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ONLINE VERSION STATE/FEE
EXPLORATORY UNITS

Revised February 12, 2004

UNIT AGREEMENT
FOR THE DEVELOPMEN] AND OPERATION OF THE

Larry San Andres UNIT AREA
Lea COUNTYUES), NEW MEXICO
FHIS AGREEMENT. entered intoas of the___ dayol L __. . .. by and ktween the panties subscribing,

ratify ing or consenting hereto. and herein refermed tw as the “partwes hereto™,

WITNESSETH:

WHEREAS. the partics herete are she owners of working ravaity . or other oil ot gas interests in the unit arca subject to this agreemeut: and

WHEREAS, the Commissioner of Public Lands ot the State of New Mexico is authorized by an Act of the 1 cgislature (Sce. 3. Chap. 88, Laws 1943) as
amended by Sec t of Chapter 162. Laws of 1951, (Chap. 19, An. 10, Sec. 45, N.M. Statutes 1978 Aanotated), to consent 1o and upprove the development or operation of

Staic Lands under 2greements made by lessees of State Land jointly or severally with other lessees where such agreements provide fos the unit operation or develapment
of part of or ali of any oil er gas poel. ficld, or arca; and

WHEREAS. the Commisstoner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature (Sec. |, Clap. 162 (Laws of 1951,
Chap. 19, Ant. 10, Sec 47.N.M Statutes 1978 Annciated) to amend with the approval of lessee, evidenced by the lesses's execution of such agreement or otherwise, any
oil and gas kease embracing State Lands so that the length of the temr of said kease inay coincide with the term of such agreemments for (he unit operation and development
of part or all of any 0il or gas pool. field. or arca: and

WHEREAS. the Oif Conservation Division of te Energy and Mincrals Department of the State of New Mexico (hereinatier referred w as the "Division®),
is autharized by an Act of the Jegistature (Chap. 72. Laws 1035, as amended. being Section 70-2-1 et seq. N. M. Statutes A d. 1978 Compilation) 10 2pp! this
agreement and the conservation prosisions hereot’: and

WHEREAS. the parties herto hold sufficicnt interests in the Larry San Aﬂd!’?ﬁ_ ~ ___tnitArea
covering the land hereinafter described (o give reasonably effective control of pperations therein: and

WHEREAS, it is the puspose of the parvies hereto 1o conser ¢ natural sesources. prevent waste and <ecure other benetit obiainable through devel
and operation of the arca subject 10 thts agreement under e terms. condiniens and linutations herein set forth,

NOW, FTHEREFORE. in consideration of the premises and the pronnses ficrein contained. the parties hereto conunit 1o this agreesnent their nespective
interests in the below defined unit area, and agree severally among themseh es as follows
LUNIUAREA: The foltowing described land is hereby designated and recognized as constituting the umit area ;A s aneEes a1 vt sm d fen s apis e
Township _J_QS_ Range _“§7ME . < NMPM
Section __g{_‘ Subdivisions: LOYS 1&2,§/2NE/4, S/2 e S
Soion 08 suavisions: LOtS 1-7, SE/ANW/4, S/2NE/4, E/28WI/4, SE/4
secion 07 subdiisions: LOtS 1-4, E/2W/R E/2
Section 08_ Subdiv isions: _@_l__

_ See Attached for Additional Unit Acreage

Containing __ ___559__4 98 __1otal acres. more of fess, 10 Countviies) Lea New Mexico

Exhibit A" anached hereto is 3 map show ing the unit area and the boundaries and identity of tracts and Jeases i said arca (o the extent known te the unit
operator. Exhibit "B" anached hereto 1s a schedule showing to the extent known to the unit operator the acreage. percentage and kind of ownership of oil and gas
interests in all lands in the unit arca. However, nothing herein or in said schedule or map shall be construed as a represcatation by any purty hereto as to the ownership
of any interest other than such interest or interests as arc shown on said map or schedule as owned by such party. Exhibit A" and "B <hall be revised by the anit
operator whenever changes in ownership in the unit arca render such reyisions necessary or when requested by the Commissioner of Public Eands, bereinafter referred to
as "Comumnissioner” or the Oif Conservation Division, hereinafter referred to as the "Division”

All fand committed to this agrecanent shall constitute land reterred 10 herein as “unitized land” or “land subject Jo this agreeinent”

2. UNINZED SUBSTANCES: All oil. pas. natural gasoline, and associated fluid lrydrocarbens enls from the San Andres tonnation of dee unitized fand ase unitized under the
terus of this agreemmsnt and herein are called “unitized substances”.

s osrrorsrair. . Nemo Fund |, LLC
whoseaddressis . 0826 New Territory, Box #412, Suqgartand, Texas 77479 i hereby designated as

unit

p and by 5} heretn ¢ < to this agreement all interest in unitized substances sested i it as sct forth n Exbibit "B”, and agrees and consents to
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Additional Larry San Andres Unit Area:
Section 09: All

Section 17: All

Section 18: Lots 1-4, E/2W/2, E/2
Section 19: All

Section 30: All




accept the dutics and ohligations of uait operator for the discoveny. develapmient and production of uniized substances as herein provided  Whenesver reference s made
herein to the unit operstor, ~uch refenence means the unit operator acting in that capacin and nol 35 w0 cwner of interests 'n umtized subs@nces. and the term “working
interest owner” when used herein shall tnclude or refer 10 unit operator as the owner of 2 working interest when such an interest s owned iy 1t

. {'nit operator shail hase the right to sesign al any time bul such resignation shall notbecome effective antd
a SUCCESSE URIL HPErATOT h.h h«:n sgh:ucd and approved in the imannet provided for in Section § of this agreenent, The resignatien ot the unit operator shall nal release
the unit operatar from any tiahility or any detanlt by it hereunder oceurring prior 1o the effective dale of ty resignation

Unit operator may. upon detault o failure in the pesfonnance of 1s duties or obligations hereunder. be subject (o removal by the same percentage vore ¢
the vwners of working mterests determined 1n hke maaner as herein provided fot the selection of s new unil eperator. Such nenoval shall be effective upon notice
thereof to the Commissioner and tw Division

The restgnation or remos al uf the unil aperator under thix agreement shail not terminate his aght, title o interest as the owner of a working interest or other
interest in unitized substanzes. but upon the resignation or removal of unit operator becoming effective, such unit operator shall deliser possession of all equipment,
materials, and appurtenances used in conducling the unit operations and vwited by the working interest owners to the new duly qualified successor unil operator. of (o
the owners thereof i1 no such new unit operator is elected. 10 e used firr the purpese of conducting unit operations hercunider  Nothing herein shall be construed as
authorizing remeval of any material. cquipment and appuntenances needed for the presen ation of wells

5. SUCCESSOR UNIT OPERATOR: Whenever the uny openator shall resign as umt operator or shall be retnoved as hereinabove prosided, the ewners of the working
interests according to their respective acreage interests in all unitized land shall by a majority vote select a successor uitit vperator. provided that, it 2 majority but less
than seventy-five percent (75%) of the working interests qualitied 1o vore is owned by ane party 1o this agreement. a concuming vote of sufficient additional patties, so as
to constitute in the aggrgate not less than seveaty-five percent {75%) of the total warking interests, shall be required to select a new operator. Such selection shall not
become effective until (2) a unit operator so selected shall accept in writing the duties and responsibilities of unit aperater. and (b} the selection shall have been approved
by the Commissioner. IF'no successar unit operator is selevied and qualificd as herein provided, the Commissioner at his elfection, with notice 1o the Division, nuay
declare ihis unit agreement enninated

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance all costs and ¢xpenses incurred in conducting unut operations hereunder, and such
costs and expenses and the working interest bencfits aceruing hereunder shail be appartioned among the vwnens of the unitized workmy interests 10 accordance with an
operating agreement entered into by and between the unit operator and the owners of such interests. whether one o more. separately or collectively. Any agreement or
agreements entered into between the working mterest awners and the untt operalor as prosided in this section, whether one or more, are herin refermed to as the
*Operating Agreement”. No such agreement shall be deemed either to modify any of the terms and conditions of this unit agreement or to relieve the unit operator of any
right or obligation established under this unit agreeent and in case of any incuonsistencics or conflict bepscen this unit agreement and the eperuting agreeiment, this unit

agreement shall prevail

7. RIGHTS AND OBLIGA HONS OF UNIT OPERA JOR: Except as otherw isc specifically provided herean, the exciusn e nght. privilege and duty of exercising any
and ail rights of the panties hereto which are necessary or com enient for prospecting tor. producing. storing, allocating and distrbuting the unitized substances are
hereby delegated (o and shall be exercised by the unit operator as hervin provided.  Acceptable evidence of title to said rights shall be deposited with said unit operator
and. together with this agreement. shall constitute and define 1he rights. privifeges and obligations of umi operator, Nothing hervin, however, shall be construed to
transfer title 10 any fand or 1 any lease ot operating agreement. 1t being undersiocd that under this agrecment the wut operator, in tx capacity as uni operator, shalt
exercise the rights of possession and use vested in the parties hereto only for the purposes herein specified.

§. DRILLING TQ DISCOVERY: Tik unit operatar shall, within sixty (60) days after the effective date of this ag ¢ ¢ operations upon an adequate fest
welt for oil and gas upon some part of the lands ¢mbraced within the unit area and shall drili said well with due diligence to a depth sufticient to attain the top of the
San Andres formation or to such o depth as unttized substances shall be
discovered in paying quandities at a lesser depth or until #t shall. in the opinion of unit operator. be determined that the furthier drilling of said well shall be unwarmranted
or impracticable: provided, however. that unit operator shall not. in any event. be reguired 10 drill said well o a depeh in excess of 5.700 MD feet,
Until a discovery of a deposit of unitized substances capable of being produced in paying guantities (10 wat: quantities sutlicient ta repay the costs of dnilling and
producing operations with a reasonable profit) unit operator shall continue drilling diligently, one well at a tune, altowing not more than six months between the
compietion of one well and the heginning of the next well. until a well capable of producing unitized substances in paying quantitics is completed to the satisfaction of
the Commissioner ar until it is reasenably proven to the salisfaction of the unit sperator that the unitized land is incapable of producing unitized substances in paying

quantitics in the formation drilted hereunder.

Any well commmenced prier to the effective date of this agreement upon the unit anca and dalled 10 the depth provided herein for the drilling of an initial test
well shall be considered as complying with the dnliing requircments hercof with respeet to the initial well. The Commissioner may modify the drilling requircments of
this section by granting reasonable extensions of lime wher in his opinien such action is warranted  Upon failure to comply with the drilling provisions of this article the
G iscioner may. after Ble matice to the unit opertor and each working interest owner. lessee and lessor at their tast known addresses, declare this unit
agreement terminated, and all rights privifeges and obligations gramed and assimed by this wint agreement shall cense sl terminate as of such date.

: Should untszed substances i paving guantines be discovered

upon the unit area, !hv unit upemorahal[ on ar before six months from the time of the compietion ufthe inital discoveny well and within thurty davs afier the expimation
of each twelve monihs period thereatter. fite a report with the Commissioner and Division of the status of the development of the unst area and the des clopiment

contemplated for the following twelve months peried.

it is understood that one of the main considerations for the approval of this agreement by the Cotmissioner of Public Lands is to scurc the orderky

dev elopment of the unitized lands in accordance with pood consen ation practices 50 as fo obtain the greatest ulti recovery of unitized sub: s

After discovery of unitized sub: es mpayng q unu ope shall proceed with diligence 16 reasenably develop e unitized area as a
reasonably prudent operator would des elep such ares under 1he sanie o1 sisntlar circumsiances

1 the unit operator should fail 1o comply with the ubove covenant for reasonable developinent this agreement inay be terminated by the fssi as o

alt lands of the $1ate of New Mexico embracing undeveloped regulor wef) spacing or proration units, but in such cyent, the basis of participation by the working interest
owners shall remain the saine as if this agreement had not been tenminated as to such lands, provided. however. the Commissioner <hall give notice to the umt operator
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and the fessees or record in the manner prescabed by (Sec. 19-10-20 NOM. Statutes [978 Annotated). of intention e cancel on account of any alleged breach of sawd
covenant for reasonable development and any decision entered thereunder shall be subgect to appeal in the manner preseribed by (Sec. 19-10-23 N M. Suatutes 1978
Annotated). and . provided further. in any event the unit operator slall be pn en a reasonable opportunity afier a tinal determination within which to remedy any default.
failing in which ihis agrecment shail be tenninated as 1o all fands of the State of New Mexico embracing undeveloped regulas well spacing of prorgtion units

Notwithstarding any uf tie provisions ol this Agreement 10 the contrary. ail undeveloped repular swell spacing or promation unit tracts within the amit
boundarics shall be icafly eli d from \his Ag and shat! ne fonger be 3 part of the unit or be further subject t the tenms of this agrecinent unless at
the expiration of five {5) years after the first day of the month follow ing the effective date of this agreemens diligent drithng operations are in progress on said tracts.

10. PARTICIPATION AFTER DISCOVERY: Upon cempletion of a weil capable of producing unitized sub CS 168 3y Ing quantities the owners of working intcrests
shall participate 1n the production therefrom and in all other producing wells which may be dnilled pursuant Bereta in the proportions that their respective feaschokd
interests covered hercby on an acreage basis bears to the total ber of acres ¢ itted to this unit ag and such unitized sub s shall be d d ta have
been produced from the respective leasehwold interests participating theeein. Cor the purpose of detennining any benefits aceruing under this ag and the
distribution of the royalties payable to the State of New Mexico and other lessors, cach separate lease shal! have allocated 10 it such percentage of said production as the
number of acres in each lease respectively committed to this agreemem bears to the total number of acres comnitted hereto.

Notwithstanding any provisions contained herein to the contrary. cach working interest awner shalt have the right o take such owner's proportionate share
of the unitized substances in kinud or to personally sell or dispose of the same, and nothing herein contained shalf be construed as giving or granting io the unit operator
the right 10 sell or otherwise dispose of the proportioniate share of anv working interest owner without specific authorization from time to time so to do.

H ALLOCATION OF PRODUCTION: All untized substances produced from cach tract in the unitized anca etablished under this agreement, except any pan thereof
used for production or develop purposes h der, or unavoidably tost. shall be deemed to be produced equally on an acreage hasis from the several tracis of the

unitized land, and for the purpose of detenmining any benefits that accrue on an acreage basis, each such tract shalt have allocated 101t such percentage of said
production as its area bears fo the entire unitized area. It is hereby agreed that production of unitized substances from the unitized area shall be allocated as provided
herein. regardiess of whether any wells are dritled on any particular tracts of said unitized area.

TIES: The respective lease owners in accordance with the temms of their leases shall pay

all temalﬁ due 10 the ch of New \ricxuo

All royaltics duc (e the State of New Mexico under the 1emws of the leases comuninted to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases commitied hereto; provided. however. the State shali be entitled to take in kind its share of the unitized substances
allocated 10 the respective leases. and in <uch case the unit aperator shall make delbis enies of such royalty shate in accordance with the terms of the respective leases.

All rentals, «f any, due under apy leases embracing lands other than the Staie of New Medco. shall be paid by the respectis ¢ lease owners in accordance
with the lenns of their leases and alt rovalties due under the torms of any such lease< shall be paid on the basis of all unitized substances allocated 10 the respective leases
cumymitied hereto.

q

1fthe umit operator i s gas eblained from other than the unitized substances into any producing ft ion for the purpose of rep 8.
fating or g the ulti recovery of unitized substances therefrom, a like amount of gas, if available. with due aliowance for loss or depletion from any
couse may be withdrawn from the formation iato which the gas was imroduced rovalty free as (o dry gas but not as to the products extracted therefrom: provided, that
such withdrawa! shail be at such time 8> may be provided in a plan of operation consented to by the C fssi and approved by (e Division as conforming to good

petrolewn engineering practices and provided further, that such dght of withdrawal shall i on the termination of this unit agreement.

fany lease d hereto is burdened with an overriding rovalty. pavment our of production or other charge in addition ta the usual royalty, the owner
of each such lease shall bear and assume the same out of the unitized substances allocated to the lands embraced in each such lease as provided herein.

. INTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA: The tenms,
conditions nnd provisions of all lcases. subl ¥ and other contracts relating to tw exploration, dnlling development or aperation for oil or gas of

the lands committed to this agreement, shall as of lhe cﬁ'cm\ ¢ date hereof, be and the same are hereby expressly maodified and amended insofor as they apply to lands

within the unitized area 1o the extent necessary to make the same conform to the provisions hereof and so that the respective tenms of said leases and agreements will be
ded insoftar as necessary to coincide with the tenms of this agreenment and the approvat of this agr by the O i and the respective lessors and lessees

shall be effective to conform the provisions and extend the terms of cach such kease as 10 fands within the unitized arca 1o the provisions and terms of this agreement;, but

atherwise o revmain in fulf force and effect. Each lease ited to this ag insofar as it applics 1o lands within she unitized arca, shall continue in force bevond

the term provided therein as long as this agreement remains in effect. provided. drilling operations upen the initial test well provided for herein shall have been

commenced or said well is in the process of being dritled by the unit operator prior o the expiration of the shortes! tenn lease ¢ d to this ag . T

of this agrecmcnt shall not aﬂccl any lease which pursuant to the tenns ihercof or any applicable law s would continue in full force and e[Tecl thereafter. The

< [ d o ton of production on each of the feasehold i < itted 1o this agr and op ducti [

this agreement shall be dzemed 10 be aperations upon and production from each leasehold uterest committed hereto and there shall be no obllgauon it the pan of the
unit operstor or any of the owners of the respective leasehold interests | hereto to drifl offser to wells as between the leasehold interests committed fo this

agreement, except as provided in Section 9 hereof.

Any lease emibracing lands of the State of New Mexico of which only a portion is conmitted hereto shall be segregated as o the portion committed and as
to the portion not comemitted and the termns of such leases shali apply separately as two separate feases 85 to such sepregated portions. commencing as of the ¢ffective
date hereof Notwithstanding any of the provisions of this agreement to the contrary, any lease embracing lands of the State of New Mexico having only a portion of its
lands committed hereto shail continue in full force and effect bevond the term provided therein as to all lands embraced within the unitized area and commitied to this
agreement, in accordance with the terms of this agreement. [f oif and gas, or enher of them, are discovered and are being produced in paying guantitics from some pan
of the lands embraced in such lease which part is committed 10 this agreement 2t the expiration of the fixed term of such lease, such production shall not be considered as
production trom lands embraced in such icase which are not within the unitized arca, and which are not commiited therzio, and drilling or reworking operstions upon
sore pant of the lands embraced within the unitized area and committed 1o this ag nt shall be idered as drilling and rew orking operations ondy as o lands
embraced within the unit agreemeny and not as to bands embraced within the fease and not « itted to this unit ag provided. however, as 1o any lease
embracing lands of the State of New Mexico having only a portion of its lands committed herete upon which oil and gas, or either of them, has been discovered is
discovered upon that portion of such tands not itted 10 this ag: nt, and arc being produced in paviny quantities prior 10 the expiration of the tixed term of such
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fease. such production in paving quantitics shall sen e to continue ~uch lease in Full foree and efect wm accordance wirh s tenmiss as 10 all of the fands embraced n said
lease.

14. CONSERVATION: Operations hereunder and production of wmiized substances shail be conducted 10 provide for the mosi economical and efficient recovery nf
s2id substances withow waste. as defined by of pursuant 1o State laws or regulations

t5. DRAINAGE: Inthe eventa welf ur wells producing oil or gas in paying quantities shoufd be brought m on Jand adjacent to the unit arca draining unitized
substances from the lands embraced therein, unit operator shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar

circumstances.

16 COVENANTS RIN WITH LAND: The covenants herein <lull be d to be co ing with the tand with respect to the interests of the parties hercto
and their successors in interest until this agreement temiinates, and any grant. transfer or conveyance of interest in land or leases subject hereto shall be and hereby i
conditioned upon the ption of all privileges and obligations hereunder to the grantee. transferce or ofher successar in interest No assigament or wansfer or any
working, royaity. or other interest subject hereto shali be binding upon unit operator until Uxe first day of the calendar month after the unit operater is furnished with the
original, photo static. or cantified copy of the instrument of transter.

17. EEFECTIVE DATE AND TERM: This agreement shall beconme ¢flectis ¢ upon approval by e Connnissioner and the Division and shall terminate in five (5) yean
atter such date unless () such date of expiration is extended by the Commissioner. or (b} a valuable discosery of unitized substances has been made on unitized land
during said ininal term or any exiension thereol in which case this agreement shall remain in effect so long as unitized substances are being produced in paying
quantities from the unitized fand and, should production cease, so long thereafter as diligent operations are in progress for the restoration of production or discovery of
new production and so long thereafier as the umitized substances so discovered are being produced as aforesaid. This agreeiment may be terminated at any time by nol
tess than seventy-five percent (75%) on an acreage basis of the owners of the working interests, signatory hereto. with the approval of the Commissioner and with notice
10 the Divisiun. Likewise, the failure 1o comply with the drilling requireiments of Sectioa R hereof, may subject this agreement to tesmination as provided n said section.

13 RATE OF PRODUCTION: All production and the disposal thereof shall be in conformity with atlocations, allotments, and quotas made or fixed by the Diviston,
and in conformity with all applicable laws and lawful regulations.

19, APPEARANCES: Unit operator shall. aRer aotice 1o other parties affected, v e the nght 10 appear for and on behalf of any and all interests affecied hereby, befure
the Commissioner of Public 1.ands and the Division. and te appeal from orders issued under the lations of the C. issi or Division, or to apply for relief from
any of said regulations or m any procezdings on 11s own behalf refative to operations pending before the Commissioner or Division; provided. however, that any other
interest party shall also have the right at his own expense o appear and to participate 1n any such proceedings

20 NOTICES: All notices. di ds. or cequired h der to be given or rendered to the partics hereto, shall be deemed fully grvenw if given in writing and
sent by postpaid repnstered mail. add d to such party or partics at their respective addresses. set fonth in connection with the signatures hereto or to the matification or
consent hereof, or 10 such other address as any such panty tay have fumished in writing to party sending the notice. demand. or statement.

21 LOSS OF TITLE: in the eventtitle to any teact of unitized land or substantial interest therein shall fail. and the true ewner cannot be induced to join the unit
ngreerment so that such tmct is not d 1o this agree, . or the aperation thereof by der be s impracticable as a result thereof, such tract may be
climinated from the unitized arca. and Usc inferest of the parties readiusted as a result of such tract being climinated from the unitized area. 1n the event of a dispute as 10
the title 10 any royairy, working, or other interest subject hiereto, the unit operator inay withhold payment or delivery of the allocated portion of the unitized substances
involved on account thereof! without Bability for interest untit the dispute i finatly settled, provided thal no payments of funds due the State of New Mexico shall be
withleld. Unit Operator. as such, is relieved from any responsibility tor any defect or failure of any title hereunder.

22, SUBSEQUENT JOINDER: Any otl or gas interest in lands within the urn area not commitied hereto, prior to the submission of the agr for tinal approval by
the Conymissioner and the Division. may be commitied hereto by the owner or owners of such rights. subscribing or ¢ ing to this ay or exccuting 3
ratification thereof, and if such owner is also a working i owner, by subscribing 1o the operating ag providing for the allocation of costs of exploration,

p and op A subscquent joinder shall be effective as of th tirst day of the month following the approval by the Commissioner and the {iling with the
Division of duly cxccuted counterpants of the i or instr E ing the inkerest of such owner to this agteesment, but such joining pany or parties, before
pasticipating in any benefits b der, shall be required to and psy Lo unit operator, their proportionaie shan: of the umt expenses incurred prior o such party's
or parties joinder in the unit agreement. and the unit operator shall imake appropriate adjustiments caused by such foinder, without any retroactive adjustment of revenue.

Aprval
aev

23 COUNTERPARTS: This ap inav be caccuted in any ber of counterparts. no one af which needs (o be executed by all partics. or may be ratificd or
< d to by sep i in writing specitically referring hereto, and shall be binding upon all thuse parties who have executed such s counterpan. rantication,

or consent herete with the same torce and effect as if all such parties had signed the same document. and regardicss of whether or siot it is exccuted by all other paries
owning or claiming an interest in the lands within the above described unit arei.

IN WITNESS WHEREOF, the undersigned parties hereto hive caused this agreeient to he executed as of the respective dates set forth opposite their
signatures.

[Note - Signature pages follow.)
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UNIT OPERATOR _AND WORKING INTERESF OWNER

Nemo Fund [, LLC By
BUSINESSENTITY SKNATUREOF OFFICER e
Address 5826 New Territory' BOX 412' SUgaﬂand' Texa5_f7479 . Do ul‘!:'xccuzinn_. P
STATEOF }
) s
COUNTY OF ~ }

Acknowledgment in an Individual Capacity

This mstrusnent was acknow ledged before me on U ¢ 1
by
Name(s) of Personts)
5l Signature of Notarial Otficer
Aty commission expires:
Acknowledgment in a Representative Capacity
This mstrument was acknow ledged before me on _ Date
by John Preston Bornman, i
Name(s) of Person(s}
as Presidalent ot Nemo Fund |, LLC o
Fype of authority, e.g | officer, trustee, ete Name of party on behalf of whom instrument was executed

Sigmature of Notarial Otficer

Seir

My commmssion expires:
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V//Z Fee Lands: 1,759.4 acres - 31.45%

EXHET A’
LARRY SAN ANDRES UNIT
LEA COUNTY, NEWMEXICO

NEMO FUND| LLC: OPERATOR

[] state Lands: 3.835.5 acres - 68.55%
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Larry San Andrs Unit
TRACT
NUMBER DESCRIPTION OF LANDS
1 T10S-R37€, NMPM Section 18

Lots 1,2,3,NE/4,E/2NW/4, NE/4SW/4, N/2SE/4

T10S-R37E, NMPM Section 7
NE4

T10S-R37E, NMPM Section 7
{75 3,4, E2/SW/4, SE/4

T105-R37€, NMPM Section 7
NW/4

T105-R37E, NMPM Section 4
SINE4

ACRES

479.29

160

319.37

159.23

LESSOR, SERIAL NUMBER AND
EXPIRATION DATE

STATE OF NEW MEXICO
LG-6428
HBP

STATE OF NEW MEXICO
1-6540
HBP

STATE OF NEW MEXICO
V-2113
HBP

STATE OF NEW MEXICO
VO-9649
4/1/2019

STATE OF NEW MEXICO
vO-9912
6/1/2020

Exhibit “B"
SCHEDULE OF OWNERSHIP
LARRY SAN ANDRES
BASIC ROYALTY AND

PERCENTAGE LESSEE OF RECORD
12.50% Nemo Fund i, LLC
12.50% Nemo Fund |, LLC
12.50% Gandy/Faith Trading
12.50% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC

OVERRIDING ROYLATY AND PERCENTAGE

Vulcania Holdings, LLC
1.68%
Petroven, Inc
1.50%

William Bahlburg
1.50%
Sandridge
5.00%

Vulcania Holdings, LLC
2.22%
Petroven, Inc
1.39%

William Bahiburg

Rowan Family Minerals
1.00%
Marshall & Winston
2.50%

Vuicania Holdings, LLC
1.68%
PetraVen, Inc
1.67%

William Bahlburg
1.67%

Vulcania Holdings, LLC
1.68%
PetroVen, Inc
1.67%
William Bahlburg
1.67%

Vuicania Holdings, LLC
1.68%
PetroVen, Inc
1.67%
William Bahlburg
1.67%

WORKING INTEREST AND PERCENTAGE

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC

7.0%

Nemo Fund i, LLC
51.8%
Devon Energy Production Company, LP
27.8%
Petroven, Inc
5.8%
Golden Properties, LLC
0.6%

Tamaroa Development, LLC
6.5%
Blackstone Minerals
7.5%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, (nc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Developmant, LLC

7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%




NUMBER

10

DESCRIPTION OF LANDS
T10S-R37E, NMPM Section 4
$2

T105-R37E, NMPM Section &
Lots 1,2, S/2NE/4, SE/4

T105-R37€, NMPM Section &
Lots 3,4,5,8,7, SE/ANW/4, E/25W/4

T10S-R37E, NMPM Section 9
N2N2

T108-R37€, NMPM Section 17
N2

ACRES
320

32024

317.16

160

320

LESSOR, SERIAL NUMBER AND
EXPIRATION DATE
STATE OF NEW MEXICO
VO-9503
6/1/2020

STATE OF NEW MEXICO
vO-9737
8/1/2019

STATE OF NEW MEXICO
V09727
8/1/2019

STATE OF NEW MEXICO
VO-9913
6/1/2020

STATE OF NEW MEXICO
vQ-2904
6/1/2020

Exhibit "8"

SCHEDULE OF OWNERSHIP
LARRY SAN ANDRES
BASIC ROYALTY AND

PERCENTAGE LESSEE OF RECORD
16.67% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC
16.67% Nemeo Fund [, LLC

OVERRIDING ROYLATY AND PERCENTAGE
Vulcania Holdings, LLC
168%
PetroVen, Inc
167%
William Bahlburg
1.67%

Vulcania Heldings, LLC
1.68%
PetroVen, Inc
1.67%
William Bahlburg
1.67%

Vulcania Hoidings, LLC
1.68%
PetroVen, Inc
1.67%

Witliam Bahlburg
167%

Vulcania Holdings, LLC
1.68%
PetraVen, Inc
1.67%

William Bahlburg
1.67%

Vulcania Holdings, LLC
1.68%
PetroVen, inc
1.67%
William Bahlburg
1.67%

'WORKING INTEREST AND PERCENTAGE
Nemo Fund |, LLC

56.0%

Devon Energy Production Company, LP
30.0%

Petroven, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC

7.0%

Nemo Fund |, LLC
56.0%
Deven Energy Production Company, LP
30.0%
Petroven, inc
6.3%
Golden Praperties, LLC
0.7%
Tamarca Development, LLC
7.0%

Nemo Fund I, LLC
56.0%
Devon Energy Production Campany, LP
30.0%
PetroVen, inc
6.3%
Golden Properties, LLC
0.7%
Famaroa Development, (LC
7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC

7.0%

Nemo Fund (, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PatroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%




TRACT
NUMBER
11

12

13

14

15

DESCRIPTION OF LANDS
T105-R37E, NMPM Section 17
N/252

T10S-R37€, NMPM Section 30
Lot 1,2,3, 4 E2W2

T10S-R37E, NMPM Section 19
Lot 4, SE4SW4, S25E4

T105-R37E, NMPM Section 30
E2

T10S-R37E, NMPM Section 8
N/ZNE/4

ACRES

319.84

1599

320

LESSOR, SERIAL NUMBER AND

EXPIRATION DATE
STATE OF NEW MEXICO
V09914
6/1/2020

STATE OF NEW MEXICO
V0-9916
8/1/2020

STATE OF NEW MEXICO
VvO-3315
6/1/2020

STATE OF NEW MEXICO
VO-9942
9/1/2020

STATE OF NEW MEXICO
V8-2608
12/1/2020

Exhibit “8"

SCHEDULE OF OWNERSHIP
LARRY SAN ANDRES
BASIC ROYALTY AND

PERCENTAGE LESSEE OF RECORD
16.67% Nemo Fund ), LLC
16.67% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC
16.67% Nemo Fund |, LLC
18.75% Nemo Fund |, LLC

OVERRIDING ROYLATY AND PERCENTAGE

Vulcania Holdings, LLC
1.68%
PetraVen, inc
1.67%

Witliam 8ahlburg
1.67%

Vulcania Holdings, LtC
1.68%
Petrovan, (nc
1.67%
William Bahlburg
167%

Vulcania Holdings, LLC
1.68%
Petroven, Inc
1.67%

William Bahlburg
1.67%

Vulcania Holdings, LLC
1.68%
PetroVen, Inc
1.67%
William Bahlburg
167%

Vulcania Holdings, LLC
1.68%
PetraVen, inc
1.50%

William Bahlburg
1.50%

WORKING INTEREST AND PERCENTAGE
Nemo Fund ), LLC

56.0%

Devon Energy Production Company, LP
30.0%

PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Davelopment, LLC

7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PatroVen, (nc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Davelopment, LLC
7.0%

Nemo Fund |, LLC
56.0%
Devan Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Goklen Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC

7.0%




NUMBER

16

17

18

19

DESCRIPTION OF LANDS
T105-R37E, NMPM Section 8
N2NW

T10S-R37E, NMPM Section 4
LTs1,2

T10$-R37E, NMPM Section 8
S2N2, 52

T10S-R37€, NMPM Section 9
S/2N/2, 52

480

LESSOR, SERIAL NUMBER AND
EXPIRATION DATE
STATE OF NEW MEXICO
VB-2615
12/1/2020

STATE OF NEW MEXICO
VB-2614
12/1/2020

SANTA FE PACIFIC GOLD
CORPORATION
10/1/2045

SANTA FE PACIFIC GOLD
CORPORATION
10/1/2045

Exhibit "8"
SCHEDULE OF OWNERSHIP
LARRY SAN ANDRES
BASIC ROYALTY AND
PERCENTAGE LESSEE OF RECORD
18.75% Nemo Fund |, LLC
18.75% Nemo Fund i, LLC
Santa Fe Energy Resources,
1.26% Inc.
Santa fe Energy Resources,
1.26% ine.

OVERRIDING ROYLATY AND PERCENTAGE

Vulkcania Holdings, LLC
1.68%
PetroVen, Inc
1.50%
Witliam Bahtburg
1.50%

Vuicania Holdings, LLC
1.68%
PatroVen, Inc
1.50%

William Bahlburg
1.50%

Vulcania Holdings, LLC
1.68%
PetraVen, tnc
1.67%

William 8ahlburg
167%

Vulcania Holdings, LLC
1.68%
PetroVen, Inc
167%

William Bahlburg
1.67%

WORKING INTEREST AND PERCENTAGE
Nemo Fund |, LLC

56.0%

Devon Energy Production Company, LP
30.0%

PetraVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC

7.0%

Nemo Fund (, LLC
56.0%
Devon Energy Production Company, LP
30.0%
Petroven, Inc
6.3%
Golden Properties, LLC
7%
Tamaroa Development, LLC

7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, inc
£.3%
Golden Properties, LLC
0.7%
Tamaroa Deveiopment, LLC
7.0%

Nemo Fund |, LLC
56.0%
Devon Energy Production Company, LP
30.0%
PetroVen, Inc
6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, L1C
7.0%




Exhibit “8"

SCHEDULE OF OWNERSHIP '
LARRY SAN ANDRES
TRACT LESSOR, SERIAL NUMBER AND BASIC ROYALTY AND
NUMBER DESCRIPTION OF LANDS ACRES EXPIRATION DATE PERCENTAGE LESSEE OF RECORD OVERRIDING ROYLATY AND PERCENTAGE WORKING INTEREST AND PERCENTAGE
SANTA FE PACIFIC GOLD Santa Fe Energy
20 T105-R37€, NMPM Section 17 160 CORPQRATION 1,26% Resoourcas, inc. Vulcania Holdings, LLC Nemo Fund (, LLC
5252 10/1/2045 1.68% 56.0%
PetroVen, Inc Devon Energy Production Company, LP
1.67% 30.0%
William Bahlburg PetroVen, Inc
1.67% 6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
SANTA FE PACIFIC GOLD Santa Fe Energy
21 T108-R37E, NMPM Section 18 159.83 CORPORATION 1.26% Resoources, inc. Vulcania Holdings, LLC Nemo Fund ), LLC
Lot 4, SE/ASW/4, 5/25E/4 10/1/2045 1.68% 56.0%
Petroven, Inc Devon Energy Production Company, LP
1.67% 30.0%
Wiltiam Bahlburg PetroVen, Inc
1.67% 6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%
SANTA FE PACIFIC GOLD Santa fe Energy
22 T105-R37E, NMPM Section 19 479.61 CORPORATION 1.26% Resoources, Inc. Vulcania Holdings, LLC Nemo Fund |, 14C
Lots 1,2,3, E/2NW/4,NE/4 NE/4SW/4 N/2SE/4 10/1/2045 1.68% 56.0%
PetroVen, Inc Devon Energy Production Company, LP
1.67% 30.0%
William Bahlburg PetroVen, inc
1.67% 6.3%
Golden Properties, LLC
0.7%
Tamaroa Development, LLC
7.0%
UNIT ACRES 5594.98
RECAPITULATION
3836 State Lands 68.55%
1759 Fee Lands 31.45%
TOTAL Acres 100.00%




TRACT NUMBER

=

W o NOUV A~ WN

PERCENT OF UNIT
8.6%
2.9%
5.7%
2.8%
1.4%
5.7%
5.7%
5.7%
2.9%
5.7%
2.9%
5.7%
2.9%
5.7%
1.4%
1.4%
1.4%
8.6%
8.6%
2.9%
2.9%

9%

100%

EXHIBIT"C". SCHEDULE OF TRACT PARTICIPATION
LARRY SAN ANDRES




