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“ June 29,2016 -

" NM Oil Conservation Division
Attn: Will Jones

1220'5".St.FrénbisDr.:": . | | . Ca3€. ISLIO\

" Santa Fe, New Mexico 87505
. _Ré':‘ h Fire':E‘;agle State San Andres Unit
: Lea County, New Mexnco
,W]ll

" Please see enc]osed a copy of the Unit. Agreement and exhlbns for the Flre Eagle State San: Andres Umt -
in Lea County, New Mexnco The Certlﬁcate of Approval from the State Land Office is also lncluded

‘ lf .you have any questlons feel free to gwe ‘me a call or emall

T}}ank you,

Laci Lawrence
© Landman ,
" Laci.lawrence a sachecorp.corr
432-818-1846. . '

"y APACHE CORPORATION - 313 VETERANS AIRPARK LANE / SUITE 3000 / MIDLAND, TEXAS 797056809 TEL (432) 818-1000



" NEW MEXICO STATE LAND OFFICE
AMENDED CERTIFICATE OF APPROVAL

COMMJSSIONER OF PUBLIC LANDS, 'STATE OF NEW MEXICO
APACHE CORPORATION
FIRE EAGLE SAN ANDRES UNIT AGREEMENT .
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico
for examination, a Unit-Agreement for the -development and operation’ of acreage which is described within the
referenced Agreement, dated DECEMBER 15, 2015 which said Agreement has been executed by parties owning and
holding oil and gas leases;and royalty interests in and under the property described, and upon examination of said
Agreement, the Commissioner finds: _ '

(a) That such agreement will tend-to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

() ..That each beneficiary Instltutron of the State of New Mexico will receive its fair
° and equltable share of the recoverable oil and gas under i rts lands within the area.
) That such agreement isin other respects for the best mterests of the State, with
. respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New
‘Mexico Statutes Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New
Mexico, do hereby consent to and approve the said Agreement, however, such consent and approval being limited and
restricted to such lands within the Unit Area, which are effectively committed to the Unit Agreement as of this date, and
further, that leases insofar as the. lands covered thereby committed to this Unit Agreement shall be and the same are
hereby amended to conform with the terms of such Unit Agreement, and said leases shall remain in full force and effect
in accordance with the terms and conditions of sard Agreement This approval is subject to all of the provisions of the
aforesaid statutes. :

»\\

IN WITNESS WHEREO rs Certrf cat\e o/f Approval is executed, with seal affixed, this 16TH day of JUNE, 2016.
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STATE/FEE EXPLORATORY UNIT -
- -REVISED February 12,2004
UNIT AGREEMEN'] o . ’ .
FOR THE DEVELOPMENT AND OPERATION
OF THE .

FIRE EAGLE STATE SAN ANDRES UNIT AREA

LEA COUNTY, NEW MEXICO

no_ 200515

: TIIIS AGREEMENT, cntered into as ot‘ the 15th day of January 2016, by and between the pames subsenbms, ran{ymg or
consenung Ilerelo, and herein referred to as the "parties hereto”

. WITNESSETH:

;- } WHBRBAS, the parties hereto are the owners of working, ‘royall&, or other oil or gas interests in the unit arca subject to this
... agreement; and . : A

: WHEREAS, the Commissioner of Pub[u; Lands of thc State of New Mexico is authorized by an Acl of Ihe Legislature (NMSA R
1978, §§19-10-45, 19-10-46, as mmended) to consent to and approve the development or operation of State Lands under agreements madc by lessces
of State Land jointly or severally with other lessccs where such agreements provide for the unil operation or de\'elopmenl ofpar( of orall of any oil
.-or gns pool field, or area; und

\VHEREAS the Commissioner of Public Lands of'the State of New Mexico is authorized by an Act of lhc Legislature (NMSA .
1978, §|9-1047 as amended) to amend with the approval of lessee, evidenced by the lessee's execution of such agreement or otherwisc, eny oil and
gas lease embracing Stato Lands so that the length of the tenm of said lease may coincide with the term of such agreements for lhc umt opcrauon and ’
development of part or all of any oil or gas pool, field, orarea; and -

WHEREAS, the Oil Canservation Division of the Energy, Mirerals and Natural Resources Dcpaﬂmcnt of lhc State of New )
Mexico (herea nafter referred to as the "Dwnsxon"), is autharized by an Ac1 of the Leglslature (NMSA 1978, §70-2-) et seq., as nmended) to approve ’
this agreement and the conscrvauon provisions hcreof and :

\VHEREAS the pattics hereto hold suﬂlclcnl interests in the Fire Eagle State San Andres Unit Area covenng lhc land - -

hereinafter described to Bch msonably effective confrol of operations Iherem, and

. WHL’REAS lt is lhe p\upose of lhe parues hemo (o conserve natural resourees, prevem waste and sceure olhcr benefits,
. btmnable through developmcnt and opcrat(on ol‘ Llhe area subject to this agrecment under lhc lcrms, condnllons and limitations herein sc( i‘onh

F\OW T Hi-RFI-‘ORE in comdemllon of the premises and the prmmses herein conwmcd the parties llercto commit to this -
agrccment their respective inferests in the below defined unit'area, and agrec scverally among themselves as follows: -

l. QNI T AREA: The l‘olloxying deseribed ga'nd is hcrcby d:écignatod and r_ecogmzcd as cqnsumllng the unit area:

. \ .
o Sccllonl All .
Sccllon3 Al

Seciion 4:° All

. .Section9: N/2 .

. Section 10: N/2 and S\VM

Sccllon 11: Al

Contnmmg 3,360.00 acres, more or lcss, ’
- I.ea Counly, Ncw Mexico
Exhtbu "A" uttached hereto isa map showmg thc unit arca and the boundancs and ldcnmy of tracts nnd leases in said arcato

_ the éxtent known 10 the unit operator. Exhibit "B attached hereto is a schedule showing to the extent known to the unit eperator| the acreage,
-* percentage ond kind DFO\vne:shlp of oil and gas interests in ol} lands in the unit arca. However, nothing herein or in ' said schedute or map  shall be

.* conslmed asa rcpmscnlalton by any parly hereto as to the ownership of any interest other than such interest or interests as are shown on sa:d napor -

" “schedule as‘owned by such party. Exhibit "A" and "B" shall be revised by the unit operator wheacver changes in ownership in the unit drea render .
such revisions necessary o when requested by the Commissioner of Public Lands, hereinafter referrcd toas "Commlssmnu" or l!le Qil Conscrvauon-
Dlwston hemmﬂcr rcfcrl'cd toasthe "DlVlSlon" . : : : :

: . All Iand conmuned o this agrtemem shall consmute land xeferred o hcn.m as umuzcd land" "land subject 1o this -. -
agreement”,’ : : .
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2. UNITIZED SUBSTANCES: All orl gas, nntural gasoline, and associated fluid hydrocarbons in the San Andres fonmhon. :
the corrclalivo interval of which is identified between the logged depths of 4,243 feet and 5,643 feet in the Compensated Neutron/Gamma Ray log
formulated by Schiumberger on the Gainer 22 #1 well (API: 30-025-3892), located in Section 22 'l'ownshtp 10 South, Rnnge 36 East, Lea Counly,
NM, are unitized under the terms of this agreement and herein ar€ called "unitized substances®. .

