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STATE/FEE EXPLORATORY UNIT 

[Revised February 12, 2004]

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

SRO UNIT AREA

EDDY COUNTY, NEW MEXICO

NO.

SFE1
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STATE/FEE EXPLORATORY UNIT
Revised February 12, 2004

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

SRQ _____________________ UNIT AREA

EDDY ___ COUNTY, NEW MEXICO

NO.
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71 1.QSS! OF Tin .E: In the event tide to any tract of unitized land or substantial interest therein shall fail, and the true owner cannot be induced to 
join the unit agreement so that such tract is not committed to this agreement, or the operation thereof hereunder becomes impracticable as a result 
thereof, such tract may be eliminated from the unitized area, and the interest of the parties readjusted as a result of such tract being eliminated from 
the unitized area. In the event of a dispute as to the title to any royalty, working, or other interest subject hereto, (he unit operator may withhold 
payment or delivery of the allocated portion of the unitized substances involved on account thereof, without liability for interest until the dispute is 
finally settled, provided that do payments of funds due the State of New Mexico shall be withheld. Unit Operator, as such, is relieved from any 
responsibility for any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit area not committed hereto, prior to the 
submission of the agreement for final approval by the Commissioner and the Division, may be committed hereto by the owner or owners of such 
rights, subscribing or cons siting to this agreement, or executing a ratification thereof, and if such owns1 is also a working interest owner, by 
subscribing to the operating agreement providing for the allocation of costs of exploration, development, and operation. A subsequent joinder shall 
be effective as of the first day of The month following the approval by the Commissioner and the filing with die Division of duly executed 
counterparts of the instrument or instruments committing the interest of such own a- to this agreement, but such joining party or parties, before 
participating in any benefits hereunder, shall be required to assume and pay to unit operator, their proportionate share of the unit expenses incurred 

prior to such party's or parties joinder in the unit agreement, and the unit operator shall make appropriate adjustments caused by such joinder, without any retroactive adjustment of revenue

23. COUNTERPARTS: This agreement may be executed in any number of counterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto, and shall be binding upon 
all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such, parties bad signed 
the same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above 
described unit area.

IN WITNESS WHEREOF, die undersigned parties hereto have caused this agreement to be executed as of the respective 
dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST

________________ • ByWarbob Energy Corporation
BUSIN tis urnTY----------- ---------- ------------------------------------------------

Address P.O. Box 227, Artesia, NM 88211-0227 Date of Execution _

&

STATE OF Mew Mexico

COUNTY OF Eddy
)»•

Acknowledgment In an Individual Capacity

This instrument was acknowledged before me on -kr+irffl_____  _ Date

by \

Name(s) of Perwafs) ZJ

(Seal)

ometeb

Nancy T. A

notary PUS' 

My comm)

\Y_Q&°r^A

' Signature of Notarial Officer

My commission expires: ■'5-^ \

AYEOPNttWMSWCO
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