MRC Permian Company

One Lincoln Centre * 5400 LLBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972,371.5430 * Fax 214-866-4930
ccarlelon@matadormesources, com

Chris Carleton
Landman

April 1,2016
VIA CERTIFIED RETURN RECEIPT MAIL

Joe Beeman
7010 Ironton Ave., Apt. 511
Lubbock, TX 79424-5808

Re:  Matador Production Company — Guitar 10-24S-28E RB #202H (thc “Well”)
Participation Proposal .
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Dear Joe Beeman:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10-
24S8-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, plcasc note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as
itemized on the enclosed Authority for Expenditure (“AFE") datcd September 5, 2014,

The proposed surface location of the Well is approximately 1733’ FNL and 204’ FEL of Section
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of
penetration of the Well is approximately 2232" FNL and 330° FEL. The proposed bottom hole
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally to a Total Measured Depth of approximately 14,400’ (~9,600° TVD), resuiting in a
productive lateral of approximately 4,300°.

Joe Beeman will own an approximate 0.00151845 working interest in the Well, subject to title
verification.

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 7
Submitted by: OXY USA Inc.
Hearing Date: July 7, 2016



MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway *» Suiie 1500 « Datlas, Texas 75240
Voice 972.371.5430 « Fax 214-866-4930
cearleton@matadorresources.com

Chris Carleton
Landman

April 1, 2016

VIA CERTIFIED RETURN RECEIPT MAIL

Sue Osbom Powell
899 Hedgewood Drive
Georgetown, TX 78620

Re:  Matador Production Company — Guitar 10-24S-28E RB #202H (the “Well”)

Participation Proposal
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Dear Sue Osbom Powell:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10-
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated September 5, 2014.

The proposed surface location of the Well is approximately 1733’ FNL and 204’ FEL of Section
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of
penetration of the Well is approximately 2232° FNL and 330’ FEL. The proposed bottom hole
location of the Well is 2305 FNL and 240° FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally to a Total Measured Depth of approximately 14,400’ (~9,600° TVD), resulting in a
productive lateral of approximately 4,300°.

Sue Osbomn Poweli will own an approximate 0.00007867 working interest in the Well, subject to
title verification.



MRC Permian Company
One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5430 » Fax 214-866-4930
cearleton@matadorresources.com

Chris Carleton
Landman

April 1, 2016

VIA CERTIFIED RETURN RECEIPT MAIL

Mary Camille Hall
3812 Tailfeather Dr.
Round Rock, TX 78681

Re:  Matador Production Company — Guitar 10-248-28E RB #202H (the “Wel]”)
Participation Proposal
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Dear Mary Camille Hall:

MRC Permian Compaany (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10-
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drifling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the fotlowing:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated September $, 2014.

The proposed surface location of the Well is approximately 1733 FNL and 204’ FEL of Section
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of
penetration of the Well is approximately 2232° FNL and 330’ FEL. The proposed bottom hole
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation, We plan to drill the Well
horizontally to a Total Measured Depth of approximately 14,400° (~9,600° TVD), resulting in a
productive lateral of approximately 4,300°.

Mary Camille Hall will own an approximate 0.00007867 working interest in the Well, subject to
title verification.



MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 8400 LB) FREEWAY » SUATE 1300 + DALLAS, TEXAS 75240
Phone [$72) 371-5200 * Fux {§72) 371-5201

ESTIMATE OF COBTE AND AUTHORIZATICN FOR EXPENDITURE

AFENOZ 300014-011-01

DATE: Se) 52014
WELL NAME: Guitar 10-245-28€ RE #202H FELD: South Culetra Bluff-Wo'l
LOCATION: MDAVD: 1440079600
COUNTYISTATE: Eddy LATERAL LENGTH: 4,500
MRC VY 57 D1% DAILLING DAYS: 33
GEOLOGIC TARGET: Wolfcamp A "y~ COMPLETION DAYS: 13
REMARKS: Drill a horizontal well and compiete wih 18 stages WC Gen { frac design____
= ——— e
DRLLING COMPLETION PRODUCTION TOTAL
INTANGTELE COSTS COsT8 cosTy COSTS c031g
&1 Lana f Legal § Regulatory 3 20,700 3 3 [} 38700
02 Locstion, Suresys & Damages 130.500 137 500 3000 272,000
10 Driting 097,500 Y
18 Cementing & Floxt Equip 225,000 F28,000
20 Logging / Formavon Evatustion - E500 €500
29 Mug Lopging 13,700 39,900
22 Mud Circulation System 102,895 102863
24 Mug & Chemicals 714,100 35,000 350,300
26 Naxt | Wastewatar Dispoast 120,000 - 120 000
28 Frvighi / Fransportstion T 300 18.500 .50
26 Rig Supervision | Enginessing T 180% 83,600 18,000 .00
31 Drit] Bits 8 500 50,200
32 Fueta Pawer 717,000 - 17000
31 Whater 26,000 353,000 370000
34 Orig & Compietion Qverhesd 77.500 1 35000
36 Pluggng & Absndonment " T
) Distclional Gniling, Surveys 316,000 315,000
40 Complaticn Un, Swa, CTU - 71 —A%00 785,000
44 Parterang, Wiraline, Stickiine . 128.200 186038 143500
45 High Pressurs Pump Truch . 000 3,000
48 Sumutation - 2,885 056 2880,000
47 Stmaistion Flowbsck & Disp B 45,500 45,500
# Inzurence FIAL] FIALN
£0 Labor 128,000 24,500 10,000 170,530
31 Ronez) - Seafars Equipnient 44,770 7660 413,
42 Rantat - Dowahble Equigmont 30.000 E.&0 95,000
53 Rontal - Living Quarters 35 33340 D 106,075
54 Conungenty ~ 311,505 437044 9.600 748 749
TOTAL ES> 2,430,953 o507 484 107800 8,235,229
CRILLING COMPLETION PRODUCTION TOVAL
TANGIBLE COSTS COST8 COsTs COSTS cOofTa
41 Surtace Caning [ 28.a75 3 T (] 25373
42 tntermadiste Casing 83,50 TIR05
43 Ovlling Liner T 7iaABS. Ei2X
44 Productian Casing 0 200475
45 Production Liner ‘ .
4% Tubing - 7350 37500
47 Weliad T 0,000 5.000
43 Pachors, Liner Hangens - 8 700 12,000 81,700
49 Tunks - . -
50 Production Vesasis 74,000 74,000
51 Flow Lines - - -
52 Rod string . -
83 Artificial Lift Equipment - 20,000 20,000
(Y i n
55 Instui|ntion Costs 3 95,000 95,000
&4 Surtace Pumpa - 5,000 5,000
51 Non-¢oniroilabls Surtace - X 08,000
81 Downtrole Pumps - - -
Q7. & shatey - 12.500 12,500
64 Gk Conrdltioning / Dehydration . -
85 Interconnecting Faclity Piping - .
€8 Gatheqing / Bulk Linss - .
&7 Valves, Dumgs, Controliers. - v
8 Tank/ Faciaty Contalnment - -
58 Flare Stack d .
70 Becmcal | Grounding 5 5
71 Commun(cations ; SCADA 10000 10,000
72 instrurwernation / Salety 15,000 15,000
TOTAL YANGIBLES > 833,700 9,700 187,020 1,350,400
TOTAL COSTS > 4,314,588 AT67,184 504 800 9,588,631
PREPARED BY MATADOR PRODUCTIGN COMPANY:
7
Dnlung Engiresr: AatnByry Team Lead - WTX/NM “5
Complations Ergweer:  Adam Lenge for AL
Producton Erginear; Casey McCa'n
MATADOR RESOURCES COMPANY AFPROVAL: V. B4
Executive VP, COOICFO VF - Res Engineering i!“z& VP - Dedling
%.:ﬁ“ LY
VP, Lagat C A, Exac Dir - Exploration VP - Prosuetion =é a
Ga 3 Wiy
Presldert A! VP & Genesal Manager Q 5
MyR &( RC1L
NON OPERATING PARTRER APPROVAL:
Company Name Wockielg Imterest (%) Tax D
Signed by: Date:
Titie: Approval. Yey Ho  (metk ong)

AFE - Varsion 1




