INGS  FEB 25 20

PRODUCTION COMPANY

February 26, 2014

Strata Production Company
P.0. Box 1030

Roswell, NM 88202

ATTN: Grace Charboneau

Re:  Tule Field Wells, Roosevelt County, NM

Cook #1 0.00617430 Rl
JT McGee Com #1 0.00987830 R
Perry #1 0.00493940 RI
Wendell Best #1 0.00987890 Rl

YH File for YB 9104-52
Ladies and Gentlemen,

Enclosed are executed and witnessed Revised Division Orders and Marketing Agreements covering the
interest of Yates Brothers, a Partnership for the four captioned wells. Its Tax ID number is also shown on
the respective documents. Please place Yates Brothers in pay status as soon as possible. Contact the
undersigned if you have any questions. My direct phone number is {575} 736-8572. Thank you.

Landman
NMOCD CASE NO. 15224
B/ December 4, 2014
Sovereign Eagle, LLC
Enclosures Eottt No f

Yates Holdings LLP - P.O. Box 1394 - Artesia, NM 88211-1394 - {575} 736-8575 - Fax {575) 736-8577



v2{; AND GAS REVISED DIVISION ORD...<

AND
MARKETING AGREEMENT
WELL NAME: COOK#l
OPERATOR: SOVEREIGN EXPLORATION
COMPANY, LLC
PROPERTY NO: 340229 BO1
OWNER NO.: 101009
EFFECTIVE DATE: JANUARY 1, 2014
DATE PREPARED: FEBRUARY 19,2014

OIL AND GAS DIVISION ORDER

The undersigned are herein referred to as “Interest Owners” and the Operator, Sovereign Exploration
Company, LLC, is herein referred to as "SEC". The Interest Owners and each of them certify that
they are the legal owners of the respective interest(s) set out below (Division of Interest), in the
petroleum crude oil, condensate, distillate and other liquid hydrocarbons (herein referred to as "oil"),
and the natural gas, casinghead gas and other gaseous hydrocarbons (herein referred to as "gas”) that
may be produced from wells now or hereafter completed on the following described lands:

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM
SECTION 34: N2
ROOSEVELT COUNTY, NEW MEXICO

The following covenanls shall be binding upoa each nf the Interest Owoers, their heirs, personal representatives, successors and
assigns:

D1. Commencing on the Effective Date, as specified in the caption hereaf, and vatil further written notice as described
herein, SEC is hieveby authorized to receive such oit and/ar gas inta SEC's passession of any person r company
designated by SEC, and to account for the proceeds received by SEC according to the following division of interest:

DIVISION OF INTEREST {.00617430 RI

D2 Setttement shall be made to the Interest Owners hy clieck mailed io the Interest Owner within 45 days afier the end of
the calendar month in which payment is seceived hy SEC fram the purchaser of production. SEC is authorized to
withhold payment due any individual Interest Owner until at Ieast $100 has bees accumulated to the credit of said
Interest Owner. Payment shall be made 2t least anpually. The undersigned nuthorizes SEC to withhold from their
share of the production descritied ahove any end all suns owing by them over 30 days from the date of invoice from
SEC, for their proportionate share of costs incuured hy SEC as Operator of the weli(s) situated oa the above descrihed
{ands.

D31, SEC is anthorized to remit pursuant to the division of interest as described ahove until writtea natice to the contrary is
received by SEC. Each of the Interest Owners agrees ta notify SEC in writing of any change in their intersst, and no
ransfer of intercst shall be binding ap SEC until SEC is furnished the original recorded instrument (or a copy thereof)
or a transcript of prnceedings which satisfactorily evidences such transfer, and SEC's regular farm of Division Order is
fully executed and returned to SEC. SEC shall be held harmless against loss or liahility due o failure to receive such
notice. Regardiess of the effective date of the transfer, ali transfers of interest sbali be effective hereunder as ta SEC as
of 7:00 AM. on the first day of the next succeeding calendar month follawing the mouth ia which such written notice
is received,

D4. If any claim is made which adversely affects title to any interest credited hereunder, ar such title is unmarketable in the
opinion of a licensed New Mexico attorney, the parties credited with such iaterest severally agree ta furnish abstracts or
nther evidence of title ncceptable to SEC, and to cure any defects which render the title of the loterest Owners
unmarketable, without expense to SEC. In the event of failure to furnish such evidence of marketable title, SEC is
authorized to withhold payinents without payment of interest until the claim is setiled. In the event any action or suit is
filed in any court affecting title to the oil and/or gas or proceeds thereof in which any of the Intevest Qwners are parties,
written notice of the filing of such action shall imnediately be fumished to SEC stating the court in which the same is
filed and the title of such actiaa, and SEC shall he held bannless from any judgment rendered in such suit, and all

hle costs and exp incurred in defending the claim shall be paid by the Interest Owner who is a party to the

suit

Ds. 1f through error, inadvertence, ervoneous title infarmatian or otherwise, SEC shall pay to the Interest Owaers any sums
to which the Interest Owners are pot lawfully eatitled, SEC shalt bave the rightto recover the total amount of all such
payments, hy withholding the same from future maaey in SEC's passession o which the Interest Owners are otherwise
entitled to be paid, whether such withheld funds accrue from the jand described herein nr from other land in whick the
[nterest Owners tave an interest.

