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FEDERAL/ STATE / ALLOTTED INDIAN
EXPLORATORY UNITS

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
PONDEROSAUNIT AREA

COUNTY OF SAN JUAN
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1% day of July, 2013, by and b the parties subscribing. ratifying, of consenting bereto,
and berein referred to as the "parties Liegeto”,

THIS AGREEMENT, is limited in applicability to wells containing a lateral oc laterals drilled, cotpleted or recompleted so that hotizontal
coxmponent of the completion interval extends at least one thousand feet (1.000°) in the objective formation (“Horizontal Well(s)™). All pre-existing
and fisture vertica) wells within the Unit boundary drilied and coupleted in the Mincos Shals Group (see 3. UNITIZED LAND AND UNITIZED
SUBSTANCES) are exchded from this Agr

WITNESSETH:
WHEREAS, the parties biereto are the owners of working, royalty or other oil and gas intetests in the usit area subject to this agreement: and

WHEREAS, the Minera] Leasing Act of Februnry 25, 1920, 41 Statute 437, a5 amended 30 U.S.C. SecnoolSI:t seq).. uuhmzsiednnl

lessees and their representatives to unite with each other, or jointly or seperately with others, in collectively adopting and operating & unit plan of

kmlwopunumofmymlandgnspooLﬁeld orhkearu.wmypmthueoffu&:pxmuofmpwpelywnmmglhcmnnl
thereof wh ined and certified by the Secretary of the Interior to be necessary or advisable in the public interest: and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat. 540). the Act of May 11, 1938, (52
Stat, 347 ag amended. 25 U.S.C., Sec. 396a-g). Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101-
2198). provides that al] operations under anry oil and gas lease on tribal and/or alfotted Indian lands shall be subject to the rules and reglations of the
Secretary of the Interior, and regulations issied pursuant to said statute provide that, in lhe exercise of his judgment. the Secretary may take into
consideration, amoug other things, the Federal laws, state laws or regulations by competent Federal or State authorities or lawful agreements among
opautors regulating either drilling or production or both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS. the Conunissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature (Section 19-10-45, 46,
47 NM Statutes 1978 Annotated) to consent to or approve this agreement ont behalf of the State of New Mexico, insofar as it covers and includes lands
ad minem! interest of the State of New Mexico; and

WHEREAS, the Oil Conservation Division of the New Mexico Energy and Minerals Departinent, herei ferred to as “Division”, is

suthorized by an act of the Legislatuse (Chapter 70 and 71, NM S 1978 A d) to approve this agn and the conservation provisions
. and

WHEREAS. the parties fiereto hold sufficient i in the Pond Unlt Aren ing the land hereinafter described to give

reasonably effective control of operations therein; and

WHEREAS, it is the puipose of the parties hersto to couserve natursl resources, prevent waste, and sectire other benefits obtainable tiwough
developinent and operation of the area subject to this agreement under the terns, conditions, and limitations berein set forth:

NOW. THEREFORE, in consideration of the premises and the promises herein ined, the parties hereto conunit to this agreement
their resp ; in the below~defined unit area, and agree severally among themnselves as follows:
IR ENABLING ACTANDREGUIAT[ONS The Acts of March 3, 1909 and of February 25, 1920, asunended,aspn mdall vahd
i inchuding op 2 and unit plan regulations, 1 fore issued th der or valid. pertinent and
uwedlluumdrxmacupledandmad:apanoftmsagtemmuas!oFade:almdlndunmlmds., ided such segulati uenot
with the tepms of this agreement; uMnsnomn-Fedmlauduon-mdnanuustlmk the oil and gas operating regulations in effect as of the effective
date bereof governing drilling and produci i i with the terms hexeof or the laws of ibe State in which the non-Federal knd

lslwuwd.mheubyweepwdmuinmdeapmafdmamm
2. UNIT AREA. The following described tand is hereby designated and recognized as constituting the unit srea:

See wap attached hereto marked as Exhibit “A” is hereby designated and recognized as copstituting the Unit Area containing.
19,839 A8 acres mote or less.

Exhibit "A” shows. in addition to the boundary of the unit area, the boundaties and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exbibit “B" attached hereto is a schedule showing to the extent known to the Uit Operstor, the acreage. percentage, and
kind of ownership of oil and gas interests in all lands in the wnit area. However, pothing herein or in Extibits "A” and "B* shall be construed as a
representation by any party hereto as to the ownership of any interest other than such mterest or interests as are shown in the Exhibits as owned by
such party. Exhibits *A” and "B” shall be revised by the Unit Operator whenever changes in the unit area o in the ownership interests in the
mdividual tracts render such revisi y. or when requested by the Authorized officer, bereinafter referred to 25 “AO", or when requested by the
Coanmissioner of Public Lands of the State of New Mexico, hereinafter referred to 25 “Land Comumissioner”, and not less thum four (4) copies of the
wvsedthibutsshallbeﬁledwnh!heprupeerwuofLmdMamgﬂnemotﬁu,andme(})wpyﬂmwfdnllbeﬁledwamﬂmlmd
Cotnmissioner, and one (1) copy with the New Mexico Oil Conservation Division of the Enetgy and Minerals Dep bereinafter referred 1o as
“Division.”,

The above-described unit area shall, when practicable, be expmded to include therein any additional lands whenever such expansion is
deemned to be necessary or advisable to confonn with the purposes of this agr Such expansion shall be affected in the following manner:

(») Unit Operator. on its own motion (after preliminary concurrence by the AO and the Federal Indian Minerals Office (FIMO)), or on
demand of the AD or FIMO. or the Land Comumissioner (after preliminary concmrence by the AO and FIMO and the Land Comemissioner) shall
prepare A Notice of Proposed Expansion describing the contenplated changes in the boundaries of the unit aren, the reasons therefore, any plans for
sdditional drilling, nnd the proposed effective date of the expansion, preferably the first day of & month subsequent to the date of notice,

() Said notice shall be delivered fo the proper Bureau of Land Management office, the Land Comimissioner aid the Division, and copies
thereof miled to the last kunown address of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be

allowed for subanission to the Unit Operator of any objections.
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() Upon expiration of the 30-day period provided in the preceding itemt (b) hereof, Unit Operator shall file with the AD, the Land
CmunusmmandlhsDm.swn,swdmuofmaxhngot‘tinmceofExpammmdnwpyofmyobjechonsﬁmetowhichh«vebmﬁledwithUnit
Openatoc together with an application in triplicate, forapprwal of such expansion and with approptiats joinders,

(@) After due considerntion of all perti the expansion shall, upon approvat by the AO and FIMO, the Land Cosmissioner

and the Division, becotne effective asofrhe date prescribed in the notice thereof or sucl other appropriate date.

3. UNITEZED LAND AND UNITIZED SUBSTANCES. All loaxd now or hereafter committed to this agreement shall constitute land referred
to herein as “vnitized land” or *land subject fo this egreement”. For the purposes nsed in this unit agreement, the tenn “unitized laud” shall inchude all
unleased Federal lands, which shall, for all purposes, upon the suthorized officers” approval of the unit be deemed committed to this agreement to
govem development and opemtious of the unitized substances thereunder. Nothing in this apreement shall be deemed to grant rights to the use of
surface overtying such unleased Federal lands for any oil and pas operations condcted vmder this apreement. All oil and gas i the Mancos Shale
Growp, inchiding genetically related rocks from 100 feet below the stmiigraphic equivalent of the top of the Mancos Shale (base of Mesa Verde
Group) to the stratigraphic equivalent of the base of the Greenhom Linestone as shown in the R G Federal #1 well (API #30-045-25087) in
Section 8, Township23. North, Rauge 10 West, N.M.P.M.. extending from 3,450" to 5.155", are unitized under the terins of ibis agreement aud
hexein are called "unitized substances” (see type log attached as Exhibit “C").

4. UNIT OPERATOR. Encana Ofl & Gas (USA) Inc., lzrwydestgmudasUmOpmturmdbyngmuebwonsUmtOpmmagxw
20d consents to accept the duties and obligations of Unit Opemtor for the di Y. and production of wnitized sub as herein
provided. me%mmﬂeheremlutheUmtOpmta(.mchre&uncemuslheUmtOpemtoramngmmeupamymdnuumm
of interest in unitized substances, and (be ter “working interest owner* when used herein shall include or refer to Unit Operator as the owner of 2
working interest only when wuch an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Opetator shall have the right to resign at any time prior to the
establistunent of unitized production or areas hereunder. but such resignation shall not becotne effective o s to release Unit Operator from the duties
and obligations of Unit Operator and tecminate Unit Operator's rights as such for a period of six (6) months after notice of intention to resign has been
served by Unit Operator on all working interest owners and the AO, andllw[deomnusswnctmd the Division. and untit all wells then drilled
hereunder are placed in a satisfactory condition for suspension or abaud: is required by the AQ as to Federa) and Indian trust lands,
mdlheDIVISOD35!0Sme]andsmlessanewUmtOpemtorshal!hnvebemselectedmdnppmvedaudshauhavetakmmandaswmed!hedlms
and obligations of Unit Opetator prior to the expiration of said period.