3. UNII OPERATOR: Apache Corporation, wilh an office located at 303 Veterans Airpnrk Lane, Suite 1000, Midland, .
Texas 79705, is hereby designated as unit operator and by signature hereto commits (o this agreement all intecest in unitized substances vested in it *
as set forth in Exhibit "B", and agrees and consents to accept the duties and obligations of unit operator for the discovery, development and
- .production of unitized substances as hercin provided. ' Whenever reference is made hercin to the unit operalor, such reference means the unit
_operator acting in (hnt capacity and not os in owner of interests in unitized substances, end the term "working interest owner" when used herein
shnII mctud.o or refer to unit operator ag the owner of a working interest when such an interest is owned by it. :

: 4, W Unit operator shall have the right to resign at any time but such

- ressgrmuon shall not become effective until a successor unit operator has been setected and approved in the manner provided for in Section 5 of this
* agreement, The resignation of the unit operator shall not release the unit operator fron any liability or any default by rt hemmdcr occumns priorto
the effective date of its resignation.

Unit operator may, upon default or failure in the pcrt‘ormance of its duties or oblrgattons hereunder, be subject to removal by
lhe same percentage vote of the owners of working interests determined in like manner os herein provided for the selection of a new uml opemlor :
Such removul shall be effective upon notice thereof to the Comrmssroner and the Division. .

“The testgnnlmn or removal of lhe unit operator under this ngrecmcnl shall not terminate his right, title or interest as the owner
of a working interest or ather interest in unitized substances, but upon the re5|gnanon or removal of unit operator becoming effective, such unit

operator shall deliver possession of oll equipment, materials, and oppurtenances used in conducting the unit operations and owned by the working - -

interest owners to the new duly qualified successor unit aperator, or to the owners thereof if no such new unit operator is elected, to be'used forthe
purpose of conducting unit’ operations hereunder.  Nothing herem shall be construcd as nuthonzmg removnl of any material, equipment nnd :
appuncunnccs needed for the preseI'V'ltlon of wells.-

el 5. sumg;;sgg UNIT OPERATOB \Vhencvcr the unit operutor shatl resrgn as umt operator or.shall be removcd as
. hcrcmnbove provrdcd the owners of the working intesests according to | their respective acreage interests in all unitized land shall by a iajority vote
sclect & suceessorunit operator; ptovrded that, ifa majonly but less than scvcnly-ﬁvc percent (75%) of the working i interests qualified to vate is owned .
by one party (o this agreement, a concurring vote of sufticient additional partics, 60 as to constitute in the aggregate not less than seventy-five perseit ©
(75%) of the total wcriung interests, shall be required to sefect a new operator. Such selection shall not become effective until (a) a unit operator so

_selected shall accept in wriling the duties and responsibilitics of unit operator, and (b) the selection shall have been approved by the Commissioner.

S ¥ IO successor unit operator is selected and qualified as herein provided, the Commlssroner st his election, with notice to the Division, may declare ~

" this uml ngrccmcnt tcrmmalcd

: 6 ACCOUNTING PROVIS{ONS: The unit operalor shall pay in the ﬁrst instance all costs ttnd expenscs incusred-in
conducimg unit operations hereunder, and such costs and expenses and the wosking interest benefits eccruing hereunder shall be apportioned among

- the owners of the unitized working interess in accordance with an operating agréement entered into by and between the unit operator and the owners ™ -

. of suich lntcrcsts, whether one or more, separately or co]lectwely Any agreement or agreements entered into between the working mleresl ‘owners
and the unit operator as provided in this section, whether one or more, are herein referred to as the "Operating Agreentent”. No such agieement shall 7
be deemed cither to modify any of the tenns and conditions of this unit agreement or to relicve the unit operator of any right or obligation establlshcd_ .
under this unit agreenient und in case of any inconsrsrcncrcs or conflxcl bcl\wen this unit agrcemem and the operating agreement, this umt ngmcmcm

shall prevail;, - - N e

D OB ! : Excepl as otherwise specrf cally prO\'ldcd herein, lhc excluswe .::
right, pnvrlcge and duly ofcxcn:rsmg any and all rights of the parties hcreto wlnch am necessary or convenient for prospecting for, producing, storing, ~
allocating and distributing the unitized substances ore hereby delegated to and shall be exercised by the unit operator os hercin provided: Acceptable

- evidence of tile to said rights shall be deposited with said unit operator and, together with this agreement, shall constitute and define the rights, .

. privileges and obligations of unit operator.. Nothing herein, however, shall be construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this agreement the unit operator, in its capacily os unlt opcmtor. shatl exerclse theri ghts of possession and
use mtcd in the parties hereto anly f‘or the puiposes hencm spccrf‘ Ted. -

.- g . 8. QR!Lng T0 DISCOVERY .The unit opertor sh:m within sixty. (60) days after rhe effeciive dalc of this ugmmcm
~ commence operations upon an adequate test well for oil and gas upon some part of the lands embraced within the unit area and sha¥l drill said well
with due drllgcm:c 10 n depth sufficient fo pitain the top of the San Andres formalion or 1o such a depth os unitized substances shall be discovered in
paying quantities at a lesser depth or until it shall, in the opinion of unit operator, be determined that the further dnllmg of said well shall be
unwamanted or impmeclicable; provided, hawever, that unit operator shall not, in any event, be required to drill sald well to a "depth in excess of 5,644 -

__fect or the base of the San Andres formation, whichever is fesser. Until a discovery of'a deposit of unitized substances capable of bemg produced in

" paying quanlities (1o wil: quantities suflicient 1o repay the costs of drlllmg and producing operations with a reasonable profif) unit operator shall

" continue drilling diligenily, one well at a time, allowing not tmore than six months between the completion of one well and the beginning of the next
well, until 4 well capable of producing unitized substances in paying quammcs is completed to the satisfaction of the Commissionér or until it is
neasonubly proven to the satisfaction of the unit operator that the unitized lond is incapable of producing unitized substances in paylng qu:mtmes in -
Ihc fummllcm dnllcd hercunder. .