D6. All of the provisions herein contained shall apply to each ofthe Interest Ownery severaily and not jointly. This divigon
order shall become valid and binding on cach of the Interest Owners 8s soon as signed by such party regardless of
whether or not all of the Interest Owners have sa Signed.

INTEREST OWNERS: YATES BROTHERS, A PARTNERSHIP
P.0. BOX 13%
ARTESIA, NEW MEXICO 8821 t



Ml

M3.

M4,

MARKETING AGREEMENT

Commencing on the Effective Date, as specified in the caption hereof, and until such authority is
revoked by written notice as described herein, SEC is hereby authorized to receive, market, and dispose
of Interest Owners' oil and/or gas or to designate anather person or company 1o receive, market, and
dispose of Interest Owners' oil and/or gas, on the terms following:

QIL shal) be measured and graded in accordance with standards generally accepted in the industry and
agreed upon by SEC and the purchaser of oil. GAS shall be measured in accordance with standards
generally accepted in the industry and may be commingled with gas produced from other properties.
OIL and/or GAS shall become the property of the purchaser or the Pipeline Company or carrier
designated by SEC upnn actual delivery tn it. SEC is authorized to xeceive payment for Interest Owners'
share of oil and/or gas received by such purchaser; provided, however, SEC may withhald such portion
of the price paid that may be subject to refund under any provision of SEC's contract with the purchaser
or any regulation, rule or order of the Federal Energy Regulatory Commission or sny successnr agency
having jurisdiction over such product.

Settiement for 0il and/or gas received under this Marketing Agreement shall be based on the net
proceeds realized at the well by SEC from the sale thereof under this Marketing Agreement and all
applicable contracts. All Interest Owners shall bear their proportionnte share of costs for transporting
and treating the oil and/or gas for delivery; and their proportionate sharc of all severance, praduction,
sales or other tax levied by or under applicable governmental authority against such oil andfor gas, and
as an accommodation to the Interest Owners, SEC is authorized to withhold the payment thereof from
the proczeds accruing hereunder and to pay such taxes in behalf of the [nterest Owners, All Working
Interest Owners shall additionally bear SEC's charges for marketing and handling the oil and/or gas. All
Working Interest Owners will be allocated their share of the oif and/or gas revenues and all associated
costs on the same basis as they are allocated to SEC and other SEC entities. The price received by SEC
for oil and/or gas sold under this Marketing Agreement shail be accepted by the nterest Owners as the
matket price for oil and/or gas during the entire term of this Marketing Agreement.

The oil, gas and mineral lease or leases covering the above described land, together with any
designations declarations or agreements creating a umit or units including ali or part of the above
described land, under which the oil and/or gas covered hereby is produced, are hereby ratified and
approved and such ratification and approval shall be valid and effective notwithstanding any subsequent
termination of this Marketing Agreement. The Interest Owners agree that no act or omission to act by
SEC (including but not limited to the retention of funds hereunder), in compliance with or pursuant to
this Marketing Agreement or any law or rule or requirement of or condition imposed by any Fedcrai or
State Agency having or asserting jurisdiction, Shall be deemed to be or to result in a breach, forfeiture
or termination of any such lease, designation, declaration, agreement or contract. The oi! and gas
proceeds derived from the sale of production from any well producing oil, gas or related hydrocarbons
pursuant to this marketing agreemens shall be paid to alt persons legally entitled to such payments
commencing no later than six months after the fivst doy of the month following the dote of first sale, or
until such time as payor is fumished proof of marketable title in the affected party claiming entitlement
to payment. All payments due after the initiation of the first payment shall be made not later than 45
days after the end of the calendar month within which payment is received by payor for production.

Each of the Interest Owners agrees to indernify and hold SEC and any other purchaser of the oil and/or
gas and any carrier designated by SEC or any other purchaser receiving the oil and/or gas and each of
them harmless against all and every loss, damage, charge or expense of any kind whatsoever, which
they oc either of them may suffer or incur by or on account of receiving or purchasing or transporting
the oil and/or gas or by reason of any and all claims of any character as to the oil and/or gas adverse to
the Interest Qwners.



EXECUTION OF DIVISION ORDER/MARKETING AGREEMENT

This Division Order and Marketing Agreement may be terminated by SEC or by any one or more of the Interest
Owners (as to his, her or its interest) as to any future sales or deliveries of 0il and/or gas from said lease provided
that po such termination shall affect any rights given SEC or any of the Interest Owners under the terms hercof as
to sales or deliveries of oil and/or gas theretofore made, of as to sums theretofore paid hereunder, and provided
further, that no such termination by any of the Interest Owners shall be effective as 1o SEC until 7.00AM the first
day of the next succeeding calendar month following 30 days after written notice thereof has been received by
SEC at the above address, Consent is hereby given to SEC and/or any pipeline company which SEC may cause
10 connect with said well, to disconnect and remove such pipelines in case of termination by either SEC or
Interest Owners of purchase under this Division Order and Marketing Agreement,

Under penalties of perjury, I centify (1) that the number shown below is my comect taxpayer identification
number, and (2) that [ am not subject to backup withholding.