Ulm OPth shall have the right to reslgn in tike inammer and subjact to like Imlalwns as above provided at any titne afler a producing unit

area der is in exi but in all i of resignation or I, until a Unit Operator is selected and approved as
hereinaftes provided. the working interest owners shall be jointly respomsible for perforuance of the duties of Unit Opesator. and shall uot later than
thirty (30) days before such resignation or 1 1 b effective appoint a conunon agent to represent themn in any action to be taken hereunder,

The sesignation of Unit Operator shall ot release Unit Operator from auy liability for auy defalt by it hereunder occurring prior to the
effective date of its resignation,

The Unit Operator inay, upmdefaunorfaﬂummtlw performance of its duties or obligations hereunder, be subject to removal by the sawe
percentage vote of the owners of workil as hierein provided for the selection of a new Unit Operator. Such semoval shal) be effective wpon

-3

notice theveof to the AO and the Land Cotmmnissioner.

‘The resignation of removal of Unit Operator under this agn shall not tenminate its right, title, or interest as the owner of a working
interest or other interest i unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall
detiver possession of all wells, equipment, materials. and app used in conducting the unit operati wﬂwncwiyquabﬁedmsmum
(»emolalolbewmnmngm:fmmcbmemlOpcmonsw!ecwd.cuted.!obcusedfanlw,, of conducting unit
bereunder. Nothing berein shall be d as 2 1 of anry quip of app neededfarﬂxeprwvauoncfauy
wetls.

6. SUCCESSOR UNTT OPERATOR. Whenever the Unit Operator shall tender his o its resignation as Unit Operator or shall be mmoved as
bereinabave provided, or 2 change of Unit Operator as negotinted by the working infesest owners, the owuers of the working interests according to
ihieir tespective acreage intefest in all unitized Land shiatl, pursuant to the approval of the parties requi of the unit operating gy select a
successor Unit Operator. Such selection shall not become effective uatil:

(3} aUnit Operator 5o selected shall accept in writing the duties and responsibilities of Unit Operator, and
(b) the selection shall have been approved by the AQ and FIMO and approved by the Land Costunissi

1f 0o successor Unit Opemtor is selected and qualified as herein provided, the AQ and FIMO and the Land Commissioner, at their election
iy declare this unit agreement tenminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is 110t the sole owner of working interests,
mﬁsmdm@mssnmeduyumtopmmm ducting unit operations | der shall be paid and apportioned among and bome by the owners
of working i all in accordance with the agr of agx entered into by and between the Unit Operator and the owners of working
interests, whether one of nore, separately or collectively. Any agr of agr entered into b mewo:kingimetwtmmsandlheuml
Opesator as provided in this section. whether one or more, are lierein refetred to as the “uait ing agr ", Such unit operating A shall
mm&mmwhwhﬂnwuhngumtmmﬂheenm]edwrecem!heu pective p and allocated share of the
benefits scening hereto in conformity with their underlying op leasaoro(lmmdependemcmacts and such other rights and
oblxganonsasbetwaenUm:Opemor-mdlhewurkmgmtmwuasusmnybeagmeduponbyUmIOpmtotandmeworkmgunmmm
however, uo such unit operating shall be d d either to modify any of the tenns and conditions of this unit agreement or to relieve the
UmiOpanrorofanyngmolobbpnmasubhsmdmderthumlagxmmn nndmmofnnymcmsmmyoromﬂmb«wemmsagnﬁumm
(he unit operating agr this shall govern. Two copies of any unit operati to this section shall be filed
mlhepmpethwuoflzndMamgumtoﬁﬁumdmmmpymlhﬂwLnndComsxm andcxmtnmcopymd:thc[hmmptm’to

approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Exuptuodmmsespmﬁmllyprwﬁedh«mﬁwmhmwngh&mwkg:
and duty of exercising atry and all rights of the pasties hereto which are yor for prospecting for, producing. storing. allocating, and
d:mhumgmetmmm:lmbsmcsmhuebyddegmedtomddu[lbemwedbytthmtOpmnshm ided. A ble evidence of
uﬂemmdnghnmnbedepmtedwnhUmIOp«mumw“mmw cbancommeand&ﬁmthengms privileges, and
obligations of Unit Operator. Nothing herein. however, shall be construed to transfer title to any land o to aay lease or operating agreemat. it being
understood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exerciss the rights of possession and use vestad in the
parties bereto only for the pttposes herein speciffed.

9. DRILLING TO DISCOVERY. For the purpotes of this Unit Agreement, the Encana Good Times D06 2309 01H well with a surce
location in the NWANW4 of Section 6, Township 23 North, Range @ West, N.M.P.M., and a 4,594 foot horizontal lateral in the Mancos Shale Group
located in the center of said Section 6, which Unit Opemtor commenced on July 4, 2013 and completed on September 10, 2013, shall bereby be
approved by the AO. FIMO, the Land Commissioner and the Division as the obligation well v to validate this Unit Agr (luitial Well).
In addition, the Encana Good Times P36A 2410 01H well with a surface location in the SEASEA of Section 36, Township 24 Noith, Rauge 10,West,
NMPM, and a 5,606 foot horizontal Iatesul in the Mancos Shale Group located in theW2E2 of Section 1, Township 23 North, Rangs §0 Wost,
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N.MPM., and the Encana Good Thnes P36A 2410 03H well with a surface location io the SEASE4 of Section 36, Township 24 North, Ramge10
Wesi, NMP.M. and 5,031 foot boci 1 tateral in the M: Shale Grovp Iocated in the EZE2 of Section I, Township 23 North, Range 10 West,
N.M.P.M. are both existing horizontal wells located within the boundary of the Unit Agn which were drilled and completed in the Unitized
formation subsequent to the effective dats of this Unit Ags and subsequent to the completion of the Initial Well (Existing Wells), Withit six (6)
months aftes Gnal approvis of this Unit Agreement, the Unit Operator shall submit a paying well determination repost for the nitial Well to the AO to
duummedtbehml\veﬂ can be produced in paying quantities (fo-wit: quantities sufficient to repay the costs of drilling. compieting, and

jons, with a ble profit). If the knitial Well is niot capable of producing in paying quantities, then. Unit Operator shall submit a
paymgwelldeta‘m:wmrwmwmewiudwﬁm!of&emzmgWelkwm:hcommedaﬁamehmwﬂmdhkme!hauﬁu.uch
succeeding Existing Well drilled until it is determined that one of the Existing Well(s) is capable of producing i paying quantities. If paying well
determination reports have been sobmitted (or the Initial Well and all of the Existing Wells and none have proven to be capable of producing in paying
quantities, then the Unit Operstor shall continue drifling one well af a time, allowing not more thin one (1) year between the completion of one well
and the of drilling operations for the next wefl, the first of which shall commence within one (1) year from non-paying determination
by AO of the last Existing Well, until a weil capable of producing unitized subst: in paying quantities is completed to the satisfaction of the AO,
if on Federa! or Indian trust land, or the Laud Comnussioner if on State fand or until it is reasonably proved that the unitized lend is incapable of
producing unitized sub in paying quantities iu the formmations drilled hereunder. Nothitig in this section shall be deemed (o Bouit the right of the
Unit Opetator to resign as provided in Section 5 bereof, or as requiring Unit Operator to commence of continue any drilling during the period pending
such resignation becoming effective in order to comply with the requirements of this section.

Ths AO and ths Land Commissioner may modify any of the chilling requirernents of this section by granting bl ionis of time
when, in teir opinion, such action is worranted.

Upots fhilure to any well as provided for in this section within the time allowed including any ion of time granted by the AQ
and the Land Comimissi this agr will ically tetunj Upou failure to continue drilting diligently any well conmnenced heseunder,
the A and the Land Cotnmissioner may, after fifteen (lS) days notice to the Unit Operator, declare this unit agreement tenminated. The parties to this
agreement niay oot initiste a request to vohmtarily this apn during the first six (6) months of its tern unless at least one obligation
well has been drilled in d: with the provisions of this section. The failure to commence a well subsequent to the drilling of the initial
obligation well, or in the case of mdtiple Well wqmmnmts. if specified, subsequent to the drilling of those mmitiple wells, as provided for in this
(these) sectioty(s), within the time allowed i g amy i ofluuegrmwdbytheAOandme[demmmow shall cause this agreement
1o terminate automnatically. Upon failure to contitiue drilling diligently any well other than the obligation well(s) dh der, the AO and
the Land Commissioner tnay, after 15 days notice to the Unit Operator, declare this unit agr inated. Faikge to drilling the
initial obligation well, or the first of mwiltiple obligntion wells, on fire and to drill it difigently shall result in the unit agreement approval being
declared invalid ab initio by the AQ and the Land Commiissioner, In the case of multiple well requi failure to ¢ drilling the required
_ultipie wells beyond the first well. and to drill thein diligently, may result in the unit agr pproval being declared igvalid b initio by the AO.
and the Land Commissioner

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) mouths after completion of a well capable of
prochucing unitized substances in paying quantities, the Unit Operator shall submit for the approval of the A, the Land Commmissioner and the
Division, an ptable plan of develoy and operation for the unitized land which, when approved by the AQ, the Laud Commissioner and the
Division, shall constitute the further drilling and development obligations of the Unit Operator under this agreement for the period specified therein.
Thereafter, from titne to fime before the expimtion of auy existing plan, the Unit Operator shall submit for the approval of the AO, the Land
Commissioner and the Division. a plan for an additiona) specified period for the development and operation of the unitized tmd. Subsequent plans
should Hy be filed on a calendar year basis not later than Merch 1 each year. Any proposed modification or addition to the existing plan shonld
be filed as & supplement to the plan.

