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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

1

APPLICATION OF OXY USA INC. = ;‘.ﬁ{
FOR APPROVAL OF SURFACE POOL-LEASE = ‘CIL‘
COMMINGLING, OFF-LEASE STORAGE, C
AND OFF-LEASE MEASUREMENT po O
EDDY COUNTY, NEW MEXICO. . ‘;;i
CASE NO? gﬁjd
wt

APPLICATION

OXY USA Inc., (“OXY”) through its undersigned attorneys, hereby makes
application to the Oil Conservation Division for an order authorizing 1) pool-lease
commingling from all existing and future wells drilled on leases and associated spacing
units in Sections 22, 23, and 24 of Township 23 South, Range 29 East, N.M.P.M., Eddy

County, New Mexico; 2) off-lease storage; and 3) off-lease measurement. In support

of this application, OXY states:

1. OXY (OGRID No. 16696) is the operator of the following Division-

designated spacing units and associated wells:

(a) 160-acre spacing unit comprised of S/2 N/2 of Section 22, currently
dedicated to the Cedar Canyon 22 Federal No. 21H (30-015-43642) well
and producing from the Pierce Crossing; Bone Spring East Pool (96473);

(b) 160-acre spacing unit comprised of N/2 §/2 of Section 22, currently
dedicated to the Cedar Canyon 22 Federal No. 4H (30-015-43708) well
and producing from the Pierce Crossing; Bone Spring East Pool (96473);

(c) 160-acre spacing unit comprised of N/2 S/2 of Section 22, currently
dedicated to the Cedar Canyon 22 Federal No. SH (30-015-43758) well
and producing from the Corral Draw Bone Spring Pool (96238);

(d) 240-acre spacing unit comprised of N/2 §/2 of Section 23 and the N/2
SW/4 of Section 24, currently dedicated to the Cedar Canyon 23 Federal



No. 3H (30-015-43290) well. The Cedar Canyon 23 Federal No. 3H (30-
015-43290) well is currently producing from the Pierce Crossing; Bone
Spring East Pool (96473).

(e) 240-acre spacing unit comprised of S/2 N/2 of Section 23 and the S/2
NW/4 of Section 24, currently dedicated to the Cedar Canyon 23 Federal
No. 4H (30-015-43281) well and producing from the Pierce Crossing;
Bone Spring East Pool (96473).

(f) 240-acre spacing unit comprised of N/2 N/2 of Section 23 and the
NW/4 NW/4 of N/2 of Section 24, currently dedicated to the Cedar
Canyon 23 Federal No. SH (30-015-43282) well and producing from the
Pierce Crossing; Bone Spring East Pool (96473).

(g) 160-acre spacing unit comprised of N/2 S/2 of Section 23, currently
dedicated to the Cedar Canyon 23 Federal No. 6H (API No. pending) well,
and the Cedar Canyon 23 Federal No. 33H (API No. pending) well. The
Cedar Canyon 23 Federal No. 6H and Cedar Canyon 23 Federal No. 33H
wells are expected to produce from the Pierce Crossing; Bone Spring East
Pool (96473).

(h) Any future spacing unit located in the S/2 S/2 of Section 23 or the
SW/4 of Section 24.

2. For surface pool-lease commingling purposes, a spacing and proration unit
is considered a “lease” and authorization to surface lease commingle is regulated and
implemented on a “lease” basis rather than a well by well basis. See 19.15.12.7 NMAC.

3. The spacing units identified above have diverse ownership, as identified
in Exhibit A, and therefore constitute separate “leases” under 19.15.12.7 NMAC.

4, Pursuant to NMAC 19.15.12.10.C.4(g), OXY seeks authority to commingle
production from the Pierce Crossing; Bone Spring East Pool (96473) and the Corral Draw
Bone Spring Pool (96238) from all existing and future wells in the spacing units
identified above.

| 5. Oxy intends to meter and store production from these pools and

spacing units at the Cedar Canyon 23-3H satellite facility, located at the Cedar Canyon



23 Federal No 3H well pad. This will be an off-lease location for all spacing units,
excluding leéses in the N/2 S/2 of Section 22. Oxy intends to allocate production to the
spacing units using the well test method. A detailed description of OXY’s oil and gas
metering, storage and allocation plan is included in the C-107B, attached as Exhibit A
to this application.

6. Approval of this application will result in efficient production, storage,
and measurement operations for the subject leases; lessen the impact on the surface
estate; and is otherwise in the best interest of conservation, the prevention of waste, and
the protection of correlative rights.

WHEREFORE, OXY USA, Inc. requests that this application be set for hearing
before an Examiner of the Oil Conservation Division on September 1, 2016, and, after

notice and hearing as required by law, the Division approve this application.

Respectfully submitted,

HOLLAND & HART LLP

gl I

M hael H. Feldewert

Jordan A. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com

ATTORNEYS FOR OXY USA, INC.



