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EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION /
OF THE
RODEO UNIT AREA
COUNTY OF SAN JUAN
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the ___® day of ; 20__, by and between the parties subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties hereto”,

THIS AGREEMENT, \slnmlﬁmuppmbﬂnylo%cmmnguworMmhdnﬂdmlﬁedwmvmlmdwmhcﬂ.mn‘nl
compunmlofd\cwmplﬂonmzernlamdsmlmnmlnmdzedfea(IOO')mtheob_;wnvefmmum("HmmmlWell(s)") All pre-existing and
fure vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (see 3. UNITIZED LAND AND UNITIZED
SUBSTANCES) are excluded from this Agn

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other ofl and gas interests in the unit area subject to this agreement;
and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, ss amended 30 US.C. Secuon 181 eLstq. m.uhonz:s Federal
lessees and their representatives to unite with each’other, or jointly or separately with others, in collectivey P ng a unit plan of
development or operations of any oil and gas pool, field, or [ike area, or any part thereof for the purpose of more pmpuly consavmg the natural

resowrces thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the ect of August 9, 1953, (69 Star. 540), the Act of May 11, 1938,
(52 Stat. 347 as emended, 25 U.S.C,, Sec. 39%6a-g), Act of August 4, 1947, (61 Stet. 732), indien Mineral Development Act of 1982 (25 US.C. 2101-
Zlumdnmmopummuﬂamyoﬂmdpsmmm‘balmdlwdlomdlnd:mhndsshaﬂbemjcclwlh:ndnmdlegtﬂmmofme
Secretary of the Interior, and regulations issued pursuant to s2id statute provide that, in the exercise of his judgiment, the Secretary may take into
consideration, among other things, tre Federal laws, state laws or regulations by competent Federal or State suthorities ar lawful agreements smong
operarors regulating either drilling or production or both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS, the Commissioner ol'Pubhc Lands of the State of New Mexico is authorized by an Act of the Legislature (Section 19-10-45,
46, 47 NM Statutes 1978 A d) o to or ap| this agr on behalf of the State of New Mexico, insofar as it covers and includes
lands and mineral interest of the State of New Mcxlou, and

WHEREAS, the parties hereto hold sufficient interests in the Rodeo Unit Area covering the land hereinafter described to give reasonably
effective contiol of operations therein; and

WHB!.EAS.|lulthmmeofdtepamcshauotommmm[mmwmtwasm.mdwcmeotha-bmﬁnsznable

hrough d P and op ofhnmmmmwmmmmmmhmmmhummm
NOW, mommmmdmmmdmzmmmmmd.m:mmuhﬂmmtwmm
their resg in the below-defined unit arca, and agree y among th tves as f¢
I. ENABLING ACT AND REGULATIONS. TheAmome;hJ l909andofFebmuy25 1920, a3 amended, supra, and all valid
pertinent regulations including operating end unit plan regulations, h issued th der or valid, perti and ble regulations

hnwﬁumwdlhmnduwwxpwdmdmdenpmoﬂhummtssmhdnﬂ and Ind!mmmlmds.pmwdedm:hmsuhnonsmnot
inconsistent with the terms of this agreement; and as to non-Federal and non-Indian trust lands, the oil and gas operating regulations i in cffect as of the
effective date hereof governing drilling and producing operations, not inconsistent with the terms hereof or the laws of the State in which the non-

Federal land is located, aro hereby accepted and made a part of this agresment.

2. UNIT AREA. The following described land is hereby designated and recognized as constituting the unit area:

Se= map attached hereto marked as Exhibit “A™ ig hereby designated and recognized a3 constiniting the Unit Area containing, 7,208.63
acmes mare or ess,

Exhibn!"A'ﬂwwn.maddmuumlbsbamdaryofﬂwumtmlhebumdmnmdldmmyofmuudlaumsmdmml.hncmm
known Lo the Unit Operator.- Exhibit "B® attached hereto is 8 schedule showing to the extent known to the Unit Operatar, the acreage, percentage, and
kind of ownership of cil and gas interests in all fands in the unit area. However, nothing hercin or in Exhibits "A® and "B shall be construed as a
muamtwnbymypanyhuuonwmsowuu:b:pofmymodlumnmmwmmumshmmlthxhibmasownedby
such party. mlblu'A"md'B'sMIbermsdbyllwUmlOpemmeencverchangesmthemxtmormmeuwnushmmlmst:mlhe
individual tracts render such revisi Y, of when req d by the Authorized officer, hercinafter referred to as "AO", or when requested by
the Coramissioner of Public Lands oftheszofNewMuuoo, hereinafter referred to as "Land Commissioner”, mdnollssthmfour«)copmof
the revised Exhibits shall be filed with the proper Buresu of Land Management office, and one (1) copy thereof shall be filed with the Land
Commissioner, and one (1) copy with the New Mexico Oil Conservation Division of the Energy and Minerals Department, hereinafer referred to ag
"Division”.

mabove-dsmﬂxdumtamshall.whmpmubhbemmwmmdethmmyadmuwulhndswhmmmhummu
d d to be y or advisable to conform with the purposes of this agreement. Suchaqmmmsluﬂbeeﬂh:wdmd:efoﬂomgmmm-

(a) Unit Operatar, on its own mnum(nﬂaplelmmrymmoebylheAOmdtthduu hmmanbolﬁee(FMO)).wm
demand of the AO or FIMO, or the Land Commissianer (after preliminary concurrence by the AO and FIMO end the Land Commissioner) shall
mmawaofhdewmmmdmhng&cmmmddm:gumlhcbmndmesnfﬂnmutmﬂwmmsthaefwe,myplmufm
addmomldril]mg.mdthepmpomeﬂ‘ecnvedamofmeexpmnm,pmfuublymeﬁmdayoflnmlhmbwqumnod\edamufmx

(b) Said notice shall be delivered to the proper Bureau of Land Management office, the Land Cosmmmomr and the Division, and copies
thereof mailed to the last known address of each working interest owner, lesses and lessor whose interest are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.



(¢) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit Operator shall file with the AQ, the Land
C‘nmnus:mu'uudﬂteDwmm.evidanofmulmgoftheNmofExpmsonmdaoopyofanyob;u:honsﬂmﬁowhxchhnwbm filed with Uit
Operator together with an ap ion in trip for approval of such expansion and with eppropriate joinders.

{d) After due consideration of all pertinent information, the expansion shall, upon approval by the AO, FIMO, the Land Commissioner
and the Division, become effective es of the date prescribed in the notice thereof or such other appropriate date,

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land
referred to herein as "unitized land® or "land subject to this agreement”, All oil and gas from the top of the M: fc ion at @ d depth
ofJSufwdownwﬁxcmmmhumvnlmtoﬂhemnflheGmmrommnonunmﬂslrddqﬂlofs.fi”faumounmedmm
North Chaco #7 well in Section 30, Township 23 North, Range 8 West, N.M.P.M. (API #30-045-05068), are unitized under the terms of this
lglwment and herein are called “unitized substances™ (se= type log attached es Exhibit "C™).

4. UNIT OPERATOR. WPX Encrgy Production, LLC, herebry designated es Unit Operator and by signature hereto s Unit Operator
egrees and consents to accept the duties and obligations of Unit Operator for the discovery, development, and production of unitized substances as
herein provided. Wh cft is made herein to the Unit Operator, such reference means the Unit Operator acting in the capacity and not ag an
ownuofmmmmmudmbﬂmmmddwm'woﬂnngmwwna"whmusedhaanshallumh:deorrefaonmtOpemorasth:ownu
of & working interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator ghall have the right to resign at any time prior to the
estzblishment of unitized production or areay hereunder, but such resignation shall not become effective so as to release Unit Operator from the duties
mdwhmmofUmlOpawmummUmIOpamm‘snglmumhfwapmodofm(ﬁ)mnhsaﬁumofmmmwm@hum
served by Unit Operatar on ell working interest owners and the ‘AO, FIMO and the Land Commissioner, and wti] all wells then drilled hereunder are
placed in e satisfactory condition for suspension or aband mich is ired by the AQ os to Federa! and Indian trust lands and the
Dmaonusmsutemdfwlmds.unlmnnewUmlOpumorshallhavebeauelecwdmdappwvadmdsmnhavcukmovumdassmwdthedmes
and obligations of Unit Operator prior to the expiration of said period.

UmtOpuamuhnllh&vethcnnllommmhhmnamdmbjentolih‘ itations as above p “atanyumcaﬂ:rapmducmg
unit area established hercunder is in existence, but in all instances of resignation or i, until & Ul'ul Op ig selected and ap
a9 hereinafter provided, the working interest owners shall be jointly responsible for perfoﬂnanee of the duties of Unit Opmwr, and shall not !ner than
thirty (30) days before such resignation or | b effective appoint a agent to rep them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability for any default by it hereunder occurting prior to the
effective date of its resignation.

The Unit Operator may, upan defzult or failure in the performancs of its duties ar obligations hermumder, be subject to removal by the same
percentage vote of the owners of working interests as herein provided for the selection of a new Unit Operatar, Such removal shall be effective upon
notice thereof to the AQ and the Land Commissioner. .

NWWWormnvdofUntIOpummdﬂ'ﬂmammanalmmnmmngh!,hﬂc,urmadwownuofuwmkms
mma'othuum:estmmmudmhmbmuwuﬂ:arwmwwmvdofumommcﬁ'mmmlhntOmﬁorshall
deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit operations to the newly qualified successor Unit
Opuutarmwlhccomonagem.xfnomthmlOpumwusdwwd.elmed.wbemujforlhepmpuseofcondlmaumtvpamms
hereunder. NothmghmshallbeconsuueduamhonzmgmmvnlMmymMmewmmnﬂdfprmumofmy
wells.

6. SUCCESSOR UNIT OPERATOR. Wh the Unit Op shall tender his or its resignation as Unit Operator or shall be
runuvedashcmnahowpruwded.urnchmsaofUmlOpemurasnegonmbydleworkmgmmownm,meownmofmewoﬂnngmmm

ding to their respestive ,mlavstmll]umumdlandshnﬂ,pumumlodweppmvulufthepamswquummoﬂheumtopmnng
agr select a Unit Op Such selection shall not b effective until:

(a} a Unit Operator so selected shall accept in writing the duties and respansibilities of Unit Operator, and
(b) the selextion shall have been approved by the AO, FIMO, and by the Land Commissicner.

Ifno Unit Operator is sek ‘mdqualiﬁeduha:inpmvidad.lheAO.FMOanddm[m:df‘ issioner, at their e
may declare this unil agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. lfﬂicUmlOpaatorunonhewleownuof working
mlelests,ooslsandexpmsumomedbyUmlOpmormcmdzmngmtoperanomhmndershaﬂbepmdmduppomomdumngmdbomnbylhe
owners of warking & altin d. with the agr muedmtobyandbumUwUmtOpaummdthoowmof
wmkmgmtcmts.whctheronoormom.upmlyoroollecnvely Mymturammmmmﬁmmmmmgmmm
and the Unit Operator as provided in this section, whether one or more, are herein referred to as the "unit operating agreement”. Such unit operating
wmc.ntshallalsoprovndethemmnurmwluchthewoﬂnngmm-stmmshmumuuwwmmwmwmuwmpommmwddlm
shueof&ebuwﬁsmmmghmweonhmtymthmmundzﬁymgmungmmu.laus.oruhumdnpendcntcmtas.mdmhothﬁ
rights and obligations as b Unit Op and the worki imuestawnmunuybewuponbyUnnOpauwmdlhawmhngmm
uwnas,hawever.nomchunnopuannswtﬂmﬂbedwnedqﬂwmmodtfymyoﬂhcummdwadmonsofmumumwnuuww
relieve Lhe Unit Operator of any right or obligation established under this unit agreement, and in case of any i i 'y or conflict b this
wmmmmm&hwmmTwucopmoftnymtmhngagcmmﬂedpmumﬂm
section shall be filed in the proper Bureau of Land Maragement office and one true copy with the Land Commissianer,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right,
privilege, and duty of exerciging any and all rights of the parties hereto which are necessary or convenient for prospecting for, prodmng, slunng.
allocatmg,anddlsm'bmngthemunzndwbslmmmhaebydclegzledtoandshallbemscdbyﬂml]ml(“ as herein provi
ev:dmneofmlemsaldngh!sshnllbedzpweedwnhumomornnd, gether with this agr t, shall i mddeﬁn:dmnghﬁ,pnwlegu,
and obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title to any land or to any leaso or opemmg agresment, it
being understood that under this agresment the Unit Operatot, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in
the parties hereto only for the purposes herzin specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date hereof, the Unit Operator chall commence to drill an
adequate test well at a location approved by the AO, unless on such effective date & well is being drifled in conformity with the terms hereof, and
mmﬁacmwmwhngdmmymMuWmehonmulIazenlmlheMuncosSha!eOrmxphubmmgdwhmhmbepmdmudm
plymgqumnncs(ho-mwuuuwfﬁmmtwlqayﬂwcmsofdnllmgcomplmng,mdpmdu:mgmous.mlhammnblnpmﬁl)oﬂthml



Opumnshannnyum:mbhshwdumﬂuumofﬁnAOmdmeundemmmﬂ.mﬁmhwdnllmsofmdwellwwldbemmmmd

or impracticable, provided, h -, that Unit Op shnllnoimanycvmtbereqwuitodnllwdmlllnlmmuuldepthmmowﬁm
fees. Until the di yoﬁmmud brstary lo of being produced in paying quantities, the Unit Operator shall continue drilling one well at a
time.alluwingndmmeﬂumm(l)ywbcweu\mewmplaionofomwellmdthawnmommnofdfillingopemﬁmformemtdeunﬁla
well capable of producing unitized substances in peying quantities is completed to the gatisfaction of the AQ, if on Federal or ndian trust land, or of
the Land Commissioner if on State Lands or until it ia reasonably proved that the unitized land is incapabla of producing unitized substances in paying
quantities in the formations drilled hereunder. Nothing in this section shall be deemed to limit the right ofl.hs UmtOmmrtomgnaspmwdd in
Section 5 hereof, or es requiring Unit Operator to commence or continue any drilling during the period p g such resignati ng effective in
order to comply with the requirements of this section,

The AO and the Land Commissioner may modify any of the drilling requirements of this section by granting reagonable extensions of time
when, in their opinian, such action is wamented.

Upon failure to commenco eny well as provided for in this section within the time allowed including any ion of time granted by the
AO and the Land Commissiemer, this agreement will autamatically terminate. Umnﬁlhuewemnnu:dnlhngdmmlyanyweﬂm
bereunder, the AO end the Land Commissioner may, after fifteen (15) days notice to the Unit Operator, declare this unit agreement terminated.  The
partics to this agreement may not initiate 8 request to vohmtarily terminate this agreement during the first six (5} months of its term unless at least ane
obligation well has been drilled in accardance with the provisions of this sectian. The failure to commence a well subsequent to the drilling of the
mmalobhpnmwdl,urmlheusaofm\ﬂupleMmmmlfwﬁd,ummwﬂwdnﬂmgoﬂhmmulmhwdb,upmddfonn
this (these) section(s), within the time allowed including any extension of time granted by the AO and the Land Commissioner, shall causo this
agreement to terminste sutornatically. Upen failurs to continue drilling diligently any well other than the obligation well(s) commenced hereunder,
tha AO and the Land Commissioner may, after 15 days notice to the Unit Operator, dmlucthxsmtammtmnunm Failure to commence
dtﬂlmg!helmunlobhmcmwelLartheﬁmofmﬁnphobhmmw:ﬂs,onmmdmdﬁﬂudlmﬂyshallnsuhmﬂmmt spprovel
being declared invalid ab initio by the AQ and the Land Commissioner. In the case of multiple well :eqmremmts, ﬁxlummeomnmnedrﬂhnglhe
required multiple wells beyond the first well,'and to drill them diligentty, may result in the unit agr approvel being declared invalid ab initio by
the AO and the Land Commissioner.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION, Within rwelve (12) months after complesion of a well capable of
ducmg unittzed sub: in paying quantities, the Unit Operator shafl submit for the approval of the AO, the Land Commissioner and the
Dmnmanameptablcplmofd:vdopmmtandupa‘aumfmthelmmmdlandwhwh.whmmvdbylheAO the Land Cormmissianer and the
Dlvnsmn,sha.ummthgﬁmMmmMﬂmwh@umﬁmumwmmcmmlfmeMwﬁdm
Thereafter, from ' time to time before the expiration of any existing pln, the Unit Operator shall submit for the approval of the AQ, the Land
Commissioner and the Division, a plan for an additional specified period for the development and operation of the unitized land. Subhsequent plans
should normally be filed on 2 calendar year basis not later than March 1 each year, Any proposed modification ar additian to the existing plan should
be filed as & supplement to the plan.

Anyp!mmbmnedmmnmtmsmonsluupmwdsformsumlymlmonofﬂneumnzadam.mdfort.lwdmgwuhumg
nmryfotdaammztlmofmemoramsapableof ducing unitized in paying quantities. This plzn shall be es complete and
edequate as the AO, IthdeomumonzmdDmsmnmydmmbenwmyfmmlyd:wlopmmimdpmpammoﬂhnoﬂ
nndgasmofﬂ'xe\mlundnmdshall

(a) specify the number znd locations of any wells to be drilled and the proposed order and time for such drilling; and
{b) provide a summary of operations and pmducﬁm for the previous year.

Plans shall bo modified ormpplanented when necessary to meet changed conditions or to protect the interests of all parties to this
agreament. Reasonable diligence shall be exercised in complying with the obligations of the approved plan of devefopment and operation. The AO,
the Land Commnissioner, and the Division are authorized to grant a reasonable extension of the 12-month périod herein prescribed for submission of
an initial plan of develag and on operation where such ection is justified because of unusual conditions or circumstances.

After completion of a well capable of producing imitized substances in paying quantities, no further wells, except such as may be
necessary to afford protection against operations not under this agreement and such es may bo specifically approved by the AO, the Land
Commissioner and Division, shall be drilled except in eccardence with an approved plan of development and operation.

11. ALLOCATION OF PRODUCTION. Al unitized sub produced under this agr except any part thereof used in
conformity with good opeveting practices within the unitized area for drilling, opersting, and other production or d proent purposes, or for
r:ptuv.mgormyclmgmmﬂmamlhaplanofdcvelwnmtandq)ummthmhasbmmpmvdbythoAO orwvmdablyluslsha!lbe
dmndwbepruhnuiquanyaummhmﬁwnmcmmofmuuzdlmdmdmlnsedﬁdﬂalmhdmmlmd,lfuly Each |
such tract shall have alk 1o it such percentage of said production es the mumber of acres of such tract bears to the total acres of unjtized land and
unlﬂsedl’ednalandlndlmtruslland,lfmy Allpmcsd:lmxsmdapmnpm&emyalues.ntmbuudmunlasdhdxmmandFdemm
mcludedwulunlhatmnammtobeplaoedmmmmunmmwmmmumfwmhmlﬂsedmbymedmgnmndmlopamrml
the land (slmsed.nmmmnmubembjmmaumwythcncpml of Interior. mem%dmofﬂe:suanoeofan Indian and/or Pederal

lease within this designated unit area, if the | (6) and the working interest (5) do not :hamndmthuum:agemmt:hepmemrw
their portion of the escrow ‘account will b forfeited . There shall be allocated to the working interest owner(s) of each tract of unitized land, in
addition, such p ntage of the prodt ibutabls to the unl  Federal and Indian trust land within the unitized area as the number of acres of

mhmnundmncluduimmdmuumdmbamtothemalmofunmud land in said unitized area, for the payment of the compensatary
royalty specified in section 15 of this agreement. Allocation of production herevmder prulposuothuthmfvrsmlmnu of the royalty, overriding
royalty, or payment out of production obligations of the respective working interest owners, i y royalty abligati undeua:nm
15, shallbeprmibu:lusetfonhmﬂsmulopmﬂnswmtmasoﬂmmmumﬂywwmuﬂwmdm. ’

12, ROYALTY SETTLEMENT. TllcUmtB‘lSum,(he!ndmm mesmandmymyallymuwhoumﬁddmuhmkmdalhm
ufthewbmunowmnumdbumdwlhaﬂhmﬂa‘beQmﬂdMMnghtmmmhndauthunoflhaumhzd by and Unit Op
m'thcwwkmgmmmmmofmemmonofuwdlbyaworhngumma.hnnpwvxdedfmmspem! m.sm!]malte
deliveries of such royalty share taken in kind in conformity with the ap , laws, and regulati Seu.lmformy-auymmnm
lnkmmlmﬂslnl]bemdebywmhngmmmm pansible th efore under "v 3, lawg and Tegulations, or by the Unit Operator.
motbcforellulasldayofmhmmfmmummmmmemmwm,mmtlmnothmgmthu-
mmmwmmhmmmhmdnymmmmﬂwlﬁummfmthemm\ofmymmdm\mdu

lfgasobmnedﬁ-omImdsnmmlyu:tloﬂusagremmnnsmtmdundmtomeumtmhmunda:forusomrepmsmng.snmﬂmmof
pmdmuon,ormmmgulummmoverym conformity with 8 plan of development and operation appmvedbymeAOmdr.hc[deonmﬂssmner.
alilmunoumdgas.aﬁascnlmentashmmpwwdadfarmygasmnsrmedﬁmnanyothammdvnthappropnamdedumonforlossfmmany
msc.maybemﬂldl‘m&umﬂtefommonﬂnowhmhmegnsmmodmaj,royaltyﬂeeutodlymbutnotastoanypmductsvduchmybe
ided that such withdrawal shall be at such time as may be p d in the approved plan of develop and c ion or as
maydhermsebecmmmdmbytheAOmdthehndemummusmnfommgwgoodparolummnemngpmcuwmdpmwdedfuﬂhu
that such right of withdrawal shall terminats on the termination of this Unit Agreement,




RE.Rodeo Uhit,:-l Follllowfdp ffo'tﬁ phone call

‘West, Brennan <Brennan.West@wpxenergy.com> ' ‘ [ | ~ | Reply jv
7 - Fri 210,909 FM
You ¥

Petwrwwemmon,ﬂtefolwngareafe.wpointsmatlwouldﬁi:eto&aﬁfyﬁiﬂ;rspedtﬁmofﬂleﬂsmesyou raise in your letter (attached):

1. Astoyour point on the development of Rodeo Unit in 2017 and beyond:
a wvxdoeshaveplansmdnllawellﬁusswnmefasﬁmungwemmawmgulmwyappmvalﬁommeﬂMo BLMandSI.O. The current S drilling plan provides that
we are going to drill 8 Rodeo Unit wells in the first half of 2018 and this coutd be moved up. TheAPmecssspred‘mtedmhawngunnapwuvalandsongenmnvtakes
6-8 months after the unit is approved to build an inventory af permits that are approved by the BLM, which is why the ramp up in Rodeo Unit development is planned for
2. As todrilling the West Lybrook unit prior to drilling the Rodeo Unit and dmmage
a. ﬂleWestl.yb:ookUmtwasappmvedMlnzolswhmhhasglvmwmﬁmmbmldammentowofappwvedAPDsandMofmewutslmﬁaantedlandssothere
are many Allottees that are receiving the benefit of this production. Additionally, we are required to stay 330 feet from the unit boundary to ensuye that drainage from the
offsetting lands doesn’t occur.

When you get a chance, feel free to give me a call and we can discuss any additional concems or questions you may have. | will have my cell phoneonmliﬁsweeb:ﬂifyouwouldiileto
discuss. : .

Sinmre!v,'-

BtmmWest
o 539-573—28?8 ' : -
C: 918691311 ‘




o







Royalty due on the United States and indian trust lands shalt be computed as provided in 30 CFR Group 200 and paid in vatue or delivered
in kind a3 to all unitized substances on the basis of the mnounts thereof allocated to unitized Fedemal land as provided in Sectiom 11 8t the rates
specified in the respective Federal lease, or at such other rate or rates &y may be muthorized by law or regulation end approved by the AO; provided,
that for leases on which the royalty rate depends on the daily average production per well, said average production ghall be determined in sceardamee
with tho operating regulations s though the unitized arca were a singlo consolidated lease.

Ruyn.lrydmvnmmﬂofsmlmduhal]bccmnpumdammidmthcbuisofd] unitized substances allocated (o such lands.

13. RENTAL SETTLEMENT. Rﬂmlmmmmmydnudnmbmsmmmdhmmumdbywmwmsm
mmmda-e:umgcmumlaw:,mdmlmm, vided that nothing berein ined shalt operste 1o relieve the lessees of any land from
mmwm&mmfmmepnmofmmmormmmmmmmmwummﬁnmam
United States and Indian trust lands subject to this agreement shall be paid &t the rate specified in the respectivo leases from the United States, and
Indian trust lands, unless such’'rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary ‘'or his duly
authorized representative.

RcaulsmSmeochwMadco_lmdswbjeawﬂﬁsaymmlmbepaidﬂmemspwiﬁdhﬂwwum
14. CONSERVATION. Opemati hereunder end production of mitized sub shall be ducted to provide for the most
mcn’mu]andeﬂ’u:lenlmoveryofmdslbsmeawnhomwaste.udeﬁnedbyorpu:mtoSmorFMlawmmglﬂanm

15. DRAINAGE. The Unit Operatar shell take such measures as the AO and the Land Commissioner deems appropriate and edequate to
prevent drainage of unitized substances for unitized land by wells on land not subject to this agreement, which shall include the drilling of protective
wdhmd%mhmymchdelhepaynmofaﬂmnﬂmb&coompmmymyahy as determined by the AO, as to Federa! and Indian leases
andﬂwhndemow.uwsmlm

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all lm subleases, and
ather contracts relating to exploration, drilling, developmcm, or operation for oil or gas on lands committed to this agreement are hereby expressty
modified end ded to the extent Y to make the same conform to the provisions hereof, but otherwiss to remain in full farce and #ffect; and
the parties hereto hereby consent that the Secretary, as to Federal and Indian leases and the Land Commissioner, as to State leases, each by his
approval hereof, or by the approval hereof by his duly autharized representative, shall and does hereby establish, alter, change, or revoke the drilling,

pzudumgmnlmmn'mtvyalxy and royalty requirerents of Federa! and Indian leases and State ieases commnitted hereto and the regulations in
respect thereto to conform said requi to the provisions of this agr and, without limiting the generality of the foregoing, ell leases,
bleases, are particulart modiﬁedin dance with the foll ing:

(l) Th: developroent end operation of lands subject to this agreement under the terms hereof shall be deemed full performance of all
! and ion with respect to each and every separately owned tract subject to this agr gardless of whether there
mydwdopuuaofmypamwlrusaoﬂhxsmmm .

(b) Drilling and producing operations performed hereunder upon any tract of unitized Lands will be eceepted and deemed to be performed
upunandforth:bmditofmhmdemymofumuudlmd.mdnolaseshallbedmedwexpuebymmofmmwwllorpmdtmwelh
situated on the land therein embraced.

(c) Suspension of drilling ar producing operations on all unitized lands pursuant to direction or consent of the AC and FIMO and the Land
Commissioner, or his duly authorized representative, shall be deemed to constitute such suspension pursuant to such direction or consent as to each
mdmymofmundlmd.Aswspammofdn!lmgorpmdmmgopamuushmmdwspmﬁedlmdsslul]bewphmblcunlymmhlmds

(thlmmblmemmmmngmmﬂmlmmm; dzve!opmml.otopmuunformlorgasoflandsothnthmthosnof
the United States and Indian trust lands and the State of New Mexico committed to this agreement which, by its terms might expire prior to the
termination of this agr is hereby ded beyond any such terms 80 provided therein so that it shall bs continued in full force and effect for
and during the term of this egreement.

(¢) Any Fexicral lease cammitted hereto shall continue in force beyond the term 0 provided therein ar by law as (o the land committed so
long s such lease rexngins subject hereto, provided that a well capable of production of unitized substances in paying quantities is established in
mﬁnsqﬂmmﬂtmdﬂfllusmu:aglmmpnortothemcpmondamoflhcumofmhlme,ormthnwmtwmaldnﬂmgopmnmsm

on unitized land, in o with provist oftlnsegemmt.pnorlotheendoflhepnmuytmnofsuchlmeandmbemg
d.lhg:ntlypmu:utedudmumgmhl’eduallasumllbeanendedfortwoycm.mdwlmgthmﬁauodorgasuproduudmwyms
quantities in danoe with the provisions of the Act of February 25, )ﬁﬁuwmmmwmwmshﬂwnmumfmw
beymdlhou:mmprowdedlhmwbthum&elmdcmmunndwbuusmhlusemsmb;ﬂhnmpmw@d&mmndumwof
Unitized Substances in paying quantities is established under this Unit Agreement prior to the expiration date of the term of such lease and such lease
shall be extended for so long thereafter as oil or gas is produced in paying quantities in rd with the provisions of the acts goveming the
leasing of Indian lands.

{f) Ezch subl or lating to the ion and develor of unitized sub from lands of the United States or Indian
hustImdscmmnudwmuwn.whmhbymmnswuldwwmwuwmﬂmhmemdulmlmnmmdedbym
Wywwedmgpmnwh,wdluqml:.uhﬁebyanmduibcymldmyuwhwmwmwdedmaﬁnmﬂmnshnﬂbccmmdmmﬂfww
and effect for end during the term of the underlying lease as such term is herein extended.

(8) The segregation of any Federal lease itted to this agn isg d by the following provision in the fourth pamgraph of
Section 17 (§) of the Mineral Leasing Act, as emended by the Act of September 2, 1960 (74 Stat, 781-784) (30USC 226 (m)); "Any (Federal) lease
heretofore or hereafter commiteed to any such (Unit) plan embracing lands tht are in part within end in part outside the area covered by any such plan
shall be segregated into separate leases as to the lands committed and the lands not cammitted as of tho effective date of unitization. Provided,
howover that eny such lease as to ron-unitized portion shall contimue in force end effect for the term thereof, but for not less than two years from the

date of such segregation and so long thereafter 2g ail or gas is produced in paying quantities ”

(h) In the event the Initial Test Well is commenced prior to the expiration date of the shortest term State Lease within the Unit Area, any
lease embracing lands of the Stato of New Mexico which is made the subject to this agreement, shall continus in famebeymdﬂw term provided
therein as to the lands comnmitted hereto until the termination hereof.

ﬁ)AnymanbmmlmdsoflhoSmeochchuwhamaonlyapulumorfmlmdscotrmmedhuuo.shﬂlbewegaan
the portion committed and the portian not comuitted, and the terms of such tease shall epply separately (o such segregated portions comméncing as
the effective dats hereof; provided, however, lhnnommdmganyofmupmmmofﬂmmltolhemm.mhlmslmllcunhnuem
full force end effect beyond the term provided therein as to all lands embraced in such lease, if oil or gas is being produced in peying quentities from
sumepmoflhe!and:unbmmdmsushlmsca!t!u:eapumonoftheﬁxednamofmhluso,onf,uthecxwmumofmeﬁxedmmelmor
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the Unit Operator is then engaged in bona fide drilling or reworking operations on some part of the lands embraced in such lease, then the same as to
all lands embraced therein shall remain in fill force and effect so long as such operations are being diligently prosecuted, and if they result in the
production of 0il or gas, said lease shall continue i full foree and effect 2 to all the lands embraced therein, 5o long thercafter as oil or gas in paying
quantities is being produced from any portion of £aid lands.

17. COYENANTS RUN WITH LAND. The covenants heretn shall be d to be ing with the land with respect to the
interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of interest in land
or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations hereunder by the grantes, transferee, or
other successor in interest. No assignment or transfer of any working interest, royalty, or cther interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar momth after Unit Operator is furnished with the original, photostatic, or certified copy of the mstrument of
tansfer. .

18, EFFECTIVE DATE AND TERM. This agr shall b effective when approved by the AO, FIMO
and the Land Commissioner or their duly authorized representative and shall gutomatically terminate fve (5) years from said effective date unless:

{2) Upon application by the Unit Operator such date of expiration is extended by the AO and the Land Commissioner; or

() it is reasanably determined prior to the expiration of the fixed terms or eny extension thereof that the unitized land is meapable of
production of unitized substances in paying quamtitics in the formatians tested hereunder, and after notice of intention Lo terninate this agreement on
such ground is given by the Unit Operator to all parties in interest at their tast known addresses, this agreemeni is terminated with approval of the AQ
mdmLdeanmmor

(c) a valuable di y of unitized sub in paying quantities has been made or accepted on unitized land during said inifial term or
eny extension thereof, in which event this agreement shall rermain in effect for such term and so long thereafter as unitized substances can be produced
as to Federal o Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same from wells on
unitized iand. Should production cease and diligent drilling or re-working operations to restore production of new producti are not in progress or
lewurhnsMﬂlmtm‘y(SO)daylandpmmmonunﬂmedmshaﬂdnzwpmdummnmbewmndmpaymsqmnnesmwmniﬂedhnds
vmhmllusumlm&usage:mmlmﬂmnmuaﬂymmeﬁbmwdnhndyofﬂrmm&mmmzhﬂmmmmmmd,m

3

(d) it is vohuntarily d &s provid mﬂus Except as noted herein this agreement may be terminated at any time prior to
the di y of unitized sub wluchcanbeprodunodhpaymgqumhnubynotlesdam?Spueennm.mmumpbms.ofﬂwwwhng
interest aowners signatory hereto, with the approval of the AO and the Land Commissioner. The Unit Operator shall give notice of any such pproval
1o all parties hereto, Voluntary terminetion may not ocour during the fivst six () months of this agresment unless af least one obligation well shall
have been drilled in conformance with Section 9.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify
from time to time, in his discretion, the quantity and rate of production under this agr when such quantity and rate are not fixed pursuant to
Fed:rnlorsmeIaw.vrdonotconfonntoanySmmdemmmymmmmwwmmpmmwhmhwmbhshed,rwogmzed.and
generally edhered to by the majority of operatars in such State. The above authority is hereby limited to alteration or modifications which are in the
public incerest. ﬂepubhcmtqtsllobeurvedmdlhopulpmcmmf must b stated in the order of alteration or modification. Without regard to the
hmgmng,theAOlsaIsohnebyv&edwmuunmmywalwmmdxfyﬁomtumtoume.mhudmulon.ﬂlemofpmspumngmddgvelupmt
andmeqmnntyandmofpmdmnmmdﬂ'lhuwmlwhmsuchdmnﬂmmmodnﬁmmamﬂwmofmmthemm
objectives stated in this egreement and is not in violation of any applicable Federal or State law; provided, further, that no such' alteration or
modification shall be effective as to any land of the State of New Mexico, as to the mte of prospecting and developing in the absence of the specific
wnmmcppmvalthe:eofbytboundemmomrmdalsowmyhndsofﬂncsmowaMma:h)wlmmwmtmwmequmutym
rate of production in the absence of specific written approval thereof by the Division.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not less
than [5 days from notice.

20. APPEARANCES. Unit Opertors shall, after notice to other parties affected, have the right to eppear for and on behalf of any and all
interest affected hereby before the Department of the Interior, and the Land Commissioner, and the Division, end to appeal fram orders issued under
dmmlauonsofmdDewmallmdﬂuldemmaandlhcDmsxmm'uoupplyfurmhgfﬁvmmyufmdregﬂnuons.wmmy

1gs relative to operations before the D and the Land Commissioner end the Division or eny other legally constituied mitharity;
plowdud.hmver.llmmyothﬂmterestedpmylhallalsohavellmnmuluownupmsetobehurdmsnymhprmedmg, .

21. NOTICES. All notices, demands, or statements required hereunder to be given or rendered to the parties hereto shall be in writing and
shall be persanally delivered to the party or parties, or sent by postpaid registered or cestified mail, to the last known address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing ined in this agr shall be ‘asawa.ivu'bymypanylw'cfoofﬂm
ngmwmmylcgnlurcmsnumanalngma'defenseuwthevahduyormvnhdnyofmylawoﬁhosmmzmnmdlmdsmlmd.trrof
the United States, or regulations issued thereunder in any way affecting such party, orusawmvubymymhmtyofmynynb:yondhuurm
authority to waive.

23. UNAVOIDABLE DELAY Ali obligations under this agreement rqmnngqumtOpambcommorcannmednﬂms. orto
pemte an, or produce unitized from any of the lands covered by this egreement, shall be suspended ‘whils the Unit Operator, despite the
uamufdummddﬂ:mnspltvemadMcmlmmmwmmmwhohwmmhymmdoodmmsmm
rmmicipal law or agencies, b Mleddaysmummabﬂnywobmnumymﬂsoreqmpmum
market, or other beyond the b umwlofmcumommwhuhuwmlzwmmhacmmworm

24. NONDISCRIMINATION. In ion with the perf of work under this agreement, the Uit Operator agrees to comply
with all the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended which are hereby mcmpornred by
reference in this agreement.

25. LOSS OF TITLE. lndwevunhllelomymofmtmdhndshallfaﬂandmemommmbemdlmmjumlnthxsumt
agreement, such trect shall be mutomaticalty regarded as not cormmitted hereto, and there shall be such readjustment of future costs end benefits &3 may
berequuu:lunmml‘of!hﬂlﬂofmhuﬂ:.lnllwcvmlofadlspmeasloullcloanymyalty.worhngmhust.oroﬂmmmmbjmlhm
payment or delivery on account thereof may be withheld without Liability for interest until the dispute is finally settled; provided, that,'as to Federal -
and State lands or leases, no payments of funds due the United States or the State of New Mexico should be withheld, but such fimds shall be
deposited as directed by the AO and such finds of the State of New Mexico shall be deposited as directed by the Land Commissioner, (o be held as
uncamed money pending final settlement of the title dispute, and then spplied as eamed or returned in accordance with such final settlement,

Uni Operator as sich is relieved from any responsibility for any defect or failure of any title hereunder.

"



26. NON-JOINDER AND SUBSEQUENT JOINDER. I[f the owner of any substantial interest in a tract within the unit erea fails or
refuses to subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by written
notice delivered to the proper Bureau of Land Management office, the Land Commissioner, the Division and the Unit Operator prier to the approval
of this egreement by the AO end the Land Comumissioner. Any oil or gas interests in lands within the unit anea not committed hereto prior to final
spproval may thereafter bo committed hereto by the owner or owners thereof subscribing or consenting to this agreement, and, if the interest is a
working mterest, by the owner of such interest only subscribing to the unit operating agn

Afier operations are commenced hereunder, the right of subsequent joinder, as provided in this section, by & working interest owner is
subject to such requirements or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operting agreement. After final
approval haeof,joilgdcrbyam-mxﬁngmwmam;ﬂbemtdmmwﬁﬁnsbythemrﬁnghm owner committed hereto and
responsiblo for the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interest may not be
committed to this umit agrecment uniess the comesponding working interest is committed hereto. Joinder to the unit agreement by 8 working interest
owner, at eny time, mbmmmidbywupﬁmjmmmemﬁtmaﬁnswgmmfmmehmwbﬁegmddumm
to this agreement. Elecptasmyoﬂxerwisehednbepmvided.mbsequcmjoimlmtnthiugmanmuha]]beeﬂ‘ecﬁvusofdwdamoﬂhnﬁlingwith
the AO, the Land Commissioner and the Division of duly executed counterparts of all or any papers necessary to establish effective commitment of
any interest and/or tract to this agreement. . : T

27. COUNTERPARTS. This agre may be’ d in any mumber of parts, no ane of which needs to be executed by all
wﬁqmmyb@mﬁﬁdwmmmwbywipminwﬁﬁmwiﬁcdly:efarhghauopdshaﬂhbindinguponaﬂthmpmﬁa
who have i such a part, ratification, or conseat hereto with the same force and effect as if all puch parties had signed the same
document and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above-described
unit area, . .

28. SURRENDER. N@Mhquhgﬂmduﬁtm:mhymywrﬁmmmdmmmmwm
such party by any lease, sublease, or operating agr asmallmanypmoﬂhalm&oqvauﬂhacby.pwﬁddthnmhpaﬂywhowﬂ“or.nﬁgu
wﬂmmhwoﬂdnghtmbymhmdadby@fdmuhmﬁumfwmisbomdbythelnmoflh.isammt.»

lf,usnmsultofmymnh-mnmdu.dwv'mﬁngipmﬁdmntomh lands become vested in any party other than the fes owner of the
unitized substances, said party may forfeit such rights and further bencfits from operation hereunder s to said land to the party next in the chain of
title who shall be and become the owner of such working interest.

lf,asamuhofanymhmnmduorfoﬂﬁmwﬁnghm&ﬁﬂmmmhmmmdmemmmmh
owner may:
J
(a) accept those working interest rights subject to this egreement and the unit operating agreement; or

(b) lease the portion of such land subject to this agreement and the unit operating agreement; or

() provide for the independent operation of any part of such land.

Ifthcfeeownaofﬂle\m.iﬁmdsubanmdounmwdwwrﬁngmmdghuwbjetmdﬁswndmhpitmﬁns
aglmanorImsmhlmdsuabowprovidedMmhdx(ﬁmtmmﬂnmduwfwfdﬁwrﬁngmm&mv&edhmefz
owner, the beaefits and obligations of operatians aceruing to such lands under this agreement and the unit operating agreement shall be shared by the
rexaining owners of unitized working interests in accardance with their respective working interest ownerships, end such owners of working interests -
shallcompu\sa!eﬂwfeeown:rofunitimdmbﬂami:nmchhndsbypayingsumsqmlwdlemrals,nﬁnimummyalties.nidr'uyahieupplicab]g
to such lands under the lease in effect when the iands were unitized. . a

Anappmpﬁaleamlingmdnaﬂemuﬂshﬂ]bpm;efmaﬂhmcﬂumﬂngmwmymmdmdimm’mdemhanMon i
behalfol‘mhn.mmduedwhﬁdtdwrﬁngmmmpwqmtwmedauofmwfwﬁmm!mtofmym@ialbundtobe
owingbymchmmmﬁngdmﬂbemdcuhﬁmth;wﬁawiﬁhﬂﬁﬂyomdnym

The exercise of any right vested in e working interest owner to reassign such working interest to the party from whom obtained shall be
subject to the same conditions ag set forth in this section in regand to the exercise of & right to surrender. .

. 29. TAXES. The working interes) owners shall render and pay for their sccount and the account of the royalty owners all valid taxes on
ormmdbydtemﬁlim'mbsmmhudmdumﬂmmybepmmgwuedmdwldﬂmmehndmwmhwmuib
eﬁwtivedmoruponlhnpmwdsdaivedlhaeﬁmThzwurl:inginmestownmmmhmshanmdmlychmgfememe}monimormid
taxes to royalty owners having interest in said tract,'and may currently retain and deduct a sufficient amount of the unitized substances or derivative
producm,arnztpmcwdsthaeoﬁIfmrntlwallocatsdshmofeachroyaltyownettnsacu:emimbumnmtfarlhetaxcsmpa&Nosﬁchtuushﬂlbe
chnrgedwaniwdSmwdemofNewMudworwmylmwhohnawnmwimhialuuwhjchmmumelmmpnymh
taxes, . .

30. NO PARTNERSHIP, [t is expressly agreed that the reletion of the parties hereto is that of mdepend. 73 and nothing
ined in this agr P d or implied, nor any operati d d h der, shall create or be dezmed to have created a partmership or
Bssociation between the parties hereto or any of them. Ry

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either
MWFMmﬁpuMmmwmmmmmmemnwmeMuw
protection, attached to end made a part of, Oil and Gas Leases covering lands within the Unit Arex. o

TN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have set opposits their mpé:tive names the
date of execution.

WPX ENERGY PRODUCTION, LLC

By

Date of E




Address:
P.0.Box 3102
Tulsa, Oklahoma 74101-3102

STATE OF )
Jss.
COUNTY OF )
On this day of , 2016, before me appeared to me personally known, who, being
duly swom, did say that he is the of - and that the seal

aﬂixedtosmdmstmnmtwa:sn@edandsalndinbehalfofmdcorponnonbyaulhomyofmbw\iofduecmmdmd
d said mstrument to be the free act of deed of said corporation.

My Commission E

Notary Public

BUREAU OF LAND MANAGEMENT

By

Date of E

Address

STATE OF )
.
COUNTY OF )

On this day of , 2016, before me appeared o mep lly imown, who, being
duly sworn, did say that he is the . of : and that the seal
affixed to said instriment was signed and sealed in behalf of said corporation by authority of its board of divextors, and said

acknowledged said instrurnent to be the free act of deed of said corporation.

My Commission Expires;
Notary Public
FEDERAL INDIAN MINERALS OFFICE
By
Date of Execution
Address
STATE OF )
Xss.
COUNTY OF ) ,
On this day of , 2016, before me appeared - 10 me personall y known, who, being
duly sworn, did say that he is the of - and that the seal *
ufﬁxedmsa;dmm'umﬂumnmedmdmbdmbehdfafmdompmmbymtyuﬂsbwdofdlwmmdsmd 4
acknowledged said i to be the free act of deed of said corporation.
My Cormission Expires:
COMMISSIONER of PUBLIC LANDS of the STATE of NEW MEXICO
By
Date of E
Adgress
STATE OF )
)ss.
COUNTY OF )
On this day of , 2016, before me appeared i tome p lly known, who, being

duly swom, did say that he is the of - and that the seal




affixed to said instrument was signed end sealed in behalf of said corporation by authority of its board of directors, and said

dged gaid i

My Commission Expires:

to be the free act of deed of said corporation.

Notary Public

Notary Public
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SCHEDULE SHOWING THE EERCENTAG.E ‘AND KIND QF OWNERSHIP OF Q‘1L AND GAS INTERESTS

. BODEQUNITAREA® - "~

i ) . . - . 11-29-2018
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
EEDERAL LANDS
1. . 160.00 NMNM-76842 U.SA.-All (12.5% royalty) Dugan Production Corp. 90.0000% Yates Petroleum 2.1000% WPX Energy Production, LLC  100.0000%
Sec- 31: NE/4 WPX Energy Production LLC ~ 10.0000%  Corporation
TOTAL 100.0000% Dugan Production 2.0250%
Effactive Com.
9-1-1988 ABO Petroleum 0.3000%
Gorporation
HBP MYCO Industries, 0.3000%
Inc.
TOTAL 4.7250%
2. W N 32094 NMNM-80475 U.S.A - All (12.5% royalty) Dugan Production Corp. 100.0000% WPX Energy Production, LLC ~ 100.0000%
Sec. 1:Lots 3, 4, SI2NW/4, .
SE/4
Effective
3-1-1993
HBP
3. J22N-ROWNMPM, 64000 NMNM-80476 U.SA. - All (12.5% royalty) Dugan Production Corp. 100.0000% Dugan Production Cormp. 100.0000%
Sec. 12: Al
Effective
3-1-19983
HBP
ROBGEQ UNIT AREA 1. 1172872016




= NUMBER SERIAL NUMBER BASIC-ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION _OF & EXPIRATION AND " AND: . AND - AND
NO. OF LAND ACRES DATE OF LEASE. PERCENTAGE - PERCENTAGE PERCENTAGE PERCENTAGE
4. T23N-R9 80.00 NMNM-118132 U.S.A -All (12,5% royally) Encana Oil & Gas (USA)inc.  100.0000% None WPX Energy Production, LLC ~ 100.0000%
Sac. 20: E/2NE/4
Effective
6-1-2007
HBP
5. -R9 32000 NMNM-118285 US.A - All (12.5% royalty) WPX Energy Production, LLC  100.0000% None WPX Enaergy Production, LLC ~ 100.0000%
Sec. 3:SR
Effective
12-1-2007
Expires
1143072017
6. T23N-REW NMPM. 64312 NMNM-120377 US.A - All (12.5% royalty) R & R Royalty Ltd. 100.0000% None R & R Royalty Ltd. 100.0000%
Sec. 30: Lots 1, 2, 3, 4, NE/4,
ER2WR Eftective
Sec, 31: SE/4 8-1-2008
Expires
713172018
7. I22N-ROWNMPM, 18021 NMNM-130771 US.A - Al (12.5% royalty) XTO Energy Inc. 100.0000% None XTO Energy Inc. 100.0000%
Sec. 6:Lois 3, 4, 5, SE/MANW/4
Effactive
3-1-2007
Expires
2/28/2017

RODEOQ UNIT AREA

1112872018




. NUMBER SERIAL NUMBER BASIC ROYALTY * LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

TRACT-. DESCRIPTION OF '+ 8 EXPIRATION © AND AND AND AND
NO. - OF LAND - _ACRES . DATE OF LEASE PERCENTAGE . PERCENTAGE PERCENTAGE PERCENTAGE
8. T23N-REW N.MPM. 400.00 NMNM-138159 U.S.A - All (12.5% royalty) Dugan Production Corp. 100.0000% To be determined 5.0000%  WPX Energy Production, LLC ~ 100.0000%
Sec. 20: W/2NE/4, NW/4
Sec. 30: SE/4
Effactive
5-1-1982
HBP
8 FEDERAL TRACTS TOTALING 272427 ACRES OR 37.7%% OF UNIT  AREA
STATE LANDS
8. T23N-RGWNMPM. 320.00 LH-174-1 State of New MexIco - Al Dugan Production Corp, 100.0000% None WPX Energy Production, LLC  100.0000%
Sec. 32: N2 (1/6th royalty)
Effective
8-1-1081
HBP
10. J22N-ROW NMP.M. 161.24 VA-1120 State of New Mexico - All Dugan Production Corp. 100.0000% None WPX Energy Production, LLC ~ 100.0000%
Sec. 2:Lats 1, 2, S/2NE/4 (1/8th royalty) .
Effective
12-1-1993
HBP
1. IZ_MMM.E.M_ 480.00 VA-1121 . State of New Mexico - All Dugan Production Corp. 100.0000% None WPX Energy Production. LLC ~ 100.0000%
. Sec.36:N/2, SWi/4 (1/8th royalty)
Effective
Effective
12-1-1993
HBP
RODEO UNIT AREA 3

1112072018




4

N

. PRI NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF ~ & EXPIRATION AND . © -7 AND . AND | AND
NO. ‘OF LAND ACRES DATE OF LEASE PERCENTAGE - PERCENTAGE PERCENTAGE PERCENTAGE
3 STATE TRACTS TOTALING 981.24 ACRES - OR 13.34% OF UNIT AREA
.
12, T23N-REBW NMPM 16000 NO-G-1312-1851 Heirs of Hus Ka Tiwhot  100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC ~ 100.0000%
Sec. 23: Nwi4 Lead
Aliotment # 791-70 Effective {20% royalty)
12-30-2013
Expires
12-29-2018
13. -RBW N. 160.00 NO-G-1312-1854 Heirs of As Sun Cis se 100.0000%  WPX Energy Proguction, LLC  100.0000% None WPX Energy Production, LLC ~ 100.0000%
Sec. 20: SE/4 (20% royalty)
Allotment # 781-67 Effective
12-30-2013
Expires
12-29-2018
14, -R8 180.00 NO-G-1312-18556 Helrs of Bah et Sosa 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC ~ 100.0000%
Sec. 28: NE/4 (20% royalty)
Aliotment # 781-69 Effective
12-30-2013
Expires
12-29-2018
18. 18000 NO-G-1312-1853 Helmof Witheyazza 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC ~ 100.0000%
_ Sec.36:SE/M4 (20% royalty) .
Alotment # 791-90 Effective
Los 12-30-2013
) . Expités
RODEQ UNIT AREA 12-20-2018 4

1172872018




100.0000%

100.0000%

100.0000%

100.0000%

R NUMBER SERIAL NUMBER BASIC ROYALTY- LESSEE 6F. RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION “OF ° &EXPIRATION TAND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
18. .P.M 18173 NO-G-1402-1883 Heire of Es Sun So 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Preduction, LLC
Sec. 31: Lots 1, 2, E2NW/4 (20% royalty)
Aliobment # 701-88 Eftective
2-24-2014
Expires
2-23-2019
17. T23N-REWNM.P.M, 160.00 NO-G-1402-1985 Helrs of Hostein Hah Tah  100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC
Sec. 20: SW/4 Le BiGa
Allotment # 791-68 Effactive (20% royalty)
2-24-2014
Expires
2-23-2019
18. P. 160.00 NO-G-1403-1954 Helrs of Gle Zos Pah 100.0000%  WPX Energy Production, LLC  100.0000% None - WPX Energy Production, LLC
Sec. 2:SEM (20% royalty)
Allotment # 791-104 Effective
3-27-2014
Expires
3-26-2019
19. .M.P.M 181.35 NO-G-1404-1968 Helrs of Gon e Pah 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC
Sec. 2: Lots 3, 4, S/2NW/4 (20% royalty)
Allotment # 791-103 Effective
4-7-2014
Expires
4-6-2019

RODEQ UNIT AREA

1172012016




- NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
20. J22N-ROW NMPM. 160.00 NO-G-1419-1978 Heira of Es Ske Cle Pi 100.0000%  WPX Energy Productlon, LLC  100.0000% None WPX Energy Production, LLC  100.0000%
Sec. 1;5W/4 {20% royalty)
Allotment # 791-93 Effective
12-10-2014
Expires
12-9-2019
21. T23N-RBW NM.P.M. 160.00 NO-G-1413-1880 Helrs of Tog Gah Es 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 2.0000%  WPX Energy Production, LLC  100.0000%
Sac. 32: SE/4 Chele Bo Kia
Allotment # 791-71 Effective (20% royalty)
10-31-2014
Expires
10-30-2019
22. T23N-REW N.M.P.M. 160.00 NO-G-1419-1981 Heirs of Es Sun SazE 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 2.0000%  WPX Energy Production, LLC  100.0000%
Sec. 32: SWi4 (20% royally)
Allotment # 791-72 Effective
10-31-2014
Expires
10-30-2019
23, TJ23N-R8W N.M.P.M, 158.75 NO-G-1418-1882 Helrs of Zon 100.0000%  WPX Enargy Production, LLC  100.0000%  Skikis, LLC 2.0000% WPX Energy Production, LLC  100.0000%
Sec. 31: Lots 3, 4, E2SW/d (20% royalty}
Allotment # 791-80 Effective
10-31-2014
Explres
10-30-2018

RODEO UNIT AREA

11/28/2016




NUMBER SERIAL NUMBER BASIC ROYALTY. LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTICN OF & EXPIRATION’ AND AND AND AND
NO. OF LAND ACRES _'DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
24, T22N-ROWNMPM. 160280 NO-G-1418-1983 Heirs of Es Ske Pah 100.0000% WPX Enargy Production, LLC  100.0000%  Skikis, LLC 3.3300% WPX Energy Produdtion, LLC 100.0000%
Sec. 1:Lots 1, 2, S/2NE/4 (16.67% royalty)
Allotment # 791-92 Effactive
10-31-2014
Explres
10-30-2019
25. T22N-RSW NM.P.M, 160.00 NO-G-1419-1985 Heirs of Be Tah Not Sosa 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300%  WPX Energy Production, LLC ~ 100.0000%
Sec. 10: NW/4 (16.87% royalty)
Allotment # 781-04 Effective
11-14-2014
Explras
11-13-2019
28. T22N-ROW NM.P.M 160.00 NO-G-1419-1886 Heirs of Pah 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300% WPX Energy Production, LLC  100.0000%
Sec. 10: NE/4 {16.67% royalty)
Aliotment # 791-95 Effective
11-14-2014
Explres
11-13-2019
27, .M 160.00 NO-G-1419-1888 Heirs of € Kid Des Pah 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300% WPX Energy Production, LLC ~ 100.0000%
Sec. 2: SW/4 (16.87% royalty)
Allotment # 791-102 Effective
11-14-2014
Explres
11-13-2019

RODEO UNIT AREA




' NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO, OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
28, N-ROW N. 160.00 NO-G-1419-1990 Helrs of Nah Cleno Nuth Peh  100.0000%  WPX Energy Production, LLC  100.0000% Skikis, LLC 3.3300%  WPX Energy Production, LLC  100.0000%
Sec. 11: SW/H4 {18.67% royalty}
Allotment # 791-100 Effective
12-10-2014
Expires
12-9-2019
20, 2N-R! 160.00 NO-G-1418-1991 Helrs of Es Ska Not Tooh  100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300% WPX Energy Produstion, LLC ~ 100.0000%
Sec. 11: NW/AM . (16.67% royalty)
Allotment # 791-101 Effective
12-10-20%4
Expires
12-9-2019
30. 2 160.00 NO-G-1419-1982 Hedrs of Myle Yan Na 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300%  WPX Energy Production, LLC ~ 100.0000%
Sec. 11: NE/4 {16.67% royalty)
Allotment # 791-105 Effective
12-10-2014
Expires
12-9-2019
31. 2N-R 160.00 NO-G-1418-1983 Helrs of Es Sun E TezZa 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300% WPX Energy Production, LLC  100.0000%
Sec. 11: SE/4 (18.87% royalty)
Allotment # 791-108 Effective
12-10-2014
Expires
12-9-2019

RODEO UNIT AREA

11/28/2018




NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRAC DESCRIPTION OF ** &EXPIRATION AND . AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
32. T2ZN-ROW NM.P.M. 160.00 NO-G-1418-1999 Heirs ot Pocot Des Peh  100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300%  WPX Energy Production, LLC ~ 100.0000%
Sec. 10: SW/4 (16.67% royally)
Allotment # 791-86 Effective
1-21-2015
Explres
1-20-2020
33. 18000 NO-G-1419-2000 Heirs of Es Ske Ele Wood 100.0000%  WPX Energy Production, LLC  100.0000%  Skikis, LLC 3.3300%  WPX Energy Production, LLC  100.0000%
Sec. 10: SE/4 {16.67% royaity)
Allotment # 791-97 Effective
1-21-2015
Expires
1-20-2020
2 ALLOTTED TRACTS TOTALING  3,523.12 ACRES OR 48.87% OF UNIT  AREA
3 TRACTS TOTALING  7,208.83 ACRES N UNIT  AREA
RODEO UNIT AREA

11/2972018
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