Any plan submitted pussumnl to this section shall provide for the timely exploration of the unitized area, and for the difigent drifling necessary

for determination of the area or areas capabie of producing unitized sub in paying quantities. This plan shall be as complete and adequate as
the AQ, the Land Conurissioner and the Division. niry determine o be y for timely develop and proper conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the nusuber and locations of any wells to be drilled and the proposed order and tite for such drilling: and

(b} provide a y of operations aud production for the previous year.

Plans shall be modified o suppl d when y to meet changed condifions or to protect the intevests of all parties to this agreement.
Reasonable diligence shalf be ised in complying with the obigations of the approved plan of develop and opetation. The AQ, the Land
Comunissioner and the Division are authosized to grant a bk ion of the 12-month period herein prescribed for submission of an initial
plan of develop and on operation where such action is justified because of unusual conditions or circumstances.

After completion of a well capable of producing unitized sub in payig quantities, no further wells, except such as may be necessary to
afford protection against opesalions not \lmi.'r this ap‘mnem and such as may be specificaily app(medbytheAO the Land Cotnmissioner and the
Division shall be drilled except in dance with an approved plan of develog aud op

11. ALLOCATION OF PRODUCTION. All unitized substances produced vnder this agr cxcep(anypm ﬂmwfusedmwnfmmty
with good operating practices within the unitized area for drilling, op 2. and other production or P or for rep g of
recyclmgmmmemmaphnofdwelopumnmdopaamthullmsbeenzpprwedbylhe.-\o unmavmdablyloushallbedeenudtobe
produced equally on an acreage basis frotn the several tracts of unitized land. Each such tract shall have all d to it such p ge of said
production as the sunber of acres of such tract bears to the total acres of unitized land. Thcreshaﬂbeal}ocatedwllnworkingimmmet(s}of
each tract of vuitized land (excluding unleased Federal land), such p ge of the producti ibutable to the unieased Federal land within the
lmmudmsrhcmnﬁmofmofnth]mscdhdemlbmdmludedmsaxdmnmdmbmswthetmlacmofumuzndland.mbjmwlhc

of the counp 'y royalty specified in section 15(b) of this agr Allocation of producti for purposes other than for
sdﬂemmoflhemkyovundmgmynlty« owt of production obligati of the pecti king interest owners, inchuding

compensatory royalty obligations under section 15, sbn!lbepnscﬂbedassetfmhmmemﬁ:wingagreamm or as otherwise mutually agreed by
the affected parties, whether in conformity with the basis of allocation herein set forth or otherwise,

12. ROYALTY SEYTLEMENT, The United States, the Indiaus, the State of New Mexico. and any royalty owuer who are entitled to take in
kind a share of the substances now unitized hereunder shall bereafier be entitled to the right to take tn kind its share of the unitized substances, and
Unit Operator. or the working interest owner in case of the operation of a weil by a working interest owner as herein provided for in epecial cases.

shall make deliveries of such royalty share taken in kind in conformity with the applicabk faws, sod regulations. Seftlement for toyalty
mtmstmitakmmmmumwmmtmmmlbbwmmmmgmm lawsm:lre@ﬂatwus orbytszm:
Operator o1 or before the last day of each wonth for vuitized sut prodauced duting the p ing calendar owntl; providk , that

Mhmgmmnmxmmnnpmwtowlmttwmﬂblemuofmylmfxomdmtmspectwelwscobhptﬁousfalhepaymmtufany
royalties due under their leases,

UpsmmmmwmmwaluznmmmoMmtmhmmdﬁ for use in wpressuring, stimulation of
production, or increasing ultimate recovery in confonnity with o plan of develop and pproved by the AO. and the Land Commissioner
and the Division, a like amount of gas, afier settlement as herein provided founygasmxsfmedﬁommyothermmdwhwmdemmm
for loss from ary cause, nuny be withdrawn from the formation into which the gas is introduced, royalty free as to dry pas. bulnot-:wmypmdws
wbwhmybee:mactedthueﬁmnmwdedﬂmimhmﬁxﬁawﬂsballbemmhlmasuwybe ided in the approved plan of development and
peration or 45 may be d to by the AO, md1beLmdCmmnssxmmandﬂwmmmumnfmnmgtogoodpdmhunmgmeenng
practice; end provided further, that such right of withdmwal shall terminate on the termination of this Unit Agreement,
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Royalty due on United States and Indian trust lands, inchuding compensatory royalty specified in Section 15(b), shall be computed as
provided in 30 CFR Group 200 and paid in value or delivered in kind as to all unitized substances on the basis of the amounts thereof allocated to
umitized land as provided in Section 11 at the rates specified in the tespective lease, or at such other rate or rates a5 may be muthorized by bw or
nphnmmwwwmmmatfwmmwmchmemﬂfyme ds on the daily average procuuction per well, said averags

duction shall be di ined in accordance with the op lati umoughlheumuwdmwueasmgeomhdﬂedm

e 1+

Royalty due on account of State lands shall be compted and paid on the basis of all unitized substances allocated to such lauds.

I13. RENTAL SETTLEMENT. Reuru!cu’minimum myn]tias dus on leases conunitted hereto shall be paid by appropriate working infesest
msmﬁaemlmgcumws.hws.mdregﬁanms,, ided that nothing herein contained shall operate to relieve the lessees of any fand frou their
P lease obligations for the p ofanymualormmmnunwynlty&ue\uﬂertbesrleasesRmtalormnnmumroyaltyfu’lamlscfﬂw
Unuedswaaud!mhaumlmdsmbjecttouunyemmmshullbepaldnllhemwwlﬁdmdwmwlmsaﬁomﬂnUmrdSummd
Indinn trust Jands, unless such resital or minimum royalty is waived, suspended, or reduced by taw or by approval of the Secretary or his duly
authorizzd representative.

With respect to any lease on nos-federal or pon-Frdian trust Jand containing provisions which would terminate such lease unless drilling
operntions ate commienced upon the land covered thereby within the time therein specified or rentals are paid for the privilege of defemring such
drilting operstions, the rentals required thereby shall. notwithstanding any other provision of this agreement. be deemed to accrue and become paysble
during the term thereof as extended by this agreement and until the required drilling operations are commenced upon the land covered thereby, or until
the anit aren establishes production.

Rentals on State of New Mexico lands subject to (his agreewnent shall be paid at the rate specified i the respective leases.

4. CONSERVATION. Operations h der and production of unitized sul shalt be conducted to provide for the nsost ical
mdeﬂi.cwmrawveryofsmdwbstmoesm!lmwnstassdeﬁ!wlbyorpumwttoSlaleorFuiﬂallawarmgdauon.

15. DRAINAGE.

(2) The Unit Operator shall take such measures as the AQ and the Land Commissioner deems appropriate and adequate to prevent drainage
of umitized sutwtances for unitized land by wells on land not subject to this agreement, which shall inchude the drilling of protective wells and which
may inchude the pay of a fair and ble compensatory royalty, as detennined by the AO and the Land Comunissioner as to Stats leases.

