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FEDERAl/ALLOTTEE 
EXPLORATORY UNITS

UNIT AGREEMENT
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OF THE

WEST ALAMTTO UNIT AREA 

SANJU AN COUNTY 

STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into U of the__dev of 2015, by md between the partia subscribing, reSilying. or consenting
hereto, and herein referred to as the "parties hereto",

THIS AGREEMENT, Is lire had In applicability to wells containing a lateral or taisals drill at, completed or ncomptatd so that horiisttal 

component of the complexion Intaval attends at least one hundred feet (100') in the objective (ecmatiat ("Horizontal Well(«rV All pre-existing tad 
fjhae rentes! wells within the Unit boundary drilled and completed in the Men cos Shale Group (see 3. UNITIZED LAND AND UNITIZED 
SUBSTANCES) are ecdudsd from this Agreement.

WITNESSETH;

WHEREAS, the panics hereto ere the owners af working. Toyatyee other oil ad gs Interests in the unit area sub jet to this agreement 

ad

WHEREAS, the Mineral Leasing Act of February 25.1920.41 Statu* 437. a amended 30 U.S.C. Section 181 cl sett, authorizes Federal 
lessees md their represented ves to mite with each otiw. or jointly or separately with others, in eoReerivdy adopting ad operating a ah pin of 
tisvelopmaii or operations of any oil ad gas pool, Held, or tike area, or eny pan thecof for the purpose of more properly conserving the casual 
resources thereof whatever d demined and certified by the Secreiiry of the Interior ro be necessary or advisable In the public interest; and

WHEREAS, die Act ofMmeh 3,1909, (35 Sul 783) as amended by the eacf Augusts 1955. (69 Sot 540). the Aa of May 11,1938, 
(52 Sat 347 as amended. 25 UiC, See. 396e-gX Acs of August 4,1947. (61 StSL 732). Indian Mhusil Development Ad of!9S2 (25 U.S.C. 2101- 
2108), provide that ill operations under any oil and gas lease on tribal and/or aliened Indian lands shell be subject to the rules and regulations of the 

Stocary of the burner. and regulations issued pursuant to (aid steute provide dial, bi the oeereise of his judpnent, the Sesetery may take into 
eoosidsation. among other things, the Federal laws, sate laws or regulations by compel ere Federal or Stare authorities or lawfol agreements am eng 
operators regulating either drilling or production or both (25 CJ.R. Sec. 211.28 and 21228); and.

WHEREAS, the parties hereto hold sufficient interests in the West Alamito Unit Area covering the land hereinafter described to give 
reasonably effective control of operations therein: and

WHEREAS, it is the purpose of die parties hereto to conserve natural resenmrs, prevent waste, and secure other benefio obtainable 
through development and operation of the area subjeet to this agreement under the tarns, eondhusu, and Imitations boein ret forth;

NOW, THEREFORE, in consideration of the pianists and the promises herein contained, the partia hereto commit to this agreement 

their respective interests in the below-defined unit area, and agree severally among themselves a follows:

1. ENABLDJG ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, IS arc coded, supra, ad all valid 
patinsm regulations including operating asd unit plan regulations, heretofore issued thereunto or vtlid, pertinent and reasonable regulations hctetftg 

issued thereunto are accepted and made a part of this ageement a to Federal *id India oust lands, provided such regulations ee not inconsistent 
with foe terms of fob agreonoit, and a to non-Fedaal and non-Indian trust lands, foe oil and gas operating regulations in effect is of foe effective 
dale hereof guvonmg drilling and producing operations, not inconsistent with the terms hereof or the laws ef the State in which the n on-Federal Und 
s located, ere baeby accepted and made a pan of this agreement

2. UNIT AREA. The following dessibed land is hereby designated and recognized a ccosti tuting the enh area;

See map attached hoeio marked as Exhibit "A* is hereby drelgruBed end recognized U eanstituting the Unit Are* renaming, 1,922.40

■oes mere or leas.

Exhibit "A* shews, in addition to the boundary of the unit area, foe boundaries and Identity of tree** and leases In said area to foe orient 
blown to the Unit Operator. Exhibit ”B* attached hereto is a schedule showing to the emu known to foe Unit Operator, foe Borage, pocentage. rad 
Itind of ownership of oil aod gas interests In all lands in the unit area. However, nothing herein or in Exhibits *A' and *B' shall be construed as a 
representation by any party hereto as to the ownership of any interest other then such intntst or hi loots as ere shown in foe Exhibits as owned by 
such party. Exhibits *A* md *B* shall be revised by the Unit Operator whenever changes in foe unit am or in foe ownership inrertsu is foe 
individual trees render such revision necessary, or what requested by the Authorized officer, hereinafter referred to as 'AO", and not less than four (4) 
copies ef foe revised Exhibits shall be filed with foe proper Bureau of Land Management office.

The above-described unit area shall, who practicable, be expanded to attitude therein any additional lands whenever such eepansien Is 
deemed to be necessary or advisable lo conform with foe purposes of this agreement. Such ecpaulcn shall be eflbcted in foe following manner

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO and foe Federal Indian Minerals Office (7TMO)), or on 
demand of the AO or F1MO (after preUnuiury concurrence by foe AO and FIMO) shall prepare a Notice of Proposed Expansion describing foe 
constaptaed changa in foe boundaries of foe unit area, foe reasons therefore, arty pleas for additional drilling, and the proposed effective dale of the 
erpanstm, preferably foe first day of a month subsequent to the da* of notice.

(b) Said notice shall be delivered to the proper Bureso ofland Management office end copies thereof mailed tn (he last tmown addres of 
esdr working omen owner, lessee and lesor whose interest at aflfcoed. advising that 30 days will beallecrad for {ubmistumtn the Unit Operator 

of ny objetaora.
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(c) Upon otpimSan of Ihs 30-day period provided in the precedin' item (b) hereof Unit Opornr ihall (Be with the AO. evidsooe of 
mailing of the Notice of Expstsieo Bid a copy of any objections tlwrete whieh lave been filed with Unit Operator together with an application in 
tripTteac, (dr approval of such e^snsiwi and with appropricejamdos.

(d) Afier dot corsMkswioo of tU patireni mfomitiw., tht ccpaciaon shell, upen ipprovil by the AO, FIMQ become effective as of the 
date presatbed in the notice thereof or such odvr appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this apeemon shall constitute land 
reflated to haem as 'unitized lend* a land subject to this tgreanoit'. All oil and gas from the top of the Mmeos formation at a measured depth 
of3,858 feet down to the mii graphic equivalent of the base or the Greenhorn formation at a measured depth of j,69$feet is encountered in the 
Fulton 1 well in Section 31, Township 23 North. Range 7 West N.M.P.M. (API #30-043-03164). are unitized under the terms of this agienmru 
and herein are called 'unitized substances* (see type log attached as Exhibit *C*).

4. UNIT OPERATOR. WPX Enos' Production, LLC, hereby designated as Unit Operator Bid by signature hereto as Unit Openmr 
agrees aid eonseos to accept the duties and obligations of Unit Opoaar fa the discovery, development, and production of whited substances as 

hereto provided. Whatever rcfoence is made herein to the Unit Opeaior. such reference meats the Unit Operator acting in the capacity aid not as en 
owns of interest in unitized substances, end the term "working intnesi owner* whai used herein (hill indude or refer to Unit Openrorss the owner 
ctf a working interest only when such an inttrest Is owned by h.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at any time prior to the 
establishment of unitized production or areas bounder, but such resipatien shall not become effective » as to relse Unit Opeaior from the duces 
and obligations of Unit Opeatiu and Damhiate Unit Openar's rights as such to a period of six (5) months after notice of intention to resign has been 
served by Unit Opcruir en all working interest owners and the AO. and until ail wells then drilled hereunder are placed in a satisfactory condition to 
susposion or abandonment, whichever is required by the AO as id Federal and Indian tntft lands and unless a new Unit Operator shall have been 
selected and approved tad shall have taken over tad assumed the duties and obligation of Unit Operator prior to the opiran’on of said poiod.

Unit Operator shall have the right to resign bi like manna end subject to like limitations as above provided it any lime after a producing
ipi;raTgai^cih|;^^lhgrBmite-ts In niamiii hi a in «11 intranet nf TTrireaVr, nr imh~l « nifwwtv Unit n^mnr i« vX

as hotmafta provided, the working inteest owners shall be jointly responsible for performance of the dudes of Unit Opeator. and shall not later than 
thirty (30) days before such resjgnatfai or removal becomes effective anoint a ccnanon agent to represent them in toy action to be taken hereundo.

The resignation of UchOpaitor shall not release Unit Operator from any liability fa any default by h boemder oeewring prior to the 

effective due of its resignation.

The Unit Opereatr may. upon default or failure in the performance of iB duties cr obligations hereunder, be subject to removal by the sene 
peicanage vote of the ownas of working inlotsts as herein provided to the celoaion of a pew Unit Operator. Such removal shall be effective upon 
notice thereof to the ACL

The resignation or removal of Unit Operator under this agreement shall eot terminate its right, title, or interest as the otnarofa working 
interest or other interest in unitized substances, bet upon the resignation or removal of Unit Operator becoming effedive. such Unit Operator shall 
tfeliver pcssession of all wells, equipment, (tutorials, and apptauoances used in conducting the unit operations to rite newly qualified successor Unit 
Operator cr to the common agent, if no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations 
heeundet. Nothing herein shall be coosatxd as authorizing removal of any material, equipment, or appunaw* needed to the preservation of my 

wells.

£. SUCCESSOR UNIT OPERATOR. Whatever the Un it Op eraor shall tender his or its reslgeetion as Unit Operator or shall be removed 
as hereinabove provided, os a change of Unit Operator e negotiated by the working iatocsi owners, the owners ofte working interests according to 
their respective aatage interest in all unitized land shall, pursuant to the approval of the parties requirements of the unit operating agreement, select a 
successor Unit Operator. Such selection shall run become effective until:

(4 a Unit Operaar so selected shell accept m writing the duties end responsibilitie of Unit Operaar, and

<
(b) the selection shall have been approved by the AO and FTMO.

If no successor UaitOpotor b selected and qualified as herein provided, the AO, FIMO, at their election may declare (hs unit egreemem
terminated.

7. ACCOUNTING PROVISIONS AND UNTT OPERATING AGREEMENT. [ftheUiutOperatorlsnotlhesoleewiiercfwaikmg 
interests, etms and opcsis incurred by Unit Opaarer in conducting unit operations hereunda shall be paid and apportioned enong and bome by the 
owners of working Interests, ail in accordance whh the agreement or agreanents entaed mto by and betwcsi the Unit Operator and the own os of 

working iatoesB. whetha- one or more, separately nr collectively. Any agreement or agreemsns entered hue between the working inteea owners end 
the Unit Opouor as provided in Hus section, whether one or more, are herein refared le as the ‘uair operating agreement*. Sceh unit operating 
agreement shall also provide the meuw in which the working intsest owners shall be entitled to receive their respective proportionate end allocated 
share of the benefits e corning hereto in coototnity with their underlying operating agreements, leases, or other independent contracts, and such other 
rights and obligations *s between Unit Operator and the working interest own ere as may be agreed upon by Unit Opeaior and the waiting intacst 
owners; however, no sueh out operating apeectent shall be deemed either to modify any of the terms and conditions of this unit agreement or tn 
'relieve the Unit Operator of any right or obligation established unda this un it apeement. and In ease of any inconsistency or conflict between this 
agrecmeit and the unit operatic; ageemtait, this agreement shall govern. Two copies of any unh operating agreement ctecuted pursuatt to this 
section shall be filed in the proper Bureau of Land Management office.

8. RJ0HTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, 
privilege, asd duty of ex seising any and ad rights of the parties hereto which are necessary or convenient for prospecting to, producing storing. 
■Hooting, and distributing the' unitized substances are hereby delegated to and shall be eternised by the Unit Operator as herein provided. Acceptable 

evidence of title to and rights shall be deposited wfch Unit Operator and. together with this agreement, shall constitute and define the rights, privilcga. 
end oblations of Unit OpaKcr. Nothing herein, however, shall be eonsttued to transfa tide to any land or to any lease or opoqiing epwoeni, it 

being understood that under this agreement the Unit Operator, in hs capacity as Unit Operator, shall ocercise (he righn of possession Bid use vested in 
the parties hereto only for the purposes herein specified.
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9- DRILLING TO DISCOVERY. Within six (6) mandis after the effective date hereof the Unit Operator shall comm wee to drill an 
adequas ust well at a location approved by the AO. unless on such effective date a well is being drifted ia eenifemity with the terms hereoC end 
thereafter continue such drilling diligently tmiil a 4000' foot horizontal lateral in the Man cos Shale Group has best ttsmd which can be produced In 

paying quantities (to-wit quantities sufficient re repay the costs Of drilling, completing and producing operations, with a reasonable prefit) or the Unit 
Operator shall n ay time establish to the satisfaction of the AO. that further drilling of said well would be urrwarmftd or impracticable, provided, 

however, that Unit Opaalar shell not in asyeveot be required to drill said well to a measured depth in excess of9,600 feet Until (he discovery of 
unitized substance capable of being pndueed in paying quantities, the Unit Operator shall continue drilling one weft at a time, allowing not mm 

than one (1) year between die completion of one weft and the commentmiflit of drifting opaations for die nee weft, until a well capable of producing 
uaftaed substances b paying quattitira is caTqdaed to the satisfaction of the AO, if on federal or Indian trust land or until h is reasonably prerrei 

that the unitized land is incapable of producing unitized subtrees in paying quantiti® in the formations drilled heremda. Nothing m this section 
shall be defined to limit the right of the Unit Operator to nsign as provided in Section 5 hereof or as requiring Unit Operates to commence or 
continue any drifting during the period pending such resignation booming effective in order to comply with the requiiemous of this section.

The AO may modify any of the drilling requhnnems of this section by granting rasonableenensionsoftime when, m their opinion, such 
action is warraned.

Upon failure lo commence any well as provided for in this section withm the time allowed including any ectaision of time granted by the 
AO, this agitaacnt win automatically tnrnince, Upon failure to continue drilling diligently any well cammateed hereunder, the AO may, after 
fifteen (15) days notice to die Unit Operas, declare this unit agreement terminated. The parties to tins agreement may not Initiate a request to 
voluntarily terra in ate this agreement during the first six (6) months of its term tailes at least one obligation well has been drilled in accordance with 
the previsions of this section. The failure to commence a well substq»n to the drilling of the initial obligation well, or In the case of multiple well 
requirements, if specified, subsequent to the drilling of those multiple wells, as provided for in thb (these) recti on (s), within the time allowed 
including any extension of time granted by the AO. shall cause this egresnent to terminate automatically. Upon failure to continue drilling diligently 
any wifi oihn than the obligation w«B(s) commenced hereunder, the AO may, after 1$ fayj notice to the Unit Operator, declare this unit agrttraeft 
terminated Failure to commence drilling the initial obligation well, or the first of multiple obligation wells, on time and to drill It diligently shaft result 
in the unit agreement approval being declared invalid ab mitio by the AO. In the case of multiple well requirements, failure tQ commence drifting the 

'required multiple wells beyond the first well, and id drift them dili^ntfy, may result in the unit agreoaent approval being declared invalid ab initio by 

the AO.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION; Within twelve (12) months after completion of a well capable of 
producing unitized subsBnces in paying quantities, the Unit Operator shall submit for the approval of the AO. an acceptable plan of development and 
operation for the unitized land which, when approved by the AO. shall constitute the further drilling and development obligations of the Uni t Opoator 
under tills agreement for the period specified therein. Thoaftnr. from time to time before the ecpiration of any edsting plan, the Unit Operator shill 
submit for (he approve! of the AO. a plan for an additional specified period for the development and operation of the unitized land. Subsequent plans 
should normally be filed on a calendar year basis not later than March 1 each year. Any proposed modification or addition to the costing plan should 
be filed as a supplement to the plan.

Any plan submitied pursuant to this section shaft provide for the timely ecploration of (he unitized tree, and for the diligent drilling 
r: sectary for determination of the area or areas capable of producing unitized substances in paying quantities. This plan shall be as complete aid 
adequate * the AO. may datmme to be neecssary for timely devdepnw.t and preps conservation of the oil and g» resources of the unitized area 

and shall:

(a) specify the number and locations of any wells to be drifted and the proposed order and time for such drilling: and
(b) provide a summary of operations and production for the previous yes.

Flans Shall be modified or supplemented when neesaary to meet changed conditions or to peteet the intaesu of all partis to this 
agreement. Reasonable diligence shall be exercised in complying with the obligations of the approved plan of development and operation. The AO is 

authorized to grant a reasonable eaeoslon of the 12-momh period herein presorted for submission of an initial p ten of development end on operation 
wbsesuch action is justified because of unosual conditions or cooimstBeces.

After oompletion of a well capable of producing unitized substaoes in paying quantities, no further wells, except such as may be 
necessary to afford protection against operations not under (his agreement aid such as may be specifically approved by the AO. shall be drilled except 
in accordance with sr. approved plan of development and operation.

11. ALLOCATION OF PRODUCTION. Aft unitized subsumss produced undo- this agreonem, crecpt any part thereof used in 
conformity with good operating practices within (he unitized area for drifting, operating, and oths production or development pupates, or for 
reprtssuring or recycling in accordance with a plan of development and operations that his been approved by the AO. or unavoidably lost abaft be 
deaaed h be produced equally on sa acreage basb from the uveal nets of unitized lent end unleased Federal and Indian trust land, ifny. Each 
such tract shaft have allocated to it such percennge of said production as the number of acres of such net bean to the total acres of unitized land and 

unleased Federal and Indian trust land, if any.- Aft proceeds less rates and appropriate royaltis, attributed to unbased Indim trust and FetioaJ lands 
iaditded within the unit area ate to be placed in an interest earning paw or Host account for each unlcassd tract by the dcigaated unit opaatormnl 
the land is leased. These sereins wftl be subject to asdhby the Department of Interior. Whhin 90 days of the issuance of an Indian end/or Federal 
lose within tins desigratedusiterea. if the lessec(s) and the woritiog ufifict ownerfs) do not commit (he land to Util lautagrecnrottht proceeds for 
thdr portion of the escrow account will he forfeited. Thoe shall be alloated to the woridng interest owner(s) of each tract of unitized land, in 
addition, such percentage of the production attributable to the aliased Federal and Indian trust land whhin the unitized area as the numberof acres of 
such onstned tract inducted in said unitized area bests to the total aers of imitiad land in said unitized area, for the payment of the eompetsCory 
royalty specified in section 15 of this abetment. Aftoestion of feudaXion hereanda for purpeoo othfilhanforaetlteneffl of the royalty, overriding 
royalty, or paymeit out of production obligations of the respective working intact owners. including competsatory royalty obliptions cater section 
15, shall be prescribed as set forth in tire unit operating agreement or as otherwise mutcafty agreed by the affected parties.

11 ROYALTY SETTLEMENT. The United States, the Indians . and any royalty owner who is entitled to take in Itind a share of the 
substances now an hard bsrauadff shaft boater be entitled to the right to take in land ib share of the unitoed subsisted, and UaitOpoaor, or the 
working meres owner In ease ofche operation oft well by a wotting Interest owner as herein provided form special csea, shall mate deliveries of 
such royalty ghee taka in kind in coafomiiy with the applicable contracts, laws, and regulatings. Seal ere ret for royalty miens not taken in Itind 
shall be made by working interest owners responsible therefore under existing contracts, laws ad regulations, or by rhe Unit Operator on or before the 

last day of each month for unitized substances produced during the preceding calendar month; provided, however, foal nothing in this seal® shall 
operate to relieve the responsible parties of ay land from their respective lease obligations for the psymart of any royalties due under their leases.

3



If fas obtained from tads not subject to tbb aytaiioit it introduced into the unit area h Meander, for use in repressuric^ stimulation of 

production, or inaeasmg ultimas recovery m conformity whh * plan of dovelopmed and operation approved by (he AO. a like anoint of gat, ata 
ssdaoait 0 herein provided (or any pa transfer! ed fawn any other area and with appropriate deduction for las from any cause, my be withdraws 
from fee forantioc huo vfoish the gas is Introduced, royalty fate as to dry^. but notes to any produas which may be extracted therefrom; provided 
that toeh withdrawal shah be at such time at otay be provided in the approved plan of development and cpsatioo or stray otherwise be eonrented to 
by the AO 0 conforming to good petroleum engineering practice; and provided Anther, that such right of withdrawal dial] termhae cn the 

termination C f this Unit Agreement.

Royalty due on the United State and Indian trust lands shall be computed es provided in 30 CFR Group 200 and paid in value or delivered 
in kind s to all unitized substances on the tasis of ibe amounts thereof eltocamd to unitized Federal land as provided in Section 11 at the rates 
cpeeiAH la the respective Federal lease, or at sueb other ns or rib k may be authorized by law or regulation sd ^proved by the AO. provided, 

that for learns on which the royalty rate depends oa the daily average production per well mid average production sbaS be detomined m accordance 
with the opening regulations as though the unitized ares were a tingle consolidated lease.

13. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto dud! be paid by appropriate wotting interest 
owner! under easting contracts, lews, and regulations, provided (hat nothing haem contained jhaD operate »relieve the lessees of any land from their 
respective lease obligations for the payment of any rental or minimuRi royalty due aids their teams. Rental or minimum royalty for lands of foe 
United States and Indian trim lands subject to this agreement shall be paid at the rate specified in the respective lease &om the Uoixd Stxex, «nd 
Indian trust lands, unless such rental or mini man royalty is waived, suspended, or reduced by law or by approval of foe Secretary or his duly 

authorized representative.

14. CONSERVATION. Opqatioru haeurder and production of unitized substances shall be conducted to provide for the roost 

economical and efficient recovery of said substance without waste, as defined by or pursuant to State or Federal law or regulation.

15. DRAINAGE. The Unit Operator shall take such measures as the AO deems appropria^ end tdcrymtr. to present drainage ot unload 
substances for unitized (and by wells on land noisubjed to this agreement, which shall include the drilling of protective wells and which may include 
the paymeit of a fair and reasonable compensatory royalty! 0 determined by the AO, as to Federal Bid Indian leases.

16. LEASES AND CONTRACTS CONFORMED AND DtTENDED. The terms, conditions, end provisions of all lease, subleases, and 
oths contracs relating to eqtlantioo. drilling development, or operation for oil or gas on lands committed to this agreement are hereby expressly 
modified and amended to the extent neeessay to make the same conform to the provisions h«oC but otherwise to remain in Full force and effect and 
the partes hereto hereby consent that the Secretary, as to federal and Indian leases, or by foe approval hereof by his duly authorized represottativt, 
shall and doe hereby establish, alter, change, or revoke the drilling producing, rental minimum royalty, and royalty requirements of Federal md 
Indian leoss committed hensa tad the regulations In re pea thseto to conform said requirement} to foe provisions of this agreement, and. without 
limiting the generality of the foregoing, a.1 leases, subleases, end contracts are particularly modified in accordance with ihe following.

(■} The development and operation of lands subject to this agreemoit under foe terms hereof shall be deoned full performance of all 
obligations for development and operation with respect to eadi and every separately owned traa subject to this agrtemott. regardless of whefoe that 
is arty development of any particular met of this unit area.

(b) Drilling and producing operations performed hereunto upon any tract of umtand lands will be accepted and deemed to be performed 
upon aid for the benefit of each end evoy trad of unitized land, tad no lease (hall be deemed to opire by reason of failure to drill or produce wells 

situated oo foe land therein embraced

(c) Suspension of drilling or producing operations oo all unitized lands postern to foroetioo or consort of the AO and FIMO. or his duly 
suthorizsd represortativB, shaQ be deoned to constitute such snspouion pursuant to such direction or consent as to each end every trace of icntired 

land A cuspaisron of drilling or producing upsaeions limited to specified lands shall be eppliabte only ro such lands.

(d) Each less, sublease or contract relating to the oplontion. drilling development, or operation for oil or gas of lands other than those of
foe Unhsd Sates ml Indies trust lands committed to this which, by its toms mi^it expire prior to foe terminatioQ of this agnejirgft is
hereby emended beyond any sudr terms so provided therein so that it shall be continued in full force and effect for sd during Ibe tarn of this

(e) Any Federal lease committed boeto that! continue in force beyond foe turn so provided foetnr a by tew s to foe land eomauaed to 
leng as nth lease renaias subjea hoeto, provided that a wall capable of production of unitized substances b paying quadrics is established in 
paying quantities under this unit agreement prior to foe equation date of foe tom of socb lease. or in the event actual .drilling operations are 
uiuuueuced on unitized land, in accordance with provisions of this agreemoit, priw to the end of the primary term of such lease ad are being 
diligently prosecuted a tha time. suehFcdoal lease shall be maided for two years, and so loog thereafter a oil or gas Is produced m peybg 
qusnitiel in eccodsicc wife the provisions of the Act cf February 25.1920. as areorded. Any Indian lease mnuniced here® shall continue br fora 
beyond foe tare so provided therein or by law as t& foe land committed so It*® as such lease remains reject ham. provided foa poduoioa of 
Unitized Substances in paying quantities is established under this Unit Agreemoit prior to Ihe aepbation dace of the tom of such lease Bid such lease 
shall be mended for so long thereafter is oil or g0 is produced in paying qumtitia m auuitase with the provisions of foe acts governing the 

leasing of In din lands.

(f) Eadi sublease or connect relating to the Operation and development of imitized sutswiees from lands of foe Unhsd Sams or Indian 
trust liods eomsthted to this agnonat. which1 by its terms would expire prior to the time a which foe underlying lease, a Mended by foe 
tet&edlaely preceding paragraph. w\U expire, is bothy maided beyend any such tom so provided therein so foa h shall be continued in fid) farce 
and effect for and during foe term of foe underlying lease u such term is herein extended.

(g) The segregation of any Federal lose committed to this agreemoit is govaned by the following prevision in the fourth paragraph of 
Seetioa 17 Q) of the Mineral Leasing AO. as amended by foe Act of September 2.1960,(74 S&L7SI-7S4) (30 U.S.C. 226 (tn)): ’Any (Fetoal) lose 
heretofore or bocafa eotuniried to any such (Unit) plan embracing lends that are in part within aid in pan outside the area covered by eny such plan 
shall be segregated into separate leases as to the lands eastuaiced and foe lends not commitied as of the effective date of unitization. Provided. 
however ti® *ny such lease e to tsxH&blzed portion shall continue In face snd tffca fa foe terra thereof, but for not less than two yen* fawn foe 
dam of such segregation end so leng thereafter as oil or gas is produced in paying quantitis."

17. COVENANTS RUN WTTH LAND. The covenants heron shall be construed to be covenants running with the land with respect to the 
interests uftha parties hata and fotir successors in insresL until this agreoneat tominats. end any grant, transfer or earrveyana of interest in land 
or lease subject hereto shall be end hereby is conditioned upon foe assumption of aS privileges ad obligations hereunder by fo# grattee, oznjftrtc, or

4



other successor in Interest No Assignment or tmnsftr of any wotting interest, royally, or other iutcrat subject hereto shelf be binding upon Unit 
Operator until the first day of the calender month tfter Unit Operator is famished with the original, pheto static, or certified copy of the Immanent of 

oaasfa.

18. EFFECTIVE DATE AND TERM. This agreement (hail become effective when approved by the AO and FIMO or their duly 
authorized representative and shaC automatically terminate five (3) yean from said effective date unless:

(a) Upon application by the Unit Operator such dale of expiration is extended by the AO: or

(b) it is reasonably determined prior to the expiration of die fixed terms or ciy eseension thereof that the unitized land a incapable of 
production of united substances in paying quantities in the formations tested hereunder, end after notice of bsottion to terminate this agreement on 

such ground is given by the Unit Operator to all pate in interest at their last known addresses, this agreement is termlnaed with approval of the AO: 

or

(e) a valuable discovery of united subsanees in paying quantities has been made or accepted on united (and during said initial term or 
any otsuion thereof) in which event this agrtemat shall remain in effect for such tern and so long thereaflo’ as united substances can be produced 
as to Fedoal or Indian trust lands end are being produced as to State lands in quantities suffiriau to pay for die eon of producing sane from wdls Oft 
united land Should production cease and diligent drilling or re-working operations to restore production or new production are not in progreg «■ 
reworking within sixty (60) d$* and production is not restored or should new production not be obtained In paying qxm titles on committed lands 
within (his unit area, this agreement wBJ automatically terminate effective the Ian day of the march in which the last united production occurred: or

(d) it is voluntarily taminxed as provided in this agreement. Except as noted herein this agretmaa may be terminated g any time prior u> 

the discovery of unitized substances which can be produced m paying quantities by not less than 73 prrcmoim, on aa acreage besij.of the working 
barest owners signatory hoeta with the approval of the AO. The Unit Operator shall gne notice of any such approval to an parties hereto. Voluntary 
tsnamarioaraay not ccw during the fust sre (6) months of this agreement unless at least one obligation well thill have been drilled in conformance 
with Section 9:

19. RATE OF PROSPECTING, DEVELOPMENT. AND PRODUCTION. The AO is hereby voted with authority to alter or modify
from time to time, n his discretion, the quantity and ns of production under ibis agreement when radi qustity end ns ere not fixed pursuant to 
Federal or -S*»»g low, or do not confbrm to any State-wide voluntary conservation or aUmtian program which Is established, end generally
adhoed to by the majority of operates is such Stats. The above authority is hereby farted to alteration or modifications which oe in the public 
interest. The public interest to be served and the purpose thateC roust be sated in the order of alhntion er modification. Without legatti u the 
foregoing, the AO is also hereby vested with authority to alts or modify firm time to time, in his discrctiai, the rare of prospecting and development 
and the quantity and me of poduotan under this agreement when such alteration or modifiotian is in the marcs of mining the coruervatics 
objectives stated in this agreement and is not in violation of arty applicable Federal or Stam taw.

Touros fate section vested in the AO shall only be curostd after notice to Unit Operator and opportunity for hearing m be held not less 

than 15 days from notice.

20. APPEARANCES. Unit Operator* shell, after notice to other parties affected, have the right to appear for and on behalf of any Bid all 
fatsos affected hereby before the Department of the Interior, and to tppal from outers issued under the regulations of aid Department or to apply for 
relief fitci any of said regulations, tr in my proceeding relative to opoatioss before the Department or any otho legally constituted authority, 
provided, however, tha arty othrc interested party shall also have the right alia own eepease to be heard in aitymeh proceeding

21. NOTIQS. All notices, demands,«stetemsits required heretmda to be grvoi or rendered to the parties hoeto shall be in writing and 
shall be penarally delivered to the party or parties, or sen by postpaid registered a certified mail to the 1st taown addros of the pany or parties.

22. NO WAIVHt OF CERTAIN RIGHTS. Nothfag contained in this irpesneul shall bemostnied 8 a woivre by tty party hereto of tht 
right to assert eny legal or constitutional right or defense as to the validity or invaSdjty of any law of the Stas where united lands are located, or of 

the United Sates, or regulations isued thereundff in any *ty affecting such party, or as a waiver by any such party of any right beyond his or its 

authority to waivt

23. UNAVOIDABLE DELAY. All obligations tader this agreement requiring the Unit Operator to coiiunuica er continue drilling, or to 
operate on. or produce united substances from any of the lands covered by this agtanceL. A«n be suspended urtulc the Ueic Operator, despes (he 
eternise af due are aid dfligenee, b prevented from complying with such obligations, m whole or in part by stilus, acts of God. Federal, State, er 
municipal law er agendo, unavoidable aeridetns, imcontrollable delays in transportation, inability to obtain necessary materials or equipment in opei 
market, or other natters beyond the reasonable cancel of the Unit Operator whetho- similar to marten herein enumerated or not.

24. NONDISCRIMINATION. In connection with the psformsnce of work under this agreement, the Unit Operator agrees to comply with 
all the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 DO FJL 12319), as am aided which are hereby meorponsd by 
refoeacs in this agreement.

23. LOSS OF TTTLE. la the event title to any tract of united land shall fail and the true owns cannot be induced tojoio in thb unit 
agreement. «irh tram shall be autrcaaicilly regarded as not committed hoeto, and there shall be auch readjustment of future ousts and benefits as may 
be required oo account of the toss of such title. In the event ofa dispute as to title a any royalty, working Interest or «h«r intaests subject Iheete. 
payment or driiveiy on n-rMint thereof may be withheld without liability for interest until the dispute is finally settled; provided, that, as to Fedoal 
leases, no psymeas of funds due the United Suta should be withheld, but meh funds shill be deposited as directed by (he AO> to be held 0 imesmed 

money pending final settlement of the title dispute, end then applied 0 earned or returned in accordance with luch final settlement.

Unit Opaator 0 such is relieved from any responsibility for any defect or failure of ray title herwnder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any subnantjal interest in a tract within the unit area fails or refines 
to subscribe or consent to thb apeonoit, the owner at the working interest in (hit tract may withdrew the tract fiom this egreemsit by written notice 
delivaed to the proper Bureau of Land Maugcrnort office, and the Unit Operator prior to the approval of this agreonent by the AO. Any oiler gs 
fastness in lends within the unit area net committed hereto prior to final approval may thereafter be eoramJaed hereto by the owner or owners thereof 

subscribing or consenting to thb agreement, nil if the interest, Is a working interest, by the owner of such interest only subscribing to the unit 

OpOTBDJ IJIttfftWl.
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After operations are commenced hereunder, the right of subsequent joW®, as provided in this section, by a working interest owns is 

subject to such reqairernentt or rpfsuvel(s), tf any, pertaining to such joinder, as may be provided for b the unit opaialiug agnmor. After final 
approval hereof joinder by a ncrnwctldni interest owes mss be ccraeated to m writing by the working rawest owner evnmitted hntto sid 
responsible for the psynera of siy fceodln that may accrue hotrod® m behalf of such nqn-woriang (merest. A non-working icteren may not be 
cun gained d this tsiit agrtonnrt urtbs be corresponding working interest is can mi Bed heceto. Joinder to the unit igreonon by a working interest 

owns, a any time, most be accompanied by appropriate joinder to the unit op®aring agreement in ords for the interest robe regarded as committed 
to this agreement Except as may etterwise hereto be provided, subsequent joinders to this agreement shall be effective as of the date of the filing with 

the AO and the Division of duly executed eountetpats of aS winy papas necesssy to establish effective commitment of any interest end/or tract to 

this agreement

27. COUNTERPARTS. This agreement may be ocesuud in any menber of counterparts, no one of which needs to be eceeuted by aD 
parties, or may be ratified or consorted to by separate mnnnBcnr in writing specifically referring hereto and ball be binding upon all bote partis 
who have executed such a nunurpart, ratification, er consent hereto with the same force and effeet as if ell such parties had signed the same 
document and regardless of whether or not il is ecreued by all other parties owning or daiming an interest mbs lands within bo ebovpdaeribed 

unit area.

21 SURRENDER. Nothing m bis agreement shit! prohibit the exercise byacy working uttotst owner of the right to svreesder vested In 
such party by any lease, sublease, or operating agreement as to all or any pat of the lands covered thereby, provided that each party who will or might 
acquire such working interest by such surrend® or by forfeiture 6 hereafter set forth, is bound by the terms of (his agreement.

1C as a result of my such surrender, the working nKeresIrigha asm such lands beeeane vested In any party oth® than the fee owner of the 
cnhired sibstsxea, said party may forfeit such rights and forth® boiefits from operation hereunder as to said land to be party nea in the chain of 
tide who shall be and become be own® of such working interest

1£ as a result of any such surrender or forfeiture, working interest rights become vested in be fee owner of the unitired substance, such

owner may.

(a) accept those waiting interest rights subject to this egiement and be unit operating agreement: or

(b) lease be portion of such land subject to this agreraneu end be unit operating agreement or

(c) provide for the indcpadcEi operation of any pen ofsuch land.

If the fee owner of the isunred substances does noi accept be working imeres rights subject to bis agrequent end be unit operating 
agreement or lease such lands as above provided within six (6) months after the surrender or fbrfehsd working interest rlghs become vested in the fee 

own®, be benefits and obligations of operations accruing to such I rats under bis agreement cid the unit Op eating agreement shall be shared by be 
renaming owners of unitized working interests in accordance with their respective working interest ownerships, and such owners of working imettSB 
shall compesato (he fee owns of unitized autaanees m such lands by paying sums equal to be rentals, minimum royalties, and royalties applicable 
to such laids imder be lease b effeti wha be lands were unitized.

An appropriate accounting aid sentorsit dull be nude for all benefits accruing to or payments and expend!runs made or beared on 
behalf of such surrendered or forfeited working interest subsequent to the d£e of surrender or forfeiture, and payment of any monies found to be 
owing by such an accounting shall be made as between be parties within thirty (30) days.

The ocercise of any right vested in a working interest owns to reassign neb working interrat to be party from whom obtained Shall be 
subject to be ante conditions as ux forth in this teeden in regard to the exercise of t right to surratd®.

29. TAXES. The working interest owners shall rend® and pay for (heir accowit and the account of be royalty owners all valid taxes on or 
meaased by the unitized subs&ncs in and und® or that tray be produced, gathered and sold from the land cowed by bis agreenerrt after is 
effective date, a upon be proceeds derived (herefrom. The working Interest owners cat each tract shall and may charge be proper proportion of said 
toes to royalty owners having totezest in said net, and may oaremly main and deduct asuflrcioK amount of be unitized substances or derivative 
products, or net proceeds thereof, from the allocated share of each royalty tranter to secure reimbursement for (he om so paid. No such taxes shall be 
charged to the United Sates or be State ofNew Mexico or to any lessor who has a eontraa wife his lessee which requires be lessee to pay suehtoo.

30. NO PARTNERSHIP. It is expressly apeed that be relation of be parties herrao is bat of independent cocoa dors and nothing 
contained in this agreement repressed or implied, cor any epoations conducted hereund®, shaft czeare err be deemed to have crereed a pennaship er 
■sedation between the partis hereto er any of ben.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in bis agreonent shall modify or change either be
special Federal lease stipulatkms relating to surface managansit or such special Federal lease stipulations relating to lurfoee and environmental 
protection, attached to and mads a part of. Oil and Gas Leases covering land* within be Unit Area. 1

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have set opposite their respective names be 
date of execution.
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WPX ENERGY PRODUCTION, LLC

By________________________________

Date of Exeoriion

Address'.
P.O. Box3l02
Tuba. Oklahoma 74101-3102

l

STATE Of 1

COUNTY OF
)ss.

1

On this dsvof .2015. before me moored
duly sworn, did sw that he is the of
•fined to said instnrmeu was signed aid sealed In behalf of said corporation by authority of its board of direcan. and said

acknowledged said instrument to be die fiee act of deed of odd corporation

MyCommbsioa&tjires:_________________________ ____________________________________

Notsy Public

BUREAU OF LAND MANAGEMENT

By___________ _____ ________

Date of Execution 

Address

STATE OF 1

COUNTY OF
)».

)

Oolhis dsvof 7.015. brfsit me smeared
riulv swan did uv dial he is the of and that the seal
affixed 10 said Instrument was aipied and sealed in behalf of said corporation by BBherity of its boot of directors, and said

ccfoiowfadscd said instrument to be the fiee act of deed of uid corporation

Pigfimiwian Eipirg-

Notary Public

FEDERAL INDIAN MINERALS OFFICE

By____________________________________

Date of Bocution 

Address

STATE OF )
)st

COUNTY OF 1

On this dsvof 7.015 before me aoneared
duly sworn, did sav that he it the of and that the teal
affixed to said tnjtniment was signed and sealed in behalf of said corporator) by eurherty of its board of directors, and said

acknowledged said instrument to be the fiee ad of deed of said corporation.

My Ccmreisiao Expires:
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EXHIBITS?
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OH AND GAS INTERESTS

WEST ALAM1TO UNIT AREA 
SAN JUAN COUNTY. NEW MEXICO

Ownership reflected herein covers those Ibrnwliom lying below Ihe slrtultnunhic tmilvnlenl ofihe ioncfiheMnncoiFoniiaiiono[fldeplhof3.858-fwtdown to Ihe slrftltgrapMc tmil vntent of the base of the Grccnlirim Formation

- 3-15-2015

TRACT
NO.

DESCRIPTION
OFLANO

NUMBER
OF

ACRES

SERIAL NUMBER 
& EXPIRATION 

DATE OF LEASE

BASIC ROYALTY
AND

PERCENTAGE

LESSEE OF RECORD 
' AND

PERCENTAGE

OVERRIDING ROYALTY 
AND

PERCENTAGE

WORKING INTEREST - 
AND

PERCENTAGE

ALLOTTED LANDS

1 T22N-R0W N.M.P.M.
Sec. 12: SE/4
791-179

160.00 NO-G-140B-1964

' Effective

Heirs of TEA/LENA
VERLADE SANDOVAL
(10,67% royally) 0.003229297

Elm Ridge Exploration 100,0000%

Company
None WPX Energy Piodudlon, LLC 100.0000%

10-31-14

Expires. 
10-30.19

TJJN-RBWN.MPM 160.00 NO-G-1419-1997 Heirs of ES-NAH-HAS-TAH Elm Rldga Exploration 100.0000% None WPX Energy Production. LLC 100.0000%
Sec. 13: NE/4 /JOE SANDOVAL Company
791-189 Effective (16.67% royalty) 0.083229297

12-10-14

Expires
12-9-19

3 T22N-R8W N.M.P.M
Sec. 13: SE/4
791-190

160.00 NO-G-1419-1996

Effective
12-10-14

Expires
12-9-19

Heirs of Allotment 791-180 
(16.67% royalty) 0.083226297

Elm Ridge Exploration
Company

100.0000% None WPX Energy Production. LLC 100.0000%

A T22N-R8W N.M.P.M.
Sec. 13: SW/4
791-166

160.00 NO-G-14Q3-1937

Effective
3-18-14

Heirs of PAH 
(18.87% royalty) 0.083229297

WPX Energy Production, LLC 100.0000% None WPX Energy Production. LLC 100.0000%

WE8TALAMITO UWT

Expires

3-17-19

1 5/1/2016



TRACT
NO.

DESCRIPTION
OF LAND

NUMBER
OF

ACRES

SERIAL NUMBER 
& EXPIRATION 

DATE OF LEASE

BASIC ROYALTY
AND

PERCENTAGE ‘

LESSEE OF RECORD
AND

PERCENTAGE

OVERRIDING ROYALTY
AND

PERCENTAGE

WORKING INTEREST
AND

PERCENTAGE
6 T92N-RRW N.M.P.M.

Sec. 13: NW/4
701-187

• 160.00 NO-G-1419-1095

ElfecUve
12-10*14

Heirs of SOSI 
(16.67% royalty] 0.083229297

WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%

•

Expires 
12-9-10 '

6 ALLOTTED TRACTS TOTALING 600.00 ACRES OR 0416146464* OF UNIT AREA

FEDERAL LANDS -

6 T22N-R8W NJAP.M.
Sec. 01: LOTS 1-4, S/2N/2.S/2 
Sec. 12: NE/4. WJZ

1,122.40 NMNM-117143

Effective
12-1-06

U.SA-AH (12.5% royalty) 0.583853516 WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%

Expires
11-30-16

TOTAL 0.0000%

FEDERAL TRACT TOTALING 1,122.40 ACRES OR 0.563853516 OF UNIT AREA

1.000000000

6 TRACTS TOTALING 1,922.40 ACRES IN UNIT AREA -

WESTALAMrOlJNP 2 S/1/2015