Any well commenced prior to the effective date of this agreement upon the unit area and dnlled to the deplh pmvrded herein .

l‘or the dnllmg of an initial test well shall be considered as complying with the drilling requirements kereof with respect to the initiaf well. The -
Commrssroner may modrfy the dnlllng requrremcnls of this section by granting reasonable extensians of time when in his opmlon such’ nctron is_.
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wartanfed. Upon filure to comply witit the drilfing prowsxons af this article (he Conmusswner may, efter reasonable notice to ﬂrc unit operator and
each working interest owner, lessce and lessor at their last known addresses, dectare this unit agreement terminated, and all rights privileges and
abligations granted and assumed by this unit agreement shall cease and terminate as of such d:ne.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF uumze; SUBSTANCES: Should unitized

sulzstances in paymg quantitics bo discavered upon the unit area, the unit operator shall on ar befare six months from the time of the conipletion of
the initial discovery well and within thirty days afer (he expiration of each twelve months period thereafter, file a report witli the Commissioner and
Dl\"lslon of the stnlus ofthe developmenl of the unit arca and the deve]opmenl contemplated for the following 1welve months penod :

It is understood that one of the main consxdemuons for the approval of this ngreemenl by the Commnsssoncr of Pubhc Lands -
ista sccure the orderly developmem of tho unitized !ands in accordance with good conservation practices so as to obtaia the grearcst ulumate mccvery a
of unmzzd substances : :

Aﬂet discovery of unitized substances in paying quantilies, unit operator shall proceed with dlllgence o reasonably dovclop
the unitized arca as a reasonably prudent opentor would develdp such area under the same or simifar circumstances.

_If the unit opemtor should fail to comply with the above covenant for reasonable development this agreement.may be -
terminated by the Commtssmner as to all lands of the State of Ncw Mexico emhrucmg undeveloped regular well spacing or proration units, but in
such event; the basis ofpamclpanon by the working inferest owners shall rémain the same as if this agneement hod not been terminated as to such
“lands; provided, however, the Commissioner shall give notice to the unit operator -and the lessces of record in the manner ptescnbed by (Sec.19-10-
20 N.M. Statutes 1978 Annotated), of intention to cancel on account of any, alleged breach of said covenant for reasonable dcte!opmcm and any
decision entered thereinder shall be subject to appeal in the manner pnscnbcd by (Sec. 19-10-23 N.M. Statutes 1978 Annotated), and,’provided
furlher, in any event the unit operatar shall bo given a reasonable opportinity after a final determination within which to rcmcdy any dcfnult foiling
in whmh this agreemem shall be tenninated as to all lands of the State of New Mcxu:o cmbmclng undeveloped regular well spaemg or proratxon units.

. Notwithstanding any oflhc provisions of thig Ag;ecmcm tothe commy, all mdcvolopcd regular wc!l spacmg or pmml ion unit

. -mets within the unit boundaries shall be aulomnucnlly climinated from this Agreement and shall no longer be a part‘of the unit or be further subject
ta the terms of this agrecment unless at the expiration of five (5) years aﬂer the first day of the month followmg the cﬂ"eell\'c datc of this agreement
dlllgem dn‘llmg opemuons are in progress an said tracts. .

10 W&MX Upon comp!curm of 0 well copable of pmduclng unmzed substances In paying
qua ntities the o“mers of working interests shall participate in the production the refrom and in oll other producing wells which may be drilled pursuant :’
hereto in the p:opomons that their respective leasehold interests covered hereby on an acreage basis bears (o the total number of acres committed to -
this unit agreement, andsuch unmzed substances shall be decmed to have been produccd from the respective leasehold Interests pamclpa!mg therein. -

_ For the purpose of dctemﬂnmg iny benefits eccruing under this agreemcnt and the distribution of (he royaltics payable to the State of New Mexico

" and other lessors, sach separte lease shall have alloeated 16 it such percentage of said producnon as the number of aeres in each Jease respecuvely o
commiitted to this agreemenl bearsto tllc total number of acres commmed hereto. ’ . -

Notmthstandmg any provlsi ons conmincd hcrem tothe contrnry, each working i mterest owner shall have thc rlgm ] takc such

owner's propomonate share of the unltized substances in kind or to personalty seil or dispose of the same, and nothing hereln contained shall be

- construed 08 glving or granting to the unit openlnr the rlght to seil or olhcrwisc dlspose of the propontonale share of any workmg inlcrcst owner -

* ‘without specnﬁc authorization from time to llmo sotodo. .- . . . . .

. - 11. LOCATI AI[ unluzed subsl:mces produced from each lract in lhc umtizcd area eswbllshcd )
under lhls agnemcnt, cxccpt any part lhcrcof used for producuon or dewlopment purposes hereunder, or unavoldably losy,’ shall be deemed to be

produccd equally on an sicreage basis from the several iracts of the initized lanid, and for the purpose of determining any benefits that accruéonan - -

- acreage basis, each such tract shall have allocated to it such percentoge of said production as its srea bears (o the entire unitized area:~It is hereby -
ngrecd lhat production of unitized substances from the unitized area shall be allacated as provided herein, regandless of\vheiher nny wells are drilled
on any pamcular tracts nf said unitized area.

. .- .. 12. PAYMENT OF REN]AQ, BQXAM IES_AND Q!E&RID!N_G_ ROYALTIES: All remnls duc to the Sialc of New -
Me:uco shall be pand by lhc respccuve lease owners in nccordance with the terms of their leases.
: - All royaltm due to lhe State of New Mexico’ under the tems of the leases commilted to this ngrcemem shall be computed and
p:ud on ﬂw bns:s of all unitized substances allocated to the respective leascs committed herelo; provided, however, (he State shall be eatitled to take
in kind its'share of the nnilized substances allocated to the fespective leases, and in such case the unit operator shall make dclwenes of such royalty .
share i in accordance with Ihe terms of the respective luscs o . B

- All rcnlals if any, due under any leases cmbracing lands other than the State of New Mexico, shall be paid by lhe respeclive
lease owners in accordance with lhe terms of their leases and all royalties due under the tenms of any such l&scs shall be pald on the basxs of all
_unilized substances allocaled to lhe respectwe leascs committed hereto. : : :

If the unit opcrulor introduces gas obtained (rom sources other than the unitized subslrmces into any pmducmg I'onnalmn for .
the  purpose of repressuring, stinnilating of increasing the ultimate recovery of unitized substances therefrom, a like amount of gas, lfavallnb]c. wilh -
due allowance for loss or depletion from any cause may be withdmwn from the formation into which the gas was introduced royalty fr Tee as todiy .
gas but not s to the products extracted therefrom; provided, that such withdrawal shall be at such time as may be prowdcd in a plan of opération-

