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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
APPLICATION OF SOVEREIGN EAGLE, LLC

FOR COMPULSORY POOLING, ROOSEVELT
COUNTY, NEW MEXICO Case No. 15224

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

J. SCOTT HALL, attorney and authorized representative of Sovereign Eagle,
LLC., the Applicant in NMOCD Case No. 15224, being first duly sworn, upon oath
states that he sent copies of this Application to the parties as specified on the attached
Exhibit A. .
/
1.\ o f% ()\

J. SCOTT HALL

i

7y OFFICIA .

YD BEQ&@Ra% tg before me this 3rd day of December, 2014.
o NOTARY PUBLIC

= STATE OF NEW MEXICO Z

ommission Expires: l'ﬂ' !S (

Notary Public
My Commission Expires: 1/11/15

586871

NMOCD CASE NO. 15224
December 4, 2014
Sovereign Eagie, LLC

Exhibit No. _5




o MONTGOMERY
& ANDREWS
LAW FIRM

J. SCOTT HALL

Phone: (505) 986-2646
Email: shall@montand.com
Reply To: Santa Fe Office
www.montand.com

QOctober 31, 2014

To: All Interest Owners listed on attached page CERTIFIED MAIL/
RETURN RECEIPT REQUESTED

Re: NMOCD Case No. 15224; Application {Amended) of Sovereign Eagle, LLC
for Compulsory Pooling, Roosevelt County, New Mexico

This is to advise that Sovereign Eagle, LLC has filed an amended application
with the New Mexico Qil Conservation Division for an order consolidating each of
the 40-acre, 160-acre, and 320-acre spacing units within the N/2 of Section 26,
Township 2 South, Range 29 East, NMPM, Roosevelt County, New Mexico as
follows: the SE/4 NW/4 for all formations developed on a 40-acre basis; the NW/4
for all formations developed on a 160-acre basis; and the N/2 for all formations
developed on a 320-acre basis, including but not limited to the Montoya
formation, Tule-Montoya Gas Pool {86442). The units will be dedicated to the
Stoltenberg Well No. 2 to be drilled at a standard well location in the SE/4 NW/4
of Section 26. Also to be considered will be the cost of drilling and completing the
-well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling and completing the well. The well and lands aré
located approximately 17 miles northwest of Elida, New Mexico. A copy of the
amended application is enclosed. '

This Application will be set for hearing before a Division Examiner on
December 4, 2014, at 8:15 a.m. at the New Mexico-Qil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you
intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant and other parties
with a pre-hearing statement at least four business days before the scheduled
hearing date in accordance with Division Rule 19.15.4.13.

325 Paseo de Peralta
Santa Fe, New Mexico 87501

T. 505.982.3873
F: 505.982.4289

P.O. Box 2307
Santa Fe, New Mexico B7504-2307



October 31, 2014

Page 2
Very truly yours,
MONTGOMERY & ANDREWS, P.A.
4 ’«- A 2 ‘ /{
RN "K“ LA
J. Scott Hall
Attorneys for Sovereign Eagle, LLC
Enclosure

cc: w/o Mitch Krakauskas, Sovereign Eagle, LLC

{00623241-2}



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERAL AND NATQRALRESOURCES
OIL CONSERVATION DIVISION i

>

IN THE MATTER OF THE APPLICATION W 0T 20 P2 08
OF SOVEREIGN EAGLE, LLC
FOR COMPULSORY POOLING, CASE NO. 15224
ROOSEVELT COUNTY, NEW MEXICO
APPLICATION
(AMENDED)

SOVBREIGN EAGLE, LLC, by its undersigned attorneys, Montgomery and' Andrews,
P.A. (J. Scott Hall and Seth C. McMillan), hereby makes applicat:lon pursuant to NMSA 1978
Section 70-2-17 (1995) for an order consolidating each of the 40-acre, 160-acre, and 320-acre
spacing umits within the N/2 of Section 26, Township 2 South, Range 29 East, NMPM,
Roosevelt County, New Mexico as follows: the SE/4 NW/4 for all formations developed on a
40-acre basis; the NW/4 for all formations developed on a 160-acre basis; and the N/2 for all
formations developed on a 320-acre basis, including but not limited to the Montoya formation,
Tule-Montoya Gas Pool (86442).

In support, Applicant states:

1 Applicant owns certain working interests in and under the N/2 of Section 26 and
has the ri ght to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its

Stoltenberg No. 2 Well to be drilled vertically at a standard location in the SE/4 of the NW/4 of

Section 26 (Unit F), to test any and all formations from the surface to the base of the Montoya

formation within the spacing and proration units described above.



3. Applicant doés not have leases or a voluntary agreement for pooling or farmout
from certain other interest owners in the above-referenced formations underlying the N/2 of
Section 26.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and the Applicant should
be designated operator of the well.

| 5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the subject lands, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed hearing examiner of the Qil Conservation Division on October 30, 2014‘ and that
after notice and hearing as required by law, the Division enter its Order approving the pon-
standard spacing unit, the standard project a;ea and pooling the lands, including provisions for
Applicant to recover its costs of drilling, equipping and completing the well, its cosis of
supervision while drilling and after completion, including overhead charges and providing for
adjustments to such rates in accordance with accepted COPAS accounting procedures, and
imposing a 200% risk factor for the risk assumed by the Applicant in drilling, completing and

equipping the well, and making such other and further provisions as may be proper in the

premises.



Respectfully submitted,

MONTGOMERY & ANDREWS, P.A.

