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: STATRFER
. EXPLORATORY UNTTS
, UNIT AGREEMENT
; POR THE DEVELOPMENT AND OPERATION
OF THE
Lewis UNTT AREA

Lea county, NEw MEXICO

NO.

THIS AGREEMENT, eolered into as of the 22 day of thn;a‘ﬁ
19 96 , by sod b s parties mbwetibing, rstifying or consenting hereto, and herein referred 1o as e “p besetn®;

WITNESSETH:

WHEREAS, tha partics bereto are the ownors of working, royshty, or cther oil or gas interents in tve unit ares subjoct
10 this agroement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is axthorized by an Act of the Legistansrs
(Sec. 3, Chap. 68, Laws 1949) as stncaded by Scc. | of Chapter 162, Lawa of 1953, (Chap. 19, Ant. 10, Ses, 45, N M. Sututss 1973 Annct.),
to consent bo and appeove the development or operstion of State Lands under agroements made by Jesseca of State Laad jointly or sovemlly with
. other lessors whers such agreaments provide for tbe unit operstion or develop of part of or all of way oil oc ges pool, Geld, or ares; and

! WHEREAS, the Commissioner of Public Lands of the Stats of New Mexico is sutborized by an Act of the Lagislstire
(Sec. 1, Chap. 162), (Laws of 1951, Chap. 19, Ast. 10, Soc. 47, N.M. Sunzes 1978 Annowed) to amend with the approval of lesaes,
evidenced by Che ictsee’s exerution of such agreement o otherwise, any o) and gay jease embracing Stats Lands so that the leugth of the ierm
of 223 lease may coincide with the term of such agrecments for the uzit operation and development of part or all of any oll or gus pocl, Seald,
or ares; and

WHEREAS, the Oi} Cocaservation Divitioa of the Energy and Minerals Deparumeas of the State of New Maxico

: (hervinafier refazred 0 3 the *Division”), is suthorizad by an Act of the Lagistature (Chap. 72, Laws 1935, 2s amended, being Section 20-2-1  ~
i € #eq. New Mcxico Staes A d, 1978 Coaypilation) to spprove this ag 4 and the conservetion provisions hereof; and
WHEREAS, the partics hereto hold mufficient interests in the Lewis Unit Ares
cavering the land bersiaafler deacribed 1o give bly sffoctive i of operstions thereia; and .

WHEREAS, i is the purpose of the panies hereto to conserve aaniral resources, prevens wask and securs other beoofits
cbuainable through development and operation of the area subject lo this agreement under the terms, conditions and Eimitatioas berein set focth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the pasties hereio commis to

this o theis respective i ia the below delined unit arca, and egree severally among thomsetves as follows:
1. UNIT AREA: The following deacribed tand is bereby designated and recognized as constituting te uai area:
. Township L0 South g 36 East  yumem.
Socth 3: SW/4 SW/4; 4: SE/4 SE/4
" Comaining 80 acrws, more or lems,
Lea

Couanty, New Maxico

Exhibit "A” atiached hereto is & map showing the unit area and the boundaries and identity of tracts and lesses in said ares
10 the exient knows 10 the vait epermior. Exhibit “B* attached bereto is & scheduls showing 10 the ¢xicat known to the unit operstor the acreage,
percentage and kind of ownership of oil and ges interests in all lands in the unit area. However, nothing berein oc in said schedule or map shal)
be coastnied as & pepesscatation by say party herelo ss to the ownership of any interest other Guan much intereat or intercsts as are shows om ssid
map o¢ scheduls 83 owoed by such party. Exhibi *A® and *B” shsll ba revised by the unit operatoe whenever chasges in ownershlp in the unit
tres render euch revisions pecestary or when rrquested by the Commissioner of Public Lands, beseinafier referred t0 a3 *Commissionss® o¢
tho Oil Conservation Division, bereinafier referrod 1o as the "Division™.
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All kg comumitied 10 this sgroemoot shall constitute land referred 10 bersin as “unitized land® or "land subject to this

agrecment”.