(b) Pursuant to CFR 43. §3181.5. in order to compensate the United States for draiuage from any unleased Federal lands committed to
this unit, fwelve and one-half percent (12.50%) of the production that would be attributable to such unleased Federaf lands under Section 12 of
this agreement. if they were leased and committed to the unit, shall be payable as compensatory royalties to the Fedeml Government as
prescribed under Section 11 hereunder. Payment shall accrue from the date of first production of unitized substances from the unit. If leased
Federal lands that share in actual production allocation from the uait becoine unleased, the payment shail accrue from the date the Federal lands
become unleased. Payment due under this provision shall end whea the wnleased Federat tract is leased; when production of unitized sub
censes within the unit; or. when the unit termiivates, whichever occurs first,

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The tenns, conditions, and provisions of afl leases, subleases. and
other relating to exploration, drilling, develop or opemtion for oil or gas on lands committed to this apr t are herebry express
modified and smended to the extent necessary to make the same conforu to the provisions hereof, but otherwise to remnain in full force and effect: and
the parties hereto heteby consent that the Secretary . as to Federal and Indian trust leases and the Land Connnissioner as to State leases, each by his
approval bereof, or by the approvat hereof by his duly suthorized representative, shall and does hereby establish, alter, change, or revoke the drilling.
producing, rental minitmum royalty, and royelty requirements of Federal, State. and ndian leases cotuniitted hereto and the regulations in respect

thereto to confrm said requd to the provisions of this agr and, without liniting the generality of the foregoing. all leases, sub) and
are pasticularly modified in dance with the following:
(s)mavehpnnmmdmmofmgwjemmﬂusummlundﬁﬂwtumshcreofshaﬂbedeunedﬁlllperfmmmcofall
bii for o and opesztion with respect to each and every separately owned tract subject to this agreement, regardless of whether there
:smydewlopmmmfmypamﬂatmonhsmmm
(b) Drilling and product d der upon any fract of unitized lands will be accepted and d d to be performed

upmmdfonhsbu\eﬁlofmhandwetymofmnzadhmi.mdmIeasoslmﬂbedecmedloexpuebymsouoﬂmhntodrﬂlormwdls
situated on the land therein embraced.
(c)an)mmofdnnmgorprodxmgopmumona]lmmwdImdspmmuwd:msouwcawoﬂbemmmomdlthaud
C ioner or his duly auth shall be deetied to constitute such suspeasi to such direction or consent as 1o each and
every tract of unitized land. A suspensi ot‘dnﬂmgor ducing operati h:m!edtospeclﬁadhndsshallbeapphcableon!ytomblmds
(d) Each lease, sublease ot contract relating to the exploration, drilling, develop of operation for oil or gas of lands other than those of
the United States and Indisn trust lands, and the State of New Mexico covmnitied fo this agreement which, by its terms might expire prior to the
ination of this agx is hereby ded beyond any such tenus so provided therein so that it shall be continned in full force and effect for
and during the term of this agreement.
(e) Any Federat Jease committed hereto shail continue in force beyond the tenn so provided therein or by law as to the land cormitted so
long as such lease remains subject heseto, provided that a well capable of production of unitized sub in paying quantities is established b
paying quantities under this unit agreement prior to the expitation date of the tenn of such lease, or in the event actua] drilling operations are

comunenced on unitized land, in d: with provisions of this agr prior to the end of the primary term of such lease and ase being
diligently prosecuted at that time, such Federal lease shall be extended for two years, and so long thereafter as ofl or gas is produced in paying
quantities in dance with the provisions of the Act of February 25, 1920, as aniended, Any Indian lease comnitted hereto shall continue in force

beyond the tenn so provided therein or by law as to (e land comunitted so long as such lease remains subject bereto, provided that production of
Unitized Substances in paymg quantities is established vader this Unit Agreement prior to the expiration date of the term of such lease and such lease
shall be ded for so long thereafter as oil or gas is produced in payitig quantities in accordance with the provisions of the acts governing the
leasing of Indian lands.

{f) Each sublease or contract relating to the operation and development of unitized substances from lands of the United States or Indian trast
lands coumitted to this agreement, whick by its terms would expire prior to the time at which the undertying lease. as extended by the immediately
preceding paragraph, will expire, is hereby extended beyond any such terin so provided therein so that it shall be continued i full force and effect for
and during the term of the undertying lease as such term is herein extended,

() The segregation of any Federal lease committed to this agr tis go d by the followi ision in the fourth paragraph of
Section 17 () of the Mineral Leasing Act, as amended by!thctofSepmnan, l960 (74 Stat. 781-784)(3OUSC 226 (m)): "Any (Federal) lease
beretofore or heseafter committed to any sich (Unit) plag embrmcing lands thst are in part within and in part outside the zrea covered by any such plan
shall be sepregated into separate leases as to the lands committed and the lands not conmitted as of the effective date of umitization. Provided,
however that any such lease as to pon-umitized portion shall continue in force and effect for the tenn thereof, bl for pot levs thas two yems from the
date of such sepregation and so long thereafter as oil or gas is produced in paying quantities.”

(h) b the event (he Iuitial Test Well is commenced prior to the expiration date of the shortest tetm State Lease witiin the Unit Area, any lease
embracing lands of the State of New Mexico which is niade the subject to this agreement, shall continue in force beyond the lerm provided therein as
to the lands committed hereto until the termination hereof.

()Anylu\seemhmxghxkoftbeSuwomeMmcolnmngyapmumolnshndscmmﬂedlmtw slnllbesegregnwdnslodn
portion committed and the pertion ot committed, and the terms of such lease shall apply sep ly to such seg d comnencing as the
effective date hereof: provided, however, that notwithstanding atry of the provisions of this to the mmmﬂmmﬁm
fuuemdeﬁ'actbeymdltetcmxpmﬁdedﬁﬁ&naslodlhudsanbmcedinmblnse.ifoﬂugﬂ'sbdngpw&medmpaymgqmmmesﬁomm
pert of the iands ernbraced in such lease at the expiration of the fixed ten of such lease: or if, at the expiration of (he fixed term, the lessee or the Unit
Opextor is then engaged in bona fide drilling or reworking operations on some part of the lands embsaced in such lease, then the same a5 to all lands
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embraced therein shall remait in fufl force and effect so long as such operations are being diligently prosecuted, and if they result in the production of
oil or gas, sid lease shall continue in full force and effiect #s to all the lands embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from aaty portion of said lands.

1f the public mterest requi i pot satisfied, the segregation of 3 lease and/or extension of 2 Jease pursuant to 43 CF.R. 3107.3-2 and 43 CFR.
3107.4, respectively, shall not be effective

17. COVENANTS RUN WITH LAND. The covenants herein shall be o d to be ing with the land with respect to the
mlenﬂsofllxepmluhemaandd)mnlcmmmmterutmulthtsagremmttmmles and any grani, transfer or conveyance of interest in land
of lease subject bereto shall be and bereby is conditioned upon the assumption of all privileges and obligations hereusider by the grantee, transferee, or
other successor I interest. No assigament or trmsfer of my working intesest, royalty, or other interest subject bereto shall be binding vpon Unit
Operntor antil the first day of the calendar moutli after Unit Operator is funished with the original, photostatic, or certified copy of the instrument of
fransfer.

18. EFFECTIVE DATE AND TERM. This effective date of this agreement shall be on Jaly 1, 2013. The agreenuent shall becomnie effective
upon approvel by the AO and the Federal dian Minevals Office shall automatically terminate five (5) years from said effective date unless:

(a)UponnpplzcunouIrylheUmtOpmlorwclxdateofexpmnmlsenmdedbydeDuMlhcundCommmeror

)it is bly d d prior to the expirati oflheﬂxedtmnsofanymemmumwfummeumlmdlandssmmpabkof
pﬁmofmﬁnﬂmbmummqmnnnammemmmwdmwm»«mof tention to this agr on
such ground is given by the Unit Operator to all parties in inferest af their last known addr this agr is inated with approval of the AO
and the Land Conxnissioner; or

(¢) = vatuable discovery of unitized substances in paying quantities has been made or accepted on unitized land during said initial term or any
extension thereof, in which event (his agreemient shall remain in effect for such term and so long thereafier ns unitized sub can be produced 2s
to Fedemmt or Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same from wells oa
uzitized Jand.  Should production cease and diligent drilling or re-working operations to restore production or new production are not in progress of
mvlhngwnhmsmy(w)dzysmdptmnmlsnotrestorednrshaﬂdmwpmd\whmwbeobtamedmpaymgquamncsmmmnedIands
within this unit area, this ags will ically inate effective the last day of the moath in which the tast unitized production eccurred; or

(d)xnsvnhmtmly'z- inated s provided in this rgr Except as noted berein this sgreement may be terminated at anry time prior {0 the
discovery of unitized substances which can be produced in paying quantities by not less than 75 per centum. ou an acreage basis, of the working
intevest owners siguatory hereto, with the approval of the AC and the Eand Commissioner. The Unit Operater shall give potice of 2oy such appoval
to all parties bereto. Vohmtary terination may not occur during the first six (6) months of this sgreement unless at least one obligation wetl shall have
been drilled in conformance with Section 9.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify from
tine to time, in his discretion. the quantity and rate of production under this agr when such quantity and rate are ot fixed pursiant to Fedetal
or State law, ordonmeonfmnlouuyswbmdewhnum'ycmmnonor llocation program which is established, ized, and p 1y
dhered to by the majority of i such State. Thzaboveauihoﬂtylsbﬂebyhmmdtoslummurmdxﬁczummchmmmep\lbhc

W

imms(.Thepublicimmlobesmm‘landlhnpnposelbuwtnmﬂbeslaledmlﬁeordaofaluﬂuouotundnﬁunm Without regard to the
foregoing, the AQ is also hereby vested with authority to alter or modify from time to time, in his discretion, the rate of prospecting and develop
and the quantity and mte of production under this agreement when such aiteration or iodification is in the interest of attaining the conservation
objectives stated in this agreement and is not m violation of any applicable Federal or State law; provided, further, that no such alteration or
modification shall be effective as to any land of the State of New Mexico, as to the rate of prospecting and developing in the ab of the specific
written approval thereof by the Land Cotmnmissioner and also to any lands of the State of New Mexico subject to this agreement s to the quantity and
rate of production in the ab of specific written approval thereof by the Division.

