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EXPLORATORY UNITS
N UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
WEST ALAMITO UNIT AREA
SAN JUAN COUNTY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the__ day of , 2015, by and between the parties subseribing retifying. o consenting
hereto, and herein referred to us the “partics hereto”,

THIS AGREEMENT, is limised in epplicahility to wels containing a lmduwmwamﬂua«mmwmum
companent of the complerion Intetval eaends st least one bundred fest (100°) in the objecty ("Horizonta! Well{s]™). All gre-edsting end
fiture vertietl wells within the Unit boundary driled and completed in the Mancas Shale Group (sec 3. UNITIZED LAND AND UNTIZZED
SUBSTANCES) ar¢ excludzd from this Agreement,

WITNESSETH:
WHEREAS, the ptrtics hereto ere the ovmers of working. oyaity o other ol 2nd g Interos in the unit area subjeet o this agreement,
md

'WHEREAS, the Miveral Leming Act of Februzry 25, 1920, 41 Stewuee 437. a3 amended 30 U.S.C. Scction 181 et. seq., suthorizes Federal
lessees tnd their resresentstives 0 tmite with each other, or joimly or separasly with athers, in callectively adopting #ad oporating & it plen of
developman ar operations of any oil and gas pool, field, or Like area, or eny part theroof for the purpose of more properdy esaserving the patural
resaurtes tieroof whenever Scterined and certified by the Secretary of the Ingerior 1o be necessary or advisable In the public intsyest; and

© WHEREAS, the Act of March 3, £909, (35 Stat. 783) &5 amended by the et of August9, 1955, (69 Stat. 540), the Act of May 11, 1938,
(52 Staz, 347 as amenidéd, 25 US.C, Sec. 3560-g), Act of Argust 4, 1947. (61 SuL 732). Indian Minea) Developmem Act of 1982 (23 U.S.C. 2101-
2108}, provides that all operations under exty oit mnd gas fease on tribal and/or allowsd Indfan lands hef] be subject 10 the rules and regulations of the
Seoretary of the Intericr, and regulationy issued pwsuant 10 gid staute provide that, In the oercise of his judgment, the Secreixry may take imo
cousideration. emong other things, the Fedaral lawa, state laws or regulations by competent Federa! o Stare sutheriges or lawdul age ameng
operaors regulating either drilting of production or bath {25 C.F.R. Sec. 21128 and 212.28); 2nd,

Wl-!EREAS.t.IwJWes hereto hold sufficient tnierests in the West Alamito Univ Area ing the Imd hereinafter described to give
reasonably effoctive cantro! of aperations therein: and

‘WHEREAS, it Is the purpese of the paniss hereto 10 conserve nanmel resonmoes, prevent wasts, and sectre ather benefits obtainable
through development and aperation of the area subjet 1o this agreement under the tarms, conditions, end fimitations beein set forth:

NOW, THEREFORE, it consideration of the premiscs and the promises herein contained, the partizy berety somemic te this agreement
their respective interests in ths below-defined unit arza, and agrez severally among themselves es follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 md of February 25, 1920, umeudcd, supra, 22d alt valid
pertinant regulstions including operating and wnit plan regulations, heretofore iswued thersundzr or valid, pertinent end reguletions herestter
issusd thereuoder are accepted end mede a part of thig agreement a3 to Federal and Indian tnst kends, provided sach regulstions are not inconsistert
M\l\h!u‘anohhhqmmanm?daﬂmmh&mmmmemluﬁwmmmdl’:a.uol‘ltud’mve
date hereof governing drilling mnd produci o inconsistent with the terms hereof or the Jaws of the State in which the non-Federal land
slocn:&mbuwymt:dmdmdeamdthum

2 UNIT AREA. ‘The following deseribed [and is hereby designzted nd recognized 13 eonstinting the anit zrea:

. Sezmapatached hereto marked as Exhibit “A™ is heseby designated and recognized us oanstinuting the Unit Arca containing, 1,922.40

BCTTS MOTE Of 1235, ,

Exhibit “A” shows, in sddition o the boundary of the it area, the boundaries mnd {demtity of traces and lzases In said ares to the exterd
Inown to the Unit Operater, Exhibit "B” artached bereo is a schedule showing to the extent known to the Unit Operstor, tho sereage, pacentage, end
kind of ¢wnership of ci) and gas interexts {n all [ands [n the unh erea, Henwever, nething berein or in Exhibity "A" and "B” shall be eonstred 25 a
represereation by enry party hereto as t the awnership of any interest other than such intorest or Interests a5 ere shown In the Exhibits as owned by
such panty. Exhibits "A™ end "B* shall be revised by the Unit Operator whenever changes iy the wnit 2rea or in the ownership interests in (e
individ:al traets render suxh revision necessary, or when requested by the Authorized officer, hereinafter referred to 29 *AQ", and not less then four (4)
copiss of the revised Exhibits du]l be filed with the proper Buresu af Land Management office.

The shove-described umt area ghall, when pracScable, be expanded to inctude therein any additional iands whenever such =xpansion !y
desmed to be y or advisable 1o conform with the purposes of this agr Such expansion shall ba effected in the follawing manner:

#) Unit Operetor, on its ewn motion (after prelimirssy concurrence by the AO end the Federal Indlan Minersls Office (FIMO)), o7 on
deraand of the AO or FIMO (after preliminayy concurrencs by the AQ and FIMO) shall pregrare & Notice af Proposed Expersion deserihing the
conempteted changrs i the boundarics of the wnit arca, the reasers therefore, arty plens for additional drilllng, and the propoted effective date of the
opansion, preferably the First day of 8 month subsoquent o the da= of notice.

(b} Said nodice shall be delivered t the proper Buress of Lend Managesent office end copies thereof mailed to the |xst known address of
each werking interest ownar, lesses and kessor whast interest 2re affcred, advising thet 30 days will be allowed for submission to the Unit Operatar
of any chjecsiony.




