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*. * - Ms. Mona L. Binion - -
~+" Encana Oil and Gas (USA) Inc.
..+ 370 17" Swreey, Suite 1700
P, _Denver, Colorado 802002

Refetence is made to your request for the desngnanon of 14,262.78 acres, more or fess. in San Juan and Sandovaj

~ .= Counties,’ New. Mexico as Iogncally subjecl to exploration and developmenl under umuzauon provnsnons ofthe
7 »Mmeral Leasnng Acts for Federal, Indian- Allotted and State Lands.. Pursuant to unmzauon regulauons under 4‘4
- CFR Part 3180, the lands fequested, as outlined on your plat marked Exhibit ‘A’ for the North: :Alamito Unitis.~
+ hereby des:gnated asa Ioglcal unit area.” Your proposed use of the modified form for Federal and Allotted lndmn

lands and for a single formatlon undtv:ded unit areas will be accepted “The undivnded exploratory,unit will’

.. unitize the’ Mancos Formalnon within the vemcal limits defined in type log from the Lybrook H36 2307 #Ol well
- as exhibit “C" in your application. If condmons are such that further modlﬁcanon of said form is deemed

T  necessary, (wo copies of the proposed modlt' catlons with appropriate Jusuflcanon must be submitied to this
TA ofF ce for prellmlnary approval. : ; :

b .The Nonh Alamlto Umt has been reduced in size by the removal of. 160 acres of unleased. Federal Iands in the .
. NE/4 of section 35, T23N, R 7W. This is the result 'of State Land Oﬂ" ices’ refusal to approve the expansnon w:th
| 'these lands included. . : .

" The approval of this_ unit is conditional. upon the termination of the Wcst Alarmto Unit and all of ns Iands bemg
'Tlncluded in other Federal 'Units. Federal lands in (section 1 and the N/2 of section 12, T22N, RSW) contairied:
s wnthm the:West Alamito Unit that are now committed to the expanded North Alanuto Unit, Also, the remalmng

pomons of the West Alamito Unit (SW/4. of section 12 and 5 allotted leases located in the SE/4 of. sectlon 12, and
all of section 13, T22N, and RSW) must be committed to the adjoining West Escavada Unit. The unit agreement -

‘to be submitted for the area designated will provide for the initial obligation well, the Lybrook H26 2307 #01H -
‘which has already been drilled and is producing from the Mancos Formahon within the defined.vertical limits

estabhshed by the Exhibit C type log. .. - -
In the absence of any other lype of land requmng specnal provisions or of any objectlons not now;apparent, a duly
executed agreement identical with said form will be approved if submitted in.an approvable status within a
reasonable period of time. However, notice is hereby given that the right is reserved to deny approval of any
executed agreement submitted that, in.our opinion, does.not have the full comnutment of sufficient lands to
afford effective control of operations in the umt area. :
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