Powers in the section vested in the AQ shall only be exercised afier notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

20. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the right to appear for and on behalf of any and all
interest affected herety before the Department of the Interior, and the Land Commissioner and the Division and to appeal from orders issued umter the
gulations of said Dep and the Land Commissioner and the Division or to apply for refief from any of said regulations, or in any p

relzlive to operations before the Deportment and the Land Commissioner and the Division or any other legally constituted authority: pramled.
however, that any other interested party shall also liave the right at its own expense to be heard in anry such proceeding.

21. NOTICES. All notices, demands, or statements required hereunder to be given or rendered to the parties hereto shall be in writing and
shall be personally detivered to the party or parties, of sent by postpaid registered ot certified mail. to the last known address of the pasty or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing ined in this agr shal be d 23 a waiver by any party hereto of the
right (o assert any legal or constitutional right or defense as to the validity or invalidity of any law of the State where umitized lands are located. or of
the United States, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party of any right beyond his or its
suthority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agn quiring the Unit Operator to commwnce or contitne drilling, or to
operate o, or produce wmitized substances from any of the lands d by this agr shall be suspended while the Unit Operator, despite the
:mv:iseof(humenndd‘:ligmce.is, ‘fmm plying with such obligati mvmoleormpm.bysmkes.msof(]oil’edq'nl State, or

I law or 1 idabl i fiable delays in portation. inability to obtain y of exquip i1 open

m‘ka.oro!ha'mnqskwmthemsombhwunlofuxmtmwmsmmwmashﬁunmmmdww

24, NONDISCRIMINATION. In ion with the petfc of work under this agreement, the Unit Operator agrees to comply with all
the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended which are hereby incorporated by reference
in this agreement.

25. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true owner camnot be inchuced to join in this unit
agreewent, such tract shall be autormatically regarded as not committed herefo, and there shall be such readjustment of future costs and beoefits as may
be reqired on account of the loss of such title. In the event of a dispute as (o title to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability for interest until the dispute is finally settled: provided, that, as to Federal
and State lands or leases, no payments of funds due the United States or the State of New Mexico should be withheld, but suich funds shall be
deposited as directed by (be AO and such finds of the State of New Mexico shall be deposited as directed by the Land Caumnissiouer, to be beld as
uneamed money pending final settlement of the title dispute, and then applied as earaed or retumed i accordance with such fnal settlesnent.

Unit Operator as such is relieved from aury responsibility for any defect or fxilure of atry title hermunder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area fails or refuses to
subscribe or cousent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by written notice
defivered to the proper Burean of Land Manngerent office, the Land Conunissioner, the Division,and the Unit Operator prior to the spproval of (his
agrecinent by the AO and (he Land Commissioner. Anymlotgnsmmwsmlandsmdzmthenmlmmtmmuedmpnmwﬁmlappmwl
myﬂuuﬁubecoumunedhewmbythemormslhmof bscribing or ing to this agn and. if the interest, is o working
interest, by the owner of such interest only sut ing {o the unit operating agr
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1
After operati d I jer, the right of subsequent joinder, as provided in this section, by a working imterest owner is subject
losuchmnrmuorapprwal(s) if any, pertaining fo such joinder, as may be provided for in the unit operating agreement. Afier final approval
huwt;onsdabyumwahnguﬂueswwmnmlbeconsemedtomwnmgbylb:wmkmgnnmmcmmdhsﬁoandmbkh
the payment of any benefits that may accrue hereunder in bebalf of such nop-working interest, A non-working interest may not be commitied to this
umit agr unless the ponda rking interest is committed hereto. Joinder to the unit agreement by a working interest owner, at any time,

nmstbeacwmpﬂnodbywwjomdﬂlolbemopqalmgammmordu{wthzmtumtobereyrdedascmxmwdmagtm
Excepl as may otherwise herein be provided, inders to this shall be effective as of the date of the filing with the AO, the Land

Canmusmmtmdd:enwmmofdulymudcammpmsofanamypapm y 1o establish effective i of anty interest and/or
tract to this agreewent.

27. COUNTERPARTS. This agreement may be executed in auy mmber of counterparts, no one of which needs to be executed by all parties,
or may be ratified or consented to by separate instrument in writing specifically referriug bereto and shall be binding npon all those pasties who bave
executed sich a counterpart. mtification, or cousent bereto with the same force and effect as if all such parties had signed fhe same document and
regardless of whethier or nol it is executed by all other parties owring or clainziug an intevest i the Lands within the above-described it area.

28. SURRENDER. Noﬂnngmﬁns shall probibit the ise by ary working interest owner of the right to surrender vested in
such party by any lease, subk as to all or any part of the lands covered thereby, provided that each party who will or might
uqmtesmhworhngmlmwmmmwmmasmﬁasahm.sbamwunmamm

1f. &5 a result of any such surrender, the working iaterest rights as fo such lands become vested in arry party other than the fee owner of the
unitized substances, said party may forfeit such rights and further beuefits from operation hereusder as to said land to the party next in the chain of
title who shall be and become the owner of such working interest.

If. es & result of any such surrender or forfeiture, working interest rights become vested in the fee owner of the unitized substances, such
owier may:

(a) accept those working interest rights subject to thtis agr and the unit operating agr or
(b) lease the portion of such land subject to this agreement and the unit operating agrecment; or
{c) provide for the independent operation of any part of such land.

If the fee owner of the unitized substances docs not accept the working interest rights subject to this agresment and the unit operating
agnemmtcr!a\suuchlandsusabovepmv-u‘ledml}unsm(@mmsaﬁalhmﬂuwmummnmmmedmﬂwfu
owner, the benefits and obligations of op g to such lands wnder this ags and the wnit operating agr shall be shared by the
mwmofm!mmmmmwmemlhmmmgmmm and sich owners of working interests
shall compensate the fee owner of unitized substances in such lands by paying sums equal to the reutals, mininmm royalties. and royalties applicable
to such lands undey the lease in effect when the lands were unitized.

Anapprupmteaccmmlmgmdsdtkmtslmﬂbemadefuaﬂbmeﬁr;xcmgtoapaymsmdawnd:mundouwnvdmb&nﬁ
of such surrendered or forfeited working, interest subsequent to the date of der or ad p of any monies found to be owing by
such an accounting shall be made as between the parties within thirty (30) days.

The exercise of any right vested ip a working ipterest owner to reassipn such working initerest to the party from whom obtained shall be
subject to the same conditions as set forth in this section in regard to the exercise of a right to srrender,

29. TAXES. The working interest owners shall render and pay for (heir account and the account of (he royalty owners all valid taxes on or
measured by the usitized substances in and uader or that may be produced, gathered and sold from the land covered by this agreement after its
effective date, or upon the proceeds derived therefiom. The working interest owners on each tract shall and may charge the proper proportion of said
taxes to royalty owners having intevest in said tract, and may cusrently retain and deduct a sufficient aniount of the unitized substances or derivative
products, of net proceeds thereof, frow the allocated share of each royalty owner to secure reimburseinent for the faxes so paid. No such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who has a contract with his lessee which requires the lessee to pay such taxes.

30. NO PARTNERSHIP. lllsupusslyagrwdthztmerelanmoﬂhepameﬁrxuolsmmof dependeut contractors and potiing ined
m this agreement, expressad or implied, noc any op der, shall creat bcdemtdlohawmtﬂdnputmasm;)orassocmuou
between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this apreement shall modify or change either the
special Federal lease stipulations relating to strface mamagement or such special Federal lease stipulations relating to swrface and enviroumental
protection, attached to and made a part of, Oil and Gas Leases covering lands within the Uit Area.

32. SEVERABILITY. Every provision of this Agr is intended to be If ary term or provision hereof is illegal or invalid for
auy reason whatsoever, such illegality or invalidity shall not affect the validity or legality of the remainder of this Agreement.

IN WITNESS WHEREOF. the parties hereto have caused this ag to be d and have sef opposite their respective names the date
of execution.

ENCANA OIL & GAS (USA) INC.

Coustance D. Heath
Date of E:

Address 370 17th Street,
Deaver, Colorado 80202

STATEOF_COLORADO )
Jss.
COUNTYOF_DENVER )
On this day of ,20__, before me appeared _ Constance D. Heath  to me personally known, who, being duly

sworn, did say that she is the __Attomey-in-Fect _of __Encana Oil & Gas (USA) Inc. _ and that and said _Constance D. Heath acknowledged
said instrumeot (o be the free act of deed of said corporation. .