/"
By 1 3 eemeqmheld
J. Scott Hall
Seth C. McMillan
P.O. Box 2307
Santa Fe, NM 87504-2307
(505) 982-3873 — Telephone
(505) 982-4289 — Fax

shall@montand.com
smemillan@montand.com

Attorneys for Sovereign Eagle, LLC




AMAX Petroleum Company
1300 W. Belt Drive South
Houston, TX 77042

Yates Brothers, Partnership
ATTN: Jim Ball, Landman
PO Box 1394

Artesia, NM 88211

Ronald T. and Connie Anne Betenbough
6305 82 NE Street
Lubbock, TX 79424

Marcia Claire Helms McDonald
8400 Crosspointe Drive
Fairfax Station, VA 22039

Jennifer L. Marrs Hansen
4501 E. Gulley Road
Fayetteville, AZ 72703

Jamie E. Jennings
PO Box 670326
Dallas, TX 75367

Allen Family Revocable Trust
c/o Nancy J. Allen Trustee
3623 Overbrook Drive
Dallas, TX 75205

Mark Leaverton
403 Wallis Drive
Rollingwood, TX 78746

Carol Jean Canon
4301 Raleigh Court, Apt. 1713
Midland, TX 79707

Joe Ed Canon
102 Tiqueqood
Abilene, TX 79605

Exhibit A

Lynne Waite Stoltenberg Ray
#4 Churchill Way

PO Box 51608

Midland, TX 79705

Danglade/Speight family O&G, LP
c/o Robert Duke, CPA
777 Main Street

Fort Worth, TX 76102

William H. Jowell
2001 E.FM 1379
Midland, TX 79706

R.B. Cowden Family Properties

¢/o Edwin H. Magruder, Jr., Reg Agent
PO Box 11226

Midland, TX 79702

Good Earth Minerals
¢/o Deborah Goluska
PO Box 1090
Roswell, NM 88202

Timothy Raymond Canon
PO Box 11165
Midland, TX 79702

Gerald Canon
6923 Indiana
Lubbock, TX 79413

Dorothy Reese
1105 W. Oak
Bloomfield, NM 87413

Anne Canon Conrad
PO Box 62
Claude, TX 79019

Susan J. Croft
4657 Southern Avenue
Dallas, TX 75209

Sue Anne Campbell
1603 Humble Avenue
Midland, TX 79705

Ronald T. and Connie Anne Betenbough
Revocable Living Trust

6305 82 NE Street

Lubbock, TX 79424

Audra Marrs
1710 Cedar Creek CV
Round Rock, TX 78581

Vance Partnership, LLLP
147 Winch Hill Road
Swanzey, NH 03446

Matlock Minerals
c/o Deborah Goluska
PO Box 1090
Roswell, NM 88202

Stephen Kemble Canon
235 N. Rosendale
Ajo, AZ 85321

Christopher James Canon
2200 4™ Ave., PMB 300
C.anyon, TX 79015

Barbara Davis
4603 100" Street
Lubbock, TX 79424

Joe Canon Testamentary Trust
c¢/o Michael Ganon & Chris Canon
2200 4™ Ave., PMB 3
Canyon, TX 79015

Yates Petroleum Corporation
105 S. 4" Street
Artesia, NM 88210



Jack and Marilyn Ahlen
2602 Gaye Drive -
Roswell, NM 88201-3427

AMAX Petroleum Company

1300 W. Belt Drive South
Houston, TX 77042

Yates Brothers, Partnership

" ATTN: Jim Ball, Landman

PO Box 1394
‘Artesia, NM 88211

Lynne Waite Stoltenberg Ray
#4 Churchill way

PO Box 51608

Midland, TX 79705

Danglade/Speight family O&G, LP
¢/o Robert Duke, CPA

777 Main Street

Fort Worth, TX 76102

R.B. Cowden Family Properties

¢/o Edwin H. Magruder, Jr., Reg Agent
PO Box 11226 :

Midland, TX 79702

Sue Anne Campbell
1603 Humble Avenue
Midland, TX 79705

Exhibit A

Michael Jackson Canon -
2003 N. H Street
Midland, TX
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50 that we can refurn the card to you. grAg B. Recelved b o K - A AP
= Attach this card to the back of the mallpiec 4 scelved a{Pn ﬁam%\( \ c. !E)at;?‘f‘_tl)fuvery Z > NI . =N
. or on the front if space permits. (assidy €W | - Kl sfest | L
P, D. Is delivery addseds diferent from ltem 17 WeYoS Ll 5 FEFEED ; I O
. Article Addressed to; " YES, enter delivery address below; I o ks zb)' g g:s% i : ; N :gig'
e e e e 3 v RESRLES e X=4
: LA r ‘e g 2"%_0'?’-8- S S?"
Joe Canon Testamentary Trust ‘e 1 EMczSTegl | 0w T 2z
. . 3 ' N =S : [ O = 1.3
- ¢/o Michael Canon & Chris Canon [ : A ﬁ ~B5g2als % ' e %%
" ~, Bolpe - T = £ &
2200 4™ Ave., PMB 3 | T3 Sgvice Tvpe | . L ERESEcRz|T o e
Canyon, 7X 79015 i Certified Mall®  [J Priority Mall Express™ . S éﬁ:. Cond é ~x | 1% Sl=
:"‘\i‘, [J Registered . Return Recslpt for Merchandlse } - W s-3352 3, o = : 12 %
G e s e e e — s =2 ] [ Insured Mall . 13 Gollect on Delivery- & ,-Tsz-v,;g 'é’?’ el 59 N %
) 4. Resticted Delivery? Ext:aFes) . ClVes, = |- u% 3 gé 22z |3 23 8
g f;'."‘ R s m m | &0 o
(Transfer from service label) ?U ]:‘_!_:‘_vg_:‘l' 58 ’&BU B -5 E)E- - ‘5} o 5 c ji O e

?
— ' ]
S Form 3811 July 2013 T Domestle Return Heceipt s $




- item 4.if Restricted Delivery is desired.
1 Printy your.naie and address on the: rev
so that we, can return the card to you $
! Attach this éard-to the back of the mail
or on the front if. space permits.