3 UNITIZED SUBSTANCES: Al oil, ges, natural gusoline, and associsied Buid hydrocarbons in any end afl
formations of the unitizod land are unitized undst the wrms of this agresment and berein are called “unitized subsances®.

;. R Cobra 0il and Gas Corp.
whoso sddress e P.O. Box B‘%g bicﬁlfa Falls, TX 76307 is bereby designuied as uok operaior
and by rignetire bereto comunits w0 this agreement all intcreat in vaitized submances vested i i as sct (orth to Exhibit *B*, and agroes and
coasents 10 sccept the duties and obligations of unit operator for the discovery, development 2nd production of usitized sibstances as bereia
provided. Whenoves refarence is made bersin o the unit operator, such reference eeans the unit operator acting in that cepacity and not as an
owaar of inlcrests io unitized substances, and the term “working interest owner® when used berein shall includs or refar fo unit opensior as the
owner of & working inlarest whes such as intarest is owned by it.

. RESIGNATION OR REMOVAL OF UNIT QPERATOR: Uit operator shall have the right 1o resign at azy
time but such retignatios ehall not becoms effoctive umtil & uail op bas boca sclected snd approved in the manner provided for
in Section 5 of this sgresmont. The resignstion of the vait opcrutor shall not reicsss the unit opersior from aay Lability or any defeult by it
hereunder occurring prioe W the affective dats of its resignation.

Uﬂwmy.wdeﬁuh«ﬁﬂmbﬁndmoﬁu duties or obligations bereunder, be subject to removel
by the sams percentaps vots of the owners of wocking interests detsrmined in ks mannace as berein provided for the sclection of a pew uait
operator. Such romoval shall be ¢ffective upon notice thereof to the Commissicacs and the Division

The resignation o¢ removal of the unit operator under this agreemens shall not terminats bis right, tids or inierest 22 the
Wuo!ovoﬁumumhmmm&admuumbumwu-m«mdofmmmm
wuch unit op shall deBver p ioa of all equip sod app wsed in coaducting the unis operatioas snd owned by
the working inlerem owners 1 the new duly qualified successor unit operator, or 1o the cwoers thereof I 0o such new unit operntor is slected,
10 be used for the purposs of conducting unit operations b der. Nothing hereip shall be consrued as suthorizing removal of any msterisl,
WMmm&dfuhyuumﬂwo{wm

$. SUCCESSOR UNTT OPERATOR: Whensver the unit operatoe shall resign ss unit opsratoe or shall be removed
ab provided nuv s ﬁhwhummucudwummgmammmmmmmw.m
vots select & tor; provided (s, if 8 majority but less than seventy-five percent (7S %) of the working interests qualified 00
VOI-uwndbynumtotbkawlmummofuﬁskudwpmnubmudhaunmuhulhln
seveny-Gve porcent (75%) of the total working interests, shall be required to sclect & Dow operstor. Such selection shall oot become effactive
uuno).mmwnuwm-xqabvmmmuW&hormmnw.nu@mmﬁnmuwm
sppeoved by the Comumi If oo uah is selocted and quatificd as berein provided, the Cocrmissioner at his clection,
membmmmydshnlhuwumnm

8. ACCOUNTING PROVISIONS: ‘The unit operator sball pay in the £rat insance all costs snd expenses incusvred
in condusting unil operations hervunder, and such cotta and expenses and the working interest benefits sccruing hereunder shall be spportionsd
among the owoes of the unitized working intercats in sccordance with an operating sgreement eatered into by an between die unit operator and
\he owners of such interests, whether oae or more, separutely or colleclively. Any ag or agroemeats eatered into between the wocking
interest ownen and the unit opersior as provided in this section, whether one o¢ more, are bereia referred 1o s the *Openiting Agreement®.
No such agroemea shall be deeaed cither to madify any of the terow and conditions of this wog af oc o relicve the unit operviar of
wngh«obﬂ;mmb&hdud«ﬁuumagmmmdinunormmomuxmwcmnmmmmum-gmmtndh
perating age this unit ag shall p