-* consented to by the Commissioner and approved by the Division as conforming to good petmlcum cngmccnng pmcuccs, nnd ptovuded funher, that
- such right of withdrawal shall terminate on lhc |em1ma||on of this unit agreement.
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Ifeny lease committed hereto is burdened with an ovemdmg royalty, pnymenl out of production or oxher chargc m addmon to . '
the usual royally. the owner of each such !case shall hcar and assume the same out of the unitized substances allocated to the lands embmced in nch'
such lease as pmvldcd herein. . :

!NSO A
IHEJ.D:I.IIIZ‘ED_AJEA The terms, COﬂdlllonS und pro\nsmns of all leascs, subleasw. operating agreements and other contructs relanng to the
exploration, drilling development or operation for oil or gas of the lands committed to this agreement, shall as of the effective date hereof, bo and the -
samc are hereby expressly modified and amended insofar gs they apply to lands within the unitized acea to the extent necessary to nake the same
conform to the provisions hereof and so that the respective terms of said leases and agreements will bo cxtended insofar as necessary to coincide with
the terms of this agreement and the approvai of this agreement by the Commissioner and the respective lessors and lessces shall be efifective to
- coriform the provisions and ¢xtend the terms of each such lease as to lands within the unitized orea to the provisions and terms of this agreement; but
" otherwise to remain‘in full force and effeet, Each lease commitled to this agrccmcm insofur as it applies to lands within the unitized area, shall
continue in force beyond the term provided therein os long as this o agmcment remains in effect, provided, drilting opemtlons upon the initial test well
) provxdcd for herein shall have been commenced or seid well isin the process of being drilled by the unit operator prior to the expiration of the shortest
* tem lease committed to this agreement. Tennination of this agreement shall not affect any lease which pursuant to the tefms thereof or any applicablo
laws would commue in full force and effect thereafler. The commencement, completion, commued operation or production on cach of the leasehold .
interests committed to this agreement and operations or production pursuant to this agreement shall be deemed to bo operations upon and production
from each leasehold interest committed hereto and there shall be no obligation on the part of the unit operator or any of the owners of the respective -
leasehold interests commnlcd hereto to dnil] ofised to wells o betwcen the lcasehold mtmsls committed 1o this agreement, except us prov]ded in’
Section 9 hereof. e

_Any lease embmcmg lands of the State of New Me:uco of which only a portion is committed hereto shall be scgrcgalcd asto -
the portion committed and s to the portion not committed and the terms of such leases shall apply sepamtely as two scpamto leases as to Such
segregated potions, commencing as of the effective date hereof. Notwithstanding any of the provisions of this agtvcmem ta the contrary, any lease
-_-embracing lands of the State of New Mexico having only a portion of its lands committed hereto shall continue in full force dnd effect beyond the
. term provided therein as to all lands embraced within the unitized arca and ‘committed to this agreement, in accordance wilh the temms of this

agreement.§F oil ond | gas, or either of them, are discovered and are being produced in paying quantities from some part of the tands embraced in such .
lease wh!ch part js committed to this agreement at the expiration of the fixed term of such lease, such production shall not be considered os production
from lands embruced in stich lease which are not within the unftized drea, snd which orc' not committed thereto, and drilling or reworking operations’

-_-upon some part of the lands embraced wilhin the unitized area’and commﬂlcd to this agreement shall be considered as drilling and reworking . .

~ operations only as to lands embraced within the unit agreement and not as to lands embraced within the Icase and not comnitted tothis unit agreement;
provided; however, as to any lease embrucing lands of the State of New Mexico having only a portion of its lands committed hereta upan which oil
and gas, or either of them, hos been discovered is discovered upon 1 that portion of such tands not committed to this agreement, and are being produced
in paying quantilies prior to the expiration of the fixed term of such lease, such production in paying quantxues shall serve to continue such lease in
full force and effect in nccordunco withits terms s to all ofthe lands cmbmced insald leas& :

14, ggugggVATLON Opemlons hereunderand pmduction of unitized substances shall be conducted to pmvndc for the most
economical and efficicnt recovery of said substances without waste, as defined by or pursuam to State [aws or regulntzons

) - 1S, MA@ In the event a w:ll or wells producmg oil or gas in paying quantities should be bmugm in on land edjacent
“to| lhc unil area drining unitized substances from the lands embraced therein, umt operator shall drill such offset well or wells s o reasonably prudent
- operalor would drill under the same or similar circumstances,

IG QQﬁENm] S RUN WITH LAND: The covenants heréin shull be consirued to be covenants runmng \vnh the land with
respect to the interests of the partics hereto and their successors In Intérest until this agreement terminates, and any grant, transfer or conveyance of

interest in land or leases subject hereto shall be and hcrcby is conditioned upen the assumption of all privileges and obligations hercunder to the - - .-

grantee, transferes or ofher successor in interest.” No assignment or transfer or any ‘working, royalty, or other Interest subject hereto shall be binding
upon unit operator wntil the first day of the calendnr month afler the unit operator is funished with the original, plioto static, or cemﬁcd copy ol‘lhc
instrument of transfer.

1. EFFECTIVE DATE AND TERM: Thls agreement shull become effective upon approval by the Commissioner and the -
. Dmsnon and shatl terminate in five (5) years after such date unless (a) such date of expiration is extended by the Commissioner, or (b) a valuable
discov ery of unitized substances has been made on unitized Jand ducing said initiol term or any extension thereof in which caso this ngrtemenl shall ;
remain in effect so long as unitized substances are being produced in paying quantities from the unilized Yand and, should pmducuon cease, so long
thereafter as diligent operations are in progress for the restoration of production or discovery of new producuon and so long thereafter as the unitized -

- - substances so discovered are belng produced as aforesaid. This agreement may be terminated at dny time by not Tess than seventy-five percent (15%)

" on an acreage basis of the owners of the working interes's, signatory hereto, with the approval of the Commissioner and with notice to the Division.