My G ission Expires:

Notary Public
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Exhibit "A" ‘
Ponderosa Unit

San Juan County, New Mexico
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EXHIBIT "B"

g P ge and Kind of Ownership of Ol and Gas Interests

PONDEROSA UNIT

San Juan County, New Mexico

depth) as reflected on Exhibit *C" sttached hereto.

The Ol and Gas Lease ownerships described in this schedule are limited to the stratigrapblc equivalent of the intervat described as the Mances Shale Group, Including the genetically related rocks from 100 feet below the stratigraphic equivalent of the top of the Mancas Shale (basa
of Mesa verde Group) to the to the stratigraphic equivalent of the base of the Greenharn Umestone as shown in the Kinbeto R G-Federal #1 well (AP) # 30-045-25087) well In NW4ANEA4 Section 8, Township 23, North, Range 10 West, N.M.P.M, extending from 3,450 to 5,155’ {measured

umber Overriding Royaity Working interest
Description Number and Explration and and
of tand of Acres Dote of Lease 8asic Royalty and Percentage Percentage Percentage
EEDERA} LANDS:

1 Township 23 North, Range 9 West, NMPM 640.00 NM-004358 USA - ALL Hanlad Oil Corporation 1.250000%  Encana Ol & Gas {(USA} Inc. 50.000000%
Section 6 SE4 Effective Date (12.50%) Trustees of the Living Trust of Glenn 0.500000%  Dugan Production Corp. 50.000000%
Section 7 E2 05/01/1968 R. Gentle dated 2/20/1997
Township 24 North, Range 9 West, NMPM Expiration Date Dugan Production Corp. 1.250000%

Section 31 SE4 HBP
2 Township 23 Noi 9 NM| 32260 NM-00800S USA - ALL None Encana Oll & Gas (USA) Inc. 100.000000%
Section 6 Lots 3 (40.27 NENWY}, 4 (40.82 NWNW), Effective Date (12.50%)
S (40.62 SWNW!, 6 {40.50 NWSW), 01/01/1969
7 (40.39 SWSW), SEANW4, E25W4 Explration Date
HEeP

3 Township 23 North, Range 10 West, NMPM 1,639.00 NM-013956 USA - ALL RF Partnership, Ltd 2.000000%  Encana Oll & Gas {USA} Inc. 50.000000%

Section 7 Lots 1(39.45 NWNW), 2 (39.55 SWNW), Effective Date (12.50%) L. Claude & Betty T. Roark 1.000000%  Ougan Preduction Corp, 50.000000%
E2NW4, 2 07/01/1571 Claudia B. Guerrina 1.000000%

Section 8 W2 NE4 Expiration Date Yates Petroleum Corp. 3.000000%

Section 13 SE4NE4 Hep Dugan Production Corp. 0.250000%

Section 14 All

4 JTownship 23 North, Range 10 West, NMPM 920.00 NM-016762 USA - ALL Lisa K. Hood 1.500000%  Encana Oil & Gas {USA) tnc. 50.000000%
Section 12 All Effective Date {12.50%) Robin J, Hood 1.500000%  Ougan Production Corp. 50.000000%
Section 13 NW4, W2NE4, NE4NES 05/01/1973 QEP Energy Company 4.500000%

Expiration Date
HBP
Exhlbit "B"
Ponderosa Unit Page 1 of 10

04/18/2018)



Serief Number

Overriding Royalty Working interest
Troct Description Number and Expiration and and
Number of tand of Acres Date of Lease Baslc Royulty and Percentage Percentage Percentage
5 Townshlp 23 Nocth, Range 9 West, NMPM 320.72 NM 019816 USA - ALL Haymaker Holding Company, LLC 2.500000%  Encana Oll & Gas (USA) inc. 50,000000%
Section 7 Lots 1(40.30 NWNW], 2 {40.22 SWNWY}, Effective Date {12.50%) D. L. & B. X. Carpenter 0.500000% Dugan Praduction Corp. 50,000000%
3 (40.14 NWSW), 4 (40.06 SWSW), 01/01/1974 QEP Energy Company 4.500000%
E2W2 Expiration Date
HBP
6  Townshp 23 North, Range 10 West, NMPM 40.00 NM 023470 USA- ALL Mary Ann Spear Revocable Trust 3.000000%  Encana Oll & Gas {USA) Inc. 50,000000%
Section 1 SW4SW4 Effectlve Date {12.50%) QEP Energy Company 4.500000%  Dugan Production Corp. 50,000000%
02/01/1975
Expiration Date
HBP
7 Township 23 North, Ranae 10 West, NMPM 320.00 NM 023744 USA - ALL Insofar gs depths from 100" befow the top of the Insofar gs degths from 100" befow the top of the
Section 3 52 Effective Date {12.50%) Moncos shale to the base of the Goflug Formation Mances Sholc to the bose of the Gallup Formatian
02/01/1975 QEP Energy Company 4.500000% Encana Off & Gas {USA} Inc. 50.00000C%
Explration Date Dugan Production Corp. 50.000000%
HBP Insofor gs depths from the bese of the Goflug
Eormation to the baie of the Greenhorn Limestans Insefor gx degths from the bese of the Gallup
Questar Gas Company 7.000000%  Formation to the base of the Greenhom i imestoDt
Encana Oil & Gas {USA) Inc. 100.000000%
8 Yownship 23 North, Range 10 West, NMPM 636.72 NM 032124 USA - ALL O & JTrust 5.000000%  Encana Oil & Gas (USA) inc. $0-000000%
Section & Lots 1(39.72 NENE}, 2 {39.80 NWNE}, Effective Date (12.50%) Susan C. Sheridan 1.000000% Dugan Production Corp. 5{.000000%
3(39.88 NENW], 4 (32,81 (NWNwW), 02/01/1978 Dugan Production 0.750000%
5 (39.02 SWNW]), 6 (39.16 NWSW), Expiration Date
7 {39.33 SWSW), SENW4, SZNE4, HBP
E25W4, SE4
9 Townshlg 23 North, Rangq 10 West, NMPM 160.00 NM 036951 USA - ALL Janet R. Larson 0.500000%  Encana Oil & Gas {USA) inc. 50.000000%
Section 9 SWA4' Effective Date {12.50%) Pucket Energy Co. 1.100000%  Dugan Production Corp. 50.000000%
08/01/1979 Altrogge Resources Ce., LLC 1.100000%
Expiration Date Carl L. Kennedy 0.200000%
Hep Robert M. Miller 0.200000%
Amvest West, Inc. 0.400000%
Dugan Production Corp. 2.000000%
Exhibit "B"
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Serial Number

Overriding Royaity Working interest
Tract Description Number and Expiration and and
Number of Land of Acres Date of Lease Basic Royaity and Percentage Percentage Percentage
10 Township 23 North, Range 11 West, NMPM 1,760.28 NM 036552 USa - ALL
Section 1 Lots 1{40.02 NENE), 2 {40.05 NWNE} Effective Date (12,50%)
3 (40.09 NENW), 4 (80.12 NWNW), 08/01/1980
S2N2, 52 Explration Date
Sectlon 13 Al HBP
Section 23 N2 V. M. Sreecher 1.000000% Encana Oll & Gas (U$A) Inc. 43.750000%
Section 24 Nw4 Cramer Oll Company 3.750000% Dugan Production Corp. 43,750000%
Dugan Production Corp. 1.203100% Cramer Oll Company 12.500000%
{nsofar o3 to those depths from 100 befow the top of insofar gs to those Jeuths from 200" below the top of
the Mancos Shale to the bose of the Gaflup Formetion the Moncos Shale to the buse of the Gollup Formation
underlying T23N-RI1W Section I lots 1-4, SIN2 underying T23N-R13W Section 1 fots 1-4, SIN2
V.M. Breecher 1.000000% Encana Oll & Gas {USA) Inc. 48.437500%
Cramer Oil Company 3.750000% Dugan Production Corp. 48.437500%
Dugan Production Corp, 1.332000% Cramer Oil Company 3,125000%
Insofor g3 to those deaths from 100" befow the top of insofar s to those depths from 100" befow the top of
the Mancos Shole to the base of the Gallup Fermation the Moncas Shale to the base of the Gallup Formatien
ungerlving T23N-R12W Section 2 52 underiving T2IN-RIIW Section 1 52
V. M. Breecher 1.000000% Encana Oil & Gas (USA} Inc. 50.000000%
Cramer Oll Company 4,406300% Dugan Production Corp. 50.000000% °
Dugan Production Corp. 1,046800%
11 Townshio 23 North, Rapge 10 West, NMPM 1,478,04 NM 042059 USA - ALL Dugan Production Corp. 1.875000%  Encana Oll & Gas {USA] Inc.
Section 1 Lots1(39.93 NENE), 2 {39.79 NWNE), Effective Date {12.50%} Dugan Production Corp.
3 {39.65 NENW), 4 (39.51 NWNW), 11/01/1981 Bolack Minerals Co.
S2N2, N2§2, SE4SW4, S25E4 Expiratlon Date tanford LLC
Section 5 lots 1{40.14 NENE}, 2 (40.00 NWNE), HBP
3 (39.88 NENW]), 4 (39.74 NWNW),
S2N2, §2
Section 7 Llots 3(39.65 NWSW), 4 {39.75 SW5W),
E25W4
Sectlon 18 N2SE4
12 Towaship 23 North, Range 10 West, NMPM 1,280.00 NM 042740 USA - ALL Maurlce G. & Lorraine Olson 4.000000%  Encana Oil & Gas (USA) inc. 50.000000%
Section 10 E2 Effective Date {12.50%) Dugan Production Corp. 1.750000%  Dugan Production Corp. 50.000000%
Section 11 52 21/01/1981
Section 20 All Explration Date
HBP
Exhibit "B”
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Seriof Number