7 RIGHTS AND OBLIGATIONS OF UNIT QPERATOR: Except as ocharwise wpecifically provided Berein, the
exclusive right, privilege and duty of exercising any and all rights of the parties hereto which are Yy or for prospocting for,
Producing, sosing, sllocating and distributing the uaitized sub are bereby delegatod 10 and shall be exercised by the uals operator as berein
Provided. Acceptable svidencs of titlo 1o said rights ahall be deposited with sxid unit operator and, logether with this agroement, shall coastians?
and define the rights, privileges and obgations of unil op Nothing bescin, bowever, shall be coasrued 1o transfes tido 1o any land or
10 arry lease or operating agreement, it being understood that under this agreement the unit operator, is its capacity as unit operstor, shall sxercise
the rights of posscasion and use vested i the partics hereto only for the purposes herein specified.

B DPRILLING TO DISCOVERY: The unit opersior shall, within sixsy (50) days aflet the s(Toctive dats of this
agrecment, ions upon an adequats test well for oll aad gas upon some part of the lands cmbraced within the unit ares sod shall
drill said well with dvs diligence to a depth sufficient to staia e  base - of the Devonian ___fowmatios
omm.mnwmmmuwhpﬁqmmwm«mummuoﬁmormm.
be detcrminod that the further drilling of said well shall be uawarramed or 3 provided, bowever, that unit operator shall ook, ia suy
sveot, be required to drill said well 1o & depth in excossof 12,50 foet. Until 8 discovery of s deposit of unitized msbetances
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capable of being produced in peying quantitics (o wit: quantities safficicat 10 repay the costs of drilling and produciag opsraticos with ¢
Teasonsble profit) unit operston shell contire drilling diligontly, ons wall ot & tima, ellowing 0ot more than six moaths betwees the complatios
of ons weD and the beginning of the next well, until & well cepable of producing unitized substances in paying questities is conpleted 1o the
natiafaction of the Commissionss o until it is reasonably proven W the satisfection of the unit operator that the waitizad taad (s incapeble of
producing unitized substances in paying quantitics im the formation drilled hereunder,

Any well commaaced prior 1o the effoctive dawe of this agroament upon the unit ares aod drilled 10 the depth provided
bestin for the drilling of e initial =t wel shall be eonsiderod as complying with the drilling requirsments bervof with respect 1o the initia] well.
The Comumisgionss may modify the drilling requirements of this vection by grunting b3 sions of time whea In his opinion such action
is warmnied. Upoo failure 0 comply with (e drilling provisions of this article the Comminsionst may, afles reasonsbie notics to the wait
operator and ¢ach working intsrest owncr, lcssca and lasaor st their last known sddresses, doclars this uait sgrocmest Wwrminatad, aad all sights
priviloges and obligstions granted and asmimod by this unit agreemont shall ceass and terminate as of smich date.

wmanmmummmwmmmw.unuum dsudhﬁen llumdh
completion of the inftisl discovery wall and within thisty days sfter the expiration of sach fwelve mooths period tireaftar, fils & repor with the
Commissioacs aod Division of the status of the development of the unit area and the dovelopment contemplatad for the following twelve months
period,

1 is undersiood that one of the main considerstions for the spproval of this sgreement by the Commissicaer of Public Laads
is to securs the orderdy development of the unitized lands in dancs with good vatio practices ao us 1o obtain the grestex chimets
recovery of unitized substances.

After discovery of unitized substances in paying quantitics, unit operator shall proceed with diligeace to reasoasbly develop
Uit unitized eres as 8 reasonsbly prudent operutor would develop euch srea under the same or similar circumstances.

If the unit operator should fail to comply with the ebove for bls developmeal thia ag: may be
terminsied by the Commixsionss et w0 alf Jands of the Suats of New Moxi braci developed regular well »p ﬁﬂt. joo units, best
mnr.bmu..hbmdpmwmhyuwahummMMm«muifMa‘mmMumwu
10 such lands; provided, bowsver, the Commissioner sball give notice 10 the unit operator and the lersess or record in the mannes prescribed
by {Sec. 19-10-20 N3, Sutuies 1978 Annotaeed), of inteation to cancel 00 account of sny slieged bresch of mid covenans for reesonable
development and any decision entered thereunder shail be subject to sppeal in the swmaner prescribed by (S, 19-30:-23 N.M,. Sutwas 1978
Annotziad), s0d , provided further, in any evers the unil opersior shall be given & reasonable oppornity after a Sl determination within which
0 remedy any defaxh, failing tn which tsis agrecment shall be terminated as to al} lands of the St of New Mexico embracing endevelopod
regular well spacing or prontion units.