CASE /f)/'VQ Application OXY USA Inec. For Approval of Surface Pool-Lease
Commingling, Off-Lease Storage, and Off-Lease Measurement, Eddy County, New
Mexico. Applicant seeks an order authorizing 1) pool-lease commingling from all
existing and future wells drilled on leases and associated spacing units in Sections 22,
23, and 24 of Township 23 South, Range 29 East, NNM.P.M., Eddy County, New
Mexico; 2) off-lease storage; and 3) off-lease measurement. OXY seeks to
commingle production from the Pierce Crossing; Bone Spring East Pool (96473) and the
Corral Draw Bone Spring Pool (96238) from all existing and future wells and leases
located in Sections 22, 23, and 24 at the Cedar Canyon 23-3H satellite facility, located
at the Cedar Canyon 23 Federal No 3H well pad. This will be an off-lease location for
all spacing units, excluding leases in the N/2 S/2 of Section 22. Oxy intends to allocate
production to the spacing units using the well test method. Said area is approximately
six miles east of Malaga, New Mexico.



DATEIN ¢ SUSPENSE ENGINEER LOGGED N TYPE APP NO.

ABOVE THIS LINE FOR OMSION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] ([OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(11 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Locatlon Spacing Unit - Simultaneous Dedication
NSL NSsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(JpbHCc [JcB X pc [ pc X oLs X OLM

€] Injectlon Disposal - Pressure Increase - Enhanced Qil Recovery
WFX ﬂ pMx [J swp [ 1 [J EOR [J PPR

l [D]  Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [_]Does Not Apply
[A] [X Working, Royalty or Overriding Royalty Interest Owners

(B) [C] oOffset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] . X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land b 9 yner of Public Lands, State Land Office

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [0 waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individuat with managerial and/or supervisory capacity.

PRODUCTION ENGINEER (// 30// %
Title Date

TAYLOR STILLMAN
Print or Type Name

TAYLOR_STILLMAN@OXY.COM
EXHIBIT e-mail Address

tabbles”




District I State of New Mexico Form C-107-B

glzst:cf '[‘l"‘b Drive, Hobbs, NM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District 1l OIL CONSERVATION DIVISION Submit the original
Doy Ty s Road. Aztee, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 § 5 Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy to the
87505 ’ ' appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC

OPERATOR ADDRESS: PO BOX 4294 HOUSTON, TX 77210

APPLICATION TYPE:
[ Pool Commingling [JLease Commingling [EJPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [0 Fec O State D Federal

Is this an Amendment to existing Order? [ JYes PINo If“Yes", plcasc include the appropriate Order No.
EIVC mcgurcau of Land Management (BLM) and Statc Land office (SL.O) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravitics / Calculated Value of
(1) Poo! Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

SEE ATTACHED

(2)  Arc any wells producing at top allowables? DJYes* [ INo  *Lstimated Values

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ryes [No

(4) Mcasurement type:  [IMetering B9 Other (Specify): ALLOCATION BY WELL TEST

(5)  Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [[JYes [ONo

(3) Has all interest owners been notified by certificd mail of the proposed commingting? Cyes [ONeo
(4) Mensurement type:  [IMetering  [J Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1)  Compicte Scctions A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1} Is all production from same source of supply? [1Yes [No
(2) Include proof of notice to all interest owners,

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the followirg information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbcrs if Federal or State lands are involved.
{3) Leasc Names, Lease and Well Numbers, and API Numbers,

§ hereby certify fhafhe information above is true and complete to the best of my knowledge and belief.

»,

SIGNATURE: TITLE: PRODUCTION ENGINEER DATE: (p / %0/ {((,

TYPE OR PRINT NAME'TAYLOR STILLMAN  TELEPHONE NO.: 713-366-5945

E-MAIL ADDRESS: Taylor_Stillman@oxy.com




APPLICATION FOR POOL LEASE COMMINGLE, OFF-LEASE MEASUREMENT, SALES, & STORAGE,
Commingling proposal for Cedar Canyon 23-3H Satellite

OXY USA INC is requesting approvai for Pool Lease Commingle, and Off-tease Measurement, Storage & Sales for wells located on the
attached spreadsheet. A map showing surface hole locations and laterals for each of the wells is also attached.

Qil & Gas metering:

Incoming wells will be routed to the 3 phase production separator at the satellite facility located at Cedar Canyon 23-3H well pad at
32.202503,-103.963914. The production separator will be equipped with a gas orifice meter (S/N*), oil turbine meter with prover loops
(S/N*) and water turbine (S/N*) meters. There will also be a test separator at the satellite facility equipped with a gas orifice meter (S/N*),
oil turbine meter with prover [oops {S/N*) and water turbine (S/N*} meters.

Oxy proposes to aliocate production by well test. The welis are located on multiple Federal leases and CA’s that are all 12.5% royalty. There
is diverse WI & ORRI amongst some of the wells as outiined on the attached ownership list spreadsheet. Notice will be provided to all
affected parties as per attached notice list. Wells are expected to decline below their top allowable within the first 4 months of production.
Furthermore, the estimated percent of decline after 6 months is between 54-65%.

Gas meter on production separator S/N* & on test separator S/N*located at the satellite facility will serve as custody transfer point {Facility
Measurement Point} for the purposes of royalty payment. Gas production from the 23-3H sateilite facility will then be routed to Enterprise
sales meter (S/N: 68841), located at 32.222, -103.974.

Oil production from the 23-3H satellite facility will be further metered off-lease, through a Coriolis meter (S/N*), located at the Cedar Canyon
22 central satellite facility. This Coriolis meter will serve as custody transfer point (FMP) for the purposes of Federal royalty payment.

