtanre with (be lerau of (be rapective kaaaa.

All Ratals, if any, due under any leaaea embracing bade other (ban (he Suae of Naur Uniee, MO be paid bp Ae 
(elective baaa owners b ereocrianrs wiA (be term* of (heir kaae* and all royalties due under (be term* of any neb leaaea ahaB be paid on (b* 
barf* of aS unitized subetaneea afloeaied to (be icapective kaaaa cotnminod hereto.

If (be unit operator iaizodocce gee obtained boat sources other than the unriard wibBanrcs irie any producing formation 
fbr iba purpoee of rvpmmring, wiiwthiiiig or tncnsani (ha ultimate recovery of unfa trod ■*»■*••• (bare bum. a Oka »■—* of gas, if 

available, wiA due allowance (dr loti or depletioe boa any eauaa may be withdrawn bom (ha fermatioo inn which (he gta wu t*«nfcu»*d 
royalty free ee to dry gea bto not as to fee product* extracted (herefrom; provided. Out web withdrawal MS be «meh (femes any be pmfded 
in a plan of operation cooaeaied to by At Coambsioocr and approved by (be Dhrisson as eonfomang to good petntaa engineering pmetbea; 
and provided further, (hat web right of withdrawal aball UrmtoaU on (he (ermioation of thia uoii agraeaara.

If any kaae commiaed hereto U btudeoed with an overriding royalty, payraea out of production or caber charge in 
to (be umal royalty, (be owner of each net kaae MO bear end aaawme (be a*me out of the »»!»■■■»■»■ 10 (be  ̂embraced
in tech aocb kaae a* provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS 
WTTHIN THE UNflTZED AREA: Tba (anna, conditions and proviaion of all kaaaa, wibkaaaa, operating agreements and other comncts 
ralating to the exploration, drilling dcvrhycorm or ope ratios for oil or gas of the land* command to thia agiamrn, MO aa of (ha effective 
dak hereof, be and Iba aaoa ate hereby expressly modified and ■«**<»* ea they apply to ludi within M area to Iba *****
oaceaaary to make the tame conform to (be previrioaa hereof end ao that (be respective teres of mid lease* and ipwaura will be iitfnrint 
wttoftr u neeeanry to coincide with tbs teres of this • freemen and the approval of (hi* agreement by (be Coaauaooar and M respective 
leaaora and kseeea MO ha effective to conform the provisions and extend (be termi of each anefa lease ac to t**u within tba area to
(be provisions and teres of this agreemM but otbarwiae to remain in full faces and affect. Each kaae eosantBed to tide agreeamai, Inanfaraa 
it appfie* to lands within tba unitized ana, MU in force beyood iba term provided tbereia ee long aa Ab egraemeri remake in effect,

provided, drilling opera lion* upon iba initial teat well provided for hems MO have bees or said wefl b In the process of bring
drilled by the unit operator prior to the expiration of the iboctert term kaae camsitied to tide egitemea. Tentioriioo of titis efismmn MB 
oot effect any lease which pnrwari to (be terms thereof or any applicable bwe would *—«— in fall fbaea and affect thereafter. Tba 
commence mere, comptrtion, costumed operation or production on each of Aa leasehold internal **■»»"»"** to (Us agreement and operations 
or production purwaot to this sgreemea MB be deemed to be operations upon and production ftua each (mere* coamsBod bento

and then MU be no obligation oo the pan of the unit operator or any of the owners of (ha selective i».—iaercata hereto to
driU offset to wells u between the kaschold interests conuniBed to due agreement, except as provided in Sectioe 9 hereof.

Any lease enhracing lands of the State of New Mexico of which only a portion is »*■«*»*»*<< berets (hail be sagragstod 
sa to the portioa committnd and as to the poction not committed and die terms of such leases MU apply separately as two separate leasee as to 
roch segregated portions, coouncacingts of (be effective dale hereof. Mn*withaj«M«i>g «ny «r ff «*>« ■pf*"~r* «*»* *«*—y.
any ieaac embraeing bods of the Slab of New Mexico having only a portion of its lands comnunrd hereto MD ***>*— a fog force and effect 
beyond the term provided (herein as to tfl land* embraced within tbs unitized area end coonnsadto Aia agneawm,b aceordenea wifa Ac tatma 
®f titis agiesmem. If eO and gas, or rirhsr of (hem, are diacoverod end era being prodoced to paying y*—from some part of tie lends 
embraced in such lease which pin b comtninnd to (bis agreement el Ae expiration of Ae faced term of meh lease, wch production MO oot 
be considered as production from lands unbraced in such lease which an not within die —»**»«J area, and which are oat ^^mH"*** Aento, 
and drilling or reworking operations upon some pan of (be Unde embraced within the area arxl to thb agiecacm shall be
conridered as drilling sad reworidag opentiona only as 10 lands embraced within (be writ agraeocm end not as to hade tmfrrwrr** within Ae 
lease and not rommiflrri to titis anil agreement; provided, however, u to toy lease embracing of gw Stria of New Mrriro having only 
i portioa of its lends committed hereto epea which oil and gea, or either of (hem, has been discovered is upoo (bat portion of such
Uadi mx committed to his sgteeman, end ere being produced to paying quantities prior to toe aspiration of toe term of meh kaae, such 
production in paying quantities shall serve to continue such lease in foO force and effect in accordance with hi terms as to eO of Ao lands 
embraced in laid lease.