Notwithsianding any of the provisions of this Ag W the y, all undeveloped reguisr well spacing oc procution
unit Lracts within the unit boundaries cmbmacing lands of the Stats of New Mexico shall be mutomatically climinaicd from this Agreement and
shall 0o longer be & part of B unit or be furthor subject to the terma of this agrecment unless &t the expintion of five (5) years afier the Bnt
day of tha mouth following the effective dats of this agreement diligent drilling operstions are in progress ou seid tracts.

10. PARTICIPATION AFTER DISCOVERY: Upoca completion of a well capadlo of producing uaitized substances
in paying quantitics the owners of working interests shall panticipate in the production therefroth and in al) other producing wells which may
be drilled pursuant bereto in the proportions that their respective leasehold interests covered hereby 0a an screage basis beass 1o the total sumber
of acres commined 1o this unit agreement, and uch unitizad subsances shall de desmed 10 have bees produced fom the respacive leaschold
isterasts panicipating tarein. For tha purposs of determining asy bensfits sceruing under this agreement and the Eistributioa of the royulties
payable to the Stais of New Mexico and other lessors, each scparato feass shall have allocatad to i such p of said production ss the
mdxmhmmmwwmm-pummmm.medummum

Notwithatanding sy provisions contained horein 1o the contrary, each working interest owner shall hava the right to taks
such owner's proportionate sbare of the unitized submances in kind o¢ to o fly sell or dispose of the sams, and nothing berein contained
sball b construcd a3 giving or graating 5o the uait opereior the righs to scll or oderwise dispese of ths proportionats share of say working
interest owner without specific suthosization from time 1o tme sa to do.

1. Mﬂmmuuummuwuwdudm“ﬁmuww“
establithed under thia agreement, sxcept any part theroof used for prod ar develop purposcs hervunder, or usavoidably lost, shall he

dmdubopmdxdquﬂyummgcbmnﬁomﬁemcmwudtcumw.mdfudqumotwmyw
that sccrus oa 48 screage dasis, cach such tract shall have allocated to it sich perceatage of said production as its wres beary 1o the eatirs unitized
ares. Disbereby agreed that production of taitized sub from the unitized arce shall be allocstad as provided berein, rogandless of whether
any welly are drilled oo any particular tracws of said unitized ares.

(2. PAYMENT OF RENTALS, ROYALIIES AND OVERRIDING ROYALTIES: All reatals due (o the Stute
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of New Moxieo shall be paid by the rospective leass owoers in sccordance with the weems of theis leasss.

Al royakics due w0 the Steta of New Mexico undet the terms of the leases comunitied 1o this agresment shall bs compried
and paid oa the basis of all unhized scbataces allocated 1 the respective icases commitied herets; provided, bowever, the Stats shall be eatitled
10 taks in kind is share of the unitized substances allocsiod o the reapective lcascs, and in such cas the wnil operstor shal) make deliveries of
such royalty share in accordance with the terms of the respective leases.

ALl seatals, if any, dus under any leases embrecing lands other than the Stats of New Mstico, shall be peid by the
ive icase in edance wich the terms of their leases and all royatiies dus under the terms of any mch leases shall be paid oa the
hwohnmmmmw»m respoctive leascs commitiod bereto,

If the uakt opersior introduces gas obtsined from other than the wnitized mb o any producing formetion

for the purposs of represwuring, stimalating o¢ increasing the uhimate rocovery of unitized wbeances therefrom, 8 Iks amouss of gus, if
avuilable, with due allowesce for lows or depletion from any cause may be withdrwn from ths formation inlo whick e gre was introdoced

royalty fres a2 10 dry gas but ot 8s 4 the prod: d therefrom; provided, that such withdrewal shall be af sxch e a3 may be provided
in & plan of operation conscated to by te Commissioocr and approved by the Division 83 conforming 10 good petrokeum eagincering prectices;
end provided further, that mwch right of withdrawal shall inate on the termination of this unt sgreement.