Witness or Attest:

Yates Brothers, a Partnership
By: Yates Private Equity Il LLP, l;artner

D

G g e By:
,.j i l\m’ . j hn A. Yat /jr., M af ager
e 'Tax 1.D. #: 85-0119859

This Division Order may be terminated by( yo;‘ Address: P.O.BOX 1394
or by any one of more of the undersigned (as his, . - '
her,i)r its interest) as to any future sale or City: _ARTESIA_ . State NM Zip_8821]
deliveries of oil and/or gas from s:id :;asc has phonet: (575) 736-8572
effective 30 days after written notice thereo -
been received by you at the above address. géﬁ g. (575) 736-8577

ATTN: JIM BALL, LANDMAN

Name, Address & Telephone No. of business associate or nearest relative not living with you:




ual, AND GAS REVISED DIVISION ORD i,

AND

MARKETING AGREEMENT
WELL NAME: J.T. MCGEE#I
OPERATOR: SOVEREIGN EXPLORATION

COMPANY, LLC

PROPERTY NO: 270229 BO2
OWNERNO.: 101009
EFFECTIVE DATE: JANUARY 1, 1014
DATE PREPARED: FEBRUARY 19, 2014

OIL AND GAS DIVISION ORDER

The undersigned are herein referred to as "Interest Owners” and the Operator, Sovereign Exploration
Company, LLC, is herein referred to as "SEC". The Interest Owners and each of them certify that
they are the legal owners of the respective interest(s) set out below (Division of Interest), in the
petroleum crude oil, condensate, distillate and other liquid hydrocarbons (herein referved to as “oil"),
and the natural gas, casinghead gas and other gaseous hydrocarbons (herein referred to as "gas") that
may be produced from wells now or hereafter completed on the following described lands:

TOWNSHIP 2 SQUTH, RANGE 29 EAST, NMI'M
SECTION 27: N2
ROOSEVELT COUNTY, NEW MEXICO

The following covenants shall he binding upnn each nf the Interest Owners, their heirs, personal representatives, successars and
assigns:

D1 Commencing on the Effective Date, as specified in the capting hereof, and until further written notice as described
berein, SEC is hereby authorized to receive such nil and/or gas intn SEC's possession v any persan nr company
designated by SEC, and tn account for the proceeds received by SEC according to the following division of inferest:

DIVISION OF INTEREST 0.009878% R1

D2. Settlement shall he made tn the Intezest Owners by check mailed to the Interest Owner within 45 days after the end of
the calendar month in which paymeot is received hy SEC from the purchaser of production. SEC is suthorized to
withhnld payment due any individual Intercst Owner until at least $100 has been accumulated o the credit of said
Interest Owuer, Payment shall he made at least annually. The undersigned authorizes SEC to withhold from their
share of the production described ahove any and all sums owing by them over 30 days from the date of invoice fmm
SEC, for their proportionate share of costs incusted hy SEC as Operator of the wel)(s) situsted on the sbove described
tands.

D3. SEC is authorized to remit pursuant to the division of interest as described above until written notice tn the contrary is

received by SEC. Each of the Ioterest Owners agrees 1o notify SEC in writing of any change in their interest, and vo
fer of int sball ke binding on SEC until SEC is furnished the original recorded mstrument (ot a enpy thereof)

or a transcript of proceedings which satisfactorily evidences such vansfer, and SEC's regutar form of Division Order is
fully executed and retimmed to SEC. SEC shall be held barmless against kuss or hability due to failure to receive such
notice. Regardless nf the effective date of the bansfer, all transfers of interest shall be effective hercunder as 1o SEC as
nf7:00 AM. on the first day of the next succeeding calendar month following the month in which such writien ootice
i§ received.

D4, if any chim is made which ad versely affects title to any interest credited hereunder, or such tiile is unmarketable in the
opinion of a licensed New Mexico attorney, the parties credited with such intercst sevenally agree to fumish abstracts or
other evidence of title aceeptable to SEC, and to cure any defects which render the tile of the Interest Owners
inmarketable, without expense to SEC. In the event of failure o fumish such evidence of marketable title, SEC is
aithorized to withhold payments withous payment of interest until the claim is settled. by the event mny actioo oF suit is
filed in any court affecting title to the oil and/or gas or proceeds thereof in which any of the faterest Qwners are parties,
written notice of the filing of such actinn shall immediately be fumished to SEC stating the court in which the same is
fited and the title of such action, and SEC sbail be held harmless from any judgment rendered in such suit, and al)
reasonahle costs and expenses incurred jn defeading the clain shalt be paid by the Ioterest Owner who is a party 10 the
suit.

Ds. H through error, inadvenience, ermoneous titk information or otherwise, SEC shall pay to the lnterest Qwners any swns
to which the Interest Owners are not tawfully entitled, SEC shatt have the rightio recover the toral amount of al) such
payments, by withholding the same from funure money io SEC's possession to which the Intercst Owners are otherwise
entitied to he paid, whether such withheld funds accrue from the land described herein or from other land in which the
Interest Owrers have an interest.

D6. All of the provisions herein contained shall apply to each f the Interest Qwners severally and ot jointly. This divisian
order shall become valid and binding on each of the Interest Owners as soon as signed by such party regardless of
whether or not all of the Interest Owners have sp signed.