- Article Addressed tor. - T

Christopher James Canon
2200 4™ Ave., PMB 300
CanyGn, TX 79015 .

D. Is dellvery address di

B

-

Tty Yy
Emat, A Y

~

It YES, enter delivery.a ; S

Certifled Mail  [J_Express MaJ! :
[ Registered -Return Receipt for Merchandise
O insured Mail [0 C.0.D.

4. Restricted Delivery? {Extra Fee)

O vYes

?ULE . 3050: 0000 !:&?E ?E??

| item 4 if Restricted Delivery is desired.

® Print ydur name and address on the reverse

}

[ ’sothat we Gan return the card to;you.
| ® Attach this card
or on the frontg

.=, Domestic Retum Receipt

B Complete items 1, 2, and 3. Also complete

‘A, al
.

. If YES, enter delivery,
6 Type,

&e:rg':

. 1713 J I

i
fet et A el aam AT A

[ Registered
1 Insured Mall, ;. O ¢

S

B Is delivery address diff

| COMPLETE THIS SECTION ON DELIVERY -

%

B. Reteived by ( Printed Name) ~ .*

St if

COMPLETE THIS SECTION.

2

<
%
.9
\‘s.
B

!
L
v
y
|

I

i S

i 2003 N. H Stfeet

| Midland, TX 79705
| ' ’

l,
I
|
i
I
I
|

D. Is delivery address different from item 1?7 OJ Yes

s

1.~Aiticle Addréssed.to: *

<

If YES, enter delivery address below: No . ..-:'.

-=or,on the fro

Carol Jean Canon

4301 Raleigh Court, Apt
Midland, TX 79707

f
|
}
!

“'SENDER:

3. ZO?‘C& Type
Certifled Mail

C. Date of Delivery’

. ) a Express Mail .
b T T e ——— - O Registered &Return Receipt for Merchand :
t - [ insured Mail O c.oD. ) )
! ’ 4. Restricted Delivery? (Extra Fee) " Yes
I" 2. Article Number- T [ ——
L‘ ' (Transfer'from service label) ﬂ 1' 5 U D D U ﬂ 5@? ? 5 El 3 &
\ orm 381 1, February 2004 102505-02-M-

| PSF
Ao

i l bociviig

RN
K ot
. i

ENDER: COMPLETE THIS SECTION )

1 Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

1 Print your name and address on the reverse
so that:we can return the card to you, ,:.

1 Attach ‘this card to the back of the mailpiece,
or on the front if space permits. B

3 Agent
O Addressee

A. Sig re‘~ w
x/?@%f
B

R'ceivedb'{(ﬂ" ted Name)
DY/ LS

. Article Addressed to:

Dorothy Reese
1105 W. Oak

D. Is delivéry address different from item 17 ~Sietaa
If YES, enter delivery address below: @

ty Mail Express™ ‘
Return Recelpt for Merchandlise

O Collect on Delivery

.4

W Name) :

cls'cjelivery address different from item 41 ?

Certified Mal® [ Priori

-

‘[J-Reglstersd
O Insured Mall

Received by

v

COMPLETE THIS SECTION ON DELIVERY "~ .

T i,

ive

7413 . | 3. Service Type ‘
Bloomfield, NM 8 i Certified Mail [ Express Mail
. o - [ Registered eturn Receipt for Merchandise
O insuredMail DO c.OD.
4, Restncted Dellvery? (Exrra Fee) O Yes
:. Article Number, : H o |
(Transter from service labef) * - . ?ULE} 05000 D'g 5867 55722

t

S, Form 3811. February 2004}

Domestic Return Receipt .

102595-02-M-1540

o —————

item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse

so that we can return the card to you.
B Attach this card to the back of the mailpiece, =

or on the front if space permits..

8 Complete items 1, 2, and 3. Also complete

SENDER: COMPLETE THIS SECTION:

1. Article Addressed to:

3623 Overbrook Dr.

}

“1Allen Family Revocable Trust
L'c/o'Nancy'). Allen Trustee

Tt
N
{

- ! Dallas, TX 75205

Loy



COMPLETE THIS SECTiON ON DELIVERY ’

AR

50 that we can return the card to you, . -
B Attach.this card to the back of the malipiecs,
or onithe front if space permits. .

Complete items 1, 2,"and 3."Also complets A:Signatu R/ e ’;_f-"
.. 'item 4 if Restricted Delivery Is desired. . . . .. X, ,#’ o EIAgem s i
B:Print your name and address on the reverse - - {17 v [ / m _ [ Addressee | -

B. Reclved by (P ad Na‘hvb)., " o Daweof Deuvery 1 '

;:PO Box 1090
U'Roswell, NM 88202_ .

e e oot 1§ 7014 0150 0000 5_5_‘13_5_"_@3*_~

1. Adicle Addressed to: . If YES, enter delnvery address belo

2001€E M 1379

N Lt CHyp SV I,

I\/lldiand TX 79706 8. Service Type

ertiied Mal® L] Priority Mall Express™

£ Insured Mall .- O3 Coltect on Delivery-

|
|
R '_.M—f_.--—) Registered - fotum Recelpt forMerchand!so .

