MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY ¢+ SUITE 1500 » ALLAS, TEXAS 75240

Phone {972) 371-5200 - Fax {972} 3715201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENODITURE

DATE: September 28, 2015 AFE NO.: ]
WELL NAME: Jimmy Kone 05-24S5-28E RB #208H FIELD: 0
LOCATION: BOTVD: 14000'13400'
COUNTYISTATE: Eddy LATERAL LENGTH: 9.600
MRC W1 DRILLING DAYS: 18
GEOLOGIC TARGET: Waoilfcamp A-X/Y L COMPLETION DAYS: 9
REMARKS: Drill a horizonta wedl and With 14 stages, WC-AXY Gen 2 #rac desigo
DRILLING COMPLETION PRODUCTION TOTAL
€ COSTS COSTS COSTS COETS o818
TTCand 7 Legal / Reguistory Q) 31,700 [ 3 0 31700
02 Locxtion, Surveys & Dasmages 115,500 137,500 4,000 257.000
10 Drilling 747,000 747,000
18 Comenting & Fioat Bquip 210,000 230000
20 Logging / Formation Evalustion - 4500 4,500
21 Mud Logging 18,000 13,000
23 Mud Circulation Systsm 47670 47810
24 Mud & Chesicats 111,000 20000 131,000
25 Mud ! Waswwater Dispos3! 7000 - 175,000
28 Freigivt / Transportation 36000 15.000 51000
28 Rig Supervision ! Engirwering 79,200 50,250 18,000 757,450
31 Deltl Bita . B9500 89,500
32 Fuel & Pawer 185,000 - 105,000
33 Watec 503,000 335,000 385 000
34 Drig & Complation Overhead 5,000 16,000 25,000
36 Plugging & Abendonment - -
38 Directiousl Drilling, Surveys T54 000 154,000
40 Completion Unit, Swab, CTU - 80,000 25,000 52,000
44 Parforating, Wiretine, Slcxiine - 53,500 20.000 749,500
45 High Pressurs Pump Truck - 53,000 53.000
48 Stmutation . 1.6 10.000 1,610,000
47 Sumulation Flowback & Disp - X 80500
48 insursnce 25.740 25.740
50 Labor 121,000 17,000 6,000 744,000
51 Rental - Surface Equlpment T a0 151,475 12,000 230,315
52 Rental - Dowwhale Equipment 50,000 40,000 60,000
53 Rental - Living Quartera a0 27,000 10,000 82.250
54 Comtingency - 160119 766,681 5,500 35556
TOTAL INTANGIBLES > 2440529 2,533,406 107,800 §,433,314
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS CORTS COSTS
41 Surface Casing 3 %45 v $ $ 26450
42 intmrmedlate Casing 74250 74,260
43 Dritling Uiner 262,200 262,200
44 Production Casing T a0es 210.625
45 Production Liner 3 T
45 Tubing - 47,006 47,000
47 Welihead 70,000 50,000 120,000
42 Packerz, Limer Hangers . 23 400 12,000 35 400
49 Tenks - - 3
50 Production Vesssts . 74,000 74,000
$1 Flow Lines 3 e -
52 Rod string - - <
3 Artifictal Lift Equiprest B 30 000 30.000
$4 Compressor - - -
5 Instaltation Costs - BT000_ — 67000
56 Surface Pumps - 5,000 TH00
54 Non-controflable - 66,000 ©6.000
59 Non-controllatle Downhoin - 5 -
61 Downhole Pumps - - -
% & Meter 12,500 12,500
84 Gaa Congitioning / Detrydration - .
86 interconnecting Facllity Piping - -
68 Gathering ! Buik Linea B B
47 Valves, Dumps, Controliers - -
&8 Tank / Facllity Containment - -
49 Flare Stack A T
70 Blactrics  Grounding - -
71 Communications § SCADA - .
72 matrumentation / Satety B 3
TOTAL YANGIBLES > 43,525 23,400 363,500 1,010,425
TOTAL COSTE > 3,084,054 2,356,538 471,300 6,519,239
PREPARED BY MATADOR PRODUCTION COMPANY:
Daling Engineer:  Amon Byvd Toam Lead - WX _(J T
Completions Enginees; s Cabvert WIE
Production Enginees. dohn Rerrmano
MATADOR RESQURCES COMPANY APPROVAL:
Exeautive VP, COQICFO VP - Res Engingmnng VP - Orilting
) )
Executve VP, Legal Exac D¢ - Exploration VP - Production
TA NLF TWG
Prasident VP & Generai Manager
[ RCL
NON CPERATING PARTNER APPROVAL :
Company Name: Working Interest (%): Tax{D:
Signed by: Date: -~
Title: Approval. Yas No  (mark one)
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