INTEREST OWNFERS YATES BROTHERS, A PARTNERSHIP
P.O. BOX 1394
ARTESIA, NEW MEXICO 88211



Ml

M4

MARKETING AGREEMENT

Commencing on the Effective Date, as specificd in the caption hereof, and until such authority is
revoked by written notice as described herein, SEC is hercby authorized to receive, market, and dispose
of Interest Ownert’ oil and/or pas or to designate another person or company to receive, market, and
dispose of Interest Owners' oil and/or gas, on the terms following: :

QIL shall be measured and graded in acrordance with standards generatly accepted in the industry and
agreed upon by SEC and the purchaser of oil. GAS shall be measured in accordance with standards
generaily accepted in the industry and may be commingied with gas produced from other properties.
QIL andior GAS shali become the property of the purchaser or the Pipeline Company or carrier
designated by SEC upon actual delivery to it. SEC is authorized to receive payment for Interest Owners'
share of oil and/or gas received by such purchaser; provided, however, SEC may withhold such portion
of the price paid that may be subject to refund under any provision of SEC's contract with the purchaser
or any regulation, rule or order of the Federal Energy Regulatory Commission or any successor agency
having jurisdiction over such product.

Settlement for oil and/or gas received under this Marketing Agreement shall be based on the net
proceeds realized at the well by SEC from the'sale thereof under this Marketing Agreement and all
applicable contracts. All Interest Owners shall bear their proportionate share of costs for transporting
and ireating the oil and/or gas for delivery; and their proportionate share of all severance, production,
sales or other tax levied by or under applicable governmental authority against such oi! and/or gas, and
as an accomrnodation to the Interest Owners, SEC is authorized to withhold the payment thereof from
the proceeds accruing hereunder and to pay such taxes in behalf of the Interest Owners, All Working
Interest Owners shall additionally bear SEC's charges for marketing and handling the oil and/or gas. All
Working Interest Gwners wiil be allocated their share of the oil and/or gas revenues and all associated
costs on the same basis as they are ellocated w SEC and other SEC entitics. The price received by SEC
for oil and/or gas sold under this Marketing A greement shall be accepted by the Interest Owners as the
market price for oil and/or gas during the entire term of this Marketing Agreement.

The oil, gas and mineral lease or leases covering the above described land, together with any
designations declarations or agrecments creating & unit or units including all or part of the above
described land, under which the nil and/or gas covered hereby is prodiced, are hereby ratified and
approved and such ratification and epproval shall be valid and effective notwithstanding any subsequent
termination of this Marketing A greement. The Interest Owners agree that no act or omission to act by
SEC (including but not limited to the retention of funds hereunder), in compliance with o pursuant to
this Marketing Agreement or any taw or rule or requirement of or eondition impased by any Federal or
State Agency having or asserting jurisdiction, shall be deemed to be or to result in & breach, forfeiture
or termination of any such lease, designation, declaration, agreement or contract. The otl and gas
proceeds derived from the sale of production from any well producing oil, gas or related hydrocarbons
pursuant to this mearketing agreement shall be paid to ali persons legally entitied to such payments
commencing no Ister than six months after the firs) day of the month [ollowing the date of first sale, or
until such time as payor is fumnished proof of marketable title in the affected party elaiming entitlernent
to payment. All payments due after the initigtion of the first payment shall be made not later than 45
days sfter the end of the calendar month witkin which payment is received by payor for production.

Each of the Interest Owners agrees to indemnify and hold SEC and any nther purchaser of the nil and/or
gns and any carrier designated by SEC or any other putchaser receiving the oi and/or gas and each of
them harmless against all and every loss, damage, charpe or expense of any kind whatsoever, which
they or either of them may suffer or incur by or on account of receiving or purchasing or transporting
the oil and/or gas or by reason of any and all claims of any character as to the oil and/or gas adverse to
the [nterest Owrers.



~—

EXECUTION OF DIVISION ORPER/MARKETING AGREEMENT

This Division Order and Marketing Agresment may be terminated by SEC or by any one ot more of the Interest
Owners (as to his, her or its interest) as to any future sales or delivenies of oil and/or gas from said lease provided
that no such termination shall affect any rights given SEC or any of the Interest Owners under the terms hercof as
to sales or deliveries of oil and/or gas theretofore made, or as to sums theretofore paid hereunder, and provided
further, that no such termination by any of the lnterest Owners shall be effective as to SEC unti} 7:00AM the ficst
day of the next succeeding calendar month following 30 days after written notice thereof has been received by
SEC at the above address. Consent is hereby given to SEC and/or any pipeline company which SEC may cause
to connect with said well, 1o disconnect and remove such pipelines in case of termination by eithcr SEC or
Interest Owners of purchase under this Division Order and Marketing Agrecment.

Under penalties of perjury, T certify (1) that the number shown below is my correct taxpayer identification
aumber, and (2) that T am not subject to backup withholding.