Ifany lcase comnvmed hereto is burdened with an overriding royalty, paymen out of production or other chargs in addition
(0 the umial royalty, the ownce of each mch leasc shall bear and sssume the sams out of the unitized substances alicaiod 10 the Lands embeaced
inuebuchluuu_nymiddhm

WITHIN THE UNITIZED AREA: ‘lbum,eouiﬁoumwwmmofmm mmmwmw
rolating to the exploration, drilling development or operation for oil or gus of the lands comemined 10 this agroemeet, shall as of the sffactive
Mw.boondl‘bcummhcubywnulywdifwdMWWuMMhM%hwmbﬁom
m»mummuupmmmtwnumwmdaum.ummuw
insofar as necesaary W coincids with the lerms of this sgreement and the appeoval of this sgrecment by the Commissioosr and the reapactive
leseocs and lezscos ahall be effective 1o conform the provisions and extend the terms of esch uch lcase &4 10 lands within the usitizod ares %0
mpmmndl«mdthismwcdmunebmmmfm-doﬂeu.Mhnth&hMm"
tmﬁuwmmmﬂm‘nMmufmhpdmmwm“bqndnawmh.ucu

ided. ions upon the witisl test well provided for herein sball have been commenced or said well is in the process of belng
Wbyﬁcuahmprhrmhmo{mmmkmcomdbmummfumd&hwﬂ
oot sffect any leass which pursiant to the termy thereof or aay applicsble ws would coctiona in full force and sffect thereafar. The
commencemens, completion, continued operatios or production on sach of the leasehold interesta commined 10 this agreement and operations
of production pursuant to this sgreemen shall be deemed to be operations upon and production from each leanchold interest committod hereto
and there shall bs 0o obligaiion oa the pant of the unit operator or any of the owners of the reapective leasehold imerests commitad hereto o
drill offeet 10 wells a3 b e feaschold int commitied to this agreement, except as provided is Section 9 becoof.

Asy leass smbracing lands of the Stats of New Mexico of which oaly & portion ia commitied bereto shall be segreguted
41 1o the portioa committed and a8 W0 the portion oot committed and the terms of much leases shall apply scparsisly a3 two separsts keasos a8 to
Such segregeied portions, commencing as of the ¢ffective dats hereof. Notwithstanding any of te provisions of this agreement 10 the contrery,
any lease embracing lands of the Siats of New Mexico baving only & portion of its lands commitied hereto shall continue ia Aull forco and effost
beyond the tern provided thesein as 1o ol lands embraced within the unitized arca snd committad 1 this agreemest, in sccordance with the Wrme
of this agrecment. If ol 40d gas, o¢ either of tem, are discaverod and ane being produced in paying quantifies from soms past of the lands
cmbraced in much kase which pant is commined to this egrecment al the expirstion of te Sxed term of such fease, such production shall ot
be considered as production from lands embreced in such lease which are pot within the unitized ares, 20d which are nol commintad thereto,
-naanmuummwmmammmﬁmmmw“mwumwmu
coasidered as drilling 804 reworking operations oaly as (o lands cmbraced within the unit agrecoeat and oot as 1o taads smbraced within the
lease and oot commitied to this unit apreement; providod, bowevee, 18 t0 any leass embracing lands of Be Stais of New Mexico having oaly
8 portion of its Lands commitiad heretn wpoa which oil and gas, or sither of them, has been discovered is & d upoa that portion of such
hnd.-noteomicdw&hwudmbch;pmedhwmmﬂﬁwbnnnpmﬂuo{mﬁndmdmm mach
production in paying quantitics shall serve 1o continue sich lease in full force and effect in accordence with s kerms a3 to afl of the lads
embraced in said lease.

14 CONSERVATION: Operstions b der and production of usitized mbstances shall be conducted to provide
foe the mant ecooomicn and ¢fBcient 1 y of said subs: without wane, as defined by or pursuant Lo State laws or regulstions.