: Likewise, the faiture to comply with the drilling requireraents of Section 8 he:eof may subject this agreement to |crtmnauon as provided in said

co secuon o :

. 18. RATE OF PRODUCTION: All production and the disposal thereof shall be in confonmity wxlh nllocallons nllolmenls, and
quotas madc or ﬁxed by the Division, and in conformity with ail applicable laws and lawful regulations. =

- 19. APPEARANCES: Unit operator shall, after notice to other parties affected, have the right to appear for xmd on behalf of =~
anyand all 1ntcrcs|s am:ctcd hereby, before the Commissioner of Public Lands and the Division, and to uppeal from orders issued uaderthe rcgulanons .
of the Commissioner or Diviston, or to apply for relief from any of said regulations or in any proceedings on its own behalf relative to operdtions
*-* pénding before the Comm{ssioncr ‘or Division; provided, hox\cvcr, that nny other interest parly shall also have Ihe right at his own expcnse lo appcar e
- andto parllcapate {n any such proceedmgs . .
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‘ Apache Corpol atlon

Kk Dm'nngo Pr olhﬁﬂd’n Corpomtion '
f I

20. NOTICES: A1l notlces. demands, or ‘statements requ:red hereiunder 1o be given or rendcrcd to me pamcs hcrcto, shall be . .

" deemed fully given, if given in writing and sent by postpaid registered mail, addressed to such pruty or parties at their respective addresses, st forth

in connection with the signatures hereto or to the ratification or consent hereof, or to such other address os any such party may have fumished in

_ wriling to pasty sending the notloe, dcmnnd. or statemem.

2t. LOSS OF TITLE: In thc event lltle to any tract of umllud land or substantml mterest tbcmn shall fail, and the true owiner .-
cannot be induced (o join the wnit agreements0 that sich tracl is not committed.to this agreement, or ‘the aperation thereof’ hereunder bccomcs:'
W\Pﬂﬂlﬂlble as aresult thereof, such tract may bc climinated l‘rom thc unitized atca, oand the interest of the partics rcadjuslcd as a result of such tract
being elumnmed from’ lho unitized area. - I the eveit of a dlsputc as to the titls to any roynlly. working, or, other interest subject hercto, the unit -
operator miny withhold pnymem or delivery of the allocated poition of the unitized sibstancés inivolved on nccount thercof, ‘Without liability for interest.
until tho dispuo is finally settled, provided thai no paymenis of funds due the State of Ne\v Mexico sh1ll be wuhheld. “Unit Opcmlor os siich; is' .

" relieved from any re:ponsublhty for ‘any defect or (aifure of any tule hereunder.

:. Any oil or. gns interest in hnds ‘within the unit area not commilted hcrcio. prior to, the
submlsswn of lhc nancmem for. fmal npproval by the Cammsstoncr ‘and thé Division, may b conimitted hereta by the owner or ovners of such

- rights, subscnbmg or consenting to this agreement; or exccunng a rnhﬁcutlon thereof, and if, such owner is olso a worklng -ntercst owner, by,

subscribing to the operating agreement providing for the aflocation of costs orexplomtlon. dcvclopment. and Opemhon cA subsequem Jjoinder shallt
be effective as of the first day of the month following the approval by the Commissioner and the filing with the Division of duly exccuted counterparty,
‘ofthé mslmmcm of instrisments oommmmg tho mteresl of such’ ownerto this’ nyeemenl, but such joining party or  partics, before ¢ pnmmpatmg inany
benefits herctnder, shall be required (o sssume wid pay 10 init operator, their plopomonuze ¢ share of the unit éxpenses incurred priof 1o such party's

or pames ‘joindér in the unit agreement, and the unit operaior shall make appropriate ndjuslmmts cnnsed by such joinder, Without any rc(rom(wc
; nd;uslmau ofrcvcnuc. .

© 23 MEBEAKE Tbns s agreement | mny be uecutcd in nny number orcountcrpmu. no one ofwhlch necds tobe axecutetl
by all pitics, or may be mtified or consented t6 by separate ir instrument in writing specifically referring herelo, and shall be binding upon all those"

"~ - ‘parties who have exccuted such a counterpart, ratification, or consent hereto with the sanic forcé iind effectas if afl such parties had signed the same "
. documcnt, and rcgnrdless of \\hﬂher or not itis exccutcd by all othcr p:uucs o\\mmg or claiming an mlercst in the lands within lhe abave described .

lll'lll arcn

- "IN \VITNESS \VHEREOF the undcmaned pamcs hcrclo have cnused lh:s ngrcemenl to be cxecntcd asof 1110 tespcctive dates
sel ronh opposnc thelr signatures,

&

UN[TOPERATO WORKING INTEREST OWNE

Address: 303 Veterans Alrpark Lane, Suite 1000, Midiaﬁs, TX 79705.
By‘ AmyD Lmdscy - - .
'l‘ule. . Attomey in Fact

. Datc of Executlon / d 7"' ’6

LiTIFICATION BY THE LESSER OF RECORD

ébﬁag

: Tract 8 ‘State of NM VA-9S7-0002 SWI4SW14 of Scct:on 3-TlOS-R36B

T ,Hcadlnglon Roynlty, Inc.
Address: - .

) By' .
“-Title:

‘Date of Execution__. —
Tract 16 State of NM EO-7067-0005 NWM tmd WI‘ZNEM of Scctlon IO-TIOS-R36B
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' Apuchc Corporatlon

’ 20. Nm'_lﬁs All notices, dcmands‘or statements ‘réquired llereundet tobe given or r:ndercd 10 llte partics hcrclo. stnll be.
dccmed I‘lley given, if glven in wriling and sent by poslpmd regtslered mail, addsessed 1o such party or pastics ot their respective nddresses, set forth’
in connection wiill the signaturcs hercto or (o the ratification or consent hcttof or to such other address as any such party may have ﬂu-msbcd i
Wnlma lo party sendms l.he not[ce. demand, or smtemeul. ’

21. LQ_S_S_Q[’J]ILE In lhc even! lxﬂe 10 my tract of unitized land or substantial interest therein shall fail, and lhc lrue owner -

" cannot be induced to join the unit agreement so that such tenet i nol commmcd lo  this agrecmcnt. or the’ opemhon lhcrcof hcrcundct beconm

imprncticable as a result lheu:ol‘ such tract may be’ cllmmulcd from the unitized area, and the interesi of the  partics mdjusled as a result of such tract
bemg tliminated from the unitized area. In the event of a dlsputc as to the title to any royaity, worlung. of other interest subject hereto, the unit
opermior may' withhold payment or delivery of the allocnted portionof the unitized substances involved on account thereof, without liability forinterest: -
until the’ dispute is finally seitled, provided that no paymenls “of funds due the Statc of New México shall be wlthheld Unit Opcmtot as such, is

relieved from any, rcsmslblluy for any defect or fmlunc of any ullc Imcunder o ] o -

22, W Any ol or. gas'interest in lands within the unit,area not canmtttcd hereto, prior to the
subml:swn of lhe ugmcmcnt for fina) appioval by the Commissioner and the Division, may be committed liereto by the owncr or owners of such .

