
»CONCHO

October 13,2016

To: Tonkin Mineral interests, LLC
1524 Park Ave SW 
Albuquerque, NM 87104

Re: Well Proposal - Columbus Fee #23H
Section 34: W/2E/2 - T25S-R33E
SHL: 210’ FNL/1340' FEL(ora legal location in Unit B)
Section 3: W/2E/2 - T26S-R33E
BHL: 50’ FSL / 1650‘ FEL {or a legal location in Unit O)
Lea County, New Mexico

Dear Tonkin Mineral Interests, LLC:

COG Operating LLC (COG), as Operator, proposes to drill the Columbus Fee #23H horizontal well at the above-captioned location as 
approved by the governing regulatory agency to a TVD of approximately 12,451’ and a MD of 23,270’ to test the Wolfcamp Formation 
{‘‘Operation”). The total cost of the Operation is estimated to be $12,489,051.00 and a detailed description of the cost is set out in the 
enclosed Authority for Expenditure (“AFE”).

Please indicate your participation election in the space provided below, sign and return a copy of this letter, along with a signed copy of the 
enclosed AFE and a copy of your geologic well requirements. A self-addressed, postage paid envelope is enclosed for your convenience

If you do not wish to participate in the Operation, COG would like to lease your minerals at the terms previously delivered.

If you have any questions, please do not hesitate to contact the undersigned at 432-818-2214 or bcason@concho.com.

Company or
Individual Name: Tonkin Mineral Interests. LLC

By: ____ __________________________

Name _____________ ________________

Title _____________________________

Respectfully,

Bryce Cason 
Landman

I We hereby elect to participate in the Columbus Fee #23 H.

I We hereby elect not to participate in the Columbus Fee #23 H.

Datc BEFORE THE OIL CONSERVATION DIV ISION 
Santa Fe, New Mexico 

Exhibit No. 4 - Case Nos. 15609 
Submitted by: COG Operating LLC 

Hearing Date: January 5, 2017



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING

WELL NAME: COLUMBUS FEE #23H PROSPECT NAME: BULLDOG 2533 (717043)
SHL SEC 34: 210' FNL 4 1340" FEL STATE A COUNTY New Mexico. Lea
BHL SEC 3: 50 FSL & 1650’ FEL OBJECTIVE: DRILL A COMPLETE
FORMATION WOLFCAMP DEPTH: 23.270 PH 12750
LEGAL 34-25S-33E TVD: 12.451

3-26S-33E

Drlo - Rlq laoLStty, Pmpg
INTANGIBLE COSTS RelaasBjD] CfiffifijelLpnLC] Constrctn(TB) Equip men tJPEQ) TOTAL
rifl«/CuT»tlV«/fVTT* 201 11.000 11,000
Insurance 202 4.000 302 4.000

Way 203 5.000 303 351 5.000
SurvayTSuke Location 204 6.000 352 6.000
Locauoo'PIts/Roacl 205 130,000 305 203.648 353 86.000 366 418.648
Drfkng / Comptoton Overtiead 206 11.100 306 11.100
Tumvey Coneeel 207 0 307 0
Footage Contract 208 0 308 0
Daywork Contract 209 626,000 309 626.000
Dr act cm at Oring Seracas 210 229,000 310 229 000
Fuel* Pourar 211 86.000 311 5.000 354 367 91.000
Water 212 68,833 312 867.000 368 S3X833
Bus 213 128.400 313 4.500 369 132.900
MudiChamcats 214 180.000 314 25,000 370 185.000
Dm Siam Test 215 0 315 0
Corteg * Analytes 216 30.000 30,000
Camera Surtaca 217 28.00C 28.000
Camant Intormacfot# 218 40,000 40.000
Canid 2nd Idamoduim/ProducUon 219 80.000 80 000
Cement Squeeze * 0»er (Kiev* Plug) 220 55,000 371 55.000
Float Equvment * Camnben 221 17.800 17 800
Caamg Crews t Equipment 222 50,000 50 000
Faring Tools t Saner a 223 0 323 372 0

224 0 324 355 373 0
Contract Labor 225 5.500 325 B.200 356 90,000 374 103.700
Company Superman 226 86 600 326 30.000 357 375 96 600
Contract Sceervmon 227 106 000 327 85.000 356 376 3.000 198 000
Teetng Cesng'Ttekng 228 20 000 328 10.000 377 30.000
UudLogpngUM 229 41 000 329 41.000

230 235 000 375 235.000
231 4.000 331 393.000 379 397.000

SUfnulaeonrTreeUvg 332 3.364,000 380 3.364.000
Cnmpleenn Urst 333 138,000 381 7 000 145.000
SaadtetolM 334 382 0
Renta*-Surface 235 206.000 335 315,000 359 383 8 000 529,000

23* 150.000 336 75.000 384 225.000
TrudunglForuaiWg MotuUanon 237 140.000 337 20,000 360 385 5 000 165.000
Welding Serwres 238 4.000 338 5,000 361 388 9 000
Water Dkuosj 239 0 339 150 000 362 469 000 387 619,000
Plug to Abandon 240 0 340 0
Seonsc Anatyaa 241 0 341 0
MncaUneout 242 0 342 389 0

243 58,000 343 125.000 363 390 161,000
Closed Loop * Environmental 244 203,000 344 5,000 364 388 206 000
Cel Tuning 3*6 750,000 750.000
Flo-back Crews * Equip 347 96.000 96.000
Offset Oueclionjl/frac 248 0 348 0

TOTAL NTAMGIBLES 3.005,233 6,876.348 644.000 23,000 10.3*6,561

TMgIBLE COSTS
Stelae* Caamg 401 45,000 45.000
intarroaduMo Casing 402 418 000 418.000
Production CeengfUnai 403 388.000 388,000
Tubing 504 43,000 530 4X000
WaNhflad Equipment 405 65,000 505 20,000 531 3,000 86.000
Pumpng Un4 0 506 100,470 100,47D
Prime Mover 0 507 0

0 so* 45,000 45,000
Pumps-Sub Surlace (BH) 509 532 8.000 6.000
lank. 510 90.000 90,000
F©*4t na» 511 80,000 80.000
Heater TrekterfSepanMor 512 180,000 180.000
Electric* System 513 80.000 533 80,000

414 0 514 6,000 534 6.000
Coupkngs/Fmmgs/Valvas 415 0 515 280,000 260.000
Dehydration 517 0
Injection P1*n!/C02 Equipment 518 0
Pumpe-Surlace 521 60,000 80.000
Instnimentation/SCADA/POC 522 529 4,000 4.000
MucaSanaous 419 0 519 523 535 0

420 0 520 524 536 0
Mel end. ACT 525 75,000 75,000
Flaras/Combuslen'Emission 526 110,000 110,000
Gas UfOCompraasion 527 15,000 516 45.000 528 80,000

TOTAL TANGIBLES 916,000 84,000 980,000 160,470 2.140,470
TOTAL WELL COSTS 3,921,233 6,700,348 1,824,000 183,470 12,489,051

COG Operating LLC
% of Tot* Wen Coat 31% 54% 13% 1%

Doll Prepared______ 10111/2016

COG Operating LLC

We approve
____ % Working Internal By TIM SMITHKG

SZSSL

Printed Nam#

1Z=Oil.
Tins AFE IS only an animate By signing you agree to pay your share 
at Iha actual coals incurred