1. DRAINAGE: In the event a well or wells producing oil or g1s in paying quantities should be brought in on land
sdjacent to the unit area draining unitized substances (rom the lands cmbreced therein, unit operstoe shall drill soch offsct well or wells 0 4
bly prudent op would driRl ander the same or similar eircummances,
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8. COVENANTS RUN WITH LAND: The covenants hersia shafl bo coostred 10 b covesants ruaniog with the
1and with reapect 4o the intarests of e parties barvio and their suocessors im intsress until this sgreemnss Mrwinstes, 80d say grant, treaxhe or
canveyance of intarest in tand or leases mbject hersto chall be and herchy is conditioosd upoa the smsumption of ol privileges and cbligutions
bersunder 0 the grasses, trenafires of oher gucosssor (o interest. No assigoument or transfer or axy working, royslly, or other intarest stbject
barcto sball be binding wpom unit operstor unti] the Brst day of the calendar mooth afler the valt operatar is fiaralshed with the origiaaf,
phosostatic, or cenified copy of the instremsat of tranafer.

1. E%Efﬁgmﬁ This agreemess shall bacons effective upos approval by the Commissiansr
and the Divition and shall terminate in afler such dats uniess (2) mach daws of sxpirstion is exanded by the Cocumissiooer,
or (b) a vakuable discovery of unitized mibstances bas boss made oa unitized land diring said inititl term or any sxisosion thereof in which case
this agreement ihall recia in sffect 00 long as unitized sub are being produced in paying quantitics froms the tmisized land and, should
production cease, 30 long thereaficr a3 diligent oparstions are in progress for the restorstion of production or discovary of new production and
20 long thereaftar as the unitized substances 30 disc: d ure being produced as aforesaid. This egreemont sy be icrminsted M any tims ¥y
oot Jess thao sevsasy-Gve percect (75 %) o an acreags basls of the owners of the working interests, signstory bereio, with the spproval of e
Coomnissiooer sad with actice 10 the Division, Likswise, ths fallure & comply with the drilling requiremsnts of Sactics § hareof, may subject
this agreement 1 wrminatioa as provided in sald scction.

. 18. RATE OF PRODUCTION: All production and the disposal thereof shall be im conformity with allocations,
allotments, and quotss made or fixed by the Division, and in conformity with all applicable laws and lawful regulstions.

19. APPEARANCES: Unit opernior shall, after notice to other partics affected, have the right 1o appeas for snd
oa bebalf of any and all Interests affected beredy, before the Commissioner of Public Lands and the Division, £5d 1o appeal froe orders bemed
undat the regulstions of the Commissionsr or Division, or to apply for refisf {roe any of said regulstions or in any p dings oa its owa behalf
umwmmwummm:«mymw chat any other interest pasty shall also have the sight
at his own expenss 10 agpear and 10 pasticipats in say such procesdings.

0. NOTICES: All notices, demands, or salements roquired hereunder 1o be givea of rendered 1o the partiss berwo,
muwmmamwmmmbywnpmm.M»wmamamw
sddresses, set forth in connection with the sigaatures bereto or to the ratification or consent hereol, o to such other sddress ns aay such party
may bave fumished in writing to party scoding the aotice, demand, or strtemmat.

aL. LOSS OF TITLE: 1o the evext title 1o any tract of unitized land or substantial itarest thersin shall fuil, and
mmmmhhﬁm‘hhmww»wmhmhwmdbmwwumw
berounder bocomes impracticable 38 8 resdl thereof, such Lract may be sliminated from the unitizod arca, and the interest of the partics readjused
a9 & result of such tract being eliminated from the unitizod arca. In the event of 8 dispuia as to the tizle 10 any toyaky, working, or other intsrvat
subject bereto, the cnit operwior may Withhold payment or delivery of the aliocated poction of the unilized substances involved on socount thereol,
MImyfo(muﬁlMIm%ﬁnlllyw.pmmnp.mdwdmﬁl&mofﬂﬂ“eﬁwlhnhm
Unit Operator, as wuch, is relicved (rom any responsidility for any defect oc failurs of any title bercunder.