() Upon orpirxtion of the 30-day pariod provided in the preceding items (b) heresf, Unit Qperacor ghall file wit the AQ, ¢vidzaoe of
mailing of the Notice of Expamnsion snd a copy of any objecsions thereto which have been filed with Unlt Operemor togzther with an spplicatlon
tripliezte, for approval of such expansion and with approprizie Jomders,

(D) After due consideration of 1l pestinent information, the oxpansion thall, wpon Tpproval by he AQ, FIMO betome effective o of the
4ot presaribed in the notice thereof or such other appropriate dat=.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. Aﬂh\dmw«hmﬁuwnmmdmthismshmmﬁmlnd
referred o herein gs "unitized lznd” o “land subject tn this agroement”. Mlmlmdguﬁcmﬁetopofﬂm“ { ji d dgpm
of 3,858 Ject down w0 the stratigraphic equivalent of the base of the Greenk jon ata d depth of 5, S”fxtu en:aun‘:red inthe
Fulton 1 well in Section 31, Township 23 North, Range 7 West. NM.P.M. (AP] #30-043-05164), are unitized undes the tenms of this agreament

- znd herein are called “unitized sk " (see type Iog hed as Exhibit “C").

4. UNIT QPERATOR. WPX Erergy Productian, LLC, hereby designmed rs Unit Operator &1d by sigasture herets a5 Unit Operzor
agrees end consea’s o eccept th duties and obligztions of Unit Operanr for the discovery, development, 3 production of wnilized substances a2
berein provided. Whenever refarence is mads hertin 1o the Unit Operaior. such eefaence meens the Unit Operetor acting in the cspacity snd rot as en
owrcr of isterest in unitized substantrs, end the term "working intoest owner* when used berein ghell include o7 refer w Uit Operxor as the owner
of 3 working interest only when such an iterest is owoed by it

5. RESIGNATION OR REMOVAL OF UNIT OPE‘VATO& Unit Operator shafl have the right tu resign at eny time prior o the
establisbmernt of unitized production or ereas beramder, but such sesignetion shall not become effective 50 &5 10 releasz Urit Operator from the dut'es
#nd cbligadcns of Unit Operator #nd terminate Linit Openeenr's rights as such for 8 period of six (§) months after notice of imtention to resign has been
suvdbyUaﬂOpmmdlwwhagumwmmdmaAo and un) afl wells then drilled haronder are placed in & satisfacory condition far

of is requited by the AC s 1o Federu! and Indizn tust tands end unless a new Unit Operatar shall have been
Mmdndmvdmdswlmnhmm-d #sswmed the dutics and obligations of Unit Opevstor priar ta the expiratian of said period

Unilomshmhmmﬁghxmtﬁyhl&:maaﬁr&eawlﬂccmmmuam;mwddummaﬁznpmdunn;
‘.'u.itm hlished b der ts In o butinell i of resignation o vamaval, until a suceessar Unit Opetaor is selectad o eppraved
naft ided, the working interast owness shall be jointly respemsible for performance of the duties of Unit Operator, and shall not lazer than
mmybO)dzysb:fmmmmmuwﬂ&omseﬂwﬁwmmnmmmwnmnsmmunmmymonzob:ummmclu

The resignation of Urit Oparator shall not relezse Unit Operator §om eny liability for any defanlt by it haemder ocawring priee 1o the
effective dure of its resignation,

The Unit Operztar may, upon defirult ar failire in the performance of ifs dimies or obligations heraunder, be subject 1 remaval by the same
peroenazre voie of the cwners of working interests as herein provided for the sclection of a new Unit Operator. Such removal shall be effective upon
notice theree! 1o the AQ.

The resignatien or removal of Unit Operator under this sgreement shall got rerminaie s sight, Gtls, or interest #s the owner of & warking
'mmutornﬂnahmhmiﬁvdﬂbsmc:.bu‘tupcadntsim«ﬂonormwalchnnOpmmrhwm;:ﬂ'uvc.sn:hUmewr:hd]
deliver possessian of afl wells, cquip ials, end app usd[nmdumgmemnopammmmembvqnmﬁedwwm
Opermtor of 1o the common agent, if no such new Urit Operator is sclested, elected, 1o be used for the purpase of conducting unit
beseundes, Nmsmmmmszmmefmm&emsmuwmmfuw;mmofm
wells

& SUCCESSOR UNTT OPERATOR. Whenever the Um:OpmrMmderhuonsmlgmm a3 Unit Opemtor or shall be removed
25 herzinabove provided, or a tharge of Unit Operator as negotizted by the working intzrest owners, the owners of the werldng Interests stcording o
their respective acreage nterest in all witized land shall, pursueat ta the epproval of the parties requiremenis of the unh operating egresment, sclecta
sucgessor Uit Operatar. Such selection shadl not become effective undil:
{a) a Unit Operazor 5o selocted shall accept in writing the duties and responsibilities of Unit Operacor, end
{
(B} the stlection shall bave been xpproved by the AO 2nd FIMO.

1f no successor Unit Opertiar & selected and qualificd 25 herzin provided, the AQL FIMO, et their election may declare this wt agrecment
tminaed. .

