October 13, 2016

To: Tonkin Mineral Interests, LLC
1524 Park Ave SW
Albuquerque, NM 87104

Re: Wi - F
Scction 34: W/2E/2 - T255-R33E
SHL: 210' FNL / 2210' FEL (or a legal location in Unit B)
Section 3: W/2E22 - T26S-R33E
BHL: 50' FSL /2310' FEL (or a legal location in Unit O)
Lea County, New Mexico

Dcar Tonkin Mineral Interests, LLC:
COG Operating LLC (COG), as Operator, proposes to drill the Columbus Fee #24H horizontal well at the above-captioned location as
approved by the governing regulatory agency to a TVD of approximately 12,443’ and a MD of 23,720" to test the Wolfcamp Formation

(“Operation™). The total cost of the Operation is estimated to be $12,055,251.00 and a detailed description of the cost is set out in the
enclosed Authority for Expenditure (“AFE").

Please indicate your participation clection in the space provided below, sign and retum a copy of this Ietter, along with a signed copy of the
enclosed AFE and a copy of your geologic well requirements. A self-addressed, postage paid envelope is enclosed for your convenience

If you do not wish to participate in the Operation, COG would like to lease your mincrals at the terms previously delivered.

If you have any questions, please do not hesitate to contact the undersigned at 432-818-2214 or beason@concho.com.

Respectfully,

B/ —

Bryce Cason
Landman

['We hereby elect to participate in the Columbus Fee #24H

I'We hereby clect pot to panticipate in the Columbus Fee #24H

Company or
Individual Name _Tonkin Mineral Interests, LLC

By: g

Name g ki

Title: - i

. - o RS BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. § — Case Nos. 15609
Submitted by: in
Hearing Date:




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: COLUMBUS FEE #24H PROSPECT NAME:  BULLDOG 2533 (717043)
SHL: SEC 34: 210° FNL & 2210 FEL A New
BHL SEC 3. 50 FSL & 2310° FEI-._
TFORMATION. WOLFCAMP _ 23,720
TEGAL  34-258-33€ TVD: 12.443
3-2S-33E
2 Tank Bity
INTANGIBLE COSTS Release(D) Completion(C} Constretn(TB) Eguipment(PEQ)} JTOTAL
Tie/Curative/Porrmt 01 11,000 11,000
nsurance 202 4000 302 4,000
Demageeiigit of Wey 203 5000 303 381 5000
SurveySisks Location i Sae o L
wm 206 130,000 305 203,648 353 85,000 368 413,848
O | Complution Overbesd 206 5800 06 5.900
Turnkay Contract 207 o %07 )
Footage Contract 208 0 308 ]
Daywork Contract 209 568, 309 585,000
Dwectonal Driling Servees 20 228000 310 229.000
Fusl & Power _ m 7,000 311 5000 384 367 82,000
Watar an n2 867,000 88 933,833
Bits. 213 114,000 313 4,500 366 118,500
Mud & Chemicats 214 140,000 314 25000 3 185,000
Drill Stomn Tast & 215 Q 315 L)
Coring & Analysis 218 [ 0
Cament Suface 217 28,000 28.000
Carment Intarmediata 218 40,000 40,000
Cament 2 intermediate/Producton 219 80,000 89,000
Coment Scumers & Ohwr (Kckcl g 20 _ssom m —
Fioat Equpment & Cantraizers 2 _17.800 17,800
Camng Coows 8 Eqtrgment 2 50,000 .00
Fighing Tooks & Service o 0™ n J
Geoge/Engneers 24 0 3 358 m o
Comtract Labor s 5,500 325 8,200 356 90,000 374 103,700
Company Supervsion 28 53,400 326 30,000 357 378 55400
‘Contract Supervision 27 98,000 327 83,000 358 3 5.000 183,000
Tastng Casing/Tubing s EXT 10000 w
Mud Logging Unk f=2] 37,000 329 37,000
Logging ] ] e o
Padorstrng/Wesine Servess an 400 331 33000 ” 37,000
Stmuason/Tresting m 3,384,000 380 3364000
Complation Uint 3 138.000 3 7,000 145,000
Swabbing Unit ™ 32 °
Rotabs Surface 28 190000 335 315000 359 33 5,000 511,000
Rontais-Subsuriace 8 140,000 336 75,000 384 215,000
Trucking T kiR Ucbaraton 27 140,000 337 %000 w0 s 5000 165000
Weiding Services. 38 4000 338 5000 361 386 9,000
Water Clsposs_ e o 3 150000 se2 w6no %7 513000
Plug to Abandon 240 0 e 0
Sescwc Ansh 21 G 41 0
Mescodaneous 242 0 342 388 0
Contingency 243 47000 343 126000 363 360 172,000
Closed Loop & Emmonmental 244 198,000 344 5000 2364 388 203,000
Col Tubing 346 750,000 750.000
Flowback Craws & 347 98,000 $8.000
Oftsat Dractional/F rac. 24 0 348 0
TOTAL INTANGIBLES 2,571,433 6,676,348 844,000 23,000 8,914,781
TANGIBLE COSTS
Surface Casing 401 45,000 45,000
otamecite Caning _ w2 418,000 8000
Daedvion Covnphones 403 388,000 mom
Tubing 43,000 50 43.000
Woihead Equpmant 40s 65,000 505 20,000 £l 3.000 88.000
Punping Unit 0 508 100.470 100,470
Prime Mover 0 so7 ]
Rods. [ 508 45,000 45,000
Pumpe 5u0 Suface (84 _ 00 sz 8000 2000
Tarks 510 90,000 90,000
Fiowanes s1 80,000 30.000
Hoster TresteriSeparator 2 R} 180.000
Electricai Sysiem 513 80,000 533 20,000
PackensiAnchoniangrs o b sm 5200 = 2000
CoupngsFaings/Vaives s D o5 maw e 200,000
Duhydraion 7 °
npecion PlareCO2 Equprent 518 o
Pumpe Sulese 521 $0.000 80,000
InstnamentationySCADAPOC 522 529 4,000 4.000
Macaldoneous 419 0 519 523 535 0
Contingency 420 0 52 524 56 ]
MatorsAACT 525 75000
DesalConbysteaiiipsion 28 110,000 110,000
Gas LAVComprassion 527 15000 516 45,000 000
TOTAL TANGIBLES 916,000 84,000 980,000 160,470 2,149,470
TOTAL WELL CO8TS : 3,487,433 6,760,348 1,624,000 183,470 12,055,251
% of Total Well Cost % 6% 1% Fe)
COG Operating LLC
DatoProgeres: 516
COG Operating LLC
intorwst By OWD KG

W R | #
35’; m |§!

Ths AFE is only an estimate. By signing you agred 10 pay your share

of the actual costs incurmed.