Witness or Attest:

Yates Brothers, a Pé&nership
By: Yates Private Equity Il LLP, Partner

By: %;\, 4 Z//‘/@} Py

JF(\JA‘ Yateg,/n'/Managé’f' +

e /T/a 1.D. #: 8570119859’
This Division Order may be tennjnated by you or Address: .’ P.Q. BOX 1394
A e TS S Ciy: _ARTESIA e MM Zip_821)
dclive.ries of oil and/or gas from s-taid tl;:::ofhas phonct. (575 ) 736-8572
e cve] by o a he above dress. FAX f: (575) 736-8577

ATTN: JIM BALL, LANDMAN

_ Name, Address & Telephone No. of business associate or nearest relative not living with your:




Ll AND GAS REVISED DIVISION ORDE

AND
MARKETING AGREEMENT
WELL NAME: PERRY#1
OPERATOR: SOVEREIGN EXPLORATION
COMPANY, LLC
PROPERTY NO: 230229 MO1
OWNER NO.: 101009
EFFECTIVE DATE: JANUARY 1,2014
DATE PREPARED: FEBRUARY 19,2014

OIL AND GAS DIVISION ORDER

The undersigned are herein referred 10 as "Interest Qwners” and the Operator, Sovereign Exploration
Company, LLC, is herein referred to as “SEC". The Interest Owners and each of them certify that
they are the legal owners of the respective interest(s) set out below (Division of Interest), in the
petroleum crude oil, condensate, distillate and other liquid hydrocarbons (herein referred to as "0il"),
and the natural gas, casinghead gas and other gaseous hydrocarbons (herein referred to as “gas”) that
may be produced from wells now or hereafter completed on the following described lands:

TOWNSHIP 2 SQUTH, RANGE 29 EAST, NMEM
SECTION 23: 872 SW/4
ROOSEVELT COUNTY, NEW MEXICO

The following covenants shai} be binding upon e2ch of the Interest Owners, their heirs, personal representatives, successors and
assigns:

Di. Commencing on the Effective Date, as specified in the caption hereof, and until further written notice as described
berein, SEC is hereby authorized to receive such oif and/or gas into SEC's possession or any person or company
designaicd by SEC, and 10 account for the proceeds received by SEC according to the foliowing division of interest;

DIVISION OF INTEREST 0.00493940 R

D2. Settiement shall be made to the Interest Owners by check mailed to the Interest Owner within 35 days after the cad of
the cajendar month in which payment is received by SEC from the purchaser of production. SEC is authorized to
withhold payment due any individual Interesi Owacr until at least $100 has beca accumulated to Lhe credit of said
Interest Owner. Payment shali be made at least annually. The undersigned authanzes SEC to withhold from their
share of the production described above any and al} sums owing by them over 30 days fram the date of invoice fom
SEC, for their proportionate share af costs incurred by SEC as Operator of the weli(s) sinuated on the above described
lands.

D3. SEC is autharized to remit pursuant 10 the division of interest as described above untif writien notice (o the contrary is
received by SEC Fach of the Interest Owners agrees tg nntify SEC in writing of any change in their mterest, and 0o
transfer of interest shall be binding os SEC untit SEC is furnished the ariginal recorded instnanent (ot a copy thereof)
or a transcnpt af praceedings which satisfactorily evidences such ransfer, and SEC's regular farm of Division Order s
fRully execued and returned to SEC. SEC shalj be held harmless against loss or hability due ta failure to receive such
nolice. Regardless of the effective date of the transfer, all ransfers of intecest shall be effective bereunder as in SEC as
of 7:00 A.M. an the first day nf the next succeeding calendar month follawmng the mmth in which such written notice
is received. .

D4, Ifany claim & made which adversely affects title lo any interest credited bereunder, or such titke is unmarkelabie in the
opinioo of a licensed New Mexico atiomcey, the parties credited with such inlerest severally agree to fumish abstracts or
other evidence aftitle acceptable to SEC, and io cure any defects which render the title of the Interest Owners
unmarketable, without expense ta SEC. In the event of failure 1o furnish such evidence of marketabie title, SEC is
autharized ta withhold paymeats without payment of intetest until the claim is settied. In the event any actian or suit is
filed in any court affecting title 1a the ot and/or gas or praceeds thereaf in whith any af the [nterest Owners are parties,
wiitten notice of the filing of such action shall immediately be fumished to SEC stating the court in which the same is
filed and tne title of such action, and SEC shall be held harmiess from any judgment tendered in such suit, and all
reasonahle cnsts and expenses incurred in defending the claim shall be paid by te Interest Owner who is a party to the
suit.

Ds. H through error, inadvertence, errnnenus title informalion or otherwise, SEC shull pay to the terest Owners any sums
to which the Interest Owners are nol lawfilly eatitied, SEC shall have the right to 1ecover the total amauat of all such
payments, by withhalding the same from future money in SEC's possession tp which the Interest Owners are otherwise
entilled to be paid, whether such withheld funds accrue fram the land described berein or from other land in which the
Iriterest Owners bave an interst.