- rights,” subscnbmg or consemmg to this’ ugreemcnl ‘or exccutmg a ratification’ lhercof and if such ‘ovrier is also a 1 working interest owner, by

subseribing to the opératinig agreemcm providing for the nllocation of costs of uplomtlon development, and opcmtxon A subsequcnt joindershall .
be effective s of the first day of the month following the approval by the Comm:ssmncr and the filing with the Division of duly executed counterparts
of the instmmcnt of instruments commlumg the mlcrcst ofsuch owner to this aguemem, but ‘such joining party or pames. before pamclpalmg inany.
‘bericfits hucundc: shail be’ requnred o dssume md pay 1 uml operator, their’ propomonnlc share of the unit expenses  incurred prior to such party’s

Cor pmm jomdtl’ in'the it agreément, and thé tmit opérator shall make appropriate adjusuncnls causcd by such jOllldtl‘, without any retroactive

odwstrnenl orrcvcnua

- 23 CQUNTERPARTS: This agreement may bc emlcd m any number of ooumcmans no one of \vhlch nccds tobe executed
by al | partics, ‘or may be ratificd or consented to by sepmate msxrumcm in wriling specifi cally referring hercto, and shall be binding upon all those
. parti¢s who have executed such a counzcrpan ratification, of consent hercto with the same force and effect as if al) such parties had signed the seme *
dowm:nt. and rcgnrdlcss of whether or not it is ewccultd by all other pnmcs owning ¢ or ‘elaiming an interest in the lunds mthxn the above described .
unitare.” d

rN \VITNESS \VHER!:OF the undm:yu.'d pamu hcrclo have caused this agreement to be cxccuted us of lhc tcspcclwe dates

......

Address 303 Veterans Atrpark Lane, Sulte 1000 deland TX 79705
By:" Amy D. Lindsey :

.. Title: _ Attorney in Fact

Date of Execu_il;c:m 1a=1-is

- RATIFICATION BY-THE LESSEE OF RECORD

Dumngo Productlon Corporatlon '
Addness
By '
Tltle
Date ofExecutlon : - 7

Tract 8 Stme of NM VA-957-0002 SW/4SWI4 of Scctlon 3-T OS-R36B

- s _
Heu ngton\’Royalty, Inc, R P
. Address: \Nog N v < Suite Yoo, Mo kinaay ;TY 5004
By e S :
Tltle
Date of Executlon Ne W /208

Tmct 16 State of NM E0-7067-0005 NWM and WIZNEM of Sccuon IO-TIOS R36E

Pngc?ofla




Rublcon T’no’ .L'P d y _ : L
Address: J_gfgs unwvé'r:-ﬁuﬁﬂ 200 Fr. Wokw,TX 26/07 -
'By::; ARY  Sa YT o ' - '
Title: MAAJA(‘.MJ - M
Datc of Execuuon - rZ /14 feol.

Tract 17, State of NM V0-9062 NWI4 of Secuon 9-T10S-R36E
. Tract 18, State of NM V0-9060, W/2NFE/4 of Scction 9-T10S-R36E

- Providcncc Mmernls. LLC
Address )

By:

Title: -

- Date of Execution_ - _

- “Tract l9*Statc of NM V0-4678-0003 SEMSEM of Sectlon 4-TIOS-R36E

(oW

STATE OF TEXAS $
: B
coumvommum) 8

BEF ORE ME. the undasngncd uuﬂlortty. on this day pcrsonally nppcated Amy D. Lmdscy, as Attomey-m -Fact for Apnche Corpomluon

B Dclai{fm coxpommn. knoin to me to be the pcrson "whose name is subscribed to the forcgoing instrument; and ncknon‘ledgcd to me that she -
exccutcd lhc same as (he ncl and decd ors:ud cmpornhon t‘or the p pumoses Tand consldemtlon thercin expmscd and in lhc capacity therein stated. .

' GWEN UNDER MY IIAND AND SEALOF OI’FICE. thls z day of Decembcr 2015 B

v PRI HEI PN otary Public, Swtcochxns
- TONIP. ISBELL S e

o)a)i - OFACUAL NOTARY ' At
% . couMIgsion HXPINRS . - Nowary's N o Stamocd o Prinied)
: O3M6-2017._3 . Notary’s Namo (Typed, Stamped o Printed).
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. Title: 3y
" Date of Execution

Rublcon Encl gy. LP
Address; L

By:

Tract l7 State of NM V0-9062 NW/4 of Séction 9-TIOS-R36E

_ Tract 18, Stitc of NM. V0-9060 W/ZNE/4 of Section 9-TIOS-R36E

PrOVIdcnce'Mlncrnls LLC

" Expt-’-;éu)fb\/ §u-b “oo’
icnogt AlleV\

s Date‘of Bxecuuon -JRVR-IS ) :
. Tmct 19 State of NM V0-4678-0003, SFJ4SEI4 ofScct:on 4-TI0S-R36E

" ACKNOWLEDGMENT

STA‘I‘BOI-‘TEXAS' ‘. ;-' N

COUNTYOI‘MIDLAND sf

BEFORE M!: the undmlgncd smlhonty, on this day pmonnlly nppeared AmyD. Lmdsey as Anomey-m-Fact for Apache Corpormlon

©: aDelnware eorpormlon known to me to be the person whase name is subscribed to the foregoing inslruihient, dnd acknowlcdgcd to me that she
o ,cveculcd the samc as lhe act and deed ofsald corporation, for the purposes ond eonsudcrmion therein c’tp:csscd and in tbe capacny lhcmn staied,

GlVEN UNDER MY HAND AND SEAL OF OFFICE, this _ Z day of Dccemlm 20!5

~TONI P..ISBELL

i MOTARY , | 1S LG
» ,%{ﬂ'g’:;g‘:‘; » Notary's Name (Typed, Stamped or Printcd) -
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Rubicon Energy, LP
Address:
Dy:

- Title:
Déte bfﬁxécﬂiion

Tract l7 State of NM-V0-9062, NW/4 of Scction 9-T10S-R36E
Tract 18; Slatc of NM V0-9060, W/2NE/M of Séction 9-T10S-R36E

'Provldcncc Mlucrnls, LLC
Address: .
By:
Tltle
Date'of Execution__::_:.
o Tract I9 Stale of NM' V0-4678-0003 SE/4SE/4 of Sccuon 4-TIOS-R36E

ACKNOWLEWGMENT

STATEOF TEXAS & §

S 8
COUNTYOFMIDLAND ., . §

' BEFORE ME the undcmgned aulhoﬂly. on lhls day pmonnll) appcarcd Amy D. l.mdscy. as Auomcy-m -Fact for Apache Corporalton,
- ‘o Delaware cotpornuon. Lno\'m 10 me 10 be thé person whose name is subscnbcd to the foregoing instrumcnt, ond ac[c_nm\iedgcd 10 me thay she
S e\cculcd the same as the act nnd deed of said co:pomllon, for the ] purposes and consldemnon therein exprcssed, and in the capacuy therein sisied.