Water production will be routed to the Cedar Canyon 22 CT8 and then sent to the Cedar Canyon Salt Water Disposal Distribution system,
where it will flow to the nearest SWD which has capacity to accept water, Salt Water Disposals tied to this SWD include the Cedar Canyon
28 Federal 4 SWD, Cedar Canyon 15 SWD. Riverbend Federal 8 SWD, Harroun 15-3 SWD and Cedar Canyon 16-3.

Meters will be proved and calibrated according to current API, NMOCD and BLM standards.

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease boundaries,

well surface hole locations and laterals. Commingling this production is the most effective means of producing the reserves and will

not result in reduced royalty or improper measurement of production.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights not
granted by the lease instrument. These applications will be submitted separately for approval per NMOCD and BLM regulations.

The working interest, royalty interest and overriding royalty interest owners have been notified of this proposal by certified mail
(see attached}.

Signed:
Printed Name: ¥aylor Stillman
Title: Production Engineer
Date: 06/30/2016



Cedar Canyon 23-3H Satellite Well List
All Federal wells have 12.5% royalty rate

Lease Number | CA# Well Name APl Surface Location Pool Oil (bpd) |Gravity |Gas (MSCFD) |BTU/cf |Water {bpd)
NMNM 081586 Cedar Canyon 22 Fed 21H 30-015-43642] Sec 22, T 245, R 29 E| Pierce Crossing; Bone Spring E 1327* 41 1991* 1000 796*
:’;:ng;i::: Pending| Cedar Canyon 22 Fed Com 4H |30-015-43708( Sec 22, T 24S, R 29 €| Pierce Crossing; Bone Spring E | 1327* 41 1991* 1000 796*
NMNM 013396 Pending | Cedar Canyon 22 Fed Com 5H |30-015-43758|Sec 22, T 245, R29 E Corral Draw Bone Spring 1327* 41 1991* 1000 796*
NMNMO081586

NMNM 081586 Cedar Canyon 23 Fed 3H 30-015-43290] Sec 22, T 245, R 28 E| Pierce Crossing; Bone Spring E | 1503* 41 2792* 1000 902*
NMNM 081586 Cedar Canyon 23 Fed 4H 30-015-4328%| Sec 22, T 245, R29 E| Pierce Crossing; Bone Spring € 762 42.2 1898 1000 875
NMNM 081586 Cedar Canyon 23 Fed 5H 30-015-43282} Sec 22, T 245, R 29 E| Pierce Crossing; Bone Spring E 664 433 1555 1000 728
NMNM 081586

NMNMO093477 | Pending| Cedar Canyon 23 Fed Com 6H | Not yet filed |Sec 23, T 245, R 29 E| Pierce Crossing; Bone Spring E | 1503* 41 2792* 1000 902*
NMNM 088138

NMNM 081586

NMNMO093477 | Pending | Cedar Canyon 23 Fed Com 33H | Not yet filed |Sec 23, T 24S, R 29 E] Pierce Crossing; Bone Spring € 807* 46.5 1776* 1000 2422*
NMNM 088138

*Represents wells not yet drilled, values are esimated




|
|
—[[=wr) !

el
TR A

fepantteyiy
H
£
3
4
[

]

i
|
t
|
|
Iy
t |
{
|
| I + - "
| I e,
' |
I [
| CEDAR CANYON 23.3H g 1
| BATELLITE
(522 T248 R2E i :
| K
e A em T |
I |1 o
| | ! g
|
CADAR CANTOINIT 200 T -
| b
J !
i |
h i
[ ’
I r !
|1 ' t
I ! !
[ ' t
| i ! t
{ ! A
E ‘ | ______ [PRS—
i i
[ sxmmmerar
T3 |
ﬁ?:a:mmo“ l
1 1
| I
|
| CEDAR CANYON l | CEDAR CANYON
22 SATELUITE 22CTB
| §22 T24§ R29E | LsmIMsRRE
LEGEND REVISION BLOCK ENGINEERING RECORD —~
NG. | DATE DESCRIPMON By | cHK | APP ay DATE OXY I"cemian
~—————— PRODUCTION MIX o
ol 4] PRELIMINARY DRAFT KAD DRN: 4C 0809116
GAS ADDITIONAL SCOPE (4th DRAFT) x DES: =
- PROCESS FLOW DIAGRAM
WATER cree CEDAR CANYON 23-3H SAT
APP CEDAR CANYON 22 SAT
EQUIPMENT e CEDAR CANYON 22 CTB