Ds. Al of the provisions herein conzained shall apply to each of the [nierest Owners severally and not jointly. This divisioa
order shall hecome valid and bindiog on each of the Interest Owners as soan assigned by such party regardless of
whether or not alf of ihe Interest Owners have 5o signed

INTEREST OWNERS:  YATES BROTHERS, A PARTNERSHIP
P.O. BOX 1394
ARTESIA, NEW MEXICO 8821t
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MARKETING AGREEMENT

Commencing on the Effective Date, as specified in the caption hereof, and until such authonity is
revoked by written notice as described herein, SEC is hereby autharized to receive, market, and dispose
of [nterest Owners' oil and/or gas or to designate another person or company to receive, market, and
dispose of Interest Owners' oi) and/or gas, on the teyms following:

QIL shall be measurcd and graded in accordance with standards generally accepted in the industry and
agreed upon by SEC and the purchaser of oil. GAS shall be measured ia accordance with standards
generally accepted in the industry and may be commingled with gas preduced from ather properties.
QIL andfo; GA§ shall become the property of the purchaser or the Pipeline Company er carrier
designated by SEC upon actual delivery to it. SEC is authorized to receive payment for Interest Owners'
share of 0] and/or gas reccived by such purchaser; provided, however, SEC may withheld such portion
of the price paid that may be subject to refund under any provision of SEC's contract with the purchaset
of any regulation, rule or order of the Federal Encrgy Regulatory Commission or any successor agency
having jurisdiction over such product.

Settiement for oil and/or gas received under this Marketing Agreement shall be based on the net
proceeds realized at the well by SEC from the sale thereof under this Marketing Agreement and all
applicable contracts. All Interest Owners shall bear their proportionate share of costs for transporting
and treating the oil and/or gas for delivery; and their proportionate share of all severance, production,
sales or other tax levied by or under epplicable governmental authonty against such oil and/or gas, and
as an accommodation to the [nterest Owners, SEC is authorized to withheld the payment thercof from
the proceeds aceruing hereunder and to pay such taxes in behalf of the Inierest Owners. All Working
Interest Owners shall additionally bear SEC's charges for marketing and haadling the oil and/or gas. All
Working Enterest Owners will be allocated their share of the oil and/or gas revenues and al associated
costs on the same basis as they are allocated to SEC and other SEC entities. The price received by SEC
for oil and/or gas sold under this Marketing Agreement shall be eecepted by the Interest Owners &s the
market price for oil and/or gas during the entire term of this Marketing Agreement.

The oil, gas and mineral lease or leases covering the above described land, together with any
designations declarations or agreements creating & unit or units includiag all or pant of the above
described land, under which the oil and/or gas covered hereby is produted, are hereby ratified and
approved and such ratification and approval shall be valid and effective notwithstanding any subsequent
termination of this Marketing Agreement. The I[nterest Owners agree that no act or omission to act by
SEC (including but not limited to the retention of funds hereunder), in compliance with or pursuant to
this Marketing Agreement or any law or rule or requirement of or condition imposed by any Federal or
State Agency having or asserting jurisdiction, shall be deemed to be orto resuit in a breach, forfeiture
orf termimation of any such lease, designation, declaration, agreement or contract. The oil and gas
proceeds derived from the sale of production from any well producing oil, gas or related hydrocarbons
pursuant to this marketing agreement shall be paid to a1} persons legally entitled to such payments
commencing no later than six months after the first day of the month following the date of first sale, or
until such tme as payor is fumished proof of marketable title in the affected purty claiming entitlement
to payment. Al] payments due after the initiation of the first payment shall be made not later than 45
days after the end of the calendar month within which payment is received by payor for production.

Each of the Interest Owners agrees 1o indemnify and hold SEC and any other purchaser of the oil and/or
gas and any carrier designated by SEC or any other purchaser receiving the oil and/or gas and each of
them harmless against all and every loss, damage, charge or expense of any kind whatsoever, which
they or either of them may suffer or incur by or on account of receiving or purchasing or transporting
the oil and/or gas of by reason of any and all claims of any character as to the oil and/or gas adverse to
the [nterest Owners.



EXECUTION OF DIVISION ORDER/MARKETING AGREEMENT

This Division Order and Marketing Agreement may be terminated by SEC or by any one of more of the Interest
Owners (as to his, her or its interest) as to any future sales or deliveries of oil and/or gos from said lease provided
that no such termination shall affect any nights given SEC or any of the Interest (wners under the terms hereof as
to sales or deliveries of oil and/or gas theretofore made, or as to sums theretofore paid bereunder, and provided
further, thal 110 such termination by any of the Interest Owners shall be effectiveas to SEC until 7:00AM the first
day of the next succeeding calendar morth following 30 days after written notice thereof has been received by
SEC at the above address. Consent is hereby given to SEC and/or any pipeline corpany which SEC may cause
to connect with said well, to disconnect and remove such pipelines in case of termination by either SEC ot
Interest Owners of purchase under this Division Order and Marketing Agreement.

Under penslties of perjury, I certify (1) thot the number shown below is my correct taxpayer identificalion
Bumber, and (2) that 1 am not subjeet to backup withholding.

Witness or Attest:

Yates Brothers, a Partnership
By: Yates Pgivate Equity JI LLP, Pargpner

'M/}% By: | ’:'{{M {{( '

O /4
. o 7 T Y
TV BALL /,?/{hn A. Yates/dy/ Mang{ér
oo Aax|.D.H: 85-0119859/
This Division Order may be terminated by you or Address: P.0. BOX 1394
by any one or more of the underSigned (as his, . .
her, or its inferest) as to any future sale or City: _ARTESIA__ = State NM Zip_882i1
ot et s 319) 736-8577
effective ys after written n " ~
been received by you at the above address. M (575) 736-8577

ATTN: JIM BALL, LANDMAN

Name, Address & Telephone No. of business ssociate or nearest relative not living with you:




011, AND GAS REVISED DIVISION ORD L.