14. CONSERVATION: Operations hereunder and production of unitized subBanccsMO be conducted to provide
for the most econooieri and efficient recovery of said eubrtaneet without waste, as defioed by or f"* lo *“» kws or regulations.

13. DRAINAGE: la the eueiX a well or wells nmduetoe ail or raak pvytog Uwx.Lt bwuigbt to aa tend
sdjaceet to Aa unit area draining unitized eubrtaoces from the lands embraced (hereto, unit cytnwr MU drill meh offset well or walk aa a 
reasonably pnidem operator would drift (be «*■»** or stmQar cireuauunccs.
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IS. COVENANTSRUN WTT1I LAND:TbacoreBanahcmafoaflbsocMinsadiobc nw—mwiiutinnwlfofoe
land wlfo MfM to foe Utareos of foe hawn aad fodf wconon in hxowa aafl to tgtiinen tenaienae. and aay fa*, madteur
UMureyancs of ierareu 1a had or team eAjsct hereto rfuS b« tad hereby to °p« *« «—«■ j ii n | ■ «*Bgwtw
barenadif to the guns*. utaiftwe or ofow w»nw to temw. No earignmem or made* or ay wafting, mychy, or afoer fawn* nfojeol 
bento foal! bi binding upon uak opeoter util foe first day of foe month a (Ur 6a sail «p——» b fimtfoad with 6a ntigiarfi
pboKMUtie, or ocnified copy el 6a kinn of Hander.

17. bbl-bCTIVE DATE AND TERM: Thi* awaamea 6atl hwnm* effective nooaaoocoTil hr 6a Cfimndiriwwr

endfoeDivitiooaadfoalltcnamiteia 5 ware after *uth data unlew (a) each daia of exnimiua U attended br 6a Coowtinloow, 
or (b) a valuable discovery of uakiud afomnee* b*e been made oa unitized had during aaid initial tans or aay attaorioa foewof in which eaaa 
this niwnui 6*8 «■«—*■ 6 affect to keg ai infixed -«*»*« ~-»t ara being produced 6 paying quixjtiea ha 6c unitizod Uad and, foould 
production cctM,aoloagfoereafi«r a* tigm operation* are in pragma fer 6a reuoretioo of production ar dUrovcty of new production aad 
to leaf (hereafter a* 6a afouecMc ao dlacovaiad an being produced aa aforesaid. This egrecmnol aay be temtintted at aay tins by

not tan 6aa eevcaiy-fiv* peream (73 *) ea aa acmfa baaia of 6e owner* of 6a waiting itteren, rignetory Unto, wkh 6a approval of 6a 
Coanriiriooer end wfeh entfee to foe DMrioo. Likewise, 6a bihut 6 eomply with 6a drilllnf requlrtactt* of Section I hereof, any tubjtd 
6ia agreatuew to wraaouioo aa providedb uid cretioo.

II. RATE OF PRODUCTION: All production and 6a diw>o*a( 6areof 6iH be In eonfbrmitT wkh eBocatioa*. 
iBoUneeu, and qucUt mada or fixed by 6a Division, and is conformity wkh all applicable leva aod Uwftil regu (iticaa.

19. APPEARANCES: Unit enamor 6alL after notice to other panic* affected, have 6e rinht *o appear fer aod 
oo behalf of any aod aO loleretu affected hereby, before 6* Cotmiaaioacr of RtbGe Land* and 6a Division, aad to appeal Eton order* leased 
wader the regulatioae of foe Cornmitsinnircr Pi vision. or to apply fer wBcffrom aay of aaid ragulstiooc or in any proa** ding* oak* wi behalf 
relative to operation* pending before 6a Commitrioocr or Divitioo: provided, however, that any ocher interest party 6oB alao have the tight 
at hia own expense to appear and to putidpsts la toy mch proceeding*.

20. NOTICES: AH notices, demand*, or natemeres raouirad hereunder to be given or raadtnd to 6e pettier bento. 
6a0 be deemed fiiOy jivco, if gives ia vritiiig end eerx by pespaid registered oaS, addnaaed to mch party or panic* u their nElective 
addrrtare. *ct fiwfo la connerOoo with foe rignetures hereto or to foe rarifieatioo or cooecw hereof, orto web ofoweddrewea any wch party 

may bm ftuidfoed in writing to party ending the notice, A*m*rAt or tteteoma.