Overriding Royoity Working interest
Troct Description Namber and Expiration and and
Number of Land of Acres Date of Lease Basic Rayalty and Percentage Percentoge Percentage,

13 Jownshig 23 North. Range 10 West, NMPM 879.82 NM 051005 USA - ALL Alta L. McDougall Revocable Trust 6.250000%  Encana Ol & Gas {USA) inc. 50.000000%
Section 9 SE4 . Effective Date (12.50%}) Dugan Production Corp. 0.625000%  Dugan Production Corp. 50.000000%
Section 17 Al 04/01/1982
Section 19 Lots 3 (39.97 NWSW), 4 {39.85 SWSW) £xplration Date

HBP

14 Township 23 North, Range 11 West, NMPM £40.00 NM 080493 USA - ALL Dugan Production Corp. 2.500000%  Encana Oil & Gas (USA) Inc. 50.000000%
Sectlon 12 N2 Effective Date {12.50%) Dugan Production Corp. 50.000000%
Section 23 S2 02/01/1989

Explration Date
HBP

15 Townshig 23 North, Range 10 West, NMPM 633.82 NM 086485 USA - ALL Dugan Production Corp. 2.500000%  Encana Oll & Gas {USA) Inc. 50.000000%
Sectlon 11 NE4 Effective Date {12.50%) Dugan Production Corp. 50.000000%
Section 18 Lots 1{39.85 NWNW]), 2 (39.97 SWNW), 06/01/1991

E2NW4, NE4 Expiration Date
Section 19 SE4 HBP

16  Township 23 North, Range 11 West, NMPM 880.00 NM 090482 USA - ALL Dugan Production Comp. 2,500000%  Encana Oll & Gas {USA} Inc. 50.000000%
Section 11 S2 Effective Date (12.50%) Dugan Production Corp. 50.000000%
Section 14 $2, NW4, W2NE4 03/01/1993

Expiration Date
HBP
17 Township 24 North, Range 9 West, NMPM 180.79 NM 091522 USA - ALL Dugan Production Corp. 2.500000%  Encana Olt & Gas (USA) Inc. $0.000000%
Section 31 Lots 3 (40.06 NWSW), 4 (40.73 SW5SW), Effective Date (12.50%) Dugan Production Corp. 50.000000%
£25W4a 09/01/1993
Explration Date
. HBP
18 Township 23 North, Range 10 West, NMPM 640.52 NM 096799 USA - ALL Dugan Preduction Corp. 2.500000%  Encana Oll & Gas (USA) Inc, 50.000000%
Sectlon 18 Lots 3 {4D.07 NWSW), 4 {40.19 SWSW}, Effective Date {12,50%) ©Ougan Production Corp. 50.000000%
E2SW4, S2SE4 06/01/1996
Section 19 Lots 1(40.19 NWNW, 2 (40.07 SWNW), Explration Date
E2NW2, NE4 HBP
Exhibit "8
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Serial Number

Overriding Royuity Working interest
Tract Description Number ond Explration and and
Number of Land of Acres Duote of Lease 8aslc Royalty and Percentage Percentage Percemtage
19 Township 23 North, Range 11 West, NMPM 1,200,00 NM 096800 USA - ALL Dugan Production Corp. 2.500000%  Encana Oll & Gas (USA} Inc. 50.000000%
Section 11 N2 tffective Date {12.50%) Dugan Production Corp, 50.000000%
Section 12 SE4 06/01/1996
Sectlon 14 E2NE4 Explration Date
Section 22 Al . Hep
20 Township 23 North, Range 11 Wast, NMPM 160.00 NM 096802 USA - ALL Dugan Production Corp. 2.500000%  Encana Oil & Gas {USA) Inc. 50.000000%
Sectlon 24 NE4 Effective Date {12.50%) Dugan Productlon Corp. $0.000000%
06/01/1996
Expiration Date
HeP
21 Township 23 North, Range 11 West, NMPM 640.00 NM 119289 USA - ALL Nene Ougan Production Corp. 100.000000%
Sectlon 15 All Effective Date (12.50%)
12/01/2007
Explration Oate
11/30/2017
22 Township 23 North, Range 10 West, NMPM 320.00 NM 120380 USA - ALL Naone Coleman Of & Gas, Inc. 49.000000%
Sectlon 10 W2 tifective Date {12.50%) XTO Energy, Inc. 51,000000%
08/01/2008
Expiration Date
HBP
23 Township 23 North, Range 10 West, NMPM 160.00 NM 130878 USA - ALL Ougan Productlon Corp. 1.250000%  Encana Oll & Gas {USA} Inc. 75.000000%
Sertion 11 Nw4 ffective Date [12.50%) Dugan Production Corp. 25.000000%:
12/01/2013
Expiration Date
11/30/2023
24 Township 23 North, Range 10 West NMPM 160.00 UNLEASED UNLEASED UNLEASED UNLEASED
Section 8 SE4
24 Federal Tracts totalling . 1599831  acres or 80.638757% of Unit Area
Exhibit "B"
Ponderaso Unit Page S of 10

04/18/2016)



Serial Number

. Overriding Royaity Working interest
Tract Description Number and Expiration and and
Number of Land of Acres Date of Lease Basic Royalty and Percentage Percentoge Percentage
STATE LANDS;
25 Townsh[p 23 North, Ranga 10 Wast, NMPM 477.92 LH 1896 State of New Mexico Dugan Production Corp. 2.500000%  Encana Oll & Gas (USA} Inc. 50.000000%
Section 2 Lots 1(39.45 NENE}, 2 (39.47 NWNE), Effective Date (12.50%) Dugan Production Corp. 50.000000%
3(39.49 NENW), 4 (39.51 NWNW), §2 11/01/1982
Expiration Date
HEP
26 Iownship 24 North, Range 11 West, NMPM 640.00 V2364 State of New Mexlco Dugan Production Corp, 1.666667%  Encana Ol & Gas {USA} Inc. 50.000000%
Section 36 All Effective Date (16.67%) Ougan Production Corp. 50.000000%
07/01/1987
Expiration Date
HBP
27 Township 23 North, Raoge 10 west, NMPM 160.00 E-4912 State of New Mexico Charles B, Gonsales 3.000000%  BP America Production Company 100.000000%
Section 2 S2N2 Effective Date {12.50%) Jimski, Inc. 1.000000%
12/29/1950
Expiratlon Date
HBP
p——— e
3 State Tract totalling 1,277.92  acres or 6.441298% of Unit Area
PATENTED LANDS:
NONE
-0- Patented Tracts tml-l!nl . acres or 0.00% of Unit Area
NAVAIQ ALLOTTED LANDS:
28 Township 23 North, Range 11 West, NMPM 160.00 BIA NO-G-0311-1696 Heles of - AU James €. Fassett 1.000000%  XTQ Enecgy, inc. £1.000000%
Section 12 SW4 Effective Date (16.67%} Oso Energy Resources Corp, Coleman Ol & Gas, Inc. 43.000000%
11/05/2003
Explration Date
HBP
29 Township 23 North, Renge 9 West, NMPM 160.00 B(A NO-G-0502-1714 Helrs of Nah Claw Ha Pah - ALL Dugan Production Corp. 1.666667%  Encana Oll & Gas (USA) Inc. 75.000000%
Section 8 SE4 Effective Date {16.67%) Dugan Production Corp. 25.000000%
02/24/2005
Expiration Date
HBP
Exhibit "B"
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Serial Number