AND
MARKETING AGREEMENT
WELL NAME: WENDELL BEST#1
OPERATOR: SOVEREIGN EXPLORATION
COMPANY, LLC
PROPERTY NO: 270229 Jo1
OWNER NO.: 101009
EFFECTIVE DATE: JANUARY 1,2014
DATE PREPARED: FEBRUARY 19,2014

OIL AND GAS DIVISION ORDER

The undersigned are herein referred to as "Interest Owners” and the Operator, Sovereign Exploration
Company, LI.C, is herein referred to as "SEC". The Inlerest Owners and each of them certify that
they are the legal owners of the respective interest(s) set out below (Division of Interest), in the
petroleum crude oil, condensate, distillate and other liquid hydrocarbons (herein referred to as "oil"),
and the natural gas, casinghead gas and other gaseous hydrocarbons (herein referred to as "gas™) that
may be produced from wells now or hereafter completed on the following described lands:

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM
SECTION27: 52

ROOSEVELT COUNTY, NEW MEXICO

The following covenants shall he binding upon each of the Interest Owners, their heirs, personal representatives, successurs and
assigns:

Di. Cnmmencing nn the Effective Date, as specified in the eaptinn herenf, and until further written mtice as described
herein, SEC is hereby autharized tn receive such oil and/or gas intn SEC's pnssession or any persnn or company
designated by SEC, and to account fior the proceeds received by SEC according to the following division of interest:

DIVISION OF INTEREST 0.009878%0 RE

D2. Settlcroent shalt be made 10 the Inzerest Owners by check mailed to the Interest Owner within 45 days afier the end of
the calendar month in which payment is mceived hy SEC from the purchaser of productisn. SEC is authorized to
withhold payment due any individual Interest Owner until at least $100 has been accumulated tn the eredit Bf said
[nierest Owner. Payment shall he made af least Ily. The undersigned authorizes SEC to withhinld from their
share of the pmduction descrihed ahove any and all sems pwing by them nver 30 days from the date of invoice from
SEC, for their propostinnate sharc of costs mcurred by SEC as Operator of the well(s) situated on the above described
lands.

D3. SEC is authtrized to remit pursuant to the division of interest as described ahove mtil written notice tn the contrary is
reccived hy SEC. Each of the Intercst Owners agrees 1o notify SEC in writing of any change in their interest, and no
wansfer of interest shail be hinding on SEC until SEC is furnished the sriginal recorded instrument (or a copy thereaf)
or a transcript of proceedings which satisfactarily evidences such transfer, and SEC's regular form of Divisisn Order is
fully executed and retumed tn SEC, SEC shall be held harmless against loss or liability due tn failure to receive such
notice. Regardless of the effective date of the transfer, ail transfers nf interest shall be effective hereunder as to SEC as
of 7:00 A M. on the first day of the next succeeding calendar month following the manth in which such written notice
is received.

D4, If any claim is made which adversely affects title to any intercst credited hereunder. or such title is unmarketable in the
opinion of a licensed New Mexico attomey, the partics credited with such interest severally agree (o furnish abstracts of
other evidence of tile acceptable to SEC, and to cure any defects which render the title of the Intetest Owners
unmarketable, withowt expense te SEC. in the event af fathure to furnish such evidence of marketable title, SEC is
autharized to withhold payments without payment of inicrest until the claim is setiled. In the event any action or suit is
fiied in any court affecting titk to the oil and/or gas or proceeds therenf in which any of the Intetest Owners are parties,
written notice of the filiog of such action shall immediately be fumnished tn SEC stating the cnurt in which the same is
filed and the title nfsuch action, and SEC shail he held harmless from any judgment rendered in such suit, and all
reasonahle costs and expenses incurred in defending the claim shall be paid by the Interest Owner wha is a party ta the
sutl.

Ds. If through ercor, inadvertence, erdneous fitle information ar otherwise, SEC shall pay to the Interest Owners any sums
to which the Interest Owners are not lawfully entitled, SEC shall have the night to recover the tnral amount of all such
payments, by withholding the sane from future maney in SEC's possession 10 which the Interest Owners are otherwise
entitled 1o be paid, whether such withheld funds accrue from the land described herein or from other land in which the
Inierest Owners have an interest,

D6, All of the provisions berein canlained shalf apply to each of the Interest Owners severally and not jnintly, This division
order shall become vatid and binding on cach of the Interest Owners as snon a3signed hy such party regardless of
whether arnot alf of the Intercst Owners have so signed,

INTEREST OWNERS:  YATES BROTHERS, A PARTNERSHIP
P.0. BOX13%4
ARTESIA. NEW MEXICO 88211



ML

M3.

M4,

Ms.

