State of M’w Mexico COMMISSIONER'S OFFICE

Aubrey.Dunn ..
COMMISSIONER ~ Commissioner of Public Lands Plpione s(sos) '827.5760
' 310 OLD SANTA FE TRAIL ax (505) 827:5766

P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

January 26, 2017

Mr. Ken Haley

Vice President — Exploitation
Rockeliff Energy LLC

1301 McKinney Street, Suite 1300
Houston, TX 77010

Re: Final Approval of Unit Agreement
Button Mesa San Andres Unit
Chaves and Lea Counties, New Mexico

Dear Mr. Haley:

" This office has received the letter of January 19, 2017 in which Rockeliff requested final approval
for the Button Mesa San Andres Unit Agreement, Chaves and Lea Counties, New Mexico.

The Commlssnoner of Public Lands has this date granted you final approval for the Button Mesa
San’ Andres Unit. State Land Office approval is subject to like approval by the New Mexico Oil
Conservation Division.

Your $1,700.00 filing fee has been received.

Enclosed are (5) Cestificates of Approval.

Please submit a request for commercial well determination for the initial well completion.

If you have any questions or if we may be of further assistance, please contact Units Manager
Marilyn Gruebel at 505.827.5791.

Respectfully,

COMMISSIONER OF PUBLIC LANDS

AD/mmg

cc: Mr. Jared A. Hembree
NMOCD, Attn: Mr. Daniel Sanchez
TRD, Attn: Ms. Billie Luther
RMD, Attn: Mr. Danny Martinez
Reader File




HINKLE SHANOR LLP
ATTORNEYS AT LAW
400 PENN PLAZA. SUITE 640 U

nee PO BOX 10 it Y D wRiTER:
SINCE A A .
8RR ROSWELL, NEW MEXICO 88202 Pt e Jared'A, Hembree
QOC jnembree@hinkielawfirm com
S 575.622-6510 (FAX) 675-623-9332 R )
hinklelaw(irm.com FE N R A fiQ
January 31, 2017
Case /558>

Via Federal Express

Mr; David Catanach, Director

New Mexico Qil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Re:  Rockeliff Operating New Mexico LLC’s Button Mesa San Andres Unit
Agreement .

Dear Mr. Catanach:

Pursuant to Order of the Division No. R-14250, Rockcliff Operating New Mexico LLC is
filing with the Oil Conservation Division an executed original of the Button Mesa San Andres
State Exploratory Unit Agreement. For your convenience, we have also enclosed a copy of the
letter from the Commission or Public Lands granting final approval of the unit agreement.

If you have any questions, or if I can provide you with any additional information, please
do not hesitate to contact me.

Very truly yours,

HINKLE SHANOR LLP

JAHMtlc
Enclosures
xc:  Mr. Ken Haley
Vice President — Exploitation

Rockeliff Energy LLC
1301 McKinney Street, Suite 1300
Houston, TX 77010
PO BOX 10 PO BOX 1720 PO BOX 2088 760! JEFFERSON ST NE » SUITE 180
RAOSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 80211 SANTA FE, NEW MEXICO 87504 ALBUQUEAQUE, NEW MEXICO 871090
575-622-68510 575-822-6510 505-082-4554 305-686-8320

(FAX) 575-623-8332 (FAX) 575-746-6316 {FAX) 505-982-8623 {(FAX} 505-858-8321
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STATE/FEE EXPLORATORY UNIT
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPLRATION
OF THE
NUTTON MESA SAN ANDRES UNIT ARFA

CHAVES AND LEA COUNTIES, NEW MLEXICO
NO.

THIS AGREEMENT, cntered into ns of the day of 20106, by and between the
partics subscribing, rstifying, or consenting herelo, nad herein referred 10 as the "parties hereto™

WITNESSETH:

WHEREAS, the panties heicto are the owners of working, roylty, or other il end gns inlerests in the unit arca subject to Giis
Agreement; and

WHERLAS, the Commxswmc of Public Lands of the Stete of New Mexico (‘Commissioner”) is euthorized by an Act of the
Legislature (NMSA 1978, §519-10-45, 19-10-46, as amended) 1o ‘consent to or approve this Agreement or operntion of State Loands under
agreements made by lessees of State Land joinily or severally with other lessees where such agreements provide for the unil opecation of
development of part or ali of nny oil or gas pool, field, or aren’ and

WIICREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by on Act of the Legisleiure (NMSA 1978,
§19-10-47, as amended) to amend with the npproval of lessee, evidenced by the lessee's exceution of such agreenvenil or othenvise, eny oif and
gas lease embrcing State Lands so that the Tength of the term of said lease may coincide with the termy of such agreements for the unit operation
snd development of gart or all of any oil or gas pool, ficld or arca; and

WHEREAS, the Oil Conservation Division of the Encrgy, Minerals and Natural Resources Depariment of the State of New Mexico
{hereinafer referred to os "Division™, is muthorized by an act of the Legisisture (NMSA 1978, §70-2-1 ef seq., as amended) to approve this
Agreenient and the canservation provisions hereof, and .

WHEREAS, ke parties hercto hold sufficienl interesis in the Bution Mesa Sen Andics Unit Area covenng the lend hercinnfles
described to give reasonsbly effective control of opeiations therein; and

WHEREAS, it is the purposc of thd pertics berelo to conscrve natura) resources, prevent waste, and secure othey berefits obininable
throngh development and opceation of the asca subject to this Agreament under the lcrms, conditions, and lintilations herein sel forth;

NOW, THEREFORE, in consideration of the premises and the procuiscs herein containcd, the pastics heeelo commit to this Agmmcm
their respective inferests in the below-delined unil rea, and agree scvesally among themselves as follows:

1. UNIT AREA, The following described land is hereby designaied and recognized as constituling the unit area:
nshi 1,P.M., Ch; “opaty, N

Scction 14: ALL
Scetion 15: ALL
Section 21: A

Section 22: ALL
Section 23: ALL
Scction 26: ALL
Section 27: ALL
Scction 28: ALL
Scclion 29: E%

Section 32: ALL
Section 33: ALL
Section 34; ALL
Seaion 33: ALL

2 East, N,M.P.| ' \ 1
Section J: ALL
Section 4: ALL
Section 9: N%
Section 10: NY
Coalaining 9,602.72 Iotol ecres, mote or less.

Chaves and Lea Counties, New Mexico.



Exhibit “A* anached hereto is 8 map showing the unit arca and the boundaries and identity of frects and leases in srid area to the
extesnt known to the Unit Operator.  Exhibit “B™ atteched hereso is 8 schedule showing to the extenl known to the Unit Operator the acreage,
percentoge and kind of ownership of oil and gas interests in il iands in the unit arca. However, nothing herein of in said schedule or mep shall be
construcd as g repfeseniation by my party hercto 0s 1o the ownership of any inlercst other than such interest of inicresis as are shown on said map
of schedule as owied by such panty. Exhibits *A” and “B" shall be revised by the Unit Operator wheneves changes in ownership in the unit erea
render such scvisions necessery or when requested by the Commissioner of Public Lands, hereinafler referred to as “Commissioner™, or the Qil
Conservation Divition, hercinaRer referred 10 as “Division™. .

All Innd committed to this Agreement shall constitute land referred (o herein s *Unitized Land” of *land subject to this Agreement™.

2, UNITIZED SUBSTANCES. All oil, gas, natural gasaline, and associated fluid bydrocarbons in Ure San Andres formation, the
covelative interval of which is identified as the stratigiaphic equivatent of the interval between 3,397 feel to 4,807 feet as depicied on the
Spectral Density-Dual Spaced Neution Jog dated June 3, 1995, for the Apache Corp. State 28-1 wel) (API No. 30-005.24 136) tocated in Section
28, Township 8 South, Renge 32 East, NM.PM., Chiaves County, New Mexico, of the Unitized [.and are unitized under the terms of this
Agsecment and herein arc called "Unitized Substances®,

3. UNIT OPERATOR. RockelifT Operating New Mexico LLC, with an address of 130) McKinncy Street, Suite 1300, Houston, TX
77010, is hereby designated as Unit Operator end by signaturc hereto commits (o this Agreement all inlerest in Unilized Substances vesied in it os
set forth in Exhibit “D", and ngrces and consents to accept the duties and obligations of Unit Operetor for the discovery, development, and
production of Unitized Substances es hercin provided. Whenever refercace is made herein to the Unit Operator, such reference means the Unit
Operatos acling in the capacity and nol as an owner of intercst in Unitizéd Subsiances, and Ure tesm “working interest owner® when used herein
shall include or refet o Unit Operator as the owner of 8 working interest only when such an interest is owned by it.

4, RESIGNATIONS OR REMOVAL OF UNIT OPERATOR. Unil Operator shall have Uhe right to sesign at any tinie, in accordance
with that certain Operating Agscement dated Junc ), 2016, by end between RockelilT Operating New Mexico LLC, as Operator, and Energes,
LLC, et a., as Non-operators, but such resignation shall not become effective until a successor Unit Operetor has been selected and approved in
the manner provided for. in Section 5 of this Agreement. The resignation of Unit Operator shall ot release Unit Operator froin any licbMity for
any defwli by it bhereuader occurring prior Lo the effective date of its resignation. . -

The Unit Operator may, upon default o1 faiture in the performance of its duties or obligations hereunder, be subject to removal by the
same percenlage volc of the owners of working interests as hercin provided for the sclection of a new Unil Opersior and in accordance with thay
certrin Joint Operting Agreement dated June 1, 2016, by and between Rockeliff Operating New Mexico LLC, as Operator, and Energex, I.LC,
«1 al,, as Non-operiors. Such removal shall be effective upon notice thereof ta the Land Commissioner md the Division.

.. The resignation or remioval of Unit Operator under this Agreement shall net icrminate its right, tite, o interest 2s the cwner of a
working interest of other intetest in Unitized Substeitces, but upen the resignation os rewnoval of Unig Operstor becoming effective, such Unit
Operetos shall defiver possession of el equipment, matesials, and eppurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successos Unit Opernter, of to the owners thereof il no such new Unit Opesator is elected, 1o be
vsed for the purpose of conducting unit operotions heveunder. Nothing herein shnll be coastrued a9 ruthorizing removal of any material,
cquipment, or appurienances necded for the preservation of any wells.

$. SUCCESSOR UNIT OPERATOR. Whenever e Unit Operior shall tender its resignation as Unit Opesator or shall be removed as
hereinabove provided, the owaers of the working interests accarding o their sespective acreage inlcrest in all Unitized Land shall, pursuam lo the
sequiraments of that ceitain Operating Agrecmxent dated June 1, 2016, by and between Rockeliff Operating New Mexico LLC, as Operator, and
Energex, LLC, c1 a)., a5 Non-aperators, by a majority vote sclect a successor Unit Operntor; provided that, if o majorily but less than sevenly-five
pereent (75%) of the working intcrests qualified 1o voie is owned by cne panty to this Agreement, a concurring vote of suflicient cdditional
partics, so s to constilule in the nggregote not less than seventy- five percent (75%) of the totsd working interests, shall be required (0 sclect a
new operator. Such sdcction shall aot become effective until (2) » Unit Operator so selected shall sccepl in wiiting the duties end responsibilities
of Unit Operatos, and (b) the selectlon shall have been approved by the land Commissioner. If no successor Unit Operator i sclecled and
qualified as herein provided, the Commiissioner st his clection, with aotice to the Division, nay declare this Unit Agreement terminated.

6. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, The Unit Operator shall pay in the first instence ‘all
coslis and expenses incurred in conducting unit operations hereunder, and such costs and expenses and the working interest benefits accaring
hereander shall be apportioned antong the owners of the unitized working interests in accordance with that centain Operating Agreement dated
Junc 1, 2016, by 2nd between Rockelifl Operating New Mexico LLC, as Oporator, and Cnergex, 1.1.C, et al, s Non-operators, scparstefy or
collectively. The June 1, 2016 Opereting Agreement shall herein be referred 1o as the “Uni! Operating Agreement™ or "UOA™. Sixch Unit
Opterating Agreement shall also provide the manner in which the working interest owners shall be entitled to receive their respective
propoiticnate and allocated share of the benefits sccriing hereto in conformily with their undestying opecating agrecments, leases, or olher
independent contracts, and such other rights and obligations as between Unit Operator end the working intercst owners ns may be agreed upon by
Unit Operator and ihie working interest owners; however, tho UDA shall not be deemed either to modify any of the terms and conditions of this”
Unit Agreement of 10 relicve the Unit Operator of any right or obligalion established under this Unit Agreement, and in case of my inconsistency
or conflict between this Agreement and the Unit Operating Agreement. this Unit Agreenient shall prevail.

- . 7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided hercin, the exclusive right,

. privilege, and duty of exercising iy and all rights of the parties hereto which arc necessary or convenient for prospecting for, producing, storing.

allocating, aid disrituting the Unitized Substonces arc hereby delegated 10 and shall be exercised by the Unit Opeiaior as hetein provided.

Aceepisble evidence of title to said rights shelt be deposited with Unit Operotor and, together with this Agreement, shall cdpslilgg'e and define the

‘tights, privileges, and cbligations of Unit Operator. Nothing herein, however, shall be construed to teensfer titke {0 any land of 1o any leasc or

operating agreement, 1 bring understood that under this Agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of
‘possession and us¢ vested in the panties hereto only for the purposes herein specified.



B. DRILLING TO DISCOVERY. The Unit Opcrator shall, within sixly (60) days efter the effective date of this Agreement,
commence aperlions upon an edequate test well for oil and gas upon some part of the lands embreced within the Unit Aren ond shal) drilt said
well with duc dlltgmcc 10 a depth sufficient (o attain the top of the Sen Andres fonnailon or 1o such a depih as Unitized Substances shall be
discovered in paying quantities at a lesser depth o7 until it shall, in the opinion of Unit Opm!m be detemtined that the further drilling of seid
well shall be unwasranted o¢ impracticablc; provided, however, that Unit Operator shall not, in any event, be required o drill said well to a depth
in excess of the base of the San Andres famiation or 4,807 fecl, whichever is deeper. Ualtil a discovery of a deposit of Unitized Substances
copadle of being produced. in paying quantities (10 wil: quaniities sulficient to repay the costs of drilling snd producing operations with &
reasonable profit) Unit Operator shall continue drilling diligently, one well at a time, allowing not more than six months between the contpletion
of one well and the beginning of the next well, uniil @ well capable of producing Unitized Substances in paying quantities is completed to the
salisfaction of the Commissioner of ustil it is reasonably proven 1o the satisfaction of the Unit Operator that the Unmu-d Land Is incapablc of
“producing Unitized Substances in paying quantities i the formation drilled hereunder.

Any well commenced psior to the effective dale of this Agrecment upon the Unit Area and drifled to the depth pmidod becin fos the
drilling of an initial test well shall be considered as complying with the drilling requircinents hercof” wilh respect to the initial well. The
Commissioner may medify the drilling requirements of this section by granting reasonable extensions of time when in his opinion such ection is
wamanied. Upen [eilure to comply with the drilling provisions of this article the Cammissioner may, afier rcasonable notice to the Unit Operator .
and cach working interest ownez, fessce and lessor af their last known addresses, declare thls Uit Agreement terminated, and all rights privileges
nd obligations granted and assumed by this Unit Agreement shatl ceasc and terminate as of such date.

9. OBLIOATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES. Stould Unitized. Substanecs i
paying quanmm be discovered upon the Unit Ares, the Uait Operator shall ou or before six months [rom the time of the completicn of the initin)
discovery well and within thirty days alter (he expiration of each twelve monihs period thereaficr, file & report wilh the Commissioner and
Division of the status of the development of the unit aren and the development contemplaled for the following iwelve months period.

i is understood that onc of the maln consideratians for the approval of this Agreement by the Commissioner of Public Lands is to
secure the orderly development of the Unitized Lands in accordance with good conscrvation prectices so as to obtsin Lhe greniest ultimate
recovery of Unitized Substances.

Aner discovery of Unitized Substances in paying quantities, Unit Operator shail pioceed wilh diligence to reasonably develop the
Unitized Aren es a remsonably prudent operator would develop such area under the sanmc or similar circumstances, .

If the Unit Operator should Ini) to comply with the above covenant for reaconable dmlopmmt this Agreement may be tummated by
the Commissionet as to 8l lands of Ihe State of New Mexico cmbratmg undeveloped regular well spacing or prosation units, but in such cvent,
the basis of panicipaticn dy the working fnterest owners shall remain the same a9 if this Agreement had not been terminated as to such Jands;
provided, however, the Commissioner shall give notice (o the Unit Operatos and the fessees of secord in the numncr prescribed by (NMSA 1978,
§19-10:20), of iniention to cancel on account of any alleged breach of said covenant for reasonable development and eny decislon entered

. thereunder shall be subject to mppeal in the manner prescribed by (NMSA 1978, §19-10-23), and, provided further, in eny cvent the Unit
Operator shall be given a reesonable opportunity afler a fina) determination within which to remedy nnydefauh falling in which this Agreement
shall be terminated asto afl fands of the State of New Mexico embracing undeveloped regular well spacing or proration units.

Notwithsiwwding any of (he provisions of thls Agreement to the contrary, all undeveloped reguler well spacingor proration unit (racts
within the unit boundarics hall be sutomatically eliminated from this Agreement and shall o fonger be a pan of the unit or be further subject to
the terrizs of this Agreement unless a1 the expiration of five (5) years after the first day of the monlll I‘o!lnmng the effective dnte of this
Agmxm diligent drilling operstions arc in progress on said tracts.

10. PARTICIPATION AFTLR DISCOVERY: Upon completion of a well capable of producing Unitized Substances in paying
quontities the owners of working interests shal? pamupm in the production therefrom and in all other producing wels which may be drilled
pursuant kerelo in the proportions that their respective Icaschold interests covered hereby on an acreage basis bears 10 the totat number of acres
committed to this-Unit Agreement, and such Unilized Substances shall be deemed (o have bees produced from the respective Icaschold interests
participating therein, For the purpose of determining any benefits accruing under this Agreemient and the distribution of the royalties payable 10
the State of New Mexico and other lessors, cach separaic lease shall have allocated to it such percentage of said production as the number of acres
in cach leasc respectively committed to this Agreement bears to tlic total number of acres commiited hereto,

Notwithsteiding any provisions contained herein to the contrary, each working mtesest owner shall have the right 10 take such owner's

propostionate share of the Unitized Substances in kind or 1o personally scil or dispose of the same, and nothing hescin conlained shall be

" considered a3 giving or granting to the Unit Operajor the right lo sell or otherwise disposc of the propostionate share of any working mlau
ownger without specific authorization from Lime to tinie so to do.

11. ALLOCATION OF PRODUCTION. All Unitized Substances produced from cash tract in the Unitized Area established under this
Ageeement, except any part thercof used for production or development purposes hersunder, or unavoidably lost, shal be deemed to be produced
equally on an acreage basis from ilve several iracts of the Unitized Land, and for the purpose of determining any benefits thal accrae on 'an
acrenge basis, cach such tract shall have allocated to it such percentage of said production es its srca bears o the entire Unitized Ares. It is hereby
ngreed thal production of Unitized Substances from the Unitized Arca shatl be allocated as provided herein, regardless of whether any wells e
drilled on any particuler iracts of said Unitized Area.

12. PAYMENT OF RENTALS, ROYALTIES, AND OVERRIDING ROYALTIES. Al reaals duc to the State of New Mr.xloo shall
be paid by the respective lease owners in occordance with the temis of their leases.



All roynllics duc (o the State of New Mexico under the trms of ihic Jeases committed (o this Agreement shall be computod and paid on
Lhe basis of all Unilized Subslances allocated 1o the respective leases commiticd hercto; provided, however, the Stale shall be entitkd 1o 1ake in
Kind its shere of the Unitized Substances allocated to the respective leases, and in sush case the Unil Operator shall meke deliveries of such
royally sharc in nccordance with the terms of the respective leases,

All rentals, if any, due under auy lcascs embracing lands other than the Stale of New Mexico, shafl be paid by the respective lease
owners in sccordance with Lhe terms of their keascs and all royalties due under the 1emms of any such leases shall be paid on the basis of all
Unitized Subsiances allocated to the respective leases committed hereto.

If the Unit Operator introduces gas obiained from sources other than the Unilized Substances into any producing formation for the
puipose of repressuring, stimulating or increasing the uliimate recovery of Unitized Substances therefron, a like amount of gas, If available, wilh
due allowence for loss or depletion from any cause may be withd:awn from the formation into which the gas was introduced royally free es to dry
£a3 but nol as to the products exiracied theve(rom; provided, 1hat such withdrawel shall be a such time a5 may be provided in 8 pian of opevation
consenied to by the Commissioner and spproved by the Divlsion is conforming to good petroleum engincering practices; and provided further,
that such right of withdrawal shall terminatc an the termination of this Unit Agreement,

If any lease comnyitied herelo is burdened with fn overriding royally, payment out of praduction or other charge in eddition (o the
usual royalty, the owner of cach such lease shall bear and assume the same out of the Unitized Sabsiances allocated 1o the lands embraced in each
such lease as provided hercin.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOTFAR AS THEY APPLY TO LANDS WITHIN 'Ifllii
UNITIZED AREA. The terms, conditions and provisions of afl leases, subleases, operating agrecmicnts and other coniracts relating.-to the
cxploeation, drilling developnient or operation for oil or gas of the lands commilted to this Agreement, sholl as of the effective dnic hercof, be'and

-~

the same aro hereby exgressly modified and amendcd insofar gs they apply to [ands within the Unitized Area to the extent necessary to' make the
same conform to the provisions hereof and 80 tliat the respective terms of said leases and agreements will be exiended insofar es necessary to

coineide with the terms of this Agreement and the approval of this Agreement by the Commistioner ang the respective lessors and lessces shall

be effeclive Lo confom the provisions and extend (he terms of each such kease as Lo lands within the Unitized Area to the provisions and temms of
this Agtcti'nent; but otherwise to semaln in full force and effect, Ench lease comunitted to this Agreenient, insofar 23 {t applics 10 lands within the

Uniilized Ares, shall continue in force beyond the term provided therein as long as this Agreement remains in effec, peovided, drilling operations’
upon the initiat test well provided for herein shall have boen commenced or said well is in the process of being drillcd by the Unit Operaton prics:
to the expiratiou of the shoriest lerm lease commiitted (o this Agreement. Tesminstion of this Agreement shall ot affect any lease which pursuant

10 the torms thereof of any applicable laws would coatinue in full force and effect therealter. The commencement, completion, continued
operalion or produttion on cach of the leaschold intcrests committed 10 this Agreement and operations or production pursuant 1o this Agreement

shall be deemcd to be operations upon and production from each leaschold interest commiited hereio and there shall be no obligation on the pan

of the Unil Opecalor or any of the owners of the respective leasehold interests commiticd hereto to drill offsel 1o wells as between the leasehald

interesis committed to this Agreement, except as provided in Scetion 9 hercof.

Any lease embrocing lends of the State of New Mexico of which only & portion is committed hereto shall be segregated as to the
_portion commitied and as to the portion not committed and the terms of such leaces sholl apply separately as (wo separate kases as (o such
ségregated portions, commencing s of the eMective date hereof. Notwithstending any of the provisions of this Agreement to the conirary, any
leasé embrocing lands of the State of New Mexico having only a portion of ils lands comninied berelo shall continus in full fosce and effect
beyond the tem provided therein as 1o all lands embeaced within the Unitized Arca and committed to this Agreemient, in accordance with the
temis of this Agreement. If oil and gas, or gilher of tlem, nre discovered end are being produced in paying quantilics from some part of the lands
embracéd in such lensc which part is commiticd 1o this Agreement a1 the expiration of the fixed tenn of such kease, such production shall not be
considered as production from lands embraced in such lease which are not within the Unitized Area, and which arc not commiticd thereto, and
drilling’or “reworking operations upon some part of the lands embraced within the Unilized Area and commiitted to this Agreement shall be
considercd as dsilling end reworking operations only as to lands embraced within the Unit Agreement and not as to'lands embraced wilhin the
lease and 1ot commitied to this Unit Agreesent; provided, however, as 1o any lease embrecing lands of the State of New Mexicd having only a
- postion of its lends comrititted hereto upon which oil and gas, o1 eittrer of them, has been discovered is discovered apon thet gortion of such lands
not committed to this Agrechient, and are being produced in paying quantitics prios to the expiration of ihe fixed (erm of such lense, such
production in paying quantities shall serve to continuc such tensc in full force and effect in accordance with its tenns as to all of the Jands
embraced in said leasc.

14. CONSERVATION. Operations hereunder and production of Unitized Substances shall be conducted to provide for the qast
economical and efficient recovery of said substances without waste, as defined by or pursuani 1o State laws or regulations.

15..DRAINAGE. In the event s well or wells producing oil or gas in paying quantities should be brought in on land adjacent to Ihe
Unit Atea draining Unitized Substances from the lands cmbemeed therein, Unit Operatos shall dsill such offset wel) or wells ss o reasoanbly
prudent operator swould drit) ymder the samie of similar circumstances,

16. COVENANTS RUN WITH LAND. The covenanis herein shall be construed to be covenanis running with the land with respect 10
- the interests of the parties hereto and their successors in interest until this Agreement terminates, and eny grant, transker, or conveyance of inferest
* inlond or lenses subject hereto shall be and hiereby is conditioned upon the assumption of sl privilepes and obligations hereunder 1o the graniee,
transleree; or other successof in interest. No assignment or transfer of any working interesl, royalty, or other interest subject hereto shall be
bind,ing" upon Unit Operator until the first day of the colendar montl: after Unit Operator is fumished with the original, photacopy, or certified
copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM. This Agreement shail becone effective upon approva by the Commissiones 'and e Division
nnd shald sutomarically rerminste § yeass fioni said effective date unless (8) such date of expiration is extended by the Commissioncr, of



(b) a valuable discovery of Unitized Substances has been inadc on Unitized Land during said initlal term or any extension thereof in which event
this Agreement shall remain in cffect so long as Unillzed Substances are being produced in paying quantities from e Unitlzed Land mud, should
produstion cease, so long therealter as diligent aperations are in progress for the restoration of production or discovery of new production end so
long thereafter as the Unitized Subsiances ¢o discovered arc being produced as aforesaid. This Agreement may be tenninelcd ol any time by not
less than seventy-five percent (75%) on on acreage basis of the owners of the werking inicfests, signatory hereto, wilh the approval of the
Commissioner and with notice to the Division. Likewise, the failure 10 comply with the drilling requirements of Section 8 hereof, may subject
this Agreement to tenpination es provided in said section.

1B. RATE OF PRODUCTION. Al production and the disposal thereof shall be in conformity with allocations, allotinents, and quotss
made or fixed by the Division, and in conformity with all npplicable laws and lawful regulations.

19. APPEARANCES. Unit Qperator shatl, after notice fo other partics affected, have the right to appear for end oo behalf of any and

all intgrests affected heseby, before the Commissioner of Public Lands and the Division, 2nd to oppeal froni ordess issued under the regulations of

-the Commissionér or Division, or 10 apply for relicf from any of said regulations of in any proceedings on its own behalf relative to opcrstions

pernding belare the Corunissioner or Division; provided, however, (hat any other interested party shall #lso have the right at its own expense to
eppeas and to participate in any such moeeedmy

20. NOTICLS. All potices, demands, os stalements required hereunder (o be given or rendered o the partics hereto, shall be deerned
lully given, if given in writing end sent by posipaid registered mail, addressed to such party of pastics a1 thelr respective addresses, set forth in
connection with the signatures hercto ot to the ratification or consent hercof, or to such other address as any such party may have fernished i mks
wriling to pany sending 1he notice, demand, or statcment,

21, LOSS OF TITLL. In the cvent title to eny tract of Unitized Land or substantinl imerest therein shall fail, gnd she rue owner cannot
be induced to join the Unit Agreement so that such tract is rot commiticd to this Agrcement, of Ihe opesalion thereof hereundes becomes
impracticable 0s o resuli thereof, such iract may be eliminated from the Unitized Arca, and the interest of the pastics readjusted a3 a resuft of such
tract being climinated fram the Unitized Area. In the cvent of a dispuie 5 to the tille to any royalty, working, or other interest subject heseto, the
Unit Operator may withhold payment or delivery of the allocated partion of- the Unitized Substences involved on sccount thereof, withowt
lisbility for interest until the dispute is finally scttied, provided that no payments of fitnds duc tho Stote of New Mexico shall be withheld. Unit
Operator, as such, is relicved from sny responsibility for iy defect or failure of eny tille hereunder.

22. SUDBSEQUENT JOINDER. Any oil or gas interest in lands wulnn the Unit Area not cammitied hereto, prior to the submission of
the Agreement for final spproval by the Commissionet and the Division, may be committed hereto by the owner or owners of such-rights,
subscribing or consenting (o this Agreement, or excculing a saification thereof, and if such owier is also o working interest owner, by
subscribing to the Unit Operating Agreemient providing for the allocation of costs “of cxploration, development, and operation. A subsequent
joindes shall be effective a3 of 1li¢ first day of the month following the approval by the Conunissioner gnd the fifing with the Division of duly
exceuted counterprty of the instrument o7 instruinents committing the interest of such owner to this Agreement, but such joining pacty or parties,
before pamuyums in any benefits hereundes, sholl be required to assume and pay to Unit Opentor, their propertionate share of the unit expenses
incuned prior 10 such party's of partics® joinder in the Unit Agreement, anid the Unit Operetor shall make appropriste MJuslmems caused by such
jOIl‘ldﬂ without any retroactive ndjustment of revenue.

2, COUNTERPARTS. ‘l'hns Agreement may be exccuted in any number of counterparts, no one of which needs to be executed by al}
partics, or mny be raiifled or consenled to by sepamite instrument in writing specifically reforing hereto, and shall be binding upon ell those
parties who have executed such a counterpart, ratification, or consent hereto with the seme force and effect as I al) such panies had signed the
same document, and regardlcss of whether os 0ot it is exectted by all other pasties cwning or clatmlngm interest in the lands within te above-
deseribed Unit Area,

IN WITNESS \VHEREOF, the parties hereto have ceused this Agreement 1o be executed and have set opposite thcir respective names
the date of execulion.

R y 74 /ﬂ/7 ROCKCLIFF OPERATING NEW MEXICO LLC

Tl i

Mﬂ tl
TlTLE Vice
ADDRESS: 130) McKmncy St:eet. Suite l300
Houston, TX 77010
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T DATEDrL -

WORKING INTEREST OWN

i

ENERGEX, LLC

BY: iA L - B
TITLE:" 4
ADDRESS: :

PEDREGOSA PARTNERS, LLC

BY:
TITLE:
ADDRESS:




o AIDAT‘EI)':

EREAD,

AYORKING INTEREST OWNERS

ENERGEX, LLC

BY:

COTITE: .-

* ADDRESS: "

- PEDRFGOSA PARTNERS, LLC

Y T
- ADavid L Cherry, J7. -

Manager



ACKNOW hy

STATE OF TEXAS )

Xss.
COUNTY OF HARRIS )

- o Tyl
. his instrymemt was acknowledged before me on this /¢f day of 20167 by /Wle/ / / \f /éf
of fres h( i of Rockcliff Operating New Mexico LLC. on behalf of said llmlled liabilify company.

e, NANCY GONZALEZ
}‘ A .%- Notery Public, State of Texss
22 %3 Comm. Expires 02-05-2017

,,;rf‘.\\o Notary 1D 129292772

Notary Public

STATE OF NEW MEXICO }

Jss.
COUNTY OF BERNALILLO )

This instrument wos ncknowledged before me on this {1 day of Januory. 2017, by Marc Lilley, as o Managing Member of Energex,
LLC, on behaif of said limited liability company. .

OFFICIAL SEAL
Celina R Espmoza
My commission expircs. .
- L4
STATE OF TEXAS )
)ss.
COUNTY OF DALLAS )
This instrument was acknowledged before me on this __ day of . 2016, by .

of Pedregosa Partmers. LLC, on behalf of said limited liability company.

Notary Public
My commission expires:




STATE OF TEXAS )

COUNTY OF HARRIS )
This instrument was acknowledged before me on this __ day of 2016, by
of Rockeliff Operating New Mexico L1.C, on behalf of said limited liability company.

, Notery Public
My eommlssm expires:

STATE OF TEXAS )
s,
COUNTY OF LUBBOCK ) .

This ‘insrument was ockeowledged before me on this day. of 2016, by
of Energex, LLC, on behalf of said limited lisbility company.
. Notary Public
My commission expires:
STATEOF'I'BXAS )

o .of Pcdrqm Partness, LLC, on behalf ol'snd timited liability company.

)ss. o
m?"?"%ia"“.iﬁm wns) acknowledged before me on. wis) 2 Gay of Saat, a0 vy &V:A / C(Gﬂ ?-f(_»jf(

TR | T '\‘ " DIANA'L. MILLSAP, ' :
Myoommnssion mxm "- gP Notuly PUDIIC. Stote of lexos e
. SR 15N

¢

‘\:‘ ,‘; Comm.- Expuss 05-15. 20!7
a.‘.‘.'...s <. Notaiy ID 3911847:-
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EXHIBIT "B". SCHEDULE OF OWNERSHIP
Within the BUTTON MESA SAN ANDRES UNIT
" Chaves and Lea Counties, New Mexico

DESCRIPTION OF LANDS

SERIAL NUMBER AND

. [ACRES
NUMBER. DXPIRATION DATE

1 T8S-R3I2E, NMPM 320,00  Stte of New Mexico V0-9923
Sectlon 15 9/1/2020
N/2
Chaves County, NM

2 T8S-R32E, NMPM 320.00 State of New Mexico V0-9934
Section 14 9/1/2020
N/2
Chaves County, NM

3 TBS-R32E, NMPM 320.00  State of New Mexico V0-9935
Section 15 9/1/2020
S/2
Chaves County, NM

4 T85-R32E, NMPM 320.00 State of New Mexico V0-9922
Section 14 9/1/2020
S/2
Chaves County, NM

5 . TBS-R32E, NMPM 32000 - State of New Mexico VB-2620
Section 21 1/1/2021
E/2
Chaves County, NM

6 T85-R32E, NMPM 320.00  State of New Mexico V0-9536
Section 22 9/1/2020
N/2 :
Chaves County, NM

7 T8S-R32E, NMPM 320,00  State of New Mexico VO-9937
Section 23 9/1/2020
N/2
Chaves County, NM

8 T8S-R3ZE, NMPM 320.00  Stata of New Mexico V0-9924
Section 22 $/1/2020
$/2 .
Qha?tes County, NM

OVERRIDING ROYALTY AND

LESSEE OF RECORD WORKING INTEREST AND PERCENTAGE
. PERCENTAGE

Rockcliff Qperating Tierra Oil Company, LLC  1.33332%  Rockeliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC 1.33334%  Energex, LLC 20.00%
Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Brild, LLC 1.33333% -

Rockcliff Operating Tierra Oil Company, 1LC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, LLC ' 30.00%
Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Briti, LLC 1.33333%

Rockellff Operating Tierra Oil Company, LLC 1.33333%  Rockcliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, UC . 30.00%
Tim Ulley, et ux 1.33333%  Pedregosa Partners, LLC 10.00%
Brilj, LLC 1.33333%

Rockcliff Operating Tierra O}l Company, LLC  1.33333%  Rockeliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, LLC 30.00%
Tim Lilley. et ux 1.33333% Pedregosa Partners, LLC 10.00%
Brili, LLC 1.33333%

Rockeliff Operating Tierra Oll Company, LLC  0.81250%  Rockellff Operating New Mexico LC  60.00%

New Mexlco LLC Chalcom Exploration, LLC  0.81250%  Energex, LLC 30.00%
Tim Lilley, et ux 0.81250% Pedregosa Partners, LLC 10.00%
Brili, LLC 0.81250%

Rockcliff Operating Tierra Oll Company, LLC  1.33333%  Rockeliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC  1.33334%  €nergex, LLC 30.00%
Tim Ulley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Brili, LLC 1.33333%

Rockdliff Operating Tiera Oil Company, LLC  1.33333%" Rockeliff Operating New Mexico LLC  60.00%

New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, ULC 30.00%
Tim Lilley, et ux 1.33333%  Pedregosa Partners, LLC 10.00%
Brili, LLC 1.33333%

Rockeliff Operating Tierra Qil Company, LLC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%

New Mexico LLC Chakom Exploration, LLC  1.33334%  Energex, LLC *30.00%
Tim Lilley, et ux 133333% Pedregosa Partners, LLC 10.00%
Bril, LLC 1.33333%
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EXHIBIT "B". SCHEDULE OF OWNERSHIP _
Within the BUTTON MESA SAN ANDRES UNIT |
Chaves and Lea Counties, New Mexico

SERIAL NUMBER'AND _

LESSEE OF RECORD .

-TRACT DESCRIPTION OF LANDS B ' ! OVSRRID[N_@ ROYALTY AND WORKING INTEREST AND PERCENTAGE
NUMBER| | ~ g ' EXPIRATION DATE . . PERCENTAGE
E) ' TBS*R32E, NMPM 320.00  State of New Mexico V09925  Rackciiff Operating Tlerra Oil Company, WC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%
section 23 9/1/2020 New Mexico LLC Chalcom Exploration, LLC 1.33334% Energex, LLC 30.00%
$/2 , ’ Tim Ulley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Brili, LLC 1.33333%
10 TAS-RIZE, NMPM 32000  Swieof New MexicoVB-2632 - Rockeliff Operating Tierra il Company, UC  0.81250%  Rockeliff Operating New Mexico LiC  £0.00%
saction 29 1/1/2021 New Mexico LLC Chalcom Exploration, LLC 0.81250%  Energex, LLC 30.00%
E/2 Tim Lifley, et ux 0.81250%  Pedregosa Partners, LLC 10.00%
Chaves County, NM 8riti, LLC 0.81250%
11 T8S-R32E, NMPM 320.00 State of New Mexico V0-9951 Rockeliff Operatirig Tierra Qil Company, LLC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%
Sectlon 28 11/1/2020 New Mexico LLC Chalcom Exploration, UC 1.33334%  Energex, LLC 30.00%
N/2 Tim Ulley, et ux 1.33333%  Pedregosa Partners, LLC 10.00%
Chaves County, NM Brill, LLC 1.33333%
12 TBS-R32E, NMPM 320.00  State of New Mexico V0-9950 Rockdiff Operating Tierra Qil Company, LC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%
Section 27 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, LLC 30.00%
N/2 Tim Uitey, etux - 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Brill, LLC 1.33333%
13 T85-R32€, NMPM 320.00 Stata of New Mexico V0-9955 Reckeliff Operating Tierra Ofl Company, LLC  1.33333%  Rockeliff Operating New Mexico LLC  60.00%
Section 26 11/1/2020 New Mexico LLC Chaicom Exploration, LLC  1.33334%  Energex, LLC 30.00%
N/2 Tim Lilley, et ux 1.33333%  Pedregosa Partners, LLC 10.00%
Chaves County, NM 8rili, LLC 1.33333%
14 T85-R32E, NMPM 320.00  State of New Mexico V0-9957  Rackeliff Operating Terra Oil Company, L1C  1.33333%  Rockellff Operating New Mexico UC ~ 60.00%
. Section 28 11/1/2020 New Mexico L1C Chalcom Exploration, LLC  1.33334%  Energex, LLC 30.00%
s/2 . Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Brilj, LLC 1.33333% :
15 T8S-RI2E, NMPM 320.00  State of New Mexico V0-9956 Rockellff Operating Tierra Oil Company, LLC  1.33333%  Rockcliff Operating New Mexico LLC  60.00%
Section 27 11/1/2020 New Mexico LLC Chakom Exploration, LLC  1.33334%  Energex, LLC 30.00%
7] Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Briti, LLC 1.33333%
16 TES-RI2E, NMPM 320.00 State of New Mexico V0-9949 Ro;k:llﬁ Operating Tierra Oil Company, LLC  1.33333%  Rockeliff Operating New Mexico LLC - 60.00%
Section 26 ) 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, UC 30.00%
s/2 Tim Uilley, et ux 1,33333%  Pedregosa Partners, LLC 10.00%
Chaves County, NM Brili, LLC 1.33333%
17 Tss-nézs, NMPM 320.00  State of New Mexico VB-2621 Rockcliff Operating Tierra Oil Company, UC  0.81250%  Rockcliff Operating New Mexico LLC ~ 60.00%
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EXHIBIT "B", SCHEDULE OF OWNERSHIP
Within.the BUTTON MESA SAN ANDRES UNIT

Chaves and Le

-,

7 e .

a Counties, New Mexico

TRACT DESCRIPTION OF LANDS - JACRES SERIAL NU'MGSR AND ‘| LESSEE OF RECORD OVERRIDING ROYALTYAND V_VORKING INTEREST AND PERCENTAGE
NUMBER . EXPIRATION DATE' ’ OERCE.I_TI_’AGSI- :

Section 32 1/1/2021 New Mexico UC Chalcom Exploration, LLC 0.81250% - Energex, LLC 30.00%
N/2 Tim Lilley, et ux 0.81250% Pedregosa Partners, LLC 10.00%
Chaves County, NM Brill, LLC 0.81250%

18 TBS-R32E, NMPM 320.00 State of New Mexico V0-9958 Rockcliff Operating Tierva Qil Company, u.c' 1.33333% Ro:kclif_f Operating New Mexico WC  60.00%
Section 33 11/1/2020 New Mexica LLC Chalcom Exploration, LLC 1.33334%  Energex, LLC 30.00%
N/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%

Brili, LLC 1.33333% -

19 TaS-R3I2E, NMPM 320.00 State of New Mexico V0-9953 Rockcliff Operating Tierra Oil Company, LLC  1.33333% " Rockeliff Operating New Mexico LLC  60.00% -
Section 34 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, tLC 30.00%
N/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Briu, LLC 1.33333%

20 T8S-RI2E, NMPM 320.00  State of New Mexico V0-9960 - Rockeliff Qperating Tierra Ol Company, LLC  1.33333%  Rockcliff Operating New Mexico WC  60.00%
Section 35 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.233334%  Energex, LLC 30.00%
N/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM Brili, WC 1.33333%

21 T85-R32E, NMPM 320.00  State of New Mexico VB-2633  Rockeliff Operating Tierra Oil Company, LLC  0.81250%  Rockeliff Operating New Mexico LLC  60.00%
Section 32 1/1/2021 New Mexico LLC Chalcorn Exploration, LLC 0.81250%  Energex, LL.C 30.00%
5/2 Tim Lilley, et ux 0.81250% Pedregosa Partners, LLC 10.00%
Chaves County, NM Bridd, 1LLC 0.81250%

22 T8S-R32E, NMPM 320.00  State of New Mexico V0-9952  Rockcliff Operating Tierra O Company, LLC  1.33333%  Rockelif Operating New Mexico LLC  60.00%
Section 33 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, LLC 30.00%
S/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM 8rili, LLC 1.33333%

23 ‘TBS-R32E, NMPM 320.00  State of New Mexico V0-9353 Rockdliff Operating Tlerra Ol Comp.any, UC 1.33333% Rockeliff Operating New Mexico LLC  60.00%
Section 34 11/1/2020 New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, UC 30.00%
s/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County,. NM BriLl, UC 1.33333%

2 TBS-R32E, NMPM 32000  State of New Mexico V0-9954  Rockeliff Operating Tierra Oll Company, LLC ~ 1.33333%  Rockcllff Operating New Mexico LLC  60.00%
Section 35 11/1/2020 : New Mexico LLC Chalcom Exploration, LLC  1.33334%  Energex, LLC 30.00%
s/2 Tim Lilley, et ux 1.33333% Pedregosa Partners, LLC 10.00%
Chaves County, NM BriLi, LLC 1.33333%
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. EXHIBIT "B" SCHEDULE( OF OWNERSHlP
Within the BUTI’ON MESA SAN ANDRES UNIT

. Chaves and Lea Countles New Mexuco

4 -
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- SERIAL NUMBER AN D

Page4of 4

TRACT. |. [DESCRIPTION OF LANDS B ACRE§; ) -'.I'.E$§EE OE RECORD OVERRIDING ROYAI.TV AND B A WORK:ING INTERBT AND I'BIGNTAGE
numper || R N N mlmmou DATE R ;“-' PERCENTAGE {' REYPR
25 " TIS;R32E, NMPM 321.12  Stateof New Mexbo VB-2655 ROtktﬂﬂ OPEH“RB Tierra Oil Companv. wc '0.8125096 Rockeliff Operating New Mexico LLC 60.00%
- Section 4 ' ' 3/1/2021 New ‘Mexico uc - cnaloom Exploration, LLC 0.81250% . iEmergex,uC 30.00%
lots1.2,3,44 /2 N/z Tim Lilley, etux’ omzso%. Pedregosa Partners, LLC 10.00%
Lea County, NM Brili, LLC 0.81250% .
26 T9S-R32E, NMPM 321.60  Sttecf New Mexlco VB-2642  Rockeliff Operating Slash Exploration, LP 4.00000% Rockliff o'pera'u'ng' New Mexico LLC  60.00%
Section 3 2/1/2021 New Mexico LLC Energex, U.C 30.00%
Lots 1, 2,3, 4 &S/2N/2 Pedregosa Partners, LLC 10.00%
Lea County, NM
27 T9S-R32€, NMPM 320.00  State of New Mexico VB-2666  Rockeliff Operating Tierra Oil Company, LC  0.81250%  Rockeliff Operating New Mexico LLC  60.00%
Section 4 3/1/2021 New Mexico LLC Chalcom Exploration, LLC 0.81250% Energex, LLC 30.00%
S/2 Tim Lilley, et ux 0.81250% Pedregosa Partners, LLC 20.00%
Lea County, NM . Brig, uC 0.81250% .
28 T9S-R32E, NMPM 320.00  State of New Mexico VB-2649  Rockeliff Operating Tierra Oil Company, LLC  0.81250% Rockellff Operating New Mexico LLC  60.00%
. Section 3 2/1/2021 New Mexico LLC Chalcom Exploration, LLC 0.81250% Energex, LLC 30.00%
$/2 - Tim Lilley, etux 0.81250% Pedregosa Partners, LLC 10.00%
(ea County, NM eru, LC - 0.81250%
29 TSS-R32E, NMPM 32000  State of New Mexico VB-2667.  Rockeliff Operating - - - Tierra Olf Company; LLC ~~0.81250% : Rockeliff Operating New Mexico LLC  60.00%
Section 9 3/3/2021 New Mexico LLC Chalcom Exploration, LLC '0.81250% Energex; LLC 30.00%
N2 Tim LiDey, et ux - | 0.81250%  Pedregosa Partners, LLC 10.00%
Lea County, NM Bril, LLC . 0.81250% s
30 T95-R32E, NMPM 320.00  State of New Mexico VB-2668 Rockeliff Operating Tierra Oll Company, LC  0.81250%  Rockeliff Operating New MexicoUC  60.00%
Section 10 3/1/2021 New Mexico L1C Chalcom Exploration, LLC 0.81250% Energex, LLC . 30.00%
N/2 Tim Lilley, et ux 0.81250% Pedregosa Partners, LLC 10.00%
Lea County, NM Brill, LLC 0.81250% .
RECAPITULATION
9,602.72 Acres of State Lands 100.00%
0.00 Acres of Fee Lands ' o.hos;
TOTAL  9,602.72 Acres 100.00%




EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION
Within the BUTTON MESA SAN ANDRES UNIT
Chaves and Lea Counties, New Mexico

TRACT
NUMBER

DESCRIPTION OF LANDS

1

ACRES

TRACT
PARTICIPATION

T8S-R32E, NMPM
Section 15

N/2 -

Chaves County, NM

T8S-R32E, NMPM
Section 14
N/2

- Chaves County, NIV

T8S-R32E, NMPM
Section 15

"S/2

Chaves County, NM

T8S-R32E, NMPM
Section 14

S/2

Chaves County, NM

‘T85-R32E, NMPM

Section 21
E/2
Chaves County, NM

. T85-R32E, NMPM

Section 22
N/2
Chaves County, NM

TB8S-R32E, NMPM
Section 23

N/2

Chaves County, NM

T8S-R3I2E, NMPM
Section 22

$/2

Chaves County, NM

320.00

320.00

320.00

320.00

320.00

320.00

320.00

320.00
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3.33239%

3.33239%

3.33239%

3.33239%

3.33239%

3.33239%

3.33239%

3.3323%



. EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION
Within the BUTTON MESA SAN ANDRES UNIT
Chaves and Lea Counties, New Mexico

TRACY -

NUMBER

I}ESCR!PTION OF LANDS

ACRES

- YRACT

| pARnICIPATION

~

-

“10

RS I

13

14

.15 -

.16 -

T8S5-R32E, NNVIPM

“Section 23

S/2
Chaves County, NM

T8S-R32E, NMPM
Section 29
E/2

- Chaves Caunty, NM

T85-R32E, NMPM
Section 28

N/2

Chaves County, NM

T8S-R32E, NMPM
Section 27
N/2

.T8S-R32E, NMPM
" Section 26

N/2
Chaves County, NM

T8S:R32E, NMPM
Section 28
S/2

Chaves County, NM

T8S-R32E, NMPM
Section 27

sf2

Chaves County, NM

T85-R32E, NMPM
Sectlon 26

S/2

* Chaves County, NM

Chaves Céunty, NM

320.00

320.00

320.00

320.00

320.00

320.00

320.00

320.00
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3.33239%

3.33239%

3.33239%

3.33239%

3.33239%

3.33239%

3.33239%




S e EXHIBIT “C". SCHEDULE OF TRACT PARTICIPATION
o : Within the BUTTON MESA SAN ANDRES UNIT
Chaves and Lea Counties, New Mexico

ER DESCRIPTION OF LANDS [ [AcRES [  TRacT -
= #e | NUMBER | | pARTiCIPATION

R —

T T S T8S-R32E, NMPM 32000 .. 3.33239%
" Section 32 R
N2
Chaves County, NM

18 - T8S-R32E, NMPM 320.00 - ' 3.33239%
~ Section 33
N2
Chaves County, NM

. 19 TBS-R32E, NMPM " 32000 3.33239%
Section 34 '
N/2
Chaves County, NM

- 20 - T8S-R32E, NMPM 320.00 3.33239%
Section 35
N2
Chaves County, NM

21 "T8S-R32E, NMPM 320.00 3.33239%
Section 32
S/2
Chaves County, NM

22 T8S-R32E, NMPM ' . 320.00 3.33239%
Section 33 :
S/2:
Chaves County, NM

23 T8S-R32E, NMPM 320.00 3.33239%
Section 34 :
S/2
_Chaves County, NM

‘e l.24...° T8S-R32E, NMPM -7 32000 3.33239%
L Section 35

sf2

Chaves County, NM
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e EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION
as EEERLE Within the BUTTON MESA SAN ANDRES UNIT
Cmmerime Chaves and Lea Countles, New Mexico
T TRACT |- [DESCRIPTION OF LANDS | |AcRES -]~ TRacT
- enw | NUMBER | ParTICIPATION
" =T TTs o TOSRIZE, NVPWI 1T 3.34405%
"~ Section 4 '
lots 1,2, 3,4 & S/2 N/2
Lea:County, NM
26 . T9S-R32E, NMPM 321.60 3.34905%
Section 3 :
lots 1,2,3,4 & 5/2N/2
Lea County, NM
.27 IQS-RBZE, NMPM 320.00 3.33239%
Section 4
S/2
Lea County, NM
28 T9S-R32E, NMPM 320.00 3.33239%
: Section 3 ’
$/2
Lea County, NM
29 T9S-R32E, NMPM 320.00 3.33239%
Section 9
N/2
Lea County, NM
30 T9S-R32E, NMPM 320.00 3.33239%
: Sectlon 10 -
N/2
Lea County, NM
TOTALS 9,602.72 100.00000%




Umted States Department of:the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office
6251 College Blvd., Suiie A
Farmington. New. Me\uco 87402
www blm.govinm

In Reply Refer To:
3100 (FO1 100)

November |, 2016

- Ym_u Reference: Robert L Bayless, Producer LLC C-108 Application to prevent ﬁaste from

venting and flaring

M(. Michael A. McMillan

‘Engineering and Geological Services Bureau
New Mexico Oil Conservation Division

- 1220 South 5t. Francis Dr.

Santa Fe NM 87505

Dear Mr. McMillan:

The Bureau of Land Management (BLM) supports Robert L Bayless, Producer LLC's
application to temporarily inject gas to prevent waste from venting and flaring associated gas
with ai! production from the Horseshoe Gallup [8-16H located 220° FSL & 140" FEL Sec 8,

* T30N, R 15W San Juan County, NM, Horseshoce Gallup 18-8H located 2420' FNL & 245‘ FEL
Sec 18, T30N, R 15W San Juan County. NM. and Horseshoe Gallup 19-8H located 1500 FNL
& 555' FEL Sec 19, T30N, R 15W San Juan County, NM: As you are aware, the BLM is

. ;. promulgating new regulations to reduce waste of natural gas from venling, ﬂanng. and leaks

’ ;dunng oil and nntural gas production activities on onshore Federal and Indian (other than Osage

" Tribe) leases This project is consnstent with the new tegulanons and will prevent waste of 2

royalty beanng resource.
Tttgg pmject will require additional filings and approvals from the BLM.

. If you ha'v'e’any‘questidns. please contact David Mankiewicz, Assistant Field Manz‘tger at (505) ‘

- 564-7731 orat dmankiew@b}m.gov .

Sincerely.
R .

David J. Mankiewicz ’
Assistant Field Manager

EXHIBIT 13