i T
i |
Township 24 South, Range 29 Eﬁ‘st

Author A Ceraas
Foe Cuter Campor 22 CT8_ 2100515

Eddy County, New Mexico
H H
. H
. '
: H
: :
: H
: H
' .
¢ :
a B
16 3 :
:.‘: :: 15 14 13
v -
N B} T24S
5 § R29E
: s: SE Fee Acreage
3 5
o '
& g
; : : {
. e e S lam -
- . v :
5 : R eemeen CotarCampon23Fedesn |
i : 3 ‘l
H ' .
-— : . S mmmmmmnnan  COGE Canyon 2T FAd RN [ - .
; | renneeveeesiietae e e eesannaeay l
20 i Federai Lease NMNM 081586 Hmemmeeeee cenmnen BdRr Conyon 23 Fod #38_ | .. .coeeeennaaas
2 ety ...E?.z ---------- .---....ﬁQ"_ - T o s e w7 24
A ing Federal Lease Cedar Canyon 22 Fed Com #4H '
end NMNHM 086908 federal Lease
Teeemmamceamcm e i YMNM 013996 CA# Pending  c( 25.34 seteitile 6H
Sy P LLUTEO LIS PUNRIR L WY - 253 . . TP Pendi [Pederai Laase
2L Fod Com #545  i§¢ ar Canyon 22 Fed Com #5H Cas ng NMNM 093477,
s ™ -anyor — ) 09347
] LCedar Croyon 22 Ped Com #6H | ... | :
Fee ® : : Federal Leasa
e e o Fee Acreage : ! CAZ Pending P NMNH 088138
1 - .. F0021 Conyon 27 State Com #10H____ i
i i 3) H H
{ ! Fee Acreage !
i CA# Pending ;
Cadar Canyon 27 Fed Com "ifﬁ'l IR
CAZ NMNM :
o 126644
b 28 b v 26 25
|
{
Federal Lease ;
- NMNM 094651 §
| Lol Occigental Petroleum i
i Wy T Grenrmary Praa, diouston, TX 77048 i o Wil
; r&w;ﬁaﬁ:‘:?: ;?1175 f E_..‘ Comm Agresment
r
i




Cedar Canyon 23-3H Satellite Ownership
All Federal wells have 12,5% royalty rate

[Lease Number] catt Well Name AP| Surface Location Pool Oil (bpd) |Gravity |Gas (MSCFD) [BTU/cf [Water (bpd) [Ownership

NMNM 081586 Cedar Canyon 22 Fed 21H _ [30-015-43642{Sec 22, T 24S, R 29 E|Pierce Crossing; Bone Spring E 1327¢ 41 1991* 1000 796* Ildentical
NMNM
013996 Pending | Cedar Canyon 22 Fed Com 4H |30-015-43708|Sec 22, T 24S, R 29 E| Pierce Crossing; Bone Spring E | 1327* 41 1991* 1000 796*

NMNMO081586 \dentical
NMNM
013996 Pending | Cedar Canyon 22 Fed Com 5H [30-015-43758|Sec 22, T 245, R 29 E Corral Draw Bone Spring 1327 41 1991* 1000 796*

NMNMO081586

NMNM 081586 Cedar Canyon 23 Fed 3H 30-015-43290|Sec 22, T 245, R 29 E{Pierce Crossing; Bone Spring E 1503* 41 2792* 1000 902*

NMNM 081586 Cedar Canyon 23 Fed 4H _ [30-015-43281|Sec 22, T 24S, R 29 E|Pierce Crossing; Bone Spring E 762 42.2 1898 1000 875 Identical

NMNM 081586, Cedar Canyon 23 Fed SH  |30-015-43282|Sec 22, T 24S, R 29 E|Pierce Crossing; Bone Spring E 664 43.3 1555 1000 728
NMNM
081586

NMNMO093477| Pending | Cedar Canyon 23 Fed Com 6H | Not yet filed {Sec 23, T 24S, R 29 E| Pierce Crossing; Bone Spring E | 1503* 41 2792* 1000 902*
NMNM
088138 .
NVINM Identical
081586

NMNMO093477} Pending | Cedar Canyon 23 Fed Com 33H | Not yet filed |Sec 23, T 245, R 29 E| Pierce Crossing; Bone Spring £ | 807* 46.5 1776* 1000 2422*
NMNM
088138

*Represents wells not yet drilled, values are esimated
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OXY USA Inc.

o‘xv, . Box 27570, Houston, TX 77227-7570
Juremy D. Murphrey, CPL Phone (713) 350-4816
Land Negotiator Sr. Fax (713) 985-4942
Jeremy_Murphray@oxy.com

June 27, 2016

RE: mmin lication for;
Cedar Canyon 22 CTB

To Whom it May Concern:

OXY USA Inc., as Operator, will be filing applications with the New Mexico Oil Conservation Division and
the Bureau of Land Managemant for approval of the above mentionad commingle project.

This letter serves as notice that the operator and interest owners are identical for the walls listed below in
the North Half of the South Half of Section 22, Township 24 South, Range 29 East, Eddy County, New
Mexico:

Cedar Canyon 22 Fed Com #4H
Cedar Canyon 22 Fed Com #5H

Best Regards
OXY USA inc.

455

Jeremy Murphrey, CPL
Land Negatiator Sr.

An Occidental Oll & Gas Company
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OXY USA Inc.

Box 27670, Houston, TX 77227-7570

Jeremy D. Murphroy, CPL Phone (713) 350-4816
Land Negotiator Sr. Fax (713) 985-4942
Jeremy_Murphray@oxy.com

June 27, 2016

RE:
Cedar Canyon 22 CTB
To Whom It May Concemn:

OXY USA Inc., as Operator, will be filing applications with the New Mexico Qil Conservation Division and
the Bureau of Land Management for approvat of the above mentioned commingle project.

This letter serves as notice that the operator and interest owners are identical for the wells listed below in
the North Half of Section 23 and the Northwest Quarter of Section 24, Township 24 South, Range 29
East, Eddy County, New Mexico:

Cedar Canyon 23 Fed #3H

Cedar Canyon 23 Fed #4H
Cedar Canyon 23 Fed #5H

Baest Regards
OXY USA Inc.