MARKETING AGREEMENT

Commencing on the Effective Dale, as specified in the caption hereof, snd until such authority is
revoked by writtzn notice as described herein, SEC is hereby authorized to receive, market, and dispose
of Tnterest Owners' oil and/or gas or 10 designate another person or company to receive, market, and
dispose of Interest Owners' oil and/or ges, on the terms following:

OIL shall be measured and graded in accordance with standards generally accepted in the industry and
agreed upon by SEC and the purchaser of oil. GAS shall be measured in accordance with standards
generally accepted in the industry and may be commingled with gas preduced from other properties.
QIL and/or GAS shall become the property of the purchaser or the Pipeline Company or camer
designated by SEC upon actual delivery to it. SEC is authorized to receive payment for Interest Owners'
share of oil and/or gas received by such purchaser, provided, however, SEC may withhold such portion
of the price paid that may be subject to refund under any provision of SEC's contract with the purchaser
or any regulation, fule or order of the Federal Energy Regulatory Commission or any successor agency
having jurisdiction over such product.

Settlement for oil and/or gas received under this Marketing Agreement shall be based on the net
proceeds realized at the well by SEC from the sale thereof under this Marketing Agreement and all
applicable contracts. All Interest Owners shall bear their proportionate share of costs for transporting
and treating the oil and/or gas for delivery; and their proportionate share of all severance, production,
sales or other tax levied by or under applicable govemmental authority against such oil and/or gas, and
as an accommodation to the Interest Owners, SEC is authorized to withhold the payment thereof from
the proceeds accruing hereunder and to pay such taxes in behalf of the lnterest Owners. All Working
Interest Owners shall additionally bear SEC's charges for marketing and handling the oil and/or gas. All
Working Interest Owners will be allocated their share of the oil and/or gas revenues and all associated
<osts on the same basis as they are allocated to SEC and other SEC entities. The price received by SEC
for oil and/or gas sold under this Marketing A greement shall be accepted by the Interest Owners as the
market price for oil and/or gas during the entire term of this Marketing Agreement

The oil, gas and mineral lease or leases covering the above described land, together with any
designations declarations or agre¢ments creating a unit or units including all or pant of the above
described land, under which the oil and/or gas covered hereby is produced, are hereby ratified and
approved and such ratification and approval shafl be valid and effective notwithstanding any subsequent
termiration of this Marketing Agreement. The Interest Owners agree that no act o omission to act by
SEC (including butnot limited to the retention of funds hereunder), in compliznce with or pursuant to
thus Marketing Agreement or any law or rule or requirement of of condition imposed by any Federa! or
State Agency having or asserting jurisdiction, shall be d d to be or to resuit in a breach, forfeiture
or termiration of any such lease, designation, declaration, agreement or contract, The oil and gas
proceeds derived from the sale of prodwuction from any well producing oil, gas or related hydrocarbons
pussuant to this matketing agreement shall be paid to all persons legally entitled to such payments
commencing no later than six months after Lhe first day of the month following the date of first sale, or
until such time as payor is fumnished proof of marketable title in the affected party claiming entitement
to payment. All payments due afier the initiation of the first payment shall be made not later than 45
days after the end of the calendar month within whick payment is received by payor for production.

Each of the Interest Owners agrees to indemnify and hold SEC and any other purchaser of the oil and/or
gas and any carrier designated by SEC or any other purchaser receiving the oil and/or gas and each of
them harmless against ali and every loss, damage, charge or expense of any kind whatsoever, which
they or either of them may suffer or incur by or on account of receiving or purchasing or transporting
the oil and/or gas ot by reason of any and all claims of any character at to the oi! and/or gas adverse to
the Interest Owners.



o

EXECUTEION OF DIVISION ORDER/MARKETING AGREEMENT

This Division Order and Marketing Agrecment may be terminated by SEC or by any one ot more of the Interest
Owners (as o his, her or its interest) as to any future sales or deliveries of oil andlor gas from said lease provided
that 1o such termination shall affect any rights given SEC or any of the Interest Owners under the terms hereof as
to sales or deliveries of oil and/or gas theretofore made, or as to sums theretofore paid hereunder, and provided
further, that no such termination by any of the Interest Owners shall be effective as to SEC until 7:00AM the first
day of the next succeeding calendar month following 30 days after written notice thereof has been received by
SEC at the above address. Consent is hereby given to SEC and/or any pipeline company which SEC may cause
to connect with said well, to disconnect and femove such pipelines in case of temination by either SEC ar
Interest Owners of puschase under this Division Order and Marketing Agreemert.

Under penalties of perjury, I certify (1) that the number shown below is my correet taxpeyer identification
aumber, and (2) that I am not subject to backup withholding.

Witness or Altest:

e A A T b o s e ——— —

Yates Brothers, a Partnership
By: Yates %nvate Equity B LLP, Partner

By:_,
T "»“u, )ohn A Yate Jr.; Man: g?
Tax I.D.#: 8 0119859
This Division Order may be terminated by you Address: PO.BOX 1394
or by any one or more of the undersigned (as his, - .
her, or its interest) as to any future sale or City: _ARIESIA_____Sate NM Zip 88211

delivenes of oil and/or gas from said lease Phane #:( 5 7 2

ffective 30 doys aft itten notice thereof has S

besn received by you a he above address. ZAX d: (575) REEIL
'ATTN: JIM BALL, LANDMAN

Name, Address & Telephone No. of business associate or nearest relative not living with you:




