
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 
Voice 972,371.5430 • Fax214-866-4930 

ccnricion@miUadorresotJrccs.com

MRC Permian Company

Chris Carleton
Landman

April 1,2016

VIA CERTIFIED RETURN RECEIPT MAIL 

Joe Beeman
7010 fronton Ave., Apt. 511 
Lubbock, TX 79424-5808

Re: Matador Production Company — Guitar 10-24S-28E RB #202H (the “Well”)
Participation Proposal
Section 10, Township 24-South, Range 28-East 
Eddy County, New Mexico

Dear Joe Beeman:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10- 
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New 
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is 59,586,639 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated September 5,2014.

The proposed surface location of the Well is approximately 1733’ FNL and 204’ FEL of Section 
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of 
penetration of the Well is approximately 2232’ FNL and 330’ FEL. The proposed bottom hole 
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well 
horizontally to a Total Measured Depth of approximately 14,400’ (--9,600’ TVD), resulting in a 
productive lateral of approximately 4,300*.

Joe Beeman will own an approximate 0.00151845 working interest in the Well, subject to title 
verification.
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Santa Fe, New Mexico 
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Submitted by: OXY USA Inc.
Hearing Date: July 7,2016



One Lincoln Centre • 5400 LBJ Freeway * Suite 1500 • Dallas, Texas 75240 
Voice 972.371.5430 • Fa* 214-866-4930 

ccarlclonfcflninladorresources.com

MRC Permian Company

Chris CarietOD
Landman

April 1,2016

VIA CERTIFIED RETURN RECEIPT MAIL

Sue Osborn Powell 
899 Hedgewood Drive 
Georgetown, TX 78620

Re: Matador Production Company - Guitar 10-24S-28E RB #202H (the “Well”)
Participation Proposal
Section 10, Township 24-South, Range 28-East 
Eddy County, New Mexico

Dear Sue Osborn Powell:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10- 
24S-28E RB #20211 well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New 
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in die 
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated September 5,2014.

The proposed surface location of the Well is approximately 1733 ’ FNL and 204’ FEL of Section 
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of 
penetration of the Well is approximately 2232’ FNL and 330’ FEL. The proposed bottom hole 
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well 
horizontally to a Total Measured Depth of approximately 14,400’ (~9.600! TVD), resulting in a 
productive lateral of approximately 4,300’.

Sue Osborn Poweli will own an approximate 0.00007867 working interest in the Well, subject to 
title verification.



One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 
Voice 972.371.5430 ■ Fax 214-866-4930 

ccarlcton@maladorresources.com

MRC Permian Company

Cbris Carleton
Landman

April 1, 2016

VIA CERTIFIED RETURN RECEIPT MAIL

Maty Camille Hall 
3812 Tailfeather Dr.
Round Rock, TX 78681

Re: Matador Production Company - Guitar 10-24S-28E RB #202H (the “Well”)
Participation Proposal
Section 10, Township 24-South, Range 28-East 
Eddy County, New Mexico

Dear Mary Camille Hall:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10- 
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New 
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (I) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as 
itemized on the enclosed Authority for Expenditure ("AFE”) dated September 5,2014.

The proposed surface location of the Well is approximately 1133' FNL and 204’ FEL of Section 
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of 
penetration of the Well is approximately 2232’ FNL and 330’ FEL. The proposed bottom hole 
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well 
horizontally to a Total Measured Depth of approximately 14,400’ (-9,600’ TVD), resulting in a 
productive lateral of approximately 4,300’.

Mary Camille Hall will own an approximate 0.00007867 working interest in the Well, subject to 
title verification.



MATADOR PRODUCTION COMPANY
OXE LINCOLN CENTRE • 6400 L6J F REMAT • SUITE 1400 • DALLAS, TEXAS 75240 

Ml on* |S72| 271-6200 • Fi> (972)271-6201

_______ ESTAIATE OF COSTS *340 AUTHORIZATION FOR EXPENDITURE________

DATE: SeDteotier 5. 2014 AFE NO- 300014-011-01

WELL NAME: Guitar 1D-24S-J86 R8 #2C2H field: South CiAetxa Blutf-Wcrl

LOCATION: MD/TVO: 1440079600'

C0UKTO3TATE: Eddv LATERAL LENGTH: d.300

ACTCWJ: 57 01% MILLING DAYS: 31

GEOLOGIC TARGET: Wolfc3moA"T COMPLETION DAYS: 13
REMARKS: Drill a horizontal well and complete wilti 16 stapes WC Gen 1 fracaesipn

