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STATE OF NEW MEXICO !

COUNTY OF LER )

In conmideration of Ten Dollars and other good and valuable
consideraticn, the receipt and gufficiency of which ie hareby
acknovliedged, the undergigned, collectively referred to as
“Assignor® as their interests appear of rscord, do hersby grant,
baxgain, sel), convey, tranafer, assign and deliver wmto ASFER
INTEGRATED OIL & GAS., L.L.C.. 210 W. 6th Street, Suite 301, Fort
Worth, Texas 76102, bereinafter referred to as "Asaigmes,* all
{baing an undivided 91.264505%) of Asaignor’s right, title and
interest in and to the Lewis it #1 well located 675¢ ‘FSL and 114’
FWL of Section 3, Township 20 South, -Range 36 Bast, Lea County, New
Mexico, and the oll and gas leases and lands degcribed on Exhibit
"A,* attached hexeto and made.a part hereof, hereinafter called the
*Subject lenges,® together with all (being an undivided 91.264505%)
of Assignor’s right, title and interest in and to all personal
property, improvements, eagements, parmits, -licgnses, servitudeo
and righte-of-way situated upon or useful in commection with the
exploration, production, treatment and storage of ©il, gas and
agsociated hydrocarbons and minerals, from the Subject lease.
Assignor does also hereby grant, bargain, sell, convey, transfar,
aggign and deliver unto the Assignee all (being an undivided
91.264505%) of RAosignor’s interest in and zo all wellhead
equipwent, tanks, boilers, pipe, tubing, casing, rods, tools,
valves, fixtures, machinery, power lines, telepbone lines, xoads
and other fixtures and appurtenances situated upon oxr useful in
connection with the operation of. the Subject leases and tle well
located thereon. The Subject Leases, the well located thareon and
the other properties, Tights and intexests hereinabove dascyibed
ghall be hareinafrer collectively referred to as the "Subject
Interests.” i

. This pasigmment, BIll of sale, Tranefax amd‘ Conveyance {(this
“Assigument®} is made and accepted subject to the following:

Ar. All terms and provisions of the Subject
Leases and all burdens and encumbrances
affecting the Subject Interssrs as of the.
Rffective Date (as hereinafter defined).

BB. All Operating Agreements, Farmout
Agreements and other contracts and agrecments
affecrting the Subject Intereats as--of the
Rffective Date hexeof, whethar recorded or mot
recorded in the applicable county records.

Assignee hexrehy assumes Rssignor’s obligations and liabilities
affecting the Subject lanterests which acorus or occur oen or aftexr
the BEffective Dxta. A5 additional consideration for the execution
and delivery of this assigmment by Assignor, and without regard to
negligence or fanlt on the paxt of any party, Assignees agrees to
indemnify and hold assignorx, 4ts regpective heira, devipess,
personal representatives, guccessors and agsigne, harmless fxom and
against any and all claims, actioms, liability, lossea, damages or
expenses of every kind and natuxe including, but not limited to,
attorneys’ fees and costs for Qamage to the property of amy pexson,
firm or coxporation, or for injuxry or death of any pexson,
including, but npot limited to, employees of Aszignee, which may, in
whole or in parc, bhe cauged by or arise out of ownership by
Assignee, ite puccesgors and assignn, of the Subject Interests or
the conduct of any and all operations in connection therewith by
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any person, fizm or corporation, from and after the "Effective
Date.” mxgmbembyamtouddoesw cxpresaly ansune
Mnisnor s ohligaum with respect to the subjcct: Intarestn, to
gexeatm any and all wells heretofore drilled and/or
drilled ©n the Subject Leases and 2ande and Further
grees from Time to:imumaybe:eqnixed, to replug any well
previoudy pluggedon land covered by the Subject leases in
accordance the rules apd regulations of the governmental
authorities having jurisdiction over such operations. assignee
will assume all liability fox the asaseaswent, remediation, remeval,
transportation and disposal of wagtes, asbestos, bhazaxdous

.subgtarces, znd Natural Ocourring Radioactive Material (*NORM")

£rom the Subject Interestn and Property and associated activities
and will couduct these activities in acco:dance with au applicable
laws and regulations, including the enviroamental laws

To HAVE AND TOC HOLD the Subject Inmeacszx anted, bargaised, wold,

conveyed, transferred, assigned and delivered as aforegaid unto.
Ass.tgnee, its successory and assigns, subject to the matters set
forth above, foraver; PROVIDED HONEVER, THIS ASSIGNMENT IS MADE AND

OR DELIVERED
IR AR "AS IS5, *RHERE IS* OCNDITION: provided furthey, thie
Resignment is wmade with full substitution and subrogatvion of
Assignee in and to all covemants and warranties by others
heretofore given or made in Yespect to the Subject Interests or any
paxt. thereof ingofar ap much covapants and warranties extend beyonnl

the *Bffective Date.*

The *Bffective Date® of thia Agsignment shall be at 7:00 o'clock
A.0., Local Time, July I, 3003, and Assignee 3hall be entitled to
receive all o0il, gas and othex mineralo produced and saved £rom the
Subject Intexests and the proceeds from the sale thexrsof from and
after said date and time. Likewise, Asgignee shall be liasble for
all costs and expensss incurxved after the Bffecuve Date hereof.

This Assignment shall imure to the benefit of and ahall be binding
upon Ageignor and Agsignee amd their xespective successors and
assi subjecl: to the terms, covenants and conditions hereinabove
set ma:signmn:mybemmtedinmdomen:aigned
by an of the parties or sepame doc:meuto which shall be
countexparts pexecf, or by w:nment ingtrumante of
ratification of an executed cwa:erpart coun:axpana. If
executed in geparate counterparts, all wcb counterparte and all
ratifications thereof when executed by one ox more parties, shall

. congtitute but one and Che same instrument. The failure of ome or

more parries to execute this instrument, a counterpart heveof or a
rarificarion bexeof, ahall not in anzy manner a.f.fecc the validicy
aud binding effect of smms as TO the parties who execute said»

instrument.

IT XS THE EXPRESS INTENT OF ASSIGROR TO CONVEY A TOTAL UNDIVIDED
$1.264505% WORKING INTEREST IN AND 70 THE WELL AND LEASES LISTED
HEREIN. IT IS EXPRESSLY UNDERSTOOD BY ASSIGNEE THAT THIS
ASSIGNMENT CONVEYS ONLY THE WORKING INTEREST OWNED BY ASSIGNORS AND
IN NO WAY APFECTS ANY OVERRIDING ROYALYTY WHICH MAY BE OWNED BY
ASSIGNORSIR'IﬂESUBJECPm

DATED this 3rd day of September, 2003, but affective for all
purposes as of July 1. 2003. .

B0OK 1278 PAGE 353



- 12/32/2082 1@:51 9487155218 COBRA OTL AND 6AS PAGE ©4

ASSIGNOR

DURANGO PRODUCTION CORP.

BY.
Ronald'K. Jack¥on
——?

ACKNOWLEDGEMENT .

STATE OF TBXAS ]
COUNTY OF WICHITA {

This ingtrument was acknow). gged before ne_on t:h:; : Cord day of

Zect bty , 2003, SYALSS

£ DURANGO PRODUC’L‘ION CORP.

o ~ ”~ s . M» ;
\,{.svn%“'k. N_Z“l
,s‘é?/'\ % PAULB.COOKEJR, §  Novary Public

24 % Hotary Puile, Stte of Texes §
y %\,_/2 £ iy Comuirzior Expiren 08-34.2004 $
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EXHIBIT "A*

Attached to and made a paxt of that certain Assignment, Bill of
2003, but

Sale, Transfer and Conveyance dated september 3,
effective as of July 1, 2003,

LER COUNTY, NEW MEXLCQ -

1306-38.

Lease No.:
Lease Date: July 1, 1993
Lessor: State of New Mexico $VA-957
Lesgee; boug J. Scbutz
Recording: Volume 490, Page 808
Description: Insofar and only insofar as it covers:
Section 3-~-TL0S-R36B: SW/4 SW/4
Lease No.: ) 1306—65
Lease Date: -daly 1, 1985
Lessor: State of New Mexico $V0-4878
Lessee: Daniel E. Gonzales
Recording: Volume 528, Page 317
Description: Ingofar and only insofar as it covers:
Section 4-TiOS-R36E: SB/4 SBE/4
\\;‘&\\.\\\\
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