n. SUBSEQUENT JOINDER: Aay ol o¢ gas losccest i lands within the unit arce oot comemiticd bereto, priot
t0 the submission of the agrecment for ol spproval by the Commissioner and the Divizion, m2y be committed beveto by the owoer or owners
of such tights, subseribing or ating 1o this ag: or ting a ratification thersof, and if such owner Is also ¢ working intersst owaer,
by subscribing & the operating agresment providing for the allocation of costs of explorstion, development, and operatioa. A subsequent joinder
mu.«umuormmmammmm.wwuwuwmmumduyw

pants of tha commiting the intarest of zach owoer to this agreemeal, but much joising pasty or parties, bafore
Wmmmmmummmmmwmw their proportioaats share of the unit axpensss
incurred prioe S0 sich party’s or pastics joinder in the unit agreement, and the unit operstor shall maks appropriats sdjustment d by mch
joinder, without asy retrosctive adjustment of revenme,

B. GOUNTERPARTS: This agrecment may be executed in any pumber of coumterpests, 80 one of which noeds
uutxmbynnpmamnyhmﬁedwcwnmdwbynqmmnkn\ﬁuwl&;ﬂynmw and shall be
binding upon al] thoes pertics who have dmich s part, rstification., of consent hereto with the same foecs and sffoct as if all such
pmiuhd-ip-dbomdoma.nlugudleuotwboﬁeroemkhmwmmmm«ehﬁiagmmhh

IN WITNESS WHEREOF, the undersigned parties hereto have caused this sgreement 10 be sxacuted a4 of the reapoctive
dates sct forth opposite thelr sigosmres.

UNIT OPERATOR AND WORKING INTEREST OWNER
Cobra 0il & Gas Corp.

OPERATOR

Rev. 172 L]

.



'III" . DATE: =22-96

Asst. Secretary

DATE:

ATTEST:

BY:

IWIE:

ATIEST:
.' BYT‘m-\\—\
: Thom 0'Brien Vice President
This Corporation has no seal

DATE: 3/22/96
ATTEST:

®

Rav, 192 1

‘ N v -

Jeff R, Dillard, Vice

i Pt 5T ___gn

APPROv i’

Santa Fe @g;g/g ?j@;? mmcm
BY: ///M/ -~ Em——.

v 4 .
R. I, Arnold, At_torneyLin-Fact

Gates-0'Brien Incorporated

tiﬁﬁ’)}’: Tate, Vice President




EXHIBIT "A" MAP OF UNIT AREA

LEWIS UNIT
LEA COUNTY, NEW MEXICO

T.10 South, R. 36 East
Section 3: SW/4 SW/4
Section 4: SE/4 SE/4

STATE LANDS:

FEE LANDS:

. TRACT NUMBER:

UNIT OUTLINE:

FEDERAL LANDS:

0 acres
80 acres

0 acres

LEL L4



EXHIBIT “B" SCHEDULE OF OWNERSHIP

Schedule Showing Al! Lands and Leases

Within the LEWIS UNIT
LEA COUNTY, NEW MEXICO

4
1 | swaswasecy FoC % Southwest Royaies, 7.5% NM. Tech
T.10 South, R. 36 East Exp. 1998 lne
2 SEMSEA, Sec.d  FIC 0 V4678 12.5% Santa FeEnergy |~ > 4r - 87.5% NM. Tech
T.10 South, R. 36 East Exp. huly 2000 Resoarees, inc.
RECAPITULATION
20 __ Actes of Stxte of New Mexico Lands ——l%
— Acres of Fee Lands %
—_— %
Toul 20 100%

AN
b



TRACT 1:

TRACT 2:

EXHIBIT "C"

F
e
2 i ‘ d L’ =
ok 2 S o e
Cobra Oil & Gas e 76.80%
Southwest Royality, Inc. }q b 19,2%%
Gates-O'Brien, Inc. 3 A 4&75&
'j"“ = I ;,) e/w
Santa Fe Encrgy Resources, Inc.  M0% >
' e ——
——— .
B . oz
a7/