7. ACCOUNTING PROVISIONS AND UNIT OPERAT!NG AGREMENT [f the Unit Operztor [s not the sole owner of working

19, cotTs and O i byUm:Op\n:nrm ducting wnit op: )’ shall be pald and epporioned among arnd bome by the
mﬂmnglmmn dance with the asr or a3y entared inta by and betwem the Unit Operwior and the owners of
werking interests, whether one or more, Ty ar collectively. Any agn of 227 ertered o b the working interest gwners and

the Unit Opeator as provided in it section, whethet ane or more, ae herein refared 1o as the "uait opemms agreement”. Sech uml operating
agreemenm: shall also provide Gve menner fn which the working interest cwners shalt be entitted 10 receive thels respective propartionais end allocaxd
share of the benefits eceruing hereto in confbrmity with their \mduiying opereting egreements, ieasey, or ather independent contracts, and such other
rights and obligations s between Unit Operator end the working interest olvmers es may be sgreed upon by Unit Operator and mewhnghm
owniry: however, 00 such anit operaring agreement shall be deemed either to modify srmy of the terms and eondillons of this it agreement or tn
“relieve the Unit Operator of. any right or abligation estblished uader this uniz agresment. and In case of any inconsistency or confllct between this

end the unit op wting this agr shall govern. Two copies of amy un't operating agr d p tothly
section shall be filed in thep:opetsumu ofl.mﬁmenﬁcg

8. RIGHTS AND OBLIQATIONS OF UNIT OPERATOR. Except &3 otherwise specifically provided herein, the exclusive right,
privitsge, 20d duty of exercising any and el Hights of the partiss hereto which ere necessary or convenient for prospecting for, producing. storing.
allgeating. and distributing the unitized substances are. hereby delegezed to and shall he exercised by the Unis Operator as hercin provided. Accepable
evidence of tie ro said rights shall be dqmltedmvnit Operezor and, together with this agreement, shall constitute end define the ights, privilses,
end obligaions of Unit Opertor. Nothing hersin, bowever, st2!l be construed 1o transfer tlde 1o any tand of to any lease or operating agreemen, it
being undersmod that tnder this agreement the Unit Operator, in 75 c3paeity as Unqumr,:banmuunghnnfpcsmen end wte vested in
the parties hereto only for the purpases hereln specified.




9. DRILLING TO DISCOVERY. Wnhin six (§) mahs after the effective date hereof, the Unit Operator shall commence ko drill o
adequane resi well & a Jocation approved by the AD, unless on such effective date 8 well is being drilled in confamity with the termns hereof, end
theregfter qantinue such drilling diligently wntl) 2 4000' foot horizontal lazeral mvheMmmsSh:!quuphuhmvsmdﬂduchanbemwh
ptym,qumuw(to-mtqumnnsnﬁummupzyﬂﬂmofdrmm, npleting, end produci s, with a b mﬁt)ulhebns:

'S UP

Operator shall st a:ynme sstablish to the sanisfaction of the AO, thut further dnrlmg ot'smd well would be d or
bowever, that Linit Operatar shell nof in apy event be required to drill sald well 1o & measured d:plh in excesy of 9,600 feet. Untd the damvr.ryof
unitized substences capable of being pradused in paying quantities, the Unit Operator shall eontinne drlling ane well 2t a time, 2llowing not more

than ene (1) year betwezn the campletian of ope well and the of drilling operatians for the next well, umti) a well capable of producing
dehpmmahmmﬁmsﬁﬁﬁmdonifm?eiaﬂurhdimmmimﬁwmﬁnsmtb'lymi
thz:lhcumlmdlandls capable of producing unitized suk mpmngmﬂnuﬁsmmefwmﬁle&hm Nomm.mthlsu:uon

shall be deemed t Tt the right of the Unu Openator to msign as provided in Section § hereof, or as requlring Unit Opzrates to commiencs or
continue eny driling during the period pending such resignation bevoming effective in onder to camply with the requirements of this section.

The AO may ewodify my of the drilling requirements of this seciion by granting q:saﬁuble extensions of tims when, in their opinlon, such
action is warrant=d.

Upan failure 1o commence 2y well as provided for in this section within the time allowed including any extension of time grasted by the
AQ, this agrecrment will azomatically terminaze,  Upon falhure to continue drilling dilizeotly any well cammenced hereunder, the AQ may, after
fifteen (15) days notice-lo the Unit Operazar. declare this unit agreement teominated, The parges (o this agreement may not Initizte o request to
voluntarily terroinas this agreement during the first six (6} menths of its tzrm unless 2t Teast ene obligation well hes been drilled in 2ccardanee with
the provisions of this secSon. The failure to commemee » well subsequent o the drilling of the inidal obligation well, or ia the case of multipe well
quireménts, if specified, subsequent to the drilling of those multiple welly, 85 pnmderl for in thiy (thesc) scetion(s), within the tme allowed
inclding any extension of rime granted by the AO, shall cause this 2zresment (o terminate amtomustically, Upon failure  continue drilling diligerdy
any well other tharh the chligation well(s) d der, the AQ may, ®fier 1S days notice to the Unit Operator, Beclare: this unit agreement
jnxted Failure to drifling the fnitial obligation weil, or tre First of multiple obligation weils, on time and to drill it diligsntly shall resuls
hbewitag zpproval being declarcd invalid ab initio by the AQ. In the case of multiple well requirements. failure to commence dilliag the
“required multiple wells beyond the Sirst well, and tn drill them diligratly, mzy result in the unit 357 PP peing declared invalid ab tnitio by
the AQ.

10. PLAN OF FURTHER DEVELOPMENT AND QPERATION: Within twelve (12) months afe cumplmon of a well capable of
producing unitized substances in paying quantities, the Unit Operatr shall submit for the approval of the AD, an acecpteble plan of development and
oparation for the unitized land which, when approved by the A, shall eonstiture the fther drilling and development obligaions of the Urit Operator
under this agresment for the petiod specified therein. Thercafter., from time W time before the expiration of any existing plan, the Unit Operasor shall
subemit for the epprovel of the AD. a phan for an edditional specified period for the development and operation of the unitized land. Subsaquent plans
should pormally be filed on g calendar year basis non later than Mareh | cach year, Any proposed modification or addition to the cxisting plan should
befledasa m;rpl:la’nemm the plaa.

Any plzn submited piysuant 1o this section shall provide for the Smely exploration of the unitized ecza, &nd for the ditigent drilling
recessary for determination of the zrea or areas capable of producing unitized subsiances in paying quantities. This plan shall be as complets md
edequas 25 the AC. may & e o be y fox timely develop and proper conservaion of the ofl and g2s resouxnes of the unitired mrea
and shall:

(3) specify the number and locaions of amy wells to be drilled and the proposed ordes and ime for such drlling: and
(b) provide & summaary of operations and production for the previoas yeat.

Plans shall be rmodificd or suppl d when y 10 meet changed conditions or ta protect the interesy of all parties 10 this
ag:muu. Reasenable diligence shall be exercised in cornplylng with the ohluzmom of the approved plan af cevelopment and gperation. The AO s

¢ 0 granta bl ion of the 1 2-month peried hevein presoribed for submissicn of an imitiat plen of develapment end on aperation
where such action is justified becanse of unosual conditicns o camstances,

Afer campletion of & wel capahle of producing unitized substzess in paying quantitics. 0o Rurther wells, except such as may be

y to affard p 2s2inst operatins not under this sgreemem and such a3 may be specifically spproved by the AQ. shz4l be drilled exergt
in woordmcc with &n gpproved plam of development and operation.

11. ALLOCATION OF PRODUCTION. All unitized substances prodoced under this esreement, oxoept any pan thereof wsed in

formsty with pood operating practicss within the unibized area for drilling, operafing, and other produstion or develapwent purpnsss, or far
cepressuring of recycling in aceordance with a plan of development and operations that has been approved by the'AO. or anavoidsbly last sbal be
de=med to ba produced egually on 23 acreaze basia from the several tracts of unitized land znd unieased Federal and Indisn st leod, ifeny. Each
such tract shal have allocxed to it sach | 1g¢ af said product uﬁenm&dmofmhmbmm&mﬂamofmmudlmdmd
un}eas:drdcllu.-\dhdmmln\d.:fmy All proceeds less tzxes and appropri ibuted to wnleased Indizn trust md Fegaral {ands
iath:ded within the unit area are (o be placed in /M intesest eaming eSerow or Gust account for cach unleassd tract by the desigaxted unit oparator il -
the land is Jeased. These accournds will be subject ta endit by the Deparment of Interior. Within 90 days of the issvance of an Indizn end/or Federal
Lease within this desigaated it area, if the lessee(s) znd the working intercst r{s) do not commit the tand (o thit unit asrerment the proceeds for
their portica of the escrow aocount will be forfeitad. There shall be ellocated to the working interest owner(s) of each st of unitized land, in
add.ruun.snchpmumgofﬂlepmanm‘huubl:wﬂwmlﬂscd&deﬂmdhdhnmhndmﬂmIhemmdmas!ﬂ:nmbwufmof

such gnitized tact induded ip $:9d wAf mbm:wmcmmnfmmdlmdmwd mized weex, for the pay of the Y
royalty spexificd in section 15 of this ag) Altocation of p ion b &ex far purpisey other than for setiemem of the royahy, everriding
royalty, or payment out of producting obligad otw pects rking fntzrest awnery, insjuding compensatory royalty ebligations cader section

15, shall be prescribed a5 2t forth i the Lt operating agreament of a5 gtherwise muicsrly agreed by the affected parties.

12. ROYALTY SETTLEMENT, The United Statss, the Indians , and amy royalty owner wha is entitled t ke In kind a share of the
substancas now anitized hereunder shall hensfer bs entitled fo the gt to take in kind its share of the unitized substxices, and Unit Operator, of the
wotking inerest owner b caso of che operation of a well by 8 working [otzrest owner as berein provided for in special case, shall make deliveries of
such royalty ska t2kom in kind in coafonmity with the epplicsble contraco, lews, end regulations. Sexiement for royalty interest not tzken in kind
shall be made by working intorest owners responsible tierefore under existing contrests, laws and cegnlations, ar by the Unit Operaiar on of before the
last dsy of exch month for unitized subseances produced during the preceding calencar manth; provided, however, 2t rothing in this section ghall
oparte (o relieve the responsible partics of 2y tand from their respective lease obligatlons for the payment of arry royalties dus under their lexsss.




1f gas obtained from Lnds nat subject to this agrerment is inoduczd Mt the unit srea b dez, for usc in op i imulation of
production, o incressing itimetr recovery in canformity with a plan of develop 2nd operation zppr ‘byﬂi-eAOlhhmmofas,d\tr
s=mlanent 88 hescin provided for oy gas ransferred from amy other area and with sppropriate deduction for loss from zmy cnse, may be withdrom.
{rom the formtion Into which the g [s introduced, royalty Gee & In dry g2, YT it &1 20 ey product which may be exracted therefrom: provided
mmmmwamdmsnﬂyhpmﬁdmﬂwwmmedvlnofdcvﬂmmmdmunor-mm&mmdb
by the AQ &8 conforming © good p enginecring ¢ md provided finther, that such right of withdrgwal shall terminate on the
termination of this Unit Agreement.

Rayatty due on the United States and Indian trust Lends shalk be computed as provided in 30 CFR Group 200 and paid in valus or delivered
In kind 25 to 3! unitized substanccs on the besis of the amounts theveof eflocaied 10 wmitized Federal land 2s provided in Section 11 it the sxes
cpesified in the respective Federal lease, of 2 such othet raie or raex es qury be authorized by law of regutation exd mpproved by the AQ, providsd
thet for leases on which the royalty rate depends oa the daily average production per well, sajd average production shall be detamined in accordance
with the operzting regulstions es though the unitized gres were a single consolidated lease,

13, RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereta sha) be paid by approprizte working inreest
owners under existing contzcts, Isws, and regulations, provided thar nothing herein contriped shal operate 1o relieve the Jessees of any band from their
respective lease obligationy for the payment of &y rental or minimum soyzlty due wndk their leases. Rental or minimur royelty for knds of the
United Swses 2nd Indian trust 1ands subject to thiy agreement shall be pald &t the raxe speeified in the respective leates fom the Uaizd States, wmd
Tndian ust l2nds, tnless such rental or minfeam royalty is waived, suspended, or reduced by law or by approval of the Secretary or his daly
ruthorized represenative,

14. CONSERVATIQN. Opcrations hareunder md production of unitized suk: shall be conducted o provide for the most
econcmical and efficient reeavery of said substances without waste, Bs defined by or pursuant ko Stee or Federa law or regulstian,

15. DRAINAGE. The Unit Operazor shall take such measures as the AQ dooms appropeiate end edequats to prevent deaitnpe of amitized

substances for unitized (and by wells on land not subject to this agreement, which shall inelude the drilllng of protective welly and which mav include
the paymet of a fair and rezsonable compensatory royalfy, as determined by the AO, &s t Fedesa) énd Indian lzases.

16, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditiens, end provisions of alt leases, subleass, md
other relating 1 explarstion, drilling, develop or operaton for Off or ges on lands committed to this ags ae
modified and amencad to the extenl necessery 1o make the same conform to the provisions hareof, butommmmnmn in fnllfureemdcﬁec: nd
the partics bereta heely consent that the Secretary, as to Federal and Indian leases, or by the approval hersaf by his duly euthorized representasive,
shall and does heredy establish. alter, change, or revoke the drilling, producing, rental minimum royalty, and foyaity reguirements of Federal md
Indizn leasss committed heretn ead the regulations In respect thereto to conform sald requirements 2o the provisions of this agresment, and, without
limiting e penerzlity of the forzgoing. &1 leases, sut od are particularly modified in scoordance with the following:

(») The development and operation of lands subject to this agreement ander the terms hereof shall be deamed full performance of all
cbligations for deveiopment and eperation with respect to cach and every separately owned tract subject o this agreement, regardless of whether there
is any devtlopment of any particular tract of this unlt s

{b) Drilling 2nd producing operations performed heretmder wpon any trzct of unitized lands wil) be accepted and deemed 1o be pevformed
upon and for the benefit of cach end every tract of unitized land, gad no lease shall be deened to expire by reason of failure to drill o produce wells
sinsed on the lnd therein embraced

(c)Suspn:nonof&)Ilu‘.;orm;ommmmumdm&manawmdmeAOmdmo or his duly

sthort P ive, shall be deemied W constitne such sasp [ ion or consent a5 10 each & every s of wisied
Lnd. A gurpension of drilling or producing i mmmw&dlmm&mlnbhmlymwchm
{4) Exch 1esz, sublease or conTast selating 0 the exploration. drilling, develop or oparation for oil ar gas of lznds other than thase of

the Unitd States pnd Indien muct lands commited 10 this 2srecment which, by its tams might expire prior 10 the termination of this agrozmen, is
herehy exended beyond any such torms 30 provided therin so that it shall be contimied in full force &nd effect far and during the = of this
2greement

(¢) Any Federal Jeass commitied hereto shall cantinue in foree beyond the bam so provided therein er by law 2s tn the land commiteed 60
long s soch lexse remaing subject heveto, provided thar a well capable of production of wnitized sub in paying quentitics is established in
paying gusmtities under this it agreement prior w the expiration dats of the term of such fezse, or i the event scual drilling operwrions ere
commmenced on witized Imd. in eccordance with provisions of this agreement, prior to the end of the prirozry teyo of sech lease snd oe belng
dﬂ:gmﬂypmmnﬂndumaxnnnnnh?dmlmmﬂlbemfummmds)lon,mmaaaoﬂarmlspmdmedmmg

n d with the provisions of the Act of Febnoary 25, 1920, as groended, Any Indien lense eommiteed hereio shall continue in force
bm“mwwvﬂtdwwbymummwm‘uzdw\wsumhlm:mnbjmm provided thx producticn of

Unitized Substences in paying quantities is estbliched under this Unit Agr prior to (he expirztion darz of e t=rm of such Jease end such lexsa
shall be oaznded for s long thereafter xs ofl or 2as is produced in paying quantites in with the provisions of the ects poverning the
leasing of indian kands.

() Eazh sublease or coutract relating tn the operation and develop of unitized sty from lands of the Unkzd Stars or Indian
mlmds:ammdmhnap'a:nmr.whxchbymmmsmuldwmpnorulhswuwmaﬂ:.md«lmglase.smmwm
b, will expire, is herely txtended beyond any such term 59 provided therin 3o that it shall be tontinned in ) force
m{:ﬂ‘eafwmddmmzmofdumdulym.lmeumd:mshmmdd

{g) The scgregation of any Federal iease commilted to this agr in g 4 by the plowing provision in the fowth paragreph of
Section 17 (@ of the Mireral Leasing Act, as amended by the Act of September 2, 1560, (74 Stat. 781-784) (30 U.S.C. 226 (m)): Ay (Federal) laase
herstofore of hereatter commiticd (6 eay such (Unit) plan embraging lends tat ere in part within and in part outside the zrea covesed by anry such plan
aha)) be segregated into separate leases as ¢o the lmds commitied end the lands not commitied o of the effective date of wnittzation. Provided,
however (a2 ny such lcase &8 10 nonmitized portion shafl continue In Torce and offect for the term therzof, bat for not 1ess Yizn two yezrs from the
dase of such segregation and 10 long tercafter a3 ol or gas is produced in paying quantiies.”

. 17. COVENANTS RUN WITH LAND. The covenants herein shall be canstruad 1o be covenants nmning with the land with respert to the
Interesty of the parties heretn 2nd their successary in inserest wnti] thls agreament teminatss, 2nd any grant, transfer of torveyanze of interest in knd
o lease Subject hercto shall be end hereby is conditioned upon the assursption of all privileges and obligzsions hereunder by the graniee, transferes, o




other siezessor in Interest No assigmment or oansfer of any working interest, royalty, or other interest subject herew shall be binding upon Unit
Operator untit the first day of the eslendar manth afer Unit Operator is Nmuh.d with the original, photostade, or certified copy of the insrument of
wansier.

IB E’FECHVEDAIEANDTERM Thumnllhl.l become cffective when lppmvdbvﬂleAOmdFNOonherduiy
presentative and shall fly five (5) years frum safd effecsive dars umless:

(a) Upen epplication by the Unic Operator such date of expirstion is evtended by the AO: or

() it © rexsomzbly dewamined prier 1o the expiration of the fixed 1evms or £y extension therzof et the unitized land iy ineapable of

production of unitized sut in paying quantities in tho formations tested hereunder, mdlnunodmufmnonwummlcmuwumm
such ground is given by the Unit Operator 10 all parties in interest at theis last known addresses, tals agr i3 termingied with epproval of the AC,
or

{c} a valusbie di y of unitized in paying quanlities has becn made or atcepind on unitized fand during said inital wrn o

any extmsion thereof, in which event this agreement shall remain in efiect for such term and so long thereafter s unitized substances can be produced
es t Federal or Indian trust lands nd e being produced as to State lands in quantiies sufficient 10 pay for the cost of productng sxme fom wells on
wnitized [and. Should production cease and diligens drilling or re-working operztions 10 restare production 07 new p jon #re not in progrest o
reworking within sixty (60) dzys and production is not restored or thould new produczion nat be obtained in paying quentities on committed kands
withtin this unit &rea, this agresment will eutomatically terminate effective the last day of the manth o which the tass unitized production occurred: or

{d) it is voluntacily terminazed o5 provided in this mgreemen Except as roted herein this agreement may be cerminaged a1 sy time priot o
e di ry of umitizzd] sub which e2n be produced i paying quantities by not lese than 75 por contim, on a1 acreage busis, of the werking
ineryest owners signatory harta, with the approval of the AO, The Unit Operator shall give notice of enry such approval to el parties herems. Vokmtary
termination may Aot ecaur duxing the frst six {6) months of this agreement unless a1 keast one obligazion well shadl have beea drilled in conformance
with Section 9

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AQ is hereby vosted with suthority to alter or modify
from time to time, in his discretion, the quentity and raze of production under this agn when ruch quantity end raze ere not fixed purruant &
Federal cr Stwe law, or do not cynform o zny Sute-wide voluntary conservation or allocation program which is established, recognized, end generally
adhered to by the majority of operaoss in puch State. The thove authority s hereby lmmit=d to alterstion or modifications which ere in the public
imeresy. The poblic interest 1o be served and the purpose thereaf, must be stzed in the order of alteration &r modiflcation, Withqux regeng to the
foresping. the AO is also hereby vested with sutharity W alter or modify fom time 1o time, in his disaretion, the ras of prospecting and developraent
20d ths quentity end rate of production wndsr this egr when such alteration or modification is in the nest of atnining the conservation
objectives stzted in this agreemene nd is not in violation of anty epplicable Federal or Stxre law.

Powers in the section vest=d in the AO shall only be cxercised after notiee to Unit Operator and epporanity for hearing 10 be hald not kess
than 13 days from notice.

20, APPEARANCES, Unit Operators shall, after nofice Lo other parties affected have. the right 10 appear for and on behalf of amy end all
intoyess effectnd hereby bedore the Department of the Interior, end 1o appeal from ocders issued under the teguistions of s2id Department o7 @ epply for
selicf fiumm 2ny of s23d regulations, or in tmy proceedings relative o operations before the Department of any cther legally comstinsted athority:
provided, however, thaz any other interested party shall lso have the right at ity own expenss to be heard in eny such proceeding.

21 NOTICES. All novces, dernands, or dh dex 10 be given or rendered  the parties hereto shafl be in writing and
shall bs persarally delivered to the party or puties, mmwmdmmamﬁdnﬂwmelmhmad»ﬁmom‘pmywma

72 NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agr shall be d 25 n waiver by eny paty hereto of the
right to assert emy legz] or constitutional right or defenst as to the validity or invalidity of any law of the Stz where unitized lands are Jocated, or of
the United Stxtes, or mgulations fssued therunder in any way affecting such party, or &3 a waiver by any such party of any right beyend his or it
authority © waive,

23. UNAVOIDABLE DELAY. All obligations under this agresownt requiring thz Unit Operator to covmenee or continue drilling, or to
operze on, or produce unitized substances from aey of the Linds covered by this agreemcnt, shall be guspenden while the Uit Operesar, despim e
eercise of due care mnd dihgcmz. !spltvunulfmm complying with such obligations, in whole or in past. by strikes, acts of God. Federa), Stae. o

| few er agencl idents, uncontrolizble delays in tensportation, insbility t obtain necessery materials or equipment in open
maanLm'oth‘rmm beyond the reasonable conrol of the Unit Operstor whether similes & marters berein enumersted or not-

24 NONDISCRIMINATION. [n connsction with tie perfosmante of work under this agresment. the Unit Opersor azress to comply with
all the provisiors of Scetion 202 (1) to (7) inclusive of Execudve Order 11236 30 FR. 12319), es amended which are herehy incorporamed by
refereocs in this agreement

25, LOSS OF TITLE. ln the event ttle 10 any tract of unitized land shall fail and the vue owner cannot be induced to Joio in this unit
agreemert, such tract shall be antarnatically regarded as ot committed herew, end there shall be guch readjustment of future costs and benefits as may
berequwdonmofﬂrebssofmuur. In the vent of 8 dispurte as to title t» any royalty. working bnterest, or other intarests subject thereln,
payment or delivery on eccouar thereof may be withheld without Gability for interest undl the dispure fs finally settled; provided, that, as to Federal
leases, no peymenss of fimds due the United Statss should be withheld, but such funds shall be depasited as dirested by the AQ, 1o be held as wezmed
money pending final scttlement of the title dispute, end then applicd as carned or retumned in sccordance with such final settlement.

Unit Operator as such i relieved from any responsih ili}y (or ary defect o failure of oy tille herrunder,

26. NON-JOINDER AND SUBSEQUENT JOINDER. Ifthe owner of any substantial interest in & tract witkin the unit area fails or refisses
o sukscribe or eonsent to this sgreemant, the gwner of the working tnterest in thet tract may withdraw the tract from this egreement by written netice
defivared to the proper Bureau of Land Managrment office, and the Usit Operaor prior to the approval of this agreement by the AQ. Asy oft of g&s
interests in |ands within the unit area not committed bereto prior to finsl approval may thereafter be commined heseto by the owner or owners thereof
subseribing or consenting to this agreement. and. if the interest, s a working interest, by the owner of such interest only subscribing to the unit
OPETALRG BaTeSRIL.




After operstions are 4 b dex, the right of subsequent joinder, as provided in this section. by a warking interest oumer is
subject 1o such requirements or zpprovel(s), If any, pertaiming 10 such joinder, as may be provided for In te unkt operetine asreemen: After find)
zpproval hereof, jomder by 2 pon-working frerest owner must be consented 1o in writing by the working inrerest owner commitied horets end
responsible for the payment of any beacfiy that mxy sncrue horender in behalf of such non-working {nterest. A working interest may not be
commied I this mit agreoment unfass the eomesponding working interest is commited hereto, Jolnder to the unit azreemet by a woddieg imerest
0uTY, 2t ay tme, mmst be accarmpanied by epproprixte joinder 1o the unit operating agreemertt, i order for the intrest to be regarded gy commitizd
to this agreement. Except 2s may otkerwise herein be provided. subsequent joinders 1o this agreement shall be effective es of the date of the Silmg with
Ge AQ and the Division of duly executzd courterparts of el or any papers necessay to astablish effective commitment of any interest end/or tract ta
this agreement.

27. COUNTERPARTS. This agreerent may be executed in any sumber of counterparty, 5o ¢se of which needs to be executed by e
parties, er may be ratified or consented to by separate mstonent in writing specifically referring hereto 2nd shal) be binding upon all these paties
who bave executed such a comterpant, rasification, er consent hercto with tie same force and cffect as if el such paries had signed the same
docurnent sod regardless of whether or not it is executzd by all other parties owning or daimming &n interest in the lznds within the sbove-desaibed
unitzea

. 28 SURRENDER. Nothing in tbis agrecaient shafl prohibit the exsteise dy ay working interest cwnes of the right 16 swrrender vested b
sach party by any lease. sublzase, or operaring agreement as 1 211 oF &y part of the limds covered therebry, provided that each party who will or might
acquire such warking iterest by such surrender or by forfziture &5 hereafter set forth, is bound by the tems of this egrmement.

If, a5 & result of mny such surrender, the working imeerest rights as t such Lmds beeamne vested in any party othar than the fee owner af the
cnitized substences, said party maty forfeit such rights and further benefits from operation hereander 25 to s2id land to the party noa in the chain of
titte who shall be end hecome Ure owner of such working Imerest.

If as 2 result of arty such surrender or forfeiture, working interest rights become vested in the f=¢ owner of the unitized Substances. such
ownEr may. ’

8 o or

(2) accept those watking Interest rights subject o thix agr and the unit ap
(b} lease the portion of such land subject to this agresment emd the unit operating sgreement. ar

" {c) providz for the independem operation of zny pert of such land.

1f the fe= ewner of the wnitized substances does not eccept the working insrest cights subject to this 2gr end the unit opersdng
a;wmmaIenesnd-Imdszmmﬁadwimhm(ﬁmdexinuwsmdawwecdwmvmmdglubmnzvaudmdaefc
gune, the benefits xd obligarions of aperati wsur-hIlndsm&hswmmemopmngmmtshdlbuhmbyme
remaiming gwaers of unitized working & in accordance with thei ive wirking interest ownerships, end such owners of working imerests
sbz“mmpme&zhmaofmiﬁudnﬂsmhwcklndsbymr fums equal o the rentals, minimum roynities, and royalties spplicable
o such Lends oder the 12asz i effecs when the lends e ymitized.

An eppraprial i and ) shall te made for &l benefits pocruing to o payments and expendinures made or inoared on
behalf of such dered or forfeizd g iotzrest yubsequent W the cak of der or forfeiture, 2nd pay of any tnonies fourd 1o be
mgbymd:mammm:shﬂbemdczbmdxepmﬁmhmmycwdm

The exexcise of Zny right vested in 2 working inxrest awnes to reassign such wﬂur:g uu.:r:st @ the party from whom obtained shall be
subject o the saroe canditions as et forth in this sectfon In regard o the isc of 8 right o

29. TAXES. The w&.ing interest owners shall render and pay for thetr account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in end under or that may be procuced, gathered and sold from the Jand covered by this agreemen sfler ity
effective date, or upan the proceeds derived therefrom. The working lnerest owness on cach tract shall and rusy charge the proper proportion of sai
taxees 1o royalty owners having interest in s2id trac, and may currently retain and deduet a sefficiont amount of the unit b or derivati
producss, of net procesds thereof. from the slfocated share of ezch royalty oamer to scoure reimbursement for the trees 5o paid. No such tes shall be
charged to the Unitzd States or the Stte of New Mexico or (o any lessor who bas 2 contrzct with his lessee which requires the lessez 1o pay such taxes.

30. NO PARTNERSHIP. 1t is expressly agreed that the n‘.hboa oflhe pmh:ruo:sthu of independent coomactors and nathing
Ined in this agr pressed or implied, ror wry oporati , shall creasz or be deemed 1o have cremed » paymezship or
-sadmbmmﬂ\epaﬁshmamyofm .

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. No!hm;m&umm!shallm:fywd\mgulm«d\:
special Federal lease Supuwlations relating to Surface managemant o such special Feceral leass stipulations relaunglu nrface and environmertl
protection, attached xomdmmhlpaﬂudemAGusbmsm-lmdsmmmm Unit Area.

IN WITNESS WHEREOCF, the parties hereto have caused this agresment 1o be xectited 2ad bave et opposite thelr respective names the
date of eccution,

S




WPX ENERGY PRODUCTION, LLC

By

Date of Exeation

Address,
P.0.Box 3102
Tulsa, Okithoma 74101-3102

STATE OF )

)2
COUNTYOF )

On this day of » 2015, beferz me appeared ‘ tomep Iy knawn, who. being
duly rwom, gid sxy that he is the of and thzt the seal
Mnmwmmmnﬂ:ﬁeﬂhmwdmdwmmwnmmofmwordma ang $2id

ledyed said i wh&:ﬁunofﬂdormdm

My Commission Expires:

Notzry Public

BUREAU OF LAND MANAGEMENT

By

Dat= of Exerution
Address

STATEOF __ )
: Jss.
COUNTY OF )

Qo this dry of 2015, before me appeared . 13 me persorally known, who, being
duly swomn, did say that be is the of and thzt the gzal
effixzd 1o sald instrument was signed and saaled in behalf of 5aid corporation by mstherity of ity boerd of direcwrs. end s2id

nowlsdged seid i tobe the fice tct of deed of taid corporstion.

My Cormission Expires:

Notary Pollic

FEDERAL INDIAN MINERALS OFFICE

BY

Datz of Ex

Adaress

STATE OF J
B
COUNTY OF )

On this deyof , 2015, bedore me zppeared 1o mep Ily kmown, who, being
duly swom, did s3y that he is the of mnd that the sea)
aﬁxﬂlmwd Instrument was signad and sealed in behalf of said corporation by suhority of its bozrd of directon, end seid

acknowlcdged said instrument to be the fres ect of deed of said corporetion.

My Commission Expises:
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EXHIBIT "A"
WEST ALAMITO UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

TRACT NUMBER  wiatwimisisin ‘UNIT OUTLINE
| ALLOTTEDLANDS 800 41.61%.

FEDERAL LANDS 1122.40 .88.39%
192240 100%

_ NOTE: UNLESS OTHERWISE NOTED HEREIN
@ SECTIONS ON THIS PLAT CONTAIN 640.00 ACRES




SCHEDUL I

€ PERCEI
E:

ND KIND OF

1 upy»

0 ARE

WEST ALAMITO UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

ERSHIP OF OIL AND GAS i

REST.

2 below (he M 858
ala depll e i o1 ] yveH in Scelion 31, Townshi anpe 7 West, N.M.1!
) . . - ] 3152018 °
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST -
TRACT DESCRIPTION oF & EXPIRATION AND * AND AND AND
NO. OF LAND: ACRES - DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
ALLOTTED LANDS
1 - N,M 160.00 NO-G-1408-1984  Heirs of TEA/LENA Elm Ridge Exploration 100,0000% None WPX Energy Produciion, LLC 100.0000%
Sec. 12: SE/4 ' VERLADE SANDOVAL Company
791-179 " Effeclive {16.67% royally) 0.083229287 .
10-31-14
Explres .
10-30-19 . .
2 T22NRBWNMPM, 160.00 NO-G-1419-1997  Helrs of ES-NAH-HAS-TAH Elm Ridga Exploration 100.0000% None WPX En«'gy Produclion, LLC  100.0000%
Sec. 13 NE/4 HOE SANDOVAL Company
79-189 Effective {16.87% royalty} 0.083229297
. 12-10-14
Expires
12-9-19
3 T22N-R8W N.MP.M, 160.00 NO.G-1418.1908 Hairs of Allotmant 791-180 Elm Ridge Exploration 100.0000% None WPX Energy Produclion, LLC 100.0000%
Sac. 13. SEM {16.67% royalty} 0.083226297  Company )
791-180 Effeciive
12-10-14 -
Explres
12-8-18
F] - PM 160.00 NO-G-1403-1937 ‘Helrs of PAH WPX Energy Production, LLC  100.0000% Nons WPX Enetgy Productlon, LLC 100.0000%
Sec. 13: SW/4 (18.87% royalty) 0.083229297
T91-188 Effaclive
3-18-14
Explres .
3-17-19
shr20t6

WEST ALAMITC UNaT




NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD O\ﬁEi’lRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES _ DATE OF LEASE PERCENTAGE * PERCENTAGE . PERCENTAGE PERCENTAGE
6 T22M-REWN.MPM. © - 160.00 NO-G-14191835 Heirs of 508! WPX Energy Produclion, LLC  100.0000% None WPX Ensrgy Produclion, LLC  100.0000%
Sec. 13: Nw/4 (16.67% rayally) 0.083228207
761-187 Effective
12-10-11
Explres -
12919 -~
6 ALLOTTED  TRACTS fOTALING 800.00 ACRES OR 0.416146484° OF UNIT AREA
68 I22N-R8W N.M.P.M, 112240 NMNM-117143  U.S.A - All (12.5% royally) 0.583853516  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 01: LOTS 1-4, SR2N/2,872 -
Sec. 12: NE/4, W2 -
Effective
12-1-06
’ Explras
11-30-16
. TOTAL 0.0000%
1 FEDERAL TRACT TOTALING 1,122.40 ACRES - OR 0.583853516 OF UNIT  AREA
1.00000Q400
6 TRACTS TOTALING  1,922.40 ACRES [N UNIT AREA =

WEST ALAMITO UNIT 5HR0S
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