P %%

Jeremy Murphray, CPL
Land Negotiator Sr.

An Occidental Ol & 3es Company
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OXY USA Inc.

Bax 27570, Houston, TX 77227-7570

Jeremy D. Murphrey, CPL. Phone (713) 350-4816
Land Negotiator Sr. Fax (713) 985-4942
Jaremy_ Murphrey@oxy.com

June 27, 2016

RE:  Commingle Application for;
Cedar Canyon 22 CTB

To Whom It May Concem:

OXY USA Inc., as Operator, will be filing applications with the New Mexico Qil Conservation Division and
the Bureau of Land Management for approval of the above mentioned commingle project.

This letter serves as notice that the operator and interest owners are identical for the walls listed below in
the North Half of the South Halt Saction 23 and the North Half of the Southwest Quarter of Section 24,
Township 24 South, Range 29 East, Eddy County, New Mexico:

Cedar Canyon 23 Fed Com #6H
Cedar Canyon 23 Fed Com #33H

Bast Regards
OXY USA Inc.

Fr iy

Jeremy Murphrey, CPL
Land Negotiator Sr.

An Occidental O 8 Gas Company



/"W OXY USAWTP Limited Partnership / OXY USA INC { § Greenway Plaza, Suite 110, Houston, Texas 77046
LY OCCIDENTAL PERMIAN LP P.0. Box 4284, Houston, Texas 772104204

A subsidiary of Occidental Petroleum Corporati Direct 713.366.5945 Cell;: 832.744.1256
Taylor_Stillman@oxy.com

June 30, 2016
CERTIFIED MAIL
RETURN RECEIPT REQUESTED -

Re:  Request for Pool Lease Commingling and Off-lease Oil Measurement, Sales & Storage for the
following wells and leases:

Lease Number Well Name
NMNM 081586 Cedar Canyon 22 Fed 21H
NMNM 013996, NMNMO081586 Cedar Canyon 22 Fed Com 4H
NMNM 013996, NMNM081586 Cedar Canyon 22 Fed Com 5H
NMNM 081586 Cedar Canyon 23 Fed 3H
NMNM 081586 Cedar Canyon 23 Fed 4H
NMNM 081586 Cedar Canyon 23 Fed 5H
NMNM 081586, NMNM093477, NMNM 088138 Cedar Canyon 23 Fed Com 6H
NMNM 081586, NMNMO093477, NMNM 088138 Cedar Canyon 23 Fed Com 33H

To Whom It May Concern:

This is to advise you that OXY USA INC is filing an application with the Bureau of Land Management
(BLM) and New Mexico Oil Conservation Division (NMOCD) seeking approval for Pool Lease
Commingling and Off-lease Oil Measurement, Sales & Storage for the above mentioned wells.

A copy of the application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Qil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Respectfully,

Yoo _Histiman,

OXY USAIN
Taylor Stillman
Production Engineer



Certified Mail Tracking No.

Entity Name Address CITY STATE |zZIP Tracking No

Mobil Producing PO BOX 951027 DALLAS X 77252|70141820000027150066
GD McKinney INVESTMENTS LP 300 N MARIENFELD SUITE 1100 MIDLAND ™ 79701|70141820000007323008
Wayne/Linda Newkumet PO BOX 11330 MIDLAND % 79702|70141820000007323015
B. Jack Reed 506 CHARISMATIC MIDLAND ™ 79705]70141820000007323022
Gerald A. Hancock 4200 FAIRWOOD MIDLAND X 79707]|70141820000007323039
DRW Energy, LLC 4107 TANFORAN MIDLAND X 79707{70141820000007323046
Beryl Oil & Gas, LP 6707 PEBBLE COURT MIDLAND X 79707|70141820000007323053
M'Lissa L .McKinney Schoening 300 N MARIENFELD SUITE 1100 MIDLAND X 79701|70141820000007323060
Sharbro Qil Ltd. Co. PO BOX 840 ARTESIA NM 88211|70141820000007323077
Rutter Wilbanks Corp. PO BOX 3186 MIDLAND LBd 79701]{70141820000007323084
Fina Oil and Chemical Company PO BOX 301105 DALLAS X 75303]70141820000007323091
Curtis A .Anderson & Edna | .Andersor9314 CHERRY BROOK LANE FRISCO X 75033|70141820000007323107
John S .Tittl 7304 VALENCIA GROVE COURT FORT WORTH |TX 76132{70141820000007323121
Michael A. Kulenguski 279 JONES MT ROAD MADISON VA 22727{70141820000007323114
MAPOQO+NET P.0. BOX 268946 OKLAHOMA CITYOK 73126{70141820000007323138
The Roach Foundation 777 TAYLOR ST PII-) FORT WORTH |TX 76102]70141820000007323145
Kimbell Art Foundation 301 COMMERCE ST SUITE 2300 FORT WORTH  |TX 76102]70141820000007323152
8ill Burton* 301 COMMERCE ST SUITE 2900 FORT WORTH |TX 76102|70141820000007323169
8en J. Fortson, 11, Children's Trust P O BOX 29 FORT WORTH |TX 76101{70141820000007323176
Robert C .Grable 201 MAIN STREET FORT WORTH |TX 76102{70141820000007323183
MWB 1998 Trust 301 COMMERCE ST STE 2900 FORT WORTH [TX 76102{70141820000007323190
CCB 1998 Trust 301 COMMERCE STREET FORT WORTH |TX 76102)70141820000007323206
DCB 1998 Trust 301 COMMERCE STREET FORT WORTH |TX 76102(70141820000007323213
Sundance Minerals 1 P O BOX 17744 FORT WORTH |TX 76102|70141820000007323220
BOYT,ERICD P O BOX 2602 MIDLAND X 79702|70141820000007323237
HANTTULA,JUDITH GENE 3704 SAN GABRIEL AVENUE FRISCO ™ 75033|70141820000007323244
HARROUN IRREV TRUST,DOROTHY S [P O BOX 3480 OMAHA NE 68103}70141820000007323251
HARROUN REV TRUST,D STUART 515 TRES LAGUNAS LANE NE ALBUQUERQUE [NM 87113{70141820000007321578
J M MINERAL & LAND CO INC P O BOX 1015 MIDLAND ™ 79702}70141820000007321585
KEENE,TARA L 18700 COLLINS STREET TARZANA CA 91356|70141820000007321592
MAGNOLIA ROYALTY COMPANY INC |P O BOX 10703 MIDLAND X 79702{70141820000007321608
NEAL,JEFFREY CASWELL 1311 DOEPP DRIVE CARLSBAD NM 88220|70141820000007321615
NELMS,PIPER L 18706 COLLIN ST TARZANA CA 91356|70141820000007321622
SOFTSEARCH INVESTMENT LP P O BOX 89 ABILENE ™ 79604|70141820000007321639
SOFTVEST MANAGEMENT LP P O BOX 89 ABILENE > 79604{70141820000007321646
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Certified Mail Tracking No.

VOGT TRUST,ANDREW AND JANET 13404 PIEDRA GRANDE PLACE NE ALBUQUERQUE {NM 87111|70141820000007321653
WALKER |, HERMAN CLIFFORD P O BOX 10135 MIDLAND X 79702|70141820000007321660
ANDERSON AND,CURTIS A 9314 CHERRY BROOK LANE FRISCO ™ 75033{70141820000007321677
BURTON,WILLIAM K 301 COMMERCE ST SUITE 2900 FORT WORTH |TX 76102]70141820000007321684
FORTSON [1i CHILDRENS TRUST,BEN } [P O BOX 29 FORT WORTH |TX 76101|70141820000007321691
GRABLE,ROBERT C " |201 MAIN STREET FORT WORTH [TX 76102|70141820000007321707
MAPOO-NET TX GENERAL PARTNERSH{P.O. BOX 268946 OKLAHOMA CITYOK 73126|70141820000007321714
PENROC QIL CORPORATION P O BOX 2769 HOBBS NM 88241]|70141820000007321721
ROACH FOUNDATION INC 777 TAYLOR ST PlI-J FORT WORTH [TX 76102170141820000007321738
RUTTER & WILBANKS CORPORATION |BOX 3186 MIDLAND X 79701]70141820000007321745
BERYL OIL AND GAS LP 6707 PEBBLE COURT MIDLAND TX 79707]70141820000007321752
DRW ENERGY LLC 4107 TANFORAN MIDLAND X 79707|70141820000007321769
LEOPARD PETROLEUM LP 4200 FAIRWOOD PL MIDLAND X 79707]70141820000007321776
MOBIL PRODUCING TEXAS & 4500 DACOMA ST. CORP-BH3-212 HOUSTON X 77092|70141820000007321783
NEWKUMET, WAYNE & LINDA PO BOX 11330 MIDLAND TX 79702|70141820000007321790
REED,B JACK 506 CHARISMATIC MIDLAND TX 79705|70141820000007321806
SCHOENING,M'LISSA M 300 N MARIENFELD STE 1100 MIDLAND X 79701{70141820000007321813
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Cedar Canyon 23-3H Satellite Production Data

CEDAR CANYON 23 FEDERAL #004H (AP 30-015-43281 )
Month | Oil {bbls) |Gas (MCF)] Water (bbls)

Jan 5020 0 0

Feb 49414 50169 53306
Mar 35454 55485 53073
Apr 20333 29356 40604

CEDAR CANYON 23 FEDERAL #005H (APl 30-015-43282 )
Month [ Oil (bbls) [Gas (MCF)] Water (bbls)

Jan 4312 0 0

Feb 41602 45713 50533
Mar 38433 60660 63727
Apr 22926 36089 50855
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B s sosine OIL CONSERVATION DIVISION Submit one copy 10 appropriate
B et amaptorn " 1220 South St. Francis Dr. District Office
%mg&m | Santa Fe, NM 87505 . (3" AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
M‘L 'r"“ “PoolCoce . 6 . N - C.,: ™ ool Mok
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State of New Mexico Form C-162
Bl oo of New

=y Energy, Minerals & Natural Resources Department Revised Acgust ], 2011
ot T . OIL CONSERVATION DIVISION Submit aze copy to appropriste
o= District Office
L 1220 Souih St Rrancis Ir.
ta Fe,
B e s e [J AMENDED REPORT
_ WELL LOCATION AND ACREAGE DEDICATION PLAT
—2onS -~ AL13 E‘g cggm‘iég Eg Lo <t
Propary Cie awm-: = i Naber
L CEDAR CANYON "22° FEDERAL COM 4H
OGRID N Operatar Name Bevxtion
LeCAls OXY _USA_INC. 2956.4°
Surface Location

UL or lof oo Tounshp " Renge Jas| Foct Do the | Eastrest Eot oty
7 22| 24 sourn £9 EAST, NMPM 2540’ | SOUTH 280" EAST EDDY

Bottom Hole Location If Different From Surface
Ulorkbrna Tonoahlp .7 Lot 1] Feet Gom o | Toe] Fetfomtis | BV Livs "~ Coaty

L 28 | 24 souUTH 28 BAST, NMP.M 2570' | SOUTH 80’ WEST EDDY
Daticxed Acres | Jointar kBl | Coomiidzdoy Code | Order Ne WSL- 138

Lo % N (23 (1
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S0°

2’ \

207"
T650° r’

1690°

Distrvet I
1625 N, Fronch Dr., Hobde, NM 88240
Prope; (375) 3935161 Fax: (575) 393-0720

Digiet T

#1515, Firt 51, Artecia, NA £2310

Phonse. (S75) 748- 1283 Fax: (S79) 449720
Derres (11

1000 Reo Brars Road, Astec, NN 8210
Phane: (505) 334-6178 Fax: (505) 3346170

12205 St Prancis Dr,, Sants Fe, NM 87505
Phang: ($05) 476-3460 Fa: (305) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department _ Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to.appmpn'atc
1220 South St. Francis Dr. Dustrict Office

Santa Fe, NM 87505

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APJ Number Pool Code Pool Name
Property Code Property Name Well Number
CEDAR CANYON "22" FEDERAL COM 5H
OGRID No. Operator Name . Elevation
OXY USA INC. 2939.7'
Surface Location
UL or Jot Bo. {Secti Township Range Lot Ido| Feet from the | North'South line| Feet from the East'West line County
M 22 | 24 SOUTH 29 FAST, NMPM 120° SOUTH 207 WEST EDDY
Bottom Hole Location If Different From Surface

U2, or lot no. {Secti T hip Range Lot ldn| Feet from the | North/South line | Feet from the EasvWest line County
I 22| 24 SOUTH 29 EAST, NMPM 1690’ SOUTH 250° EAST EDDY

Dedicated Acres Joint or Infilf Cunsolidstion Code Order No.

division,

No allowsble will be assigued to this completion until all interests bave been consolidated or a non-standard unit has been approved by the

OPERATOR CERTIFICATION
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A State of New Mexico  Fom(-102
P (375 15,4161 Po 079 930720 Energy, Minerals & Natural Resources Department _ Revised August 1, 2011
Pyt Ly Lraf = VN OIL CONSERVATION DIVISION Submit one copy g ;5&?5’,’;22
P e oot A M 10 1220 South St. Francis Dr.

Phaoi: (501) 1346178 Fax: (305) L6100

BESH, o sum st 70 Santa Fe, NM 87505 0) AMENDED REPORT
Plzae: (S00) 478-3400 Fux: (S01) $0-3482

WELL LOCATION AND ACREAGE DEDICATION PLA T

APIN Pool Code
30-015 - S’u Z?O AT Prevce Crossinc, Done Spvinm . E .
Pmpavaxfa Property Name Well Number
_313018 , CEDAR CANYON "23" FEDERAL ___ . 3H
OGRID No. Operator Neme Elevation
lela¢ 0XY USA INC. 2957.1°
. Surface Location - _ . ,
UL or ot no. X Township i Range Lot fdn| Feet fram the | Nartb/South ine| Feet from the ExstWest live County
1 ‘22 24 SOUTH | 29 EAST, NMP.M 2540’ | soutn | 200 EAST EDDY
_ Bottom Hole Location If Different From Surface
UL or lot po. i Township Renge Lot Idn| Feet from the | North/South line| Feet from the East/West line County
K I24 24 SOUTH | 29 EAST, NMPM 2260° | SoUTH | 2460’ WEST - EDDY
Dedicated Acres | Jotat or lotill | Cosselidstion Code | Order No. T
240 S

No allowable will be essigned to this oomplcaon unti] all interests have been consolidated or a non-mdmi unit has been approved by the
division,

OPERATOR CERTIFICATION
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State of New Mexico Form C-102

%M%% Eunergy, Minerals & Natural Resources Department _ Revised August 1, 2011
SilRan ity OIL CONSERVATION DIVISION Submit one copy to appropriate
il o Pl Ly B 1220 South St. Francis Dr. District Office
».
P Sants Fe, NM 87505 O] AMENDED REPORT
Phave: (XM} £3-3460 Pus. (05} 626-343
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Number Poal Code Poal Name
20-O\S - A3 tence. Crossine, Bove Shntve, & .
Property Code Property Name Well Nember
39439 CEDAR CANYON "23" FEDERAL 4H
OGRID No. Operatar Nooe Elevation
L LS OXY USA INC. 2041.7'
Smﬁcc Locatron _ _
Ul orlct oo, Township Rarnge Tdo| Fees from the | North/South Ene] Fee! fro: the EastWent line Cousty
H 22 ] 24 SOUTH | 29 EAST, NMPM. 1415° | NORTH 155° EAST EDDY
_ Bottom Hole Location If Different From Surface o
UL or lot pa. [oexts Towashlp Range Lot Jda] Feet from te lne| Fect fromthe | ExstWost live Conty
F 24| 24 SOUTH | 20 EAST, NMP.M 1700' | NORTH 2480 WEST EDDY
Dedicated Acres Joint or tnfll! Consolidsrion Code Order No.
AHO %

No allowsble will be assignad to this completion until all interests have been consolidated or @ nop-standard unit has been approved by the
division.
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e State of New Mexico ) Form C-102
Pheme: 57 104161 P (579 Y4720 Energy, Miperals & Natural Resources Department _ Revised August 1, 2011
e i OIL CONSERVATION DIVISION Submit one copy to appropriste
; District Office
00 134413 Pex »
B i e ot Santa Fe, NM 87505 [0 AMENDED REPORT
Pl (305) $R6-5400 Fax: (909 $RLJICT
mLLOG%TTONANDACRBAGEDEDICMﬂONPLAT
"AF] Numder ool Code S
| 30-05- A3 ience Co\oss nchueg'ph ey, B
Troperty Code Property Neme Well Number
3y S CEDAR CANYON '23" FEDERAL 5H
OARID Ne. Operator Neme Elevation
b le OXY USA INC, 2041.5'
Surface Location
rﬁa’btm Towmbp Racge Lot ko] Feet o the | North/South line| Feet Fom the | East/West lioe Coanly
A 22| 24 SOUTH | 29 EAST. NMPUK 1305 | NORTH 158° EAST EDDY
_ Bottom Hole Location If Different From Surﬁce _ _
UL or iot oo Township Lot kn| Feet fhoen the Feet flom the Eas/West line Counly
¢ 24| 24 soutH | 29 msr NMPAU 040’ NOR‘I'H 2480' WEST EDDY
Dedieated Acres Joiot or [af8Y Coasolidstiog Code Order No,
AHO N

division.

No allownble will be assigned to this completion until all interests Bave been consolidated or 8 pos-standard unit bas been spproved by the
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Drpar]
1625 N Frened Dr., Hobbn, Nod 83240
Pbaac: (§75) 3934161 Fax: ($15) 393-0720

Digne

£11 S Fost St. Armeca, N\ 2820

Poace. (575) 748-128) Fuz- (175) 489720
Drxtncy I

1000 R Brazom Road. Axter, NM 82410
Pinxcs (F25) 334-6178 Fax: (505) 1)4-61 0
Daric Iy

12205 ¢ Francs Dr., Sazts Fe, NM 87505
Phonc: (505) 476-3460 Fas: (305) 4763481

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office
Santa Fe, NM 87505

{3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
CEDAR CANYON "23" FEDERAL COM 6H
OGRID No. Operator Name Elevation
OXY USA INC. 2948.7'
Surface Location
UL or lot po. |5¢ T hip Range Lot Idn| Feet from the | North/South hne | Feet from the Fast'West line County
I 22| 24 SOUTH 29 FAST, NM P M. 2329' SOUTH 1173 EAST EDDY
Bottom Hole Location If Different From Surface
UL or Jot po. [Section; T hiy Range Lot Idn| Feet from the | NorthSouth Iins| Feet from the Fast/West line County
K 24 | 24 SOUTH 29 FAST, NMP M 2100’ SOUTH 2460° WEST EDDY
Dedicsted Acres Joint or Infill Consolidation Code Order No.

division.

No allowable will be assigned to this completion unti! all interests have been consolidated or a non-standard unit bas been approved by the

OPERATOR CERTIFICATION
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Dot

1625 N Frenck Dr., Hobbs, Nof 81340
Phone: (575) 39)-6141 Fas: ($75) 3930720
Dt It

Ti1 5 Fawt St Artcma, N 82210
Phome: (575] 748-1283 Fax- (375) T43-9720
Destncy Bt

1000 Rro Arazcs Road, Axtoc, NM 87410
Phaae: (sas) 3346178 Fax: (305) 1346170

E? & Francas Dy, Saots Fe, NM #7505
Fogoe: (305} 476-3460 Fux; (505) 476- 3460

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St, Francis Dr.

Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

{3 AMENDED REPORT

API Number Poal Code Pool Name
Property Code Property Name Well Number
CEDAR CANYON "23" FEDERAL COM 33H
OGRID No. Operztor Name Elevation
OXY USA INC 2947.9'
Surface Location
UL or Iot no. {Section] Township Raoge Lot Idn] Feet from the | North-South line| Feet from the EastWest line County
! 22 | 24 SOUTH 29 EAST, NMPM 2344° SOUTH 1199’ EAST EDDY
Boitom Hole Location If Different From Surface

UL or Jot no, |Section Township Range Lot Idn| Fect from the | NorthSoith line | Feet from the Fast'West line County
K r:w 24 SOUTH 29 FAST, NMPM 2270° SOUTH 2460° WEST EDDY

Dedicated Acres Joiot or [nfil} Consolidation Code

Order No.

No allowable will be assigned 10 this completion untif all interests have been consolidated or a non-standard unit bas been approved by the

division.
l i i | ] OPERATOR CERTIFICATION
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