GIVFN UNDFR MY HAND AND SLAL OF OFFICE, thls ; day of Dcccmbcr 2015 :

: "I'ONI P lSBELL

Y osAszo1r b  Notary's Name (Typed, Stamped or Printed) -

-
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STATE OF Zeras .

$
§
COUNTY oré/iad/n.. H

BEFORE 'ME, (he undemgncd authority, on this day personally nppcnrcd' Y p
: -Me __ for Dusango Produiction Corporation, known to mc to be the person whose fiame is subscnbed to llygiforcgomg;

- instrumcnt; and acknowlcdgcd to me that she cxecutcd thé same o the act end deed of snid corporation, for the purposcs and considcmuon therein

expussed and in lhe capnclty therein slatcd.

GiVEN UNOFR MY HAND AND SEAL OFOFFICE thts _ 7 _/ day ochccmbcr 2015

N e B Fonde .
't\o_lnry_ Public, _Sl_alc_ o_l' Texas

SIS CUErer S

PAUI. BERL CO0K Jﬂ : Notary's Name (Typed, Stamged or Printed)

| totary Publlo. smo  of Yoxas
¢ Il: Commloa !ulm 03-14-2018

‘2

ACKNOWLEDGMENT

s*m‘rsow L §
P o E
- COUNTY OF . 8

BI:FORE ME, the undersigned authomy, ~this day personally sppeared ' S o

- for Hcadmgton Roynlly, Inc known to'me to be the person witose name is: subscnbed to the rorcgmng
instrument, and nckno\ﬂedged to mé that she execuu:d (tm same as the act and deed of said corporation; for the purposes and consldcmnon thereln -0
exprcssed and in the capucny thcrein stnted . . -

GIVEN UNDER MY HAND AND SEAL OF OI‘FICE. thls : day of Dcccmbet 201 S

”Notary:Public. State ogTexu

. -Notary's Name (Typed, Sla_mpcd or P_t_ipted) '

. ACKNOWLEDGMENT -

" STATEOF

-§
§.
COUNTY OF 8 _
. BEFORE ME. ‘the undmlgncd authority, on lhls -day pmonnlly nppcnmd L L s .

. for Rubicon Energy, L.P..; known to me to be the person whosc name is subscrlbcd to lhe foregoing mslrumeni;
and nclmowledged lo me thm shc exccuted the same as the ar.i and deed of said corporntion, for the purposcs and consndcraiuon therein cxprcsscd,
and in the' capacuy thercin smtcd : .

a GlVE:N‘ UNDER MY HAND AND SEAL OF OFFICE, this day of December, 2013,

Notary Public, Statc of Texas

Notary's Name (Typed, Stamped of Printed): ©
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STATE OF §
) o §
COUNTY.OF §
BEFORE ME, the ondersigned a\tlhomy. Con  this day’ personally. ‘sppeared - - Lo

' ingtrament; and ackriowledged (o mic tlmf she execuled the same as the ad and dccd of said corporation, ‘for me pmposcs and cons:demuon therein
expresscd and in lhe capacuy (hercin mted -

GWEN UNDER MY HAND AND SEAL OF OlTlCl: llus : day of December 2015

Nptn;y Public, §tp1c ofTéxns

Notary’s Name (Typed, Stamped or Printed)

CKNOWLEDGMENT -

smwoz-’ EIQS_ 6
.COUNWOF_Qp_&c

o EFORE ME. the wundersigned  authority, on _-this day personully nppmcdj 8&* MQ‘MN\L . n
T \ate wt' for Headington Royally, Inc,, known 10"me t0.be the person whose name is subscribed to the foregbing
. instrument, and nekno\vledged to me that she executed the samc as the act and dced of snid corporation, for the purposcs and consldemuon therein
e».prcssed ‘and in lhc cnpuc:ly thmm stated. .

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this l day of Dcumbcf. 2015

CLl . Nolury Public, State of'l‘cxus
Loy Relm Durham

“Notary Publie, B ceHee tham

L\ Slmot‘l\m:-, :

R0 uplumbﬂllin of - ‘Notarys Nara (yped, Stamped o Pinted)’
)WLED ENT
" STATEOF_ § ' S :
coumvor . § S
BEFORE ME. thc undersigned  authority, on this day pcrsonnlly nppcnrcd - T ns_"

- . for Rubicon Encrgy, L.P.., known to me to be the person whoso name is subscribed to the forcgomg mstrument."-
] and acknowlcdgcd to me that she execuied the same as the nc! and deed ol'said corporation, for the purposes and conslderullon thcmn cxprcsscd.‘
- and in the cnpacny herein stated, : ; .

: GIVEN UNDER MY HAND AND SEAL OF OFFICE, this____ day of December, 2018,

Notary Public, State of Texas

Notary's Name (Typed, Stamped or Printed):

Poge 9of I8

__for Durango Production Corporation; ltnown 16 me (6 bo the person ivhose | name is subscribed e tothe foregomg' -




. ACKNOWLEDGMENT-*

STATE OF 5

§

COUNTY OF _ §
BEFORE ME, lhe undm:gned aulhonly. on - this day pcrsonally nppenred i as

" for Durango Production Corporation, known to me to be the person whose name is subscnbed !o the forego:ng

msuumcm. and acknmvledgcd to me that she executed the same as the act und deed of said corporamm. for the piirposes and eonsideration’ thcrcm >

T cxptcsscd nnd in lhe eafm:lly thereu\ stated.

. QIVEN UNDER MY HAND AND SEAL OF OI;'FICE. this___-_day of December, 2015.