4. Restricted Dellvery? (Extra Fee), - DvYes

A i “"“"""-L'-
(Transfer ﬂ'om sen;lce Iabeo ,- ZELL 3 UE_’ D_D D D U D :] Li 89-0 E 3 EL

. “ [PS Form 381 1,1July 2013 | f t 41 {Domestic/Return Recslpt

L Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. -
M Print your name and address on the reverse

so that we can return.the cardtoyou. ™% - =
B Attach this card to the back of the mailpiéce,
or on the front if space permits.

0. s delivery qidress different from ltem 17

. —B‘ecei ed by Printed Name)“"" -\ G Dafe of Delivery 1
3 e fuike V07T

1. Article Addressed to: B {fYES, ,_gifé civery drpss below
g S o 8 ;
; N! /
*4 l = o
Matlock Mgpera!s J \\% : OO}A
c/o Debd‘?ah Goluska & | \ oo
5 A .

3. SewicaType’ of ~ . : .
Certified Mall""D orityM |Ex‘p

Y -

v

" O Insured Mali L'.l Collsct on Deluvery

[ Registered Retum Recelpt for Merchandlse oo

4. Restricted Dellvery? (Extra Fes)

:(Transfer from service !abeo b

: PS Form 381 1 Jufy 2013 : ' Domestic Fletum Recefpt
it ; IAERE

‘,'x.u { RN RN




Vance Partnership, LLLP T
147 Winch Hill Road ;
!

Swanzey, NH 03446 .{““‘yma" E""'ess e
-~ Registeted Retum Receipt for Merchandise
. O nsured Mall~ - : )-Collsct on Dellvery
4. < Restricted Deilvery? (Extra Fee) - .0 vYes

?014 0150 onun sas? 5?05 é

Domsstic Return Recslpt .

.

A PrlntA your. name and address o
" so that we can return: the ca

oy s [P

LD.ls 'dehvery address drfferent from ﬂem 12,

i %, Jf YES, enter dﬁx?é\address Below,
i
?I
Matlock:M
c/o Deborah ‘Goluska

§PO Box 1090 .
NM _ 88202

E!.(Pﬂ rity.M aor
| 2 Fletum Fliecelpt 1or Memhandise
‘MG Insured Mafl D Collect on Delivery . .

4, Restncted Delivery? (Extra Feg)s, -~ O Yes, = -

rticle ) o AR
(Traffsfe mm serv!ce Iabal} ? :




1 Artlcre Addressed toi’

c

" Lynne Waite Stoltenberg Ray %

- #4 Churchill Way ' -
i PO Box 51608

' Midland, TX 79705

.2 _Ar_gcre Number -

.4 =
s N

:;_" it ves enter delivery address  below: _.

s diterant from Item 1?

-

.

0

‘O Registored -

4. Restricted De!lvery) (Extra Fes)

3. Sewice Type

Certified Mali® 'g,e.-iomy Mall Express

Retum Racelpt for Men:handlse

Insured Mall [T Collect on Delivery .-

!
o /ansferfmm servlco labop f

?013 OLOO 0000 9409 O304 [

-0 Yes .

* " Domestlc Retuim Recelpt -~

.}SENDER COMPLETE THIS sscno:v

m Cornplete items: 1;2,and 3, - Also complete -
ltem 4 If Restrictéd Delivery'is deslred.

W Print your name and address on the reverse'.
so that we can'retirn ’the card to you.

= Attach this'card:to the back of the: marlplece, :

or on'the front If space permits.

<_,,—

) “[J Addressee °
{C. Date of Delivery -

/04

B. Recelved by (Printad Name)

1. Article Addres,g,e‘g:(o.

/ : - N

gMark Leaverton i
1403 Wallis Drive :
tRollingwood, TX 78746 |

D. Is delivery address dnfferent from item-17 ~ 128
If YES, enter delivery address belo

"I - OO'Reglstéred: -

3.-Sepfce Type S S
J(;ruﬂed Maﬂ‘ ‘I:I Prlority Mall Express™ :
eturn Recelpt for Marchandise
l:l ‘Collect on Delivery -

4. Restricted Dalivery? (Extra Fee) . OvYes

" O.tnsured Mail .

i " 2. Article Number

(Transfer from'’ servlce Iabel)

7012 3050 0000 bA&72 72239 g

:E PSForm 3811, Juy 2013 , -

. Domestlc Return Recelpt



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you,

M Attach this card to the back of the malilpiece, .

am‘,or on the front if space permits.

A. tur
. O Agent
X / ’ V . [0 Addressee

i

f Recetvid by (Printed Name)
é &

.| C. Date of Delivery
A
for Jenniy g

z

~{:~Article Addressed to:

3‘3@
;i;;mle E. Jennings

PO Box 670326
Dallas, TX 75367

D. Is delivery address different from [tem 17__BK.¥a
If YES, enter delivery address below: w

3. Sepice Type
ﬁeniﬁed Mall®
] Reglstered
1 Insured Mail

L1 priority Mall Express™
Retumn Recelpt for Merchandise
3 Collect on Detivery

4. Restricted Delivery? (Extra Fee)

O Yes

2. Article Number
(Transfer from service label)

20%4 0150 0000 5867 S5b7h

.

PS Form 3811, July 2013

— .