Overriding Rayaity Working interest
Troct Description Number and Expiration ond and
Number of Land of Acres Date of Lease Basic Royaity and Percentage Percentage Percentage
30 h| e 9 West, NM 161.09 BlA NO-G-0502-1715 Melrs of Nah Tl Yaz Za - ALL Ougan Production Corp. 1.666667%  Encana O¥ & Gas {USA) Inc. 75.000000%
Section & Llots 1(40.64 NENE), 2 {40.45 NWNE), Effective Date {16.67%) Dugan Production Corp. 25.000000%
S2NE4 02/24/2005
Expiration Date
HBP
EX Jownship 23 North, Range ¢ West, NMPM 160.00 8IANO-G-1304-1776 Heirs of Yap nip pah Lopez - ALL None Encana Oil & Gas {USA) Inc. 75.000000%
Section 8 Swd Effective Date (20.00%) Dugan Production Corp. 25.000000%
04/19/2013
Explration Date
HBP
32 Township 23 North, Range 9 West, NMPM 160.00 BIA NO-G-1408-1970 Helrs of £s Ske Et Sasa - AL Shikls, LLC WPX Energy Production, LC 100.000000%
Section $ NE& 09/11/2014 {16.67%)
Explration Date
09/11/2019
33 Jownship 23 North, Range 9 West, NMPM 160.00 BIA NO-G-1408-1971 Heirs of Nal JaHa - ALL Shikls, LLC WPX Energy Production, LLC 100.000000%
Section 8§ Nw4 Effective Date {16.67%)
09/11/2014
Explration Date
09/11/2019
34 orth, Rai MPM 160.00 8IA ND-G-1408-1972 Helrs of Ah Ka De Pah - ALL Shikls, LLC WPX Energy Production, LLC 100.000000%
Section 5 swa 09/11/2014 (16.67%}
Expiration Date
09/11/2018
35  TIownship 23 North, Range 9 West, NMPM 161.60 BIA NO-G-1408-1973 Heirs of Hod Des Pah - ALL Shikis, LLC WPX Energy Production, LLC 100.000000%
Section 6 Lots 3 (40.83 NENW), 4 (40.77 NWNW) 09/11/2014 (16.67%)
S2NW4 Expiration Date
09/11/2019
Exhibit "B"
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Serlal Number

Overdding Royalty Working interest
Tract Description Number and Expiration and ond
Number of tand of Acres Date of Leuse Busic Royaity and Percentage Percentage - Percentoge

36 Townshin 23 Norh, Range 10 West, NMPM
Section 3 Lots 1(39.61 NENE), 2 {39.81 NWNE},

S2NE4
37 Townshi n; M
Section 3 Lots 3 {39.99 NENW), 4 (40.19 NWNW),
S2NW4

38 Township 23 North, Range 10 West, NMPM
Sectlon 4 Lots 1{40.27 NENE), 2 (40.25 NWNE),
S2NE4

39 Townshin 23 North, Range 10 West, NMPM
Section 4 1o0ts 3 (40.23 NENW), 4 (40.21 NWNW),
SZNW4

Ponderosa Unit

15942 BIA NOO-C-14-20-5825
Effective Date
03/05/1976
Expiration Date
HBP

160.18 BIA NOO-C-14-20-7307
Effective Date
02/25/1976

Expiration Date
HBP

160.52 BlA NOO-C-14-20-7308
Effective Date
03/18/1976
Explration Date
Hep

160.44 BIANOO-C-14-20-7309
Effective Date
03/18/1976
Explration Date
HepP

Helrs of Uska ye ne le woed - ALL
{16.67%)

Heirs of Kah ne pah - ALL
{16.67%)

Helrs of Nah tl ye ne wood - ALL
(16.67%)

Helrs of | 5in nus pah - ALL
(16.67%)

PageB of 10

{nscfar gs depths from 100° below the top of the
Mgncos Shafe to the bose of the Gallup Formation
Dugan Productlon Corp. 1.666667% Encana Oll & Gas (USA} Inc.

Dugan Production Corp.

Insofgr o degths from 100" below the top of the

Muncos Sholg 1o the base of the Golluo Formation,
Encana Ol & Gas {USA} inc.
Dugan Production Corp.

Dugan Production Corp,

Insofor as depths from the base of the Galluo
None [Eermation to the base of the Greenhom Limestons
Encana Ol & Gas {USA) int. 100.000000%

Insofer gs deoths from 100" below the too of the

Mantos Shale to the base of the Gallup Formetion
Encana Oil & Gas {USA} Inc. 50.000000%
Dugan Production Corp. 50.000000%

Dugan Production Corp. 1.666667%

Insofar g3 depths from the base of the Gallun
None Eormation to the base of the Greenhorn Limestone
Encana Oil & Gas (USA) Inc. 100.000000%

Insofar gs depths from 100" below the too of the

Muncos Shole to the bare of the Gelive Formation
Encana Ol & Gas (USA} Inc. 50.000000%
Dugan Production Corp. 50.000000%

Dugan Preduction Corp.

tnsofar gs deaths from the base of the Gallup
Eormation to the base of the Greenhom Limestone Insofer a3 degths from the Dase of the Goliup
None Eormation to the base of the Greenhorn Limestone
Encana Cil & Gas (USA) Inc. 100.000000%
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Serlal Number

Overriding Royalty Warking Interest
Tract Description Number ond Expiretion ond and
Number of Land of Acres Date of Lease Bosic Royaity and Percentage Percentage Percentage
40 Township 23 North, Range 10 West, NMPM 160.00 BIA NOO-C-14-20-7310 Helrs of I tah e pah - ALL insofar gy.deoths from 100" beloyw the top ofthe Insefor a5 depths fram 100" below the top of the
Section 4 sw4 Effective Date {16.67%} Mancos shale to the base of the Galiuo Formgation Mancos Shale to the base of the Guilu Formation
03/18/1976 Dugan Production Corp. 1.666667% Encana OIl & Gas (USA} Inc. 50.000000%
Expiration Date Ougan Producticn Corp. 50.000000%
Hep {nsefar gs deoths from the bgse of the Gallup
Eormation to the base of the Greenhom timestone insofer as depths from the bose of the Gellup
None Eromation to the base of the Gresnhern Limestont.
Encana Oil & Gas (USA) Inc. 100.000000%
41 Townshi ange 10 We: 160.00 BIANOO-C-14-20-7311  Heirs of Nahgli ye ke pzh Bisillie - ALL  insofor g5 depths from 200° below thetop of the Ipsofar os depths from 100" below the ton of the
Section 4 SE4 Effective Date (16.67%) Mancos shale to the base of the Gallup Formation Monces Shole to the base of the Goliup Formeation
03/18/1976 Dugan Production Corp. 1.666667% Encana Oil & Gas (USA} Inc. 50.000000%
Expiration Date Dugan Production Corp. 50,000000%
REBP inselar o depths from the buse of the Gallup
Earmation to the bose of the Greenhom Uimestons Insofar as deoths from the Ruse of the Goliup
None [Formation to the base of the Greenhorn Limestone
Encana Oll & Gas (USA) in¢. 100.000000%
42 Township 23 North, Range 10 West, NMPM 150.00 81A NOO-C-14-20-7312 Helrs of Hosteen cly - ALL tnsofor gs deoths from 100" befow the top of the. Insofor as depths from 100” helow the top of the
Section 9 NE4 Effective Date {16.67%) Mancos shale to the base of the Gallup Formation Mangos Shole to the buse of the Gollyp Formation
03/24/1976 Ougan Praduction Corp, 1.666667% Encana Oit & Gas {USA} Inc. 50.000000%
Explration Date Dugan Production Corp. 50.000000%
HBP Insofar o hs fr base of the G
Formation fo the base of the Greenhomn lmestone Insofar ot denths from the bose of the Golluo
Nene Formetion to the base pf the Greenhorn Limestone
Encana Oil & Gas (USA) Inc. 100.000000%
43 Township 23 North, Range 10 West, NMPM 160.00 BIANOO-C-14-20-7313 Heirs of Billy cly - ALL Insofar as depths from 100" below the top of the insofor gs depths from 100" befow the top of the.
Sectlon 9 NW4 Effective Date (16.67%) Mancos Shale to the bosg of the Gollup Formgtion Mancos Shaie to the base of the Gaily §0.000000%
03/18/1976 Dugan Production Corp. 1.666667% Encana Ol & Gas {USA} Inc. 50.000000%
Explration Date Dugan Production Corp,
HBP {nsofar gs deoths from the bose of the Gallup
Formotion to the base of the Greenhorn Umestone Insofor os deoths from the bose of the Galiug
Nene : lon to the b L
QEP Energy Company 100.000000%
Exhibit "B*
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Serial Number Overriding Royolty Working interest
Tract Description Number and Expiration and and
Number of Land of Acres Date of Lease Basic Royaity and Percentage Percentage Percentage
16 Navajo Allotred Tracts totalling 2,563,25  acres or 12.919945% of Unit Area
Total Unit Acres 19,839.48
Federal 15,998,31 80.638757%
State 1,277.92 6.441298%
Patented - 0.000000%
Nuavajo Allotted 2,563.25 12.919545%
Tatol Unit Acres 19,839.48 100.000000%

Ponderosa Unit

¥ gybject to terms and conditlons contained in Farmout Agreement and Operating Agreement referenced in Model FormRecerding Supplement recorded Book 11576, Page 311 in records of San Juan County, New Mexico.
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