Notary Public, Statc of Texas

Notary’s Name {Typed, Stamped or Printed)

" ACKNOWLEDGMENT -

STA'i'EOF...- 5

RS I §

. courmr OF - §
BEFORE ME, lhe undemg\cd authority, . lhxs day pcrsonnlly nppmad o i as

SN _ ... for Hendington Roynlly. Inc lmown {ome to.be the person whose name i’ subscnbed to the foregomg
- fmstmmcnt. und acknowlcdgcd to me that she exccuted llw same as the nct and decd of smd corpomuon, for dw purpucs nnd oonslderatlon therein - -

oo expmscd md in  the capac:ly therein smtcd

GIVBN U'NDER MY HAND AND SEAL OF OFFICE. lhls day of Decembcr. 201 S

h Notnry'__l’ublic. State of Texas

‘Notary’s Name (Typed, Stamped or Printed) - -

S ‘\’LED F T

o TH
comvos_m_cﬁgxi-g

BEFORE ME; the ndersigned. nuthomy. on llm day personally nppeared G)ﬂ‘-‘« sﬁ ‘Lﬁ ns:::- :::

ANAG N for Rubicon Encrw. L.P.., known to me to be the person whose name is subscribed to the > foregoing mslrument,—f -
. " and acknowledged to me that she cxecuted the snmc as the’ nct nnd deed of said corpornuon. for the purpoacs nnd cmsldemuon thmm cxpressed.
. and in llu: cnpacuy thercln slmed. . . . ; . .

GIVEN UNDER MY HAND AND SFAI. OF OFFIC& this ‘ '_-] day of Deoembcr 201 5.

-Notary Publ_ie, State o( Texgu

, . EMMA ALBRECHT } : '
. <b>: Notory PUDSIC, Stole of Texas NJWY s Name (TW“' Stnmped o Ptmted)
i f.\_“.; W My Cornimission Explias - '
| Apiti 14, 201 9. !

————— pus'e9or_|'s




ACKNOWLEDGMENT
S‘l’A‘l‘E OF: T-I’/Es
COUNTY OF Mﬁ §

BEI'ORB _ME, the. undersigned auihnnty. on this day personally appenred m cha?/l A'ﬂen as

expressed, "and in the capacity therem sinted.

o . a9
GIVEN AUNDER MY HAND AND SEAL OF OFFICE, this |& dayo Dccembcr 2015

.. MARSHA GI.MS T

Notalv Public, Stale of 16xds ' Nom‘,y-g]gqﬁ,’e' (Typed; Stamped or Printed)

Mv Commisston Explra:
% Janualv 06,2019

Page 10 of 18

I > far Providence M"ncrals LLC. known to'me to.be the person whose name is subscribed o the, foregomg :
instrument, and acknowledged 1o me that she cxectted the sameé as the ncl and deed of smd corpomllon I'o: the purposes and consideration theréin
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TRACT NUMBER OESCRIPTION OF LANDS

EXHIBIT 8"
SCHEDULE OF OWNERSHIP

Within the Fire Esgle State San Andres Unit. Les County, New Mexico

January 15, 2016

SERIAL NUMBER AND EXPIRATION DATE

BASIKC ROYALTY AND

LESSEE OF RECORD
PERCENTAGE

OVERRIDING ROYALYY AND
PERCENTAGE

WORKING INTEREST AND

PERCENTAGE

8 T105-RIGE, NMPM
SECTION 3
SW/ASW/4

2 T105-R3I6E, NMPM
SECTION 2
Lows 1, 2, 3, 4 & 5/2N/2

10 T105-RIGE, NMPM
SECTION 2
sE/a

1988

160.00

State of New Mexico VA-257-0002
7/1/1958

Sate of New Mexoo VO-5820
1/1/2020

State of New Mexico VO-0841
112020

Page 140 18

State of New Mexico

Sate of New Mexico

T D it b

State of New Mexico L Product

125% C:mamuon

Apache Corporation
16.67%

Apache Corporation
16.67%

Corporation
4375%

Davld Burgard
3.125%
James R. Small
1.5%

Jiri Klubal
1.5%
Rubicon Energy LP.

Chaht Petroleum, Inc,
9%
Carroll Resources
25%
David Butler
16%

Tierra Ol Company, ULC
1.27003%
Chakam Exploration, LLC
1.17033%
Energex LLC
2.84167%
Meker Exploration Company
25%
QM Productisn Company
20%

Tierra Oll Company, LLC
1.27083%
Chaleam Exploration, LLC
1.17083%
Encrgex, LLC
2.45167%
Melzer Exploraden Company
25%
LM Production Company
20%

Apache Corporation
100%

Apache Corporation
100%

Apache Corporation
100%
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SCHEDULE OF OWNERSHIP
Within the flre Eagle State San Andres Unit, Led County, New Mexico
January 15, 2016 .

EXHIBIT "B

TRACT NUMBER DESCRIPTION OF LANDS ACRES SERIAL NUMBER AND EXPIRATION DATE BASIC ROYALTY AND LESSEE OF RECORD OVERRIDING ROYALTY AND  WORKING INTEREST AND
PERCENTAGE PERCENTAGE
20 T105-R36E, NMPM 20.00 State of New Mexico VO-8997 Apache Corp Yates Pctrolcum Apache Corporation
SECTION 9 8/1/2021 3.2% 100%
E/INE/4 Myca industries, Inc.
1.06666667%
Abo Petroleum Corporation
1.06666667%
RECAPITULATION
3,360.00 Acres of State of New Mexico Lands 100.00%
0.00 Acres of Fee Lands 0.00%
TOTAL 3,360.00 Acres 100.00%

Poge 17cf18




EXHIBIT"C"
SCHEDULE OF TRACT, PARTICIPATION
Within the Fire Eagle State San Andres Unit, Lea County, NM

_ < “)anuary 15,2016
Working Interest Owner Working InterestinTract- - Tract Number Formations Tract Participation
Apache Corporation 100.00% 1 San Andres 8.3404762%
Apache Corporation 100.00% 2 San Andres 1.1904762%
Apache Corporation 100.00% 3 San Andres 7.1428571%
Apache Corporation 100.00% 4 " San Andres 1.1904762%
Apache Corporation 100.00% 5 San Andres 9.5202381%
Apache Corporation 100.00% 6 San Andres . 7.1428571%
Apache Corporation 100.00% 7 San Andres 1.1904762%
Apache Corporation 100.00% 8 San Andres 1.1904762%
Apache Corporation 100.00% 9 San Andres 9.5202381%
Apache Corporation 100.00% 10 San Andres 4.7619048%
Apache Corporation 100.00% 11 San Andres 4.7619048%
Apache Corporation 100.00% 12 San Andres 9.5238095%
Apache Corporation 100.00% 13 SanAndres 9.5238095%
Apache Corporation 100.00% 14 San Andres 4.7§19b48%
Apache Corporation 100.00% 15 San Andres 2.3809524%
Apache Corporation 100.00% 16 San Andres 7.1428571%
Apache Corporation 100.00% 17 San Andres 4.7619048%
Apache Corporation 100.00% 18 San Andres 2.3809524%
Apache Corporation 100.00% 19 San Andres 1.1904762%
Apache Corporation 100.00% 20 San Andres 2.3809524%
100.00%

Page 18 of 18