Domestic Retum Receipt
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tem 4 if Restricted De!;very is'desired.
I Print your name.and address on the reverse
so that we can return the card to you.

I Attach this card to the back of the "’a"Diece,_’: o

or on the front if space permits.

Uiy 8

~

.-EAgent

N 0 Addressi

S,
eceived byérlnted ame)
LN

G Date of Delive

. Article Addressed to:

-ynne Waite Stoltenberg Ray
#4 Churchill Way

>0 Box 51608

Midland, TX 79705

51 delivery addres&!}fe:em from ftem 12

if YES, enter defivery address below:

5%:5

. Setvice Type

Certiflad Mail®
O Registered
3 insured Mall

L} Priority Mall Express™

<

£ Return Receipt for Merchand

] Collect on Delivery

4. Restricted Dslivery? (Exira Fee}

3 Yes

2. Alcle Number
(Transfer from service label)

25 Form 3811, July 2013

7012 3050 0000 k&72 7215

Domestic Return Recelpt

Compiete items 1, 2, and 3. Also complete -
item 4 if Restricted Delivery is desired.
Print your name and address on the reverse
so that we can return the card to you, .
Attach this card to the back of the mallpiecs,
or on the front if space psrmits.

Article Addressed to:

fates Brothers, Partnership
ATTN: Jim Ball, Landman

eryice Type -
°0 B(?x 1394 Certifled Mail®* 3 Priority Mail Express™ O
Artesia, NM 88211 [ Reglstered Retum Receipt for Merchandl:&
3 Insured Mait (O Collect on Delivery )
. 4. Restricted Delivery? {Extra Fee) 1 Yes
). Article Number
(Transfer from service label) °01c 3050 0ooa cave 7ecd !

3§ Form 3811, July 2013 A

g e i ot

Domestic Return Recelpt

.
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S,

B8 Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is deslred.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

T Agent

X 2 [J Addressee

P AN -
B. Recelved by (Printgti Name)

s

1. Article Addressed to:

Audra Marrs
1710 Cedar Creek CV
Round Rock, TX 78581

D. s delivery address different from item 12! @BYes

If YES, enter delivery address below:

3. éﬂ;wk:e Type
Certifled Mall® [ Priority Mal) Express™

[ Registered Return Recelpt for Merchandl:
O tnsured Mall [ Collact on Dalivery _
4. Restricted Delivery? (Extra Fes} £ Yes

2. Article Number
{Transfer from service label)

7013 OLDO 0000 9409 0137 .

; PS Form 3811, July 2013-.

Domestic Return Receipt



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

u Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

(hj\/(tl Z::ssee

WBK(P%

Date of Delivery

1-134/

1. Article Addressed to: -

Joseph Edwin Canon
Dodge Jones Foundation
PO Box 176

Abilene, TX 79604

D. Is delivery address different from item1? O Yes

If YES, enter delivery address below: o

| Rex I e

yﬁce Type
Certified Mail®* [ Priority Mail Express™

[ Registerad Return Recelipt for Merchandise
1 insured Mall [ Collect on Delivery
. Restricted Delivery? (Extra Fee) - [ Yes

2. Article Number
{Transfer from service /abel)

7014 0150 0000 S185 5091

- PS Form 3811, July 2013

Domestic Return Recelpt

¥ Complets items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

¥ Print your name and address on the reverse
so that we can return the card 1o you.

B Attach this card to the back of the mailpiece,
or on the front if space pemmits.

0 Agent

A, Slgnaturi
&—— 3 Addressee

B. F(aceaved by (Printed Name) C. Date of Delivery
(A (, ). A RITINN. 14! W

1. Article Addressed to:

Joe Ed Canon
102 Tiquewood
Abilene, TX 79605

D. Is delivery address different from item 1?7 [ Yes
If YES, enter delivery address below: N

3. IS;ylce Type .
Certifiad Mail® riority Mail Express™

7 Registered Return Receipt for Merchandise
7 Insured Mall [ Collect on Delivery )
4, Restricted Delivery? {Extra Fee) £} Yes

2. Artiple Number
(Transfer from service labei)

. PSForm 3811, Juiy 2013

7014 0150 0000 5152 TG

Domestic Return Recslipt ’




Rl
Complete items1 2 and 3. Also complete 7 A:Signature 2 R
item 4 if Restricted Delivery is desired. ) /a / i‘ &. % = 0
Print your name and address on the reverse ' W/é/ ZZXKZZW gﬁ‘gem ! g5 g 0=
S0 that we can return the card to you. ——— Mssee ' s . g 52
Attach.this cardto the back of the mailpiecs, ece}%}byr)nred Narme) a ‘9 ° an : €2 =98a
oron the front if space permits. j M% \ ; E 3 - é‘i 5| & E
Aotcie Addrossad 1o D. Is delivery address different from item 17 'EIYes ; > ME G % E5|&| c
If YES, enter delivery address bslow: Q/No N % g3 1 é"é -8 v
~ z 5% E%SI
] 3352 Olsit
. . ! g g % [N % r
Michael J. Canon 2 | " Y LR o 2 3 3 § i
P. 0. Box 52542 L B . JiA1 SB2R|3¢
. * | 3. seryice Type E 5 s 233 L
Midland, Texas 79710 o 1t JeHgh CLEEE:
! g?c‘emﬁed Mail® g/BdorIty Mail Express™ ;.')’ § W § l:>_1 O =iglt
Registered Return Receipt for Merchandise i~ N e e B
O Insured Mail  [J Collect on Delivery < @ \3 e o hil E
4. Restrcted Delvery? (Extra Foe) O Yes t
Article Number ) K -
(Transfer from service Jabef) 7014 0150 40 D D 51 5 c 5 g g o g:' & § ;
) =] R H
Form 3811, July 2013~ Domestic Return Recelpt : B3 2 i
L ‘ €9 249 [
— 3 O e ok
i = . oL OO
V g ;% 5'32
[ Ees
Jomplete items 1, 2, and 3. Alsa complete fgnatu BeHOTE =249
em 4 if Restricted Delivery is desired. O % E 3 g a & 2 °C’ 2
rint your name and address on the reverse QA Qy Soent | 0o ES g = <>f g
o that we can return the card to you. H v’ C) Addressen NeB3581, Ew
ttach this card to the back of the mailpiece, eceive by inted Narpie) C. Date of Delivery . P 2 SsE
r on the front if space permits. \/ L,f { t-—"'l — EEE S B 2 § w g -
o 3] c k] g
ricle Addressed to: D.is dehvery address different frorh ftem 12 LI Yes Y = z 2 £\g cT 5 £
If YES, enter delivery add 5=3252|% Tas :
\ ress below: P/No, 2EQu S| < v OB z
§ < 2 E cc |2 SO T @
g gg cé g § B2 g
) O2ag<s
R.B. Cowden Family Properties . 28 = u |- o
c¢/o Edwin H. Magruder, Jr., Reg Agen: - B TN T .
PO Box 11226 3 Isz?ﬂceTypa : ER: [ §
Midland, TX 79702 Cortied Mal® - T prcity Mal Expros™ ’ 8§38 le o 5,
(3 Registered Return Receipt for Merchandise < <B ’(‘EZ 5 =
[ Insured Mail L3 Collect on Delivery ' oo o %= 10
4, Restricted Delivery? {Extra Fes) O Yes X - & D g TCS, E’
ticle Number —ry - ; e § H LIJ 2 g o
‘ansfer from service label) 7014 UlSD 0po0 5152 504k ’ i tg gé 5
orm 3811, July 2013 Doimestlc Return Receipt \l fg :5-; g %‘ £E§ 8. -
- 53 s& 3 &
4 <2 T & =
3 { LSS E;b 0 d |~
W g a2 Bl
o NIE MEE
Complete items 1, 2, and 3. Also complete il =\ 3 5 =v 3%
item 4 if Restricted Delivery is desired? § [4 > § |§ 2 g § 3 EJ’
Print your name and address on the reverse LLX W4 7 220 s 8518
so that we can return the card to you. - S,\\ § 3 = 8 oc £ 3 =
Attach this card to the back of the mailpiece, e by( g e Date of Delivery * 53 © e @ = ‘%\E oo|é =
or on the front if space permits. - 31‘,/ < X | o [B o < 8
Article Addressed to: - D.ls de“VefY address different from tem1? O Yes o
‘ If YES, enter delivery address below: [} ' g
. j] T ’ ; : Q ) a
| | B 1N § 5 2
oseph Edwin Canon : ' 258.% =
Jodge Jones Foundation . 8'% £ §~§ E
0 Box 176 2 Sogf oo FH28s22,| 7
. N . B o v = ’
\bilene, TX 79604 Certified Mail® [ Priority Mail Express™ "B § a § 3 E
O Registered Return Receipt for Merchandise ; lhad 2 S 5088
T Insured Mai ; .. c=23£39 o 8
ait  [J Collect on Delivery N So8T 08 2 T
) 4. Restricted Delivery? (Extra Fee) O v . ‘\{ S B2 § s s 8 D §
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‘ USPS.com® - USPS Tracking™ Page 1 of 1

English Customar Service USPS Mobile Register / 8ign In
E USPS.COM : Search USPS.com or Track Packages Subr
Quick Tools Ghip a Package Send itz Menage Your Ml Shop Business Sotutians
. ™ v A Customer Service >
U S P S Tl'a Ckl ng ‘ Have quastiona? We're here to help.
Tracking Number: 70140150000058675645
Product & Tracking Information Available Actions
Postal Product: Features:
Certified Mail ™ Text Updates
DATE & TIME ‘ ;T.ATUS OF ITEM 3 LOCATION Emall Updates
October 22, 2014, 10:30 NORTH

i peparted USPS Faclllty

pm HOUSTON, TX 77315

S e R NN AN

Your item departed our USPS facility in NORTH HOUSTON, TX 77315 on October 22, 2014 at 10:30

i
pm. The item is currently in transit to the destination. Information, if avaiiable, is updated pericdically ’é
throughout the day. Please check again later. kg

. . iy
. ; ) " NORTH §
October 19, 2014 , 9:26 am Arrived at USPS Facility HOUSTON, TX 77315 &

P H 5

¢ October 14, 2014 10:35 am Undeliverable as Addressed HQUSTON, TX 77042 ~

October 14, 2014, 5:02 am Departed USPS Facility HOUSTON, TX 77201

03 e rr v oo o e s,

October 11, 2014 , 435 pm Arrived at USPS Facility HOUSTON, TX 77201

October 9, 2014, 9:27 pm Departed USPS Facility ALBUQUERQUE, NM 87101

October 9, 2014, 8:57 pm Arrived at USPS Facility

TSR SN

ALBUQUERQUE, NM 87101

- RO

Track Another Package

Trackl

ey

g (or pt)

;U.S Postal Service s,
/CERTIFIED:M,

[ . ] Track It Bae Ty e 5 onem T T o S e

? i (Domestic.Mail Only; No.Insurance Coverage Provided)
A
L
r\.
¢
=] Postage

LEGAL ON USPS.COM ONaA L0 )

Privacy Policy » Govemment Services » About Certified Foe

Terms of Ute» Buy Stamps & Shop » News o

- |
FOIA Print a Label with Postage » usPs 5 (Endm;mgeé’g&ifﬁ
No FEAR Act EEO Data» Customer Service Formt
Delivering Solutions to the Last Mite » Caree Restricted Delivery Fee
Site index > o {Endorsement Required)
i All Ri g Totat Postage.& Faes RS

EJUSPSCOM. | Copyright 2014 USPS. All Rights Reserved. 3 ge. 13| Y

- [Bent o
. g rsiwsi Az AMAX Petroleum Company
r~ |orPOBoxNe 1300 W. Belt Drive South
Houston, TX 77042

https://tools.usps.com/go/TrackConfirmAction.action?tRef=fullpage&tLc=1&text28777=... 10/23/2014




\ i/ MONTGOMERY
& ANDREWS
LAW FIRM

J. SCOTT HALL

Phone:  (505) 986-2646
Email: shall@montand.com
Reply To: Santa Fe Office
www.montand.com

November 6, 2014

Joseph Edwin Canon CERTIFIED MAIL/
Dodge Jones Foundation : RETURN RECEIPT REQUESTED
PO Box 176

Abilene, TX 79604

Re: NMOCD Case No. 15224; Application (Amended) of Sovereign Eagle, LLC
for Compulsory Pooling, Roosevelt County, New Mexico

Dear Mr. Canon:

This is to advise that Sovereign Eagle, LLC has filed an amended application
with the New Mexico Oil Conservation Division for an order consolidating each of
the 40-acre, 160-acre, and 320-acre spacing units within the N/2 of Section 26,
Township 2 South, Range 29 East, NMPM, Roosevelt County, New Mexico as
follows: the SE/4 NW/4 for all formations developed on a 40-acre basis; the NW/4
for all formations developed on a 160-acre basis; and the N/2 for all formations
developed on a 320-acre basis, including but not limited to the Montoya
formation, Tule-Montoya Gas Pool (86442). The units will be dedicated to the
Stoltenberg Well No. 2 to be drilled at a standard well {ocation in the SE/4 NW/4
of Section 26. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling and completing the well. The well and lands are
located approximately 17 miles northwest of Elida, New Mexico. A copy of the
amended application is enclosed.

This Application will be set for hearing before a Division Examiner on
December 4, 2014, at 8:15 a.m. at the New Mexico Qil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you
intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant and other parties
with a pre-hearing statement at least four business days before the scheduled
hearing date in accordance with Division Rule 19.15.4.13.

325 Paseo de Peralta
Santa Fe, New Mexico 87501

T.505.982.3873
F:505,982.4289

P.0. Box 2307
Santa Fe, New Mexico 87504-2307



Michael J. Canon
November 6, 2014

Page 2

Very truly yours,

MONTGOMERY & ANDREWS, P.A.

" —
A A A

J. Scott Hall

Attorneys for Sovereign Eagle, LLC
Enclosure

cc: w/o Mitch Krakauskas, Sovereign Eagle, LLC



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERAL AND NATYRAL RESOURCES

] Vol e b

OIL CONSERVATION DIVISION: i--~/t- "™

-~ - o p
G Got g 2 08

IN THE MATTER OF THE APPLICATION W T
OF SOVEREIGN EAGLE, LLC
FOR COMPULSORY POOLING, CASE NO. 15224
ROOSEVELT COUNTY, NEW MEXICO
APPLICATION
{AMENDED)

_SOVEREIGN EAGLE, LLC, by its undersigned attorneys, Montgomery and Andrews,
P.A. (J. Scott Hall and Seth C. McMillan), hereby makes application pursuant to NMSA 1978
Section 70-2-17 (1995) for an order consolidating each of the 40-acre, 160-acre, and 320-acre’
spacing units within the N/2 of Section 26, Township 2 South, Range 29 East, NMPM,
Roosevelt County, New Mexico as follows: the SE/4 NW/4 for all formations developed on 2
.40-acre basis; the NWM for all formations developed on a 160-acre basis; and the N/2 for all
formations developed on a 320-acre basis, including but not limited to the Montoya formation,
Tule-Montoya Gas Pool (86442).

In support, Applicant states:

1. Applicant owns certain working interests in and under the N/2 of Section 26 and
has the right to dritl thereon.

. 2. Applicant proposes to dedicate the above-referenced pooled unit to its

Stoltenberg No. 2 Well to be drilled vertically at a standard location in the SE/4 of the NW/4 of
Section 26 (Unit F), to test any and all formations from the surface to the base of the Montoya

formation within the spacing and proration units described above.



3. Applicant doés not have leases ora voluntary agreement for pooling or farmout
from certain other inte;est owners in the above-referenced formations underlying the N/2 of
Section 26.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and the Applicant should
be designated operator of the well,

. 5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underi);ing the subject lands, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed hearing examiner of the Oil Conservation Divisionbn October 30, 20141 and that
after notice and hearing as required by law, the Division enter its Order approving the non-
standard spacing unit, the standard project axl'ea and pooling the lands, including provisions for
Applicant to recover its costs of drilling, equipping and completing the well, its costs of
supervision while drilling and after completion, including overhéad charges and providing for
adjustments to such rates in accordance with accepted COPAS accounting procedures, and
imposing a 200% risk factor for the risk assumed by the Applicant in drilling, completing and
equipping the well, and making such other and further provisions as may be proper in the

premises.



Respectfully submitted,

MONTGOMERY & ANDREWS, P.A.

/
By 1 - ) comeqmhetd
J. Scott Hall
Seth C. McMillan
P.O. Box 2307
Santa Fe, NM 87504-2307
(505) 982-3873 — Telephone
(505) 982-4289 — Fax
shall@montand.com

smemillan@montand.com
Attorneys for Sovereign Eagle, LLC



omplete items 1, 2,

em'4if Restricted Dellvery is desired. :

,nnt your name and address on the reverse
2

Joseph Edwin Canon
Dodge Jones Foundation

PO Box 176 'gjﬂce Type =,
! Certified Mall° Y

ElfHegustered' ,«" Retum Recelpt forM
[ insured Mail -+ L3 Collect on Delive

4. Resmcted Dehvery? (Extra Feg):

%

A' I:T%R ] /
No' ’insuranca "Coverag:

Postage | ¥

Certified Fee . Z : z
Return Receipt. Fee R
{Endorsement Required} .

Restricted Dalivery Fee
{Endorsement Required)

Total Postagse & Fees $

Joseph Edwin Canon
Dodge Jones Foundation
'c‘;fy."s'fa‘ié';z'rrs;z POBox176 T
Abilene T704»_ o

2014 0150 0000 5152 509k



I 1tem'4 if Restricted Delivery is deswed 5

- '[] Addresses :

R: Print your name and address on ‘the reverse

C Date of Dehvefy

1 Article Addressed tor

PRt - & .

. - = .

SR

Joe Ed Canoh

_ 102 Tiquewood
Abilene, TX 79605

- ; . 4. Rés‘lrictéd 'D'éli\iéfy? (Extra Feg) .. ‘_D Yes g
: . . i [—— —-—~—-——-—-—« 4 ....-.,_...._..1 i

- 2. Article Number .. .‘ -

" (Panslor Tom sarice by | ?GLU. 0150 0000 5152 Yooay .

i PSForm 3811, J0ly 2013 ¢ {31 Domesttc Retum Receipt- ‘: S

£

'V“‘Ef’

Ry

ol T RO
U'stpo stal»’@enwce

W

@ERTIFIEBEMAIII?":QREEEIPH S

=
: AR T e

5i(Domestic Mall.0 nsurance Cove Eg'e.valded)
n &Eor.‘denveryilnformaﬂon Visit olr,websitéat w
v OFFICIAL
o Ce
mn Postage
f Certitiad Fee
=
oa} Retum Receipt Fop
a {Endorsement Required}

Rostricled Dei Fi
€3 (Endors: emame évezrz}{eed?
Ln
g Total Postage & Faes
I
= Joe Ed Canon
L3 (Sireet, Apt Wo™™ iguewood e
I | oo o e 102 Tiguewood

-------------------- Abilene, TX 79605 bwrrerorirvorrece

,
AN e
53 See. HEVerse 1or. Inaiructionsy



[ I,

. @ Complets it , 2,-and 3, Also complete] y
+  item4 if Restricted Delivery.is desired.

> Agent %
. ® Print your,fiame dnd address on the réverse él'/ é é / [Z fl‘(dzg’ (Z —\ E.' Addressee

+ SO that wé can:return the card to you. -1 B. Bece, rinted Name).- G ite O ‘Delj oY F
’ M Attach;this card:to the back of the mallpiece, /3 T I
Pece Lz o/l Jf et T\:|\0X

‘:D Is dehvew address different fmm ftemn S? tl
i YES enter delivery address below:”

1 Arllcle’Addressad to:

I 4 o
1

. Michael }. Canon B ._ ‘
+  P.0O.Box 52542 -% T3, Sonice Type - ——
{ :
!
¥l

3. Se
| Midland, Texas 79710 ’ ,D%'ertiﬁed Mall® In}aﬂ'arity' Mall Express™ . N
: .--.CI'Registered Return Recelpt for Merchandlse ;
I -7 7 - Onsured-Mat O Collect on De!lvery
i ' - 4. Restricted Delivery? (Eitra Fee) [ Yes,
2. ArﬁcIeNumberm,qm‘,,- O g
,' . (Transfe‘rfromserwcelabei) ?’l 7014 DL'SD noao SISE 077 |
{fs Form 381 1, Juiy 2013~ . ~ * Domestic Ratum Récelpt e
P S IR EX .:..i_ft {iuil\ g,p....-w.&_._.‘ x z e vma Sy v mv——

-
-
D Had o .' .
n »,g;l-_'or;,dallveryjntormat!on Vi8It our, website at www.i usps.comain
n
» OFFICIAL USE
~3 -,
% Postage | § . (-
(O /
o Centifled Fea . S ‘8&
) . <
g (End Retum Raceipt Fee ? Postmark =t
oy (Endorsement Requirad) -/ gre ’>'
Restricted Dallve )
5_;] (Endersement R:qrﬁ.gg g
Eg Total Postage & Fees ﬂ {7
r ‘_—V —
3 Michael J. Canon
03 [Siedi ApE N P 0. Box §ICAD  tveeeeeeeseseeseen
~ Orpoé:gm: P. 0. Box 52542
G Siake T Midiand, Texas 79710 ------reem-

v o]

_PS Form 3500 Augusl 2006 EEEE R RIS R iy See, everse 1cr.lnslruc!lons}.‘