21. LOSS OP TITLE: In 6a even* litia to any tract of unitized land or wbuattial kxereat theme 6aU 60, end 
the true owner eaonot be induced tojoiiihe unit agnemeni ao that aueh tract b not coantifled to tint ipiean, or the operation foacoof 
hereunder become* mpnctkabla aa a mnh thereof, wefa met may be aCntinaied front 6a oakitod ana, and foe hdenat of (ha patliea nt4**Md 
u a reauhof *uch Pact betag rfintiiatad ftom the oartkod area. In 6* even of a dbpuu a* in 6e title to any royaky, woetdog, or other lideie* 
tubject hereto, 6a cnitopanlor nay withhold payment or delivery of the allocated portion of 6a nnilaod nbdanrninvolvfd on aeeounfoanoC 
without liability for Utetert until the diapna i* finally tattled, provided that no payoeea* of find* dot Rm 5we of New Mexico ahaO be withheld. 
Uad Operator, at mch, i* relieved from toy re^tooaibUity for aay defect or faDun of any title hereunder.

22. SUBSEQUENT IQWDBt: Any oil or gaa Inatui in bade wMtin foe not area not ronwnjtrrd bento, prior
to (be eubmttrioo of the agieciaeru for fidei approval by the CommuMooer aad foe Divirioo, nay be ^ bento by foe owner or ownea
ofeuehright*.aubnribbigorrorreweingtethlih*mw.w «—*ifii««»nAi«|liwi«M irnr.
by aubecribiog to the operating agnomen providutg for (be aUocatioo of costa of exploration, devdoptnea, aad opentioa. A aubsequeot joinder 
■hall be affective as of foe fint day of foaaonh following 6a approval by the Comnuaioocr aad the filing anfo foe Divfeioa of duly exocsted 
coueiMpaftaoffoalnrtiuaeAcr iMruaemeoaiauaiftgfoe inteiutof neb owner to 61* tgft»m«n. bn nichjcisiagper^r or pertiee. before 
pertidpatiag in eey benefits hereunder, 6aB be required to tssutnc aad pay to oak operator, foetr praportioone foere «f the unit iipinen 
tmnred prior lo neb party’s or parties joinder in (be unit agreemen, aad the nnk operator ahall make appropriate adjutbaetda eatued by reeh 
joioder, without any retroactive adjvuaM of nveaue.

23. COUNTERPARTS: Tbls srrtcmcrx may he executed In any number of eouaeroertt. no one of which neede
to be executed by all parties, or may be ratified or coosentod to by separata inrtrumen in writing specifically referring bento, and ahaS he 
binding upoe aO (boas parties who heve executed such a ooucaetpart, ntiScatioo, or cooaen hereto wkh 6* «ao*e fores and effect ee if ell mch 
parties had rigoad 6* same docunwa, ced regtrdlen of whether or not k is by all other parties owning or ao iatarest m 6*
land* wkbin the above described unh area.

IN WITNESS WHEREOF, 6s undersigned parties hereto have caused ibis agreement to be sxacutcd as of 6* respective 
date* set forth opposite their ngaamrea.

UNIT OPERATOR AND WORKING INTEREST OWNER

Cobra Oil & Gas Corp,

OPERATOR
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miE:

Thom O'Brien Vice President
This Corporation has no seal

DftJE: 3/22/96

ATTEST:

Gates-O'Brien Incorporated 

Miclyael W. Gates, Pre«President

dWTP. Tate, Vice President

*

BY:
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EXHIBIT "A" MAP OF UNIT AREA 

LEWIS UNIT
LEA COUNTY, NEW MEXICO

T.10 South, R. 36 East 
Section 3: SW/4SW/4 
Section 4: SE/4SE/4

FEDERAL LANDS: 0 acres

STATE LANDS: 80 acres '

FEE LANDS: 0 acres

TRACT NUMBER:

UNITOUTLINE: *****



EXHIBIT "B" SCHEDULE OF OWNERSHIP

Scbedale Showing All Land* and Lease* 
Within tb* LEWIS UNIT 

LEA COUNTY, NEW MEXICO

'“No.-r

mmM

> ,- J>SSOUPT10N ’’•
;‘'.qpLANiis

■ ‘ ACRES '. SEW^Np.\

expiration -

SW/4 SW/4, See. )
T.IO South. IL 36 Eut

40 VA-957
Exp.1998

12.JW SoudiweitRoytfties,
be

‘ ■' '/ft
17,58i M-M.Tech

SE/4 SE/4, Sec. 4 y*/C

T.IO South, R. 36 Ess
40 V-4678

Exp. July 2000
I2.SH Same Fe Ewjy 

ResKBca. inc.
I7.5N KM. Tech

RECAPITULATION

80 Atfti of Soec of New Mexico Lendl HMS
Acres of Fee Luub m

___ ____%- to 100%



EXHIBIT "C"

\

TRACT 1:

SCHEDULE OF TRACT PARTICIPATION

It
b

rCobra Oil & Gas ' . v 76.bwo
Southwest Royalty, Inc. b 19/2^%
Gales-O'Brien, Inc. ■% ’ ' A-75%

Santa Fe Energy Resources, Inc! bQO%^ ^

/'
C( £?

TRACT 2:


