
MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5430 • Fax 214-866-4930 
ccarleton@matadorresources.com

Chris Cartetoo 
Landman

November 13,2015

VIA CERTIFIED RETURN RECEIPT MAIL

New Mexico State Highway and Transportation Department (N.M.S.H. & T.D.)
P.O. Box 1149 
Santa Fe, New Mexico

Re: Matador Production Company - Guitar 10-24S-28E RB #202H
Participation Proposal
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Gentlemen and Ladies:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s 
Guitar 10-24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy 
County, New Mexico, to the Wolfcamp formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling 
and completion of this proposed well as set out herein. Please indicate your election in the space provided 
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is 
$9,586,639 as itemized on the enclosed Authority for Expenditure (“AFE”) dated 
September 5,2014.

2. The proposed surface location of the subject well is approximately 1733’ FNL and 204’ 
FEL of Section 10, Township 24-South, Range 28-East, Eddy County, New Mexico. The 
proposed point of penetration of the subject well is approximately 2232’ FNL and 330’ 
FEL. The proposed bottom hole location ofthe subject well is 2305’ FNL and 240’ FWL; 
see the enclosed plat for more detail.

3. In this well, there is a targeted interval within the Wolfcamp formation. We will drill 
horizontally in the Wolfcamp A “Y” (-9,600’ TVD) to a Total Measured Depth of
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approximately 14,400’ resulting in a productive lateral of approximately 4,300’ that will 
require 18 frac stages to be completed.

4. New Mexico State Highway and Transportation Department will own an approximate 
0.0184375% working interest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and 
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, New 
Mexico State Highway and Transportation Department shall be responsible for 0.0184375 % of all costs 
incurred.

Sincerely,

MRC PERMIAN COMPANY

Chris Carleton

Enclosures)

Please elect one of the following and return to sender

_____New Mexico State Highway and Transportation Department hereby elects to participate for its
proportionate share of the costs detailed in the enclosed AFE associated with the Matador Production 
Company Guitar 10-24S-28E RB #202H well, located in Eddy County, New Mexico.

_____New Mexico State Highway and Transportation Department hereby elects not to participate for its
proportionate share of the costs detailed in the enclosed AFE for the Matador Production Company Guitar 
10-24S-28E RB #202H well, located in Eddy County, New Mexico.

_____New Mexico State Highway and Transportation Department hereby elects lease its minerals for
$1,500.00/net mineral acre, 20% royalty, and a 3 year term on the lease form enclosed.

New Mexico State Highway and Transportation Department

By:__________

Title:

Date:
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