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STATE OF NEW MEXICO = )
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES j
OIL CONSERVATION DIVISION R
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APPLICATION OF EOG RESOURCES, INC. '
FOR A NON-STANDARD SPACING AND PRORATION UNIT,

'.APPROVAL OF AN UNORTHODOX LOCATION, APPROVAL
TO SURFACE POOL-LEASE COMM]NGLE AND FOR COMPULSORY

POOLING, LEA COUNTY, NEW MEXICO.
CASE NO. /5£( 7

APPLICATION

EOG Resources, Inc., (“EOG”) through its undersigned attorneys, hereby files

_this. application with the Oil Conservation Division pursuant to the provisions of N.M.

Stat. Ann. § 70-2-17, for an order (1) creating a 240-acre spacing and proration unit
¢drﬁprised of the W/2 W/2 of Section 10, and the W/2 SW/4 of Sectioni3, Township 2'5.
.Sbl‘ith-, Range 34 East, NMPM, Lea County, New Mexico; (2) approving an unorthoddx
lo'ga_tioh for the wellbore; (3) pooling all mineral interests in the Bone Spring formation
uhderlying this acreage; and (4) approving EOG’s request to surface commingle (pool--
lease commingle) production from the proposed spacing unit with production' from the
spacing unit in the W/2 W/2 of Section 10, and fhe W/2 SW/4 of Section 3 producing -
from the Wolfcamp Formation. In support of its application, EOG states:

1. EOG Resources, Inc. (OGRID No. 7377) is a working interest owner in
ﬁie“non-standard spacing unit and has the right to drill thereon.

2. EOG proposes to dedicate the above-referenced spacing and proration unit

- .‘as' the project area for its proposed Osprey 10 No. 602H, which will be horizontally



- drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 10 to a bottom
hélé location in NW/4 SW/4 (Unit L) of Section 3.

3. The project area is located within the Lea; Bone Spring South Pool
(37580). This pool is subject to statewide rules for oil pools set forth in 19.15.15
NMAC, which require 40-acre spacing and wells to be located no closer than 330 feet to
the outer boundary of the spacing unit. The completed interval for this well will
commence 330 feet from the South line, 1,270 feet from the West line (Unit M) of
Section 10 to a location 2,304 feet from the South line, 1,270 feet from the West line
(Unit L) of Section 3. The completed interval therefore encroaches on the spacing and
proration units to the West and Northwest.

4. EOG also seeks approval to surface commingle (pool-lease commingle)
.oil and gas production from all existing and future wells to be drilled in the following
-areas,of identical ownership:

(a) The 240-acre spacing unit in the Bone Spring formation, comprised of
the W/2 W/2 of Section 10, and the W/2 SW/4 of Section 3, Township 25
South, Range 34 East, NMPM, Lea County, New Mexico, dedicated to the
Osprey 10 No. 602H Well (to produce from the Lea; Bone Spring Soith
Pool (37580));
(b) The 240-acre spacing and proration unit in the Wolfcamp formation,
comprised of the W/2 W/2 of Section 10, and the W/2 SW/4 of Section 3,
Township 25 South, Range 34 East, NMPM, Lea County, dedicated to’ thev
Osprey. 10 No. 701H Well (to produce from the WC-025-G- 08-
S203429P;Wolfcamp Pool (98201)).

5. Ownership between the Osprey 10 No. 602H Well and the Osprey 10 No.

701H Well is identical. See Exhibit A.



6. EOG has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject
spacing unit.

7. The pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

8. In order to permit EOG to obtain it’s just and fair share of the oil and gas
underlyiné the subject lands, all mineral interests in this non-standard spacing unit
should be pooled and EOG Resources, Inc. should be designated the operator of this
proposed horizontal well and spacing unit.

WHEREFORE, EOG Resources, Inc. requests that this application be set for
héaring before an Examiner of the Oil Conservation Division on March 30, 2017, and,
after notice and hearing as required by law, the Division enter an order:

A. Creating a 240-acre non-standard spacing and proration unit in the Bone

Spring formation, comprised of the W/2 W/2 of Section 10, and the W/2

SW/4 of Section 3, Township 25 South, Range 34 East, NMPM, Lea

County, New Mexico;

B. Approving an unorthodox well location for the proposed wellbore;

C. Pooling all mineral interests in the non-standard spacing and proration
unit;

D. Approving EOG’s request to surface commingle (pool-lease commingle)
production

E. Designating EOG Resources, Inc. operator of this non-standard spacing

unit and the horizontal well to be drilled thereon;



F. -;&ot-ho__ri;zih.g.- .-Eoo_ t_o_“'.r.e:.c"o\:/e_r _i'-:tis--":cos't:s o-f-.-dr'-il_liog,- e'quipp_itlg.":z't_ﬁ;df_l_-_.-'_'_ i
L éombleting the AwelAl; . e
G. Approvmg the actual operatmg charg‘es and costs of superv-lslon v\thlle
dnlllng-and after completlon together wnth a prov1s1on adjustlng the rates
:pursuant to the COPAS accountmg procedures and i
I o Imposmg a 200% penalty for the rlsk assumed by EOG in drtllmg and
completmg the well agamst any-workmg mterest owner who does not

= 'voluntanly parucxpate in the dnllmg of the well.

. ':'."lRe'spectfulI‘y sub_n_)itt‘ed; |

" HOLLAND & HART LLP

By A\/f M/

- Michjel H. Feldewert
Jordah L. Kessler
Post Office Box 2208
Santa Fe, New Mexico- 87504 2208
(505):988-4421 - ,
(505) 983- 6043 FaCSlmlle
- ‘mfeldewert@hollandhart.com

B ]_ll_(essler@hollandhart.com

ATTORNEYS FOR EOG RESOURCES, INC.




CASE _/5{47

Application of EOG Resources, Inc. for a non-standard spacing
and proration unit, approval of an unorthodox well location,
compulsory pooling, and approval to surface (pool-lease)
commingle, Lea County, New Mexico. Applicant in the above-
styled cause seeks an order (1) creating a 240-acre spacing and
proration unit in the Bone Spring Formation (Lea; Bone Spring
South Pool (37580)) comprised of the W/2 W/2 of Section 10, and
the W/2 SW/4 of Section 3, Township 25 South, Range 34 East
NMPM, Lea County, New Mexico; (2) approving an unorthodox
location for the wellbore; (3) pooling all mineral interests in the
Bone Spring for'mation underlying this acreage; and (4) approving
EOG’s request to surface commmgle (pool-lease commingle)
productlon from the proposed spacing unit with production from
the spacing unit.in the W/2 W/2 of Section 10, and the W/2 SW/4
of Section 3 producmg from the Wolfcamp Formation. Said unit
will be the project area for its proposed Osprey 10 No. 602H,
which will be honzontally drilled from a surface location in the
SW/4 SW/4 (Unit M) of Section 10 to a bottom hole location in
NW/4 SW/4 (Unit L) of Section 3. The completed interval for this
well will comme:nce 330 feet from the South line, 1,270 feet from
the West line (Unit M) of Section 10 to a location 2,304 feet from
the South line, 1,270 feet from the West line (Unit L) of Section 3.
The completed interval therefore encroaches on the spacing and
proration units to the West and Northwest. Also to be considered
will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of EOG Resources, Inc. as
operator of the well and a 200% charge for risk involved in drilling
said well. Said area is located approximately 2 miles Southwest of
Baird Place, New Mexico.



APPLICATION FOR SURFACE POOL/LEASE COMMINGLING

EOG Resources, Inc. respectfully requests administrative approval to surface pool and lease commingle oil
& gas from the following wells:

s S AR I e e WSS 2 e | Ol | RS SRR e
S|P WELL NAME St | SUDCATION f“E TOAPE. |1 POGL CODEMAME S| BP0l "z.rf MCFPD feot
58201) WC-025-G-08- T 1 .
1047011 | M- o LV
1] Osprey M10235348 | 30:025™ | sa03430p; worrcamp | “1724 | *as28 | 3270 [ +1357
"[37580] LEA; BONE -
108602H | M- e
2 | Osprey 10-255-34€ | 30025 SPRINGSOUTH | *1724 | *ag28 | *3279 | *13s7

* Current values are estimated. EOG Resources, Inc. will provide actual Oil BOPD, vanws,
MCFPD and BTU upon oompletlon of wells. )

** EOG will provide actual API numbers upon approval of the drilling permits.

. Multiple Fee leases cover 320.00 acres, being the S/2 Section 10, T25S, R34E, Lea County, New Mexico.
80 acres (W/2SW/4 Section 10) of this lease is included in the communitized are for both wells.

Multiple Fee leases cover 320.00 acres, being the N/2 Section 10, T25S, R34E, Lea County, New Mexico.
'80.acres (W/2NW/4 Section 10) of this lease is included in the communitized are for both wells.

Multiple Fee leases cover 320.00 acres, being the S/2 Section 3, T25S, R34E, Lea County, New Mexico.
80 acres (W/2SW/4 Section 10) of this lease is included in the communitized are for both wells.

The central tank battery is located within the SW/4SW/4 of Section 10, T25S, R34E, Lea County, New
Mexico. :

The attached map shows the fee leases and well locations in Section 10 and Section 3, T25S, R34E, Lea
County, NM

Process and Flow Descriptions:

The production from each well will flow into a dedicated 3-phase separator. The production stream will
be separated into 3 independent streams (gas, oil, and water) by the separator and each stream will be
. measured mdwadually after it exits the separator.

The gas will be measured using a senior orifice meter and used to aflocate total volume measured at the
. fBCllltV check meter, high pressure flare meter, and low pressure flare meter.

OSPREY 10 #701H gas allocation meter is an Emerson orifice meter
OSPREY 10 #702H gas allocation meter is an Emerson orifice meter

The oil from the separators wifl be measured using a Coriolis meter.
' OSPREY 10 #701H oil allocation meter is a FMC Coriolis meter

OSPREY 10 #702H oil allocation meter is a FMC Coriolis meter

EXHIBIT - A




The water will be measured using a turbine meter. The water from each separator is combined in a
common header and flows into (4) 400 barrel coated steel tanks. Guided wave radar is used to measure
water volumes in these tanks. The oil from each separator will be combined into a common header and
flow into a heated horizontal separator (HHS) to aid separation of water entrained in the oil. Water from
the heated separator flows into the common water header connected to the (4) 400 barrel water tanks.
The water is then pumped and/or trucked to a salt water disposal well. The oil from the heated
separator flows through a-vapor recovery tower (VRT) where gas is allowed to breakout at a lower
pressure, and then the oil flows into (8) 400, barrel coated steel tanks. Guided wave radar is used to
‘measure water and oil volumes in these tanks. O|I is pumped out of the tanks through a Coriolis meter
into a truck or a pipeline. Every tank utilizes a gu:ded wave radar to determine the volume of product in
each. After the gas from each separator is measured itis combmed into a common header. The gas
from the heated separator also flows into this header. The gas flows through the header to a custody
transfer Emerson orifice meter that serves as our lease productron meter. If the pipeline is experiencing
problems and cannot take any gas, the gas will flow through the high pressure and low pressure flare
meters to the flare. The overhead gas from the. vapor recovery tower is compressed by a vapor recovery
compressor and then measured by a custody transfer Emerson orifice meter. The gas from the vapor
recovery system combines with the gas from the lease productron meter and flows into our gas

gathering pipeline system.

'ECONOMIC JUSTIFICATION
singlé Well Production

o wﬁu Name ... - |-oiBPp | *Gravity | Value/lBBi. | “MCEPD | *BTU. .| ValuelMCE.
1 Osprey 10 #701H 1724 | a628 | $s53.82 3279 | 1357 | $2.79

2 Osprey 10 #602H 1,724 46.28 $53.82 3,279 1,357 $2.79
Combined Production

i Well Nafe et . o v | +0il BPD” | *Gravity | “Value/BBL-. | *MCFPD | “BTU " | "Valie/MCF:
1| osprey 10 cTB 3448 | 4528 $53.82 6558 | 1,357 | s2.79

*Current values are estimates. EOG will provide actual Gravities, Oil BOPD, BTU, and MCFPD upon
comp!etlon of the wells.
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EOG Resources, inc.
5509 Champions Drive

Midand, Texas 79706
{432) 686-3600

Date: February 24, 2016
To: New Mexico Oil Conservation [iivision
Re: Surface Pool/Lease Commmglmg Appllcatlon

Osprey 10 #701H & Osprey-10 #602H .

To whom it may concem: -

This letter serves to notice you that the ownershlp of the following wells is identical in
worklng interest, royaity interest and overndlng royalty interest percentages

API WELL NAME WELLS' I.OCATION POOL CODE/NAME ,
' *[98201) WC-025-G-08-5203429P;
| 1] 30-025= | OSPREY 10 #701H M-10-255-34E WOLFCAMP
2| 30-025-***~ | OSPREY 10 #602H M~10-25$-34E {37580) LEA; BONE SPRING SOUTH

| certify that this information is true and correct to the best of my knowledge.

EOG Resources, Inc.

oy 2t Il

-Gavin Smith
Landman




701H || 602H

OSPREY 10 WELLS &

CTB LOCATION
SECTIONS 3 & 10
T25S, R34E, LEA COUNTY, NM

B cs

Bl Fee Leases 5/2 sec. 3

. Fee Leases — N/2 Sec. 10

- Fee Leases — S/2 Sec. 10
*701H Unit

|1 *602H Unit




FACILITY NAME: OSPREY 10 STATE CTB
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piszict]
1625 N French Dr.. Hobbs, NM £8240
Phone: (575) 393-6161 Fex: (575) 393-0720
District Tt

811 5. Fost St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rip Brazos Roed, Aztec, NM 87410
Phonz (505) 334-6178 Fax: (505) 334-6170

1220 8. 5t Frencis Dr | Seme Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico FORM C-102

Energy, Minerals & Natural Resources Revised Aagnst 1, 2011
ent Submit one copy to appropriate

OIL CONSERVATION DIVISION District Office

1220 South St. Francis Dr.
Sante Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number “Pocl Code “Poo! Name
TPropesty Code *Property Name TWell Number
OSPREY 10 #701H
~ TOGRID No. 'owmm | v——
EOG RESOURCES, INC. 3333’
10Surface Location
UL or ot oo, Section| Townsblp Range) Lot Idn Feet from the North/Soath Iine Fefrome]  EasWestline Coaxty
M 10 25-S | 34—-E - 547.. SOUTH 1082’ WEST LEA
"L or o ro. Section] Township Rangd Lot o) Feet from the Nowth/South e Foa from the East/West time) Coenty
L 3 25-S | 34-E - 2404’ SOUTH 862’ WEST LEA
hwhum Jolnt or Infil A Consotidntion Code Ne. g
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard umit has been approved by

the division.

"OPERATOR CERTIFICATION .
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NEW MEXICO EAST :E:é I : : NAD 1927
NAD 1627 IR XeTB2501 X1
KeT6a375 x 1% Y4153 & —~Vo
¥=418218 ¥ x LAT N 22.1391539 ¥/ \o
LAT.: N 32.1385532 y 1% 7 LONG.: W 1034623675 16329
LONG.: W 1034530635 |9/ 1% oaer).
] 10824 | ; )
'u’ 7 3 29
Y=TRELS . Cutiicale Waxher
Y= 2 i 41489118 Lt

1

10, 100_REVEDWE 21272017 42058 PYl itemart




%1 'N. French Dr., Hobbs, NM €8240
. Phane: (575) 393-6161 Fex: (575) 393-0720
i ,

Bl1 E.FﬂSL.—MBh.NMmIO

T Phooe: (575) 748-1283 Fax: (575) 743-0720

1000 Rio Brazos Road, Aziee, NM 87410
Phogo: (505) 334-6178 Fax: (505) 3346170
Dimict IV

1220 §. St Framis Dr, Sate Fe, NM 67505
Phorz: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico FORM C-102

Energy, Minerals & Natural Resources Revised Angust 1, 2011
Department Sabmit one eopy to sppropriate

OIL CONSERVATION DIVISION District Office

1220 South St. Francis Dr.

Sante Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPY Number *Pool Code >Pool Name
[ 'Property Code SProperty Name T "Well Number
OSPREY 10 §602H
OGRID No. " YOperator Name - ~ SEkvation
EOG RESOURCES. INC. 3334’
" 0Surface Location '
UL or Iot co. Section| Township Renge Lotldn| ~ Fectfrom the|-, iNorthSouth tine Feet from the Eaxt/West line, County
M 10 25-S |34-E - 530" S_OUTH' 1113° WEST LEA
UL ot lot oo, = Tw;sbip Range Tortaa] oot from NuiUSwlhlne Feet from the Exst/West line] Comaty
L _ 3 25-8 | 34-E - 2404 SOUTH 1270’ WEST " LEA
T’Tﬁw Acres - |PJoknt or Infll ‘Conolidation Code 'Order No.
1 240
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.
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