INTANGIBLE COSTS
BRIAtNO

COSTS
COMPLETION

COSTS
PRODUCTION

COSTS
TOTAL
C0ST8

SI Land / L*fl*l 1 R*gutaioey t 34 703 I 6 I 39.700
02 LOdilon, Surwyx A 0*m*ge* I30AOO >37 600 TooS* 272 C00
10 OiMno 991.600 991iOC
19 Cementing A Float Equip 226.000 225000
20 Logging t FormllJw EvJtuttlon 6 630 6600
21 Mud Logging 39.700 39700
22 Mud Circulation System 102 861 102865
24 Mud A Chemical* 214.100 35.000 260.100
26 Mud 1 Wtstnnur Otlpoul 120.000 120 000
26 FrvlQjil / Tftfiipo<Uiio<l 36.000 i4fc>6 62.600
29 Rig Suprrrtelon 1 Engineering 126.000 99.500 19.000 4l3MO"
31 Drip Bit* 44146 89500
22 PiMI & Pow»c 217.000 iitooo

21 Water 29.000 363.000 378.000
34 Oris A ContpMon Overhead 17.500 litod 35 ICO
KPIuesm A AMndonmsnl
29 ONtcUOnsl Uniting, Surveys 914.000 ii4.666
40 Completion Unit, 3»a*. C1U itZfEJT 79.000 186 005
44 PerleraWig, Wireline. Slleklln* 124.WO 16000 140400
46 High pressure Pump Truck £6<co* 03030
49 SOnwlMton 2.680000 2.860.000
47 SbffluUllsn FlowMck A Clap 41600 *5.600
49 insurance if.M i>.i«l

Mlabor 136.000 74 600 10.000 170.530
SI Renul • Surftc* Equipment
62 Rantal - Opamnet* Equipment

i44.yrt5

40 000

t&iwS'

65.000

TOOdO 4l$.ito
96.000

62 Renal. Living Ouerters 73 736 33.340 Fo5T IDS.075
64 Contingency 311.905 427044 9.M0 7*8 749

TOTAL INTANGIBLES > 3.420.966 *.497.494 107480 9,234.739

TANGIBLE COSTS
DRILLING

COSTS
COMPLETION

COSTS
PRODUCTION

COSTS
TOTAL
COSTS

«1 Surlae* Casing 6 76.376 1 i i 76376
42 tntermedlit* Casing 63.600 41464

41 Drlllkag Linar 274 400 27*400
44 Prvrlirctkifl Casho 400,475 400.476
42 P'oduetkM JJntr
4f Tutting iTSSO 47,500
47 WaHluiad too.obS" W 140.003
49 Packer*. Liner penger* 49 700 12,000 81.703
49 Tanks
90 Production VeasMs M,O0U 74.000
61 Plow l ines
62 Rod string
82 ArbfcMI Lid Equipment 20000 20.000
64 Con sires sor
66 Installation Costs 96.000 86.000
69 Sortie* Pump* 8.666 5.000
69 Non-CDnuollabl* Surtic* 64.000 44 000
st Man^smrclleble uewntol*
61 Cknmhol* Pumps
12 Mu* unmeet A tt*i*r insuftation i2.5oo 13.SOD
64 bn Conditioning i Dehydration
6$ bttwconnectmo Facility PUna
MGlthtflnciGulkUn**
•7 V»K**, Ovmflft, CoiboH«m
WTintr fauaty Coealnmim
69 FUr* Slack
70 BtctnCAl l Groundnc
71 Communlauora isCaoa 10000 10.000
72 Instniraerruuon l &tleiy 14466 15 000

TOTAL TANGIBLES' 663.709 49.700 297.000 1,360,400
TOTAL COSTS* 4.7(7.19* S04.SOQ 1.694.631

PRFPAREn RY MATADOR PRODUCTION COMPANY:

Doling Engireer: Aa'nn By>e

CampJalioos Ergineer. »«am '.snje

Production Engineer: Casa/ UcCa'n

Team Lew-WTX/NM ^

V P=L

MATADOR RESOURCES COMPANY APPROVAL:

Eeeoitive VP. COO/CFO

Esecuuv* VP. L»o*l <*k4L ,

VP • Rea Eneneerino (Jr>fw^ vP-brllftg ^y' *U*
Gxftc P8r - CuplofaBoo ^»j/_

vp 6 General Maiaeer

VP • Production

President

MVH & RCl

NON OPERATING PARTNER APPROVAL:

Company Nano Wcukirifl Interest |%i: Tai ID:

Siqned by; oate:

Tile: Apcrtovtf. Yes no (nwkone)

AFE - Varslcn 1


