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VIA CERTIFIED MAIL-RETURN RECEIPT REQUESTED
November S, 2015

LegaC)ll Reserves, L.P.
303 W. Wall Street, Suite 1800
Midlar'ld, Texas 79701

Attn: I;'lr. Shad Frazier
Re: Well Proposal
Igloo 19 State #7H Well
Section 19, T20S-R35E
E. Marathon Road Prospect
Lea County, New Mexico

Gentlemen:

I
Caza Pctroleum Inc. is the owner of New Mexico State Lease No. VB 1758 covering the E/2 and SW/4 of
Secuon 19, T20S- R35h, Lea County, New Mexico. Our title information indicates that Legacy Resources,
L.P. owns an interest in the BLM lease covering the NW/4 of Section 19. Caza hereby proposes to drill a
10, 800’ TVD, 15,600° MD, 4,188 lateral horizontal 2nd Bone Spring test from a surface location
approxtmately 200" FSL and 750’ FWL to a bottom hole location 330" FNL and 750° FWL in Section 19.
Caza proposes the well to be on a 160 acre unit comprised of the W/2 of the W/2 of Section 19. Enclosed is
Caza’s AFE dated November 2, 2015, estimating the dry hole cost to be $1,974,879 and the completed well
cost t('{ be $5,019,052. Costs will be shared on a proportionate unit acre basis.

If Legacy wishes to participate for its proportionate working interest in such well, please so indicate by
signing in the space below and returning to me one executed copy of this letter and an executed AFE. We
appreciate your cooperation in this regard and should you have any questions, please do not hesitate to call
me at 832-381-3854.

; Very.truly yours,

. _~Caza Pe olehqx inc.

' k-‘;ﬂ’l "/Qy,_,.._
. _Aohn E4Brown, CPL,
[ #"Land Manager

[
We hereby elect as follows this ___ day of November, 2015:

| PARTICIPATE in the drilling and completion of the Igloo 19 State #7H well.

{ NOT PARTICIPATE in the drilling and completion of the Igloo 19 State #7H well.
[

Legac'y Resources, L.P.
!

By: '
Printed Name:

Title:
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AUTHORITY FOR EXPENDITURE
New prilling, Recompletion & Re-£atry

CAZA

AFE Date: 11/2/15

2033
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Prepaced By: Tooy 8. Sam Date: 117272015

Company Approval: Oaw:

Joint Owner Intersst: Amount:

Jolnt Owner: folnz Qwner A l

By wxecubon of this AFE. 1ha dave 11008 it wgteaing (6 be v by the OPetsiors wel conrol insurance ead 49reeing 1 Tie BmAJ withn snd
camier o 8uch nsurance. neither of wiich is Quavhieod a3 sufficient by OpHretdr. In order (0 dackne cavetage by OP# IOrs wel LOOLD) ngurance,
YOou AUAL 3igN Delow and provide a Cartificate af Msurance wih waiver of SULFEQation PRor 10 $pud date And agrea 15 hold Opereior harmiess.

far any 083 [0 yaur infer8s! 6ol GovarSd by your Naurenca or #3 Stherwise set forh in Exhibet O of the Jolnl Qperatng Agreament.

Agrer ta decline coverage, prowvids psoot, and hold harmbess;

By:

Onte.




